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But they shall sit every man under his vine
and under his Fig tree; and none shall
make them afraid. Micah iv., 4.
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False Withess

IT cannot have escaped notice that economic systaentsperhaps even more economic reforms, areasiogly
associated with questions of, or criticisms in reda, religion.

There are several suggested derivations of the wWidjion,” but the most probable, and indeed thest
generally accepted, is that it is derived from Liagin word “religare,” meaning “to bind back” orhwrwise “to
relate” in the sense of “establishing a relatiopshetween.” That is to say, religion is truth, dntthink all right-
minded persons could agree with the Theosophigtsein fundamental postulate that there is no i@hidnigher than
truth.

Now it is a very curious fact that almost everyexdpof economics and politics, as they are activéhe world
today, is a denial of religion in this fundamensainse. The financiers’ continuous cry for “conficehof the
description given by the small boy in regard tahfaas belief in “what you know ain’t so,” is ontyie instance of it.
The painting of such things as war, in coloursnded to dissociate it as far as possible fromrite tescription as
mass murder and general lunacy, is another. Thstaoininsistence upon an unemployment problem aggththe
object of life in the world was grinding and contous work is a third. And the instinctive ident#ton of a better
economic, political and social system with the egeace of truth is an intuition of fundamental sfgaince.

Bearing these matters in mind, the immense impo&afor good or evil, of modern newspaper produgtio
broadcasting and other agencies of mass informatiomisdirection requires no emphasis. It has featjy been
remarked that the technique of mis-information ® 80 much in the dissemination of false news agha
presentation of true news which the public is addwo learn, together with the suppression of thaces from
which this news proceeds. A measure which will gegthe attention of the Alberta Legislature in ptesent
activities, empowering the competent authority émuire from all newspapers or broadcasting agenities
publication of any news received by such agenabeuld the Government so desire, and also theodisd and
publication of the sources from which news andasitns which are published have been obtained,|dhgusome
considerable distance towards educating the ptdohehom it refers in the weight or otherwise toateched to the
printed or broadcast word.

It has been said that the control of credit andcth@rol of the news are concentric; that if yomtcol the news you
control credit, or if you control credit you canntml the news. That this conception of the powermpervert
information is well understood by those powers,alihilo not desire financial credit to reflect fagsspbvious, and
there is very little doubt that any measures touriiscribe the extent to which this perversion carexercised will
arouse the most lively antagonism in these quarters

C. H. Douglas
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European Tug-of-War
By Miles Hyatt

IT is unnecessary for me to stress the fact theatriternational outlook is blacker this quartemtlest. Readers of the
Fig Tree, well aware that the issue at present gntloe great majority of the heathen seems to lievdoen servile
mechanical submission and ruthless, vengeful wana expect, and would not credit, any real impraent. There
is much talk of better relations, of course, andate negotiations are going on between Italy, GEatain and
France for the sale of Abyssinia’s claims; but @hamd Japan and the blazing ruins of Spain givédhe the reality
of any approach to real peace.

Yet the last year has seen at least one eventnaffibéo humanity at large, although in their ugsbwn view of
the world many people believe it to be a misfortuhenean the thorough discrediting of that dangesrand
hypocritical organisation miscalled the League afibhs, along with a partial revelation of its firegal nigger in the
woodpile. Realists have been able to see him atiggland anybody else might have discovered hirstinyying the
League’s arbitrary ‘reconstruction’ of small Powartslined to unorthodox financial experiment.

Much lip service is still being paid to League dality and collective security, or else to reorgation upon an
entirely new basis to include Germany and Italye Gineat new salons of the League’s headquartetiseolakeside
are monumental in their magnificence of designh neealth of frescoes, panelling and priceless paist No
expense has been spared to impress, as why shoulten resources are limitless? But Geneva hersgdfcity,
knows that the game is played and all is up—Genex®ere there are eight thousand vacant apartmants,
countless shops besides which bear the mournflésiguer.

Current Keynotes and their Application

To relate events in any one country to those in ather today, one has to go to the pronouncemems
suggestions of international bankers, where alare e found the correct clue. Now the currency grotithe
International Chamber of Commerce Conference helBarlin at the beginning of July stressed two wery
carefully. One was the necessity for stabilisabdrworld currencies, with a rider that some formgold standard
was the ideal. The other required governments &wese to pave the way for the re-establishmenboofdterm
international lending.

When the headmaster throws out a suggestion, efegbs look upon it as an order and promptly prddeeact
upon it—except those, of course, who for their gumposes prefer to ignore it. So, with the exceptibthe group
controlled by Germany and Italy, we see countriesyavhere endeavouring to approximate to sterlipgnieans of
evolutions comparable with those of 1931 in EnglaiAdhnce is followed in balancing her budget by atons
smaller nations, such as Switzerland, which desl&we economy, and Greece, where Metaxas establistatial
law because (shades of gods and heroes!) theltgeleadoss of confidence in the drachma! *

* |t is thought that Charon will still accept theabbhowever.
GERMAN-ITALIAN ENCIRCLEMENT

If Germany’s position has changed, it is for therseo She is gradually being hemmed in by the matioims of
Basle (for which | prefer the spelling “Baal” invex by Smith Minor) and its extremely able emiss&ian Zeeland,
who has been patrticularly active all the summere §ahmbit of freer trade is being pushed for ait itvorth, and
probably the agreements already reached will bel igeshut off Germany’s food sources in the Scaandan
countries. Dairy foods are still quite plentiful @ermany, but of an inferior quality. It will haveen noticed, too,
that, in spite of protests by English egg-producexsremely cheap and good Danish eggs have bkavedl to flood
the English market for some time past; and thislobt will be both the lever and the compensatibemthe right
moment comes.

So far as is known, Roumania is still in the Gerrodrit. But Carol went to see the Exhibition * a3, and was
there much féted and caressed by French politiagaadsfinanciers. With so essentially human a creatis Carol
there is no knowing what he will do, or where ekadie stands at any given moment. He lacks both t
punctiliousness and the automatic ruthlessnesganhdiers like Bonnet, Schacht and Van Zeeland,iarat once
both a more congenial and a less reliable figure.

*Visitors to Paris should not miss the German angd®an pavilions at the Exhibition, especially tiefiant statuary of the exterior. The
grouping is too “stagy” to be accidental.
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Both Germany and Italy are extending their souafasfluence in the Balkans as rapidly as they dénmipps are
working the Bosnian ironworks, Italian firms areatieg with Albanian oil, and Roumania’s petrol ipaze sought
by both countries. On the whole, however, in tHedds also American and British finance carriea\ner guns, and
it is considered that Germany and Italy are bownloet driven out, as they are being driven out efitbn, chromium
and copper districts in Turkey.

The food position, in Germany at least, must detate rapidly unless there is some quite unforestamge.
During the franc-crisis in France, it was half exeel that Hitler would pounce, as it was known thiatstocks of
food and raw materials were desperately low andotiteook for the harvest was bad. The breakdow®mdnish
“non-intervention” and the consequent creation ata market for German goods, coupled with the isispof an
Italian flirtation with the British authorities, ngehave held him in check; and at the present timeshbeing kept
busy by a wordy quarrel with Czechoslovakia, thesBrof each country claiming that the children hedf bther
country are living nearer to starvation level thisnown. But the most recent news is not reassufBgrmans have
been warned not to spend their holidays in Englandhe somewhat flimsy ground that they will bsulted if they
do. Can it be that they may be bombed if they do?

Italy, too, is facing a serious deficit, and tagatihas had to be drastically raised. It is unlikisgt the talks of
Count Ciano with British ministers will have anyegt significance, except perhaps for Abyssinia Spain.

FINANCE AND THE FORTY-HOUR WEEK

France during these last months has focussed tw@eouattention of people both within and withasstfrontiers.
The franc has gone “down” and the pound “up” forveoy apparent reason. All who can afford it haeer or are
going, to France for the holidays, and it is onfural that M. Bonnet should appear a sort of beleew Puck, the
wave of whose wand converts 65 francs into 130nEmd-rance itself this midsummer magic was at fieseived
with a certain amount of gratitude until the akgad became too obvious. Then opinion began togehaith some
rapidity.

It is considered in France, and in my opinion cofyeconsidered, that the whole operation of thesfs” is being
directed against the forty-hour week.

The following quotation from a financial paper makhis clearer: “If wages are to be increasedwbikers must
do more work for it. The forty-hour week is to reamaas it were, the basis of the whole system theitworkers will
beencouraged to work overtimenaturally for extra pay. These are the lines amwhgh the Chautemps governmen
will attempt to ‘modify’ the forty-hour week, andven if it means a larger wage-bithis bill will be paid in
depreciated francs.l need not elaborate this subtle ringing of thanges on real and apparent wages. The b
commentary on it is the action of the French bamipleyees, who demanded large wage-increases at Ondeeing
promised three or four per cent increase, theyedamn immediate outcry for 30 per cent, by whigurfe they
asserted the cost of living was going to rise. Whby should know better than most people.

The truth is that in their long-drawn-out campamgainst the French individual the financiers havedenone
grievous error. Thé&ront Populairewas encouraged too far, and the working classirdddasomething which, in
spite of all lowering of their standard of livinthey have no mind to surrender. The five-day weflekight hours
each day is a virtual admission that much more arg$ure is possible for all, and its very exisedoes much to
destroy the work-fetish among those who enjoy ibhaféver politicians and Press may say now of thexd rfer
greater production, | do not believe that Frenchmviinbe deceived or allow the forty-hour week l&ovbe repealed.
Conversations with some of them convince me tha great many respects they see through thingsiasven
countrymen unfortunately do not—and indeed theyremly suppose that in our readiness to be swayed
newspaper and wireless publicity, we in Englandaémeost infantile.

But, where direct methods might fail, this trick sécretly cutting Jacques’ purchasing power by &gent, and
then “encouraging” him to work overtime in orderget it back, is almost certain to succeed.

SOME DISCREPANCIES IN THEDESIGN

The staging of the crisis itself was quite convamai. Gold was said to have suddenly flown fronnEkrebanks in
enormous quantities; Blum asked for dictatorial pmsmo save the country and coerce the banks. @hat&refused,
Blum fell and Chautemps succeeded him. Bonnetymgrmome from America, produced a plan out oftras and
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France was saved.

This was the imposing facade built up by the newsmafor the admiration of their readers. But resdé the kG
TREE will require amplification. They may well ask, inew of the enormous Exhibition traffic, how so larg
guantity of bullion travelled out of France withadisturbing the transport facilities; and in thisnoection Oscar
Hobson, financial editor of thews Chroniclepractically accuses the Bank of France of inventhis flight and
issuing a false statement on July 1, represensrgsudden loss large amounts of gold which hadtgteft France
over a long period of time. Such a suspicion, hys,saould be difficult to credit “were it not forsomewhat similar
‘cooking’ of the accounts in 1926, subsequently ieah.”

So much for the flying gold. What of Blum, the maho would coerce the banks—who was going to ask 1
“government authority to determine the use of barddit,” since “control of the Bank of France wast enough
without control of the banks in general”? Blum, @@ntroller of the Bank of France, was appareritly bne man
who could obtain no credit from it. Yet during thetual period when he and the Bank were declariragnde
bankrupt, he and the Chamber of Deputies were gdkigir assent to a loan of 800 million francs frima Bank to
Czechoslovakia, and guaranteeing it with the crefdihe State—whatever in the circumstances thghtmhean.

Blum (who controlled the Bank) could not touch atoae of the specie with which its coffers werediung. He
had no credit. With his credit, however, he wasablback an enormous loan the Bank had decidedate to a
foreign bank. *

*Czechoslovakia had raised a large loan in Switzet] but pending its completion she appealed taderdor an advance. No doubt the
recent growth of the Agrarian Party, sympathetiGarman-Czech co-operation, was used as a lever.

Chautemps and Bonnet have had what the Times“aalisod Press” and “little real opposition in pwi# circles.”
M. Chautemps, speaking at Montargis on Augustid, teat Blum was giving him the same cordial supjsrhe had
given to Blum in the last government. It is notfidiilt to see in this an admission that Blum, h&tp and his
newspapers, having served their purpose for the engnare now acting as official Greek chorus uthtdy are
wanted once more in the buskins. M. Bonnet, ofhilglly greased intellect, is holding the centrehaf stage, to the
edification of all who behold him, except, possjbtiiose who remember the somewhat parallel brdifanf
Chamberlain with the Budget he was “assisted” wpgare. In Bonnet's case also the link with Normandmes
evident when we recall the very mysterious demaratianto Parliament in Britain to increase the Exgean
Equalisation Fund’s power of buying gold by 200limil pounds; explanations being refused. *

* And Morgenthau, too, without doubt. The Finandiedws for August 9 quotes Bonnet as saying, “Peggi®Roosevelt’s last words to me
when | was leaving Washington were, ‘Whatever gtag do, balance your budget’ "—in the circumstanegker a waggish remark.

The great Recovery Plan itself was the playingheftand which had taken so long to deal. The Freanhhad to
be hypnotised into a state of mind in which he wloatl last consent to tie himself hand and foot wiibney ties,
taxation, insurance, wage-scales and the resteobalg of tricks we know so well. Now, as tBeonomistof July 3
said, he had learned his lesson that no mere fimaagpedients were of any use, “but that there tnings great
sacrifices made by all.” Labeyrie was sacked frbm Bank and Fournier put in his place. Cuts in egfare were
to be made, amounting to 238 million pounds, amdeased taxation, rising to 20 per cent, was inghasetobacco,
postage, telegrams, telephones, customs, producionmercial petrol and both categories of income Bonnet
could secure an immediate advance on the 15,00@mnifanc increase in loans from the Bank onlypbgdging the
revenues of the new taxation.

Public works and local authorities were to losentgaTreasury officials, appointed to each Ministiere to keep
an eye on all expenditure, with full power of vedod the railway and road transport services, afiesrdination and
rationalisation, might be expected to suffer stitire drastic cuts.

There for the moment the situation rests. The gyaastion now is, will the people stand it? | ardimed to think
not. Staying in a fair part of the French countlgsthis summer, it was with great reluctance thdtabged myself
away from contemplation of the cheerful, honest imadistrious country folk to survey the dirty kttricks of nasty
little worms in Paris. But in doing so | discover®e rather hopeful signs. One was the comparatsgependence
and clear-sightedness of many French writers, @&pedn reviews and weekly magazines. The others vlae
obvious fact that the Government knew itself toobethe defensive. Every speech included a lachrgmtea for a
“pause” on the part of popular demand, less “defegt and more confidence in the Government; angai$ quite
evident that the pleading was not having any ge#fact. Indeed, among the independent farming et most
frequent comment was that very expressive wordjlmea’
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Alberta is of first importance in the fight for #dom in the world today; but | should like to thithiat France will
not be far behind when the reality can no longehidden.

Unto This Last

By The Dean of Canterbury

(For the benefit of readers new to the policy af RReview, Dr. Hewlett Johnson states the factsnple,
non-technical terms)

THREE great factors stare us in the face in thigeno world of ours, and not one of them can benggo
STARVATION

(1) First, there is the fact of hunger and maltigtni | have seen the statement that a “World Catemifor Relief”
for 1934 gave the figures for starvation in thataryas 2,400,000 persons. Incidentally, in the speae, 10,000,000
freight loads of grain were wilfully destroyed.

But it is rather with our own country that | wawt deal. Sir John Boyd Orr who, despite any critigsthat may
have been raised against his figures, is, aftepal greatest expert on questions of nutritionigheint editor of the
paper “Nutrition,” Director of the Rowett Institut®r Research in Animal Nutrition, and Researchtuesr for
Physiology in the University of Aberdeen), givesatiartling figures. Fifty per cent of our populatibve so amply
that nothing more could advantageously be addé&ukeiodiet. Fifty per cent live below what is adatg! Taking 10s.
a week as alone sufficient to furnish complete isbument, he finds that 4,500,000 people, including-sixth of all
the children of England, can spend on food less #fsa a week; 9,000,000 more less than 6s. a vaeekyet another
9,000,000 less than 8s. a week.

Only half the population are adequately nouristee-tenth, including one-sixth of our children, digsastrously
undernourished; and we see the crop of resultals evthe prevalence of rickets, anaemia, consiwompiand the
minor, though serious, matters of decayed teeththadike. The average height of boys of 13 yedrage at
industrial schools is 5.8 inches below that ofgsame age at public schools, a figure arrived at avarge number of
cases. Fifty-two per cent of recruits for the Ararg rejected as unfit, the number rising to sevenwighty percent,
in the distressed areas.

Ten million of our people still need rehousing. Ankdred and fifty five thousand Londoners live thiee room,
whilst the recent official figures of housing inehey tell of one family of eleven persons livimgtwo rooms, one
up, one down, measuring ten feet by nine, with agspges, cupboards or closet.

These things cannot be tolerated. They are a sh@afagland and a challenge to every Christian nmrarwaman.
We cannot in any real sense call ourselves Chmisifave ignore them, for whatever else the rehgod Jesus is, it is
intensely practical. And when it speaks about agom of Heaven, it is a Kingdom of Heaven on eartimstituted
from the normal everyday elements of human life.hegghts of spirituality undreamt of it undoubtedénds, but
only those who are blind to the story of the Gospil evaporate it into a message of pure spirityabucking the
vitality out of Christ’'s words and projecting Hisrigdom into another world and a future life. It nahbe removed
far from the common elements of daily living. Nethicould be further from Christ’'s wish. He askst timen shall
act like brothers, and begin the action here amd. Byothers do not lord it over brothers, nor deytmeglect their
material needs. The thing constantly recurs uphosCs final criterion at the Last Judgment. ThEsot “Have you
been to Church?” or “Have you said your prayersait”“blave you fed the hungry, clothed the naked laealed the
sick?”

If there is real scarcity and a real inability tmyide adequately for all, then we are bound, ifame Christians, to
share the scarcity more equally with our brothennidothing could be more certain than this. Buthisre real
scarcity? Are these millions starving because tieen®t enough?

THE FACT OF ABUNDANCE

In the year 1495, we are told by the historiangsfaultural conditions, a man could keep himselftia fruit of 15
weeks’ work in the year. Contrast the facilitiestioat day with this. There was then the very mimmof power
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available. Work was done by hand and the machieenas yet far distant. How vast the contrast today!

In the year 1688 Denis Papin made interesting @xgarts with steam and a cylinder, driving a pistgmand
down. In 1712 Newcomen, the Devon blacksmith, &gpthis principle to the pumping of a mine and w&eaan
engine which developed energy equal to 56 men. d&Wadt in 1772 had increased this to 765 manpoeeepgine.
About the year of my own birth this had become Q0,tnanpower, at the beginning of this century 23,0
manpower, and today there is a single unit in erise which develops 9,000,000 manpower on a twientyhour
basis, developing energy equal to the whole workiogulation of England! These units are now spregadil over
the world in vast numbers, and can spread indefinigiving us access to power illimitable.

Side by side with the development of power comesdiavelopment of the machine. When the Rev. Ralssrtin
1595 made the first stocking frame he took thet Btep in expediting the manufacture of clothesnmm@chinery,
whereby the 300 stitches of the unaided woman’sl iemtomes 3,000,000 when her hand directs the pdnuven
machine.

In the year 1800 there was not one iron ploughxiatence. Today in America there are harvesters witutting
bar 35 feet wide, driven by 50 horse-power engimésch cut the grain, thrash it, tie the straw ibtondles and turn
out 1,500 sacks of wheat a day with the labouregéa men. Professor Soddy remarks that productmasyincreased
4,000 per cent, and that 4,000 men, adequatelylisdppith the machinery that is possible today,ldqaroduce the
whole of the wheat crop necessary to support theetiStates, a task that would have taken som&X00 or more
men at the beginning of the last century. Only8398 Sir William Crooks contended that Canada cpudgiuce “no
more than 225,000,000 bushels a year. Since thema$ learned how to produce 500,000,000 bushgdsra Sir
Daniel Hall, late Chief Adviser to the Ministry éfgriculture, informs us that in the last ten yealsne the possible
productivity of English soil has been actually dimab

The same unlimited increase due to machinery ame@pis seen in every direction. In 1599 Earl Duieson first
used coal for making iron, and from that day te the have seen the miracle of greater and greagattitjes of iron
and steel produced by an ever-diminishing outpuiwhan labour. Sir Robert Hadfield has claimed #wanomies
to the value of £500,000,000 have resulted from dwly of the many steels he has invented. One mdnmodern
machinery can turn out twenty-four times the steehage that he could have turned out when | wasya

Abundance of commodities with ever-diminishing labe-that is everywhere the fact. One man can prodidce
times as many glass bottles today as his predacésge or ten men behind a modern excavator canove as much
earth as the 4,000 men who dug the Suez CanaltriElbalbs shoot off the machine that manufactuhesn at the
rate of 422 a minute, whilst three men in a modegarette factory can produce as many cigarettesday as 700
men formerly. We draw nitrogen straight from theaaid send the ships that formerly brought it t/@#@ miles from
Chile to rust in backwaters.

The late Lord Leverhulme once said that we couttVigle food, shelter and clothing at the work rdterme hour a
week, from school age to dotage, if we used theuregs which lay at our hands. That was in 1918,am output
per man has doubled since then. | know there arepsssons, some like Sir Josiah Stamp, a DiredttneoBank of
England who should know better, who are beginninguestion where this plenty is. How are they ableast doubt
upon its existence? They can do it only by quiglyoring the enormous waste and inhibition and rdetbn of
plenty which daily takes place. That leads me &ottfird great fact.

WILFUL DESTRUCTION OFWEALTH

| spoke earlier of the destruction of 10,000,0@0gint loads of grain in the year 1934—a year whamards of two
million are said to have died of starvation. In@t grain alone that has been destroyed. Shiplohdsanges have
been shovelled into the sea; to save the cottowiggoindustry every third row of cotton has beeoyghed in; sacks
of coffee have been hurled into the sea in sucimtifiess that it would take nine months, working dayd night and
flinging one sack into the water every second,dbrgl of the whole—each sack weighing 135 Ib. e gear alone
Holland burned cattle which, had they been placsabho tail along the high roads of England, wddste spread
from London to York, a distance of 188 miles.

If this destruction at least makes people horrifigds the damnable policy of restriction whichductes a false
feeling that there is real scarcity. In one year dhder went forth that 121,000,000 tons weighd lefsteawas to be
grown,and farms in Borneo, Ceylon and India must bedefelict. That quantity of tea would have put A5weight
in every larder in Britain. The late John Hodgstive engineer who ventilated the Mersey Tunnel, laasl been
responsible for the design of the automatic cordmnlices used in one of the great London poweiossttells us
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that every week for the last twenty years of lieetlas given somebody wealth at the rate of £2,508aa As an
engineer who weighs his words carefully, he givdssgantial grounds for his estimate that with tlmieation of all
the present wastage, we could produce ten timasaay needful commodities as we do, for we dissipate-tenths
of our possible output and rob ourselves of the mmonths’ leisure which is possible for everyone.

Every Marketing Board is an instrument for the niesbn of something urgently needed bacon, milleaty eggs,
and all other staples and these things can nowrdduped in unlimited quantities! We are fools if ek about
equality and rationing in the midst of this potahplenty. What we really should do, if we woulsv@&God and our
fellow-men with our mind as well as with our heastremove the shackles which keep abundance feom u

* * *

We have faced the three great facts of present humead, present unlimited productive capacity, present
restrictions and destructions. In view of our proiiee capacity, poverty, want and insecurity ar@aammonisms,
ludicrous were they not so disastrously crimindlefe need be no shortage of goods whatsoever. Cditiesoof
every quality and in any quantity can be produdeshd, power and machines, with abundance of labmoperate
them, are immediately available. Ask what you waild the goods can be supplied. Sheets from the iéamecotton-
fields and Lancashire mills, bread from the praiaiens of Canada, woollen goods from the sheep-ofidgistralia
and the woollen factories of Yorkshire; coal fromu8 Wales; oranges, coffee, rubber, and what asides, from
Spain, Malay or the South American states.

You Must Have Money

One thing and one thing alone is short, and thabasey in the pockets of the purchasing public. We in a
money economy, that is in a world organised onb&s of money. We have no access to the meaife @fithout
the means of payment. This is not, in the naturéhimfgs, necessary. Money is a man-made systencande
changed or controlled, or even abolished, if we iivilo. There is nothing essential in the naturhimgs to force the
Kentish farmer to go short of sheets, though Lamcasan produce them, and the Lancashire opesatovgo short
of apples, though the Kentish farmer can produeenthand for the apples to rot on the fields andsiiiadles be
consigned to the flames—just because both seterebps are short of the money that would enableribgduction to
take place and be beneficially distributed to nteetneed. Money, like the Sabbath, is made for raad,not man
for money.

Money as it is operated at present is highly texddnin detail and is controlled by private finandsstitutions.
Most of us have little chance of understandingathnicalities. Nor need we do so. Our only neatl @mr absolute
right is to dictate the kind of service its teclatiexperts must render to the community. It is bounden duty to
demand that, as the function of money is merebetwe as tickets for the distribution of goodshiall be made to do
the job, and distribute to all that which is atgaet being restricted or destroyed.

Though we have no wish to enter into any discussibithe details of money or to dictate to the ficiah
institutions how they shall operate their own bass) only contenting ourselves with the insisteahe¢ the plenty
which is physically possible shall be called intoseence—distributed and neither destroyed noriotstl, yet we
may remark in passing that money in its essenaiine is so simple a matter that a child can unaedsit. In that
respect it is precisely like my little high-powenexbtorcar.

One thing and one thing alone the public needsntmwk—that money is a man-made system invented i s&s
tickets for the distribution of goods, just as &tk are created by a railway company or a cineropr@tor, to
distribute the facilities those organisations pdeviln their earliest form, money tickets were attjumade by the
same hand that produced the goods. The primitiveeowf a herd of twenty cows, say, would desirenftiime to
time to barter some of them for grain. The merclsapplying the grain might have no wish to take ¢bes round
the country with him. He therefore accepted a takeplace of a cow, which token could at any tineedxchanged
by the purchaser for the actual cow: a leather, gischaps, with a picture of the cow upon it, othwthe owner’s
name inscribed, would serve as a token. Indeed,waurd “pecuniary,” enshrining the Latin name “pectisr
“cattle,” is illuminating in this connection. Thedther disc was money. It represented one cowowtsership
constituted a claim for goods, and it was produmgethe owner of the goods in order to facilitate €&xchange of the
goods. If the owner possessed twenty cows, he quolduce, if need be, twenty money tickets, eacthefvalue of
one cow. He was a fool if he produced fewer tickleé there were cows, if he was in need of tHeetgcinstead of
the cows. He was a knave if he produced more.

From this early stage in the issue of money ticketspass on to a dangerous development. Round #imdbth
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Century the chief owners of wealth were feudal asbWwhose wealth consisted largely of gold and siNate. The
days were troubled and owners of wealth soughtarseguardian for it, which they found in the sgaoom of a
goldsmith’s shop. There the plate was deposited,th@ owner received in return a signed parchmeatimhent as
receipt. That document now served as a money titketalue was known. Its owner believed thabild always be
changed for actual wealth, because he believetdarsignature, which it bore. It could pass fromcdhém hand as
money. It was the ancestor of our own banknot@alt a money ticket and served for the transmissiagoods. Its
value rested upon theeedit of the man who created it.

You will observe what a vital change has takenl&@hereas in the earliest case the creator ahttreey and the
creator of the goods were one and the same parsting case the creator of the money is merelgtredianof the
goods. He neither creates nor owns the goods.

It is now the goldsmith, the ancestor of our banked not the feudal lord, who signs the moneyetiend hands it
out.

You will observe in the second place how wide tlerdnow stands open for thieaudulentcreation of money
tickets. Suppose for example three owners, each16D worth of gold plate, have deposited their teand
received from the goldsmith their receipts, whidwrpass from hand to hand as money tickets tofeagsods, and
enable their possessor to change them for £100hwairthorses or houses, or any other thing he mah wo
purchase. Suppose, further, that a fourth man caméke goldsmith, asking for a loan of another . @What
prevents the guardian of wealth from putting intawation another £100,by creating, with parchineand ink,
another receipt? Nothing in the world save his ®@&nse of honesty and his own natural fear that peusons at
once might come and claim four times $100 whereddity there was only actual wealth to the tun¢hogée times
$100.

This kind of fraud actually took place. The gold8miin fact discovered that they could lend manye8 more
receipts for wealth than the real wealth they pess@, and as they received interest upon the tedép business
was a highly profitable one. It was even discovdted it was possible to create nine times as niit¢he way of
notes as they held in the way of gold, so smadmmount of actual gold was ever withdrawn for use.

The public, of course, were the sufferers, becthisevas not accompanied by any increases of gaodshat their
money was worth less in terms of goods. It is &1 findamental fraudulent use of the power to ereainey tickets
that Lord Melchett refers when he says that theey@ystem is the greatest bluff ever perpetrateangrpeople.

When Tickets Control Trains

Money, in short, is a ticket system and it stander@gainst, and apart from, the ordinary systemrotiucing
things. One organisation creates money. Anothearosgtion creates goods. One organisation is reggerfor the
creation of everything, from potatoes to motorcang; it cannot begin to produce, nor can any opirtsduction be
distributed or consumed, except by consent of therpthat is, the money, organisation, which wiétba financial
system. *

*How true this simple statement is can be seenhywords of the financial authorities themselves. Rkeginald McKenna says: “The
amount of money varies with the action of the bankér. Hawtrey, of the Treasury, adds: “Banks ceettie means of payment out of
nothing.”

This is, of course, absurd. It is as absurd as ridilavay company, with its rails, rolling stock amsthff, were
provided for and controlled by one set of respdegiersons; whilst its tickets were controlled btptally different
set of persons, who operated the ticket systemiegntior their own ends! What railway company, &xample,
would despatch trains of empty carriages while @agsrs clamoured at the barriers for seats—and affan excuse
that the tickets had run out and that the prindexdined to issue more?

And what country, we might likewise well ask, thetderstands the elementary and generally acceatés dbout
money and its issue, can lightly see its peopleajgitly able to create and so eager to exchangdrthits of their
labour, lacking the tickets to do so, and tightgniheir belts while goods depart into the fire orthe sea, and
sabotage of machinery reigns?

| said that this position was absurd. It is capalbleeing quickly altered.
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How to Get Our Heritage

| spoke a while ago of my small but highly effidienotorcar, which | find it wise to place in thends of my
skilled friend and chauffeur. He runs the car.redi the policy. | send for him and say, “I wishide in London in
three hours’ time to attend a meeting.” It is miyrdiesirable that | should be at that meetings pbhysically possible
for my car to take me there in the time. | am thaer of the car and it is within my rights to derdahis service
from it. | should be a fool, however, ibkegan dictating to my chauffeur how to run the wdith what petrol? With
what oil? With what adjustment of the carburetetc., etc., etc.? Did | fuss and bother him withsth technical
details, he would be well within his rights in sayj “Who, sir, is driving this car, you or 1?”

On the other hand, if he took me to Margate whasked him to drive me to London; or if he droveah&0 miles
an hour when | knew the car was capable of 70 naitekour, | should be within my rights in askingyHose car is
this, yours or mine? You may indeed look aftettétshnical equipment and know far better than | de o get the
best results, but it is my right to direct the pglito say where we shall go, and, within limitswhat time.”

Precisely so it is with a thousand other thingseWwhenter a Lyons’s restaurant | am within my t&gifi | order a
buttered teacake. | am within my rights, too, iéfurn it should it be burnt or underdone. But auld be silly for me
to dictate the mode of the toasting; by gas, a@ttr coke or an Aga stove.

So with our money ticket system.

The financial institutions are the technical expent charge of the money machine. They do not reeateurs to
direct them how to operate it. What they do neetlranst receive is orders from the sovereign peopla+and me
and the others—as to the kind of results we denthat they shall produce. Money must no longer dawain
producer and consumer.

We know that goods can be produced of every quahtyin any quantity. We know that ever and evewrefemen
are employed in their production. We know thatlémk of purchasers goods are destroyed and praxtuastricted.
We know that this has led to moral disaster, tovateon amidst plenty. We demand, therefore, thatrhoney tickets
or other such claims to that possible producticalldte distributed to each one of us as of rigltt as a seal of our
real freedom.

And here we come at last to the heart of our demamdl of our proposals. That food-starved, beataiy~sd,
freedom-starved, insecure and worried multitude/loich | spoke at the outset is always in my minkle T,600,000
unemployed who, together with their dependents|dcgoin hands round the whole of our two-thousantem
coastline, runs like a nightmare through my thosght

I long to see that what is possible shall happeat they are fed and clothed and made securegldtso, even
more urgently, to see them freed. And here | seenthchine, sacred and God-given because it hasagratwof the
toil and tears of scientists and inventors and atioicalists and God-fearing, peace-loving men endbciety we call
Christendom—I see this God-given machine standaagly and willing to present us with this new passybof
plenty for all, security for all—and FREEDOM.

We demand a dividend. A dividend is something wheldivided up. By this division, this dividend,ethhuge
cotton surplus which the cotton trade at presere dat produce is waiting and asking to be disteduas the cotton
dividend. The unsaleable coal which is needed andreadily be produced could by this same meartsdbebuted
as a coal dividend, and similarly with surpluseprasent unutilised of building, of agriculture,ajrsheets and shoes
and clothing for the body. The boundless resouotesientific knowledge are ever at hand to distigblarger and
larger dividends of leisure and freedom to all. AtiNnal Dividend—a claim on whatever you choose—ou
unloose the wealth at present held so disastrausdash.

These, then, are the results which it is within iogint to demand of the financial institutions. Awe can make our
voice effective when we speak in the appropriatg waough the Sovereign Parliament. We tell our Memof
Parliament in no uncertain terms that we demandhigoNal Dividend. Our Member tells the Governmérattthe
people will it so. The Government gives its ordethe Treasury, and the Treasury informs the firsmestitutions
of the sovereign will of the people. Not one ofrtheéhe whole way up this chain, needs to know angtimore about
the technicalities of the money system than theywkabout the technicalities of stress and straithéngreat bridge
that the people and their representatives ordeydaktthrown across the harbour at Sydney, or inbttdeships
which they order to be built to protect our coa3isey know that iron and steel are capable of yglccertain
results. They give the order to the experts and tie@m responsible for delivering the goods.
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The Member of Parliament and the Government knat gloods can be produced. They also know the rnmed
these goods. They further know that the money tickee the mechanism to bring the need and thktyaoigether.
People could, if they liked, sweep the money systside, undertake the manufacture themselves divédeut the
goods as rations. They will be wise to keep morseg aystem, but make it active as servant andsotrd; for with
the dividend will come freedom as to the choicgadds and as to the choice of work.

What hinders us from taking this step? Is it peghidgat we fear freedom? Are we timid about gettsgmething
for nothing?” Dare we not trust other people wighportunities for happiness and more leisure? | douge that this
venture of faith is in line with the essential Glian way, and | desire on that account somethiagerthan a nation
of well-clothed, well-fed serfs, ordered and jodtébout, in fear of starving if they do not obey.

| desire a nation of free men and free women. l\ary jealous, too, that we British people shallcplahe
copingstone of freedom on the lives of our citizearsd add to our hardly-won political freedom thacimne-given
possibility of economic freedom.

It was the leisured handful of free men and freenen at the top in Athens, Venice or Florence wheatad the
intellectual ferment which has made the creativeviéies of these cities ring down the ages. Andréhis only one
discordant note in that ringing; the leisure of v was produced at the cost of the many; it ceafgon the backs of
slaves. What is not possible to us today when we kéthin our grasp a leisure which can spread ¢verwhole
community, and which can rest on the back notafed but of machines? What glorious vistas stretttbefore us!
What gifts God holds out! Dare we trust the men aminen around us with so perilous a boon as compl
economic freedom? | for one say yes. | think ofwweds in which one evangelist speaks of the rangkextent of
God’s gifts to man, not merely that He sends sthland rain to good and bad alike, but that Hedvesd upon all
the gift of His only begotten Son, trusting Himarthe hands of us human beings, just because diltthsate faith
in the goodness and possibility of human natureefVihrecall these words, |, for one, dare to sag/ tgethe claim
that we should give to every fellow-man and fellawman this lesser but possible gift. I, for one,améo work
might and main to secure for all this boon of pjergnshrining as it does the possibility of furtfard endless
spiritual adventure.

Summary of Summer Finance

By A. HAMILTON MCINTYRE, C.A.

A PERUSAL of the financial columns of the newspapauring the months of June and July discloses rdédfgrent
views as to current affairs, and yet, at the same,ta sinister unanimity.

If one is to judge the importance of the subjedalidwith on the basis of the amount of space takeby them,
then the most important question would be—Is a pl@eming?—and, if so,—how should we prepare foiE&2h
writer uses the question not so much to find oatrdal truth about it as to ventilate his own gattr ideas, political
or otherwise.

The Government School write on Sound Finance arustbihe Prime Minister Mr. Chamberlain as the grsiat
financial genius of the century. The burden of theiiting is devoted to showing, or attempting tww, that the
country’s credit is unimpaired and that the bormywhich is now being indulged in is quite a diéfet thing from
the borrowing in 1931.

The Opposition School, whose duty it is, of coutegppose, talk about failure to balance the budgd failure to
provide for international debt settlement. Greatyps made with failure to control the rate of istreent, and fear is
expressed at rising prices, and further heavy uhgyment at the end of the armaments programme .néker-say-
die remnants of the Liberals enter the discussimmoan about the effect of tariffs on internatiomade and the
tendency to economic Nationalism.

The Oxford School write volubly on the need forgaeng an extensive scheme of public works to kadettaken
some time in 1938, although exactly when these svark to be put in hand, or what the nature ofsmbi is to be,
nobody seems to make very clear.

Mr. J. L. Garvin at the wicket has a try for a 6emthe says:
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“When the Defence programme is completed we slaalého suffer a social setback or find more scaype |
British exports, such as cannot exist without prongpthe expansion of world trade by exchange betwe
nations.”

As one reads the above extract, the ball seems sodring for the boundary. If Mr. Garvin had stegat the word
“exports” it would have been a 6, but finishingtls quotation does he is quite obviously caughimtie long field.

Consider the quotation for a moment.

“When the Defence programme is completed we slaalé o suffer a social setback.” What is this dos#back?
Does Mr. Garvin think it is more genteel to makengihan to make butter—or is he thinking of the leryges
engaged in the production of armaments who wilterathat production ceases, suffer the social sktld
exchanging their pay envelopes for public assigtaatief bills? Or is it the nation that is to srffa social setback in
its authority among the other nations? Only theg@arvin knows!

Now consider the alternative to this social setb&¢k must “find more scope for British exports.” Wevell! Is it
not just for this that the rearmament programmetsRiHas it not been undertaken to put us in @rptsition to
refuse other nations’ goods and force our own wthem?

Now let us take the last section of the quotatitie.cannot tell whether Mr. Garvin was so much edraway with
himself that he had to add this, or whether hdydmlieves that more employment can be achievdsritain by a
mere exchange of goods between nations. Obvioushnnot, and we must give him credit for havingllye at the
back of his mind, the possibility of an increasdha “favourable” balance of trade. How then aretavexplain the
last bit of the quotation? Is it dope, or bluff, sentiment? | give it up. He is caught out and vilejust let him go
back to the pavilion.

So much for the boom and slump argument.

The other questions discussed areftheingof world trade, the gold standard, the questiorgofd surpluses or
deficiencies,and what is calledhealthy investmenas opposed to what is callspeculation.It is as if all these
different questions had been, like chopped vegesalplut into a pot, and stirred and boiled and edsind seasoned,
until the ingredients became so merged into ondghandhat they were unrecognisable. This is perlamoor
analogy because in the case of the pot we shoukhst get a more or less sustaining broth, bahéncase of the
newsprint all that develops is the most feeble @amaourishing of mixtures for the mind.

It may be that it is the purpose of the articlesFamance to create such confusion of thought thah ehe alleged
economists, professional or amateur, will be satied from the real issue at stake. To anybodyomirol of the
selection of news it is an easy matter to creath sonfusion. The actual contributors themselvggeapto be only
too willing to be used as innocent tools for thisgose.

The French financial crisis, after taking up a gré@al of space in the newspapers for some time,shddenly
disappeared from the news. This would be remarkiélfieancial crises were directly related to réalibut as they
are only a part of the general illusion, their serddisappearance seems to cause little questi@enmBnner in which
the financial news game has been worked for maaysykas made the public used to the sudden appearand
disappearances of financial crises, and thereniayas another question ready to be put forward straflit attention. It
must be that the dropping of the publicity givenfittancial affairs in France means that the powkeat be have
already achieved their purpose and are, in the tilm@ncontent with the state of affairs.

It would be of the greatest interest at this timekhow how the financial powers are aligned witbamel to the
situation in Spain. Is there, in international fica, a left wing and a right wing? What groups @rertgaging
General Franco?—and what other groups are mortgdgenMadrid government? News dealing with thesestians
would be news indeed, but, so far as | am awariing has been allowed to leak out in the Presghvgives any
indication of the correct answers to these questi®erhaps when the struggle between the two fonc&pain
comes to an end some inkling will be availablecathé financial line-up.
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The Shape of Things Past

By R. L. Northridge

IT is a common sight to see, among the playersegathround a roulette-table, several optimisticitspivriting
down the winning numbers as they are declared. Haeyhus in the hope that, by the collation analyeis of their
records, they will be able to detect some undeglyamd formal relationship between the numbers ayg trave
appeared, which will in turn enable them to predith success future sequences to their ultimatétpr

These numbers are a part, however insignificanhigtbry, and it would seem at first sight no mpuassible to
reduce the whole to a formal pattern than to detesthod and order in the least of its amorphougnfients. Yet
such a conclusion would be mistaken. The factovelied are neither so numerous nor so mutable @gveo an
entirely haphazard result; the biological naturem@n and the physical properties of his environmegst if not
constant, subject only to a relatively narrow ranfienodification. We may therefore expect to fimelow all the
purely fortuitous and unessential happenings thavige the facade and decoration of history, acsting that is
constant and independent of the outward forms.

Taking the longest possible vista, and a purelgdbje viewpoint, it becomes obvious that life brstplanet has
been engaged fundamentally in a struggle for cbmiver environment. Until some measure of succhesjever
temporary, was obtained in this direction, nothethge was possible. At first, the struggle was wdgedlly; of late
the evolution of consciousness has brought an eatelg success. Freedom is the goal, and Nietastheee for
what?” is irrelevant here. We have no answer toghestion, and, in any case, it is not our businégs may,
however, expect to find the closest of connectibeisveen the struggle for freedom and the recorpast actions
that we call history. Indeed, according to Kanstdiy is “the evolution of the idea of freedom.”

Here we encounter a danger. “Evolution” cannotdlemh as meaning a continuous and linear progre$siom
Adam (or the Neanderthal man) to the present dag; &hd up and up, and on and on and on” is a piéce
Parliamentary nonsense. In the first place, alaeilable evidence goes to show that evolutiors cham¢ work in this
manner, and in the second, Spengler and others dtawen that history exhibits no such progressidme idea of
unlimited progress in a straight line appears teehiaeen a product of the Victorian imagination aras born of an
effort to evade responsibility for the future. Sof®wer not ourselves that makes for good” was presi to be
attending to that.

Spengler’s “Decline of the West” is equally a prodof its time, and its doctrine of historical deténism was
eagerly accepted in the mood of disillusion andjuls that marked the conclusion of the war. Thstolny moved,
and must always move, in a series of purposelessiamlar cycles, each bearing within itself thed of its own
inevitable dissolution, was a theory that commenitigelf strongly at a time when human affairs haarb very
obviously mismanaged. If the destiny of this csaliion were fixed by unalterable law, no particid&ame could
attach to anyone for the most appalling catastrepher could any conceivable wisdom avert the ‘taldmst inward
necessity” that had already blotted out the gredtu®es of the past and now lay in wait for our own

Nevertheless, “The Decline of the West” was meeglgther attempt to evade responsibility for therert that this
evasion was reasoned, scholarly, and had a soldé stoicism in its renunciation of any futureatdver, merely
made it more dangerous. For there can be no rdassuppose that the age-old struggle with envirorirhas now
become a sort of recurring decimal; to leave ewamtubut of account altogether is no better than Winetorian
concept of eternal and undeviating progress. Whetkdike it or not, the future is being made hanel now by each
one of us.

There is no reason to reject Spengler’'s analysth@past: the correspondence he traces betwedifetistories
of the historical cycles he examines is too clasbd fortuitous. Moreover, such a correspondente lie expected,
since each is spurred by the same needs towardsutie goal. It is true that each Culture has ditfdundamentally
from the others in its thought processes—its ast,mathematics and its philosophies, we can newmewk for
example, what the world looked like to a citizerPafriclean Athens. Nevertheless, to return to tiggnal argument,
we may be quite certain that the Athenian citizemmediate objective was increased control overhigronment,
though the powers and aptitudes he brought touggam the problem differed materially from our own.

In spite of these differences, however, the problgas attacked by every Culture in the same manngr—
exploiting the increment of association. That tbarfing of communities and the gradual specialisatd labour
were probably a blind following-up of the most pising avenue is irrelevant. The fact remains thataia point
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this process produced results.

As the community increased its size, its knowled§eroductive technique and its fixed capital, ¢gaired an
increasing freedom, at least physically, from tlestmaints imposed on it by nature, or by other comties.
Unfortunately, if a man is to take part in a laggale organisation, he must place himself, at atg temporarily,
under the control of those directing the enterp(gkether military or economic), and such dominmatiovariably
tended to exceed the bounds imposed by necesslity fustice. The reason for this usurpation maydbeto the
psychologists; here it need only be observed thatcruder methods of domination were political ath@, more
subtle, financial.

To begin with, then, the rising Culture obtainsreasing freedom for its participants; there is @gaeduring which
the arts flourish, ownership of land (or the beriafiuse of it) and the means of production areslyigpread, and, if
political encroachments upon liberty are succebsfekisted, there is an expanding sense of sgcamidl progress.
Up to the present, however, political or the moigdious financial restraints have in the end pdovietorious. Little
by little, the increasing power over nature is effsy the growing political or financial controtask force or else the
hypnotic effect of an “inexorable” system produeeaset loss of liberty. The Culture crystallise®itite Civilisation;
the arts die, the neurosis of imperialism setauna gradually the life goes out of one more fadggeriment.

Over and over again history has demonstrated tltdlde society is possible only if the individuatsmprising it
receive what they, consciously or unconsciouslg,ar-operating to receive. If they do not, theraasneed to look
further for the cause of the breakdown, which is mecessarily a matter of insurrection from witloinof armed
attack from without. Its fundamental symptom islansrotting of the vitality and the will, a quendg of the
spontaneous genius of the Culture, a dead end gzignces and its arts. Where there is no free¢dere can be no
growth, and where there is no growth there is dedayhe beginning of the process there is a detusicrease in
efficiency. The earlier spirit, as yet unimpairazn under a centralised control and a rigid digegplperform
miracles of imperialistic (or industrial) expansidiis the beginning of the end.

Thus the Roman populace, feared by the whole wbved in appalling misery in many-storeyed lodgimguses
in dark suburbs: many famous families of the oldility lost their ancestral homes through standapart from
speculation (cf. Crassus) and were reduced tongntretched apartments. Four-fifths of the weattlthe city was
in the hands of nine banking families. There wastrigion of production. Monopolies to raise priogsre not
unknown, though the penalty for this under Dioeletwas death.

The decline of Classical Civilisation was, beyoticelse, due to a failure in the sphere of prattiisanocracy, and
its close correspondence with our own era has begmatedly commented upon. “What is the hallmari pblitic of
Civilisation today, in contrast to a politic of Quie yesterday?” asks Spengler. “It is for the €ltzd rhetoric, and
for the Western journalism, both serving that attihich represents the power of Civilisatiomeney It is the
money-spirit which penetrates unremarked the histbforms of the people’s existence, often withdestroying or
even in the least disturbing those forms . . . Doforms subsist, the great political parties néhedess cease to be
more than reputed centres of decision. The de@sioffiact lie elsewhere. A small number of supeheads, whose
names are very likely not the best-known, settlerghing, while below them are the great mass cbsé-rate
politicians—rhetors, tribunes, deputies, journalstelected through a provincially-conceived frasehd keep alive
the illusion of popular self-determination...”

“It was in the conception of money as an inorgamd abstract magnitude, entirely disconnected ttemotion of
the fruitful earth and the primitive values, thia¢ Romans had the advantage of the Greeks. Theweetbany high
ideal of life becomes largely a question of morgglike the Greek stoicism of Chrysippus, the Roratimcism of
Cato and Seneca presupposes a private income...”

“It is possible to understand the Greeks withountioming their economic relations; the Romans, lo& ¢ther
hand, can only be understood through these. Chearamd Leipzig were the last battles fought aboutea. In the
first Punic War and in 1870 economic motives aréonger to be overlooked...”

To Spengler, the obvious similarity visible in tthecline of the Cultures he examined meant that awbdcline was
inevitable; it was a natural and orderly processesponding to the aging and death of a man. Mahkizd no
collective will or purpose, any more than the fanuof butterflies or orchids, and all future histanust repeat the
purposeless cycles of the past.

To affirm that a purpose does not exist merely bseat has not been perceived by the observertigirtbe best
scientific tradition. It would probably have beeiffidult, for example, for a conscious observerdtane existed) to
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discover the purpose behind the modifications phiely the development of wings, at the time whenhsu
modifications were taking place. If, as has beeggssted earlier, the decline of each cycle has baased by a
species of disease—the failure of each Cultureoteesthe problem of implementing the desires ofinidividual
members—a purpose, or at least an objective, bexamegarent, and even the varying capabilities oh €2ulture
become understandable as trial-and-error variatmasercome a recurrent biological obstacle. In event,the rise
of a society offering a continually increasing amhtover environment to the individuals composing/ould render
all deductions from past records inapplicable.

The peculiar talents of this civilisation, with iteathematics of “becoming,” its strong sense ofetirand its
extraordinarily fruitful Baconian method of attaggon physical problems, have made possible a dediadividual
control over environment unapproached by any Celafrwhich we have record. This freedom remaingeanly
potential: until it becomes actual, there is naghia arrest the progress of the Spenglerian dedinen the other
hand, a community, stable by reason of fulfillinge tdesire of its individual members for freedom aedurity,
comes into being, a biological barrier has beersgihsind no man can tell what may be upon its fudite. Even
now it can be seen that Spengler was over-hagtyadaiming, for example, that modern mathemaiotajsics had
come to a dead end; Serialism would appear to bpeaed up fresh possibilities in its multi-dimemsibtreatment
of the motion problem.

We stand, then, at one of those moments that maws been reached by each Culture in turn, so farowi
averting a plunge into that barbarism from whicliresh attempt at an ordered society has slowly @aidfully
emerged. More, by reason of the discoveries optst 150 years, we possess an opportunity sucbvas men had
throughout the immense vistas of human historyhiithe next few years that opportunity must beegiseized or
lost, and the magnitude of the issues at stakasisalways, the measure of the penalty for faildwey attempt,
however plausible, to evade responsibility for ttheice is both futile and disastrous, for there ba no evasion of
the penalty.

Extract from the Speeches of Edmund Burke

“The legislators who framed the ancient republiogw that their business was too arduous to be gueired
with no better apparatus than the metaphysics oinagergraduate and the mathematics of an exciserhay.had to
do with men, and they were obliged to study humetane . . . It is here that your modern legislattage gone deep
into the negative series and sunk even below tveir nothing.... They reduce men to loose counteesgly for the
sake of telling, and not to figures whose poweoiarise from their place in the table.”

Dictatorship by Taxation

By Major C. H. Douglas
A speech delivered in the Ulster Hall, Belfast,Taresday, Novembe¥, 1936.

| AM speaking to you tonight on one of the mecharsis-an increasingly important mechanism—throughatiency
of which the members of the financial oligarchy enarhich we suffer impose their will upon us.

It is important to understand this mechanism, gt rate in its broader aspects, but | should likémpress upon
you at the outset that even an exact and extensiderstanding of it can be regarded as having eamtipal use only
if it acts as an incentive to recruiting you foganised action. It is the action that counts. Aseone said in regard
to the international situation, “It is no use haythe logic if you have not got the guns,” and iegirofoundly true in
regard to the matter on which | am speaking totgouight.

It is no use realising that taxation is legalisedhbery, is unnecessary, wasteful, and tyranni€gou stop at that,
not only will you have to pay the taxes that yowr@ave to pay, but, as Sir Josiah Stamp, one obttextors of the
Bank of England, suggested a short time ago, \Widh éngaging candour which we are beginning to eéfpem the
Bank of England, “While a few years ago no one wdwve believed it possible that a scale of taratiach as that
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at present existing could be imposed upon the dBritiublic without revolution, | have every hopetthéh skilful
education and propaganda this scale can be vesjdsrably raised.”

The Old Tithe Was Necessary

It is impossible to get a sound and clear undedstgnof taxation by any consideration of money f&gior
statistics, as at present compiled, since thermiselation between facts and money. It is esdetttidegin by a
consideration of real, i.e., physical, economicsliaiinct from money economics. For instance, tlieamd original
tithe was a genuine and justifiable tax. It corslstf one-tenth of the agricultural production loé taxed land, and
this agricultural production so collected was hahdeer to the Church for the physical maintenancthe clergy
and their dependants, it being assumed that thigyclgere too busy with other matters to raise to&mn crops. It
may be recalled that the word “clergy” is derivean “clerk” and that it is to clerks that we owedgpay) our taxes.

Now it is obvious that the physical meaning of #fughose who paid the tithe was that they did alsamount of
extra work or, alternatively, had a little lesseat themselves. There was nothing in such an anaeigt, which
could, or did, result in a loss to the community the one hand, or, on the other, make it imposdibtethe
agriculturist to live.

But now consider the fact of a money tax upon agfucal land, which is the form the tithe has naken. It is
imposed quite irrespective of the value of anythirigch is produced upon the land, and its effesingply that of an
overhead charge upon anything which is produceal fdfmer owns the land he farms and has to dayuipon it, the
tithe appears as a cost of production and incretiigeprice that he must charge in order to livehadf farm. If he
cannot raise his price, which is generally the cheemakes a money loss, and ultimately ceasemnng because he
does not grow money, he grows produce, and monggnsnded from him.

This is exactly what has happened in England, whieree million acres of farming land have gone ofit
cultivation since the War. But the evil does nalpsthere. Since the farmer does not make a reakohaing, he
does not keep his land in good order and he hasamey to spend upon the products of other indwsstlies beyond
all question, and it is, of course, obviously conmsense, that all taxation which does not go ineodockets of the
poor lowers the standard of living, and the marginsecurity is lowered by any taxation which disames
enterprise.

There could be only one fundamental justification thxation—that, with the whole of a communitynraximum
employment, not enough was being produced to maittia total population by reason of the excessaesumption
of a small proportion of the population.

In fact, the whole theory of taxation as a jushif@expedient rests upon two propositions; firstt tthe poor are
poor because the rich are rich, and therefore tti@atpoor would become richer by making the richrpgoand
secondly, that it is a justifiable procedure todavwsystem of accumulating riches, and to recodhaehis system is
legitimate, while at the same time confiscatingdntrary portion of the accumulated riches. Thtelgproposition is
very much the same thing as saying that the olbjfeatgame of cricket is to make runs, but if youkenenore than a
small number they will be taken off you.

Please allow me to emphasise the point that | amomplete agreement with those who contend thateso
individuals are unduly rich, just as | am absolptnfident that taxation is not the remedy.

CONFUSIONBETWEEN MONEY AND REAL WEALTH

Now the first of these fallacies—that the poor poer because the not-so-poor are not-so-poor, leatdthe poor
are made richer by making the richer poorer, armasof the confusion between money and real weditis
assumed, in the first place, that the equality betwreal wealth and money is absolute, and thatefibre, if an
individual has a large amount of money in compariaith his neighbour the whole community will besed in its
standard of living if the richer man is taxed, etkaugh the poor man does not get the money—wimcfgct, he
rarely does.

The absurdity of this argument, as apart from o#sgrects of it, is evident if it be applied, saythte question of
the ability of a proportion of the population toybRolls-Royce cars. If one imagines all the purehaof Rolls-
Royce cars to be taxed so that they no longer agrRolls-Royce cars, it does not, of course, méan the poorer
portion of the population buys Rolls-Royce carsnérely means that Rolls-Royce cars are not praiuid@s would
be a perfectly satisfactory state of affairs if greduction system was lacking in some productitictv the freeing
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of men from making Rolls-Royce cars would enabéaritio produce.

We see exactly this state of affairs in wartimeewluxury production ceases, but in peacetime vesvkperfectly
well that we have what is called an unemploymepblam, that is to say, a surplus production probland that,
under the existing financial system, the inabiliyanybody to buy Rolls-Royce cars would merelyules an
increase of unemployment, and that the presemdiabsystem regards full employment as being #st lmethod of
keeping us in slavery to financiers.

All the preceding arguments lead up to, and aréash dependent upon the proposition that the ytan of real
wealth—that is to say, all the things which monayn buy—is entirely separate from the productiorihef money
with which to buy them, and that in taxing anyong & banker we are merely increasing the valudefbiankers’
monopoly of money-making.

It is, fortunately, not nowadays necessary to dgvehis argument at any great length, since thts fae not in
dispute in any responsible circles. The Encyclo@a&ditannica in its article on money, volume lfatss, “Banks
lend by creating credit. They create the meansagiment out of nothing”; or, as the Chairman of kidland Bank
puts it, “The amount of money in circulation varady with the action of the banks.”

Since our civilisation is a money civilisation, am@ none of us can carry on our daily pursuits aiththe
possession of money, it is obvious, in the firgicel that this situation places us ultimately at disposal of the
banks, and that increased taxation by lesseningrtieint of money at our disposal increases thid tinalt the banks
have upon us.

The first point, therefore, on which to be clearere without enquiring as to the destination oftin@ney, is that the
heavy taxation under which we suffer works direttithe advantage of financial houses which coritrelbanking
system. But if you will look at the back of yourxtdemands, you will find that the total amount reed from
income tax, sur-tax, and death duties, is approtdlyjeequal to the amount required to pay the istem the
National Debt, and that other forms of taxation@yphe money for social services, to the exteat this supplied.

CREATORS OFNATIONAL DEBT

Now the National Debt in 1913 was £706,000,000, iart®35 was £7,945,000,000, or ten times as math,it is
steadily rising. Probably 80 per cent of this dels created by the process to which the Encyclopdgatannica
refers, that is to say, by the banks creating mangyf nothing and lending it to the country thgbuhe agency of
War Bonds and other national securities. Or, totpatmatter another way, just as the banks creatgeynout of
nothing, so they bought the War Debt for nothingg @ur income-tax, sur-tax, and death duties aratwie pay
them for having created and appropriated for thein use the National Debt.

It does not require much assistance to see thasqukng as the population will stand it—and Sisidh Stamp
assures us that, with care, the population wilhdtauch more of it—we shall go on paying an inceeaamount of
taxes, the major portion of which will go to incseathe power of banking institutions and their gsgon the
population.

If the stock and bonds which the banks, includmgBank of England, have appropriated in the iétgtyears had
been placed to the credit of the community, noty@silould we be free of taxation but we should bewmitg a
substantial dividend.

A common objection to this statement is that unldese conditions banks would pay fantastic dividebdt this is
a misconception. Banks do, in fact, pay high disdeupon a comparatively small capital, but theedous profits
which are made by the manipulation of the moneyesyson the general principles that | have just beditating to
you, do not go to anybody; they disappear by bosdpkng processes, and by the formation of stupenoimisible
reserves; and, since they increase the disparttydes purchasing power and real wealth, they foroorginuous
deflation system.

For instance, if you see that the securities hgld bank amount to £100,000,000 sterling, you msgippose that
that was the market value of the securities. Bxgemely probable, in the case of a British jatdack bank, that
every £100,000,000 of securities shown on the loalaheet represents at least $1,000,000,000 ofetnarices in
normal times, and by this process of writing dowhjch is much more complex than the simple instgusecited, it
is possible to conceal profits of several hundigeiscent, per annum, and there is little doubt ithatdone. The so-
called stability of the British banking system isply a measure of its grip on the national resesrc
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TAXATION A TYRANNICAL FRAUD

Stripped of its complications, the fact emerged tha live under a system not at all dissimilar bhattof a
commercial company with unlimited liability in whicew debentures are constantly being issued éottedlfree of
charge to the financial system and its controllessp take no risks and do no creative work. Thesgarpopulation
is fundamentally in the position of wage earners] ¢he taxation upon them goes to pay the intavasthese
mortgage debentures. The income-tax authoritiesnatfee position of accountants, and debt collectarting in the
interest of the debenture holders.

We are, every one of us, in debt to these debehnlders, even though some of us may hold debes)tarel the
policy is to load us individually and collectivelyith debt so that we shall be the slaves of outatshn perpetuity.

It is impossible to obtain the money to pay off thebt, owing to the fact that our debtors are atghme time in
sole control of the power of creating the moneyiclwhs required to pay off the debt. Taxation i¢ pomarily an
economic device, it is a tyrannical device.

Once the meaning of this situation is graspeds nat difficult to see the general principles byiahhnot merely
could taxation be eliminated, but in place of iegvindividual could be placed in a condition obromic freedom
and security.

As | put the matter before the monetary commissioNew Zealand, the essential power, which the bdrdve
acquired, is the power of the monetisation and detisation of real wealth. That is to say, the powfecreating
acceptable and accepted orders or demands upgurdtlacing system and of destroying them on reeail] the
essence of their fraud upon civilisation is notha magnificent technique of the system which theaploy, or even
in the charges which they make for the use of ey which they create, even though these chargestheir
interest rates, may be considered in many casebitxd.

The essence of the fraud is the claim that the mtma they create is their own money, and thedrditfers in no
respect in quality but only in its far greater migghe, from the fraud of counterfeiting. At the tigation of the
banking system, barbarously severe penalties gresad upon the counterfeiter of a ten-shilling nbte a peerage
is conferred upon the counterfeiter by banking méshof sums running into hundreds of millions.

May | make this point clear beyond all doubt? Ithie claim to the ownership of money, which is tioee of the
matter. Any person or any organisation who canter@aactically at will sums of money equivalenttte price
values of all the goods produced by the commusitthe virtual owner of those goods, and, therefitre,claim of
the banking system to the ownership of the monegiwit creates is a claim to the ownership of tberdry.

FUTILITY OF BANK NATIONALISATION

If you are willing to admit that this ownershipjisstified there is nothing to be said; but if yoe aot—and | do
not suppose in Northern Ireland (where there semmemain a spark of that independent charactechwis
apparently disappearing from England) that you ate-rot be misled by any such phrase as “The ndisatian of
banking.”

The State and the banking system are very neadyaod the same thing at the present time and asdywine in
policy. While the Bank of England is a private bankned by international financiers, the Treasulgyplstraight
into its hands, and the nationalisation of, fotange, the Bank of England, would mean the trarsfféne Treasury
into the Bank of England rather than the transféhe Bank of England into the Treasury.

The Commonwealth Bank of Australia is a Governniantk, but its policy is identical with the policy the Bank
of England; and the same comment is applicableedank of New Zealand, which has just been naligathwith
the able assistance of its governor (who was seinfrom the Bank of England to do the job), andhe Bank of
Canada.

No nationalisation of banking will put one pennyoirthe hands of the individuals comprising the ¢oas over
whom it rules, so long as this question of the awiig of money is left unaltered. But if it once ddmitted thathe
community, not its Governmeig the owner of the money, and the individualpasg of the community, is entitled to
his share of it, the situation is obviously verifetient.

New Zealand Scheme
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To fix this idea in your head | will read to youetBuggestions that | made to the New Zealand Gowanhat the
Monetary Commission in 1934. They have been allowexy carefully to drop into oblivion, which | thinis a
tactical mistake on the part of the New Zealandand, which | am sure will be repaired before maesrg are past.

i. From the enactment of these proposals no Bank im Risaland shall distribute a dividend either inoatside
New Zealand in respect of operations carried ohiwithe Dominion of more than six per cent (6%) aenum on
the subscribed capital.

i. No Bank shall increase its capital in such a marmaseto affect the gross amount of dividend disteduin
respect to business carried on in New Zealand éxadéip the consent and through the agency of a legactment of
the Dominion Legislature. Within three months frtime enactment of these proposals every Bank opgratiNew
Zealand shall make an exact return of its asspéxifying in particular all stocks, shares, andedgbres purchased
by the Bank, the prices paid, and the prices atlwbuch stocks, shares and debentures are hele doooks of the
Bank for the purpose of the annual balance-sheet.

The same procedure shall be adopted in regardl teeall estate, buildings, and all other immovabteperty,
together with furniture, fittings, and appliancesthe Banks’ ownerships. Such statement shall decla sworn
valuation of the current market value of all sugseds at the date of the return, such valuatidmetonade by an
independent surveyor or valuer.

i. Where it is found that the figure at which suchetssre held on the books of the Bank for balaheets
purposes is lower than the market value as obtdgetie sworn valuation, an amount equal to sufferénce shall
be transferred to an account to be known as “SsgpAncount No. 1.” Where the Bank in question ojgsran other
countries than New Zealand, a complete return $lgatiendered and a proportionate allowance foreatdusiness
shall be made.

iv. All profits earned by the Bank from any source oaed above the amount necessary to pay a divide@ger
cent, shall be transferred to an account to be krasv'Suspense Account No. 2.”

v. Six months from the enactment of these proposabnaount equal to 50 per cent of the amount stantdinige
credit of Suspense Account No. 1 shall be appled teduction of the overdrafts debited to the austrs of the
Bank, such appropriations being made pro rata erb#sis of the average overdraft of the Banks’'arnets for a
period of three years preceding the date of theterent of these proposals, and such appropriatiomalh the
balance of this Account shall be made annuallyeiier.

vi. One month after the publication of the annual bagasheet of any Bank, an amount equal to sevevngypier
cent (75%) of the amount standing to the crediSoépense Account No. 2 shall be applied to thectextu or
reimbursement of interest paid on overdrafts byBhaks’ customers, such reduction or reimburserbeimtg made
upon the same pro rata basis as that laid dowaregpaph v.

vii. A similar procedure to that laid down in the praogdoaragraphs shall be applied to the accountsaasets of
all Insurance Companies operating in the Dominiith the exception that the funds required for (hasmce)
Suspense Account No. 1 shall be provided by redistiog the disclosed reserve with the New ZealardeR/e
Bank, and that the disposition of the funds so i@y shall be as in the following paragraph:

Fifty per cent (50%) of the amount to the credi{laburance) Suspense Account No. 1 shall be applaually to
pay for the preference shares or debenture stquiged for by any natural-born New Zealand subgatr twenty-
one years of age, to the extent that applicationshares to be paid for by this fund can be ma&thShares shall be
allotted pro rata to the applicants without chaaye] shall be registered as non-transferable andtagood security
for loans. On the death of a holder, or his permaresidence outside the Dominion, such shares Ishalancelled.

vii. (Insurance) Suspense Account No. 2 shall be retaasea Dividend Equalisation Fund to ensure that t
dividend on all preference and debenture stockdtedl under the preceding clause shall receivevidahd at the
agreed rates. Should this fund increase at a xateding five per cent (5%) per annum, such exslesk be allotted
to a pro rata increase in the dividend on sucheshas have been subscribed for under Clause vii.

ix. These proposals are intended for considerationhe light of the correspondence which precedes &
accompanies them.

* * *
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Punishment by Taxation

If the present system of taxation consisted, akds, of an organised system of robbery but witlamyt other
objectionable aspects, it would, in all conscierxeunjustified. But in the past few years, andipalarly since the
War, another feature of it has come into promingmt#ough there is very little doubt that it hd&ays been
contemplated. | refer to the use of the taxatiostesy as a method of inflicting punishment withoudltand at the
discretion of anonymous individuals.

As an example of what | mean | might say that, esingy own efforts to explain the nature of the teprahave
come into some prominence, | have been consistpatiiered by various assessments for income-tachwaquire a
great deal of time, expense, and trouble to dispdsdven if and when disposed of, they constitateerious
additional tax, since it is inevitable that skillledjal assistance be employed in connection wigimtiand much data
collected, and, of course, the cost of this isreohbursed.

It would be incredible, if it did not happen to tvae, that a system which allows a claim to be maglen you,
leaving the trouble and expense of proving the itot justified upon the shoulders of the perssseased and that nc
redress for unsubstantiated claims is possible,ldvbe tolerated; but that is exactly the positidntlee taxation
system. It is, of course, exactly the reverse dimary business procedure, where a claimant fatices rendered can
always be put in a position of proving his claim.

The system employed traverses the fundamentaliplénof British justice, in that it forces you tavg evidence
against yourself.

During the War | had some contact with the morealardside of politics, and | was informed that ineotax was a
favourite device for penalising anyone unpopulahvihe authorities. The same sum in taxation cteldaised far
more cheaply and with infinitely less friction bynple taxes, such as sales taxes, or other stfarglard devices,
even if it be granted, which of course is not thse; that the taxation was necessary.

The recent commission upon the simplification afome tax stated that many of its provisions werarly
unintelligible to them and that only the skilful rashistration by the Inland Revenue officials haddeahem
workable.” This is exactly what they are intendedbe, thus leaving the power over the individual texation
purposes in the hands of the bureaucracy.

Lord Hewart of Bury, the Lord Chief Justice, hasiéanvaluable service in drawing attention to thésticularly
objectionable form of tyranny.

But there will be no alleviation from it so long pslitical power is allowed to rest in the handstlué oligarchy,
which rules us at present.

| have devoted a good deal of my time and yourgghinn making and, | hope, making beyond any gmbsi of
discussion, the point that, so far from being taf@dour membership of a potentially prosperousauntaking, we
ought to be receiving dividends; and the reasonhwkaare not receiving dividends is that so mucthee dividends
as they require are annexed by international fieandile the remainder are concealed in invisiBkerves, so that
by the lack of them we may be made servants abém&er, and that, by means of economic deprivati@htaxation,
he may punish any rebellion against his rule. Buould repeat a phrase, which | quoted at the Im&ggnof my
address, “ It is no use having the logic if youdawot got the guns.”

Let me emphasise what | mean in this connectiocalme | have been accused of advocating rebeljjamst the
State. Nothing of the kind. What | am telling yauthat either you are the State and you can chahgéyou do not
like, or else the State is your enemy; and thatallpowers of the State derive from you and haenlusurped from
you to the extent that they have been separated yau. | am confident, with a confidence that neghwill shake,
first of all, that a genuine democracy of policythe fundamental basis of association, and thatssociation which
disagrees with this idea can continue.

Therefore, the first requisite is to get into yaansciousness as a living, driving, motive forcat ttiis is your
country and that the conditions in it are your mesbility, and that Government officials are y@arvants and not
your masters, and that the sooner that they addttol unmistakable terms the better it will be Jou and the better
it will be for them.

At the present time we live in a false and compjeireffective so-called democracy, really an otiggy of the
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worst possible kind. Not only is an open and geaulictatorship preferably to an oligarchy masqueads a
democracy, but it is a sure and certain outconie bflo not believe that the people of these idiawill tolerate an
open dictatorship, but, unless you take actiorg@en dictatorship will be tried.

Once having got it into your minds that yours ig tieal power if you would only exercise it, the ima&gism
existing at the present time, with very slight nimditions, is easily sufficient to make your povedfective if you
will bear certain fundamental considerations inanin

Don’t imagine that a question of democracy haslangtto do with leadership. Democracy and leadersine a
contradiction in terms. There is more room for kxatlip in the world than ever there was, but yeadérs should be
your servants not your masters.

Don’t waste your time looking round for someone wha@oing to do the job for you, you won't find hirf you
won’t do it yourselves, it is not going to be domake your present Members of Parliament just asfyml them and
disabuse them of the idea that they are heaverngsennises, whom you have elected to run the codiotryou. They
don’t run the country anyway, but you let them khithat they do. Your Members of Parliament are teldo
represent the common will, not the uncommon irgelice. The proper place for intelligence is in tdueks of the
technicians who should be the servants of the cammilb

With the common will goes the common power, thabisay, the Army, the Navy, the Air Force, theigal and
the other sanctions of the Crown. It isn’t necegsand it is obviously utterly impracticable for yoo organise an
army, navy and air force to fight the State. That&has them already, and the State is your Sikatiee it perfectly
clear that you are going to have it used for yauppses and not for the purposes of the oligarchy.

In this connection, perhaps | may emphasise thardibg of talking about systems, as if systems ddu run
without men. Deep down below questions of finartee fundamental issue, which is at stake in civikigaat the
present time, is that of personal responsibility.

You cannot fight a system, you can only fight treople who put a system into operation. You canigiit f
robbery, you can only fight robbers. You cannohfignalaria, you can only destroy mosquitoes. Onéhefmost
pestilential features of our present civilisatisrihe idea that if someone is paid by an orgawisat do an injustice,
the responsibility for the injustice lies upon tirganisation and not upon him.

Make no mistake about it, there is no justificationsuch a theory in the working of the univer$giou put your
finger in the fire at the orders of the company akhemploys you, it is you who will be burnt, noetbompany.
When a Government department inflicts some linotaiof your liberty upon you, it is not a Governieéapartment
which is doing it, it is some individual, and heedmot inflict it upon an abstraction called “ThaoRc,” he inflicts it
upon John Smith or Mrs. Brown.

You will never get effective action in connectionitiwmatters of the description that we are disaugsonight if
you allow those who put the system into operatimrdisclaim responsibility for their particular skan it while
benefiting by their aid to the so-called system.

If tax collectors had to add out of their own pdskien per cent to the money they collect, we shallilhave much
smaller assessments. The restoration of the cdnoept the responsibility of the individual for héts, whether or
not those acts are done under the orders of son&eaes, in my opinion, essential to a better @ade stable world,
and | would particularly commend to your attentittre habit of identifying actions with men ratheanthwith
systems.

You will, in fact, be assisting those men to redegrtheir responsibility, which it is obvious ig flaom being the
case at the present time.

It would be an impertinence for me to comment aralgolitics, and | have no intention whatever @d®ing. But
| would emphasise the immense advantage possegsadall and comparatively mobile communities inamting
control over their own policy, and urge you to sésiny suggestion which would diminish that advgetdt is the
settled policy of international finance to diminisital sovereignty, and it should be your policyrtorease it.

In conclusion, perhaps you will allow me to expresg opinion that in this matter it is now a figlat the finish.
Within the next few years you will either becoméjsuts of a servile State, exceeding in powershangtknown in
history, quite possibly well-fed and even securest-ps many slaves were well-fed and secure indlye df chattel
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slavery and resented their freedom—or you will, dmity by means of the greatest struggle in histbaye achieved
all these things, together with freedom—freedom spkeech, freedom of action, immense leisure, immer
opportunity.

No one is going to get these things for you. Yowstahoose whether you want them, and if you dettide you
do, you must take action almost without a momehtlgy.

The Electoral Campaign

We have in Belfast, and, in fact, all over the wWpd mechanism known as the Electoral Campaignhykith the
proper spirit behind it, can make the Governmenitryservants. We have provided you with the mechanigu
must supply the spirit.

The principles involved in it have been tried inmpaglaces and have never failed. The soldiers’ banuthe
United States was forced through Congress agdiasbitter opposition of all the financial interestg exactly the
methods we are asking you to employ. When Mr. Reslsavas accused of yielding to pressure from faiain
interests, he replied with, in my opinion, compleistice, “It is my business to yield to pressure.”

You, the individuals whose interests are alwaystake in matters of policy, who are killed, woundetimed,
poisoned, in every war, who are starved and brokezvery industrial depression, who work long hounsler, in
some cases, unpleasant conditions for objects fwbinh you do not benefit—you are the people whoenepply
any effective and continuous pressure to the Ganenb. | sometimes think that the better intentioagtbngst the
ruling oligarchy propound their calculated insuitsm time to time in order to sting you into awagsea of the
situation.

Let us send them a message from Northern Irelaadgore them that they have succeeded.

(World Copyright Reserved)

1831

From the Speech of Thomas H. Benton to the Amer8=mate on February 2, 1831

“l object to the renewal of the Charter of the Basfkthe United States, because | look upon the Baslan
institution too great and powerful to be tolerateé Government of free and equal laws; and thiggpoat possesses
to a degree and extent that will enable the Bandréov to itself too much of the political powertbis Union, and
too much of the individual property of the Citizesfghese States.”

“To whom is all this power granted? To a Companpovate Individuals, many of them Foreigners.”

Mr. Hawtrey’s Giraffe—Part I1*
By W. L. BARDSLEY
A
*Part | appeared in June. Each part is completisatf.

THE much-abused but resilient A + B theorem id atithorn in Mr. Hawtrey’s flesh, and he has whatdvidently
regards as a new and devastating criticism to makeg he makes it twice; once in the introductoris book *
and again in the chapter devoted to Social Cré&tie. argument is so neatly condensed in the inttomluthat it will
serve well here to open the subject. This is wieatdys:

“The concept of a deficiency of purchasing powerwich the whole fabric of Social Credit is buitteans
two different things, and not merely different, antrary. At one stage it means an excess of momey
goods and a consequent dilution of purchasing pdwex rise of price; at another stage it meansxaess of
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goods over money. The tacit assumption in the nointhe supporter of social credit is that, if thecess of
money over goods co-exists with the excess of gands money, the deficiency of purchasing power
doubled. With this impregnable redoubt in the backgd the conflicts over the outworks are merersighes.
All the arguments of the orthodox economist are quit of court because he has missed this fundamel
principle.”

* “Capital and Employment,” by R. G. Hawtrey (Longns, Green, 15s.), which is the subject of thigerev

Dear Mr. Hawtrey. That last sentence is meant tedpeastic, of course, but what a funny thing thi'censcious is.
Perhaps he had a fleeting memory of having saiceiung three years before which contradicted hvg aggument.
It is a fact that in his debate with Major DougisBirmingham he gave a brief outline of the bettadox account
of how goods and services are produced and digdédbuvhile money is created, issued, withdrawn a@estroyed,
with a description of a period of inflation folloeeby deflation. It would be tempting to criticiskig account,
particularly where he begged the whole questiorclvivas being debated in one crisp sentence: “Pagniignone
trader to another cancel out.” But we are conathexe only with the concluding sentence:

“This account of the relation of the credit systenproductive activity differs from that of Majordbglas in
that it reaches the conclusion that an excessrofdd is just as likely to occur as a deficiency.”

Careful comparison of this conclusion with the remgument discloses that Mr. Hawtrey has discovératithe A
+ B theorem does take into account an “excess ofadd,” but that (oh, horror!) it treats it as autdbn of
purchasing power. This Social Credit is even wons@ he thought it was. The curious thing is tleatimits, as will
be seen, “the rise of prices which is caused bydiluion as a decrease or deficiency of buying @owhat usage,”
he says, “is quite defensible, for the rise of gsicdoes diminish the command over goods represéntedgiven
money income.”

It is as if Mr. Hawtrey, confronted by a giraffesxakaimed, “There it is, but | don’t believe it.”

Now the curious thing is that Major Douglas actyallipplied at Birmingham the clue to the recontdia of the
apparent contradiction that worries Mr. Hawtreyraach. He said:

“When Mr. Hawtrey says that it is possible to haveexcess of demand, | think what he means isittieat
possible to have an excess of demand for consungablés, in which | agree with him. It is possibbehtave
this excess of demand by making a large quantitgyooids which are not intended to be sold to thdipaind
using the purchasing power distributed in makireséhgoods to buy consumable goods.”

After that it was really rather criminal of Mr. Ha&wy to be so slipshod. He should at least haw “sai excess of
money over consumable goods.” The whole passag®ppily worded in the eyes of a Social Creditesijnied to
accuracy of expression (note, for example, how suses that word “doubled”), but Mr. Hawtrey is ezonomist,
and moreover could plead that the passage quotadyisn the introduction. That, however, is no ese for leaving
out the word “consumable.” Besides, it is also ¢eft in the main argument.

Vv

Mr. Hawtrey begins his main argument on page 2968wymarising the A + B theorem (quoted in full b&ld
Summaries of the A + B theorem are frequently radleg, but, as Mr. Hawtrey’s argument is not atectthere
need be no complaint about this one in its contdgtthen makes a remark that calls for extendedemh before
proceeding to his main argument.

“The sentence ‘A will not purchase A plus B,” haseh taken both by critics and by supporters of Maj
Douglas to mean that there is an inherent defigieiademand. This interpretation has derived suppoth
from the nature of Major Douglas’s remedy, since $ubsidy takes the form of the creation of addéio
purchasing power, and also from some direct proceuents of his own.”

*THE A + B THEOREM

A factory or other productive organisation has,ites its economic function as a producer of goadfinancial aspect—it may be
regarded on the one hand as a device for theldisith of purchasing power to individuals, throutje media of wages, salaries, ant
dividends; and on the other hand as a manufactopyices—financial values. From this standpointgesyments may be divided into two
groups.

Group A.—All payments made to individuals (wagedages and dividends).

Group B.—All payments made to other organisatioas/(materials, bank charges, and other externés)os

Now the rate of flow of purchasing power to indivéds is represented by A, but since all paymentsggpprices, the rate of flow of
prices cannot be less thanplus B. Since A will not purchase Alus B, a proportion of the product at least equivalenB must be
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distributed by a form of purchasing power whicimi¢ comprised in the description grouped under A.
(Quoted from the Statement of Evidence submittdddjgr C. H. Douglas to the Macmillan Committee Binance and Industry, May,
1930.)

| should like to make a plea here for the King'gglish and for commonsense. A theorem is not a pesthiat it
should require interpretation; it is a propositishich can be demonstrated by argument to be coorertcorrect.
Mr. Hawtrey is engaged upon the attempt to disprdvand it is his business to deal with what Majpouglas
actually says and not with anybody else’s so-caliéerpretation of it.

The sentence “A will not purchase A plus B” meame ¢hing and one thing only. * Mr. Hawtrey, in tleest
sentence of his chapter, compares some of Majoglaeis calculations to a misprint in the multiptica table, but
here we have simple addition and subtraction appbesymbols. Either A will or will not purchasegus B. If not,
then a proportion of the product at least equivalerB must be distributed by a form of purchagoogver which is
not comprised in the description grouped under A.

*Removed from its context, to convey its correct nieg, the sentence should be written, mathemayicall
da da db
— will not purchase -------- +—
dt dt dt
to indicate rates of flow.

Very seriously indeed | suggest that Mr. Hawtregdr¢he theorem again carefully, and try to undacsexactly
what it says. It does not just say there is anrmftedeficiency of demand, it says something subtly vitally
different from that. It says that there is an irmrdeficiency of demand unless something is dorseipplement it.

As a protagonist of the orthodox theory that thespnt financial system is self-liquidating, Mr. Heay has to
prove one or the other of two things. He has tov@rhat the rate of flow of purchasing power toivitbials is not A
but A plus B, or else that a proportion of the pretdat least equivalent to B is in fact distributeg a form of
purchasing power not comprised in the descriptgnasiped under A. In doing so it is not enough fion o make
emphatic assertions on the strength of his eminémdbe financial world. His theoretical positios that of an
eminent professor of Newtonian physics confrontedhie challenge of Einstein—orthodox but shakingt Bis real
position is much worse than that, for he has tengfa theory which is responsible for the existesfca National
Debt of £8,000,000,000, with a third of the popolatunable to spend as much as 6s. a week on fobile
measures for limiting the production of food andcdiuraging the import of food are in full swing fbe purpose of
protectingprices to say nothing of other evils.

It will be his business to prove that any moneyrgf@m A which is used to purchase A + B has reit |
outstanding any cost which must still be defrayetj that any cost that has been defrayed is nbeagxpense of
another cost left outstanding.

For example, on page 302, Mr. Hawtrey, dealing whthitem of cost known as depreciation, says:

“If it is invested either in the business itselftbrough the investment market, it is made avagattectly or
indirectly for the production of new capital equipnt, which will generate [he, presumably, meanstrdiute’]
incomes.

“Nevertheless investment is a separate act, witidnth the surplus depreciation allowance woulddtém
cause a deficiency of purchasing power. And it widedly does sometimes happen that such funds, ieve
not accumulated in cash, are applied to payingpafik advances.”

In fact it is admitted here that when a trader gharfor depreciation in his price and obtains misepfrom the
public, he does so at the expense of an equivdkitiency of purchasing power to meet the pricalbthe goods
that remain unsold. But the next point made is thatmoney so obtained may be distributed agatherproduction
of new capital equipment. Quite so, and, so fat sspaid to individuals, it will be available tauy the unsold goods
mentioned above. But it is included as a cost endiarge for new capital equipment, which can beanky by the
creation of new money. The deficiency has merelgnbgansferred from one account to another. Agamthis
subject of depreciation he says:

“The practice of applying depreciation allowancestiie repayment of bank advances is an absorpfion
cash. But the tendency to cause a deficiency ofadenwill be counteracted if the banks create edgemnia
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advances in other directions. And this they wilséo do in order to maintain their advances in pliggportion
to their cash reserves.”

Unfortunately for Mr. Hawtrey, this is a perfectample of the situation described by the A plus Botlem in
actual operation. Here, in quantitative terms,his situation he has described in respect of ong @inthe items
included in Group B in the theorem.

The price of a batch of goods is A + B, and B aegareciation charge. The purchasing power distibut respect
of it (according to Mr. Hawtrey) is A, but the texdgets his price A + B, so that the general pdgbwochasing
power, which we will call x is now x—B; a proponticof the general pool of goods at least equal tmust be
distributed by a form of purchasing power to becdesd by Mr. Hawtrey.

B has been cancelled by the bank and the deficimmogins unless, says Mr. Hawtrey, the banks cexpiesalent
advances in other directions. That is to say, arottader gets a loan and the amount is B, whicludes in his
business. He charges it all into his price, so évan if the general pool of purchasing power wibtes increased
from x - B to X, the price values attached to teeayal pool of goods have been increased by the samunt B and
the original deficiency still remains. Worse, ishaeen augmented, for when the trader receivelbémehe used it to
create two groups of costs, group A and group Bhabthe general pool of purchasing power is stilhething less
than x though more than x - B. So Mr. Hawtrey haswork still to do, and has already made his jpmsitmore
difficult.

If he knew it, his position is impossible, for hashyet to face the fact that Major Douglas has shiovhis various
works the methods, the efficacy of which is stgadiecreasing, by which the present lunatic findnsistem
endeavours to provide the new money with which tapprtion of the product at least equal to B must |
distributed,” but to do so in such a manner thath{@a power to monetise the credit of the peopkesdwt pass out of
the hands of the money monopoly which has filchgtb) the monopoly retains control of the livesradividuals by
dictating the terms on which they shall obtain pliechasing power which is their license to livee(thost stringent
condition being the nerve-shattering necessityoimpete for paid work in an employment market stgatipleted
by technological improvement), and (c) the monopay dictate the policy of Governments who havedawow all
their funds from it and then compete with the psgstem to extract taxes from a pool of money iingeht to meet
both, so that Governments can be solvent only wihein people are insolvent.

From all of which it can be seen that Mr. Hawtrey defending an irresponsible and tyrannical systém
government by money. Which brings me back to thenraegument once more.

Vi
Mr. Hawtrey’s main argument must be stated in e evords:

In the chapter following the enunciation of thepus B formula he [Major Douglas] deals with the creati
of credit. When a banker creates credit, for examipy allowing an overdraft, he enables productmtake
place. The borrower and those who supply him* getwbrk, and “all those concerns are distributin
purchasing power to individuals, in the form of wa@gnd salaries, ahead of production, which caaussg in
the price of existing ultimate commodities, theyoobmmodities that individuals buy” (page 33). Thighe
dilution of purchasing power already described Etdnomic Democracy.” Yet on this very same pageAthe
plus B formula is summed up in the proposition “thag tturrent flow of wages, salaries and dividendsss,
much less, than the current flow of price valueantitles produced.” The former proposition asstrés there
is an excess of purchasing power over goods, whbides up prices; the latter asserts that theam isxcess of
goods over purchasing power. How are they to henaled?

*The argument is taken fromCtedit Power and Democragdyin which Major Douglas said, “who supply himith intermediate
products.”

After what has already been said every readerbegilitching to point out to Mr. Hawtrey the enormitiyhis error.
With apologies to them and in deference to him kot some i's and cross some t's. Neither ofpitogpositions
asserts either of the things he says they asseetfdrmer is very precise and refers to a distidoubf purchasing
powerahead of productiogausing a rise in the pricesuwfimate commoditiesThe latter refers to thaurrent flowof
wages, etc., being less than the current floprimfe valuesf articles produced.
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Purchasing power is not quite the same thing asegnanis money in relation to price. One poundanisney and it
has the power of purchasing five articles pricetbat shillings, but only four if their price isis®d to five shillings.
Take Mr. Hawtrey's phrase, “an excess of goods puechasing power.” That is not what we should $aig not
precise—try it with five articles and a pound; ywill find it depends on the price of the articles\d Mr. Hawtrey
does not mention the price. What Major Douglas sayisat the current flow of wages, etc., is ldemtthat obrices
of articles produced. That is precise—try it wiivefarticles-a-week-at-five-shillings and a-poundrek.

The two propositions that have to be reconciledMor Hawtrey are not what he says they are. Iteig/\easy for
Mr. Hawtrey to be superior and devastating aboapgsitions he has mangled to suit the easy flowisfpen. It
would be very easy to score off him by rewriting fhropositions in some way which suited me, switénthe most
careful and suspicious scrutiny of what | am aliowgay by way of reconciling two propositions wheote made by
Major Douglas.

They are two propositions, and they are separate. i® a major and the other a minor propositiontake the
major first, contained in the A + B theorem (quotedull on previous page), it is contended tharéhis an inherent
deficiency of purchasing power in relation to psidé purchasing power and prices are both regaeted flow,
which is the correct way to regard them, and is MiwHawtrey regards them, as a subsequent quotatiibshow.

If we isolate a given period of time to illustrate major deficiency we must at least compute d¢ked book values
of all consumable goods, and of all capital andrmiediate goods produced in a given period of prtiolo, against
the total of wages, salaries and dividends disteidbin respect of productiaturing the same period

Let us suppose that in the period chosen the psirep@ower distributed in respect of all productissufficient to
meet the prices (book values) of all finished conable goods, and that they are all bought and eoeduThis, |
take it, is the situation which would satisfy Mrawitrey’s sense of fitness, and it leaves all theaiaing goods
unsold, but it also leaves outstanding all theiokowalues, which the public will have to pay in tlueure, since all
costs must be defrayed by the public. Now it mayrbe that purchasing power has been distributettheénpast in
respect of all these costs (as a matter of fact Héwtrey has already demonstrated that it is no# for those
allocated costs called depreciation), but it isudieirrelevant since it has already been withdramvprevious periods
in the purchase of consumable goods. In other wohdspublic has made the goods and paid for therinthe costs
are still outstanding and a proportion of them Wwal included in the cost of goods produced in & period, and
the remainder in succeeding periods.

Since the economic system is a continuous prosessgssive periods flow into each other, so it rbestegarded
as a flow, and the plus B theorem so describes it. The B costs referrad tioare the outstanding costs carried ove
into any period from previous periods plus anyliraBocated costs and costs in respect of semi-faatures, which
the public does not buy.

But, says Mr. Hawtrey:

To say that “the wages and salaries (already itsesfit to buy the whole production) tend to be @ithin
value until they merely represent the subsistetioavance of the persons concerned” (page 34), doebelp;
the fact is that confusion has been introducedtimosubject by Major Douglas’s practice of desogtthe rise
of prices which is caused by the dilution as a ease or deficiency of purchasing power. That usageitself
quite defensible, for the rise of prices does distirthe command over goods, represented by a gnarey
income. But unfortunately the same expression figidecy of purchasing power, is equally approgitd the
case where there is a deficiency of incomes. Irotieecase a deficiency of purchasing power meaexeagss
of demand in terms of money over supply at a gmece level, in the other it means a deficiencylemand.

| am puzzled as to the exact shade of meaningdetkiy the word “unfortunately,” but to return teetperiod
already described, let us suppose that there rexs dre expansion of capital equipment (armamentsxXample, or,
if guns annoy Mr. Hawtrey, electric power stati@nslast furnaces), so that there is distributedtipasing power in
excess of available consumable goods at their pomes. This is the minor proposition at which NHawtrey
boggles. Prices rise. That is to say, sellers adicesh and profitable allocated cost to the previbook value.
Purchasing power is diluted so that a pound, idsteay, of buying ten articles at two shillingsp daly only eight at
half-a-crown.

Apart from the painful repercussions of this in teations between capital and labour (resultinggimg costs), it
is clear that the major deficiency has been aggeavénot doubled, Mr. Hawtrey). But what do thed&es do with
the extra profit? Briefly they do one of four thsagrhey save it, which deprives some other seflermarket for the
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time being. Now or later they will part with it, Wwever. They will most probably hastily pay backragsing bank
loan, which, as Mr. Hawtrey puts it, is an “absamptof cash.” Or they will go out and spend it, ahnis all right, of
course; the price rise has merely transferredigig to consume to them. Or they will invest ittireir own or some
other business, which distributes part of it (thg@akt) but creates an equivalentpfus B cost. All these processes
except spending for consumption, aggravate the magficiency; some more than others. Additionalhg “boom”
conditions encourage the installation of new cgitmipment, the purchasing power distributed speet of which
will augment the process just described, and tisé @owhich will be outstanding in the next period.

Now the following paragraph constitutes the erdirgument that Mr. Hawtrey advances in support efassertions
he has made—based as we have seen on garblednaaragiof the opposing argument:

In practice all stages of production are in operagimultaneously. Those which cause an excessroadd
and those which cause an excess of supply tenduimatise one another. But if we apply the samergeson,
a deficiency of purchasing power, both to the okprices in the one case and to the shortage oemoffered
in the other, it is fatally easy to be misled ittie idea that as each stage of production takesrakgby tends to
cause a “deficiency” of purchasing power, therefshen they co-exist they must reinforce one another

Again, the use of the word “fatally” produces ardaplialm. It reminds me of Huxley’s definition ofragedy as “a
theory killed by a fact.” That is the classicaldaductive standpoint. From the realist or inductiiev, if a theory is
wrong the discovery of the fact that kills it israamph. Fatally, fatally—what does it mean?

In any event a period in which purchasing powereexs the prices of consumable goods, that is toasdyoom”
or inflationary period, does not in the world ofrthdact occur simultaneously with a period in whytrchasing
power is less than the prices of consumable good&efression” or deflationary period. Such pericas,s surely
well known, alternate with each other to the gloryammon.

(To be concluded)

John Law of Lauriston; God or Devil?

By G. R. Robertson, M.A.

HE was thought by many in his day to be a god,@nohany afterwards to have been a sort of dewkelnas been a
great discussion going on ever since as to whicle&kdy was. The literature about him in Englislvésy scanty, and
yet every book on the history of banking referfito; some even give him a whole chapter to him3éié writers of
these books are themselves in two minds aboutwirather he was a mere adventurer and madman,eal genius
who was only two centuries before his time. The esawontroversy has been carried on for two centunidsench
and ltalian, in both of which languages there @pious literature, some of it quite recent. Théewrof this article
regrets that he reads neither French nor Italisw wet it may be better for his peace of mind; Wisrk and
everything else might be neglected for the sheseiiation of reading the many attempts to undedsthrs weird
phenomenon.

You who live in London should first of all go toegiNational Portrait Gallery and look upon his fa¢eu will not
find there a portrait of William Paterson, who fod the Bank of England, but you will find one ohd Law of
Lauriston. A wonderful face it is. Its amazing bgais not weakened or diminished in any way bylthairiant wig
and ruffles which surround it. It is a face fit famn angel or a god. By many, at least for a tineeywhs reckoned to be
a god and a saviour, saviour of France; othersnalgad no names bad enough for him; they called raiseal,
adventurer, gambler, libertine, murderer! He wasbpbly, like most of us, a mixture of good and ebit whether
the good or the evil excelled, it is difficult tadge. At any rate there was more in him than intnebus, and
certainly in his amazing career he ran a wider gashbhuman experience than almost any dozen orgliman.

His father was a banker, a goldsmith of the olefygnd lived near Edinburgh. John learned bankmagadso much
besides, getting as good an education as was badbat the time, two hundred and fifty years age.ecelled in
arithmetic and algebra. He also became an expettptayer. By and by he came to London, and withH@andsome
face and charming manners wormed his way into &gt gociety. Fond of the ladies, he fought a duel one of
them, killed his opponent, was arrested, tried @mtlemned for murder; escaped; was rearrestedeooretl again,
escaped a second time. This time he fled to thei@mt, where he intrigued and gambled in one ta¥ter another.
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He carried a considerable fortune with him in bafjgold coin. These he found cumbrous at the gartabte and
invented a system of tokens, which proved to behmuaore convenient. “Differences” could be settledjold. He
had heard of, and was greatly interested in, teatditulip” mania of eighty years earlier; he lezginall he could
about the banking systems in Holland and Italyabg by he formed certain theories of money, anckesout a
“system” of banking, which he longed for an oppaoity of putting into practice. He offered his seas to William
Paterson, who was founding the Bank of Englandwag turned down by him. Then he offered his ses/@nd his
system to the leading men in the banking world ¢otfand, at the same time publishing a thesis abwrtey and
currency. Here also he was rejected.

Opportunity did come to him at last, however, iarkge. French finances were in a desperate pligttttee French
Government was on the point of declaring itselfkvapt, having fallen into the hands of extortionasrers and
corrupt men. Law offered his system, and was altbteery his hand. He founded a bank with a captalix million
livres, and within a year had issued notes to teerof sixty millions. As far as | can ascertdims is the very
beginning of that 10 per cent ratio between casbarues and total liabilities which is the root grple of all banking
business to the present day. Hitherto the old gaitisbankers had gone no further than lend outi%bevery £10
of their customers’ money, keeping £1 on hand teetnealls for gold. But John Law, combining his entpe
knowledge of gambling with his expert knowledgebahking, thought he knew a trick worth a good deate than
two of the old goldsmiths’ trick. He would keep #tle gold handy which people would entrust him withmeet
demands for gold, and loan out nine times the armnioupaper “promises to pay.” Furthermore, if y@aper notes
come to be regarded as being “as good as gold,ifayml know what you are doing, and if you do migk too
much, you may go on to issue still more. (Priorl814 all the financial world outside Great Britaias full of
admiration at the size of the inverted pyramidrefdit based on such a fine apex of gold!)

John Law’s bank was an immediate and amazing ssicEeg French Government was delivered from itarfomal
embarrassment; business generally got a meansyofgpd for wages, trade and taxes; the provincegpggient
from the capital, and in turn were enabled to boynfthe capital. France became to all intents amggses a unified
trading corporation; everybody seemed to becomeenly prosperous. Everybody seemed to be beconthgrr
nobody seemed to be becoming poorer, except therssthey alone became bankrupt, for money bec¢aheap.”
France almost immediately leapt into the foremasitpon as the most powerful and prosperous natioBurope.
Favours and honours were showered upon John Lawvabeven given the Freedom of Edinburgh!

His “system” was, of course, “creation of crediti the grand scale; not for war purposes, howewerfds peace
and prosperity. It affords a very good illustratioh the possibilities of making a correct use akttAladdin’s
wonderful lamp.”

To do him justice, John Law seemed to be quite aeldre that paper notes or credit which do notesgnt
money, i.e., gold, must represent something. Withthety represent? The property and energy of teadh people,
of course, and of this he was doubtless quite awedire, though (like all bankers) he deemed it eigmedo keep this
knowledge to himself. In a position of supreme ficial authority, he worked hand in glove with theedsury to
reduce the national debt, reduce taxation, finaBoernment, reduce prices, encourage people todsped
“‘consume,” and permanently enrich the country blglipuvorks. The bank and the banker were entittedayment
for services rendered. | do not think it is provaghinst him that he was actually dishonest in Hetaienriched
himself at the public expense. He toiled incesygaathd was princely generous. In fact, compareti e use made
of Aladdin’s wonderful lamp by his successors, ¢dosduct of the affair is much more creditable, dasg of study
and interest and even approval.

John Law’s downfall was as meteoric as his rises fEtal flaw was probably his not acknowledging thavas the
social credit he was dealing with, and his pretegdhat his notes were backed by gold. His suceessmnot throw
stones at him, for they do exactly as he did is tegard. They pay their own debts and buy theim agsets with
“created credit.” In so doing their business seémme to be fundamentally unrighteous, since ihased on the
precisely calculated value of dishonesty in a pasibf supreme trust and responsibility.

John Law’s genius bordered on insanity. It was aliahlly clever. The genius of John Law is the gsnof modern
banking; and John Law was banker, gambler, murdiertine, and mad.

It was no doubt during some of his recurring fitsnsanity that advantage was taken of him to bahgut his ruin.
His friends failed him, and his enemies were evertte alert. And the “promise to pay” gold was alwdhere
waiting to devour him, as it has devoured so mdrhyiimitators. That promise is a genuine one avityen the gold
is recognised as belonging to the depositor, arlaeasy held in trust for him. “Any interference withese deposits
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is an act of precisely the same kind as exposestpribailees to penal servitude.” * The Bank Chiaftet was
designed to prevent the Bank from issuing papechvdid not represent money, i.e., gold. The onbtgution the
public had against such a fraudulent proceedingthaisit should be distinctly understood that baske/hen they
found themselves in difficulties, were not to eXpeelp elsewhere. But our gamblers have gone ottertiban John
Law, and gambled on finding a Government, wherr tbrgses came, sufficiently subservient to condibre# crime,
more, to aid and abet them in evading the consegsend so far they have gambled successfully!

*Enc. Brit., 9" edition, “Banking.”

The One Condition for Peace

By A. W. Coleman

THE Congress of the International Chamber of Conemerhich brought its deliberations at Berlin toesnad on July
3 last, has presented the student of the New Ecimsomith something of a jigsaw puzzle.

The President, in his closing speech, declaredti@note of the congress had been world peaceghrworld
trade. But Lord Riverdale,* in introducing the firsf the resolutions, emphasised the necessityeat@ if world
trade was to flourish—a statement which reads farentike world trade through world peace than theepoway
about.

*Formerly Sir Arthur Balfour, Member of the EconammAdvisory Committee.

A similarly conflicting statement was made by a i@an delegate, in introducing another resolutionenvhe said
that “Just as solutions of the raw materials pnoblthe debt question and the currency problemstitotgsessential
conditions for . . . the reduction of excessivalé&darriers, so, on the other hand, greater fi@gsilior international
trading relations are a preliminary requirement tog solution of these problems.” Unless “greatailities for
international trading” can be provided without theduction of trade barriers,” it would appear tiia solution of
the foregoing problems must be relegated to thelGKalends.

If the economic outlook of the congress may be gduyy a statement made by Lord Riverdale to thecethat “a
competition in armaments endangered the peaceeoivtinld and depressed living standards,” its mesbee still
living in an age of scarcity economics. Whethemorthe competition in armaments endangers peaeefat is
patent that in most countries, and particularlgieat Britain, the increased expenditure on armasrieas raised the
standard of living, and increased “prosperity’—sdied.

The reason for this is not far to seek. The minimamees, ensuring the solvency of producers, ofdgo@tc.,
arriving upon consumers’ markets each week canaohét by the incomes distributed to consumers easdk, if
industry is engaged only upon the replacementlajads, etc., as fast as consumed, and the futeg of existing
fixed capital. The technical explanation * of tidsconcerned with the way in which overhead coslisting to fixed
capital are accounted in prices, and does not congehere directly. What concerns us is the taat, if production
is to be sold as fast as it reaches consumers’atgrkonsumers’ incomes must be reinforced by iadait wages,
salaries, and dividends distributed in respecttfre productiorinanced by new credit

* See “The Monopoly of Credit” (C. H. Douglas) atidoney in Industry” (M. Gordon-Cumming). The expkion has also been given in
a variety of ways, e.g., in an article entitled ETRlaw in the Price System” by Paul HampdemHa FIG TREE of September, 1936.

The nature of this new production must thereforesileh as to engage the sympathies of the credibpabists. It
must evidently not be consumable products for thmdr market, the effective demand there being ajrehdrt. It
must be either (a) capital production—public workes\y factories, armament expansion, etc.—for us@iae, or (b)
any sort of production for export without equivalenport; that is to say, export financed by forelgans.

The second method is the one most approved byngdiinkers, but, at the moment, foreign communégies
showing a healthy objection to any deeper entangtesnof this nature. The 1.C.C., however, evideatlyees with
the bankers, for, in the course of a resolutionnoonetary policy, it specifies “a resumption of mmational
financing” as one of the factors constituting “fheadamental basis of a rational money order.”

Either of the two methods just mentioned will setwalistribute incomes to the home population, helh toward
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bridging the gap between incomes and prices irhtme market, but while the first method increasesrtational
and municipal indebtedness of the home communithéccredit monopolists, the second method plduesoad on
the shoulders of foreign communities.

The members of the I.C.C. envisage internatioreddras the mutual exchange of goods and servitesdre
nations, and they go so far as to say that “a apdaty rests on the creditor nations to allowphagment of debts by
receiving from the world goods and services in egad what they export.”

But this is precisely what no industrial nationeditor or otherwise, can afford to do, unless jtims effect,
subsidising the incomes of its nationals by finagca programme of public works or armaments, @itith national
debt. Every nation strives to place that debt uppenshoulders of others by exporting its surplusdgo not in return
for other surplus goods but in return for papemnuees to pay. The root of the trouble lies in thet that much of the
surplus is unsaleable in the country of origintlsat the exchange of, say, coal for chilled beehis country does
not render the beef saleable if the surplus coal ammunsaleable surplus, no matter that the beeamed and the
coal is not.

At present, in this country, the gap between incoared prices is being made good to a large, thpagdial, extent
by the financing of armament expansion on credihilgVthis continues the home market can absorb mibgte
surplus, which would otherwise be unsaleable, wérdtiat surplus be sold direct or exchanged forvadgnt foreign
surplus, and the pressure to sell abroad withaetipé of equivalent import is relieved.

But this state of affairs cannot continue indeéhjit With the inevitable growth of ways and meandsamnces
transferred to National Debt, bankers and politisiavill begin to talk of the “weakening of the citestructure,” and
to call for “sound finance” and “balanced budgetd/hen this happens, and the gap between incomeprares
begins to widen, the pressure to export in excésmports will be increased, and the resulting figh capture
foreign markets will increasingly embitter foreigelations, until the war on the economic plane oWer on to a
bloodier one. War, today, brings economic peaca¢@esooner or later, spells economic war.

When the national credit is used to bridge the Igefpveen incomes and prices without enslaving eiblierown
people or those of other countries to the highstsi®f debt, then—and only then—can conditionsnaeigurated
under which it will be possible for mankind to miiim peaceful relations, and exchange goods andcsesrfor
goods and services without let or hindrance.

Canada Calling

By R. Rogers Smith

WE in Canada can hardly expect that the verdaitbvig our shores, or rather that the visitor tw werdant shores,
should know anything about our Government. They rae likely to have a preconceived notion that o
Government in the Dominion of Canada is similapiimciple to the Government of Great Britain.

Canadians recently were surprised and amuseddafstory recounted in the Manchester Guardianttieahame
“Dominion” was received by inspiration from the déag of the 72nd Psalm by Leonard Tilly. You in Eargl, of
course, know that Wales was a “Dominion” in the Aot Henry VIII, that the Isle of Man was a “Dononi,” and
that Newfoundland and the New England Colonies wemvn at various times as “Dominions.” Virginiauhded
by Sir Walter Raleigh, is today called the “Old Domn” in the United States.

The meaning of the word “Dominion” is given in Seat 18, paragraph 3 of the Interpretations Act nmega
“Colony.”

We in Canada are inclined to suspect that if thedwbominion” was inspired, the origin of the insgtion was the
Colonial Office.

But, the English visitor may object, you have aliBarent and a Senate which correspond to our Corsraod
House of Lords, have you not? Yes, indeed; butRaniament and Senate in Canada are not the Goeetnoh
Canada.

The Government of Canada is the Governor Genecafrding to the British North America Act. He appisi a
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Privy Council to “aid and advise him,” any or alembers of which he can remove at his discretiomddthe terms
of this Act he appoints the Senate, the Lieute@mternors of the Provinces, the Judges, Policeciali, Harbour
Commissioners or any Commission for that matted, Raputies of himself. He has the custody of theaGEeal of
Canada. If for any reason he should leave the cptwetappoints an Administrator of the Governmarttis absence.

The Commons has the power only of a Colonial Lagise. They cannot speak on a money Bill unless fitst
recommended to them by the Governor General. Arth@imembers may he removed from office at therelimmn
of the Governor General, including the Prime MimistThe present Prime Minister, the Rt. Hon. Wmorky
Mackenzie King, was removed from office at the stiteretion of the Governor General in 1926, aredRh Hon.
Arthur Meighen, leader of the Opposition, installedis place as Prime Minister. The Senate andr@ons of
Canada do not recognise any alteration in the powmers accorded to the Governor General. In otleedsvhe has
the same power (according to them) now as he head th

Another popular misconception is that Canada isyas, a Confederation. Nothing could be furthemfiibe truth.
The stories of Confederation have long been resegnas exploded myths. They are looked upon as firezy
examples of romantic fiction. It is known that LdZérnarvon, Secretary of State for the Colonies, tha Chairman
when the British North America Act was drafted I tColonial Office and the meetings were attended.drds
Derby, Monck and Sir Frederick Rogers.

You thought that Sir John A. Macdonald was Chairméen the British North America Act was drafted?t o
all. Far from being the Chairman, Sir John A. Mawald was very much against it.

You may know that Vancouver Island and New Caledavere joined in 1854 by a “Private Bill” enactegithe
Imperial Parliament, previously drafted by the Gudd Office. This Bill and the British North AmeadcAct are
similar; the first united two colonies, whereas tager united four. We never hear of the Confeti@naof British
Columbia, yet there is more foundation for callBigtish Columbia a Confederation than there isdalting Canada
a Confederation. Why? The principle, which govean€onfederation, is agreement. There was no agrégm
accepted or signed, by the Provinces of Canadafuatittrmore Nova Scotia strenuously objected iaga party to
the union of the Colonies in one Colony or Dominion

In an interview with the Chief Justice of Britisroldmbia, | was assured that, although no certitiedy of the
British North America Act was the property of tHirovince, a signed copy would undoubtedly be foan@ttawa.
As the Act is one of the most important affectingh@da and as | had discovered what | believed thidoeepancies
in the printed copies, | decided to embark on@dfi3,500 miles purposely to see it.

Presenting myself at the Archives, | was most @mwsly received by Colonel Hamilton, Custodian ¢
Manuscripts, who placed the Quebec Resolutiongtamdingdom of Canada papers, which were draftddbimdon
upon the basis of the Quebec Resolutions, in mgsi&mr my inspection and consideration. After $gitigy myself
as to their authenticity, | requested to be showecedified copy of the British North America Act. &\Were
disappointed, however, in locating this, so ColoHamilton, suggesting that the most likely placeuldobe the
Privy Council, obligingly arranged for me to mele¢ tChief Clerk, Mr. Lemaire. After a most pleasat¢rview, Mr.
Lemaire instructed his Secretary to conduct mehw Governor General's office, where undoubtedly tAct
reposed.

Mr. Pereira, Chief Secretary of the Governor Gdneras so sure that the Act was in the Parliamémntaly that he
wrote a note to the Parliamentary Librarian, inging him to permit me to examine it. At the Libydrwas informed
that this was the most important document in Carsatwould therefore be found in the office of Secretary of
State. Mr. Coleman, the Under Secretary of Stagt,me and volunteered to show me the Great Seaapnéda, and
delegated three assistants who searched the Washt ®Ir the Act, but without success. Seeing mapi®intment
and feeling sorry for me, Mr. Coleman suggested tisae Dr. Beauchesne, Clerk of the House of Consneho,
he assured me, was an authority on the Act, artg did not have it, would know where it was tofdtnend. Having
explored the Archives and the East and West Blatkbhie Parliament Building, | was now to be adnditte the
Central Block, the heart, so to speak, of CanadaBBauchesne, however, registered surprise. “Viioyld | have
it?” was the Doctor’s reply to my request. “No \ahle documents are kept here; just see Mr. BldDletrk of the
Senate; he has a vault below the Senate Chambeese &ll valuable documents are kept under lockkayd

| was elated. At last | had reached the end of mgsg | was to be shown the Act which is the costene of
Canadian law and jurisprudence. My spirits wergy atightly dampened when Mr. Blount informed mettha was
not so sure, but would open the vault if | caretbtik. Conscripting the services of an assistatit Weys and a step
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ladder, we descended to a large vault properlyeptet with a fireproof door, and with all the cared reverence
which the exertion would permit, conjoining the demic with the practical, or by means of bull-sg#gnand a
certain amount of awkwardness, lowered two largaesamarked 1867 and 1868 to the floor of the vaalthe end
of an exhausting, dusty and fruitless search, gestgd that the Act might have been destroyedertffite” which
destroyed the main building in 1916.

Mr. Blount assured me that all documents had baeeds Some had been discoloured by water, butrthyelasses
were some pictures in the galleries. He drew mgnéitin to a square polished hardwood case withfeangs of red
seals still clinging to the lid, where it had bessaled by the British authorities. Opening thisdswpermitted to
examine the “certified” gallon measure in bronzel déine platinum “ounce” and “pound.” In another lengase
reposed the “inch,” “foot” and “yard”.

| was duly impressed, but after returning to hicefinquired if there were records in the Senaterdal of the
British North America Act having been placed beftinat body. We examined the entries in the Jouwitdout
success; but in another imposing volume found (dldgorated by an artist of the pen) a proclamaftiom Her
Majesty, with the names of the first Senators aadtiSns 17 to 36 of the Act, unsigned. “Was thig éeer placed
before Parliament?” | asked. “You will have to &k Beauchesne,” was the answer.

On my return to the Commons, Dr. Beauchesne mammscientious search without finding any referetacehe
Act in his Journal. “Well, Doctor, | was informeefore coming here from Vancouver that we had ndifeed’ copy
of the Act in British Columbia, but was assured duld find it in Ottawa. If it were in Canada, it wd be in
Ottawa?"—"“Oh, yes."—"Then | think for the purposéray investigation we can assume that no ‘certifisapy of
the British North America Act was ever brought tan@da. Is that so?”—"l am very much afraid you @eect,”
was the Doctor’s reply.

How can we expect any man in Canada seriously meod that he knows anything about the British Nor
America Act, for if confronted with the question Wél be compelled to admit that he has never exaahia certified

copy.

May | suggest to anyone desiring to refute my cotie that it would be the part of wisdom to obtaimcertified
copy and compare this with that issued by the K&angtinter. The King’s Printer's copy is not exaetrther, a
certified copy of the British North America Act cée proven to be fraudulent “from the words themsgland the
manner in which the words are used.” Most lawydtsappreciate the importance of this last stateinen

But, you will say, this is old stuff. Why rake uprsething that cannot matter, now that the Statbii&@stminster
has elevated Canada to a position of equality Witlied Kingdom? Logic is the life of law, and a @owor General
appointed by the Imperial Parliament to govern larog and a Privy Council and Senate appointediby with a
Colonial Legislature, which can act only with h@nsent, cannot have any power to govern Canadaferget it.

You are right, of course. That is exactly my cosaa also, and it is the conclusion of the Privyu@adl as handed
down in their recent decisions on the legislatinaced by the Dominion Parliament since 1931. ™iast by saying
that the Dominion and the Provinces together hasenapetency of all power to govern Canada, bothternal and
external affairs. But, reducing the total of thecisions to a mathematical formula, it would héstH_et A represent
the Dominion Government and B the Provincial Legigle. A + B = all power to govern; but as A hagower, B -
A = all power to govern.

This decision made some of the Dominion Governnwdfitials very, very angry, and they figurativelyn (
speeches in the House) slapped the Privy Councthenwrist However, the speeches did not alterdiesion.
Legally, each Province of Canatladay is a political unit without a political super.

Each, not to be outdone by the other, keeps a fadga group” as a “pet” (not dangerous), whichiates it
parades for the amusement and benefit of neighbgrriovinces. British Columbia has one, and thec®driver
district of Alberta has discovered a howling youegsLast year Ontario found one in the northershburhe
Maritimes have one they keep on a chain, and #as Quebec paraded hers, which is advertised teesagourists
as the largest in Canada.

Gathering my courage and invading the “den” of grsup in Montreal, | said: “Gentlemen, | think yate barking
up the wrong tree. You have failed to convince ha tyou want the Province of Quebec to separate ffanada.”
Requesting a sheet of paper, we agreed to writendbwse functions of Government that they wisheguhsse.
Following is a list of questions put by myself, ath@ answers of the Separatist Group, most of tlaevgers and
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judges:
“Do you want to break away from the Empire?”
“Oh, there is no necessity for that. We just wangdvern ourselves.”
“Are you satisfied with His Majesty?”
“Yes, certainly.”
“Would you be better satisfied if we had a Canadianthe representative of His Majesty?”
“That is one of the things we want.”
“Whom would you suggest?”
“Well, Borden would be all right.” (I said: “Veryapd.”)
“Of course, you will want a separate Post Office?”
“No, no! If you print the Money Orders in FrenchdaBnglish, we don’t want to have a separate PosteOf
“Well, you want a separate Patent Office and Cays?”
“No, we don’t want that.”

“Then what you want is a separate Department ofamdffairs, that is, every province to look aftex own
Indians?”

“No, that is not important to us.”

“Ah, | know; you want separate Railroads, Telegsaphd Telephones?”

“No, no. That would be a nuisance. Everything ag@anada would be in confusion.”
“Well, then, is it Harbours and Shipping?”

“No, no. Not that.”

“Well, it must be separate control over Radio amoplanes?”

“You can’t be serious.”

“Well, you will naturally want a separate Board@bdlonisation and Immigration?”
“No, that is not what we want.”

“Is it a separate Board of Pensions and NationalltHe”

“No! No! No!”

“l think 1 know what you want. You want separate Bassadors to foreign countries, each province e ita own
representatives?”

“No, that is foolishness.”
“Do you want the right to charter banks and issoigrywn currency?”
“Yes, yes! That is what we want.”

“Is not that what Alberta and British Columbia wahtYes, | guess it is.”
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“Do you think you could sign an agreement with thenthis effect: each Province to issue curren¢yséy, 2 per
cent of the value of its natural resources; thesesncies being of the same value with good baglkang therefore
interchangeable?”

“Yes, | think we could; that would be better thaank currency.”

“Has an agreement ever been signed between thinPes?”

“No.”

“Are you sure of that?”

“Certainly; we know no agreement was ever signedroything.”

“Is Canada governed by the Imperial Government riow?

“No, not since 1931, when the Statute of Westmmstes passed. We have had National Status sino€ the

“Do you know of any way that any country with Natéd Status can be governed, unless an agreemsignisd
between theparties (that is, the Provinces which are govelmgthe Central Government) granting the power to
Central Government to govern them?”

"No, an agreement must be signed.”

“If the Provinces have been free since 1931 assgyuwhy has no agreement been signed?”

“They have never been asked to sign.”

“What power has the Dominion Government today,hftwou say is true?”

“It has no power until an agreement is signed.”

“If no agreement has been signed, what are youggoiseparate from? | think what you want is a Fadgnion?”

“Yes, you are right, that is what we want-Faderal Union We want the agreement to include a redistributibn
the power over currency and finance. Further, watwiae Federal Government to have the Great Se@habtda,
and the power to appoint Ambassadors to foreigmitms, Judges and Commissioners and all the ptvetrthe
Governor General had before, and nobody has teddne granted by the Provinces to the Federal Uhion

Naturally the Separatist Group of Quebec are rightany sane person must agree. The Central Gogetroh
Canada must obtain the power to govern from aneageat signed by the representatives of all theiRtes. Since
the power to govern herself was conferred upon @abg the Imperial Parliament, the Colonial Goveenimwhich
obtained its power from the Imperial authoritiess iImo more power than the Imperial Parliament inada today.

The Dominion Government know this. They know theyédnno power over finance, but think that, by indgdhe
Provincial Government to sign for a Loan Coundieyt would perpetuate themselves as a Central Ganarhof
Canada. In this they are unduly optimistic, for Brevinces of Canada would prefer to confer thegraaver a Loan
Council on the Rotary Club or the Kiwanis.

The New Crime

By JOHN HEWLETT EDWARDS

THERE was once a pleasant-looking young man witttlydoair, blue eyes, and a bulldog chin, who wabhen
twisted and crooked in his moral make-up. He hanldvdeas. One day he conceived the notion of hglgihe world
out of its present difficulties. He pondered fondp and, coming to his own conclusions, proceededudy for three
years at the Burglars’ Institute in the FacultyFade Art Forgery. Situated in the middle of the Hasd of London,
this nest of crime had so far escaped the notieeditigent police.
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He was a clever man, well versed in all the illegds, and when he graduated from college he waensally
known as “Da Vinci” Smith, the Perfect Forger. Duyihis time at college he did not, however, negleetcompany
of some of the biggest brains in the world; antaaiat by birth if not by inclination, he could ngle easily with both
the high and the low; and, indeed, so blue wa®loigd that his word was likely to carry more weigfn it should
have done.

His next step was to hire a conventional forgetifibfrom the Forgers’ Secret Supply Associatiand to set up in
a Paddington slum in rooms rented at fifteen sigi a week. Realising that locked doors alwaysdosemspicion,
and that landladies are liable to go to the potinethe slightest provocation, in his methodical vis@ywooed and
won her. He was now safe from all interruption, &ordthe next three years he worked at that s@fiexperiments,
which have since revolutionised the world.

His laboratory was the most perfect in the world. sefeguard his secret arts he arranged many auulewvices.
An ingenious trapdoor precipitated unwelcome visitmto the canal beneath, whence their bodies wesrevered
weeks later. By the touch of a secret button thegktould, in the fraction of a second, be madesemble the Blue
Room in any Georgian mansion. Bookcases concealetsdsettees packing cases, and teapots test Dheso
fewer than fourteen different occasions fourteeffiedint detectives, ranging in rank from constatdedeputy
assistant commissioner, searched his dwelling, flowind no evidence more damning than a pair of guigs,
no apparatus worse than a broken retort.

For two years this work continued. At the end a$ theriod Smith had completed a perfect forginghnptapable of
turning out five hundred thousand pound notes a daywas divinely mad.

Da Vinci believed shortage of purchasing powereahe main cause of the trouble. “Poverty amideh®l' was
his constant thought, Why? his permanent queséind;the answer he was building up in his fertil@irbwas based
on the teachings of Social Crediters. Only oneghias wrong with Smith; he sincerely wanted to dody and that
is one of the greatest crimes of the present drat i§ why he was a crook. He was brave, and undetéy the fate
of all previous philanthropists who had tried tees¢ghe world. Unlimited faith in himself had turnbki brain a trifle.
His plan was foolproof and he knew it.

And all the time he cogitated thus, he made pouotksa He had piles of them. They filled the celldue
coalscuttles, the empty fireplace, and the inkst#@tidwere perfect and guaranteed to pass the mgisk tests that
even Mr. Peppiatt, the man who signs the Bank gidd notes, could devise.

Collaterally Smith started a school for young pulmis. A putpocket is the opposite of a pickpockétre
promising young men were trained in the art of paketing, chimney climbing, window lifting and nalepositing.
He taught them the approach courteous, the ripegt@achful, the insistent insertion, and a thodsamd one other
methods of giving people notes secretly. The mequisites for a man or youth to enter the schooévwenesty, and
a fanatical belief in the fact that the world cobklsaved.

In the spring of 1938 he launched his great offemswhich, starting in London, spread outwards kkgreat
spider’s web to the utmost confines of the Brifisles. His organisation was tremendously complexthe integrity
of his employees and the fervour in his blood sumted all difficulties. There were 52 supervisat®4 sub-
supervisors, 208 managers, and 20,034 districteverlbesides 83 clerks and a squad of 44 flyingstarad 65 speed
cars attached to headquarters.

Bank notes were conveyed by air or road to thersigme's, whence they finally arrived at the didtaorkers, who
intensely enjoyed their new vocation of putpockgtiihe daily business of each was to distributeO£2Mongst
those who needed it. Notes in neat pink envelopa® went down chimneys, slipped under doors, poppedld
ladies’ handbags, and placed in the hip pocketllaha poor and needy. Old ladies found bundlesats in the
gutter and took them to the police station, onlygcover them a month later. Old gentlemen foumanthtoo, but
were not so scrupulous. It was very exciting. Alomneeded it and also all who did not, receivettady income in
this most astonishing way. If a poor man unexpdgtesteived triplets, or if the cat had a littertbfrteen and the
veterinary surgeon was expensive, an extra pinklepe was found in the house the next morning. if Rearson
had to have false teeth, $30 would drop out ofdtisicco pouch the following day.

A wave of prosperity swept the country. The banlkgesmost unhappy. People like Mr. Montagu Normanewe
worried to death because those who required it weténg such a lot of his assumed prerogative, @poivir.
Armstrong was worried because a fat and contensegblp refused to fight for mythical and unnecesspyort
markets. Mr. Vickers was extremely upset becausedutd not now look forward to 500 per cent prafit the
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utensils of war.

Investigation after investigation was held, butytlal had to be suspended owing to lack of evidente Prime
Minister himself finally said, “I forbid further pbing into our prosperity, lest, like an overgoat@tioon, it burst.”
When Da Vinci heard this, he bought a top hat apdiaof striped trousers and called on the Homnae®ary. They
were closeted together for fifteen minutes. Ther&acy, being a wise man, asked Smith to call atd&ame time
tomorrow.

Da Vinci Smith had reached his goal at last. Beforgelect audience of the nation’s best braingnteted his
chest and expounded his own private version oféb@riedit.

“l believe that money should represent goods. Tihezd created money to cover the so-called surgbas in the
country. This enormous amount is distributed asatiodal Dividend to all people impartially. It is raational
inheritance and is theirs the moment they are Horenot inflation,” he continued, “because themay is backed by
goods, and our special squad have prevented ppatileg up prices. The result is that everyonehim British Isles
is well fed, satisfied, and contented. The banks sr unwitting that they honour our notes. The mamts are
satisfied; they are selling ten times as much aslu3hey therefore employ more labour. Factorresn@w working
full time. Those who want to work can, those wha'tlavant to needn’t. Everyone is satisfied excdy tanatical
powerocrats, who should be preserved and bottlezlassities. Truly we have done a little evil thatinite good
may come thereof.

“Yes, indeed, Mr. Smith,” beamed the Home Secretdyt | still fail to see how you avoided inflatid Smith
could hardly believe his ears. “What, you don’'t W?olt is remarkable that the work of our specialaat|has never
reached your ears. They must have done their wetktarhave kept it so quiet. Why, they simply ntansto a shop
and forcibly explain the racket to the proprietbrs a protection racket, based on the ChicagdotetThe racketeer
used to offer protection to wealthy men againsirtbi@ldren being kidnapped, and to nightclub ovenagainst their
patrons being shot up. Of course, if they didn'y,phe gang kidnapped the child or shot up the @isehe case
might be. But they scarcely ever had to; they &loomed it.

“Strike me pink,” said the Home Secretary, provihgt his father was an honest man, and with his égely
popping out of his head, “Did they carry firearm&@bod lord, no; we just explained the racket, amely fell for it
like flies. All we did was to promise retailers 1@@r cent protection against loss if they wouldeg®b per cent
discount on all their prices. This enabled us wiritiute millions of notes in refunding the disctairEveryone was
satisfied, and no one let us down; we are all hpmeshave not had one case of cooked accounts.”

* * *

And the years rolled on and the land waxed excegef@dinand prospered. Wars were not, bankers digguaf, and
as for munition factories,

“The wild ass
“Stamps o’er their head and they lie fast asleep.”
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VERSE

Messenger Wind

WHERE the woodland path slopes seaward, and

darts from pine to pine,

The messenger wind follows

Fiercely, fleet-footed, and gossamer-haired, witrath like wine,
And her speed is a swallow’s.

Lightly, hilariously, she trips it beneath the dhigi

Glint of blue hollows;

And her lips are mad for a kiss of the brine.

Where the woodland path winds townward

to life’s tumultuous throng,

The messenger wind runs, too;

Oh! gracefully, daintily, she trips it, skips itoalg,

With morning eyes of blue;

In her hair is the fragrance of dawn, on her langHips is a song
Ever joyous and new,

And her glowing limbs are lithe and strong.

Oh! dancing messenger wind, so lithe, and so bldahd so free,
What message do you bear from a world

Remote, unknown, that you swing and you sing nowrgently?
Before dawn has unfurled

The glorious flower of her pride, so wide to citydesea,

And life lies sleepily curled,

What message of hope do you bear for me?

HERBERTBLUEN

Downl oaded from wwv. soci al credi t. com au 39



Design

STRIKE bold, hard lines with wood,

Wood thick and dark.

Add contrast with expanse of palest cream
And chromium.

And everywhere be bold.

Be rigid with angles,

Steel-hard, obtuse;

(Not acute, these press too hard on the senses,
Closing and crushing.

Fling them wide open, let the mind expand.)

Few softening curves are here,

For curves are yielding, lustful,

And tempt the senses to a murmurous ease.
Only a few to make the lines flow freely

And form a single whole.

Let the softness be in colour, balance and praparti

Colour, not streaked nor mottled,
Nor the monotonous monotony of repetition.
Avoid these, and draw from the pure tones infinite.

Balance and proportion?
Choose these lines which placed with one another
Create warm beauty and an inner satisfaction.

So with Life—

Build from the straight, the simple,
The exquisite line.

Seldom use the curve of idleness,
But soften this earth-pressed state
With appreciation and balance.

THOMAS FLETT

Downl oaded from wwv. soci al credi t. com au 40



Great Freedom Proceed—

YOU may come to the well, you little men,

You may come again and again and again—
You may lie in the sun in peace and ease—
You may gather the fruits from the laden trees—
You may stand and stare at the passing hour—
You may watch the fruitful earth enflower.

You may live, little men—you have just been born:
We have broken the shackles your sires have worn—
We have opened the door in the shining west,

We have done your dire, unspoken behest:

Your charter is there for all to see

Filed in the annals of time to be.

Come to the well and drink your fill,
Come to the well whenever you will,
The water is yours to drink or spill.
Come, little men.

K. McCARTY

The Moment

WHEN all is said and done, dear,
What is there remaining?

What is there to cleave to

That we must needs believe in?
Only the sunlight

And grey clouds moving over,
Only the brown earth

And green things growing on it,
Only our tender bodies,

Our firm and present loving
That was not, and will not be,
And is now for ever.

GEOFFREYDOBBS
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REVIEWS
God and Economics

“Economics and God.” By Malcolm Spencer (S.C.Me$%, 4s. and 2s. 6d.).

IN heading this review of Mr. Spencer’'s book | hawgerted his title, for it reads curiously to mé&/hether
conscious or otherwise, the author’s inversionhef matural order of precedence sets me wonderitigere is any
connection between it and the baffling charactehefbook itself.

Mr. Spencer is secretary of the Christian Sociali@d and, | take it, to some extent a represergaspokesman
for the Churches. Is it not possible that in deplinth the economic problem, if the Churches realgre to put God
first—that is Truth, objectivity—the solution mighe more quickly forthcoming?

It is undoubtedly cheering to learn of the widesprenterest which the Christian Churches are takingconomic
problems, as shown by the pronouncements of theerauim Councils and Commissions which Mr. Spenceteag
but from another angle it is rather disquieting. Wdoes it all come to nothing? Perhaps the anssver be found in
the following extract from the dust-cover of theokounder review: “This book attempts to show prelgisvhat
elements in our present economic structure musubaway and replaced by the better foundation @taist would
lay. Much in our economic life is finely Christiabyt much is unjust and irrational . . .. Mr. Spanis in touch with
the best Christian thinking and action on suchassu

The plain fact that emerges from the reading ofotizmics and God” is that if it is representativehed Churches,
“the best Christian thinking” simply is not goodoeigh; and | do not say that merely with a desirbegrovocative.
Take the sentence just quoted—even if it is not$frencer’s own, it is an excellent example of theie book, both
contradictory and inconclusive— neither of thenmilatites of Christ. How could there be “much in eaonomic life
that is finely Christian,” if its foundations aretrthose “that Christ would lay”?

The truth is that it is those foundations thatraseChristian. And it is just those foundationsmieich the Churches,
in common with statesmen and bankers, are afrdalyttheir hands.

One is forced to the conclusion—and | say it wilhr@verence—that the economics of Major Douglédse the
philosophy of Christ, of which it appears to meagwactical extension in one vital direction, ie tig a mouthful for
institutionalism to swallow. The objections tha¢ d&reing raised to Social Credit are just those il raised to the
early teaching of Christianity, until Christ Himkelas institutionalised, and the awkward parts isf ghilosophy—
its practical dynamics and scientific demonstratiamere relegated to another plane and time. Takeetherds,
with which Mr. Spencer dismisses on page 97 the idkthe Social Credit Dividend: “It has,” he say#)e
disadvantage of requiring an untried monetary pfooe and expecting the work of the world to be dbgean
untried combination of motives.” Could not that@tijon be put with absolute fitness into the maftany doubting
Jewish or Roman intellectual of Christ’'s own daagarding the new philosophy that was being predhed

There is a footnote to Mr. Spencer’s foreword néfgrto his former book, “Building on Sand,” in vdhi he states:
“The only paragraphs in the earlier book which luebwish to correct are those that refer to the ddas Social
Credit proposals, which | now believe are techiyoarong; but | am more than ever convinced thaythave called
attention to some profoundly important principlaad that the release of free credit which they adi® must be,
and can be, secured on other lines.”

There is not necessarily anything in that statertemthich Social Crediters need take exceptioit,wiere not that
at one place or another in the pages that follow $fyencer repudiates almost everyone of thosepramgiples, for
calling attention to which he commends Major Dosgland if he did not, as on page 97, refer to tloedas
proposals as resting on “an analysis now generatlfoned to be unscientific.”

If we have not made up our mind upon fundamentaktions, there is only one proper course to puesug that is
to remain silent till we have done so. But Mr. Sgemwavers between condemnation and advocacy dfidtienal
Dividend; on one page he heralds the coming oRilpe of Leisure, and on the next is anxiously conedrwith what
he agrees with Finance in calling “the unemploynmoblem.” He is against the Planned State in ¢tragter, and in
another is found formulating his own plans, whiohliude a programme of decentralisation (see pafg, Hhd the
putting of “a premium on small industries"—this,cidentally, because they tend to produce goods with
expenditure of more labour than do big plantsaltt,fbetween the first and last pages of his b@&x¢hibits himself
in two opposite minds upon almost every conceivablmomic problem.
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Why cannot earnest churchmen like Mr. Spencer perdbe fundamentally un-Christian sin of planniag, it is
understood today? He quotes Christ's saying: “Seekrst the Kingdom of God and his righteousnesg] all these
things shall be added unto you,” and calls it “tineatest economic law ever uttered.” One need matrgl with that,
though it might be better described as a law efild@ther than of economics. But surely a Chrisstaould be able to
see in it an injunction—the highest injunction—amgiplanning. “Take no thought for the morrow...” e\Win about
fiddling with this, that, and the other, in order énsure and bolster up the future, when all tme tiwve have not
cleared our minds as to what we really do wantoditt—or more important still, what God wants.

It is a thankless task to have no praise to bedbovfor all its title this book is an earthbourftha. Mr. Spencer
rightly emphasises the need of repentance, but ikesne greater need in the world today, andishiaith. To me it
appears to be the conspicuous lack in this boak,im@ll the Churches today—Faith, the couragectept, and act
on, the truth that the fundamentally right thinghtly observed, must lead to right conclusiondeass in actions than
in thoughts. That is the whole lesson that Chasght: “If thine eye be single, thy whole body slhal full of light.”
And it is upon that understanding that Science woBut the official Churches that bear the naméhefgreatest
revolutionary that ever trod this earth are stilptepared to follow “untried methods”: they ardl $tir patching and
mending and compromise. With them there is no beli¢ghe power of the single eye. It is the marsoence who
has become the man of faith. omAN F. WEBB

Hobson’s Choice

“Functional Socialism.” By S. G. Hobson (Stanleytt\@s. 6d.).

THE writer of this book has out-Bourboned the Baurb in having seemingly learned nothing and fosgottothing
from his experience as head of the National Bugdsuild during the years following the Armisticeo Sonvinced is
he of the soundness of his guild doctrine that in@ep lashings from his 1914 book, “National Guil@dfecting to
prove that what Gladstone said before the Delugélisalid.

His thesis includes the application to the varibtemches of industry of the functional principlesfienunciated by
Senor Ramiro de Maeztu in his 1916 work, “Authgrityberty and Function.” Our author does not memtio
however, that de Maeztu has long been a conv&obial Credit, the Spanish publicist having learfrech Douglas
that the functional principle shall first of all lagplied to the credit monopoly. Nor does he expiaihis 170 pages
why he hesitates to keep in step with his acknogdéddnentor.

He is restive at having been twitted for adopting Yocabulary of Social Credit while rejectingnitprinciple. It is
surely matter of fact that nobody can nowadayst todaeconomics or finance without being obligeduse the
ubiquitous Douglas vocabulary. The question of nitsjoseems to obsess Mr. Hobson unduly, for henwathat:
“Social Credit was born in 1920: in 1913 | wrot&/é have postulated that each Guild is its own batikéranted
there is nothing new under the sun, one may stiliNr. Hobson if he believes that such a phrasth all its context,
belongs to the Douglas vocabulary.

It is anyhow pertinent to remember what happendbab“postulation” during the hey-day of the Natab Building
Guild. Not only did the scholastic big noises i tinovement never attempt to initiate a scheme ddd dpanking,
but they rejected the Douglas proposals for creafitrol as a subject fit merely for laughter. THpgstulated” that it
would be safe to enjoy the District Bank's usualcifities” for an overdraft during the hectic spefl municipal
housing schemes. They had no adequate plan wotkddrdoridging the financial abyss lying betwegrublic” and
“private” contracts for building operations. Theedit monopoly having thus got the N.B.G. (prophetiitials!)
firmly into its clutches, ultimately made the gutlae the familiar lines of their ledger. The vetdit the inquest was
death from an overdraft and an underestimate ofalkrereign power of the banks.

Douglas had prophesied (deduced is the more aecueab) that the guilds would succumb to banketititess
their leaders became aware of the nature of thialstisease. But, believing that the success ofjthkels depended
mainly on administration, the administrators were too late in learning tta financial factor was the more
important, the credit monopoly was the fundameetamy, and not the Master Builders’ Federation. Met
Hobson still asserts in his book that the Douglasrihe is “not only nonsense, but dangerous n@seséile may be
correct in saying it is dangerous—nbut only to theddt monopoly and to political doctrinaires.

Let the oracle speak for himself (p. 105): “ .the growing delusion that this is the age of plénitie quotes five
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lines of Shakespeare against what he calls “thesabéh Hedonism.” He is thus in agreement with 8giah Stamp,
who has told the world that the phrase “povertytha midst of plenty” is almost (but not quite, apgrdly) “an
intellectual menace.” Surely the Old Lady of Threaedle Street is a strange bedfellow for the man sédwys
elsewhere: “Finance must cease to be the mastebecmme the servant of industry.” Is he not awhed these
words are also part of the Douglas vocabulary? \d@ss he not leave the Old Lady to her dreams oh§teg on
plenty.

“Have we . . . any right to say that they who casrkashall not? Rather is it not our supreme proaléo declare
that they who can shall” (p. 162). On the next pa@err industrial system . . . can no longer mamigs workers nor
provide that he who can work shall.” Dictator Normaill naturally agree with such obviously “soundance’—
but, so, too, Dictator Stalin, who has defined nlegv principle of Socialism: “From each accordinghts ability, to
each according to his toil.” Our own Minister of Agulture, Mr. Morrison, also gives his assenthe gospel of the
other work-maniacs: “The only device which man lyas discovered by which the wealth of society can |
distributed is by work for wages.” If Mr. Morrisdmas not heard of the Douglas device, Mr. Hobsotairdy has—
and rejected it for Stalin’s and Morrison’s pillBhat pre-Christian device—"the sweat of his browalldcy—is Mr.
Hobson's, too.

“The one thing to be done is to give power and @i to the men and women who know how to do thiagd
can get them done . . . It is no job for the pcikins or financiers. Not politics but function” (p65). We may well
ask, who has to give the power and to whom shai¢ igiven? Some of Mr. Hobson’s Procrusteans hasgower
already; but perhaps he means it to be “givenhtsé¢ he mentions on p. 147. “| am as certain ngwwvanty years
ago, that all our efforts and schemes . . . ameoodvail until the worker controls every processnafustry.” If Mr.
Hobson means “workers’ control” on the Russian nhathen it is well to remember that far from Russiaaving a
dictatorship of the proletariat she has merelydepariat dictated to by a handful of State Sosialivho seem to be
killing off all their Communist opponents. Moreoyeas with the unfortunate N.B.G., Russia is nowfisancially
orthodox as to have borrowed money from the Citiarfdon in the best Tsarist fashion.

“We cannot rise to a higher civilisation withoutchange of heart” (p. 18). But there is nothing famentally
wrong with the hearts of the people; it is theiadi® their thoughts, that need to be changed. Govéanced of their
right to the distribution of their cultural inharice, then even a football-pool or their “righttork” would have less
interest for them.

“l believe it [Guild Socialism] still holds the fi@ as the only coherent scheme of a new life” §6)1That it still
holds the field under the turf is the considerenhiom of this reviewer.

Mr. Hobson, speaking of the genesis of the Guild/@neent in pre-war days, mentions the parts playethé late
A. R. Orage, Mr. G. D. H. Cole, Mr. William Melland Mr. M. B. Reckitt in spreading the gospelslitof course,
well known that both Orage and Mr. Reckitt werdyeaonverts to Social Credit; that Mr. Cole is naw advocate of
the Douglas proposal of the National Dividend; dmat Mr. Mellor, the day before yesterday, was an@unist,
today is a Left-Wing Socialist, and next week—w@él&, too, may be a convert to Social Credit, aSasor de
Maeztu already. No mention is made by Mr. Hobsothefbook, “The Restoration of the Guild Systenuybished
in 1906, by the late Arthur J. Penty, the actuahper of the post-war Guilds. His book was conta@paous with
Orage’s first article on the subject. ILWVAM BELL

All Up in the Air

“The Necessity of Pacifism.” By John Middleton Mydonathan Cape, 3s. 6d.).

FOR people who love to run away from reality, seglkescape in the cloudy world of abstract imagome; this new
book will come as a soothing dope. As an exampléutie theorising it would be hard to beat. Thehaw has
already written a book on the “Necessity of Commsmii he has a reputation for word spinning in, @ungl round
about Socialism, and now, with the thundercloud&af obviously before the eyes of all men, he hagem a book
on the necessity of pacifism. Only in the last ¢bapafter quoting Cromwell, does he arrive atdubject:

“And one day perhaps we shall be able to say afedues what Cromwell said: ‘A man never goes s@afar
when he does not know where he is going.’”
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Having waded through six chapters to arrive at, thiought what a comfort such words must be tom m#o,
having the wool clamped firmly over their eyes,lin and on and on, marching in circles, undeilthgion that
they are the vanguard of progress, and blind tofdhethat they are lost, because intellectual gnenders them
incapable of realising that they are still whereytistarted.

Says Mr. Murry:

“The only possible position for a Pacifist, whonisither ignorant nor hypocritical, is one of reselnon-co-
operation with the state in time of war. He is baua refuse his service in any civilian capacitgdde is
equally bound to refuse to pay all taxes demandéino for the prosecution of the war. Thus he daigiely
outlaws himself from society.”

How practical this is, especially for the workiniggs. Take no thought for wages, or income, or $ueial things
as eating; just don’t co-operate. How puzzlingribeessity for pacifism must be to a man on the seast.

But, back to our word-spinner:

“The Pacifist, moreover, desires and endeavoursthi attitude of his shall become universal. Pacifist
movement of this kind were successful, it wouldapge . . . the state as a belligerent. And thathat the
Pacifist ultimately seeks to accomplish. Withowttfinal aim clearly in view, a Pacifist movemermcbmes
one of irresponsible individualism.”

“If,” said Willy the tramp to his colleague Tim, lyimg the turf gazing into the high blue sky,” we saine eggs,
we could have ham and eggs, if we had some ham!”

Also, the seeker after peace, guided by Mr. Mumyst remember that the pacifist ultimately seekspeace but
“paralysis of the State”; unless this change-oveffimal aim” is made, the movement becomes “irr@sgible
individualism.”

How dangerous it is to think and act as an indigldiir. Murry is careful to make clear. Individuatsight act
today instead of tomorrow; and this must be avomteall costs. Also, it is society that matters;, the individual.

“. .. those logical critics of Pacifism who maimt that a convinced Pacifist must not wait tik thutbreak of
war to begin his non-co-operation with the captatate: he must begin now, by refusing to panttar
which will be spent on armaments. That, indubitallguld be the purely logical consequences of trepdete
Pacifist position, if the Pacifist could regard Biglf as an isolated individual. But there is nolatsd
individual in a capitalist society . . .”

Next time Mr. Murry gets an income-tax demand fribra collector, | suggest that he acts on his owaohmg and
tries out that last statement on him, and, if itsfaon the magistrate. If finally he pays, by lown teaching he
practises “irresponsible individualism” to the unapof his pacifist movement.

To quote again:
“The purpose of Pacifism is not to save the indmaldfrom sin, but society from self-destruction.”

Why not ask the Home Secretary to arrest “socidy’attempted suicide? Is it “society” that getstsim wars, or
is it individuals like Thomas Atkins and Lieuten&rhith?

“To make more Pacifists and to strengthen the wstdieding and resolution of those who are Pacifist)e
primary duty of the Pacifist in peace-time. By bisn deliberate act to cut himself off from socieyd to
make himself ineffective within it during the briepportunity of freedom, is foolishness.”

Do not act today, during the “brief opportunity fotedom”; postpone your non-co-operation until wer breaks
out tomorrow, when you will no longer be free!

“As the Socialist awaits and actively preparesaaevolutionary situation, so the Pacifist awairtd actively
prepares for a war-situation.”

Having thus shown how foolish it is to act by nanaperation until the war happens, our medicine pwnts the
difference between the waiting of a Socialist dmelwaiting of a Pacifist. If the Socialist gets wha is waiting for,
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he might act, but if the Pacifist gets what he #@ting for, he has failedecauséne has got it.

“Theoretically, at least, the Socialist longs foe tadvent of a revolutionary situation. Whetherdwdly does
is more doubtful. But the Pacifist has no such ingghat his war-situation should arrive. For thauld mean
that the Pacifist movement had, in one importansegfailed.

“The real and practical victory of Pacifism wouldnsist in its being able to prevent a Capitalisv&oment
beforehand from being able to make war, by arousuah a widespread movement of mass-resistancarto
as would effectively discourage the Government ftbreatening war even in ‘defence.’ ”

The assumption of the author throughout the boek te has something of value to contribute amotmta
swollen conceit that will appear monstrous to s@nd amusing to others. It is as if a man, sittingar his own
leaking roof, decides that he cannot repair it @/ftilis raining or he will get wet, and when theatheer is fine, he
sees that there is no need to repair it untiling;aand, becoming infatuated with his theoriesemhines to write a
book about it, with the conviction that he has stimmg to teach men who act when they know what thamt.

As an example of unadulterated nonsense combingdeffrontery, | cannot remember having seen angthn
print to equal this book. G.H.

Correcting the Squint

“Towards Economic Democracy.” By Helen Corke (Medim, 3s. 6d.).

MISS CORKE has written a book, which, | think | msgy, is unique in the history of economics. WBhardsley

once remarked that most people today are lookingyest figures and their actions through a glasschwis subtly
distorted to make them appear to be standing btrarghereas in reality they are either upside-dawmlecidedly
crooked. Social Credit acts as a refracting glagsch counteracts the distortion and reveals tlw®le@dness. You
can do this with any reasonable person in theqdati case you decide to select, but, although iheeadily admit

the distortion once he is shown it, he will prompilb away and admire the perfection of another igdafective

image—because, of course, his glasses were fixetiranin childhood and he has never learned to hHaeen

corrected.

Miss Corke realises this, and her book is not @ngporrective for adults, but, more important, iaipreventive in
the case of children and young people who haveyeioéncountered the distortion. It is enough totsare that in a
summarised economic history of the world she cotnates with vivid accuracy on people and the fadiech affect
them, examining and revealing the various abstrastivhich for a long or short period have intergetehypnotise
men and delay their progress. Nor is this “prodrassairy nothing of the usual vague order, “up apdand on and
on.” Man wants, and always has wanted, to aboksmach of the dirty work as he can, and to leawesklf as free
as possible to do what he wants to do. The factvefy age show this without any possibility of dgwand it is with
a positive feeling of astonishment that the readaches the curious bats-in-the-belfry doctrin¢hef 20th century
that the aim of life is more and harder work fdt al

Amidst so much of inestimable worth, flaws in thisok are difficult to detect. Social Crediters mhagwever, ask
why “the laissez-faire ideal” is made the first sawf war, and the principle of usury the secongthi#osophy must
antedate a practice, we know, but surely the pdaiighilosophy of laissez-faire was merely oné¢hef outcomes of
usury? And can a war be stopped today “by inteonati agreement to disarm”? That merely leaves mjdio the
next war to those nations who have the resourcasid rearmament.

Of the Egyptians, Miss Corke writes: “Their ideascerning the soul led them to build the immenseumyd
tombs...” Our rulers’ ideas concerning the soubfptead them to public works and rearmament, aagsgmally, |
would prefer to put down the pyramids to some eyeater genius who “solved the unemployment probleintis
day as it has never been “solved” since.

The book contains an account of the founding oftifueking system and its practice which a childwelve could
not misunderstand. Miss Corke clearly believes, affiers the finest possible testimony to her belteat in the
ultimate assessment “a little child shall lead tliem M.H.
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Blight
“Farming England.” By A. G. Street (B. T. Batsfotdd., 7s. 6d.).

THE bluff language and hearty sentiment of “Farmiirggland” evokes the sturdy figure of Cobbett sorgjly that
one falls inevitably into the commonplace of spagkwith one breath of Mr. Street and that earligak rider. But
the book gives sharp and sometimes cruel remirtlatsa century divides the two writers. Mr. Strdigt not travel
astride a horse but took a car and found cornersraf England by way of the arterial roads. Tirhase changed.

A deal of the author's commentary is lamentatioe. declares that “the bottom dropped out of farmisugygl
especially out of arable farming, in 1922.” Thatlebal date would probably have more significance fbe
gentlemen who control England through the Bank twinias borrowed her name as an alias for purloinergcredit,
than it has for the plain farmer who is accustoteetlust the Higher Power he recognises. But the decurs. “Soon
after 1921,” says Mr. Street, “the bottom droppetl @ everything” for the downland farmer. He meawfscourse,
that agriculture ceased to pay, although “the Dostilsguarded the valleys as of old; the hill-sd#ill shaded off
white near the Downs, and the water meadows wekgrgen a month before the rest of England.” thes words,
the credit-power of the hill country was unimpairbdt the financial despoiler had been busy.

If that seems a harsh or peremptory judgment, Mee$ has a plainer tale to tell of the Kentish fiefuls. “Years
ago,” he writes, “hop growing was a very profitabiidustry. Ten years after the Great War hop fagnieil on euvil
days, and soon many hop gardens had fallen intbahds of the banks.”

Now hop growing is under the usual petty regulatiofh a Marketing Board, which prohibits any extensof
acreage and so maintains “prosperity” with thedia tariff on imported hops. And, of course, uagable beer is
undoubtedly best as it foams in the giant glassat® hoardings.

Incidentally, a year ago a hop-picking machine wasoduced which displaced 200 pickers. What a haist
Cockney thirsts was lost then! The most luringlystrated advertisement cannot pass a single pittie parched
unpaid.

The farmer is an individualist, bearing the fulspensibilities of husbandry, conserving the faxtibf the soil at
the same time as he gathers from it. He has aatagidke in the land he farms. Mr. Street findsyéner, that
farmers everywhere are ready to face land natisaiadn. They repine for the fair treatment of thegé landowner,
now dispossessed by spiteful taxation, and thiek“tiation” would prove a bigger and more benefidandowner
than ever. Unfortunately he does not know that‘tfaion” has the balliffs in, ready to lay claim &my unpawned
asset available to be grabbed.

There is a truth, which comes so glibly to the tmgowadays that few realise it to be the key eopgtoblem of
agriculture. Mr. Street repeats it, much as it basn repeated for two centuries, “The purpose oicaltural
production must be consumption.” Land nationalgativould not sell a sack of potatoes. It is consiimnp which
needs to be nationalised. When the consumer canupao his needs upon the products of English &gty there
will be no need of subsidies, or quotas, or talkaofd nationalisation. It is a question of prioriny social reform
worthwhile must arise after artificial restrictiohave been lifted from both the producing and conieg sides of the
home market. Anything to which this is not prior ngere cowardly accommodation to the false standafds
manipulated money.

Mr. Street himself produces evidence that the cmesus of first importance to economic health. Whiea coal
miners of South Wales were earning good money likiegl on the best, and copiously. The flourishiagnilands of
Evesham Vale produced for that market, and fat saiclbs were bred on the downlands in numbers f®rsime
district. There can be no reason why the Welsh nsheuld not have “good money” so long as Eveshaie \¢an
produce the goods. Yet the miseries of Wales dlected in the neighbouring fields, and the quastiexthand of the
hungry unemployed begets further misfortune inférevalley. It is suicide.

A considerable part of this rural survey is a stokyinder-cultivation, under-stocking, disuse amtepair; neglect
with no other cause than the stagnant home demaiahwobs the farmer of his only active inducemanig in the
end breaks him and spoils the fine tradition ofdnaft. North Hampshire is reverting “to rabbitested scrub”™—and
this in a land where for centuries the farmer heenlthe honest trustee of the soil’s fertility and as he could live
from year to year and hand on his inheritance tntac
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The many beautiful illustrations show that althodghming acres have been sacrificed to urban expars the
rate of 31,000 acres each year since the yearsgfatie, 1921, exquisite tracts of the essentialadadgremain. It is
to be hoped that such trenchant writers as Mr.eStsal barb their points with the saving truth tredilapidating
agriculture can only be mended by a realistic mosystem. England may yet be pricked alive to shiebeauty
and her bounty from financial carelessness. CHARLES JONES

Encyclicals and Social Credit

“Social Credit and Catholicism.” By George-HenrMesque, O.P. (College Dominican, Ottawa. Publishede
English translation by the Ottawa Citizen. No pistated).

THIS pamphlet comprises a series of articles phbtisin French inL’Action Catholiqueof Quebec and translatec
into English byThe Citizenof Ottawa. The author has set out, as a Cathwi@nlist the sympathy of Catholic
readers, and has marshalled his arguments botlessigely and in convincing sequence. He has quetezhsively
from Douglas and has based his contentions chigibn these quotations in the light of their philasp and ethical
interpretation. He has, however, almost entirelyorgd the political aspects of Social Credit and heade no
attempt to define the nature of democracy as exgedirby Douglas or the importance of the applicatbrihe
principles involved in conveying a clear and widppreciation of the aims of the movement. He hksntgains to
point out, however, that the subject under revisvbouglas Social Credit “and not the particular l&gtions or
interpretations that are made here and there.”

Broadly speaking, the booklet is designed to ar®R@m@an Catholic support for the justice and eqaoitthe Social
Credit proposals, and M. Levesque has set outdizate the manner in which these proposals meatyény way,
the principles demanded of the economic and segigiems by his faith. After a brief introductionhis subject, M.
Levesque has completed his work under five headings
Spirituality of Social Credit.

Peaceful character of Social Credit.
Social Credit and Private Ownership.

Individual Liberty and the part of the State.

o bk w0 DbdPE

General conclusion.

The first section counters the possible criticidrattSocial Credit entirely neglects the spirituatl antellectual
aspects of life and indicates the economic systema anachine, which is intended primarily to “delitbe right
goods to the right users.” Beyond this functioss lieat all-important realm of spiritual progress$iet can now only
be visualised dimly by a community not yet freednir economic slavery and the bondage of obsoleta dicd
beliefs.

Having dealt with the peaceful nature of Sociald@ren regard to individual relations, the authasspes to the aims
of the movement in the international sphere anblides the following Douglas quotation:

“It seems difficult to doubt that the efforts ofbe in control of financial policy are primarily,not entirely,
concerned with making the world safe for bankeather than making the world safe . . .. ”

M. Levesque claims that it is this principle ineémational banking that is responsible for mostswar

The section of the booklet devoted to Social Cradd private ownership deals first with the attéwd approval of
this principle by the Roman Catholic Church, theislogy of which, it states, is fundamental to tteuse of the
common good. Nationalisation of policy is stresgedegard to the financial system, and several @jimis from
“Economic Democracy,” “The Control and DistributiohProduction,” and “Credit Power and Democracs€ ased
to provide the Social Credit angle on this question

Perhaps the best part of M. Levesque’s work liesisnhandling of the section headed “Individual drity and the
part of the State.” Here he states as his opinmmhas the doctrine of his Church the belief thatrtauch government
is a bad thing (government is the very devil), andgests that the only justifiable excuse for Starvention is the
failure, or encroachment upon the general goodntdérprises, which can be or are under private obnkn this
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contention there is much good, but the vital poidemocratic enlightenment of the electorate—has bedatted.

M. Levesque quotes from the “Encyclical Quadragesfnno” to show the absolute supremacy of the iiddial
over all institutions and systems, in the sociatagjieconomic and political spheres.

As mentioned earlier in this review, “Social Creaiitd Catholicism” is written for Catholic readerslavould have
little value in general publication. The creeds &etlefs of the Roman Catholic Church cannot, afrse, be judged
by any reviewer of such a pamphlet, and M. Levedwpge taken pains to indicate that Douglas can néveany
major issue, clash with their beliefs. He findslfabhowever, with certain personal views expressgddouglas,
“notably the heretical denial of original sin.”

As a final precision to his work, the author poiatg, “let there be no misunderstanding of ourckes. We had no
intention of proving that the Encyclicals are irvdar of Social Credit, as some would have us sag. sivhply
wished to show that Social Credit is not contrarythe Encyclicals,” and this indeed is the shadihghe whole
pamphlet. M. C. 8N\D

Thou Shalt Not Be Found Out

“Round Robin.” By Graham Ward Bain (Harrap, 7s.)6d.

THE present enthusiasm for detective fiction isir@eresting phase of emergence from the age otisgailhe
avowed crook who, if he can but keep the eleventhroandment, makes a better living than by meredpeeting
the first ten, is not necessarily any worse andftisn much better than the outwardly respectalileeci making a
living by the rules of a game that produces thgitr@onditions of modern society. When, in the wety distant
future, these are changed so that plenty is thenalolot, the detective story of today will becomeecof those
museum specimens that future generations will tegarsymptoms of the mass lunacy of their forebédrsBain’s
story of the undoing of a gang of money crooksilyaold in the melodramatic style, gives one tlatisfaction of
observing biters well bitten. W.A.W.
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For the Student
By Major C. H. Douglas

The Alberta Experiment

Economic Democracy (4th Edition, 1934)

Credit-Power and Democracy (4th Edition, 1934)

Social Credit (3rd Edition, 1933)

The Control and Distribution of Production (2nd &ath, 1934)
Warning Democracy (2nd Edition, 1934)

The Monopoly of Credit (2nd Edition, 1937)

These Present Discontents: The Labour Party andiStedit
The Nature of Democracy (“The Buxton Speech”)

The Tragedy of Human Effort ("The Liverpool Speéch”
The Use of Money ("The Christchurch Speech™)

Money and the Price System (“The Oslo Speech")

The Approach to Reality (“The Westminster Speech")
Social Credit Principles

By Other Writers

The Meaning of Social Credit, by Maurice Colbourne
Money in Industry, by M. Gordon Cumming

The A.B.C. of Social Credit, by E. Sage Holter

The Economic Crisis (Southampton Chamber of ComenBeport)
The Nature of Social Credit, by L. D. Byrne

Social Credit, by A. Hamilton Mcintyre, C.A

For the Citizen

When the Devil Drives. A Play by Margaret Carter

You and Parliament, by Dr. Tudor Jones

What's Wrong with the World? by G. W. L. Day

This Leads to War, by G. W. L. Day

Poverty Amidst Plenty, by the Earl of Tankerville

The Fear of Leisure, by A. R. Orage

Open Letter to a Professional Man, by Bonamy Dobree
Social Debt or Social Credit, by George Hickling

Why Poverty in the Midst of Plenty? by the DearCainterbury
Women and Poverty, by Jean Campbell Willett

Thy Will Be Done, by Lt.-Col. J. Creagh Scott

Debt and Taxation, by L. D. Byrne

Armageddon, by Lt.-Col. J. Creagh Scott

How to Get What You Want, by G. F. Powell and G.\WDay

Waste; The Chosen Fast of God; Feeding Ravens;
A Family Needs Money; Foreign Trade; Wasted Li{Eslders)

Homeric Laughter
(Dickens would have abolished imprisonment for dgbthe power of humour. Attempts are still beingda.)

Life and Money, by Eimar O’Duffy
Economics for Everybody, by Elies Dee

Obtainable from The Social Credit Secretariat Ltd.,
163A, Strand, London, W.C.2.
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