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But they shall sit every man under his vine
and under his fig tree; and none shall
make them afraid. Micaiv., 4.
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The Weapon of Taxation

By THE EDITOR

WITH the suggestion to pay the leader of the OgmosiE2,000 per annum the last vestige of pretéhaewe have
alternative policies available through the partgteyn has been discarded. It should not requirefiatiyer evidence
to establish the fact that Great Britain, at ante,raand probably nearly every other country, isoealised

administration of a world policy, in which “oppasih” is merely constructive criticism. The outlinesthis policy

are also clear. A pyramidal organisation of sogibgsed fundamentally upon the figures standirtyeccredit of the
account in the various books of world finance, andompanied pro rata by a servitude inversely ptapal to the

magnitude of these figures, seems to be the essdribe organisation. To maintain this servitude tispensation
of money, for the most part in return for some foomindustrial activity however disguised, is thenpary

mechanism.

It will have been noted by those who followed thebate upon the Budget that it took the form thaghhie
expected, having these considerations in view. dffect upon the individual of increased taxatiolneady far in
excess of that in any other country on earth, waated with levity, Mr. Chamberlain remarking irgaed to the
increase in income tax that “the inconvenient fegof 4s. 9d. was replaced by the more manageahleefiof 5s.”
The criticism of the so-called Liberal Oppositiomsy in effect, that the rigours of financial ortbagl had not been
sufficiently enforced, and the discussion in regardthe re-imposition of excess profits duty becamerely a
wrangle as to why profits should be taxed rathantBomething else. To the Labour Party taxatiommesy with
hallelujah and is equally praise of the same sadisid.

Perhaps nothing very fundamental can be expectiéldhm present world policy has been supersedesbinyething
a little less insane. But nevertheless, within lilets of the policy, the attack upon any profits manufacturers,
whose lot for the past fifteen years has beenranfa happy one, is worthy of remark. It is proleatiiat it is
prompted by those financial interests to which ®lnamberlain so gratefully referred as having asdibtm with his
proposals, as an outcome of the only real terrachwthe bankers have experienced for some timetfEmeendous
financial reserves which were accumulated by theedean manufacturers in the boom years succeetimgvar
were employed so successfully in competition wit bankers themselves that it became clear thgteofdw years
would be necessary to secure financial emancipaiwh still worse, the elimination of the banker aasarge
commercial lender. This had to be checked at amsy, @nd the fantastic call rates, which were imgasel1929,
together with the drastic reduction of outstandbank loans, were the result of a determination riagbthe
manufacturer to his knees, a policy which was daty successful. The tax has the additional advantdigetting
every section of industry against its neighbours.

It is no doubt felt that prevention is better trmame, and that although the world will stand almarsything, it is
better not to make it stand depressions at interwdlich are unduly short. The limitation of profitsll, no doubt,
cause the manufacturer to increase his costs byutuhase of expensive and, possibly, unnecessamy, put it will
prevent him from accumulating financial reserves] thus achieve its main objectives without the afsguch easily
identified action.

The “bond-washing” tax seems capable of explanaiidg as an excuse for obtaining information inareto the
stock-dealing operations of the individual. It lzways been a matter of some remark that profitdenwaut of stock
operations by the individual are not taxable extlequgh the agency of stamp duties. The infornmatvbich will be
obtained in connection with the collection of what, balance, must be a trivial amount will enahke authorities to
obtain all the information necessary to ensure theg more source of purchasing power to the indadids
drastically reduced.

C. H. DouGLAS
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Europe on the Verge

By MILES HYATT

IN London recently we were treated to streets bleslbavith flags and other signs of gay prosperitlyereé were,
however, no buses to get to them or through themaulse the drivers and conductors had struck agasmshuman
conditions under which they were forced to work.

Europe in the great prosperity year of 1937 presensimilar picture. Politicians and press of eveountry
advertise booming trade, rising commodity pricéeg, teturn of the good times already here; and aryeeountry
alike the anti-Christ of finance is reducing huniemngs to the level of ill-kept, soulless work-mies.

FINANCE VERSUSLA FRANCE

In 1931 only the self-willed Frenchman still clutgghis independence, and the financial autocraagdat difficult
to bring him into line with the “Mr. Obedient Worfnis other European countries. Something in theirgaof a five-
year plan was required to break his spirit.

The campaign was opened by a period of intenslégdlty to the franc, which brought producers te trerge of
ruin and the French working class to incipient tevbhe simultaneous granting of the 40-hour weedt higher pay
completed the distress of the industrialists arfdcéfely settled the hash of one powerful groupeTranc was
“pegged” at a level which allowed terrified capiséd to take their money out of the country, buswapegged this
year (on the advice of London) before it led toiasulation of the money system on the German model.
Exchange Equalisation Committee was set up as iaiBr whose operations were veiled in mysteries tfe
common good.

Prices rose, of course. M. Jenny, of Themps estimated that rising prices had deprived thekeoof most of his
gains, and the official of more than he had wore Tiked income holder suffered worst of all. Evenport became
much dearer, and curiously enough a National WMzaketing Board, set up to restrict production aae the
price of wheat by 60 per cent, entirely failed lle\aate the situation.

It now seemed unhappily possible that small rataifeight be rather too comfortable. So in Marchitauhal, from
which there was no appeal, was set up to try aleids who over-stepped the maximum limits establishy an
arbitrary price-fixing committee No class was tease the pressing attentions of the gentry who watdo make
the world safe from democracy Nevertheless, thadiignt” bourgeois and peasant proprietor remairgther
mesmerised nor entirely crushed. M Vincent Auridhenest” budget of January, which like most selpecting
budgets contained everything except the assets, deagned to frighten this conservative class intaking
sacrifices for ta patrie”; but the effect was singularly unforeseen. Wagsirof unbalance to the extent o
£43,000,000, and the need for a loan to the tuf340,000,000, caused the obstinate peasant toalrals savings
and hide them in the chimney along with his stoicgadd, or so the story goes. Certain politiciareyevso disloyal to
“democratic institutions” as to foment this resmta. The knowledge of the existence of gold notbyetight under
centralised control was the most annoying thinglbfand might still have presented an insolublebfgm had not
some brilliant mind evolved a remedy. Such goldhé& owner had no receipt for its purchase, was assumed to
have been “smuggled,” and a decree authorised d@nycsearch for any contra band which individuadgght have
inherited from their ancestors.

More trouble, however, was raising its head agdahesBlum Government, which had promised no furthrancial
commitments after the defence loans, now reduceabtwt one-fifth of the Auriol Budget estimate. Thwerkers’
unions were again growing restive and threaterongrike against the high cost of living. Frenchiders demanded
a ten million franc public works programme. Theantand was supported by M. Jouhaux, and Londonddhe
this would lead to large-scale creation of workdase on the German model, with consequent exchaogéol in
Paris. The so-called “industrial truce” attemptedNd. Blum in early May has succeeded only in inereg the
tension between employers and employed, and, in@te, between the Government and employers, &segs the
resignation of M. Dautry, general manager of thenEh State Railways, from a position which had bezo
intolerable.
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ROUND AND ROUND AND ROUND IN GERMANY

Irrespective of who dictates German policy, or wih&t, Social Crediters may find one aspect abicommend. It
appears to be making international finance subsetub national ends. In Germany they are bent akimg their
own private hell; but it is something to be saidddell that it is private.

In pursuance of this policy, Dr. Schacht continte®vade the clumsy efforts of Lazards’, the Wes$tar and
other banks, to pin him down to a promise of seidlet in respect of £47,000,000 “commercial’ debli st
outstanding. With equal skill he parries Van Zedlargentle advocacy of “freer trade,” accompaniedhpps by a
long-term loan, and points out that exchange-comiast remain so long as the burden of debt orirteznational
ledgers is so heavily against Germany.

In fact, it seems clear that Schacht has no irdengither now or in the future, of accepting anlaa orthodox
terms. Instead, by means of his clever clearingn@ements, he contracts a constant successioomftsim debts to
Balkan, South American and Far East countries, lwhie will settle only by payment in German-produgedds,
raw materials from German exporters in South Angerior the acceptance of tenders from German firons
constructional contracts in the creditor countriegernationalists describe this as blackmail,ibig noteworthy that,
though from time to time the “victims” protest apdss laws restricting German imports, probablyinesipto do so
from London, they usually, as in the recent cas@ugoslavia, repeal them within a very short tilnea real sense,
these countries may be enjoying unwonted prospémiyn this barter system. From an orthodox stanupaf
course, it is sheer ruin to obtain more than anash as you send away.

The national policy Schacht is making finance sehavever, is not in itself a comfortable one foe tGerman
individual. The Reichsbank Report for 1936 makes tjuite evident. Dr. Schacht’s technique for ficiag internal
production and export seems directed towards mmgldip military power, keeping everyone employed at
expanding foreign markets, regardless of their tm§ermany in terms of real loss on each exchémaes in terms
of quantity of goods. This technique, describedolly own “kept” press as miraculous, is simply orignaiting
effort and snatching away the prize. He createsniteld credit. This drives the wheels of productiBut credit has
a way of becoming purchasing power if it reaches itidividual, who might buy butter with it. Thereép Dr.
Schacht snatches it back from the industrialisthéform of enormous taxes, levies and forceddpand these are
used to subsidise exports in order to quote 50cpet lower than the lowest possible British tendersthe same
goods and services. The effect abroad is a rusluyoGerman; but in Germany itself life has becomglaaified
treadmill—glorified, that is to say, with unflaggjmpersistence by the instruments of Dr. Goebbetsdéntally, there
is, of course, no “inflation,” at which fact our aveconomists raise their eyebrows in pious wonder.

How is this credit-expansion accounted? At pregeistentered separately as “secret debt.” But dySchacht
knows what he will do with it eventually. How thiywe to move in mysterious ways!

All Germany has become a vast organised work macAihe new four-year plan completes the Bolshawvisaif
Nazism, by bringing into existence six great-cdigeal departments for planning raw materials, lakgbstribution,
food supply, foreign currency and price-fixing. TBerlin War Office has recently issued a casuabanoement that
no German of military age may henceforth leavedbentry without permission from his local army heaalrters;
but whether this is an ominous military move, orrehe a logical extension of labour serfdom coatethwhe
saccharine of patriotic necessity is not clear.ifigkhis measure with the allocation of an enormsertion of the
Leipzig Fair to an exhibition of colonial produdts export, and the fact that Schacht has recdren forced to
intensify his drive to obtain foreign securitieshas been made a capital offence in Germany toezrwnership of
them), it is quite possible to assume that theebaystem is facing failure. If it fails, the irgues of London will
have been largely responsible, and Dr. Schacht kmast this.

ITALY APPEALS TOSOHO

In Italy, too, foreign currency must be obtainedtfading purposes, and so the government hasdssgeantity of
treasury bonds to be subscribed for in poundsc#atollars and any other reputable alien money H@se bonds
are to be marketed or who, apart from the Italiaputation of Soho, the East Side and Chicago’s mmakéd, will
buy them, are matters still veiled in mystery.

The German army’s resolve not to write on one sidihe paper only has been followed in Italy withedo on all
new periodicals. A shortage of cellulose is suggests the main reason; but indeed it seems scaffadient in a
totalitarian state to leave more than one magazineewspaper for the population to glance at whileying to or
from work.
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Apart from certain credits given him in London, Mao#ni has decided against a loan for rearmamemnt fabroad.
Instead he is levying a compulsory loan on prop&®yper cent of the money to be advanced to owmetke banks.
The Abyssinian campaign hardly diminished the gmderage of the country’s note-issue. This has hegiously
explained as due to devaluation or to the sacrdfogedding rings and other gold property by indisals.

Italy’s most important success in the political awbnomic field is the detaching of Jugoslavia friive Geneva
ring into the Italo-Austro-Hungarian orbit, whichopably means the German orbit also. Vienna hdassrdinated
all her men and materials on the German modelWar purposes,” and Mussolini now seems to be adhliege as
little more than bailiff for Germany until the lattis ready to take Austria over. With Goering’sitvio Rome in
April, Italy reaffirmed her intention of acting iitGermany in all major political questions.

THE BANKSTERS LEAGUE

If we are to look upon Germany and Italy as wholtypartially breaking loose from the internatiofialncial ring
which is sometimes known as Geneva or Basle anetsmes Lombard Street, it is not difficult to nathe group of
peoples which since 1932 have been slipping daefeeits clutches.

The World Economic Conference of 1932 was an untdolisetback for the moneylenders. In the last ye
however, signs have not been absent that theyegegning lost ground. There was, of course, thpattite monetary
agreement, and this has been followed by a Conferehthe Oslo Powers (Scandinavia and the Netinds)acalled
at the Hague to discuss the possibilities of “frieade.” The British and French Governments hagt ttee popular
M. Van Zeeland for the role of stimulating inter@st‘exploring the possibilities” of extending théiscussion to
powers outside the Oslo group; though it is rumduhat a certain London gentleman whose beard adly Isinged
in 1932 is wary of another world conference. VarlZed’s activities include a visit to the Unitechteés. The usual
formulas, “the economic interdependence of the dvartit,” “disastrous economic nationalism,” “peacaid the
like, warn us that the stage is now set for keefegmark true, if not to her salt, which at presemties from
Germany, at least to her “credit,” and for detaghamy of the rival barter-group whose leaders aarrightened,
bullied or bribed back into the cosmopolitan cafmland and Sweden have been suavely told that ringst not
leave the sterling bloc to follow any private margtpolicies of their own.

To this scheme the detachment by Italy of Jugoalfreim the world-unit-trust movement has come geeat blow.
Unlikely as it appears at present, it may evenltasua swing over of the other Little Entente cties to the
German orbit—a grim prospect indeed for the inteomalists. It is already taken as certain thatoCaf Rumania,
who had joined the ranks of those good boys form/fde Timegeserves the epithet “statesmanlike” has nc
deserted to link up with Poland in a more or lemsltand fast trade treaty.

Poland, which the financiers hoped to win over he freer trade crowd, is now unlikely to move. Onl
Czechoslovakia may be looked upon as firmly tieGémeva. Nevertheless the existence of these tatildhoamps,
a fact that is not in dispute, does not necessardgpn that there are two hostile policies. Thecefté French and
British policy upon the individual is similar toahof German and Italian: rapid or gradual dimiontof all personal
freedom. The difference is one of method, not gective. In England, where democratic forms arerafance,
continued hypocritical concern for the moral wedfaof our neighbour is constantly playing upon &latt is
masochistic and puritanical in our nature. The etis slower but not less effective than the Germmsa of naked
force.

To our cost we know that, although internal padditiparties are often on opposite sides in industrafare, they
take their orders ultimately from the common souroen which they get their funds. It is not imprdie that the
policy of both European camps is dictated fromsame source, to which the risk of possible intéonat war seems
unimportant beside the wider issues involved.

The general situation, therefore, grows daily mmrenous. There is small doubt that if Basle sucseedipsetting
the German-Iltalian trading plans, either coverttyowertly, Europe cannot be saved from a vast axenof the
conflagration now consuming Spain.

Downl oaded from wwv. soci al credit. com au



From Robert Louis Stevenson’s Christmas Sermon

“There is an idea abroad among moral people theat should make their neighbours good. One perdmvé to
make good: myself. But my duty to my neighbour iscin more nearly expressed by saying that | haveake him
happy—if | may.”

Social Credit and the Christian Ethic

By NORMAN F. WEBB

SINCE the dawn of history the cry of reformers hbgays been for a “change of heart.” Of the prattefficacy of

that unqualified appeal we have no means of judgthgr than an examination of the actual conditbthe world

as it is today. Under that test it would appednadwe failed. Nevertheless, the great majority afedy, with, it must
be admitted, considerable encouragement from tegspaind the pulpit, and the pronouncements of baakmen,

still holds blindly to the belief that a changehafart is an essential preliminary to any changeherbetter in social
conditions, and denies environment any claim agan® to a change of heart. In short, although keetb think of

this world of aeroplanes and scientific wondersvasy modern indeed, the truth is that the pre-Daiaw, pre-

Baconian attitude of mind still rules. In suppofttiis attitude Christ's words are often quotedeég ye first the
Kingdom of God and His righteousness, and all thbeseys shall be added unto you,” manifestly a dgag truth;

but it seems to me the weak point in the argumeltways the fact that so few of those who holdviees appear
themselves to have experienced the change thesnreeand.

Until the rise of the Social Credit movement, thbBes never been a constructive, co-ordinated ofpodb the
monopoly which this theory enjoys, and a challetog is long overdue. As Major Douglas very prafidly says in
his book “Social Credit”: “Virtue may flourish irhé gutter, but if virtue can only flourish in thetggr, as some
people would have us believe, then it is time that nature of virtue received severe scrutiny.”i&oCrediters,
applying the discoveries of Darwin, assert thathé conditions of life are changed, the heart vapond. That,
shortly, is the Social Credit declaration of failmd | believe it to be both sound and ChristiahrisE said: “If ye
love not one another whom ye have seen, how skalbye God Whom ye have not seen?” Obviously fan Hi
charity begins at home.

Here, it would appear, the problem reaches a deldlbis a sort of spiritual stalemate, and in &msuing check
and pause an acute sense can plainly detect theopitery tremors of a vast society breaking updh serve no
purpose to become either impatient or “rattled,t ibumust be admitted that the matter is urgentgesiit is quite
possible that the future of an entire civilisatiepends on its solution. If it were just a quesbbgiving a decision
on the side of one or the other school of thoughie-e¢hange of heart or the change of environment—siowle it
would be; but we must not forget that the corehefproblem, our practical difficulty, is that batides appear to lack
the essential dynamic that is needed to stir upthudic to a realistic sense of the present sthédfairs.

My personal belief is that judgment cannot be giteeeither; that the truth of the matter lies sorhexe between
the two; as | firmly believe Truth itself to be aléince of forces. | suggest the two changes agedependent. They
must, so to speak, occur together; the job is tatided at both ends simultaneously, like a tumgebf the Alps. In
his book “Social Credit,” contrasting the claimswahat he calls the classical and modern spirit—whilaroadly
speaking, correspond to the two schools of thouigimt considering—Major Douglas says, “It is proleathiat, as in
many controversies, there is a good deal to be feaidoth points of view, but it is even more prbleathat
approximate Truth lies in an appreciation of thet faat neither conception is useful without thieeot” Or, as | wish
to suggest, it may be just their combination thatild produce the spiritual impulse for which we searching. For
since it is a fact that the nearest the human rmmdllanguage can get to a statement of Truth adadpx—"He that
would save his life, the same shall lose it,” anangnothers—it is quite probable that the approach practical
problem, even our very actions themselves, mayireduo be in a sense paradoxical in order to beadou

It is, you see, a “live” problem, a spiritual prebi, which is a conclusion that we Social Crediteage to some
extent avoided, for the reason that, as a clasqpossess that trained cast of mind that is intgregbrehensive of
emotional excess. | believe that it is our destmyjive down that fear, as, indeed, in the neanriimany fears and
prejudices will have to be overcome; and that tdezlroy which it will be achieved is through a reation of the fact
that the scientific mind is the type of the modeghgious mind, in fact the neo-Christian. Sciemc&nowledge. In
action it is the research and documentation ofrataw. For that job there is only one essenbiakides training and
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common intelligence, and that is integrity, single® of purpose: the “single eye” that, as Chrigt, 9a the only
means to enlightenment. In that sense the sciastisuly religious in spirit. He knows that all rgenal bias and
preconception must be eliminated from the mindt thets as they come to light must be acceptedfanany moral
reason, involving punishment, but simply because anly in that obedient, impersonal, selflessisghat Truth, his
objective, can be attained.

To me Christianity is realistic in the highest degrbut it was not the Church, but two superfigiaiundane
interests that brought me to an appreciation oféladistic and practical quality of Christ’s teaudpi In the first place
it was the study of art, and later the study of gtalosophy we call Social Credit. And the morexamine them the
more do Christ's teaching and Social Credit idgntiiemselves and fuse in my mind. | put down henge r
interpretation of the fundamental principles of Gtianity, solely for the purposes of my analogyt minding
though | must be treading on ground already covaretire-covered by commentators and theologianss@hooks
| have never read and never shall read. What | fawad, then, in Christianity is a technique oiniy; and it is with
me that, whatever adherence | may give to Socili€or anything else, the technique of personetemce must be
my primary concern. | cannot, | will not, let mytémests be an escape from my personal problembeRatmust
solve my personal problems for the sake of prosagumy interests more effectively.

Christ was a realist, the greatest that ever llwedhy definition of Realism, which is a concernlwihe immediate
present, with facts as they are. “The Kingdom ofw is within you,” said Christ, and that to mynohiis an
eminently realistic statement. It was Idealism gfadved Heaven up into the sky, and that has pemnsiy postponed
human blessedness to any time and place excepahdreow; when just here and now are all that \méyr@ossess
to work on. It is surely a devil’s trick to rob o$ the present, the only possession we can reallyoars. And it is
surely a be-devilled world that displays all thaspion for securing the future and leaves the pteseshift for itself.
It is because of the realism of their belief thati@l Crediters find themselves so markedly oppdseal world that
sees no hope other than in Plans—Four, Five, amd Ylear—and Hoards and Leagues, and Conferences;
idealistic, all projecting themselves outward framunsolved, immediate present, into an intelléctu@mpian dream
of what might be, of what ought to be.

“Take care of the present and the future will teliee of itself,” is the lesson of both Christiaratyd Social Credit;
and | say it is Realism as opposed to Idealistmdy be impious, it certainly is both unscientifitcdamisguided, to
try to see any distance into the future: acceptaricand obedience to, facts is the creed of bdthsGanity and
science. Newman'’s “One step enough for me” mayhildishly simple; but it is profoundly and trulysamming-up
of the Christian point of view and, | would adde técientific also.

The Christian task, as | see it, is to attain figatrattitude towards life, to understand and camy its laws as
disclosed. What follows, follows; and it is justrbahat faith comes into operation. It seems toamestonishingly
foolish mistake, and one very frequently made, dofgse faith with blind belief; they are in no weglated. Faith
might be defined as an unshakable understandirigptigience to a known law must produce correatligseven
though, as Major Douglas puts it, “the end of Mammknown”; in other words, even though the achadlire of the
ultimate result is hidden from us. The Social Crédlih is of that nature, and so, too, is theyr@hristian, and it is
with that quality of faith that we need to insps@ciety. Lacking it, people dread any change, amdahd to see the
whole social programme complete with blue printd arfive-years unconditional guarantee. The beaslogy | can
think of is learning to ride a bicycle. The doulgtifmuman intelligence wants to be assured thawitser will be held
up before it can permit him to pedal off, wherdastruth is that until he pedals off he cannotingsrted.

The individual soul, and the right understandingtsfrelation to its original source, was for Chtise beginning
and end of existence, and nothing recorded thatlitleor said suggests even faintly that man existsahy other
purpose. “Render unto Caesar the things that aesafa,” as a pronouncement, gives stable governhitseproper
place and emphasis, as a means to an end; butdnto God the things that are God’s,” postulatgbout defining
the end to which government is to be the meanstrliee democratic, interpretation of the Soveregigritthe People,
as defined by Social Credit, is exactly this attéwapplied to the structure of the State and theephnd the function
of the individual, as that for which and by whidietState exists. Christ's short life was spentefedce of the
individual, and nearly two thousand years lateri@dCrediters find themselves waging the same éaalle clearly
foresaw the danger of the elevation of means imdsgewhich has culminated in the Collectivist Statel its
suppression of the individual to the group. No dagonChurch could have bound Christ in His lifetinttewas only
after His death, and not until several centuriésrathat it succeeded in shackling and dogmatikisgroublesome
dynamic philosophy; but in the eyes of Him Who haeated the philosophy, “the Sabbath was made &or, mot
man for the Sabbath.”
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The identity of Christ’s teaching and what we &&tbnomic Democracy is, | believe, fundamental. e are in
contact at every point—even to this extent, thatghmary obstacle to the realisation of both anthis the same.
That obstacle is, literally, the very devil, anslmame, for want of a better term, is Puritanismaifly that are hurt by
that use of the word, | say, give me a better gyamsl, and | will gladly substitute it. But puritam as | understand it
(erroneously connected in many minds with puritgg,hl affirm, nothing in common with Christ's teaulp Again
we are in need of a definition; although, indedds uality is so diffuse, so universal, so “hunias to be almost
indefinable in a phrase. The will-to-power perh@psnes nearest to the root of it, but that phrasafirequires
defining. Let me put it negatively.

When Christ, One Who for all His countrified singily, understood more of life than anyone beforsioce, said
to the young man who asked Him for a decision betwdds brother and himself, “Who made Me to bedgguover
thee?” He was demonstrating in the highest dedre@pposite impulse to that which | designate Boisin. “Judge
not, that ye be not judged.” There is a law of;léad | think that Christ has plainly demonstratedus that the
primary fact of existence is that we are here aodscious, for the purpose of learning to understitndhe
puritanical misconception is that we are here tmiadster the law. Is it surprising, therefore, tkta¢ world presents
the picture it does, when the individuals, who cosgsociety, each of them to a greater or lesggedeconceive of
themselves as administrators of their own integhi@t of a law that has as yet been only faintlgrepended by a
handful of choice spirits?

Puritanism, as | said, is of the devil, clothing trery deepest and darkest passion of the humagh+iire impulse
to dominate over one’s fellow mortals—in a moradgiliise. And can we wonder if the hedonist, whodibrhis
shallowness, at least has sufficient love for leignbour to allow him to work out his own salvatigets away with
so much of our sympathy? It is the Puritan whodlasys been ready to shed blood in the past (fretls no more
terrible human phenomenon than the man who idest{fod with his own abysmal will-to-power), anavill be the
Puritan who will be ready to shed it in the future.

Christ’s realistic mission was to free man, anddpposition He met is precisely the opposition pnésd to Social
Credit. The truth is that the Puritan element imrdaes not wish to be free, because its desiedsminate over its
fellows; it opposes the idea of their enfranchisethehich is its own. The Devil fears freedom ab@werything,
and his own most of all. It is quite natural thbattwhen applied science comes along offering nahteeedom and
abundance, the Puritan—the Devil's advocate théslin each one of us—should be arrayed against that when
we espouse a movement calling for a realistic daoep of the fact of economic freedom, we are m#t deadly
resistance from the vested interests of the prficarkness.

The foundation of the Christian teaching is Loudsla difficult matter to grasp, and very wideits application,
and the word itself has been so narrowly identifigth sexual attraction that we can hardly emploprofitably.
There are many definitions, but it will serve ourpose to take one, trust, in the sense of absahfear—"perfect
Love casteth out fear.” That form of love Sociaédit represents. Social Crediters affirm a belethie fundamental
decency—goodness, if you like—of human nature enfttt of a world cowering abjectly before its odegraded
picture of itself. Coercive legislation, and armamse and leagues, are all the direct outcome of ded hatred—
distrust of human nature. Into that dark abyss gresent civilisation seems to be descending; amdtoactively
opposed to that worldwide tendency there are llteamly two forces, the teaching of Christ, an@ tbhilosophy of
Social Credit, which | say are one and the same.alttual clash that is to herald the social brgakannot be very
long delayed. In the interval still remaining, diwese forces not be brought together, and fronr tentification a
real Christian-democratic nucleus be created, rowhith the remnant of this present marvellous aradic¢
civilisation might re-form? It is conceivable the actual break-up might even be averted, andpiré of the age
take that sudden renewal and swing upward with kvait apparently dying piece of music sometimessstdf again
on a fresh and finer flight. That, as we knowhis vision that Social Credit has opened up for somes; but, so far,
we have not been able to communicate it to thet gneas of the people. In this combination | havggested, may
lie the secret of the dynamic we search for, whendhange of heart and the change of environmeunbe as |
believe they should, complementary to one another.
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The Work Complex in Politics

By HELEN CORKE

THE work complex provides the impulse which stinbegapublic effort to recreate a world wherein each of the
“working class” shall be provided with a wage-eamfjob.”

Note that this common persuasion as to the dekiyalof the job is not concerned with its natureubic
satisfaction at the opening of new factories anteresions is not extinguished, nor even much leskeng the
knowledge that purely destructive products willnbenufactured. The unsalutary industry will “makerkvdWork is
the essential commodity.

Moreover, there is no public anxiety to suit therkvto the worker. We do not enquire into the cajyaand bent of
young people leaving elementary and secondary $shoat press them into whatever local industryt aulpply the
all-essential job. Genius of the less combativeiearmay be destroyed in adolescence by a monotany
unintelligent labour, but even if the fact is adetitit is regarded as an unfortunate necessitycdgolacently hand
the pneumatic drill to the contractor’'s workman whay know himself for a C3 man but accepts the wathout
complaint or question. The work complex is at tbtdim of such a policy of stupidity and cruelty.

Let it be recognised that the abode of this compethe subconscious, larger area of our mentalibe iceberg
floats with one-tenth of its bulk visible above thieface of the sea, with nine-tenths submergedn®pwe image
the mind of man: so small the conscious area, ribjedbservation and reason, so large the sunk&hdmminated
by impulses inherited from immediate, remote amdater ancestry.

“If a man will not work, neither shall he eat !” €haverage man, drawn from any section of the contyyuand
representative of his section, will react to thayisg with a feeling of instinctive approval. Therk complex is
common to all classes, and particularly evidenthe minds of the labouring class. The great mgjaitthe dole-
existing millions assert emphatically and truthfuthat they want work and only work. Instinct inteethe sense of
leisure with a feeling of uneasiness.

This is entirely natural and very simply explain@the youngest student of human history need ordypag at a
rough time chart showing to scale some 7,000 yeihes, approximate period of written records. Neghert
prehistoric possibilities, we know certainly that this 7,000 years the civilised races of man Haeen dependent
upon muscular energy and physical labour for faothing and shelter. Up to the dawn of our owntagnit has
been essential in every community that the majasftypersons should engage in constant, sustainedhamnical
work, in order that the community might be provideith its primary needs. Leisure and abundance \wessible
only for the few, labour and scarcity the lot oé tthany. Upon this principle the ancient civilisaBdEgypt, Persia,
Greece, Rome, India, China—were maintained. It&oalt have been otherwise, because human and asireedy
was the only known source of productive power. Hmeount of food consumed, the quantity of commoaosliti
available, was limited precisely and finally by thieysical labour which might be utilised for theks of production
and distribution. The principle was not handed, scaously, by one generation to the next. It wasemssl,
unquestionable, belonging to each man’s inheriéedthl mentality. Thus, as an instinct, our generateceived it.

We have been considering an approximate 7,000 ygdrsman history. One century ago—one-seventiath qf
that period—Faraday invented the dynamo. This dasttury has seen electric energy with its illimieapotency
harnessed to the service of man. A spate of inveritas filled the world with robot labour—a machioe every
kind of mechanical work. The displacement of hurfeour began, accelerated, goes on acceleratingureeand
abundance are now possible for the whole human. fBae public reaction to the new conditions is oofe
bewilderment, discomfort, fear. Instinct still prpta us to require men to work. Conditions pointhte conclusion
that they need not work as mechanisms any moree ldenental conflict which only individuality isady to face.
We temporise, we evade the issue.

The politics of a democratic nation reflect itstinst rather than its thought. The work complexunally finds
expression in the utterances of politicians ofalities. Party supremacy may depend upon successsnading the
electorate of the party’s capacity to cope with tikacalled “the problem of unemployment.” There,avbviously,
only two possible courses open to any governmeiegn turn employer, and improvise, on a colossales public
work on mediaeval lines; it can subsidise similettaa on the part of industrialists generally. Ither case it will be
compelled (under the present monetary system)rntadd a huge increase in revenue, an increase \Wiedaxpayer
will sanction only if spurred by a lively apprehenrs
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Rearmament is the present Government’'s major ragptm the urge of the work complex. We shall hawe t
opportunity of observing that policy’s issue in demurse. A minor response is the administratiorthef Special
Areas. Mr. Malcolm Stewart, first Commissioner tbiose areas, tendered his resignation last auttminis last
report he says:

“It has to be admitted that no appreciable redactbthose unemployed has been affected. Suchasede
employment as is likely to result from the openatiof the many schemes initiated will prove altogeth
insufficient in the absence of a spontaneous graitiew industries and the expansion of existirdysiries to
offset the release of labour brought about by iaseed mechanisation and rationalisation.”

The Government subsidy to the Land Settlement AaBon will enable the latter to transfer 2,000tloé 148,500
unemployed persons in the northern division of $ipecial Areas to rural districts, under the HoneddeScheme.
The homestead, or smallholding, is a most effeatisek-manufactory. Without electric power or modappliances,
and better still without water and sewage systenfamily can readily realise the dawn-to- dusk igaad it will not
produce on its few acres enough food either to fsatf or to market for a livelihood. The digniof labour will be
the only dignity its threadbare poverty achievest ‘Blomestead” is a picturesque term, with an dinigiappeal for
the mediaevalist.

Government pamphlets are circulated among the scliés of the Special Areas, with a view to indgdimem to
leave home and seek work elsewhere. A Ministryal§dur pamphlet says:

"If you live in lodgings and your wages are notf®ignt for you to pay your expenses, you will reeeeach
week a grant which, with your wages, will normaigave you wilth 4s. per week pocket-money if yoa a
under 16, and 5s. per week if yon are over 161 atiging for board and lodging, laundry, daily fate your
employment, insurance contributions and any otkeessary expenses.”

Such a subsidy will tend to reduce the general waggefor adolescents, and to secure the vacaribjahe Special
Areas’ applicant; it seems unlikely to increaseribenber of jobs available. But there is no needrge the child into
the overstocked labour market; if he is to he glibsd, let the money be invested in his furthercatian. | submit
that the Special Areas would solve their own profdeas easily as the City of London, given Natiddaidends
instead of schemes of labour.

A clearer conception of the essential conditionmofiern life will eventually eradicate the work qalex from our
minds. That is the next step in human evolutiomust be taken soon or western civilisation williple in confusion.
Electric power and the wage slave cannot be maiedaindefinitely within the same industrial systérhe power of
any complex is exercised fully only while it remgiin the darkness of the unconscious mind. Dramtd
consciousness, examine it, challenge it to justgyclaim by objective fact, and it shrinks, becemeeffectual,
becomes ridiculous. Let those who have thus deiit the work complex as individuals help to disgdt from
politics, exposing it as the dangerous legacy ofaanient era of scarcity, which, saving the possilally of
international war, has passed away for ever.

Some Experience with Real Credit

By J. QRATE LARKIN

Mr. Larkin relates how the Larkin Co. Inc., of Balff, U.S.A., of which he is Vice-President, tried e€xperiment
of issuing their own currency and succeeded inactical and profitable demonstration of retail digot ideas.

AT the beginning it seems advisable to state plaimt, to the writer, economics as taught in galéext-books hold
no attraction. Having been born into a family esiealy engaged since 1875 in the business of mahufag and
merchandising, and being familiar by personal elgpee with the various phases of these operatemm)omic facts
have appeared simply as everyday business maftexsts and prices, markups, gross profits andotten rather
than the dusty abstractions set forth in standatdnves. In business practice these elements wendined in the
effort to buy and sell according to the princigi®ave all costs that add no value.”

During the years just preceding the financial crash929, the attention of businessmen engagecdeircmandising
was forcibly drawn to problems of credit by reasuinthe rapid increase in the volume of sales tosoarers,
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financed on the instalment plan. The depressioloviahg the 1929 crash played havoc with credit ¢towls of

every kind and many of us during this period reedia severe but enlightening initiation into therkirogs of the
financial system. In these circumstances it watequatural that we should begin to question thareadf credit and
its creation, and to ponder about the sources yihigypower.

Beyond doubt, the fundamental purpose of any basi(end of the economic system which represenksisihess)
is to produce and deliver goods and services faswmption. Already it has been quite generally agyreven by
governments and their advisers, that the full ag@dmmment of this purpose is frustrated by a slywtaf consumer
purchasing power. For instance, the under consom@dmitted in the studies of the Brookings Insitiu was
correctly identified by N.R.A’s General Hugh Johnsas due to a shortage of buying power when hedstat1933,
“The ability of the people to buy is not so gresitlae total cost of what there is to sell.”

As early as 1931 the fact became apparent thahémecurrent depression was due primarily to fimerather than
industrial causes. Following out this line of thbtigsome of the members of our research departemautuntered in
their reading the New Economics and undertook dystf money and credit from this viewpoint. In gating
material, they met with the ideas of Major C. H.ugtas and began an intensive investigation of bisab Credit
proposals. At first sight the Douglas proposalsnss to us almost too good to be true. However,réadistic
diagnosis of the causes of shortage of buying poamd particularly Douglas’s conception of the natof real
credit, enlightened and stimulated us greatly, @&xpitg exactly many things we had sensed but nieefare realised
so clearly. The practicability of the retail discouidea impressed us so forcibly that we requested cost
accountants to make an experimental applicatidheprocedure for recording retail discounts. Resofl this study
indicated that it would be much less expensive &intain the necessary records on a large voluntrisihess than
to supply tax information to the Government as meguired. But it was not until December 1935, that checking
was completed by other investigations in which waght to apply various modifications of Douglagigas to our
own business.

We arrived at this point by a rather roundaboutepbut, broadly speaking, it was an understandingur own
real credit, “the ability to deliver goods and seesg, as, when, and where required,” that servedeabasis on which
we undertook to initiate our experiments. Being sessed of large manufacturing and distributing lifeas,
functioning at only a fraction of their capacityeset to work to devise some method of drawing upormnreal credit
to finance increases in our business activity. fatire of the business being extremely diverseprapassing both
production and distribution, we had a wide fieldwhich to work. Our business includes the manufactf food
products, clothing, paint, soaps and cleaning pegjgas, toilet articles, perfumes, cosmetics aattepy. Most of
these products are distributed mainly from factmfamily by mail and through our own chain of fostbres.
Wholesaling, warehousing and gasoline stationg#rer phases of the business.

The scope of the business made it no easy taskvielap a means of implementing our productive céypaath
some form of credit other than the financial credistomarily monetised as debt by orthodox bankieghods. We
made little progress with it until March 1933. Thewents began to force our action. It became appdnat the
epidemic of bank closings would assume the promastof a complete breakdown. Anticipating troulilead, about
a week before the so-called “bank holiday” (in whatl banks were closed and deposits immobiliseddsernment
order), we prepared in our printing plant approxeha$36,000 worth of our own currency. We callbi tcurrency
merchandise bonds. This money of our own was dedignthe same size and general appearance aswi&acy,
bore a portrait of the founder of the business as@rial number, and was printed on our own spe@atrmarked
paper so that it could not be counterfeited. Onfdoe of the Bonds appeared the statement, “ThredBproperly
endorsed, is redeemable in merchandise purchastdu dtarkin Department Store, or any Larkin Foodr&t or
Larkin Gasoline Station.”

MERCHANDISEBONDS SERVE ASCURRENCY

As soon as the banks closed, bank credit was aedwzen solidly and it became impossible to se=sufficient
currency to meet the needs of business. We thersidomitted to all our employees the question ef hauch of
their salaries and wages they wished to take inchardise Bonds. Some took 100 per cent, other§(075334 per
cent—all according to their own desire. No comprnisivhatever was attached to their choice. Theydchave had
the whole amount in currency if they wished, bubone asked for it. They took Merchandise Bondslaghn to use
them. Their families began to present this curreanaxchange for merchandise in our stores.

The news of what we had done spread rapidly throuigthe city. Other business houses called up ¥sadis that
these Merchandise Bonds would likewise be accepyethem in trade. For example, the theatres werengnthe
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first to make use of the Bonds, since they knew ttwuld purchase cleaning supplies from us in exgbédor the
Merchandise Bonds they accepted from their custeimngrayment for admissions.

It became necessary to supply Merchandise Bondbasge to our chain food stores scattered throught@stern
New York and Northern Pennsylvania. Many of ourteogers, knowing that the Merchandise Bonds we
redeemable at their face value in goods, acceptd teadily as change for purchases made with dli®ency. In
short, the Bonds started to circulate, stimulating business directly. The original issue of $36,@ our own
Larkin currency accomplished a turnover of morent$8a50,000 worth of merchandise before we cancdlledt of
existence.

The principal banks reopened after the Governmet guaranteed bank deposits with the Federal Dep
Insurance Plan, and we gradually suspended theofuséerchandise Bonds, issuing them only to thoseowf
employees who requested them. Certain politicahithges expressed an interesting disapproval citwie had
done, and now that the banking crisis was pasBtrals were no longer vitally necessary.

But we had added to our sales some considerablemeobf additional business and we learned a gesdtalit of
this experience. In a new light, the relationshipmmney as buying power to money as a financiaattwa was
revealed to us. It had cost us only paper andipgréxpense to issue our own valid currency, badaly by
actual goods and services. We could issue thesetsifor goods and services up to the full limitoof capacity to
deliver the wanted goods and services. And thesnayr thus issued maintained its value so longsalsalders were
able to exchange it freely for wanted goods angices. No disturbance in prices and no possibdityso-called
inflation existed, because we issued these ciraglanonetary instruments against only a small peege of our
total real credit. Customers and employees alikgegxed their appreciation of our action.

The more this experience was digested in our thonkihe more we became convinced that these thieigg true
in our own particular experience with our own reeddit, it should be equally practicable to make a national
credit backed by real wealth and introduced intsitess in the form of a retail discount.

DISCOUNT POSSIBILITIES

As we discussed this among ourselves, the poggibiliusing our Merchandise Bonds to offer a redaicount to
our customers began gradually to evolve in our siQ@lite naturally, we were limited in our abiltty make a full
application of this discount idea. All our costslha be recovered in the prices at which our gaeei® sold. We had
no National Credit Account back of us to reimbunsdor discounts offered to the public. But, on ¢tieer hand, any
economical means of increasing our total volumeébwdiness would correspondingly reduce our percestad
expense. Our past experience indicated public s&cep and approval. Even though our customers did
intellectually grasp the underlying mechanics ofatvive had done, they liked it. So after carefulsideration we
determined to try a further experiment.

Certain conditioning factors in this experiment egqed at the outset. Obviously, it was logicalde some simple
and generally known vehicle to ensure enthusiastpport for the experiment. All of our employeesevalready
familiar with our Merchandise Bond currency andrtumhly “sold” on its use. We decided thereforaitifise their
experience and enthusiasm in presenting our expatito the public based on the idea of a contestwhich we
chose the name, “Buy from Larkin” Contest. Thedwling excerpts from the rules drawn up for the ecataf this
Contest will serve to explain the basis of the plan

1. The “Buy from Larkin” Contest will be open to alatkin employees, including Buffalo Pottery, brarclaad
all departments of the Larkin business.

2. The Contest starts at 8 o’clock Monday morning, t8&aber 16, 1935, and ends at midnight Saturd:
December 7, 1935.

3. Larkin Merchandise Bonds, which form the basishi$ Contest, will buy anything from Larkin Co. anysve,
just like U.S. Government money. The Bonds are @eceby Larkin Co. at face value the same as caslarfy
goods sold or services rendered at retail by La@lan

4. Larkin Merchandise Bonds are issued in denominatafr$10.00, $2.50, $1.00, 50 cents, 25 cents5arehts.
During the period of the Contest any contestant puaghase$l1.10worth of Larkin Merchandise Bonds f$i cash.
This arrangement offers Merchandise Bonds at angasfi 10 cents on each $1 purchase. Employee t¢antesan
sell Bonds to their friends to be used for the pase of Larkin merchandise or services. The Boadsbe sold by
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employees in any quantity to any purchaser. Theyarmanently good for redemption at any time.

5. The purpose of this Contest is to secure additioeal business for Larkin Co. Merchandise Bonds solthe
Contest provide a discount on all purchases. ThelBare an inducement to secure extra businesshamnployee
is rewarded for this extra business. Contest @edlil be awarded, based on the sale of MercharB@sels. The
contestant winning the highest number of credit$ @ adjudged winner of the Contest. Contest tsedre not
transferable and must be individually earned.

Fifty prizes were offered to the 3,000 employeetestants, the grand prize being a new deluxe nfeatel car.

The plan was as well received by customers as Iploymes. Instead of allowing the currency to ciatelfreely,
we cancelled the Bonds as they were presentedratanes. This was done for accounting purposesuhomarise
briefly, during the twelve weeks of the Contesbtalt of $536,210 worth of business was transactechéans of the
Bonds. The business done exceeded our expectdiaihsin volume and in facility of handling. Asideomn
satisfying ourselves experimentally as to the fabisi of offering a retail discount, we gained amportant volume
of business which would otherwise have gone tocmumpetitors. The undertaking proved profitable iarenways
than simply the acquiring of information. In faittsucceeded so well that its outcome made us thisiGovernment
might be persuaded to designate our stores agiagtggound for the practical application of a reatlail discount,
financed by national credit.

It seems logically appropriate that a few of thengnampressions gathered and conclusions formedobutis
experience might be listed herewith. Perhaps thesebe of some interest to persons desiring tamdecsomething
of the truth about money and its relationship te blusiness of supplying goods and services to malhipns of
consumers eager to enjoy the abundance that iydrestrprovide.

1. Money is NOT wealth. Money and wealth are two safgaand distinct things, the former being a synibol
the latter.

2.  The modern use and consumption of wealth is degpgngon an adequate and dependable supply of moi
But while a great deal of cost and energy is reglio produce wealth, the production of the monegessary to
accomplish its consumption is relatively costless.

3. Wealth and the ability to produce and deliver moir@ constitute the only scientifically reasonablasis for
the creation and issuance of money.

4. The present practice of regarding money as moreoitapt than wealth is a fatally dangerous illusiol
Moreover, the highly profitable business of cregi@md issuing money is fraudulently misrepreseritée. profits of
money-creation are maintained at the expense otdhsuming public. Eventually, large-scale masssgomption
cannot continue unless these illegitimate gaingvade available to the public in the form of lowetail prices and
relief from the burden of exorbitant taxation.

5. Considering that businessmen deal constantly watsg prices and operating statements, it seeneedhd
strange that they have so little interest in thenemic process of price making, being concernedmmugre with the
dollars and cents of prices than with the how ahg.vit is quite generally taken for granted thayibg power and
prices are always equal to each other in a motesgrconstant relationship over any period of tifed so long as
business prospers, businessmen do not trouble éhegsdo inquire into economic causation.

Herein appears to lie a logical reason which exglaihy it is not clearly understood by anyone wbnsiders the
problem fairly that in the process of productiord afistribution the buying power released via salRand wages,
dividends and profits, is only a fraction of theeamulated price figures. Hence this buying powemcad purchase
the goods to which these price figures are attacketithe failure to realise this obvious facthe tbasic cause of
violent strikes and labour troubles, exemplifiedtbgse now besetting the shipping and automobdastries in this
country.

6. It seems evident that the level of economic develemt and the standard of living in the U.S. is ¢boded by
the conflicting action of two mutually antagonistipposing reciprocal pressures: (1) The pressutheoystem of
organised finance with its various devices for toatrol of wealth upon the mass of the populatipainfully
ignorant of their submissive state of exploitatiamd the means by which it is accomplished. (2) Pphigully
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disorganised defensive resistance of the populaty@mnst the domination of the highly organisedticial system.

The average man, if it is permissible to make ussuch an abstraction, is caught between thesesymess and
suffers in every department of his life from thandict.

7. Reluctantly, experience convinces us that in rofiguares, out of every thousand of population, 1@@spns
may be said to be capable of discerning the mestahtary principles of money and economics. Otihisf100 who
become acquainted with the facts of their plightyamne may be expected to take any active patbing something
constructive about improving the situation.

8. Neither Socialists nor Fascists recognise the maskent financial facts, although the doctrinedoth seem
to be growing increasingly in popular acceptancéeWer Fascists or Communists win out in theirgghe with
each other, the financial system wins from botld alhthe time. As opposed to these extreme viemtppthe Social
Credit proposals represent a very conservative epil@ to preserve the values and eliminate thectefef
capitalism by removing its illegitimate private ¢ool over the money supply, and its associatedrghrshortage of
consumer buying power.

9. We have been forced to the conclusion that progreessonomic improvement and monetary reform e s
and painful process of education by experience.nvidde debt accumulates so rapidly that it seeheyliwithin
the not far distant future that our existence i ¢lsonomic sphere will have to suffer a major psiéabefore man’s
intelligent administration of his material welfazan become fundamentally better.

10. In our opinion, Major Douglas offers a most bussiée basis for maintaining progressive economiarze.
His Social Credit proposals involve no regimentatiand no confiscation. Their adoption would enager the
present efficient organisation of business, presgrand protecting private property and individuatiative based
upon the just reward of profit for service render@dr investigation of Social Credit has resultedhe conviction
that it is not a matter upon which judgment mayphssed lightly. The Douglas proposal for Nationalid®nds,
payable partly as a reduction in retail prices.edess the careful study and thoughtful attentiofioofvard-looking
businessmen everywhere.

They took infinite pains to inculcate, as a fundatakprinciple, that, in all monarchies, the peaplast themselves
mediately or immediately possess the power of grgriheir own money, or no shadow of liberty coaldst.
— EDMUND BURKE, Speech on Conciliation with America.

Security—Institutional and Personal

By MAJORC. H. DOUGLAS

Notes for the speech delivered at the City Hall,
Newcastle-upon-Tyne, on March 9, 1937

THE matters on which | propose to speak to youdiahare so simple that, were it not for one facthafman

experience, | should hesitate to trouble you withnt. The fact is that it is the simplest mattersctvlalways form

the subject of the most profound misunderstanding,in regard to which the average individual esithost difficult

to convince of any error in his belief. You willmember that it was a matter of common certainty famy

thousands of years that the sun revolved rounédhth, and when the astronomer Galileo produceié guishakable
evidence to show that, on the contrary, the eatblved round the sun, he was regarded as a blasptseheretic
and was severely punished.

Now the first of these very simple matters, whicprépose to bring to your attention, is the diffexe between
policy and administration, together with the prisnanportance of policy. If a man is standing on fhatform of
Newcastle Central Station it is obviously of primanportance whether he decides to go to Edinborgbarlington.
The question as to whether he goes by a fast ar tséon, whether he finds that the railway is wellbadly operated,
or whether he decides finally to go by motorcanfisecondary importance to the question of hisingakp his mind
wherehe wants to go.
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In all the discussions which are allowed to obtaide publicity on the affairs of the world at theepent day, every
effort is made to concentrate attention upon qaestof administration, on how to make the railwaymy allegory
better, or how to improve the road or the motorcar.

The point | want to impress upon you at the outs#tat we are having a policy imposed upon us,thatipolicy is
the cause of our troubles. Any discussion as to tiaw policy shall be administered, whether by @adorship, by
so-called democracy, Fascism, Bolshevism, Nazi-@motherwise, is merely irrelevant.

This policy, which is practically identical everyese, whether in Russia, Italy or Germany, is thepgb of work.
“If a man will not work neither shall he eat.” & not for nothing that Paul, the Roman Jew, ispéteon saint of the
City of London.

I must emphasise the point that the policy is fioh‘man does not work there will be nothing to.’€&ab the extent
that such a statement is true, the other statemmaefisonable. But to say that all men have to workdustry at
trade union rates for trade union hours befors fiassible for all men to eat, is flagrantly untraed becomes less
true every day, except as a policy.

| propose to bring as forcibly as possible to yattention that it is not the prime object of exmte to find
employment. | have no intention of being dogmasct@ what is the prime object of existence, bumml entirely
confident that it is not comprised in the endlessspit of turning this originally very beautiful wd into slagheaps,
blast-furnaces, guns, and battleships. It is jushia point that the extreme simplicity of theediima in which the
world finds itself becomes evident, and it is as ghoint that it is so difficult for most of us grasp what is equally
simple, which is that the mere fact that some ahay earn our living by building a battleship does in itself mean
that it would not be possible for us to live muditer, more comfortably, and more safely, if thattleship were not
built.

Do not misunderstand me. This is not an addregsaoifism. On the contrary, | think the determinggbasition of
the oligarchy, which rules us to any effective finml reform, has made war nearly inevitable aratmament
imperative. What | am endeavouring to explain &t the fact that you were paid wages for desigaimgj building a
battleship, and that with those wages, salariesi{grou are shareholders in the companies thadhem, the
dividends), you buy yourself the amenities of ldees not mean that it is written in the law ofunatthat you cannot
get those amenities unless you build a battleship addition to having your energies divertedotalding a tool to
destruction instead of a tool of construction, ywoe going to be taxed to pay for it and for the eyotihe banks create
out of paper and ink to pay your wages, you wilblteiple loser.

PASSPORTS TOPROSPERITY

But you have no doubt noticed—though you have perheot noticed it so much on the North-East Coasta
have noticed it in the South—that the setting toknaf a large proportion of the industrial poputettiof this country
on the manufacture of things intended to kill onwvd or otherwise inflict pain and misery upon otheman beings,
has been accompanied by what our lords and masfss to as a revival of prosperity. And they aheady
explaining that their best efforts are being degtdte finding methods by which we shall all be kbpsy, when, if
ever, we have enough battleships. The most hopstrue, they consider, is to capture further expantkets. But
they do not explain that other countries also, uilie remarkable system of ours, wish to captumod markets—
that this effort to capture further export markeddi, therefore, require the building of furtherthbaships so as to
keep other people in what we consider is their ergpace.

If you were to say to an intelligent child that then or objective of the average human being wakveoin a
pleasant house, have sufficient to eat, and toddealothed, | think that child would say at ont&at what you ought
to do was to build sufficient pleasant houses, gsoifiicient food, and weave whatever clothes yaquire— and
then stop and enjoy yourself. But most of us, | afraid, are not intelligent children. Some of ug aven
economists! And to an economist it is impossibjgaently, to imagine a state of affairs in whidhyou want
something, you proceed to make it. The economigt gacannot be done that way. If you want a Idabread you
must obtain employment making radio-sets, or maehums, or something else.

Once again, do not misunderstand me. | am not gdlgat you should not make radio-sets or machimes.géWhat |
mean is that it is not fundamentally necessary axenradio-sets or machine-guns in order to obtdoabof bread.
An easier and shorter way is to grow and grindwtheat and then bake the bread. The radio-set wialdo make
will probably be used for the purpose of misinfangiyou in regard to the true price of bread, ardrttachine-gun
will probably be used to shoot you down. But tlsagmtirely your business.
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Now if you say this sort of thing to an orthodoxoromist or to your bank manager, he will probablgki at you
with pity for your simplicity and will say, “Ah, buthis country cannot support its own populatioftie first reply
which | think most of us would make to this rem&khat it does not support its own population vesil at the
present time; and the second comment one would msaket if it is a question of feeding the popigdat how is it
that the amount of home-grown food which is produisesteadily decreasing, rather than that effamtsbeing made
to increase it?

The point which | am endeavouring to get you tdiseais that what is called full employment is afwaput
forward as being the aim of our modern society, iinsl assumed, and never argued about in offiales, that
without full employment it is impossible for the gpdation of the country to be fully supported irodh shelter and
clothing, and that it is better to have full emptmgnt making poison gas, than any unemployment.

INSTITUTIONS FILCHING SECURITY

| do not propose this evening to go over the walhwkn fact of the startling increase in productivitgr unit of
human labour during the past 150 years. | am gmiragk you to take it from me that it is only theedsion of a very
large percentage of human activity to ends whitheeido not conduce to its health and happinessyereven a
direct threat to them, which prevents us from sufipg ourselves in great comfort and security witie
accompaniment of an amount of leisure which woulabée us to make the fullest use of our opportesiiti

Employment as an end in itself is a concerted pdlbicbe found in practically every country. It is mternational
policy, and it proceeds from the great internatigo@aver in the world—the power of finance. It isxsgious, and it is
sustained by every argument and force at the didmdgthat great international power, because thes means by
which mankind is kept in continual, if concealeldysry.

May | ask you to divest your minds as far as pdesib every political preoccupation and to considdiether the
fundamental policy of Fascist Italy, so-called Coomist Russia, the United States, Germany, and (@efin is
not identical, and that it is, by varying methodst lvith identical objectives, to force people tobstdinate
themselves, for a number of hours per day greatbxcess of those really necessary, to a work isyste

It is a matter of common observation that this &miployment becomes increasingly difficult to iresur respect of
what is called the home market; therefore, foreiarkets, which it must be remembered are equabyrelt under
this insane system, by every country and, therefare matters for fierce competition, are statedoby bank
chairmen to be essential to our prosperity.

Since these foreign markets are equally mattersttier competition of every country, sooner or lateis
competition leads to friction, and from friction tbe threat of war, with the result, which is venych to the
advantage of our lords and masters, that we habeitd large and expensive navies and air forcedetd with the
situation which our competition for foreign markdias brought about. Of course, the building of ehisets
provides more employment, and therefore the sysararried on a little further towards the inevieabatastrophe.

If you have followed me so far, you will begin teesthat all the efforts which we made towards dleadaecurity
at present are merely action taken to preserve fittle longer, institutions, and notably thedircial and industrial
institutions, and that in working to preserve these only ensure ourselves, as individuals, furth&rdship and
anxiety and eventual catastrophe.

CORRECTACTION THE ONLY SALVATION

It is not too much to say that the whole futuretltd human race depends, if not upon an understgqrafithe
problem which | am trying to put before you tonighit any rate upon correct action in regard to it.

| can at once imagine that you will say, “How ipdssible to obtain correct action in regard ts fiioblem until a
very large proportion of the people concerned ustdad what the problem is?” Well, the answer td thaeally
very simple, too.

If you could only persuade people to ask for whaytwant, instead of for some method through wthielg think
that what they want can be given to them, the gmoblvould be half solved already.

Nothing is more dangerous than inexact knowledge.the man who thinks he can sail a boat who kgecboat,
not the man who knows he can’t and doesn't try, rhately says, “Let me out.” At the present time #ffairs of
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practically every country are at the mercy of alsgr@up of people who know exactly what they wamlhich is not
what you want. This small group manipulates muecgdagroups, who don’'t know what they want, buhkhihey
know how to get it.

The working man of this country has been taughptmypaganda of all kinds that it is a meritoriousghfor him to
say “lI want work,” but a contemptible thing to sayant money.” Once again, please do not thinknl suggesting
that there is anything virtuous about laziness. fi@n it. There is nothing specially virtuous aboutrk either. |
have worked at least as hard as most people, astl ehahe time | did it because | liked it. The hiea human
individual requires work of some kind, just as leguires food; but he is not a healthy individuagnally at any
rate, if he cannot find work for himself, and prbbafind work which he can do far better than théich is arranged
for him by somebody else. If he cannot, he ougHitetdan a mental institution, which, in fact, is wienost of us are,
the headquarters being the Bank of England.

There has been a cant phrase in politics in thisitrg since the days of Mr. Asquith that the willtbe people
must prevail. Mr. Asquith was probably one of thieajest experts in modern history at arrangingtti@vill of the
people did not prevail. And the method which walkofeed though not initiated by him—a method whidiil s
appears to be successful—is to divide up the ptipanlanto warring sects, each of which imaginest tihdas a
complete set of blue-prints for the constructionaof immediate Utopia. Since practically all thesmdihs are
schemes for penalising somebody else, you have tonigdopt each in turn and eventually you will hagduced
everyone to a dead level of slavery, which is whdappening.

ESCAPE FROMUTOPIA

Now, once again, | can imagine quite a number opfeein this audience saying that | am one of thmeszple who
have a complete set of blue-prints for the consitvao®f a Utopia, and therefore perhaps you withalme to explain
exactly why | should not agree to that charge.Vehao views whatever as to how my neighbour shepkhd his
time, so long as his method of spending it doesniohge upon my own liberties.

To me it is a matter of no consequence whateveémtlaay or most people are very much richer thamn.I'Bhe only
financial matter which is of consequence to méha t shall be well enough off to meet my own needsich are
quite modest, as | believe are those of most pedpie technical proposals which | have put forwieomn time to
time may be considered to differ from, let us sHr well-known beliefs of Utopianism such as Fasgis
Communism, State-Socialism, and so forth, in thatfar from exerting further compulsion upon indivals in order
that they may conform to some machine-made cormeti a perfect state, | should like by the simplesssible
methods to provide people with the means of makieg own individual lives approximate to their ovwdeas, and
not to mine.

The more | see of Governments, the lower is myiopiof them and | am confident that what the waviahts at
the present time is a great deal less governmedtnat a great deal more.

Now | want to get a further perfectly simple ide&iyour minds. And that is that Governments aner ywoperty,
and you are not the property of Governments. Tieen® more pernicious and blasphemous nonsensemixis the
world today than the statement which has been jporated in the constitution of the modern dictaigrs, which
claims that the State, by which is indicated thevédoment, is everything and the individual is nothiOn the
contrary, the individual is everything and the 8t&t a mere convenience to enable him to co-opévateis own
advantage. It is this idea of the supreme Statédsirvarious forms which has made the State the tdahe
international financier who has mortgaged all Statehimself.

The first step towards the security of the indiatis to insist upon the security of the individuahope that is not
too difficult to understand. If you place the setyuof any institution before the security of thelividual, you may
prolong the life of that institution, but you wdkrtainly shorten the lives of a great many indiail$. Institutions are
means to an end, and | do not think it is too miackay that the elevation of means into ends, sfftirtions above
humanity, constitutes an unforgiveable sin, in phagmatic sense that it brings upon itself the nieshendous
penalties that life contains.

THE CoOMMON WILL

A great deal of our trouble in this country ari$esn the fact that, while we place great faith le taristocratic
ideal (if you prefer to call it the principle ofddership | shall not object), yet we have allowkdhose influences
which make the aristocratic ideal reasonable andkatide to be sapped and wrecked by the exaltationamey as
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the sole certificate of greatness, and have allosesthopolitan and alien financiers to obtain a npatpof money.

We have retained the ideal and allowed the matefiabhich it is constructed to become hopelessigraeéed. In

consequence, we are governed in the aristocramiition by a hypocritical and selfish oligarchy kvitne idea, and
one fundamental idea only: the ascendancy of mareythe essential monopoly of it.

The essence of the aristocratic tradition is detesiti—the doing of things in the best way because tihe best
way, not because you get something out of it. Toeguires that the leader shall be secure. No oreedsire
nowadays. At the root of the growing danger of goweent and other embodiments of execution is tlea ithat
human beings are all alike. So far from this beimg case, | believe that as human beings devel®p lecome
increasingly different. But they have common fastand those common factors are the only part @fhtlhman
make-up which can be dealt with by a democratitesysand ought to be dealt with by a democratitesys

It was, | think, Emerson who said that “we desctentheet.” Whoever said it, it is profoundly trueeVéll require
food, clothing, and shelter; and we can combind, @rght to combine, to get those necessities anditeon for our
further acquiescence in combining for any otheeadrpurpose. The primary use of a Government sna gvorld
would be to make it certain that the greatest commeasure of the will of the population, from whitrderives—or
ought to derive—its authority, is enough moneydecent sustenance.

THE MENACE OFUTOPIANISM

Now a great deal of what | have been saying caretaced to the good old English advice to “Mind ryown
business.” But | should like to expand this to “Dianeddle with your neighbour’s business, but ddsiis to mind
his own.” The difference is the difference betwearying to a destitute friend, “I will convey you &oPoor-Law
institution where you will be given three mealsay @ you do exactly as you are told,” on the oaadh and on the
other hand saying, “I will settle £50 a year upou yor life, which will at any rate keep you in messities; what kind
of necessities you obtain you can judge for yotirsel

There is no more dangerous individual in the waldhe present than the Utopianist. Mr. Montagu naor,
Governor of the Bank of England, is a Utopianist. Rhamberlain is a Utopianist. Lenin was a UtojsarHitler is
a Utopianist. Just see where Utopianism has landett is the Utopianist who provides the publicese for nearly
every theft of public property which has ever beemmitted.

Let me give you a simple instance of what | meae. Neve all heard of the agitation for the natigaion of the
coal industry, and, in particular, of the raw matercoal itself. Now the actual amount which istasbed by the
royalty-owner averages about threepence per tothatavhatever the ethical aspect may be, the iped@ffect upon
the price of coal is quite trivial. But the intetiwmal bankers who hold this country in pawn coasithat their
mortgage upon it would be more secure if it wakbddy the coal deposits, and | can assure youlhleatesult of
nationalising coal would merely be to increasedbeurity of the debt which we owe to certain inéiomal financial
houses, and would not affect the well-being eitifehe miners or the consumers of coal to any peiide degree.

FREEDOM THEONLY PoLICY

It is not my intention in speaking to you tonigbtdo to any extent into technical details, or lidddike to explain
to you the colossal fraud of taxation. But the dewf arbitrary taxation, for which the public jfisttion is obtained
from carefully worked up “popular” opinion, is o the most powerful weapons by which the varioestions of
the population are kept in antagonism with eaclemtnd by which at the same time the power anepeddence of
each one of them is reduced.

One of the greatest difficulties with which we hretSocial Credit Movement have been faced has theeskilful
exploitation of human frailty by our opponents, fineanciers, so that the community, and even theigb&redit
Movement itself, has been split and kept from difecaction. Another has been to persuade the tridlist that the
financier was just as much his enemy as he is @fyeather section of the community at the presems.t

There is only one policy which will obtain the umgtioned acceptance of everyone for himself, amd it
comprised in the word “freedom.” And it is exacthat policy which, in my opinion at any rate, regsito be made
universal. The oligarchy which rules us is, of aajrfavourable to freedom for its own members jtagtimplacably
opposed to freedom for the general public. Sineek#y to economic freedom, as the world is orgahieday, is the
command of money, it follows that differential aatbitrary taxation is the greatest enemy of freeduanich the
legislative authority has at its disposal.
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Taxation is a negative dividend. There is a shatt straight and simple, from the present systenmodlified
slavery to one of comfort, security and freedond #rat is the abolition of a negative dividend &mel substitution
of a positive dividend.

As many of you here are aware, the money systen entirely arbitrary system, and the manufactfireaney in
the modern world costs little more than the cogpayfer and ink. In saying that, | do not mean ¢hatoney system
can function satisfactorily without some underlythgory which ultimately governs the amount of mowndich it is
desirable to have at our disposal. But | have rsit&gon in stating categorically that the existiagation system is
completely unnecessary, is wasteful, irritating] @nedatory; and, further, that, in place of iwwiuld be possible to
issue a dividend to every man, woman, and chilthis country without depriving any individual ofetprivileges
which they may now possess, but, on the other hiankasing the privileges of everybody.

But such a policy would deprive certain individualsunjustifiable and anti-social power over othefsich they
now possess, and since, unfortunately, these petsave come into control of the sanctions of gowemt, the
problem is not so much a technical one as a palitioe.

REPRESENTATIVEGOVERNMENT

Now | am entirely convinced by my own investigatiand experiences, not merely in this country bumisny
parts of the world, that while democracy in polisyabsolutely essential to the functioning of thedern world, there
is at the present time no such thing as a genuemeodracy anywhere, and probably less in this cguthtan
anywhere else.

In this country the two main obstacles to a genwlemocracy are the party system, with its offshtw, Front
Bench oligarchy, and, secondly, a mistaken idedahenpart of the Member of Parliament that he ispsspd to
understand the methods by which results desirethéygeneral public should be attained, and to [@gs which
specify the actions of executive bodies and interfeith technical undertakings. None of these rsea.

A Member of Parliament should be a representativetandelegate. It is his business to learn whas ibis
constituents want and to see that they get it—a¢elt them what they ought to have or to make kifmgsponsible
for its production. Policy and administration avetentirely separate things, and administratiothis country is
admirably carried on by a trained Civil Servicendlude in the phrase “Civil Service” the staff grieat productive
undertakings just as much as the officials of Goremnt Departments. They are all technicians, antherwhole
they are admirable. What they lack is clear ingtomcin regard to policy, and it is your businessgtve them that
instruction through your representative, your MenmddeParliament.

Now we have devised a mechanism which, if we cauddice you to carry it out, would impose your ppligoon
your Member of Parliament quite infallibly, andyibu imposed the same policy upon a majority of Merahof
Parliament, that policy would come into existerfeiest of all you have to agree upon that policyd,asecondly, you
have to take very simple action.

To agree upon a policy, it is only necessary td incommon factor of human experience. There ataiogeople
who foolishly say that it is impossible to agre@n policy. | think that is ridiculous. It is sotimees difficult to get
agreement upon a policy for the other fellow, heré is no difficulty in getting an agreement abautolicy for
oneself. The first thing that we all want is atstea minimum supply of money. We may want more,rarte of us, |
think, wants less. If there is such a person ia tbom and he will give what he does not want to nvéll see that
good use is made of it.

What is certain, however, is that the mechanisndeshocracy can never be applied with success toaustbf
realising a policy. An understanding of this haal#ed our lords and masters to split the so-calEdocracy of this
country on every occasion on which it was desir&tnie¢he maintenance of their power.

To submit to a democracy a highly technical quessach as Free Trade or Tariff Reform, with its legsl
implications, is as absurd as to submit to a deawycthe relative advantages of driving a battledhypsteam
turbines or diesel engines. Any decision obtain@dnusuch a subject by means of a popular vote @n
demonstrated mathematically always to be wrong. floee complex a subject is the more certain ithet an
understanding of it will be confined to a few pempiho will, of course, always be outvoted by thganty who do
not understand it.

But this is not true of policy. Any man who is retcongenital idiot can decide for himself whethervwants to
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starve to death, live in misery, or live in comfahd | can assure you that you have only to umfdacably upon a
common policy, and to pursue it, and the propernsdar realising that policy will be found for you.

Mr. Hawtrey’s Giraffe

By W. L. BARDSLEY
I

MR. R. G. HAWTREY, Assistant Secretary to His Mayés Treasury, first publicly entered the lists s Major

Douglas in a debate at Birmingham on March 22, 198@ debate was fully reported in The New Age prihand

in The New Era, Australia, in June of that yearthiltg that Mr. Hawtrey had to say on that occasi@as sufficient
to convince a large public audience of any flawhi@ argument put forward by Major Douglas, while tlie serious
student of finance who examines the full report¢hef debate, Mr. Hawtrey’s failure was still morarked, as will
be seen.

Mr. Hawtrey’s second attempt was made in a leotrieh he delivered on July 25, 1936, at the SaCradit study
course for Conservatives at the Bonar Law Collégdridge. This lecture is now reproduced as Cha)ter his
book, which he has named “Capital and Employment.™

*Capital and Employment.” By R. G. Hawtrey (Longnsg Green, 15s.). Chapter X, “Social Credit.”

It is perhaps worth noting that this title is ewvide of some preoccupation with the curious Twemt@entury
authoritarian fallacy that the existing economistsyn, which requires so much apology, should bggddoy the
amount of employment it can stimulate. From thdiseatandpoint of Social Credit, industrial andnouoercial
employment is only one of many fields of activitgem to the individual, and the proper interesthaf €conomist,
who should be concerned with efficiency in the mn of man’s material needs, is the eliminationadi
unnecessary work.

Apart from its title, however, Mr. Hawtrey’'s boola# little concern with man’s material needs; itsu@s its way,
superbly aloof, at about three removes from reahbityd the intrusion of reality seems even to bentsl. For
example, Mr. Hawtrey sees fit to criticise the tiyeMajor Douglas of the term “semi-manufactures™ast very
happily chosen.” Nevertheless, a few moments’ thowpould be enough for any literate person to farrfair
picture of what is meant by the term without anytHar explanation. | defy anyone, however, to sdatwMr.
Hawtrey means by the “widening of capital” or trde&pening of capital” without further explanatiamd after one
explanation it is an even bet that they will nooknwhich is which. Yet these two terms are usedstantly
throughout the book, except in Chapter X.

The careful explanation, both at Birmingiham andha introduction to his book, that he is expreggwersonal
views not to be associated with his official pamsitiat the Treasury, may provide the reason forshislious
avoidance of reality. Mr. Hawtrey knows that heratrescape his responsibilities.

One of Mr. Hawtrey'’s flights from reality, to whidie evidently attaches importance, since it appeaits in the
Birmingham debate and the Ashridge lecture, corscam uninhabited island. Such excursions seldomeptie
point they are meant to prove, and this is no emepit does, however, help to reveal the gulfwesn the
“orthodox” picture of the world we live in and régl It will be found on page 299 of his book.

“A party of castaways on an uninhabited island roaglergo great privations at the outset, while they
improving the productive capacity of the islandemhafter the preliminary work is done, they engosegular
and possibly comfortable subsistence. And finalllgen they are rescued, they leave their improvesnéimeir
growing crops and their accumulated reserves tdawaste. There is a deficiency of consumable ga@idhe
beginning and a deficiency of demand at the enthdf used money and arranged that everyone hixed f
income in terms of monetary units, they would paghhprices for their inadequate subsistence at t
beginning. That stage would conform to Major Dostdadescription in the second edition of ‘Economi
Democracy’ (page 68): ‘The public does not buy nmaety, industrial buildings, etc., for persona
consumption,” but it pays the price of them, ‘sinbey form an overhead cost added to the pricetwhate
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products.’

But this does not depend on the use of money aredit. What involves the castaways in their initic
privation is the need to accumulate the requisitgital equipment. They can only do so by applyioghe
work of improvement productive effort that is sg@releeded for current subsistence. In an establist
community this process has been spread over cesturihe past, and the current addition to capdaipment
is made without difficulty out of current voluntasgavings.”

There are several points of interest to be examii@dalre fitting this passage into its context. fFofkall, the whole
guestion of “poverty amidst plenty” is begged by thssumption of an environment of genuine scafoitythe
castaways. In point of fact there is a richly enddwinhabited island in which we are all much materested. Upon
this island, as a going concern, upwards of thteetgrs of a million souls are cast away each yeat,most of them
undergo great privations throughout their staynkisato the gross mismanagement of Mr. Hawtrey'sadegent, so
that the half-million or so who are “rescued” evgear may well be thankful for it. Indeed, morentiave thousand
of them adopt desperate measures to escape. *

*There are upwards of 5,000 suicides a year indbimtry.

The next point of interest is balanced upon the Which divides the sublime from the ridiculous.\Miay projected
himself on to an imaginary desert island, Mr. Hawirin the most matter of fact way, supposes timtastaways
would adopt the precise common-sense arrangemeaah \uk is so busily engaged in attacking. If thegdimoney,
he opines, they would arrange for everyone to laafieed income in terms of monetary units. Of ceutlsey would,
unless they were so unfortunate as to have in thember a banker, an economist, or any other Trgastpert
except Mr. Hawtrey. Here, probably unknown to hilfjaetil by chance he reads these words, is ortbade bits of
Mr. Hawtrey’s subconscious mind which have endedried to Social Crediters, practically alone amonigttze
critics they have had to face.

Major Douglas, in his own address at Ashridge,maeked on this peculiar trait when he said:

“Only a brilliant economist like Mr. Hawtrey, withll the orthodox training, familiar with the thougtf other
brilliant economists, and steeped in the traditodrthe Treasury—which is the Tweedledee to the Bahk
England’s Tweedledum—would suggest, for instarizat & country like Great Britain, with a Nationa of
£8,000 million, which is increasing daily, has twe taverage paid for, and is paying for, what itdpied. If |
manage to live by increasing the mortgage on mysépoii seems to me a misuse of language to say #mat
paying my way. Might | add that despite his heaapndicaps, | perceive signs that Mr. Hawtrey wilhjother
economists who are becoming and have become s¥alist

*The Fig Tree, September, 1936.

Having provided his islanders with a National Desdi, Mr. Hawtrey asserts that they would pay higbeg for
their inadequate subsistence at the beginning. ¢és aot explain why they should pay high prices, daes he
mention the price level in relation to which theg & be regarded as high. According to ThorolddReg* about the
time of Robinson Crusoe the price of a sheep indfritgwas 3s., so that 4s. would be a high pricevfan Friday;
but so long as he had a National Dividend with Wha pay it, it is doubtful if this would have wad him much.

* “Six Centuries of Work and Wages.”

It is clear from the context that the high prices mentioned, not to illustrate any inflationaryeet of giving
everybody some money, but merely to harmonise thighsupposed early period of privation and cagixglansion.
No doubt Mr. Hawtrey thinks that is how it oughtlte, in spite of the fact that capital expansiothemodern world
always coincides with less rather than more prorgtieven if the only new capital which commendslitso our
lords and masters takes the form of capital stipsjbs and bombers.

The bee in Mr. Hawtrey’s bonnet which compels hintheory, in spite of all practical evidence to toatrary, to
connect privation with capital expansion is exposethe second paragraph of the quoted passagrisit be a very
respectable bee, since it inhabits the bonnetdl bluaa very few of the world’s professional ecamsts, and these
few prefer to keep quiet about what they know, afutonsideration for the source of their incomeleed, even one
well-known monetary reformer has been unable tdinaself of it. * It is a fallacy from the age ofarcity.

* “Wealth, Virtual Wealth, and Debt.” By ProfessBoddy.
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“Modification in the creed of the orthodox,” saidaMr Douglas feelingly in 1918, “is both difficidind conducive
to exasperation; since because the form is comnmorgiaken for the substance it is not clearly seby a statement
which has embodied a sound principle, may in coafsgne become a dangerous hindrance to progress.”

* “Economic Democracy,” Chapter 1.

Of such a character is the belief that a periodbstinence must precede any improvement in thelatdrof living,
or as Mr. Hawtrey puts it, “What involves the casgs in their initial privations is the need to aculate the
requisite capital equipment. They can only do sapplying to the work of improvement productivecetfthat is
sorely needed for current subsistence.”

It is not necessary to leave Mr. Hawtrey's islanghow the circumstances in which this statement enabody a
sound principle, and those in which it becomesradeous hindrance to progress.

We may suppose in the first instance that the ¢émaegetation, and animal life of the island aréhe grimmest,
so that the unremitting labour of every castawagdasded to maintain a standard of nutrition comalalg short of
the minimum recommended by the League of Nationsari endeavour to climb the ladder of civilisatitme
islanders decide to add fish to their diet, and thvolves the production of a boat and tackle.yTéen obtain this
only by applying to it productive effort sorely misal for current subsistence. Those engaged iwthik must have
their energies sustained by food, but there areiféw wrest the food from parsimonious Nature. $tendard of
nutrition of the whole community must be depresethe level of the less fortunate half of the Bhtpopulation.
For Mr. Hawtrey’s islanders, however, there is sdrape that they will in time return to a more nshing diet with
the addition of some freshly caught fish.

But suppose the island to be one of those fortuniaés endowed with a perfect climate, so thatlaealsons there
is a profusion of fruit, vegetables, flowers, birsd beasts. It would be the perhaps coveted thskfew of the
islanders to arrange meals for the whole community, standard, except for fish, comparable witht #mjoyed by
delegates to the League of Nations; while their gammons would have the choice of devoting themselodhe arts
and the sciences, or to entertaining their fellats dancing, singing, and laughter. Suppose n@at ttese islanders
wished to add fish to their diet. What would thay $o the suggestion that there must first be s@ef abstinence
while someone builds a boat and tackle? It is daubihether they would be able to speak for laughin

Unfortunately it is no laughing matter when Mr. Nkv Chamberlain (prompted by the Treasury!) solgmn
informs us that “Rearmament for Britain means pglldown the standard of living for a generatiorceone, and
ever-rising burdens of taxation.” My comment at tinee upon this piece of sagacious nonsense has@ tearing
upon the bee in Mr. Hawtrey’s bonnet:

“So far from rearmament being a burden on this fandre generations, it is the very activity whichsh
released purchasing power where it is needed—irptio&ets of the people. It is a silly unnecessaay wf
releasing purchasing power, but that is what rearem has done. The employees of the booming armtarnr
industry are enabled to call upon the vast ressuofemodern production for their requirements oddp
warmth and shelter, aye, and amusements, and hdetigarettes—on one condition. That conditionhigt t
they work at making guns, battleships, bombing gdarand poison gas. A National Dividend would emak
them and others to call upon the same vast resotocall they need without having to make gunstfiBut if
we need armaments it is clear that we can make #rehenjoy a higher standard of living, not a lowee.
There is plenty for all, and time and resourcesiédke armaments into the bargain if need be.” *

* Social Credit,February 5, 1937.

Mr. Hawtrey’s final quoted sentence can now be e “In an established community the improvemeht
process has been spread over centuries in thegoasgny current addition to capital equipmentlmamade without
difficulty from reserves of energy, without any deer collective saving or abstinence whether vidmor forced.”

The basis for such a statement is one of the fuedgah propositions of the Douglas thesis, naméigt tvhat is
miscalled production is really the conversion o&dhing into another by the application of enengkile the rate at
which this operation can be performed is dependamprocess. Broadly speaking, all energy derivesifthe sun,
and by natural processes the castaways on then&tetisle were provided with a continuous supplyegfetable and
animal “products,” converted from less palatabléamal by the sun’s energy.

The world in general is dependent for its well-lgeuppon an augmentation of its natural processeartiycial
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processes. These have now reached a very highastarehd react on each other (more and better gdods
example, can be carried further and faster by nzré better transport); so that there is now nooresse
requirement of individuals which cannot be made disttibuted by various methods requiring ever kgsenditure
of energy by human beings.

There is an obvious reserve of energy in those hupeings who are “unemployed,” and in the factoties are
working short time. There is a less obvious, bilt gteater reserve of energy which becomes appatierhe
discerning when for any reason demand becomegtigffébrough a distribution of money.

A big public works programme, a building “revivaldh armament boom, a war—all these distribute mdoey
people who previously were short of money. The feesiop just wanting and begin to buy, and it entthe reserves
come into play. Yet the scarcity economist insiktg abstinence is required through the mediunaxdg, either now
or in the future. Now the postponement of abstieebg deferring taxes to the future (the propositrdmich the
Treasury has adopted for the bulk of the rearmamegramme) is alone sufficient to expose the ¢gll& ou cannot
borrow from the future, so the future has nothingrépay, and you cannot abstain today in order thaital
expansion could take place ten years ago.

This self-evident fact has been ignored by the Jueg and the monument to its ignorance—its criirbedrayal of
the nation—is a National Debt of £8,000,000,000.

Mr. Hawtrey begins both his criticisms by proclamgihis entire agreement with Major Douglas in éertaspects.
Among these he mentioned at Birmingham the view tthe demand for commodities arises from incomed, that
incomes arise out of production; and, further, thaiks create money and govern its supply.

There are still economists who twist themselves ktots trying to prove that banks do not creaté destroy
money; but this is of no moment, for, as Mr. Hawtceemonstrates in his book, no one economist agwébsany
other. It is a relief not to have to argue aboig with Mr. Hawtrey.

It is, however, interesting to observe the verysphrase “that incomes arise out of productionajdvl Douglas
has never said such a thing, and pointed out atiBgham that incomes do not arise out of productirite values
arise out of production, while incomes arise outh& bank’s creation of purchasing power. Yet Mawttey made
the same blunder again at Ashridge, referring be ‘ihcomes which are generated by the processodiption.” If
we keep at him long enough he will grasp the diffiee between generation and distribution, andmisortance,
which the banks fully understand. Distribution danleft to agents to handle; it is a secondaryrantine operation,
which involves no initiative. Generation is an attnitiative; the banks allow no agents to perfdimat, not even the
Treasury.

The Treasury is allowed to distribute money throdugh spending departments, and is made responiible
recovering it in taxation. But it is the bankersarkk which generates it, lends it, and demandsepgyment. The
constant outcry for a balanced budget is simplyemahd that all the money lent in a year shall lm®wered in
taxation and repaid.

On the subject of agreement, real or fancied, ttseeaecharmingly specious little argument of Mr.wi@y’s which
is worthy of comment. On page 300 he says:

“In the course of our debate at Birmingham in 1988jor Douglas agreed that an excess of demand
consumable goods can be caused ‘by making a largetity of goods which are not intended to be solthe
public, and using the purchasing power distributednaking these goods to buy consumable goods. T
happens in wartime. | do not regard it,’ he sa#y a sane system that, before you can buy a cahlibege
absolutely necessary to make a machine gun.” Buam@rents are not the only products that consumerstio
buy. An excess of demand is equally caused byrbdugstion of semi-manufactures of any kind.”

That word “but” is delicious. For first of all Maj®ouglas did not say that armaments were the prdgucts that
consumers do not buy. On the contrary, he speliifiecesed the word “goods,” which can scarcely bketato
exclude everything but armaments.

There is something which makes it more delicious $the fact is that Mr. Hawtrey’s whole attacksts upon a
denial that there is an inherent defect in therfoma system which persistently tends to createsficiency of
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purchasing power in relation to prices—a deficiemtych must be made good by a further distribubbpurchasing
power.

One of the several ways in which such a furthetridistion can be made, as Major Douglas has fretiypointed
out, is by loan credit created by the banks for imgalgoods which are not intended to be sold to ghblic.
Unfortunately, this merely tends to pile up an pangable load of debt, the interest upon which fwitther aggravate
the situation in due course. It would be intergstion know what is the total sum of debt in this oy if there are
added together the National Debt, municipal defatustrial debt, and individual debts, includingtahsients due on
houses, furniture, and other effects.

Yet here we have Mr. Hawtrey blandly pretending the@ has forced Major Douglas into a damaging asions
when that admission is in fact an integral patisfA + B theorem.

(To be continued)

The Choice of Western Civilisation:

Economic Freedom or Communism
By RONALD OGDEN

LOOKING back over the economic history of the ld&iusand years it is possible to discern sevefalitkechanges
of direction in economic policy and developmentcliaf these changes can be shown to be the in&vitagult of a
clearly distinguishable trend of thought and actibhe changes themselves cannot be fixed at anicylar date,
and were probably not recognised as being changésobe who took part in them. Today, however, tsiaynd out
as turning points in history.

Such a change of direction was that which tookelacthe 14th and 15th centuries, when the mediaeaaorial
system began to break up and give place to theofigbe towns with their concomitants of wage-latera or
journeymen, and craft and merchant guilds. By tkgirming of the 16th century the guilds themselwese
beginning to break up and the Reformation witmesv doctrines gave a fillip to what we now call tBapitalistic
Idea. This idea came to full fruition in the 18#ntury. Backed by the free trade doctrines of tladhester school,
it became so inflated in the 19th century thatim 20th it finally burst.

The last quarter of the 19th century saw the derent of the idea of common ownership, side by wiile that
of powerful trade combinations. Although the bulkBritish business is still in the hands of smaltlividualistic
traders, it is probably safe to say that indivitkral as a practical creed is dead. More and motheofndustry, not
only of this country but of the world, is being cemtrated in the hands of large trusts whose sbjecbis to
eliminate those very forces of competition which Manchester school of economists preached as besential to
healthy commercial activity. The State has beewewrto interfere to a greater and greater degrescamomic
matters. In Russia private capitalism proved septitieat the State superseded it altogether. Tod@gtern European
civilisation has to make a choice between Individna Communism or Industrial Dictatorship.

So powerful have become the combines of Westerofeuand the U.S.A. that they may form themselves an
oligarchy strong enough to assume political as agleconomic dictatorship; in fact, it may be goestd whether
this has not already happened. It is thought byestdmt this very concentration of political and mmmic power
within so small a compass may in itself be only step removed from Communism, and that the people ave at
present being exploited by the oligarchy may befong assert the political power which democracy giaen them
to take over the industrial machine and run itth@ir own, and not for its organisers’ benefit.

There still remains the third alternative, Indivadism; may there not be life in it yet? What ishiat has killed this
formerly healthy and active plant? The answer i$ fav to seek. Competition, which is the lifebload
Individualism, has never been allowed to work instéen civilisation. Competition can exist only whenarkets are
free; but in fact markets have never been freg; Have always been limited by the financial factut simply, the
people of the world have never yet bought what theynted, but only what they could afford to buy.eTh
manufacturers and merchants of the world have beeslerating the increase of goods and servicbs tifered for
sale since the middle of the 18th century. Theease of the amount of money in circulation has len
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accelerating at anything like so great a pace. et have therefore been competing for a relgtigehinishing

market. Producers have been forced to combinedardo maintain their very existence. In conditiesush as have
been described, competition is obviously wastefd pustifies the criticism of socialists and monligts alike. In

theory there is no reason why competition shouldvasteful, as all its products would be bought mes they

fulfilled a want, and only those would remain umswaihich were of no use to humanity. In practice ynaorthless

things are bought because they are cheap, whileg nisaful things are wasted because would-be puechasnnot
afford to buy them. As long as lack of money is liheting factor of the market, so long will heajtikompetition be
impossible.

If Individualism is to survive, the monetary systefthe world must be organised in such a way a®flect the
world’s total consumable wealth. If Individualissinot to survive, then Western civilisation muskemap its mind
to submit either to Industrial Dictatorship or tor@munism.

An increasing number of people are beginning teelelthat Communism has much to recommend it.nihotbe
denied, however, that Communism has its dangerthelfirst place, involving as it does a reverdahe principles
of private property, which are still, at least Ireory, the basis of our Western civilisation, ib@und to bring with it
a release of a considerable amount of perhapsalibgut nevertheless understandable resentmemsaghose who
have hitherto been in a position to alleviate thetemal disabilities of the poor, and who have dobe so. The
Russian example shows that Christian forgivenesls@Gommunism do not go together, and there is nsore&o
believe that Communism in any other country wouldp any more sympathetic attitude to the bourgeois

Communism is bound to involve a certain amount wiebucracy. The individual is free to enjoy what tate
will give him, but it is the State which decidesattopportunities he will have for enjoyment. Itige that the State
is the instrument elected by the individual for bisn self-satisfaction. Everyone, however, who baglied the
workings of democracy in Western Europe knows hasyet is for excellent democratic theory to betatied in
practice. We in England are a self-governing comitgubut how many of us enjoy even a small promortof the
advantages which we should like? The only freedérany value in the material world is economic freeqd the
ability to choose what one wants and to pay fowithout it all other forms of freedom are usel€Bs.be a voting
member of a minority of nine million is equivaleothaving no vote at all. A beggar is no less agbedpecause he
has been granted the franchise. A man is free veecan choose between alternatives, say that dimgpin an
office or going abroad, without its having any effepon his economic position. Those who are nesd#d with
private incomes are forced today to sell themseintes slavery in order to keep themselves and ttependants
alive. No stretch of the imagination can call thisedom. A man who is forced to spend the bestdhobtithe best
years of his life in a coal mine, a factory, orddfice is certainly not free. It matters little frothe point of view of
freedom whether he is forced by the economic négesisearning money, or by the Communistic Staie;is still a
slave.

The choice, then, lies between economic slaveryfesatom: conformity to a preconceived system onglete
liberty of choice for the individual.

Public opinion is not likely to tolerate the presanomaly of compromise, whereby the economic systerks so
badly that two million men cannot even find opparties to sell themselves into slavery, and haesefore to be
grudgingly granted their means of livelihood outtbé public purse. Some see in this a belated ainighat
employment will never again be reinstated as tHe sondition of livelihood, and also as an admissibat the
wealth which civilised man is capable of producisgnow more than sufficient to support a leisurechmunity. It
has been argued that leisure is likely to be abbgetthe uneducated. The obvious answer is thairkeigself is the
only condition in which enough education can beuaegl to prevent its abuse.

The greatest eras of civilisation to which we aacé the most permanent enrichment of life havaydveen eras
of leisure, in which the temporary removal of thecaessity for economic slavery for a few gave freedor the
development of science and art. Aristotle lookedruplavery as the economic basis of all civiligatitbday the
human slave has been superseded by the mechan&allbere is no reason why unemployment, the cstsm)ld
not become leisure, the blessing. The matter aéissat present the method which we intend taausarn the age of
scarcity and economic subjection into the age efhfyl and economic release. In the long run perttapslifference
between the two alternatives which may be chos@mnsaterial. We, however, are bound to be concemiéul the
immediate rather than the ultimate results of thace.

One alternative means the destruction of the witda of individual enterprise and economic freeddire other
means the re-establishment of both, together Wiitthat is healthy in competition. The policy of duling through
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can serve us no longer. Already planners and céstruists are curtailing our freedom. Perhaps it save trouble to
let them have their way. Let us, however, remenibdéime the truth, which lies in the platitude thad one fully
appreciates even what measure of freedom he hademas lost it.

The Creation of Credit

By A. W. COLEMAN

A MEMORANDUM on this subject, prepared by ProfesgorG. B. Fisher, of the University of Western Anadia,

and incorporated with others by the General Managéne Bank of New South Wales for presentatioth® Royal
Commission on Monetary and Banking Systems, 198&ys “a synthesis of apparently opposed intetprataof

bank credit” with the object of concluding how tae term “creation” may fairly be applied to thegess by which
a bank’s substitutes for legal tender become avail@ its customers.

At the outset, the Professor’s reference, evenghdaorrowed, to writers who stress the “creativeext of credit
as “the magical school” can hardly at this datealb@ved to pass without protest. Mr. Reginald McKarnong ago
stripped the magic from the process. His summinguthe matter is a masterpiece of brevity. “Theoant of
money in existence varies only with the actionha banks in increasing or diminishing deposits. Rivew how this
is effected. Every bank loan and every bank pueldsecurities creates a deposit, and every repatyof a bank
loan and every bank sale destroys one.”™ The lastesice, when used, should be quoted in full;aukhnever be
clipped or mangled. The picture of the banker aseator is only one side of a medal which, reverpegsents him
equally as a destroyer.

**Post-War Banking Policy” (p. 76).

There is, of course, an impassable gulf betweem statements as “The banks can lend no more than t
borrow—in fact not nearly so much” (Leaf), and “Whieanks increase their advances they create marteever
the borrowers may be, and whatever their purpddaiMrey); and the Professor makes no attempt tmn@le them.
But he does put forward a number of consideratwitis a view to imposing limitations upon the latter

Everyone would agree with him that “If any indivadwr any institution has the power of creatingthmg, its
responsibility is clearly of quite a different kifisbm that which arises in the cases which are ncoramon where
co-operation is necessary with other individuald arstitutions, all of whom must take suitable aetsteps if the
thing in question is to be brought into or kepekistence.” They would also agree that some measdyrarticipation
in the process by the bankers’ clients is necessatgast so far as borrowers are concerned.H&uPtofessor claims
the active participation of depositors. In his apmthe most important limitation upon the powetbahks to expand
credit is that set “first by the magnitude of theeam of savings as a whole, and, secondly, byrthgnitude of the
fraction of that stream which depositors find ihgenient to leave at the disposal of the bankirsgesy.”

But as the Professor refuses to admit any essatisahction between a bank deposit which is theulteof the
payment of cash to a bank, and a deposit whichagésult of the paying in of a cheque which thenting of an
advance has made it possible to draw, it would apgeat not only is the willingness and abilitytbe banker to
increase deposits by increasing loans conditioryed d@orresponding willingness and ability of th@ao&tor to leave
money on deposit with the banker, but equally thiéita of the depositor to perform his part is carmehed by the
willingness and ability of the banker to increasans. True, the credit-worthy borrower is an esakfs#ctor in the
process, but his credit-worthiness is itself prilgadependent upon bank policy in respect of crecdiation.

Whose is the initiative? Is it possible to disctiss question without becoming hopelessly boggeanimrgument
akin to that raised by the question: Which cans,fihe hen or the egg? The Professor quotes Liawing the effect
that “in actual practice loans precede lodgmentd, & a sense, create them”; but holds that thpéeal order of
events is “less important than the logical ordete says, “The efficient cause which makes the wimtecess
possible is the increase of deposits.”

But, in any ultimate analysis, the “creation” oedit by a bank arises only secondarily as the reduhitiative
either by the banker or his clients. Primarily, theeation” arises as the result of the particidgstem of double-
entry book-keeping adopted by the banks. The Psofesientions the possibility that, if interest axetl deposits
were reduced sufficiently, “some depositors midtink it worthwhile to go to the trouble of establisg direct
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contact with some of the present bank borrowerss tliminating the bank as the intermediary betweader and
borrower.” This provides a test case.

If a depositor lends direct to a borrower, his d#fpchanges hands, and the total of deposits remanaltered. But
when the same process takes place with the bamkiexsnediary, deposits are increased by the amlami No
depositor’s account is debited. If a banker rekdhds his depositors’ money, then, if his book-kegps to reflect
that fact, the loan should be shown as a deduétwon other deposits; thus leaving the total unatieflThe man in
the street cannot but conclude that the bank issiung more than an intermediary between lenderbambwer,
and that the increase in deposits resulting froese¢hbook-keeping methods endows the banker, asnapolist of
these particular methods, with powers which mayuméairly be described as “creative.”

The view that the banker's power to expand crediigidly conditioned by theavingsplaced at his disposal by
depositors may almost be regarded as the themedahgs memorandum. According to the Professdra“bank
attempts to increase the volume of capital whiclplésed at the disposal of borrowers, the maintemaf such
action is dependent upon depositors, so to speadkiny the banks up by producing the necessarytiaddi
savings.” And again, “The essential task of a bagldgystem is to facilitate the conversion into gital of part of
the community’s money savings.” All of which isline with a quoted statement from Harrod to theefthat bank
policy should be directed to such measures as wenicburage additions to real capital to proceedl ratte that kept
in line with the collective saving of the community

The foregoing is illuminating in the light of phgai reality. The production of anything, whethepital assets or
consumable commodities, is accomplished by thei@gmn of energy to materials. In a world wheredurctive
resources of every kind, including especially egeege available and to spare, it is not eviderat tealist—physicist
or power-engineer—why anyone should increase deplbgisaving money, that is to say, by foregoingscmonption,
before the energy can be applied to the materalwould be quite impossible to explain the nedgsir such
abstention to any intelligent savage.

No doubt the professional economist would explaat the goods which we forego when we “tell ourkeathto
transfer our money savings to a fund for playirejds, will be purchased and consumed by the woréegaged
upon the construction of the playing fields. In arld glutted with goods sufficient for both “banketlers” and
playground constructors, and easily able to repiheglut, this argument fails to convince.

But it becomes more than pernicious when it isisedlthat the spending of any given sum upon ptpfields, or
any other form of production, cannot distribute Wigole of that sum to consumers; and the more \wemachinery
for the purpose, the smaller will be the proportadrthis sum which will reach consumers as inconié® missing
portion can, of course, be made good by the “aveatdf more bank credit issued in respect of eittmere capital
production or more goods for export without equavdlimport, but this remedy would fail to appeabto intelligent
savage in a world which already possesses moréatapuipment than it can utilise, and which er¢atsf walls to
protect its nationals from the devastating eff@ftallowing the other fellow to apply the sacreguirction that it is
more blessed to give than to receive.

Past savings as the basis for credit creation m@nachronism. It must be many years since Majarglzs said
that “so far from the modern credit system restsotely on a basis of savings—on something don@éenpast—it
rests more and more on a correct estimate of sangetim be delivered in the future.”

The Professor gets a glimpse of this when, in disiaig collateral security, he points out that & significance
of the security which justifies credit creationides “in the goods and services which can be predlic the future
with the aid of the capital which bank advancesbénaorrowers to command.” Then the light desents, land we
find him saying: “The process of production regsioapital in many other forms apart from factoaesl machines.
A considerable part of the capital which is necgssa these other forms becomes available whenb#gking
system redistributes the savings of depositorsh $apital, however, cannot be “created” by a béikk;every other
form of capital, it depends ultimately upon thenatt of savers, in this instance bank depositors’statement upon
which war-time finance might provide a grim comnaegt

The other main limitation upon the bankers’ abitibyexpand credit, viz., their cash basis of légaler, is dealt
with by the Professor but not stressed. He is flybaware that any monetary system which puts #relefore the
horse to the extent of basing its credit uponatshcmust savour of lunacy to anyone who appreciaeephenomenal
growth of productive capacity in modern industry.

Legal tender requirements depend almost entirebyupe shopping habits of the community. If a lgogeportion
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of industrial workers could be induced to open baocéounts, take their wages in cheque form, runthniypaccounts

with their tradesmen and pay by cheque, it is awithat the same volume of trade, requiring theesaotume of

credit, could be carried on with a much smalleuwnaé of cash in circulation. When it is realised #énaimple change
of this sort in habitual procedure would providenkers with a large additional cash basis upon wicichld be

erected a nine-fold volume of credit with its camsent additional production—assuming credit-worbloyrowers—

the artificiality, arbitrariness and downright sidipy of the arrangement need no emphasis.

Credit should be based solely upon ability to predgoods and services required by the communityshould be
“created” accordingly. Ability, in this connectiois a widely inclusive term; and although it covet only plant,
process and organisation, but intellectual and hfactors too intangible to assess in monetary $eiitmone the less
forms the only sane and sound basis for any iskfieamcial credit.

Cash is only one of the tools required to implemtet credit, and bears no necessary volumetritioaldo it
whatever. Its provision, in the required amountputi be recognised as a purely mechanical mattet, s
mechanical as would be the safeguards necessamotect the community against the reflex actionalhmight
otherwise stultify any issue or recall of money.

But until credit creation comes first, and casHhowk it, mankind may be almost as effectively cfied upon a
cross of managed currency as upon “a cross of’gold.

Vocation

By CHARLES JONES

IF you know the South Coast intimately you may hbheard of Tanmore Bay. You are hardly likely to édoeen
there, at least not down to the shore, for a seanguld not possibly search out the rarish foatban the bare, red
cliffs, and in any case they change from time tioetias the canted strata flake away, sometimesicgrayburrowed
rabbit or two to death on the hard rocks below.

In a plaid of fields above the rusted cliffs thesea farm where Farmer Darke lives with his twossdmndistinctly
remember my first sight of the younger of thesesbdie was astride the high ridge of a haystackdimgna wisp of
wind-torn thatch with withy thongs. That was inlgafune a year or two ago, just before turnip sgwindid not
know whether the farmer was away in the fieldsuahsa time, so | called across the rick yard.

“Hey! Farmer at home?”

The boy flung his leg over the rick and slid quicklown the high-pitched side. He shot from the edgght feet
above ground, at an appalling speed, and landedisotoes with marvellous precision between two extdrens.
Laughing with a gurgling sound, he pushed a schaplback on his head, and said:

“| think he’s in house. I'll see.”

| watched the jacket crinkling on his muscular ygurack, and the easy swing of his scratched ledbk,ns
schoolboy shorts, as he dived into the house.

He was healthy and virile, promising to be a marpafts such as are freely bred under these friesmilighern
skies.

Where men raise a roof or two they often excludemthat is assured and sane, and under such ilsgs they
argue greatly, as if life were full of menace. Bugse open spaces, overarched by monstrous-paltekies, are not
a challenge to claustral spirits but a firm embraceinds sturdy enough to sustain them. The dlegHivinds besom
fiddling doubts away like dry autumn leaves; thisrkaison between earth and heaven, and man vemolstetween.
Primal certainties inhabit the steadfast architectf rock and hill.

The good race of farming men, deriving mostly froereditary stock, are therefore somewhat aloof filmenscurry
of events. For generations they have escaped @y fregimen and purposeless hurry of the well-exdidyut
objectless life of cities, and having shouldered whole burden of Adam’s curse, they retain alsmesdragrant
memories and an occasional glimpse of Paradise.
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Darke’s boy bore the marks of his inheritance. @oeld never have guessed from a glance that disearhwas
playing havoc with his yeoman eyes, that the preareas already more than a primrose to him—thaag, in fact,
a daedal pattern—and that his peasant blood weakedtand perturbed by that curious synthesis téraxal form and
inward apprehension which is Beauty. But in sintplé¢h he was an artist.

| discovered the fact accidentally. One summer Exghwas walking along the sands of Tanmore Bawyffing
the rich sea fume and leaning to the slight thofishe landset breeze, all alone as | thought, whstnmbled across
him propped against a rock with a drawing blockhisnknees. Weighted down by a stone at his side \Wwalf-a-
dozen discarded sheets covered with endless stoidvesves breaking on a sandy shore.

| said nothing, and he looked up at me as a countyydoes, mutely and smiling.

After watching for a time, | asked, in the blunderiway in which grown-ups thrust their silly quess at boys, if
he was fond of Art. He stared at me uncompreheyling

“l like to draw things | see,” he said slowly, ahfiélt unaccountably shy under his bright gaze.
In the end we climbed up to the farm together.

| went in when we got there, and because | was iitnpate he hauled a brown paper portfolio from wradelutter
of papers on a side table, and laid it before metl@ outside, in illuminated lettering, | read ‘fixdd Darke: His
Drawings.”

| turned over the cover, and on the top sheet fqeretil drawings of a daisy, perhaps a hundredrelvas a tight-
folded daisy-bud like a lump of knotted twine; aisyawith petals shot out like a dozen tongues; esydgust
spreading, with a look of dew on it; a daisy like@ead parasol, gulping sunlight; a daisy withtlzternoon head
on a straight stalk; a daisy sagging, with langusri@aves and curving stem, full-fed and tired. fNest a daisy, but a
daisy living its life, intimate and complete.

| searched the many sheets, some of which wererkaitt some worse. There were a hundred studiesdst A
snail, in all its score of attitudes; at home andgs or with pulpy foot outspread and exploringrfsprrounding a
perilous thorn with elastic sang-froid, or feastaigease on a veined leaf.

Further in there were little landscapes, snatctiesolour, with here and there the precious, wavgequality of
light, here and there the bold surface of an irlial expression. There were designs and illustratibtmited in
scope as yet.

The drawings had that apt and sure quality of todée won only by profound observation and untirstigiggle
against the natural inertia of nerve and flesh.yTlere the product of the terrible toil of the drea spirit. There
was the patience and the urge of love behind them.

Farmer Darke came into the room, twisting his macis¢ and grinning.

“That young scamp showing you his playthings? ds&ed, with a tremor of repressed pride in hise/oic
“Aye . .. some kid!” | replied, for lack of a moexplicit thought.

“Never get his living at that!” commented the famdrily.

‘But. . .”

“There’s no but about it,” Darke cut in curtly. “€lboy and | have had that out once and for all.aasafirst duty
is to earn a living. It's hard enough to do thatewlyou've given your life to it, as | have, whathvbad prices, and
Boards, and what not. There’s a time to put thegs away and get down to the serious job of aileeld. I'll have
no boy of mine frittering his time on gew-gaws vehiiim alive.” His brows contracted. “How’s busin@ss

As we talked on the boy slipped from the room vétlgrave backward glance. | have since been haloytdus
freckled face with hayseeds caught in the eyebrand, some radiance in the eyes not of mere healtaflected
light.

This boy had his own star, a star far removed ftloenpoint of orientation of his forefathers. Woulel follow it?
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| have wondered often over the quaint and almoskewvant way in which Nature throws up her shrevatet more
sensitive humanities; those mutations of inteleradl sensibility which she flings up inconsequentiych as bright
flowers spring from the foulings of the earth. Budre this boy’s powers, as yet tentative and ftaile repressed,
and in the end cancelled, in the struggles ofdabeur market? That is the question which he ané&ihdraise.

It is not suggested that earning a living is a m@amnworthy thing. But is it a man'’s first dutydo paid work, in a
world where there is a bitter struggle to find éichuse so much is being done by the obedient nmeldarely it is
time we realised that, once a tool has been indernitérees the inventor and his heirs to follove tturther work of
improving the quality of life. The invention takdee inventor’s place in production. In that stataféairs inventions
earn livings, and the inventor’s first busineswignhance his life rather than to earn his livaith

Civilisation in its present stage is a collectidntaols, but a false finance hinders man, the inmeand master of
power, from drawing the dividends of invested sKilvention is squandered when it might becomeedgal tender
for freedom.

Further, the consummation of the mechanical age i8ew. We are in a spiritual quandary. As the quogst of
utilities continues, the emphasis in human ac#sitnust shift from utilities to cultural values.e€Be boys with the
seeing eyes; these beautifiers, interpreters, igeeartists, are limbs of the credit power of th@wncivilisation.
Without them, though works may be lavish, the peaill perish.

It is not the function of youth to pick a difficuiving in ha’pence. Youth is teeming credit-powendowed with
the force to make real tomorrow what tired old rdezam today.

The labour market, however, is fiercely selecti@nly those enterprises flourish which finance feedth its
bastard credit. Vision has no selling price. Smadimngers are cramped, vision is blinded, andtiida ploughed-in
like unmarketable cotton.

For some time | had doubts of Darke’s boy. | knewittle of him beyond those vague intimations whitit from
mind to mind along the slender filaments of sympath

Certainly he had talent of a rare native order, Bmaited long to discover whether the urgent flanfiegenius
would break in him. | found myself more anxious atbithat than about the fate of nations, for my @sefear is that
the spirits of individual men may quail and succumlthe cramping systems set up and maintainetidogxploiting
bullies whom such systems favour. If that happ#res fate of nations is sealed. A race of Dumdrudge® nation.
When will fails, when genius is quenched or drivitie, forward-looking soul of man has capitulatedhi powers of
darkness.

| last saw young Darke at the spring ploughing yieiar. With stubborn perversity he had a team auDarke’s big
piece, a forty-acre stretch alongside the plumyhayazels of Becketts Copse. | thought that he waking late
rather than use the coughing, ugly tractor.

Two fields away | heard his voice singing out te tieavy-footed shires. “Hoot 'ff, Star!” *“C’m bidr, Brace!”
When | came up to him he was gathering in theflasow of a eight-turn rache, turning in an ashtithg of kelp
and ploughing shallow, doubtless for oats to folliwe roots there last fall. | thought how well hecsl as a man,
with the taut well-knit body of his kind, but with certain lightness of gait as alien to his typeoathat heavy soll
which hissed against the share like lead shavings.

There were never any wordy introductions between us

He hauled on the ploughline, and the tired horkewaEed into sudden postures of repose.

“T's good work this,” he said, twisting a bittemags stem in his teeth. “I like it.”

He patted his broad palm rapidly on a bearing-stibich stood stiffly in the ground and drove itarioot or more.

“But,” he added, intensely, “I won't be tied upansack. First things first. You know what | medm going to do
what | want to do.”

I nodded, somewhat timid of his sturdy bulk andsteapeech.

“It's getting late for work,” | said.
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Darke’s eyes kindled in the faint dusk.

“Three nights a week from now on | work late. Tdrtigjll throw abroad this headland afore | bed doive team.”
He indicated the crisscross of furrows borderirgggheening copse where the plough had turned. ‘Miglats a week
there’s art school at the Institute in to Nupposvih. I'm going. | sh’ll do what | want to do. Godéws how. It
won't be rack and manger living. But | sh’ll do wHavant to do.”

So with a cry of “Hey yep!” he brought his ploughoait and set in. The oaten breath of the greatgshhgrses
puffed in my face. Without a further word, man dwhsts set off in one piece across the greatthaldcurved like
the breast of the sea; past the clearing wherddrsrbad piled their neat stacks an hour sinceyitna slow rhythm
to the verge where the land fell sharply away thily nodded out of sight and only the iron jingfering and chain
and buckle carried through the still air.

Good! Good! He is going to do what he wants toatw none shall choose for him.

That is freedom.

The Future of the Gold Standard

By R. L. NORTHRIDGE

THE recent abandonment of the gold standard byligteards of the gold bloc called forth one morengpie of the
hypnosis apparently induced by that metal. Quiteiraber of people in a position to know better pseéal to hail the
action as a step towards the setting up of a gemgmnational gold standard similar in scope,utjo possibly
modified in practice, to that obtaining before thst European War. Actually, of course, the gendeabluation was
a further departure from a general gold standahigiwis now, for all practical purposes, out oftgig

The major countries taking part in the recent qwyechanges were France, Italy, Czechoslovakiatz&viand and
Holland, and in none of them has the price of godgn definitely fixed. Indeed, of the former goldrslard
countries, only Belgium has formally proclaimed ewnparity, although in many instances limits haeerb set
between which the price of gold must fall. For epéamnin the U.S.A. the price of gold per fine ounse$35 (by
Presidential decree), but it may legally vary betw&34.45 and $41.34. In France and Switzerlandjolek content
of the respective francs must fall between 43 ahdndligrams of gold, nine-tenths fine, and betwd®&® and 215
milligrams of fine gold. Italy devalued to the extenecessary to restore the former dollar-line tpasvhile in
Holland, as in this country, the gold standard wage simply abandoned. No gold parity was esthblis the
exchange being left to find its own level.

Moreover, the right of private purchase of goldhirthe central bank has been almost universallyistioed, and the
right of sale to the central bank can in most césesxercised only at the old statutory price, Whs; of course, far
below the market value. This prevents private traft®em affecting the exchanges by taking advantddgbe “specie
points,” and restricts gold movements to the itit@of the central banks concerned. In additibe, amount of the
gold stocks held by almost every country is nowogded in mystery: for instance, the holdings of Bank of
England are published, but almost nothing is knaivthe stocks held in the Exchange Equalisationofot. Both
these factors—the right of private purchase anch@vedge of the gold stocks—are of the essence ladt ws
understood by a gold standard.

Not only has the primary requisite of the gold g, convertibility of the currency into gold afired price,
been generally forsaken, but there is not eveniradtigation in the forward exchange rates that the malues of the
various currencies are anything more than provaiomhe Monthly Review of the Midland Bank for Ob#o-
November 1936, notes that “the spot rate on Oct@Re(for French francs) was just over 106, so fretcs for
delivery three months ahead were cheaper at alfiitI The forward guilder also showed weakness]entiie
forward Swiss franc seemed likely to appreciatghsly. Nowhere is there any approximation to thamstf
requirement of any standard—fixity.

Nor is this surprising. A “commodity” money systewhich, ipso facto, attaches its values to scarggyan
anachronism in an economy of plenty, and the maysyems of the world maintain their vestigial castie with
the monetary commodity by means of the gold stahdahe attempt to set up a rigid relationship betwéhe
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expanding volume of credit needed by any moderte stad the amount of gold it may happen to possgssses a
recurring strain that, taking the nations as a whtile quantity of new gold mined is quite inadegua sustain.
Moreover, the necessity for a “favourable” tradéabee imposed by a system which is not self- ligtirdy places a
premium upon a currency which has been depreciatadrms of gold in order to stimulate exports. Tdwd
movements due to the War merely accelerated anegdewards inconvertibility already at work in #fle major
currencies of the world. The rise of dictatorshgpsl the growing imminence of another large-scalglagration
have now given a nationalistic tinge to monetaryicgo even finance tends to become realistic urterthreat of
war.

When finance was truly international it was alwgysssible to regulate gold movements by “gentlemer
agreements” which might involve the imposition ahive deflation upon a country which had transgeal through
permitting an easier credit policy than was obtagrabroad. Today, such interference is not toldrateany rate to
such an extent, and the freedom to expand creditulste exports or attract visitors by some forincarrency
depreciation is recognised as a powerful weapdbtate policy which only the abandonment or modiftwaof the
gold standard has made available. The present ttmmddf Europe is therefore of itself an excelleaason for
assuming that the future trend will be away fromg aertainly not towards, a new gold standard.

We may thus conclude that the world is further friili® gold standard than at any time since the Wha system
then legally established in every major industaalntry of the world and intended permanently tgutate its
monetary affairs, there remains today only a waykagreement, terminable at twenty-four hours’ regtizetween
Great Britain, France and the U.S.A., to protect @mother's exchanges. No doubt those whose fartweze
sacrificed to the supposed necessity of returriniipé gold standard after the War will perceive pb@nt of the jest,
though they may well question whether it was inécgable taste......

And since we may expect international relationsgpessively to degenerate, there must follow a stedrdt
towards autonomy in money policy and technique. l[&/finance is, and will no doubt remain, fundaméwnta
international in outlook and policy, the mechanisynwhich it exercises control must in future tendspring from
within the nations concerned. In other words, tag of the international gold standard is over, what efforts may
be made to restore it, and currencies will morerande exchange directly upon the natural basise@f purchasing
power parities. Though this is a step in the rigiection it would be easy to overestimate its imig@ace; the major
battles for economic freedom lie ahead.

Desires and Results

By GORDONBAXTER

IT is odd that many of the old hands at Social @redposition still find it hard to make the distiron between
Social Credit policy and the technique of achieviinghich is demanded by the definition of the wafl the people
given by Major Douglas at Buxton, and particulamhrd to school themselves to the sophisticatedveseeded in
order to make that force effective. They seem wnablput aside the old conception that it is neagst appeal
primarily to the intelligence—the human reasonimgvpr of the people as voters—by a logical explamaof the
Social Credit case and by showing how such a syst@apable of delivering plenty, in order to pede the masses
to demand their cultural inheritance. Nothing cdogdfurther from the truth.

Apart from the impossibility of using the mechanisinthe ballot box to record intelligence, it isrquersonal
desires alone that can make us do anything effeativur individual lives, and thus only can thegel will of the
people bring forth a desired political or economasult. The pure thinker who does not feel is ¢ar humb to act,
and the political and economic debater never getmywhere.

If we put these two parts of our being, our des&ed our powers of reasoning, into proper relatignswe find
that our deep inner feelings tell us what we wns§ is the great driving force. For example, celings tell us that
we must love someone, so we marry. Or, again, ektfiat we must dive into the sea and save a drayyerson.
We do these things only if our intellect does nettttpe upper hand and tell us that we cannot afftadiage, or that
diving into the sea is too risky. But if our reasawnpower is at the service of our emotions andrédgsas it should
be, it will find out how we can get the means tampa@r how we can best bring the drowning persothéshore. It
is our feelings that tell us what we want and pievihe urge to get it, while our reason shouldtli@eir service to
show us how to get what we want. Unfortunately rmagasoning power tries to master his emotionssapgress
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his desires. There are really no fundamentally wro@sires; evil desires result from instincts thigression of which
has been distorted and thwarted by ignorance, cwiove ill health, muddled ideas, lack of opportynand
unsuitable surroundings.

If we examine the average human of today we fimd &ihybrid being, a cross between an animal anobla The
physical functions of the body are essentiallylearyet the individual is always vaguely strivirmpards the light of
truth. The animal instincts have lost importancéhe human consciousness, while the god in marrisaps not
even so clearly defined. Man tries to forget trahhas the instincts of an animal and does notlglparceive that he
is a god in the making. The result is a man whmasnly a thinker, floundering about blindly, trying be guided
solely by his human reasoning power or intelligetde flutters about like a newborn fly from onege to another.
He is not even so rational as the fly, which ikeast guided by instinct.

With reason everywhere controlling emotion and r@est is little wonder that we find man standingpiotent
before his problems, and the world’s reasoninganflect with the real, unexpressed and misdirealedires. All
want plenty, security and freedom, yet our misezhlintelligence says we cannot have such thingsré&son that
without work we cannot eat; and by reasoning thues,suppress desires both natural and physicallpldapof
fulfilment. Our desires fix our destination, whibeir reason is the travel bureau that maps out ¢isé foute for us.
All is well if we know where we want to go; the titnle begins when we ask the travel clerk whereheeilsl go. The
clerk has not the slightest idea, but he sells tiskat all the same. That is his job, just aspbétician keeps his job
by selling us political policies and slogans. Whea have used the ticket the clerk gave us, we foaur
disappointment that it has not taken us to theeplae wanted at all, so we try another ticket. Wieehaeen playing
this stupid game for centuries, both in our priates and in our politics. We have been askingreason what we
want to do and our politicians what we should have.

If we are ever to get what we want, then our taatnust be changed. We must first consult our desiseto where
we want to go, and then we must visit the bestlraureau to guide us to our destination. The jo# toavel bureau
is to find the best method of travel. If it playsyatricks, if it is inefficient, or the method afavel unsatisfactory, so
that we do not get to where we want to go, thenmust complain, and pillory the company until we sa¢e at our
destination.

The Electoral Campaign considers first the commesirds of the people and welds these desires intorenmon
demand to the government through the medium oMémbers of Parliament. The government, like thediralerk,
has to find the necessary experts who can devesendans to provide the people with what they wliné. Electoral
Campaign does not befog the elector with a loeohhical reasoning about methods. It is the exp@b to consider
methods. The elector simply states his wishes lgleand effectively and allows himself the opportynof
complaining and even ejecting a government thas do¢ see him provided with what he wants.

The Great Doom'’s Image
An Analysis of the World Situation

By D. E. FAULKNER-JONES

THE span of time known to history may be dividedigbly into three main periods: our modern worldyaaiod
dominated by Greece and Rome; and then, strettfaiokjto remote antiquity, the ancient world, of ethEgypt and
Babylon may be regarded as type representatives.

We can best comprehend the 20th Century if wesedhat Europe has not yet succeeded in evolvingsoeial
forms differing as widely from those of the pastfas polity of Athens differed from that of the P&ahs, or from the
governing notions of Nebuchadnezzar. OppositiorSteial Credit is deep-rooted just because an éntirew
attitude to money would be indispensable for thi#dimg up of a social order unknown to the past apdnging
directly from the creative genius of a new evoloéoy epoch.

We are witnessing today the final relapse into shabancient social moulds which have served agssy
temporary expedients for the transitional periotiMeen the passing of Rome and the maturing of eur fresh
powers. As Rome passed through the rule of sevegsbefore she emerged a free republic, so the rmedald has
recapitulated the forms of earlier periods, monardeudalism and republican democracy. Today thekdm
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remnants of a long historic past are in the melpog and pessimists, if these shards are indedisation,” may
well tremble for the future of the human race.

Four conceptions which strongly influence the madaind may be traced back to the Egyptian peridiemthey
were not ideas but basic realities without whickiety could not have existed. They are strong topliacisely
because they lived in compelling actuality for thands of years. One of them has recently takerestrage more in
the Coronation ceremonies, rites which had meaoimygin pre-Christian times, when the King wasairted initiate
with the special function of receiving, through oltdaculties, directions from the gods themseleescerning the
government of his people. Augustus Caesar, in gghtie title “Divine,” signified to the Roman worlds claim to be
regarded as an Initiate Emperor.

It is useless to combat with reason, untemperedkrmwledge and sympathy, the blind ardour which mal
individuals of all ranks feel instinctively for aanarch, or even for a leader whose position apprates to that of a
monarch.

Closely connected with this conception of a mondmigfnly endowed with occult powers, in part heradit is the
organisation of society in hierarchies: the pyrasodial order, with the king at the apex and a gdadiescent of the
divine favour through slowly widening ranks, detered by heredity and function. In the ancient wahdre appear
to have existed very marked differentiations insmousness between the masses of the people ahohitieel ruling
castes, theocratic and military. It is not unndtthiat there should still live in many minds anrexicable instinctive
feeling that material differences between the easse justified now, as they were in the anciesdy by essential
differences—not merely differences of degree—inepbality of rational development. Again it is use$ to point
out to persons in whom this idea survives as amiisthat facts belie their theory, and that theary itself is in the
profoundest sense anti-Christian.

A third survival might be described as a naivedddlat the particular race to which one belongsddivine right
of conquest, a divinely given mission to superingpds culture on other peoples, for their own goBden this
extravagant notion had some justification in thetpharge-scale migratory movements, the purpoderaportance
of which transcended the bounds of reason, hava bet going by feelings not unlike those describbdve.
Alexander the Great was actuated by desire to mgkeek wisdom in the East; later, the Mohammedgmead
their learning by force, with beneficial results\iestern scholarship.

Finally—and, unpalatable as it is, the fact shaoédsquarely faced—the ancient Moloch-worship héscleiel
traces in the instinctive nature of important gmug/ar was once the manifestation of a divine bénghom the
virtues it nourished were ascribed.

These four instincts, now atavistic, but once uhiés the basis of all ancient civilisations, hagpasated their
forces, so that each has attained peculiar powenénspecial region of the modern world.

Events in Germany suggest that Hitler, despiteih@eniable influence over the masses, would neaee httained
his present position out of his own strength Herset have been selected and financed as a deéhmkcy, by the
Prussian army-group, as soon as the terminatidheoéllied occupation, coinciding with financial elnrations of
the Versailles Treaty, left them free to directditéowards the furtherance of their secret aimas$ia was born of
the sword, and the Junkers of today can, in masgs;arace unbroken lines of descent back to oektaightly
orders, entrusted by the Church itself with theessary task of conquering, and Christianising bgdpthe last
pagans of Europe. These mediaeval warriors owad\iiies as well as their lands to a military @ud which was
their religion and the mainspring of their existenlt is not surprising that a kind of war-mystioisurvives among
their modern descendants, whose hereditary gotapmed with their control of credit, enable themirnanage” and
hoodwink the emotional German masses and to foomritnuously a martial spirit which is not reallgtaral to the
countrymen of Goethe and Beethoven. Men of thig tygn never endure the memory of an ignominiougamyil
failure. They are in essence high priests of Moloch

King-worship is most strongly entrenched in modBRumssia, where the semi-mystic feeling once centredhe
Czars has been transferred to The Great StalinreTisea remarkable correspondence between Sovietigihthe
feudal system. The mediaeval king had his greasalaseach of whom had sub-vassals; these in tued over
vavasours who also had their dependants. The eddsigstem of the Soviets produces the same geeiéeal, but is
developed from below upwards instead of from alss@nwards. Power is concentrated, and its swayrpssgely
extended until, with the setting in his place o ttictator, the apex-stone locks this vast pyraaiithierarchical
domination. Precisely the same method—reversed—apsevin Russian economics: a supreme council
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commissars—Stalin’s great vassals—puts forwarddiose plans, the working out of which is entrudtedarefully
graded underlings, each of whom is directly resfm@so his official superior.

The idea of group-divinity lives still, in distodeform, in Japan. Europeans do not give sufficigaight to the
mystical devotion of the Japanese towards whatocdy be termed “Japanism.” leyasu, a contemporar@ueen
Elizabeth, and one of Japan’s greatest soldiersusaid: “Since our bodies are born into the Eepirthe gods, to
adopt the teaching of other countriestoto would be to desert one’s own master.” The Japanegard their
Emperor as a direct descendant of the Sun; bunthst important feeling nourished in them by thiseption is a
religious belief in their own superiority. Sinceetllapanese are sole possessors of this divine wohde sun-
descended ruler, it is clear to them that, in t@seof heaven, they are a unique people, to bergestdby whom
must be an honour and a blessing. A modern Japanétier said, soon after the close of the world:WReace will
come when the whole world is under one governmentThe ultimate conclusion of politics is the qaest of the
world by one imperial power . . . . The Japanese natio . . should brace herself to fill her destinele .fo

Despite the worship of the Emperor, events in Jap@gest that he is a figure-head, and that teag#st driving-
force is proceeding not from the old feudal castay deeply involved in finance, but from a modermyggroup,
drawn from the middle classes and composed ofivelgtyoung men, imbued with a passion for Japaiaity.

Finally, here in England, the fourth shadow-imagarient Egypt is dominant; an intense belief thatmasses of
the people must be prevented at all costs fromnattafreedom of action, and full individuality. Faearly two
centuries English policy, foreign and domestic, baesn steadily directed towards the keeping ofetpdivided into
two main orders, a small oligarchy and a vast paolet, directly dependent for subsistence on aewsygstem
rigorously controlled from the centre. Our monar@nd our native feudal aristocracy have long beamed of
power; they are ornaments, traps and baits fon#inee ambitions of the simple rich and the innoa®uotion of the
simple poor. War has never been an object of wprshEngland; Shakespeare’s treatment of HotspdrFaistaff,
and his picture of the common soldiers in Henryakg brilliant satires of “war for war’'s sake.”

Britain may indeed be accused of using a jargorclwisuggests belief in a divine mission to rule ¢laeth. But
England was, and still is, insular and local inlifegg her best citizens, while they are fully awafetheir country’s
potential spiritual power, know instinctively théby a Christian world, there is only one true foofleadership —
the setting of an example by advanced individuals) leave to others complete freedom of choicdhérhatter of
following it. But unfortunately England is not gowed by her best men; and those who do rule aratiatly
determined to keep the masses enslaved in sucly ghatatheir labour and their industrial genius banutilised for
the benefit of the oligarchy.

Interwoven with the more ancient forms, we find gwhere the electoral system of the Greek and Ro@ign
State. Voting in some form or other has proveddmieable means of flattering intelligentsia-meraéind placating
the masses. Readers of Burke will remember tharsoleynicism with which he pointed out how the Aman
descendants of the Pilgrim Fathers, while prepaoedie protesting against taxation without représion, had
meekly accepted unjust and crippling Navigationsfatd a debt system which fettered them to thésBrimvestor.

Finance, the evil creation of our own machine ggeserves in a galvanised semblance of life thpséssof a
dead past, which, Apollyon-like, hold the pass aglaadvancing humanity.

An idea is powerful according to the calibre of then who are inspired by it. In the four countmesned those
whose willpower is a force to be reckoned with app® be possessed by the false conceptions adithbeve.
Weaker men, in all four countries, may babble amulsfor a wide range of notions and ideals; buatwhatter for
world evolution are the principles of men who centhe long run, impel others along the paths thmeyk out for
them. It is one of humanity’s greatest misforturtieat ideas which were once beneficent become alailyrm
powerful for ill when they survive the period okthusefulness:

“For sweetest things turn sourest by their deeds;
Lilies that fester smell far worse than weeds.”

The functions and gifts of the various Europeanonathave revealed themselves sufficiently stronglgllow of
generalised definition, provided the generalisefagks remembers that the past is no infallible atefor the future.
With this proviso one may be permitted to statefbrithat in the wide sphere of social organisatitngland has
hitherto led the modern world; and that the intategiquality we name “individuality” has manifestegdelf more
markedly here than in any other land. The distgriimfluence of financial policy cannot hide, andsll be no
excuse for belittling the creative work of the tiieglish spirit. It is the welling-up of individua}, especially among
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men of the lower classes, which alarms those inmvliloe ancient theoretic instinct is strong, and esathem
concentrate almost exclusively on subtle effortsdpress the consciousness of the people, to hdddck and
degrade it. The rulers of other important natidimgling the handling of their more ductile massesgreat problem,
have been free to concentrate on the furtheraneergfdifferent aims.

Since, in spite of manifold shortcomings, Englard bbeen the spearhead of advancing social evolutignot
illogical to assume, in the absence of contrarglence, that the greatest potentialities for aajjwed now existing
on earth may well be here, hidden among those whenpresent financial system holds in obscurityousdh this be
so, the supreme objective of the Devil would bedastruction of England as a world power by attack without
as well as by corruption from within.

The subtle transmutation of England into Britalme shameless debasing of moral, religious andraliftalues; the
now perfected network of money chains which binewhole population, rich and poor alike—all these signs of
how deeply corruption has eaten into the folk-siuhe English people. We carefully shut our eyethe realities of
the foreign situation and to the extraordinary elstar of those who, behind the scenes, are cantyabiur policy.
“Whom the gods would destroy they first make maparently the utter impossibility of financing aawy or even
adequate defensive preparations, through the wbatesystem, has convinced our rulers that theatltokwar must
be a mere appearance, a ghost that can be exobgigadicious use of bell, hook and candle. Th&esbf mind, in
which the wish fathers the thought, is well illagéd by the words of Mr. W. S. Morrison, MinistérAgriculture, as
reported in théaily Telegraphof April 17: “One frequently heard it suggestedtttwhile the country was rearming.
a policy for agriculture based on a war footinguddde pursued. Such a thing would not be in terasts either of
agriculture or of the nation. Although it was trilat we had to prepare to survive even the worstatdmities, we
must remember the great probability that peace avoahtinue and that there wasthing more fatal for agriculture
than sudden stimulation to productiamich could not be maintained in time of peac®y (talics.)

Scrutator, in theSunday Time®f April 18, again made an impassioned appealht holders of gilt-edged
securities, conjuring them to do their utmost tegarve, at all costs, the secret of credit consnadl not to press the
taxpayer too far. Once more he presented taxpaykrmaestor alike with his favourite nightmare afigive: either
they must pay their taxes like men or force the €&onment to admit that taxation is not the only vediyraising
public funds. He, too, like Mr. Morrison, seems ffiaore afraid of the financial consequences of Wwantof any other
aspect. We are, he says, of all countries “findlycthe most scrupulous, purest and delicately gabis. . On the
present basis of a normal peace budget of 800omdliwar could only bring financial revolutiona.war would soon
push us over, for we are much too near the limitaofable capacity.” “Is there,” he asks, in a firfirst of
impeccable logic, “any financial preparedness far except the discovery of new sources of revenler aghan by
taxation?” With a frankness likely to be much appated abroad, this gifted henchman of our govermgroup
suggests that “The main reason why we announcedvbale programme at once, instead of in instalmemés to
create an impressioof our settled determination ... We must therefmrecareful not to diminish that impression an
to appearto carry our burden with reasonable ease.” (Myckg

Now if such utterances reflect the policy of ouedit controllers, we must conclude that the metytali this group
is obsessed by adée fixewhich blinds its members to all other factors lwe tworld situation. An instinct is not
amenable to reason, and when it combines with ahcaeial urges it possesses abnormal driving-fart®ders of
gilt-edged securities, and all Englishmen who biersf the present financial system, should at leaalise that in
order to preserve their privileges they have dedideheir country, bound and gagged, into the pafex band of
fanatics. For it should be thoroughly understoat the leaders of this group are not mere shalledohists, or even
materialists in the ordinary sense of the wordy thiee men possessed by an idea all the more esalise it was once
good. These men make use of all the common humiamgt&a—apathy, egoism, love of luxury, love of pawein
order to turn human evolution into a channel thiestinately consider the best. It is the perverfadtsal element in
their composition which gives them so strong a losdr the minds of others, in these days when Gamisy is fast
losing its influence over the human soul.

If we grasp with imaginative insight the kind of dmess which has dominated the policy of the Briishpire
since 1918, we can better realise the pent-up $ov€perverted willpower which are brooding bendhthsurface in
Russia, in Germany and in Japan. In each of thesetiges there is an idol worshipped by devotees dikplay the
cunning, the ingenuity in lying and the skill iniig human weakness which we recognise as charstaterof our
own financial priesthood. The British Empire isatlioo tempting not to attract the cupidity of Bunen, all bent on
some form of racial aggrandisement. Secret fearemak seize eagerly on the comfortable assumjtairttie three
militaristic powers to be reckoned with are armiiog internecine conflict. Commonsense would suggesery
different view: the view that it would pay the thr® unite, at least temporarily, for the dismemipant of the British
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Empire. An appearance of mutual enmity betweendfuhe three conspirators would recommend itsek asmple
and politic means of delaying British rearmamenkoag as possible, and should therefore be diseduny prudent
statesmen. A sudden, concerted, threefold attadkngtand, launched with maximum violence and aimahgwift

victory, is by no means inconceivable. A victory gained would take away from this country, finaliynd

irrevocably, the spiritual leadership of the Englgpeaking peoples, and the political leadershih@iest. It would
virtually force Canada, Australia and New Zealaodlace themselves under American protection; awuement
which must have been foreseen by Mr. Walter Pagenwim 1914, he is said to have cabled: “The Briksnpire has
fallen into our hands.” The temptation to secum,sach easy terms, the hegemony of the Englishksppavorld

might effectually prevent immediate American ingmtion.

The three attacking powers might well endeavourto@mbroil themselves either with America or amportant
Continental nation. A massed onslaught on the ®Brittmpire alone, its main strength concentratedEgland,
could bring to all three substantial prizes. Japgght obtain a free hand in China; Russia, powar éndia and the
Mohammedan East; Germany might be satisfied witteld@ing vast areas in Africa. No other power wololse by
such a division of the spoils, and America woulthganmensely in prestige by the elimination of Eargl. That this
hypothesis is not so extravagant as it might at fight appear could be proved by a careful goliadf extracts from
books and newspaper reports spread over the ragetes. It is surely sufficiently in harmony withmmon sense to
make influential Englishmen consider whether theyjastified in leaving the destiny of England e thands of the
persons who now control press, Parliament, andt shstill more relevant to the present situatithe appointment
of high officers in Army and Navy, and the selestiof those who direct defence operations in evephes. We
narrowly escaped destruction in the last war; ha@eany chance of survival if, in a future war, tireles which then
dominated policy are still supreme?

The dilemma which confronts us as a nation on theegyof world history, confronts every man, andeesly
every man of wealth and standing, on the battlegitonf his own soul. An inexorable nemesis has oetaithat if
England clings to the Lie she must perish ignomisiyp, corrupted from within and crushed from withddo men of
genius, if we possess them, would be allowed teergheir heads, under the present regime. No graat in any
sphere whatsoever, would consent to serve insawsats. But only the mightiest efforts of the highgype of
genius will avail to rescue us, if the hypothesiflined in this article has any foundation in fact.

THE FIG TREE gives a warm welcome to the publication of “Poerng”Herbert Bluen (Basil Blackwell, 2s. 6d.)
Mr. Bluen is well known as a contributor to thisdaother journals, and two of the forty poems in tuok,
“Swallows in Flight” and “The Climbers,” have aldhaappeared in these pages.
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VERSE

Struggling Wheat
(From the French of Jeanne Perdriel- Vaiss)ere

STRUGGLING wheat, weighed down with rain,
Which the sun scarce dries again,
Under a treacherous cloud unkind,
Between two passions of the wind:

Scanty wheat that cannot veil
The doomed nest and young of the quail
From the hawk that in the sky
Planes with ruin in his eye:

Child of the cold grudging clay,
Weeping when not parched away,
By the inconstant season harried
Even till you are cut and carried:

Still you strive with effort grim
To touch the overhanging limb
Of the tree that keeps the sun
For himself, and leaves you none:

Blackened wheat, and wheat of tears,
Earth-besmirched and ruined ears,
Brave as some ill-fated man
Who till the end does what he can:

A transient hand, a human mind
Brings you at last a message kind;
No leaden pity, but the love

Your gallant heart is worthy of.

RUTH PITTER

Downl oaded from ww. soci al credit.com au



The Great Aquarium

SOME fish are big,
Some fish are small,
Some fish are so minute,
They do not count at all,
Except as food for bigger fish
To whom they are in thrall.

Some fish are gay,
And some fish mourn
With tearful eyes which ask—
“Why ever was | born,
“To be the food of bigger fish
“Who laugh my pleas to scorn?”

And some fish glide
Like earl or duke,

As if their blood were not true blue
By just the merest fluke,
While all the cheeky urchin fish
Turn round and cock a snook.

Some fish have plenty,
Some fish have nought,
Some fish have all they wish,
Some fish are caught
And tossed into a net of woes
With gaping mouths, distraught.

Some fish are vain,
Warlike and stern,

They mesmerise weak fish,
And make the weak fish yearn
To go and fight some savage war,

And serve the Devil’s turn.

HERBERTBLUEN
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Revelation

THE vine has struck a fibre.
Proud points of light are spearing through the rdpul
Dim shapes of men to be are taking hold
On our unseemly prime.
Their shadowy fingers move through veins of gold,
Tracing new patterns through the prints of old,
Binding sheaves of new dreams to the lusty loin§iwfe.

The stirring earth is waiting.
Creation’s quickening month has overpassed,

The child lies brooding through the fashioning vast

In the eternal womb:
Out of the mystic chambers of the past
Into this final earthly flowering cast,

To open darkened golden gates to an outer room—

Another outer room.
K. McCARTY

Galileo Galilei

THE World was yet asleep and each man wrought
His little selfish life from birth to tomb,
In ignorance and fear of sudden doom.
Alone this clear intrepid spirit sought
For Truth amid the dark. Alone he fought
A long unequal fight to lift the gloom
Of false belief from men who had no room
Within their minds for new unwonted thought.
The very Church, the Church of Christ, took side
With Ignorance and superstitious Dread,
'Gainst Galileo, till, worn out with strife,
Imprisoned, broken, old and blind, he died,
A witness to the Truth which now has spread
Throughout the World and changed the face of Life.

GEOFFREYDOBBS
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REVIEWS

Alberta

“The Alberta Experiment—an Interim Survey.” By C. Blouglas (Eyre and Spottiswoode, 5s.).

HISTORIANS of the future will inevitably turn to isnbook, and for one of two reasons: either to batlwhy it was
that a movement failed which, if successful, wowdde averted a world catastrophe, or to trace ftemmception, an
experiment that marked the dawn of a new era aigpaad plenty. Which of these reasons impels thuedihistorian
to study this book is as yet uncertain and musedeépn large measure on the determination of tloplpeof Alberta
themselves to achieve financial emancipation remginnshaken. A state of war exists, and, as iwaik, the final
determining factor must be the morale of the people

The book is divided into three parts and has f@peadices—I. Major Douglas’s First Interim RepdktMembers
of the Executive Council (the Cabinet), and Legistaenacted at the first session of the Aberharteenment; IIl.
Correspondence between Major Douglas and the Ganarnof Alberta; and IV. The Text of the AlbertaeGit
House Act.

The first three chapters were published in thisenevast March, and therefore need but brief refeee They deal,
it will be remembered, with the background agawsich Mr. Aberhart, by his undoubted ability asaaio orator,
uniting a religious appeal with a promise of freedfsom debt slavery, was able within twelve montihgnobilise
such support that the newly-formed Social CredityP&on 57 out of the 63 seats in the Provinciadjis&ature in
August, 1935.

Chapter IV gives a brief sketch of Mr. Aberhart betf, and describes how the party in power—the Al-~
fearful of the threat of his growing popularityyited Major Douglas to give evidence before it,tba possibility of
the introduction of Social Credit in the Provindéis manoeuvre which, quite obviously, was intenttedxpose the
fallacies of Mr. Aberhart’s version of Social Credvas bound to fail, for the success of his app&hhot depend on
the soundness of his economics, but, to quoteuti®g “on his vivid presentation of the generalday responsible
for the grinding poverty so common in a Provincelobunding riches . . . ”

In consequence of this error of judgment, the syt appointment of Major Douglas as Chief Reaacsbn
Adviser by the U.F.A. Government, as describedhi@ tollowing chapter, and the criticisms of Mr. Abart’s
technical proposals which he was called upon toanakd nothing to weaken Mr. Aberhart’'s position, fact
probably strengthened it by enabling him to stategorically that on his accession to power Majou@las would
be called upon at once. The failure of Mr. Aberh@rtcarry out this undertaking is vividly shown biye
correspondence reproduced in Appendix Ill, andoibgsible reasons for his failure are referred tGhapter V.

The author describes the second part of his bawisisting of two chapters only, as “A Digression@@@mocracy.”
In so far as to digress is to turn aside, thig ihpears to be a misnomer, for this digressioiewdealing with the
wider question indicated by the title, neverthelesmts directly to the policy which the peopleAdberta must adopt
if they are to overcome the difficulties descrilbedhe succeeding chapters.

Part Il describes the counter-offensive launchednediately after the election in 1935 by those fratmose
stranglehold of debt the Albertan people were evaig@ng to release themselves. Its success carebsured by the
immediate results—Mr. Aberhart’s failure to invM&ajor Douglas to advise him, and the appointmeri¥infRobert
Magor, previously Relief Controller in Newfoundlgndnd responsible for urging the adoption of thespnt
disastrous Commission Government there, as adeisenatters of taxation, from which followed thehmdox and
therefore burdensome budget introduced in 1936. Aherhart’s difficulties are in no way belittledhdy were
undoubtedly great, almost as great perhaps aspihertoinity he had to take effective action in tlaglydays of his
premiership. He failed to make use of them, anddlotosing chapters show how and to some extent why

But all is not lost, as some would have us beli¢ndeed, it may yet be due to the determinatiothefAlbertan
people that—"By a process of trial and error, ariithwnore or less struggle and suffering, the mohaypgers will be
cast out of the Temple, and it will become impadesibr human beings to starve in the midst of piént

M.W.
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The Socialist’'s Dilemma

“Democracy and Revolution.” By Louis A. Fenn (Statd€hristian Movement Press, 3s. 6d.).

THIS is an extremely interesting book by a Socialibo is honestly trying to face up to realitiest lbannot do so
without abandoning his Socialism.

To begin with, Mr. Fenn is at heart on our side.dééeves that in democracy there lies “a corewahtwhich will
last as long as mankind, and is relevant not tass®r a race, but to human dignity in its esaénti Throughout the
book he insists on the freedom of the individuat] & Chapter IV. (Biology and Politics) he makes&eshing and
much-needed attempt to take into account “theivelaertainties of modern biology” in forming hisljical theory.

By explaining the physical basis of heredity, héndpg out clearly the uniqueness of the individuahose
“particular combination of inherited characterslwiéver be repeated.” This is a straightforwarcceief realism.
Our political theories must tally with such weltt&slished facts, or they are clearly wrong.

One small technical criticism is that, on page &iromosomes are said to “dissolve again to tangetdorks”
after a division. A chance is lost here to bring e fact that chromosomes persist as individfralm one division
to the next. Without this the chromosome theorlieredity becomes unintelligible.

One would like, also, to see the implications @& ttature of the gene worked out in fuller detallegene itself
determines only a potentiality which requires aahle environment before it can be expressed. Bean as Mr.
Fenn points out, can be thwarted by environmerfollibws that the full development of an individuaquires the
widest possible choice of environment—in other vgomhat we mean by freedom.

In the first chapter also, entitled “Democracy iatfeat,” Mr. Fenn faces up to realities. He recsgsnithe “very
serious challenge” which modern psychology has ntadbe old theory of democracy. People are notedadvy
“bloodless and abstract things like logical dedutsi’ (p. 17). He has read with dismay Graham Walld4duman
Nature in Politics” and recognises “its essentiatit.”

In the next sentence he flinches from this trubgr;” he writes, “to despair of the ultimate ratadity of the public
mind is to become a reactionary.” He is caughtim $ocialist's Dilemma—to deny Freedom, or to dényth, and
he dare not follow the truth which he has recoghigbat “the public mind” does not function in thield of
intelligence, because he does not realise thateis dunction in the field of will; also he fearatine will be led away
from his Socialism, which for him is an end in ifsand not a means, for on p. 107 we read “Onenmamore regard
the anti-Socialist position as defensible than carethat of the blasphemer or the libertine.”

A sad end to an honest beginning—but how many pfvithout the light which Social Credit has thrown this
matter, would have won through?

The rest of the book runs along well-worn lineobgolete thought. The only issue is that betweeanasm and
capitalism. “The former is in essence a state ofesp in which power is in the hands of those wive by working;
the latter, one in which power is in the handshaise who live by owning” (p. 33). In chapter viirMFenn points
out, with many telling quotations, the “completdldenement of reason” among those who maintaithenvords of
Mr. Elliot, “that improvements in technique are tpeat curse of the modern world.” “It is silly,etwrites (p. 101),
“to do toilsomely by hand a job which might be daneckly and easily by machinery.” Yet in the fagfethis he
believes that the way to obtain freedom is for potwebe in the hands of the workers, “and for elsedy to become
a worker.” “Mankind will be free because there 1 one left to be exploited” (p. 128), because, ghmiadd,
everybody is already being exploited by being setark in a world in which solar energy is increagy taking over
the work of man.

| almost envy Mr. Fenn the thrill of the discovewhich he will make fairly soon, | hope, that men it live by
working, nor yet by owning, but by consuming.

GEOFFREYDOBBS
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Sir Jehovah

“The Science of Social Adjustment.” By Sir Josighr8p (Macmillan, 7s. 6d.).

THE author of this book is probably the most outdtag example in this country of the expert in aipon of
power; for not only is he one of the foremost ecuoists of the day, but also, as a Director of thakBaf England, he
is one of those who “direct the policy of Governnserand hold in the hollow of their hands the dgstf the
people.”

The book itself consists of reprints of three addes to distinguished bodies of scientists: |—Tingact of
Science on Society. Il—Eugenic Influences in Ecoiesmil.—The Calculus of Plenty—and a fourth crepiSome
Projects of Research, which has been added laisrvéry difficult to deal fairly with such a boak a short review,
for the main argument is so impressively draped Btyle which gives the maximum effect of solid tcaus sense
and scientific impartiality, that one feels a certempropriety in laying a disrespectful hand upgbe draperies, and
revealing in their withered and slightly ridiculonakedness the underlying assumptions upon whelatfument is
based.

However, here are the bare bones, as briefly disglas possible:

The impact of science upon society creates dishogm—displacements of capital and labour—which'afiten a
high price to pay for progress.” It follows, theved, that both science and society must be coatt@hd regulated so
that these disturbances are reduced to a minimudhtegke place in an orderly manner.

The study of how to retard scientific innovatiomdacontrol the population, in numbers, quality dahaviour,
with this end in view, constitutes the scienceafial adjustment which Sir Josiah calls upon higegkaudiences to
take up.

Exactly who is to be in ultimate control of all shiegulation is not made too clear (except perirapse sentence
on page 103), but more than one reference to ‘aiolg house of scientists and financiers” enables to make a
reasonable guess.

The assumptions are apparently (1) that the savifgiman energy is a social loss, and (2) that exgeave the
right to control humanity according to eugenic, remmic, or other specialist ideals. A few quotatiovif serve to
illustrate these points!

On page 48 we are told, “If the aggregate indivicadvantage of adopting some novelty is 100X aredsbcial
cost in sustaining the consequential unemploy@d3§ it does not follow that it is a justifiablegain for society. . .
the moral effects of unemployment. . . . escapedbistion altogether.”

Something else, however, has escaped the equédtingether, namely, the fact that the real costsufstaining the
consequential unemployed” in food, clothing, e not increased one iota by the introduction efitinovation, but
in practice is greatly reduced by the reductiotheir incomes to the level of the “dole.” As foettmoral effects,”
when Sir Josiah presents us with a controlled exyent which demonstrates significantly the advéemseral
effects” of leisure disassociated from poverty hags we will agree with him that these “moral efl§é@re not, like
the “social cost,” purely financial in origin.

Furthermore, we are told that “the injuries to labo. . are regarded as equitably a charge tmb®elby society in
general through taxation.” In other words, everyr@ase in leisure is to be debited, instead ofile@do society, and
every fresh gain on the credit side of the balastw®et, due to an increase in productive powen lsetregarded as
offset by the old item of cost of upkeep of the mérose labour happens to have been saved byfalldivs that
where the gain is entirely due to labour-savings ientirely cancelled by the loss, and the net gaiexactly nil,
unless the real income of the unfortunate mendsaed (as, of course, it is), in which case theaktthe community
gains the difference at their expense.

This sort of mad accountancy is, as we know, regghets axiomatic among economists of the stampraidSiah,
and the psychology of it should make an interessingly. It would seem that the plain facts of tgadre much too
obvious to be grasped by these subtle minds.

To proceed to the second assumption, | must quoeeatmost incredible sentence to show the arrogahtlee
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expert stretched to its utmost limit: “Let us,” sa$ir Josiah, addressing the Eugenists, “make anisproving
environment, not by means of cushions and buftars by eliminating, sifting, and sorting; by punisty, exacting
standards, rewards, and incentives.”

In plainer words, let us be God!
Let us promote ourselves to the seat of judgmegbotl and evil, and rule the world according to @un ideas.

Against this it is only necessary to set one qumtafrom the first chapter (page 17): “It seemd stimatter for
investigation whether the development of a spestialithinking, on balance, impairs or improves pwmvers of
general thinking compared with what they might othise have been.”

We all have odd partitions in our minds, and evitye8ir Josiah is no exception.

The third chapter, The Calculus of Plenty, has methoroughly dealt with by W. L. Bardsley in StcCredit
(November 29, 1935—January 17, 1936) that | needidte more.

Briefly, the argument is that plenty is not pletity any practical sense” unless it can be paid Fence after a
careful examination the author can find no clead&we of plenty, nor indeed of poverty either. Bitaation is as
though the clever boy of the class, having examiheddata with the aid of a slide rule and loganih and other
mathematical mysteries, announces that there a@lgx.3587 apples to the ton. The answer is stoably wrong
that even the dunce can point it out, and if Ssialo Stamp’s methods of estimating plenty reveattmally no
plenty at all, even | need not hesitate to put hght.

The fourth chapter, “Some Projects of Research,thiefly interesting as showing the sort of thingieh a
Director of the Bank of England wants investigatedy., the effect of population changes on “finarscel
governmental institutions” (not, mark you, of imgtional changes on people); “the necessity foukgr human
accommodation to such change as seems desirahbaiges in patent law, and obsolescence account@negsure
that “substitution would not take place wantonlyoor too easy terms”; “research into the psychokgieaction to
unemployment relief in relation to the incentive feeking work”; “the application of direct-subsidyethods as
inducements to change location or occupation.”

Notice that the direct subsidy to individuals i despisedprovided it is used as a method of cont@h page 101
children’s allowances are recommended as a meaascouraging one section of the population at #perese of
the others. On page 39 it is pointed out that ‘mirse” an increasing per capita income can mitigfaeimpact of
science on a stationary population

The difference between Stamp and Douglas is notadrtechnique. The one wishes to control, to retguléo
punish, exact standards, rewards and incentivettier desires freedom for all men. The differezarebe summed
up in one word—nhumility.

GEOFFREYDOBBS

A Liberal Beside Himself

“Forward From Liberalism.” By Stephen Spender (@notiz, 7s. 6d.).

THIS book is an appeal to Liberals to join the Camist Party. Part One, the “Journey through Tine& very fair
criticism of Liberalism in the nineteenth centuir. Spender analyses the causes that led to ilapsa, but
acknowledges that it lit a flame which is not eagilit out. He urges the development of Liberalismts logical
conclusion, International Socialism. Unless thisdisne without delay the capitalists will engineerFascist
dictatorship which in its turn will be overthrowmnlg in a mist of blood and tears.

Mr. Spender has a great deal to say about freesdnth he rightly assumes to be essential to lastiegce.
Freedom, according to Mr. Spender, can be achig@vethree stages; we already enjoy political freeddihe
achievement of Liberal democracy; economic freedeith be established by Communism, and, lastly, dorl
freedom will be the triumphant result of Interna@b Socialism. Freedom, he says, gives people womkad,
equality of opportunity, and finally an approxima&gonomic equality.
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This failure to grasp the real nature of freedomesgponsible for most of the error in the book. iNan who has
work given to him is free. He is free when he choase whether he will or will not assist in anyjpobd which may
be placed before him (Douglas).

Mr. Spender’s insistence on the value and impogariche workers fails to take into account thergdindings of
technology, which make it plain that the workersagh is daily becoming of less importance to sgci@nly by
insisting on his right as an individual to lifebdirty and the pursuit of happiness is it possibleaf man to claim
freedom. To value himself merely as a worker ideay the major and more important part of his peabty.

With all their preoccupation with Russia there éa& Communists who realise that there were two itmm
prevailing in the Russia of fifteen years ago whigtped Lenin considerably in his colossal tasksifiblishing the
Workers’ State. After the Red and White Terrorshhd to deal with an enormous population, more s i#iterate,
who had never experienced and did not even imagm@ossibility of a high standard of living. Thagked only for
work and bread. Secondly, this population liveditand of scarcity. It is unlikely that such comalis will exist in
England, unless after a disastrous war. Our probethe distribution of wealth and leisure in adaof potential
abundance, capable of supplying every citizen a#ttmuch as he desires. It is not the distributfoa fixed quantity
of material wealth, concentrated at present irmtreds of a few.

Mr. Spender advocates the education of the eldetarghe aims of Communism, by means of small gsoof six
or more, until at last the leaders in whom the peebpve the greatest confidence will be powerfuugh to seize the
reins of government, and establish a proletari@tatbrship during the transitional period of adwanowards the
classless and property-less society. When thisbleah established democracy will be reinstated, guuf its
capitalist leanings.

It is strange that it does not occur to him thaedectly good instrument for enforcing the peophill lies ready
to hand. There is no need to wait for the tedicosgss of education. The people are now in a posit dictate, did
they but realise their sovereign power. But perhiglips Spender does not trust the people. In thei@geantitled
“Questions and Answers” he says that if everyogeived a National Dividend of £300 a year the wioaentryside
would be built over with small houses, whereasilit e (under Communism) the pride of the wholegledo live in
towns that are planned as towns in a country aftiebepower and air transport.

Two and a half pages are devoted to Social Crediich is not discussed as a technique but dismissed
“bourgeois,” “something for nothing,” and condemrmtause it would enable people to buy Tudor vdlad to join
golf clubs. The author further accuses Social Geesliof concentrating entirely on the problem ofrency,
forgetting that in the last analysis it is powemtich the financial oligarchies cling. The answeethis is to be found
in the Buxton and Liverpool speeches of Major Dasgl

Nevertheless, this book ought to be read for ieesity, political awareness, and excellent cstciof the part
played in modern life by the individualist, the stmuctive pacifist and the professional politician.

B. M. PALMER

Metropolitan Muddle

“Metropolitan Man.” By Robert Sinclair (George Aflend Unwin, 10s. 6d.).

IN the face of such a comprehensive and unconts@alerork as this, the reviewer can really doditthore than put
up a series of signposts, and send, as it weree gocture postcards to entice others to follow hidut they must
cover the ground for themselves, and do the aetyabring.

The Financial Burden of London (including the “De&da of unremunerative debt”) Housing, Teachingy B
Business, Social Services, Road Accidents, GarlGagdlection, Thames Floods, all find a place heradétlying
everything is the fundamental choice, which Mr.c&ir is mentally honest enough to admit—money arddie.
And it is a muddle that sooner or later means chaos

The statistics collected in this book were avadéatol everyone. But they needed considerable exogyatnd the
labour involved is shown by the six hundred andyftinree references. Occasionally interpretatiors wacessary.
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For instance, the suicide rate for inner Londoafiially given as one in 167 million, but this &sive statement of
one suicide in 167 million of population is chandedus by Mr. Sinclair to the equally true, but chumore honest
proportion of one suicide to every seventy-threatlie “90,000 future suicides are walking the ssre@ London
today.”

By comparing death figures in and out of slums paossible to arrive at the total of deaths whigh e attributed
directly to slum life. In London this needless desdte is 2,700 every year. “English children, womand men, are
squeezed to death at the rate of 2,700 a yeard®#sat, the Black Hole of Calcutta is just a fushyry.”

And what is to be done? Though Mr. Sinclair doefssay, at least he points the way.

“If you find a family living in a cowshed and yoxa&aim, ‘This is scandalous,” someone will alwagy,s'Well,
they can't afford to live anywhere else.” But ygaaction is not ‘Oh, | see. Then it is no longarstalous. It is AL
RIGHT.” Of course it is still scandalous. The practicalifation of law, the limitation of money will alwaysxplain
anything. But it cannot excuse it.”

Perhaps that last sentence should be writtenteréedf gold on the facade of the Bank of England.
R.H.B.

Sales Talk

“The Marketing Survey of the United Kingdom” (Buess Publications, £2).

FOR most people the common process of buying songeitulminates in an uncomfortable clash betweety ve
definite ideas of what they want and equally dédiines of what they can afford. The acceleratdrtha brake are
both on at once. Pressure on the brake is maimatdpehe limit of one’s income, and the salesmanssthe counter
is grimly pushing the accelerator; he fixes youhwhis eye and pumps propaganda into you in the eraoha
predatory wasp paralysing her prey before layingsegn it. The display cards in the shop and theéepe®n the
hoardings outside all tend to increase the pressutbe accelerator.

It is the first function of an advertisement to realou want fresh things, e.g., to arouse a lonpndpeer in one
accustomed only to milk; the second function intraes discrimination, confining the longing to oratgular brand
of beer. Since the economic system limits the arngan can afford (with severe penalties it you spend), an
immense amount of care and labour is expendedkingfiyour desires to one product rather than amof{sethe
production of goods becomes easier with the ineentif more machinery, and relatively less purctagower is
distributed during the cycle of production, mordodf has to be used to capture the market. Thisk kiecone
manifestation of the acute nature of this problent kare collected data on the markets of the WdniKkengdom, both
county markets and those of the 136 largest towhis. is the material to which is applied the skiliessychology of
the salesman and the advertiser. The items on whiolmation is given include population, the numbé private
houses arranged according to their rateable valdeohfamilies arranged according to their inconpasylic service,
standard of living factors, retail outlets, emplamhanalyses, professional occupations and adveyservices. One
section contains directories of marketing serviteshnical specialists and supplies. A purchasiogegr index, the
formula for which is explained, gathers all theikakde information for each town into a single figuepresenting its
relative value as a market. According to this intlex best markets are found in Bournemouth (ind#),10xford
(186), and Luton (179), and the poorest in Merthydfil (45), Swansea, and Wallasey (both 57), anothdrwell
(58). The average purchasing power of all the toiwri0. In some cases the index does not appegveaaccurate
results. Wigan comes unexpectedly high (151) ardilurn (147) appears more prosperous than Baliod)( The
tendency at present is for all but the most basidets (food, etc.) to concentrate on the more prosis districts
where there is the most purchasing power; but dlear from the tables given that there is an ewoospotential
market in the poorer districts, a market, thatrigerms of fact. Because they have less, they nem@ to make up
the deficiency; in fact, the inverse use of thechasing power index would give a fair indicationtloé¢ position of
the real, physical markets, limited only by theesttof people’s wants.

A second indication of the acute problem of buyergd selling is the enormous proportion of money a
employment expended in the distribution of goodsl935, 16.27 per cent, of insured workers wereleyeg in the
distributive trades, more than twice the percen&meloyed in any other category. This shows arease of 55.3
per cent on the number employed in 1923, whichsprdportionate, although increments are largea few other
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industries. This concentration of labour in adwenty and selling (which are not yet highly mechadighdustries)
has the effect of concealing the discrepancy betveechasing power and productive capacity; th@qnion of the
purchasing power distributed during the pre-seltggle of each article, to the final price, is i@sed. The tendency
is therefore to put fewer and fewer men into th&ingaof an object, but more and more into the sglliThis is a
subtle method of creating work, as the desire Hergoods is already present, and if we had the sneagratify it,
such salesmanship would be beside the point. Is saych for the integrity of human principles (hoeev
formulated) that so much salesmanship is needsdltpeople what they want and what they know thawt; and it
says little for the insight of the producer thatdoes not demand the greater markets that woulcebd if the barrier
to buying—an entirely artificial conception of mgrewere to be removed, and purchasing power realfyetated
with physical facts. IEZABETH  EDWARDS.

Man Can Conguer Mammon

“Social Debt or Social Credit.” By George Hicklifg§ocial Credit Press, 4d.).

IN this pamphlet a brief account is given of thetiblaal Dividend and the complex of ideas with whiths
associated. The argument is logically presentadt fie physical basis of a National Dividend ligstrated by some
effective examples of the use of power in the potida of plenty. Then the Dividend is derived thetarally from
the accretion of inventions and discoveries offast, to which, in the end, the individuals compgshe community
alone can have the title. This title to the gootishe earth is obscured during the operation ofrtfmey system
which, instead of easing the distribution of rdaliadance, tends to suppress it, and to divert Wwitannot suppress
from the people in need of it. Submission to tlystem is ensured by the introduction of an appat@nmoral code.
The implications of National Dividends are then suanised, and it is pointed out that those at ptelelding the
accumulated power actively oppose the will of teegle in this matter. They realise that it meaegdom. In our
Parliament we have the rudimentary expression odkemocracy, but by the use of party politics andstest
discussion of methods, the possibility that it nigistrument the will of the electors is eliminatda transform it to
a real democracy the electors must insist that embers of Parliament obtain for them the resiaisvhich they
have asked, without confusing them with the tedhlities of how to get it. The responsibility of tleéectors is to
express what they want; the responsibility of threpresentatives is to obtain it for them. Thet fobjective, of
course, should be a National Dividend.

The simplicity with which the argument is develop#étke vivid language and forceful illustration albke this
pamphlet particularly suitable for those unacqueadntith the idea of the National Dividend.
ELIZABETH EDWARDS

The Hush Hush Department
“Bank of England Operations, 1890-1914.” By R. 8y&s (P. S. King and Son, Ltd., 6s. net).

THIS book presents a detailed summary of the method which the Bank maintained the gold reserve a
controlled the money market during the period.iveg an account of the difficulties met with in nrak bank rate
effective and the devices by which it was enforddte book is prefaced by a short summary of th@e@tic history
of the period.

While all this talk of “Gold Devices,” “Restrictefligibility of Bills,” “Buying for the Account,” arl the like is by
no means without interest to those whose tastan tiese regions of abstract manipulation, thenmeol escaping the
suspicion that these diversions are the games oftainehildhood. The whole subject is too reminid¢ceh a
conference of witch-doctors debating the apportieniof fragments of the scapegoat without whiclir thelds will
not be fertile, and it will no doubt one day eng#geattention of a new Frazer.

It is significant that the Bank did not allow thatlaor to inspect its records, even on behalf oirsmcent an
enquiry as this. What is the reason for such sgcikethere is nothing to hide?
R.L. NORTHRIDGE
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A New Parlour Game

Synopsis of the Income Tax Codification Committeeéport. By Chas. H. Tolley, A.C.I.S., F.AA.
(Waterlow and Sons, Ltd., 2s. 6d.).

A SHORT foreword gives the now well-known termgefierence to the committee :

“To prepare a draft of a Bill or Bills to codifyehaw relating to Income Tax, with the special afmaking
the law as intelligible to the taxpayer as the retf the legislation admits, and with power foattpurpose to
suggest any alterations which, while leaving sutiglly unaffected the liability of the taxpayehet general
system of administration and the powers and duafi¢lse various authorities concerned therein, wquitiinote
uniformity and simplicity.”

The personnel of the committee is set out and timeiples upon which it acted for years are stafdee Synopsis
is in alphabetical form with references to pageshefreport and clauses of the draft Bill, withss@eferences. It
makes a good index, such as the Government pubhsalack. The Report of the Codification Committkees not,
strictly speaking, come under this review; busitiseful to recall, in connection with Mr. Tolley&ynopsis, that it is
a volume of 541 pages and that it examines incaxéaiv exhaustively. The draft Bill is based on téport.

The taxpayer is vitally concerned in these thirthsugh his desire to be relieved of grinding incotae was
frustrated from the beginning by the terms of refee to the committee. As to the law being madefligible to the
taxpayer,” the report demolishes that hope verytshd . . . simplification of the law, in the sea in which the
ordinary taxpayer understands that term, was rawtigable . . . ”

The “ordinary taxpayer,” therefore, can hardly takech interest in the Bill, but, as second bestnight use the
report and draft Bill, together with this excelle€synopsis, as a basis for an attractive parlouregasith which to
while away a wet evening, something on the linethaf brain-twisting pastime “Bradshaw.”

To the student of taxation the Synopsis shows lgl¢he suggested reclassification of income unddets “A” to
“O,” instead of the present more condensed andoallfamiliar form of return of tax; an alteratiorhieh, whilst
making things easier for taxing officials, appdéasly to make more work for the taxpayer whenifigj in his return.

Points of interest revealed in the Synopsis caadsénilated from the report without reading throtigé whole of
it. For example, under “A,” Administration, subléit‘Commissioners,” one learns from clause 35efreport that

“The rights of the Governor and directors of theaBaf England to act as Commissioners in respettonly
of the interest on Government securities paid thinotlhem, but also of the trading profits of the Bamd the
salaries of its officers, conferred by section @8tlee Income Tax Act, 1918, is preserved unalteired
subsection (L) of this clause.”

And that—under clause 163 of the draft Bill—marrigdmen are no longer grouped (as in .T.A. 1918, 287)
with “infants, lunatics, idiots and insane persbas, “incapacitated persons.” And so on.

It is a good synopsis. A.BMORD

Each in his Narrow Cell

“Flats. Design and Equipment.” By H. Ingham AshwoiB.A., A.R.[.B.A. (Pitmans, 25s.).

THIS is a technical work and will be of great useatchitects, and interest to the building ownlee, $peculator, and
those of the general public who are intrigued l®ydgbography of buildings.

The author is not biased in favour of flats; heahaks their advantages—such as “concentration it§ orade
possible,” reduction of travelling costs, of maimdace charges, and domestic responsibilities, theeption of
ribbon development, and facilitation of slum clem@&—against their disadvantages: family difficidtieooms too
small, objections of Englishmen to living in a cihwack of personal ownership, and high rents. f&€here many
thousands of people whose earning capacity isamoktnever will be, more than £250 per annum. Hbentcan this
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section of the community afford to pay a rent oB&er annum? It cannot be done. The result has thet the
speculative builder who can put up a five-room leotessell through a building society at 25s. a wieak won the
day so far.” In London an all-in rent of £80-90 jp@num is paid for a one-room flat or “flatlet.”

The book deals with flats for the rich and the swtrich, and with the municipal—or subsidised—teaptnwith
the conversion of old property into flats in bodhvh and country, and very slightly with municipalusing by means
of “cottages.” Copious plans and photographic ifagons are given of examples at home and abrdae.
“concentration of units” called a block of flatstise chief concern of the book, and the letterpoesas with this
from the economic and financial issues and theiaitogpn of a site, through planning for the varidypes and sizes
of flats, water and electricity supplies, heatimgl @rainage, wireless service and the eliminationoses, down to
refuse disposal. In fact, it discusses all the atiesnthat are possible within the circumstancetha “financial
Issues.”

These last will be interesting to Social Creditdany useful tables of figures are given, showiogts of building
and maintenance, etc., as against rents. It isdstaait from 33 per cent, in the case of Claskts fto 45 per cent in
the case of Class | flats must be allowed out efititome received from rents for outgoings, inahgdihe familiar
sinking fund which “generally takes the form of apgtal Redemption Policy.”

As the author says, “the flat is essentially a partity life”; it probably has been so throughdnistory and in all
countries in great cities, but one agrees that iforced upon us by actual necessity rather thasetaken from
personal choice.”

The book conveys a strong impression of the clevay in which architects and engineers have dedh tie
problems met, and of their efficiency in the faddimancial odds; and an apprehension of the swagmaillions of
humans in great cities who must have at leasteshaftd warmth. As if a stranger to this planet werask, “What’s
this place?” “London.” “Anyone live here.” “Yes, tions—in layers.”

A. WELFORD

The Morality Cart and the Freedom Horse
“Work and Property.” By Eric Gill (Dent, 7s. 6d.).

THIS is a curiously self-contradictory work. Thetlaar talks quite a lot of Social Credit, and of gmral
responsibility and private property rights, andntlienies the logical conclusion of that philosoplhys the idea of
leisure that appears to him to be all wrong, thoiiggnot clearly defined.

“Either private ownership, for the sake of the wdadbe done, must be re-established, or, delidgrat
surrendering men’s immanent and proprietary righimiprint on matter the mark of rational being fing
away, in consequence, from the Christian societyhich there shall be private ownership for theesakthe
public use), we must accept communistic indussmaland look forward to the Leisure State.”

“And because work is sacred and leisure secularast said that the free man ‘does what he likeotm his
working time and in his spare time that which iguieed of him.” This is exactly the opposite of whae say in
modern England, and what we say in modern Englandyr whole money-lending, mass-producing word,
exactly what we must necessarily say unless werrdim widespread private ownership of the means
production.”

Mr. Gill might consider whether economic freedorna the best way in which this reversal of thepapidea
could be achieved, a reversal which is a permissiioinclusion of Social Credit method. And whetherspnal
responsibility—which implies corresponding rights-ewid not be more quickly re-established by th
acknowledgment of the private property right oftreadividual to his just share in the monetisedrétain freedom)
increment of association in work. Mr. Gill descsbman as a rational creature, but sometimes lusgest argument
seems to show that he himself writes from the heditto the good in some ways, but not for oppgsthe
mathematics of Money.

There is much in these lectures against workingpiafit, though the author does not necessarilynklahe
individual who is the victim of a bad system, biugre is something which he has not taken into adcdiumay, or
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may not, be true that, in the mediaeval period wihftr. Gill quotes with admiration, a man might makéair living
by his hands in money and kind, but in the predegthe usually cannot because, being associateddas closely
with others in work, the monopolistic control o&dit, out of which money profits come, has robbexd bf access to
that part of the increment of his association witbse others which he earns but does not get;rn&tiate forbids
the payment of wages in kind.

Probably there are not many still unanaesthetisexl who really admire the industrialism which Mrli@Gates but,
here it is. Let us take in hand the job that isrestaand not stand to one side and crab the efbbrdshers to put it
right whilst sighing for a return of a medievalisvhich is gone.

Religious feeling is strong throughout the boold #re reader may be forgiven for concluding thatksfor work’s
sake is advocated. It is, altogether, just theaowtriting that the “art loving” financier wouldpgrove. It damns him,
it is true, but what would he care for that? To htmwvould extol work and condemn leisure, and tifferes of
“reformers” “to make the poor richer instead of mdwoly.” To him that would be good enough Mr. Gilfemedy?
“It is production for use, rather than for saler &ervice rather than for worldly success and farBentiments
honouring to him, but not to be achieved withotstfkilling the usurping dragon of credit financéieh has him and
all of us in its coils; he must first attain econorfreedom—or leisure perhaps? And by what medisirnis desired
end to be achieved? Through the art schools! Théd=snce trick monopoly, though already bankruglyertheless
will harness them more firmly to its own chariotsam®n as it has reason to fear them.

“Men are rational creatures, therefore they haee fill, therefore responsibilities.” What is MrillGoing to do
about it?
A. WELFORD

City Against King
“Commonwealth and Restoration.” By Professor AT&berville (Nelson, 7s. 6d.).

THE book amply fulfils the objects laid down in tpeefatory note. It certainly does “stimulate ie®rin the era,”
and admirably serves “as a guide to the sourcdsllefr information,” so well is it documented anadexed. The
two-score years involved were “crowded with vivisdadramatic incident,” and “made illustrious” byetreat men
in every walk of life—Cromwell, Blake, Milton, Clandon, Browne, Bunyan, Wren, Purcell and Newtomame
only a few of those who made history in politicggrature, science and art in the second halfeflffth Century.

The amount of information crowded into some of thapters is amazing, yet by skilful use of the wisity,
laudatory or disparaging sayings of contemporawsiegosterity concerning the actors on the greajestmemory is
aided in the retention of their deeds, bad and gditd.

We have space for but a few of them. Of Cromwellsuncil of State it was said, “They are prodigaltheir
devotion to public affairs . . . each man [toilireg if for his own private interest.” Buckinghamsvaersatile, but
hopeless volatile.” “Godolphin,” said the King, wasver in the way, and never out of the way.” larlRment,
sturdy John Coke gives utterance to his patriotisthe memorable saying, “I hope we shall not bghtened from
our duty by a few high words.” A pamphlet by Lor@lHax on the Indulgence warns the dissenters, “doaibeing
hugged now in order that you may be squeezed’dtes.“a dangerous thing to play fast and looséhvaw.” King
James dubs the Seven Bishops “trumpeters of seditio

Again, interspersed, here and there we have Vittie thumbnail sketches of scenes and personages, as that of
King Charles sitting in the House of Commons “quitermally by the fireplace” listening “to abusélmself with
the utmost good humour.”

To intelligent students the account of the “Stophaf Exchequer” in 1672 is of no little interesheTappropriation
by the King of a sum little short of a million aachalf pounds, as Pepys said, “ruined the reputatidnis Exchequer
forever.” And when the time came in 1688-89, Bigrdg (for in those days the sum mentioned was vigrynoney)
had its revenge, and the City turned against tlerebtuarts once and for all. The complete listheke defrauded
goldsmith bankers is to be found in a pamphleheltondon Guildhall Library. A refund of 50 per ¢tef the capital
was made at long last in 1705. And Big Money haar eeince watched over its own interests, both atéhand
abroad. J.Y.W.
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Abdication

“His Was the Kingdom.” By Frank Owen and R. J. Tlpson (Arthur Barker, 2s. 6d.).

ON a regal dustcover the writers, who are pressimemcally quote the Archbishop: “Who can doubattim all the
events of these memorable days God has been sg@akihthe moment most of us can doubt it easily, dfter all
we may not be justified by the event.

These King’'s enemies launched a torpedo which neayuyn out to be a boomerang. Men will always @relrums
to freedom, until they catch a glimpse of the msanled drummers—and that has happened now to rhast &ve
have seen nobility hated for its nobleness, géntilefouled because it was gentle. Through eleas @f sorrow
among the common people these men used every stmaffal and filth upon which they could lay theiparse
hands, to bespatter what in the end they couldespatter—the honour and repute of an English geiaih.

Mr. Owen and Mr. Thompson have given us a frank r@vealing record, more or less in the form of argi of
what actually happened. Their work will help to reaken aware of certain devilish instruments prepagainst our
freedom. It may even result in the recall to religiof certain prelates. Intelligent readers wilhder long over this
beautiful blossom, culled from the Morning Posttlba accession of George VI. :

“There was a fervent demonstration of loyalty & $tock Exchange . . . when three verses of thetNdtAnthem
were sung.

“Mr. Alan Kirby conducted from the balcony in thétgedged market...” M.H.

Money Against the Man of Destiny

“Napoleon: The Portrait of a King.” By R. McNair Won (Eyre and Spottiswoode, 12s. 6d.).

ACCORDING to a popular textbook on handwriting, NEgon’s hand “has puzzled experts for over a cgritdihis
Mystery Man of Europe! There is a fact in religioegperience, however, which Major Douglas has shtawhe
equally applicable to mundane transactions, tregtieater the mystery, the greater in reality thpbcity.

Mr. McNair Wilson quotes us the deep, dark probleiNapoleon: Was he a power-maniac, driven by fast
conquest to undertake new and ever more diffic@tswupon wars? Or was he the champion of the Reweolu
against a swarm of wicked kings and aristocratdh® facts of his upbringing and family life seg@mpoint to a
character very different from either. His habitsreveautious, sensible and businesslike. At grest abtime and
labour he made himself master of economic and gihrtheory, as a good merchant would if he foundsielf
managing-director of a large company. As for th@uddic, Napoleon soon disposed of most of its outwfarms,
and after his coronation by the Pope set up a catted only by that of Le Roi Soleil.

So why in the name of reason did this man wag®lithadiest of aggressive campaigns throughout f&8 li

Mr. McNair Wilson’s cogent argument, well documehtby the records of Canlaincourt and others, ig tf
Napoleon declared war on the London Debt Systemt—-dhahis reign was a struggle to free France frihva
international financiers operating from Lombarde®tr His proofs carry conviction, and this is orfethee most
valuable contributions to realistic history thatshget appeared. Perhaps the clinching proof isatoed in
Napoleon’s own words that his wars had left Framniteout one penny of internal debt. When we remanhiosv the
English National Debt “won the war” for our lordsetLondon bankers, this becomes indeed a signifreamark.

The book is written in a style which would makel¢asant to read even if the contents were notiswigting.
M.H.

The Abomination of Desolation

“A Form of Prayer and Dedication for use on Sun&agning, May 9, 1937, commended for general usthby
Archbishops of Canterbury and York.” (Printed by&gnd Spottiswoode for the Church of England.)

Downl oaded from ww. soci al credit.com au



MANY Churchmen saw with grief and shame certainspges of these prayers for the Sunday before Ciowana
The italics are mine.

“Let us pray for all who are in need, aesbeciallyfor those who suffethrough lack of work

“O God, remember in thy mercy the poor and neelg, widow and the fatherless, the strangers and 1
friendless, the afflicted and the sick; guide andpire all those who are responsible for the gonent of
this land and empirghat they may find means to provide work for thekkess..”

It is time our Lord Archbishops stood reproved. Adgwho supposes that hungry folk, who have lor
earned their freedom and the bounty of the fruiteyt have produced, require wage-slavery in makit
armaments or competing with foreigners in the ias¢s of foreign investment before they can eagitiser
a scoundrel or an imbecile. And therefore he is@ot. Yet we are justified in feeling a deadly terthat
this prayer will be answered, since the one whd receive it uses every possible occasion for hig oy
profit.

Slavery always has been and always will be uttemgompatible with Christianity, whether it is
disguised as employment, physical training, or débtthe armory of the Devil it is the one weapadhe
destruction of which will render all his other weays ineffective. M. H.

Typography and Philosophy
“An Essay on Typography.” By Eric Gill (Sheed aadd Unwin, 10s. 6d.).

A MAN whose work results in his name being adopdedng his lifetime as an ordinary word in the laage is
almost certainly an individualist, and probablytiie true sense a philosopher. Eric Gill has achiekiss distinction,
and even those readers of this volume who knewimpthf him except as the designer of “gill sangiey can no
longer be ignorant of his individualism and philpkg. This essay was first published in 1931 (at,d8san edition
of 500 copies), and it is necessary to a just aygtien of the volume to bear this date constaintiyind. The author
reminds us, for example, that “the determinatiorh&ve all necessary things made by machinery, aradganise
industry in such a way as to have only a few howwk per day is now much more clearly defined thamas even
six years ago.” Even when his book was first ddgfteowever, Eric Gill had no confusion in his owmdhregarding
the great gulf between the power of industrialistd the humanity of craftsmanship. He premisestti@handicrafts
cannot be killed because they meet an inherengstnactible, permanent need in human nature, bciinds to
forecast the future of industrialism—"the indudtmaorld may be wrecked by its bad finance and tlaeswvhich bad
finance foments.”

Regarding the future, the author makes but onanilefassertion, namely, that imitation “period woik doomed.
Handicraft standards are as absurd for mechanmhdiry as machine standards are absurd for thisroen; the
two worlds are distinct, and the application ofséleprinciples to the making of letters and bookshes special
purpose of this volume. Although the Roman alphdizet remained basically unchanged for centuriess tand
materials have had a very great influence on fettexs. Gill shows clearly and concisely the evaatiof modern
letters as the result of such influences and alsatwonstitutes the essential form of a lettersTime of thought
leads naturally to the conclusion that, as modeachime typesetting and printing are practicallyncenbered by
considerations of tools, the ideal is to adherdyfalosely in lettering to essential form and toamge and print the
letters with the object of securing mechanical @eirtbn and readability.

A new chapter included in the present edition istled “But Why Lettering?” This advocates the ahboh of
spelling and its difficulties through the abolitiof lettering as we know it and the general adaptb shorthand—
“let us call it phonography or even simply writifigghen the designer of five different sorts of saerif letters says
that the only way to reform modern lettering isatwlish it, the idea cannot be dismissed lightlyt é&ven in these
days of broadcasting the present reviewer (beigpu@herner) finds conventional spelling the onlyesmeans of
communication with a Sunderland friend, and recwith horror from the thought of that friend’s vésaunds being
expressed phonographically.

C.E.L.
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SELECTED BOOKS

For the Student

By Major C. H. Douglas

The Alberta Experiment

Economic Democracy (4Edition, 1934)

Credit-Power and Democracy'[&dition, 1934)

Social Credit (3rd Edition, 1933)

The Control and Distribution of Production (2nd &ath, 1934)
Warning Democracy (¥ Edition, 1934)

The Monopoly of Credit (¥ Edition 1937)

These Present Discontents: The Labour Party andiStedit
The Nature of Democracy ("The Buxton Speech")

The Tragedy of Human Effort ("The Liverpool Speéch”
The Use of Money ("The Christchurch Speech”)

Money and the Price System ("The Oslo Speech”)

The Approach to Reality ("The Westminster Speech”)
Social Credit Principles

By Other Writers

The Meaning of Social Credit, by Maurice Colbourne

Money in Industry, by M. Gordon Cumming

The A.B.C. of Social Credit, by E. Sage Holter

The Economic Crisis (Southampton Chamber of ComenBeport)
The Nature of Social Credit, by L. D. Byrne

Social Credit, by A. Hamilton Mcintyre, C.A

For the Citizen

When the Devil Drives. A Play by Margaret Carter

You and Parliament, by Dr. Tudor Jones

What's Wrong with the World? by G. W. L. Day

This Leads to War, by G. W. L. Day

Poverty Amidst Plenty, by the Earl of Tankerville

The Fear of Leisure, by A. R. Orage

Open Letter to a Professional Man, by Bonamy Dobree
Social Debt or Social Credit, by George Hickling

Why Poverty in the Midst of Plenty? by the DearCainterbury
Women and Poverty, by Jean Campbell Willett

Thy Will Be Done, by Lt.-Col. J. Creagh Scott

Debt and Taxation, by L. D. Byrne

Armageddon, by Lt.-Col. J. Creagh Scott

How to Get What You Want, by G. F. Powell and G.\WDay
Waste; The Chosen Fast of God; Feeding Ravens;

A Family Needs Money; Foreign Trade; Wasted Lives.

Homeric Laughter

(Dickens would have abolished imprisonment for dgbthe power of humour. Attempts are still beingda.)
Life and Money, by Eimar O’Duffy

Economics for Everybody, by Elies Dee

Obtainable from The Social Credit Secretariat Li®3A, Strand, London, W.C.2. (Postage extra.)

BOUND COPIES of the first volume of thedTReefrom June 1936, to March of this year are now add at
15s. each. Binding cases may be obtained sepafate3g. 6d. (post free).

Readers are reminded that there is a heavy demarigef FG TREE The March issue was sold completely out, t
the disappointment of many who ordered late. The sare way of obtaining a copy is to become an ann
subscriber (see foot of contents page).
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