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But they shall sit every man under his vine
and under his fig tree; and none shall
make them afraid. Micaiv., 4.
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The Alberta Drama

By THE EDITOR

MOST of us who have dealt with Social Credit mattare familiar with the theory that the world (byieh,
presumably, is meant the people in it) is in neka 6change of heart,” and most of us, includingself, have
expressed some impatience with this theory. Yeattieeno doubt that as a formula it has validitys Ithe content of
the formula which is generally erroneous.

The application of it to the situation in Albergeasy to see. Neither Mr. Aberhart nor, so fazaasbe judged at
this distance, any of his Cabinet have been ablatthemselves of the obsession of industrial waskihe end of
man. How much of this outlook upon the problemsantaced him on his election was native to Mr. Alaet and
how much was suggested to him upon his early vigithe East, | am not in a position to know, bthihk that his
one concrete attempt to modify the monetary sysiethe Province by the introduction of a form ofsappearing
money” can be traced back without difficulty tolalfsil manipulation of this idea. The Prosperityr@icate, which
was the name given to this device, took the forra dbllar bill to which, in the first place, a twent stamp had to be
added every week if it was to retain its value. @beice represents a 104 per cent capital levyalgayover a period
of one year, or over two if a one cent stamp isdusehich was the case with the first recorded isstighese
certificates. The idea behind it is to discourdge saving of money and to encourage the purchapeodtiction. It
has the effect of introducing a new psychologie&tdr into economic organisation or, to state bgctive another
way, it encourages the hoarding of goods, and $titesi the purchase of durable goods in particuigplace of the
saving of money, thus stimulating an excessive yecbdn of capital goods.

This is a theory which is coming into high favoutiwbanking authorities, since it constitutes thestrstupendous
taxation upon money resources which has ever begmoped and increases the power of those who Heere
monopoly of creating money to an extent which fbpeactical purposes renders it absolute. It &dly true that any
kind of money is better than no money at all, whghonceivably the argument in the minds of thel@gists of this
proposal, but as coming from a Government which prasnising enhanced economic security it is obvitha a
dollar which disappeared almost while you looked @nd which quite naturally no banker would ad¢cepas not
likely to appeal as an improvement over a dollarclwtyou could deposit in a bank and upon which gould draw
three per cent interest while it remained there.

The certainty is hardening that the device of taxais one of the greatest obstacles to econonuargg which
exists, and that it is not merely a question offtren of taxation but the power to impose taxatdrall which must
be attacked. It was the failure to recognise thét made Mr. Aberhart’s first Budget, inspired by. Mlagor, such a
serious handicap to his progress in the directiontiich his mandate had committed him.

C. H. DouGLAS

Downl oaded from wwv. soci al credi t. com au 4



“Junk-heap” Economics in Europe

By A. C. CUMMINGS
THE Herr Professor was giving the class a lessaheamew Nazi economics.

“Yes, Hans,” he said, clicking his heels and ragsiis arm in the Nazi salute, “Der Fuhrer has dsatré.
Tomorrow you and all your fellow-pupils shall taetklass bring all the bones and bottles, rags &hadan which in
the family rubbish-can you may find. Der Vaterlamil of them glycerine, candles, fertiliser, porael, soap,
typewriter ribbons, carbon paper, glue, guns anthtig quickly make. For the future, the Hitler ylowshall their
weekly holiday spend, that empty toothpaste tubidger paper, burned saucepans and frying panssandeiter,
may to the new Weltanshauung of this our Germada pansperity bring.”

An extract from a comic strip? Not a bit of it.

Only a few weeks ago the children of seven hundadubols in Berlin were ordered, as an experimenti)lttheir
satchels with bones, old metal and rags and taykihem to class so that they might be handed avé&erman
industry to eke out the raw material which manufearts are kept from buying abroad.

The economics of the “junk-heap”? What else? Tdglepths has Germany descended beneath the detiess
warlords and of her economic dictator, Dr. HjalrBahacht.

Consider what the physical facts of German induatey She has one of the most efficient induspliahts in the
world, a highly trained and competent personnelisaiplined labour force all working for low wage3he has only
to give up her mad concentration on the manufaatfiengines of death and she can have all the ratenmal she
can find, or make the money to pay for. Prospextyits merely a return to sanity.

But because of the stranglehold of finance, doremhdity the urgency of preparation for war, her ¢bildhave to
search in ash cans to find bones and scraps farsindto utilise, and her merchants face the stwhfémd the
headman’s axe if they dare to keep their moneyaabro

“We cannot eat guns,” sigh the unhappy citizensheftotalitarian state. But Dr. Goebbels blastspnagpaganda
through press and radio across the land, and tise s# frustration is turned outward against theked nations who
have robbed the German people. “If only we had lost colonies back again we should all be prospemnce
more.”

Yet all the world knows that when Germany had l®omies she never got any raw materials that neattélom
them.

The raw material demand is dishonest. Despite Dhaéht’'s drastic rationing of foreign exchange, rGany
imported in 1936 more raw material than in 1929,last year of comparative prosperity. There was difference,
however: the greater proportion of the 1936 imparese for armaments; the greater proportion of ¢hok1929
were for food.

“Guns instead of butter” is both a slogan and ttexdl truth. So Germany’s deluded working-millioase going
through a winter of discomfort and some hardshipabse there is a lack of essential foodstuffshénstreets of the
larger cities huge crimson posters warn housewiwa®gister their requirements of butter, lard, gaaine, bacon
and other fats, else they will be overlooked whistrithution is made.

The cost of living rises. Wages are immovable beirtpurchasing-power steadily falls. The genetahdard of
living declines. Nevertheless, the German peoplered to belt-tightening and held down by the Nagliaborate
domestic spy-system, will get through this prese@nter without overt expression of discontent.

The strain is growing, of course. Sporadic strigad dozens of secret arrests of “Bolsheviks” tadlirt own tale.
But there is work for all except the surplus mitljand the expenditure of £2,500,000,000 on thd'daewachinery
of war—spread over the last four years—has givectiious appearance of prosperity.

The Hitler who four years ago could say, “If in fogears things are not better than they are todaypeople can
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tear me to pieces and even crucify me,” now appbafsre the nation boasting of triumph. He has cedu
unemployment and reorganised the national life—irefor good or ill—and provided sports grounds &tzbur
camps for all.

But let us see what is the real news from Germanthose four years—apart from speeches. Nothingbbas
more characteristic of the transformation that lmagrtaken 66,000,000 docile and decent people than
extraordinary grip which the Nazi party, workingdhgh Dr. Schacht and the bankers, has securetieomhole
business, economic and financial framework of teeR

The State, that is to say, the Nazi party oligayalmyw controls where it does not dominate, the cencial,
agricultural, industrial and financial operatiorfsttoe nation. In his oration to the servilely-waitimg Reichstag the
Leader announced the return of the Reichsbank e Sovereignty of the Reich"—meaning that in futtine
Reichsbank would cease to hold a subordinate meshipenf the Bank of International Settlements atlBaBecause
he is neither financier nor economist he has naweéiced that the Reich itself is returning to tlwereignty of the
Reichsbank.

The economic control of Germany, in actuality tod@galls that of Soviet Russia in its earlier gsasrice-fixing
with unlimited fines and long terms of imprisonmastpenalties, has been imposed on wholesalersetailérs and
those with services to sell.

The law governing “economic sabotage” provides dteath penalty for any German sending his money
securities abroad or for failing to bring his fareuhome if ordered. Karl von Ossietsky, the Nolegld® prizewinner,
would have been liable under this law to deathhattlieadsman’s hands if the £8,000 awarded him bateen
promptly sent to Germany.

All German holders of foreign securities must défptieem in banks authorised by the Government tal de
foreign exchange, presumably so that the Governmeaptimitate, if necessary, Signor Mussolini’s agitethod of
financing his Ethiopian war.

Factory-owners and the controllers of big busine$sare to fill in hundreds of forms required by State before
they can effect a single business deal. Wagesiaed, fand the number of employees, and the quesitdi raw
products that may be bought. Farmers must growctbes they are told to grow and deliver quotasupipsies at
fixed prices. The penalty for failure is a longnteof imprisonment or—General Goering’s favouritenighment—
death.

In a word, National Socialism as it exists in Genynat present, spells bureaucracy gone mad.

Consider one obvious aspect of it. There are hatilkon state employees daily engaged in nothilsg ¢han the
administration and interpretation of the 800 or A¥rrees, laws and regulations issued every wemk fine
government department or another!

A bureaucrat’s paradise! Red-tape beyond all dreghind beneath it all the manufacturer and thenarand the
businessman take the risks of their ventures, dwaty beheading, while they get none of the benefitstate
interference except an occasional subsidy.

How the great industrialists whose money helpedring into existence the Brown Shirt army to “lidate”
Socialists and Socialism must rue their shortsaymas! The Socialists might have chastised therm witips, but
whips are preferable to Hitler's scorpions.

All this development of what the Nazis call Wehtaohaft, or defence economics, is, of course,fjadtias a
measure required to make Germany a great powet@kdgy blackmail on other nations by threat o wsuddenly
the City of London seems to have discovered the B@nkers there no longer talk in terms of resgdxiut Dr.
Schacht and his wonderful cleverness. Neitherasetithe same eagerness to lend Germany more mithibBritish
capital.

The bankers, at last, observe that a loan to Hitleans, if not much-needed help in that rearmanvaith has so
drastically cut down German buying of foreign protd at least an aid to her four-year plan of sefficiency or
else indirect assistance to her export subsidies.

The City, with a good many millions of its moneylisted up by the standstill agreements of thesisriyear 1931,
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looks at Germany—and buttons up its pockets. It@nsita few nasty remarks about the gangster tyrammgh has
forced Europe to become an armed camp, and abeulictators who worship force and have shown nddtes in
using murder as an instrument of domestic anddarpolicy. And it leaves it at that.

“To what a condition,” wrote Thomas Mann, the famd@erman philosopher, recently to the Dean of Bo
University, who told him his name had been struéktloe roll of its honorary doctors, “have its regebrought
Germany in the last four years. Ruined, sucked lolvdy and soul, by armaments with which they tleedhe whole
world; holding up the nations and hindering in thask of peace; loved by nobody but regarded feiétn and cold
aversion by all; she stands on the brink of ecoraratastrophe while her ‘enemies’ stretch out thairds in alarm
to snatch back from the abyss so important a mewofitbe commonwealth of nations.”

“L’ExperienceBlum”

As Germany descends slowly towards the economidasts, France climbs equally slowly towards whatniee
Blum and his Cabinet hope will prove to be the @it sunlight. But the French are not out of thiehet.

They have had their loan of £40,000,000, nominfalhytheir railways, from a British banking syndieaheaded by
Lazard Brothers, Morgan Grenfell, and N. M. Rothkc& Sons. They expected much more because, abrémech
railways are state owned or subsidised, the mogaiyrgoes to the government.

They have declared themselves “secure againstleefurisis,” apparently because industrial produet-much of
it due to armaments—has continued to expand, uregmant to lessen, the yield of taxation to growssattorily
and savings banks deposits to augment in smalld@md in rural districts.

They have allayed industrial strife and made furfiregress towards a “balanced economy” such asiBr&lum
planned from the outset. But the national treastitlystifles in debt. It needs about £340,000,0&d of that amount
no one knows whence £240,000,000 is to come. Pethapourists who are expected to flock to thesHaxhibition
after the Coronation will bring it? If not, thereust be more taxes, more loans, and more jugglinly Yerdinary”
and “extraordinary” budgets.

This means more burdens on that large and vocas dfa France, the rentiers. They do not forgiveeeosd
devaluation of the franc, and so—if they are biygie investors—they send their money to LondomNew York
and deprive the Bank of France of its gold. ThenElneworkingman resents the continual rise of rgtades. All the
advantages he gained by reason of a Socialist Goasrtt holding power—nhis higher wages, shorter handssocial
services—are nullified, in great measure, by tharkess of living. He is begged by his Prime Ministet to ask for
a further rise in wages and he is promised a foeghpaign to “prevent the producer from abusingekeess of
demand over supply.” Said excess applies only ée@eghcommodities that are needed for armaments.Fidmech
workingman is eating less and wearing less in receonths, because the cost of living is now 91.1 qent
compared with 77.8 per cent, six years ago.

On the whole, however, “l'expérience Blum” makesadhway, modified by occasional subterranean strisgg
between the Treasury and the Bank of France deetbdst policy to be followed in a given case. €r&suggles are
not serious. M. Vincent Auriol, the Socialist FimanMinister, is as orthodox in his financial outtcas any Bank of
England governor.

ITALY'S BiG DEFICIT

No more than Hitler in Germany or Blum in France Mussolini in Italy succeeded in coping with thenster of
national finance. It grows and grows, like Alice,a wonderland of its own—a sort of nightmare fowdimension.
Italy faces a deficit on her budget of £35,000,0s to her new naval and aerial armament prograrherehuge
public works projects and her bonuses for the reeabdethiopia. Nothing is said about capital to elep that semi-
tropical wilderness. Apparently no provision is rador the cost of conquering the new “African EregirThat
puzzle is left for the future to solve.

Meanwhile, German financiers have already got ahfad in the conquered territory. The Bernhard Bexgs
group of Berlin have formed an Italian-East Afridaneral Company, jointly with a syndicate of Italigapitalists, to
exploit the mineral riches of Ethiopia, as and wear found. They are to explore for iron, coal,mapand lead, and
should they find these raw materials a new anahditiesource of German rearmament requirementshaie been
opened. This concession is Mussolini’'s reward tteeHfor refusing to impose sanctions on lItaly ir ldefiance of
the law of nations. Germany feels especially geatifit such a mark of esteem.
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Though nothing spectacular has marked the domestinomic scene in Italy in the last three montifis, &s in
Germany, has undoubtedly grown harder for the argigitizen. Food prices are high, wages are low falling-off
in war-production, apart from specialised rearmambas caused additional unemployment, and Ethicgoafar
from becoming a home from home for the willing erargf, remains still as insubstantial as a miragena of its
own deserts.

FINANCE AND ALLIANCES

Poland and France have signed a financial agreermoknthich little has been heard in the British gmebut its
significance has not been lost in Central Europe.

The Polish Government, having at last taken overRlench shares in the great Zyrardow textile caoppaa
subject of friction for years past—France has adjteea loan of £26,000,000, nearly half of whicHad must take
in the form of war materials. The rest are creftitgshe Bank of Poland, credits for the Polish Bugg and other less
obvious aids. Thus, at one wave of the financialyfgodmother's wand, Poland finds her military gmtial
increased, her budget finance re-established andadtienal bank made happy.

There is, in consequence, a noticeable coolingroffiplomatic relations with Germany. Money taliisyith less
delicacy than the diplomat, at any rate with mareviction.

Poland’s economic revival still lags. Polish indydacks capital. Export markets have not recovened has the
poverty of the peasants undergone any ameliorafitate. But arms pile up and the factories areybus

“Prosperity” deriving from eventual slaughter igpumably better than no prosperity at all.

In the Balkan lands, Germany still does businesa tarter basis, and gains at the expense of italyaying 30
per cent above market prices for agricultural pobsiu

In Norway, Sweden, Denmark and Holland, discussiwe taken place for a currency agreement andzatef
the Oslo convention of 1930, which decided notise tariffs or introduce quotas without prelimiyaonsultations.
Here Denmark proves an obstacle. She is under heawyomic pressure from Germany and dare not offesnd
powerful neighbour by giving too many trade conamessto Scandinavian friends. The trend of Daniadé at the
moment is towards Germany, and one member of tiee-8candinavian Economic Council blames Britaintfos.
Foreign exchange control, he says, has been favoeBenmark with consequent restriction of her comumaé
expansion.

The hand of the banker once more.

Austria and Germany have signed a new trade p@cthief significance appears to be that it degrikigler’s
followers in Austria of their main argument—thaade cannot revive between the two countries withustria’s
incorporation into the Third Reich.

The Central Banks of Greece, Yugoslavia, RumanéaTarrkey, forming the Balkan Entente, have refusefbin
Britain, France and the United States in their meceirrency stabilisation agreement. But they wanbin the Bank
for International Settlements at Basle. The re#itfaliow.

On the world situation as a whole, the Internatiobb@bour Office at Geneva finds that unemploymess h
decreased in all countries except Austria and &wénd. But the I.L.O. does not forget to emphasikat the world
slump has meant—and may mean again—by quoting ithees for January 1933. In that month, the wor
unemployment index showed a peak rise of 320 per@e 1929. That is to say, in the sixteen coustwhich kept
unemployment statistics there were no fewer thartytimillions of wage-earners, men, women and clifd
“reduced to poverty and despair.”

The next Great Slump will mean more millions still.
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Credit Control or National Extinction:

the Choice that Confronts the English People

By D. E. FAULKNER-JONES

THE writings of Major Douglas and of his many gdtsupporters have revealed to us not only the nmesimaof
finance, but also the general attitude to lifehadse most nearly concerned with the control andrtaripulation of
that mechanism.

It seems clear that the earthly paradise of thanfirerpur sangwould of necessity be commensurate with tf
whole planet. His system could work in flawlessfeetion if all raw materials, all means of trandpatl currencies
and all labour conditions could be controlled frantentral point; if, in fact, humanity could be angsed on the
model of a gigantic electrical power station. Timahcier as such—like all who have caught a glingdste ideal—
is impelled inexorably along the track which leatds this final expression of his own highly spedati
intellectuality: an intellectuality in essence a#d¢ as ruthless, and as powerful as a machinetiora

Finance therefore strongly opposes humanity’s tecygléo form individualised groups united by comnbaughts
and feelings; for all such groups of necessity idgthe world’s progress towards the goal of ceisaibn.

It matters not to the financier whether groups améged through lofty thought and noble feeling,torough the
basest passion: he fears and distrusts all alikecél he is essentially an internationalist: he enggnuine, deep-
rooted, intense desire to destroy all nationalegghces and distinctions. Where he cannot dest®yigorously
denies their existence.

Now, common humanity and common sense alike tethas the sphere of economics ought to be inteynak
every human being on earth has a natural rightigofdir share of the goods that earth can prodiibe. very
differentiations of the earth’s surface and climaibnditions demand that men shall hold materialgfhas common
possessions. Healthy-minded scientists and indilists heartily desire that their work shall behefiankind as a
whole: they, like the financier, are natural intranalists. Unlike the financier, they put thedith, not in
mechanised centralisation, but in the free initmtf individual men, working either separatelyrogroups.

Social Credit started as a spiritual impulse difemin the beneficent international consciousnegb®fengineer. In
Major Douglas the Christian internationalism ofetigcience confronts the devil-inspired internatisnaof finance.

But the intensity of this spiritual drama has irtally focussed the attention of Social Creditorgr@ninternational
aspect of finance, and on the economic sphere wdlldechnical science exists to serve. They tentbtget that
nations whose roots lie deep in the historic past, which were powerful, conscious group-entitiestaries before
modern finance and modern technical science madedbntemporaneous appearance in Europe, mustudlyibe
held together by strong forces essentially diffefeom those which, in the good or in the evil sgnsork towards
internationalism.

Social Credit writers frequently imply that finanaetually, not potentially, is a unified internata power that can
impose its will on all the leading peoples of therld. But history suggests that exactly the cogtrany be the case:
that everywhere financial policy has always beasfqundly influenced by the desires of those whoehabtained
control of the nation and know how to make uset®Epiritual and psychic strength. Science andhfieavere both
the offspring of a consciousness entirely differfieoin that of the best type of humanists, from whoanks the most
enlightened spiritual and temporal rulers of thedpean nations have, until recent years, sprung.

It is not surprising that even the best-intentiomédhese men were at first unable to grapple whid rapid,
unprecedented social changes brought about by meghiand that these very changes made it podsibtee helm
of state—in every country—to be seized, secreyymien astute enough to perceive how the new camgittould be
used for their own personal benefit. Personal dorbis a great producer of precocious, one-sidéglligence: the
mind of the disinterested man ripens far more sjawan that of the clever careerist, and thus, timhately, adapts
itself less quickly to changed conditions. The dvigtof England from 1694, of Germany since 1870 ah@0th
Century Japan, provides ample proof of this hypsithe
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In England, since the early 19th Century, for exi@nfinancial policy has gradually destroyed adtimal land-
values, on which was based the wealth of the natiigocracy, and has at the same time, by stepditalising the
individual industrialist in favour of the bond-held skilfully built up new moneyed “British” uppetasses, whose
wealth is based on loan-investments. In this comgasistocracy, members of the three non-Engl@imtries of the
British Isles figure quite as prominently as thegksh, and apparently regard England as belongnipe¢m—in a
social and spiritual sense—quite as much as tdtigdish: a consummation by no means foreseen byeEangtish
ancestors.

In Germany, Bismarck and his successors have ahshat far other conditions prevailed. Finance wasle to
uphold the native German aristocracy, more espgdhé Prussian Junkers, whose estates to thisadaywery
generously subsidised, despite repeated protestxpayers. Home agriculture and home industrie® yeotected
by high tariffs; but the concentration of credit anrelatively small number of all-powerful industrihouses
effectively prevented the creation of too many wmeativals to the feudal aristocracy. Whoever coltéd German
credit after the war performed the feat of ruinthg rentier classes, while carefully preserving ¢states of the
Prussian Junkers.

The present world-picture suggests that there 18 pmceeding a stern battle between finance irows true
nature, which is at once international and pagcifestd the various groups which, for evil ends, havesvery
important and powerful country seized control dfiavaal credit. The phenomenal growth of armameuaggssts that
the group-controllers have decidedly gained theeupyand in this struggle. The financier, as sucbadss another
war; he knows that another war would inevitably @se his closely kept secret. The group-controlerald know
this, too, were they not blinded by the primitivaspion of racial egoism: for in each country thegresent not the
nation, in its true spiritual sense, but the raelament which forms the natural—as opposed tepirgdual—basis of
unity for a potential nation-group.

The outbreak of war, if present conditions continseems to depend on whether the cold, passioniashine-
intellect of the financier proper can overpower wikgerhaps the most ancient psychological driforge known to
man: perverted racial passion, which can be condparés nature only to perverted sex passion.

Now the most extraordinary and mysterious featfithe battle is the attitude taken up by those watrol credit
in this country. It is no exaggeration to say ttia British Empire, in this year 1937, is the ompadequately
defended Great Power in a world bristling with af&e weapons. In America, France, Italy, Russern@any and
Japan, finance has been forced by the controlliamigpnal group to permit vast expenditure on armaseBut
precisely opposite conditions have obtained here:have been steadily denuded of our strength, thightacit
consent of all our leading men.

It is impossible to suppose that in England alonge-dldest and most firmly established Europearonati the
post-Christian world—natural patriotic feeling is deadened that finance can entirely ignore ndtiomerests and
pursue quite untrammelled its own internationalalde Our leading men cannot shirk their resporigibibr the
present state of affairs. A large number of thenstntiave consciously and deliberately approved wastfinancial
policy. It is they—not the bankers, who in otheurtrsies have been made to obey national rulers—witidoe most
directly responsible if a sudden attack is madéhenhelpless massed population of England andttier countries
of the British Isles.

It is not difficult to see why, in the British Emipi the controlling group has been driven agaisswill to produce
results diametrically opposite to those producedhi other important countries. For more than twaotaries the
secret of credit-control has been preserved, ircéise of this country, among a relatively smalugrof leading men:
a group whose personnel has been constantly ch@grigibwhose “spirit” has remained unchanged.

During the war, Major Douglas, from a point outsitiés inner ring, discovered the secret, and in91Bad the
courage and initiative to do what no other discex&had ever done. He proclaimed the secret taiioge world.

Hitler observes in “Mein Kampf,” a book which rel®an uncanny knowledge of the sinister underctsren
man’s lower passional nature:

“. .. part of the secret of being believed lirghe size of your lie, since the broad masseb@ptople, in
the depths of their hearts, are probably corruiterathan consciously and intentionally evil, and thierefore,
in the primitive simplicity of their minds, be moeasily taken in by a big lie than a small one;\Very likely
they themselves sometimes lie in small things,viouild feel too ashamed to indulge in a really lég.l. . An
untruth of this kind would never occur to them,ythveill never be able to believe in the possibildf such
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insolent, scandalous distortion, even when it hesnlproved untrue, yet for a long time they wilvédheir
doubts and hesitate, or at least take some parasftrue; therefore, however impertinent the piaxt of it will
always stick—a fact which all who have been gretista in lying, all the lying conspirators of thigorld,
know only too well, and therefore, in their mearsyexploit.”

The British credit controllers are worthy rivalsHiitler in their knowledge of mass-psychology; thewe relied on
this knowledge—have played desperately on everykmess of the average man—ever since the publication
“Economic Democracy.” It is this fight against tBpreading of the truth that has absorbed theintdte to the
exclusion of every other factor. They are blindewery outside danger, because all their faculfiesthe past
seventeen years, have been focussed on this praiflgmarding their precious secret from the foethwwitheir
gates.

Our leading men of every type, industrialists, pesional men, aristocrats, even churchmen of haghk, rmust
have been perfectly aware of the danger; and tey,have been so absorbed by the fear of losieig phivileged
position that they have been, and still are, mardess indifferent to every other form of calamity.is a
psychological fact that excessive fear of one damg®& make a man unable even to perceive the approa
second and greater peril.

The credit-rulers of the British Empire, having bdest in the field, already control so large aportion of the
earth’s surface that they are satisfied with tdeminant position, and have no desire for furtharsaof aggression.
The long centuries of blindness on the part ofrtapes must have made the sudden light cast anctiedit all the
more horrifying. To have won the world war—meretyldie despoiled of their glory! Their secret terrbeve led
them to adopt a policy which coincides with theunal pacifist policy of finance proper— and, alagth the wholly
good, natural tendency of all sane human beinggathe war and to distrust those who appear tpreparing for
war.

The result of this threefold drive of widely difieg motives is the present dramatic situation, Wwhoan be
summed up thus: The British Empire in general, Bndland in particular, cannot be quickly placed afully
adequate defence-basis without an expansion oit @e@dudden, so large, and so obviously specdlisat it would
be almost certain to betray to even the dullesdntiire fact that the banks create, by the simplenseé&printing it,
the money they purport to “lend” to the nation, amdwhich they levy perpetual interest out of taxat

The whole object of the present Government is tmdathis denouement at all costs: and the presdmignt tone
of the official press shows that our rulers haveiaty succeeded in persuading the leading mehetountry that,
whereas they themselves know how to deceive thé&dwath clever half-truths, the public utterancdsHitler and
Stalin are to be taken at face value; and thas ipassible to out-manoeuvre the militarist creditteollers of
Germany, Russia, Japan and Italy by means of iaadial “Triple Alliance” recently engineered beemethe British
Empire, America and France—backed up by the comsemse of the financier, who, whatever his natibyais
bound always to oppose war through the instincetffpreservation.

“Scrutator,” in the Sunday Times of January 17,eaaive and classic expression to what are evigehd
sentiments of all who in the British Empire benegtrsonally by the present financial system:

“If it be asked how we can ever expect to financgas when warlike preparations threaten new taxes
time of increasing revenue, the answer is simptaigh. We cannot. Another war like the last coultly dre
paid for, if at all, by wholesale robbery or reviddm or both.”

The last half-dozen words are the lash by whichleading patriots are brought to heel whenever gt too
insistently to dangers abroad. For, let there banigiake about it, the present financial systemfarsnvery real
benefits on large numbers of our fellow-countrymativileges to which frail human nature cannot halpging with
the utmost tenacity. Those who do not possess tiesd not be over-virtuous in their attitude to thegho do.
Nevertheless the English upper classes, whethgikiin@w it or not, are probably now face to facehnatdecision on
which the destiny of humanity may well depend.Héy persist in their tacit consent to the withhedgiof the
necessary immediate and full financing of our deésa—which include the feeding of the undernourismedses—
they are risking the destruction of England.

The writer deliberately uses the terms EnglandEmglish, and with no intention whatever of givinjemce to any
Scot, Irishman or Welshman. It is not sufficienthalised that, according to unassailable offiagifes, 82 per cent
of the casualties in the last war were Englisthalgh the English formed only 57.5 per cent of tint@l white
population of the Empire. The remaining 18 per aeptesented the rest of the United Kingdom, tagrettith all
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troops of overseas Dominions, white and colourda: farge number of English-born Empire soldiers lgnoffsets

men of non-English origin included in the Engligiiurns. The mistakes of a higher command very kargen-

English lead an impartial mind to speculate whetherEnglish did not pay very dearly for the co+apen of the
other peoples of Britain. Be this as it may, thet f@mains that the brunt of another war would &gjain on the
English: and their enormous numbers, concentrateo ismall an area, make the English masses thievalasrable
target in Europe.

Finally, there are still many Englishmen for whdme England of Chaucer, of Shakespeare, ElizabetiDaake, of
Cromwell and Milton, of Nelson and Wellington, Wewdorth and Jane Austen, still means something gliffierent
from “Britain” or the British Empire. They might heilling to sacrifice for England privileges theyowld never give
up for Britain. Surely Social Crediters have suéfit imagination to comprehend this. Indeed it magll be that
exalted and beneficent national feeling will prdeebe the only driving-force strong enough to cargooth evil
internationalism and racial madness.

A brief survey of post-war financial difficultiesay help to clarify the present situation. From 1@t®vard the
special temper of our people, their genuine hotedief that they govern themselves democraticatisough
Parliament, and the necessity for keeping up thision, have made it extremely difficult for thosdéo control
credit to manage the financial situation createdneyGreat War. Their immediate task, in 1918, teasaintain the
public in its belief that the War had been finan¢bbugh money lent by private citizens. Now, sirte total
amount of money in existence in 1918 was very dmrably greater than the total amount in existanc&914,
notwithstanding the fact that we had been spendiioge than a million a day for several years, tla & persuading
people that all this cash had been “lent” was gy eme. It was achieved, but only at the pricewfilg America’s
silence. If America had insisted strongly and opemi the repayment of our immense debt to hergethauld have
been no alternative but to expose the real trutie. 3o-called “investors” in America no more desitleid exposure
than our own rulers; but they pressed their adggnteome and made Britannia give up her title oftM&s of the
Seas. It is not improbable that our victorious tethe magnificent defence we had built up—was staewn to
gratify American pride. If we are now unable to teet our coasts, let alone our food routes, fuhistéorians may
well find a very potent cause in the financial cohexercised by America over us in the first yaarmediately after
the War, when our financial policy was watched oslgectly by an American adviser. This control és@s not
because we owed America money: it existed becaus&overnment could not pay America the true debtowed
her—which was a debt in goods, not money—withoytlaring to the public the secret of credit-creatitt was
quite easy to persuade the English to weaken yatiadlir first, and essentially unaggressive, liielefence: their
Navy. The instructed press ingeniously “smote therd of self, which, trembling, passed in music olisight.”
There was a shameless press exploitation of evemgrgus emotion, every heart-throb of repentancehto four
years’ butchery, which a healthy instinct made eed fo be a common responsibility of all the pgraats, enemy
and allies alike. During the high tide of this eront our Navy was quietly shorn of its strength.

The snake was scotched, not killed; she soon rdsetiead again, and has gone on rearing it higher since.
The recurring difficulty which faces our rulers tisis: practically all our income tax is swallowe@ tn paying
interest on the huge “debt” owed to that widow'ssa which fed us so magically during the war.

The social structure in which we live is foundedthe people’s ignorance; it can last only so loaghe public
remains imbued with the conviction that the Natlddabt is a debt of honour, and that interest chsran this debt
must have the first claim on the national revenlige same basic cause makes it vital that none eofBifitish
Dominions should repudiate loans negotiated orlbiriay their own Governments on the security ofereue raised
by taxation.

The current charges of our elaborate state soeraices on the one hand, and of national defenctherother,
must also, like debt-interest, be met out of reeeraised by taxation. Any departure from this gplecimmediately
rouses suspicion: the people at large have no launel of the source of the money in general cirmrathey think,
in so far as they think at all on this subjectt tih@re is a fixed amount of money in the coundiryq that the central
Government and separate municipalities must nedlgsshtain money either by taxation or by borrogirSince
borrowing implies interest charges and eventuahyepent out of taxation revenue, taxation is, they@nvinced,
the only ultimate source of national revenue. ESivesborrowing must obviously seem to the ordineitizen,
educated for more than two centuries to acceptithery outlined above as a kind of political antaficial religion,
a thriftless, dangerous expedient, one which cad @nly to the ultimate crushing of the taxpayetdarmunbearable
burdens. This theme has been, indeed, ever sircgath the main standby of leader-writers in &l gineat dailies.
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Now, since the income tax is swallowed up annubityNational Debt charges, it is easy to see whidicdity
successive Governments have found in endeavouwingake ends meet. In brief, they have had to chbetgeen
scaling down the social services and scaling downdefences. The third and only remaining way wasetveal the
secret of credit-control, and set about rebuildimg whole fabric of our national life on an entyrelew basis. They
made their choice deliberately: they chose thetin,p@nd chose it with the tacit approval of all thBuential men of
this country. They chose to sacrifice national deée using the League of Nations and the peoptisige horror of
war as stalking-horses to cover their real motiiégy were afraid that if they cut down the sosetvices beyond a
certain point there might be a revolt of the stagumasses, led by bankrupted and beggared midas-aohen. Their
difficulties were sharpened by the steadily growpayer of the Social Credit Movement. From 1919 ards a
gifted band of enlightened men have been keenltherwatch for irregularities in the issue of puldredits, ready
and able to turn such irregularities into furtheoqd of the Douglas hypothesis. It must be admitteat the
knowledge of this unfriendly scrutiny has been aosis handicap to our rulers in their mad two-sidie@! of wits
with America on the one hand and the dictators lan dther. Rather than run the risk of losing theivileged
position, the composite aristocracy and upper neiadtthss of this country have acquiesced in theseosinaped out
by those who control financial policy.

It is difficult to write without emotion of the sigfring, spiritual, mental and physical, which hasady been
caused by the decision, taken in 1918 and adheredth blind obstinacy, to preserve at all costs skecret of credit
control. But as yet only half the price has beeid.pBhe full horror of what that decision implieds$yet to dawn on
the English people. It would have been quite pdssiven had the people desired complete disarntarfioerus to
have so developed our own agriculture that, in cdsa&ttack from outside, we should not have to feanediate
starvation. Food supplies were a source of infiarigiety to us in the last war; but in any futurarwhe difficulty of
getting food ships safely convoyed across longreates will be dwarfed by the problem of unloadthg food in
ports menaced continuously by bombers, and of piatiag it along rails and roads vulnerable to aback. As
things are, we could not, as our continental nedgind could, quickly transfer even the child-popolatof our great
towns into country districts, with the full certiynthat these districts could provide them withledist the basic
foodstuffs. Even the most ardent lover of peacddcoat logically have objected to the encouragihgur farmers,
by a judicious use of credits, to produce the maxmyuantity of food for the nation’s use; nor coplkehce-lovers
have taken alarm had our Government arranged fptearaserves of food supplies, stored in the bagswknown to
modern science, to be placed systematically withinge of our massed urban populations.

Unfortunately the master key to the working of gnesent financial mechanism is the loan-investrsgstem; and
the successful working of loan-investment has &mdaautomatically the destruction of English agtiae.
Understanding of this knotty point is now so widesul that a very brigEsumeéof the system will suffice here.

The essence of loan-investment, in so far as it@ms the people of this country, is that the fyrddorrower takes
a specified amount of goods produced here, andturr pays interest on his “loan” by sending to IBnd a regular
annual supply of his own products, which are saldur markets for English money, the English mose\gained
being handed over as interest-payment to the p@nsehose name the original bank credit was isstlied.root idea
of this clever device is to ensure that the “lefidgts a regular income. Repayment of the loamisdesired; and
since repayment would be accepted only in Englisimewy, the borrower would have to sell goods heréofull
amount before he could get out of debt.

Now the countries which are most willing to takecmae-made goods are undeveloped lands which cahlseck
in return only agricultural products. The domegiaicy of successive British Governments throughitng 19th
Century, and the commercial relations between thited Kingdom and all her colonies, dependenciesjidions
and spheres of influence, have been dominatedibytte all-important fact. The swollen populati@iur towns
have been kept turning out vast quantities of mactufed goods, to be absorbed by foreign or cdlauantry-
dwellers. Money has been issued to the workers wnthe form of wages, and in such small quantitied they
could buy only the barest minimum of the goods tpheyduced. At the same time they have been imbutdtie
idea that they cannot possibly have even their raide wages unless all the goods they produceocddessmehow.

Export has thus been made to appear a necessaditicorof existence for the industrial worker. Gretother
hand, the beloaned foreigner has never been alldwguhy off his debt in kind; he has never beeovadd to
exchange goods against goods directly. He has theght that he must pay for the manufactured gbedsas been
encouraged into accepting either in gold, of whehhas little or none, or in English money. Thearenly one way
for him to get English money: he must sell foodducts directly in the British markets, to those wiassess the
wages doled out to them by the banking system.fdrergn or colonial farmer may have his barns bogstvith
food, but he cannot pay off his debt to the Brifisbestors except in so far as he can sell foathénBritish market.
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The investors really desire that the creditor sbalbble to sell annually just enough to pay gmberéest on the debt,
but never enough to enable him to get out of dkbgether. By this ingenious device a steady incasmgecured to
any person in whose name bank credits are issuedigilern wealth could be traced back ultimatelynew bank

credits.

The device ensures that, while a few people possaysgood incomes, the majority are kept poor,kiva for
wages and thankful to anyone who will offer thenwage. It is to the upholding of this beautiful agelicately
poised system that English agriculture has beenfisad. Our rulers have ruthlessly bankrupted fdmeners whose
magnificent work helped to save us during the wlaey have driven ex-service men out of the poutiryns and
small holdings in which they were hypocriticallyvegbed to invest their scanty savings and war-bosuss/en
helped by “instructors” appointed by a Governmehicl fully intended that English people should aatmany
Chinese eggs as possible; otherwise how could kinee€e pay interest on their “loans”?

Not only English agriculture was sacrificed; theaiagjtural development of the whole British Empinas been
entangled and frustrated in this same web of lteis. obvious that there must come a point whenGbénies and
Dominions begin to produce more food than the popalid British wage earners can absorb. This awétwduation
has been developing apace ever since 1918. Natuhal only thing to do was to destroy this surpiosd, and
punish by fines those farmers who were so foolhaslyo go on producing it or trying to sell it afieaply. In the
United Kingdom our hard-worked Milk Board has attgamposed over £23,000 in fines, and the Potatar®o
£15,000. Our rulers have, in fact, not only cut dafences down to the bone for the sake of keefiedinance-
mechanism intact, but have been frantically pittthgmselves against nature; frantically destroysogplus food
instead of storing it; rendering us excessively andaturally dependent on immediate overseas sgplihile at the
same time they have made it impossible for us terdeadequately our sea routes and ports. In dmilety to make
us as helpless as possible before any outsidettieg, have even earnestly destroyed a maximum anmafuotr
merchant shipping, to

“make assurance doubly sure,
And take a bond of fate.”

While this drama has been playing itself out inl&nd and in the British Empire—with America in ttheal role of
open chorus and secret actor in the tragedy—out$ideEnglish-speaking world other dramas have defbl
themselves in swift and subtle movements. Until ldmt third of the 19th Century the British had @aqpical
monopoly of world credit-power; but from 1870 ondsrworld politics have resolved themselves intdraggle
between opposing groups for world hegemony. Ithsiaus that in every nation the credit-mechanisma haen
seized by some group which makes use of it to mthddnasses to its wishes; just as our rulers milgheople of
this country. Now these groups are groups of hubmgings, animated by human passions and human amiti
They are not, like our own finance directors, haldheck by the fact that they have to rule segiatiople who have
long established political rights and century-olbitions of freedom. In Germany, Russia and Jagam Italy, the
populations are, compared with the English, hefpkasd inexperienced, unaccustomed to even theaabsiea of
self-government. If the control of credit is a sigopower in the hands of those who exercise it irefengland, it
must be of tenfold strength in the hands of thoke thave mastered it in countries which have nattoal roots of
freedom.

The dictators are just as likely to desire worlgdmony as those British and American subjects vilpzesent, as
the final expression of their self-destructive fatuare congratulating themselves on having ingmexl the dictators
in a kind of financial magic circle. Indeed it isone than likely that desire for world dominationriegs up
automatically in the passional nature of any mewo Whd themselves in possession of a mechanismtbghathey
can control secretly, but with absolute precisitie, lives of millions. It has often been noted tretial and sexual
abnormalities awaken the desire to exercise craelep over others. The reverse process is also mkitawn to
psychology. A man may be normal in mind and feeglmg give him unlimited power over others, and\vbey act of
exercising this power awakens in him abnormallgrggrstirrings of that animal self which it is oynirgual task on
earth to conquer and transmute. The credit mecmanihich for two centuries has been used perfoiitle avcertain
caution and restraint in this country, and whicls baen counterbalanced continually by the cultaral political
genius of the English people, has since 1918 ipadils of the world passed into the hands of mergarienced in
the use of power, yet absolute in their sway ot populations; exposed therefore to temptatioeater than we in
this country can well imagine. Against what theseugs can set in motion, maddened as they are éoylring of
power, and driven inch by inch through our finaheiacirclement into a fusing of their heterogeneannitions, we
are left with no defence but a worn-out repertairl@h Century paper tricks, which our rulers agpdlly imagine
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capable of baffling gigantic armed might.

The writer is of opinion that the political uniorf 8cotland and England, occurring just at the hisab period
when banking and technical science made their dlsiogiltaneous appearance in this country, haseplaygreater
part than is usually realised in shaping the fimgnmlicy of England, and hence of the British Erap

The English aristocracy had for two preceding ceesulived on their country estates, and the exceplly
wealthy temporalities of the Church and of the énsities had provided lives of learned leisuretfair younger
sons. They were by tradition the ruling class; thagt marked political ability; they gave many laitit leaders to the
Army and Navy; but the whole historical evolutioh tbe country had cut them off, necessarily, fronhvang,
practical comprehension of trade and commercd: ls8s were they able to comprehend and controlrapéd
industrialising process which, in a miraculouslpithime, transformed the face of England.

The educated classes of Scotland, and also thdselarid and of Wales, were entirely differentype. Not one of
these countries, either before or after their umiith England, has produced a parallel aesthetiti®iin any sense
comparable to that which the English have createxh fthe time of Chaucer onwards. Centuries afteyldd had
become a united, politically self-conscious entibye surrounding peoples were still in the midstlah rivalries, and
never succeeded in creating a firmly-knit, staldecial and political organism: in Scotland, fortarxe, the
Highlanders were not brought under the controhefdentral government until after the union witlgiand.

But the advent of technical science and financeha18th Century, revealed that the non-Englistpfes, and
more especially the Scots, could produce in langmbers a type of man who, though by birth and etlutdne
belonged to a class corresponding to the Englidhilitoand gentry, or to some professional classssessed
nevertheless, as his most fundamental characostisfualities which among the English appeared mibsh in the
successful, self-educated industrialist or merchantshort, he combined the facade of the gentlenazud the
intelligence of the professional man, with the bass acumen, the ambitious, pushful, driving enesfithe kind of
person who, in England, almost always sprang fioenworking classes, and was, until recent timesdicapped all
his life by lack of education and social sense.

It is not surprising that the English upper clasgeslually came to rely on the help of men of thge in dealing
with economic affairs. Nor is it at all unnaturhét gifted individual members of the non-Englisloples were quick
to recognise, not only the vast potential powerereht in the English masses, but also the advamtabeh they
might win, for themselves and their compatriots, ugmg cleverly the weaknesses of the English genbey
inserted themselves skilfully into the threefoldsd-division which had always formed the basisusfstrong social
fabric, and which was in harmony with the natiotf#hracteristics of the English people until thenl@éentury.

The practical use made of credit control in Englanoim the early 19th Century onward, certainly gegjs that
representatives of the non-English peoples werg wdluential members of the group which determirgsheral
financial policy. This hypothesis is well supportagdthe history of the 20th Century; war revelasi@md the story of
the post-war years suggest that the specificallgligim element in the controlling group has comerreabeing
completely overmastered. By what other hypotheasiswe account for the fact that a quite dispropodtiely large
number of much-sought-after key-positions, in thestwital and important spheres of national lifashsince 1914,
been given to men who are not of English stock? @anaged press—Ilargely in non-English hands—isa by
persistent and obviously deliberate use of the s€iBnitain” and “Briton,” rapidly training our pedp to forget that
their country is England and that they are English.

To those who have a feeling for symbols, it is veignificant that our present King stepped to hi®ne shortly
after he had been made Grand Master of the Graddd.of Scottish Masonry; that he is to be crowngd Bcottish
Primate, who began life as a Presbyterian; thatm@mply no one objects to his being simultaneolithad and
Defender of the English Church and the highestiadfirepresentative of an occult order based avbwed pre-
Christian conceptions and practices; and finalgt the King’s official representatives in the Doroims and in India,
during this fateful Coronation year, are all Scots.

It is reasonable to suppose that the desire todgiar credit secret is, in this country, sharpesred intensified by
the fact that many of its most dominating possessoe haunted by a secret fear of losing theirgmtepower to
control the vast resources, the initiative andab#ity of the English people; to command full watirights in a land
not their own; to enjoy all the historical glory thfe English genius, by transferring it to a Bntarhich includes the
Scots, the Irish and the Welsh on terms of commgteality. For obviously it is by no means improleathat if the
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English ever shake off their strange lethargy ard in strength to demand control of their own tretthe same
access of vision and power might also make thewlweso be once again masters of England.

Such adénouemenmight be the best, in the long run, for the wHetelish-speaking world. A breaking not only o
our financial bonds, but also of the political tteat bind in an unnatural union four races whiabrehave distinctive
and valuable gifts, would be the best solutionhaf problem of “Britain versus England.” Given ficél freedom,
each would probably develop best in separation,saparation need not imply dis-union. The highpsitsal unity
comes not from a fusing and obliterating of diffezes, but from the free flowing together of manghthy
differentiated units. A federation of free, separatklatively homogeneous English-speaking groupddccreate
unity on a plane far higher than that of either pnesent Britain or the present British Empire 08¢ nationalist
movements already exist in Scotland, Ireland ande®/aVhy not an English national movement, basethernight
of the English to possess their own land, to caérttreir own credit and to defend England against dippalling
dangers which now threaten her?

The will of the English people belongs primarilyaa@omplete national entity, of which the wholetardl, political
and social evolution of England, from earliest tmis the expression; and within this entity, atdmical turning
points, the national consciousness, religious,hatistand social, works in spiritual harmony witidden impulses
which stir the masses, they know not how or whefi¢e international elements of technical scienag famance
have, in the last two centuries, taken so firm k&l lod the national life that we are easily apt toget what every
English poet from Chaucer to Rupert Brooke has knawuitively—we have fallen innocently into theryetrap
which the controllers of our press have laid for Tikey know well enough that, strange as it maynsée the
rational, scientific intellect, it is useless tarsti before the magic door which seals the mighsgmeir of the
English will, saying, “Open, Britain!” and appeaditto motives rooted in enlightened self-intereste key word is
“Open, England!” The master-motives have been egam, in varying forms adapted to varying ages,ondt by
the greatest English writers, but by a long linengpired men of action, whose deeds have spokeealing clearly
the unique power of creative will which is the esseof the English genius.

Fundamentals of Social Credit in the Teaching stige

By THE REV G. R. ROBERTSON M.A.

WOE unto you, scribes and Pharisees, hypocritesyddithe mint and anise and cummin, and haveuefione the
weightier matters of the law, justice and mercy] aacial credit: these ye ought to have done, ahdonhave left the
other undone. Ye blind guides, which strain outghat and swallow the camel.”

The Greek wordiiotic, which is here translated “social credit,” is gextly and quite accurately rendered “faith” ir
the New Testament. In this saying of Jesus it i8ausly used in another quite ordinary meaningaid In the Greek
language, namely, “faithful dealing” between mad aman. So it is translated by Weymouth in this pgesAgain in
Paul's Epistle to the Galatians it is used in tame sense: “The fruit of the Spirit is love, joy, .. faithfulness”
(R.V.). Here the word is translated “good faith” YWeymouth, “fidelity” by Moffat, and rightly. Whilet would be
an anachronism to say that what is meant is “samidit” in any modern technical sense, it is darthat the
fundamental idea is the same. Jesus is sayingetretigious leaders of his day that man’s trughareliability of his
neighbour should be the outcome of true piety, asdgsuch, should be the concern of religious |leaded teachers,
if they are functioning properly.

Paying of tithes and burning of incense were ohly phylacteries of religion, social justice andetit” were
weightier matters.

The word has an obvious message for religious lsadeour day or in any day, who say they (or ‘@turch”) are
concerned only with “spiritual” matters. Economiatsd others are only too ready to take them at theid and say
“We keep our moral categories in one compartmedtamr economic categories in another” (Sir Normargéll).
Prof. Tawney, an economist of no mean repute, thescthe consequence: “The quality in modern sesi@thich is
most sharply opposed to the teaching ascribeded-tdunder of the Christian Faith . . . consistgh# assumption
that the attainment of material riches is the sogrebject of human endeavour.”

The Founder of the Christian Faith would have sdweith religion and human society from this errarg avould
save them today if we not merely said “Lord, Lotd”Him, but attended more closely to the thingsddal, and
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endeavoured more earnestly to act according to.thEdid not divide human life into compartmentsritual and
material, religious and secular. God’s writ ranrgwdhere, and God’s love was nowhere more appahemt in the
rain and in the sunshine. If men and women desoegpear on the right hand of the Great Judg®,ithest learn to
feed the hungry and clothe the naked.

That this was His prevailing attitude is shown by favourite quotation from the Old Testament, ‘illvihave
mercy and not sacrifice,” which is the summing @ithe prophetic message as opposed to the pridstlgven more
striking illustration of His identifying Himself i the prophets rather than with the priests iheincident of the
cleansing of the Temple. There He quotes from JatertiMy House ... ye have made it a den of robBelsremiah
said, “Will ye steal, murder, etc., and then comd stand before me in this House which is callethdoype, and say
‘We are saved’'? saved! to do all these abomina®idaghis House become a cave of robbers in yoes®yJesus
repeats the warning of His great predecessor dgaiaking religion a cloak for injustice and oppress It is
noteworthy that it was the bankers whom He droweenfthe Temple precincts: “cutters,” and “clipperaré the
suggestive names the New Testament has for thesemen!

Only if we realise that this was our Lord’s poiritview can we interpret aright His conduct and kiaching. It
was “seeing the multitudes” that He preached tathee really saw them, not merely in synagogueBsmple, but
as farmers, gardeners, builders, traders, kingkdra, employers, fathers and mothers, and childkgmuman life
had a material and a spiritual aspect, not seggyditet whole. So we ought not to “spiritualise” awHis parables
into nothingness, but interpret them in terms ahha life; the life of His own time certainly, busa the life of all
time. If His thought, speech, and action had nprame accuracy and rightness, the record of theimbasurvived
the centuries.

“Render unto Caesar the things which belong to &aemto God the things which belong to God.” Matth the
Inland Revenue officer, reports this incident wgtieater insight and accuracy than either Mark deel.When Jesus
was asked, “Is it lawful to pay tribute to Caesano?” He said, “Show me the legal tender of theeasment.” Put in
this light, the question answers itself. It was €2ais business to provide people with a just curyeas it was his to
provide just weights and measures, and Caesar ntdle@ to the cost of government; but Caesar wasentitled to
any more: “The earth is the Lord’s and the fulnieseof.” What is GOD’S currency? What has GOD’&ga and
superscription stamped upon it? Why, MAN! “Inasmashye have done it unto the least of these Myhleet ye
have done it unto Me.”

Caesar was entitled to payment for service rendéngche was, like other people, only a stewarGod’s bounty.
He was not entitled to issue currency and tax eaglif the whole world belonged to him!

The parable of the unmerciful servant applies taleno history with an aptness, which is uncanny aingost
fantastic. A debtor, owing the king £2,000,000 (teousand talents), is summoned, and, at his owoesd, is
granted a moratorium: he goes out and takes bthtleat a man owing him £5 (a hundred pence), sayiPgy me
that thou owest.” He refuses to forgive his felldebtor. So his fellow servants tell the king, anel big debtor is re-
arrested, and his moratorium is cancelled. “Sonlike will My Heavenly Father do unto you if ye froyour hearts
forgive not every one his fellow.” That is, it ieeessary—Divine Justice requires—that the big dditoseverely
dealt with and restrained in order to protect timals ones. Now notice the weird resemblance, eratetail, and the
fatal difference in our day: In August 1914, a ntoraam was declared for all debts above £5! Agairi931 the
Bank of England came to Parliament with a requeghe following terms: “It is, in our opinion, irhé¢ national
interest that we should be relieved of our obligati They could not pay; yet they were left withwer to make
other people pay, to make other people bankruptt@mpress for other nations, provinces, and mpalities to “pay
me that thou owest”!

Divine Justice would not have forgiven the big d@e second time: It would have declared his “detuisbe
public “credits.” One of the effects of our modgyovernment’s refusal to dispense divine justice (tistice of the
parable) was that the unwise king (the British Goxeent) had to go bankrupt himself; we defaultednerica. Our
debt to America had been contracted in wartime,nathe basis of our credit was the nation’s curresgynbolised
by the King's head on the Bradbury. This was ndalae promise to pay gold, but “a sight draft fmods and
services in Great Britain: a Government security isng draft for precisely the same thing.” Weldgquay our debts
now on that basis.

Then there is the parable of the wicked husbandmvn, refused the owner of the vineyard “the fruitstheir
season.” They stoned and beat his messengers;tserdast of all he sent his son also, saying, yTwél reverence
my son,’ they said ‘This is the heir, come let UkHim, and the inheritance will be ours.” ” Comntators agree that
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this parable requires very little interpretatiorheTheir” is Jesus, Who by and by was crucified dAret the real
point is generally missed, just because we fadee how close to life it is, and forget Matthew x40. Jesus is the
Son of Man, the representative Man, Who comesHerfiuits of God’s vineyard in their season. No noarset of
men are entitled to claim the earth and the fraftst themselves. We are all “heirs of God and fdirirs with
Christ,” as Paul says; as He Himself says, “| wasgny and ye gave Me meat.” Give is the proper wit@ive us
this day our daily bread”; “Give ye them to eatifedLand the means of life are all the gift of G&dour Heavenly
Father knoweth that ye have need of all these shiinnd if we seek first the kingdom of God, ale#te things (food
and clothing) shall be added unto us.

In the Kingdom of God, as Jesus visualised it,eheould be no need to worry about food and clothBmy Jesus
thought possible even then! How much more todayenwscience and machinery can produce all thingsuahn
abundance! But the best our statesmen can do (elven they abandon the gold standard) is to raisetite level
and to keep it raised. They still keep the issueredlit in central hands, still assume that theyand is theirs, and
they continue to kill the heir; for nobody is tovieaany right to anything except he be a producervaork. How
different is our Lord’s teaching! Labourers in theeyard are to be paid according to their humagdegwhether

they have worked one hour or twelve. The faithfub1os) steward is he who sees that his fellow servaetstgeir

portion of meat in due season. The unfaithful enjdiiemselves, and oppress their fellow-servafital Jesus does
not mince His words when He says what should b#felunfaithful steward and the wicked husbandmen.

In the face of all this the Minister of Agricultyr®r. W. S. Morrison (who came from the Treasugpeaking at
Shell Mex House on November 10, can say, “Thegepsofound economic aspect of unemployment .The. only
device which man has yet discovered by which thalthef society can be distributed is by work faages in field,
factory or office.” Mr. Morrison might with advarga read Matthew xxiv. 46t seq

Two other fundamental ideas of Social Credit inud&steaching are better known, so tbhatisa brevitatiswe
merely mention them: His regard of Mammon, the gbdealth, as the deadly enemy; and His profountteption
of democracy. “Take heed that ye despise not onbesfe little ones: it is not the will of your Hesly Father that
one of these little ones should perish.” The ridiovgcorned the invitation were left to themsela®] the marriage
feast was thronged with the blind, the lame, etrhBps the most significant gesture towards theodeatic idea,
God's trust in every man, is the fact that our Lohdse twelve horny-handed sons of toil to be tgsiples, and only
one of them failed to justify His choice, and allhhimself to be corrupted by finance.

New Saw

Humanity is a crazy bee
Which throws away its honey,
And clutters up its useless comb

With heaps of paper money.

The Alberta Experiment

An Interim Survey
By MAJORC. H. DouGLAS
CHAPTERI
Province and Dominion
ALTHOUGH the population (740,000) of Alberta, widm area of 255,200 square miles, is less thandpalgtion
of the City of Glasgow, it is safe to say that thes in these critical days in the world’s histeny portion of the
world’s surface which is potentially of greater ionfance. The return to power in August, 1935, @aernment

headed by Mr. William Aberhart, a school teache€afgary, with a backing of 57 out of 63 seatshi@ Provincial
Legislature, and the return of 17 Members at theseguent Federal Election to the Dominion Parlignaéi®ttawa
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under the label of Social Credit, who thus becameesecond largest party in the official Oppositiconstituted the
first conscious and open challenge, on the paat gdvernmental body, to the orthodox financial exystit would be

difficult to overstate the magnitude of the issuimlved in this challenge, and it is probable tWwathave to go back
to the agitation and the preliminary situation aatient to the abolition of slavery to obtain anyaplal. One of its

more immediate repercussions was the electionlafb@mur Government in New Zealand in November ofgame

year, relying for electoral support, to a largeeext on the Douglas Social Credit Movement of Nesaland, not

formally committed to its policies.

No understanding of the events which led up todhlmsurrences and their subsequent history, sasféarhas been
written, is possible without, in the first placereecognition of the conditions existing prior teetblection, and of the
organisation and constitution of the governmentalyb It seems to me, therefore, desirable to censidberta as
being fairly typical of conditions existing in lesasily recognisable form in most Anglo-Saxon comities, and to
regard the Province, as indeed it has been terasehe laboratory of political experiment.”

There are, however, local peculiarities to be bamenind. While the Provinces of Canada are somnesimr
contemplated, more particularly by Members of tleldfal Government at Ottawa, as entities whosersigve
powers for essential purposes are not much gréaerthose of an English county council, it is a@ertthat their
populations do not so regard them, and it is prieb#iat the idea is, both in fact and in law, eemus in certain
important particulars. For instance, while Fedé&l has effect throughout the whole of Canada,cjatlipower is
vested in the Provinces, and, certainly so faria law is concerned, it appears to be the case¢ the courts are
functions of the Provincial Governments. This isoatrue in all matters affecting property and crigihts. But in
addition to the legal aspect, the very wide expariderritory which is involved, and the immensenmeo of public
opinion, probably reduces the practicability of &ed action in opposition to a hostile Provincigliroon even
beyond the confines which are set by law. The dteraf the population, chiefly agricultural in énést and more
than one-third of it drawn from German and Ukramnfarming and peasant stocks, renders it spearallyerable to
mass agitation and more inclined to accept thetguirword and the radio speech at their face valithowt
submitting them to the more cynical criticism of gho-Saxon civilisations. It may be noted that taed governing
broadcasting permit the rapid dissemination of ewnorthodox ideas to an extent which our Britisbadcasting
system has been careful to inhibit.

While this distinction between what is practicatiamhat is legal under the British North America Aethich is the
Statute concerned with the relations between thwiRtes and the Federal Government, is of real @enthaps
fundamental importance, the Act confers upon theniD@mn Government certain reserve powers whichsit
necessary to bear in mind in considering the sanaProbably the most important of these is tHaDisallowance.
In the case of the Provinces, the right of disadloee of any legislation is conferred upon the Gawefleneral of
Canada, as representing the Crown, and can beiseemithin one year of the passing of the legisiatThis power
has been exercised on several occasions, chieftgnnection with Bills alleged to impose directa@@n, which is
within the sole competence of the Dominion.

During the Alberta election campaign, Mr. Brownl@epbably the most competent Prime Minister in Alas
history, and an eminent lawyer, declared, apparambn information, that if any Government in Altaewere to
pass legislation for the purpose of establishingystem of Social Credit, such legislation wouldtaiaty be
disallowed at Ottawa. Whether this view is correctnot on legal grounds is probably not so impdrtas a
consideration of the sanctions which could be inspldsy either side in the event of a clash of irgistdt was mainly
with this conception in mind that | took up the teaton my first visit to Alberta as Chief Reconstian Adviser to
the Government, and my views upon it are containdde First Interim Report to that Government, evhis printed
in Appendix I.

A suggestion, which has received some prominercéhe effect that the Statute of Westminster autmaldy
modifies the relationships of the Provinces with Bominion should, | think, be considered mainbynirthis aspect
of realism.

CHAPTERII
The Debt Situation

If an explanation of the causes of Mr. Aberharigtary in 1935 were required in one word it coukel diven. That
word would be “debt.” The refusal to deal with t@sequence of debt—taxation—is a complete exptanaf the
early failure of Mr. Aberhart's policy, and a wantg that such preliminary failure will not be acteg by the
population as in any way a solution of its problems
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To understand the extent to which the Province lbkAa, in common with other Western Provincesartipular
and the world in general, is riddled with debt,h@grs the simplest method of approach is to bearimd that the
major portion of the population enters the Provjngbether by immigration or birth, in possessionlittle or no
money. The Province does not grow money, it growsat. The earlier settlers were for the most pamdsteaders,
taking up a free quarter-section (160 acres) ofggawient land which they developed. They requiredhegdor
seed, for wages (where they employed labour), doicaltural implements, as well as for amenitieeey obtained
this money from branches of the eastern banks wiare established on the prairie, giving as secyrdmissory
notes, repaid when their produce was sold, andrgiynesecured by chattel mortgages. Without, & thme, going
into the technicalities of loan creation, it is als that even in regard to this aspect of the enathe population
collectively had to obtain a profit of at least thenk rate of interest (frequently eight or nine gent) from outside
the Province, in addition to selling its produceagprice which would cover all the expenditure tsngroduction,
together with the cost of living, the purchaseigéd capital assets, etc., in order to be freeetft ét the end of the
year, even without having obtained any debt-fre@eyoTo illustrate the extent of this process,retance brought
to my attention in Alberta is instructive.

A branch manager was sent out by one of the eabtarks to a small town in central Alberta, and tibwith a
loan of 20,000 dollars at five per cent intergst, 20,000 dollars being in the form of the bankisia@urrency notes.
Within six months of opening his branch of the hathle official in question had loaned $600,000 e basis of his
$20,000 in bills, and had in his possession $80iAdillls, due to ordinary banking business. Thisaion had, of
course, been achieved through the well-known poladhat every bank loan creates a deposit. Theageerate of
interest charged on the $600,000 was eight per, senthat the profit on monetising the borrowengdit was
$48,000 per annum.

The foregoing situation probably constitutes theebaf the debt structure of the Province. Supersegaipon it is
the bond system, forming the basis of municipal amdilar taxes. As the Province developed, roadingaland
public works, administrative buildings, and otheremities were financed by the simple process dingebonds to
the local banks on the security of the taxing powfethe local authority, a situation not unlike daprobably more
onerous than, the rating system in Great Britalme Bbanks thus became, in effect, the perpetualgagees of all
public works, and either drew interest upon thedsoat a high rate, or sold them to the public #ted prices. The
money issued in return for the bonds formed a megarce of the circulating medium of the Province.

Still higher up the scale were the Provincial lofloated in New York, London, and Eastern Canadanoich the
same principles and forming, in effect, a mortgagehe Provincial taxing power. The funded debthaf Province
amounts to approximately $1,000 per family. Buhas to be remembered that the taxing power of thibion,
both direct and indirect, extends to the Provineas,that, in addition to municipal and Provinciakes, the
unfortunate citizen is taxed as a citizen of theridoon of Canada, this taxing power being the basisnmense
Dominion loans held in London and New York, the gaeds of which are largely used for objects in Wwhite
Western Provinces are not interested.

Similarly, the great majority of real property tsactions and building operations involve the coratif debt, both
in respect of costs of construction, in most casasied out with borrowed money, and also becabssy t
automatically become the basis of an assessmemdtation purposes, Provincial and Federal. Theraituation
has become so serious in such cities as EdmontbQalgary that in many cases house property ofrihgt modern
and eligible type has been shut up and lies unusatdhecause it is not urgently needed, but becthes¢axation
upon it makes it impossible for the ordinary indival to occupy it. The result of this is to narrdve base of the
taxation pyramid, and to increase the various fooftaxation upon property which is occupied. Tistiff further
property is driven out of use.

In a country which is essentially rich but whichgsbject to extremes of climate, the physical cqueaces
produced by these financial causes are difficutetdise otherwise than by personal experienceh Witemperature
ranging from over 90° Fahrenheit in the summermden 50° below zero in the winter, adequate houamiyheating
are matters of life and death rather than mere cdmiin spite of this, flimsy shelters constructefdold packing
material and containing a cheap stove kept at eat I the winter can be seen in many parts ofRtwvince,
housing a man, his wife, and small children, evenrhost primitive sanitary arrangements being tegkCases of
such cabins catching fire in a raging blizzardfeequent, and the hardship which attends suchedss is barbaric.
The conditions of labour upon the primitive farmst(to be confused with the well-developed homeistaehich can
also be seen in the more settled portions of tleviRece) are inhuman. During the summer, in whichré¢his
practically no night, eighteen to twenty hours pbglswork per day, of the most exacting descriptisrusual. Yet in
spite of this, it is a commonplace for a homesteaalieer having put in ten or fifteen years of glimg labour, to
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abandon his farm to anyone who cares to occupgdtassume its debts and taxes, the displaced fanalyng to
Edmonton or Calgary to be kept at the expense efcdmmunity. It is against this background that dppeal of
Social Credit and its promise of dividends formalist be judged.

CHAPTERIII
Preliminaries

To understand the events which led up to the retupmower of a Government and Legislature bearggrovel
title of “Social Credit,” it is necessary to turadk to the early years of the Government which guted it, that of the
United Farmers of Alberta. Elected as a ProgresSioeernment under Mr. Greenfield in 1921 by a lamggority,
and as a result of the revulsion against the olzbidal and Conservative parties, the establishmetheo United
Farmers’ Party in control of the Legislature at Edrnon had the usual result of sending a body oeF@dMembers
bearing the same party label to Ottawa, prominerdgregst whom were Mr. William Irvine, Mr. Henry Sppem, and
Mr. Woodsworth, the latter now the leader of thealifout active Co-operative Commonwealth Party.

Largely through the disinterested publicity givenSocial Credit ideas by the Ottawa Citizen, anth®obvious
necessity of finding a policy which would contréatourably with that of the older parties, Mr. Inei conceived the
idea of making the decennial revision of the Barllai@er Act an opportunity for bringing the subjettfinance
before the Canadian public in a dramatic form. Asiderable number of distinguished witnesses wavied to
give evidence before the Parliamentary CommitteeBanking and Commerce in 1923, amongst whom may
mentioned Professor Irving Fisher, Sir Fredericklm Taylor of the Bank of Montreal, Mr. Henry FEbfwho did
not, however, appear) and many others. A cableidation to act as the principal witness for whaghtibe called
the prosecution was sent to me, and | left for Qantay the first available boat and remained thereabout three
weeks. Four days friendly examination by Mr. Irviigerspersed with a good deal of hostile and ggeshustifiably
irritated cross-examination by members of the cottemiwith orthodox views, did not, | am afraid, @ery much
more at that time than to demonstrate that SoadliCpropaganda had a long and hard road befovéhile Messrs.
Irvine and Spencer, with the never-failing supmdrthe Ottawa Citizen and its Editor, Mr. C. A. Bman, continued
to innoculate the Parliamentary debates with sofmie ideas of the new economics, the rising progpef the
North American Continent, in which Canada to somtem shared, rendered their efforts for the nextyears
apparently (although not, as the event provedlyeahfruitful.

The value of the work done in these early years mgasaled in a somewhat dramatic fashion in therantof
1929, when it so happened that | passed througin@tas a delegate to the World Engineering ConderenJapan,
which was held in November of that year. | had 923 concluded my evidence with a prediction thasigeence in
orthodox financial methods would, within a compaely short period of time, involve the world infeancial
catastrophe. At a friendly dinner given to me ine®ctober 1929, when, it will be remembered, Wiwle of the
American Continent was still on the top of the wigglgreatest boom, | was gently chaffed in regarthis prediction
and asked when it would be fulfilled. Knowing thathould be out of the country by then and feelingt, at the
moment, there was not much to lose in Canada,liecefhat | would not be surprised if it happeneithm a month
of that time, which, in fact, it did. If these wardhould meet the eye of my kind hosts on thatsieoal can assure
them that | was a great deal more surprised ainth@ediate accuracy of this prophecy than they aassiply have
been.

The speeches of Messrs. Irvine and Spencer hadpufe, from time to time been reported in the Atbe
newspapers, and the subject had taken root. Mdsttunately, it had not been incorporated in thigc@f policy of
the United Farmers’ Party, and it was left to Mhe#hart to carry the matter a step further.

NoTE. —These are the first three chapters of “The Albétigeriment” (Eyre and Spottiswoode, 6s.), whic
contains four Appendices, including the correspocdebetween Major Douglas and the Government otrtdh
August 24 1935-March 24 1936, and the text of theAa Credit House Act.

Finance and War

By THE RIGHT HON. LORD STRABOLGI

THE creation and issue of money in the Middle Ages a Crown monopoly. * A relic of this monopolytrse
Royal Mint and our present token coinage. The myeand issue of currency-money then became, bgegses into
which | need not enter, the prerogative of ceriealks of issue, private concerns in some counfigslic concerns
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in others. The even more important cheque moneycanumercial credits became the business of thafarivanks,
and then of the joint stock banks. AlImost the frestult of the Great War was the assumption ofrobof the issue
of currency, or rather its resumption, by the Toegs

*Lord Strabolgi delivered an address on JanuaritBeSocial Credit Club, Sheffield, based on thigiect of this article.

When the war was drawing to a close, the Cunliben@ittee hastened on with the preparation of arimtreport
on how the Bank of England was to be constitutedttie future. The City and banking interests weogverful
enough to induce the Government of the day to baek to the Bank of England its former functiongnopoly and
privileges.

During the War the joint stock banks retained tlagitonomy and made immense profits out of the natineeds.
They created two thousand million pounds of bamditrand lent it to the nation at five per centS@®00,000 was
raised in the first War Loan at 3% per cent, buestors were required to subscribe only £95 fohedd®0 worth of
stock. * There was not $350,000,000 of real momeyhe country, and the State, in effect, receivestlit from
individuals, companies, insurance companies anéibgmouses.

* This was by way of an inducement. A further indment was that the “public” could borrow t#B@5from the banks. —Ed.

The second War Loan was issued at par at 4% perirdenest, and the holders of the first loan wallewed to
transfer into the new loan. For the third War L@drfive per cent, only £95 had to be subscribedetsh £100 of
scrip and holders of the old loan were alloweddowert. And so the game went on, the banks reagpinch harvest
at each transaction.

| can skim over the post-war events. The greatwarsteflation, the premature return to the goladhdsad, the
world slump, which set in during 1929, and the depa from the gold standard as a consequencefiofitious
financial scare in 1931. But the latter events yetyprove to be a blessing in disguise. Duringl#is¢ five years the
initiative has passed again to the Treasury. Bymmed the exchange stabilisation fund the Goverrinigenow in a
position to control the money of the country anel blanking system acts only as the agent of thestlirga*

* The ostensible control of the banking interestshe Treasury was no doubt due to the unpopulafitiie Bank of England. —Ed.

The Government controls not only the volume of myohat the purchasing power of money and all theousr
rates of exchange of money. This has been anothiérosee silent revolutions at which the British elkdike the
break-up of the great landowning class, whichilsgting on. With the currency agreement betweeitalh, France
and America the position is defended by a jointhaxge stabilisation fund of £850,000,000. It shdadchoted that
this currency agreement is between the three Trieasof the countries concerned and not betweendhgal banks;
but how it will eventually benefit the consumerstirese countries remains to be seen. The presermr@oent is
engaged in raising the price of raw materials aagidocommodities. It might just as easily raisedtamdard of living
of the people by increasing their spending power.

The danger of the situation lies in the possibibfya successful counter-revolution. By this | mehat if the
present Government foresaw electoral defeat it tnighabilitate the Bank of England in its indepertdand
monopolistic position in order to make things maiféicult for a Left or Left-Centre Government.

The next operation of the Government to show thiaad taken the control of currency entirely outred hands of
the banking system was the appointment of the @ttslwnetary Committee. * On that Monetary Commitieere
was not a single banker. The Cunliffe Committee #red Bradbury Commission in 1924 had been pratyicl
bankers. But the Ottawa Monetary Committee was @rGittee of statesmen and businessmen, and the Goeat
entrusted this Committee with devising a monetaycp for Britain and the British Empire. And th@yoceeded to
make what appears to be the most revolutionargiaffmonetary report which has ever been issued.

* At the Imperial Economic Conference at Ottawa329a committee was constituted to consider moypetad financial questions in the
following terms:

“Consideration of existing inter-relationships oktvarious currencies and monetary standards dEtigire, and of the desirability and
feasibility of taking steps to restore and stabitise general price level and to stabilise exchdnge

The Ottawa Monetary Report of August 1932, cont&ms distinct departures from currency orthodoagd is
therefore worthy of some attention. It is laid dothat:

1. The Government should control international curyerand provide an abundance of short-term intesnati
currency to such an extent that it would raisevtbdd wholesale price level.
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To suggest that the Government should make thedostanling not a standard of value but a leveraiser up the
world wholesale price level was in itself a revaat

2. The discount rate of this short-term internatiomadney and the general interest rates should bevasas
financial conditions permit.

This meant that the Government resumed control mterest rates, with a much more stringent corttrah had
been exercised in the past over usury loans, sirc&overnment controlled not only the rate ofnesé of loans but
the volume of money as well.

3. After raising the world wholesale price level toudidprium point the Government should stabilisettpace
level, but not on gold. It should stabilise on e@iindex or what the Americans call a commodigngtrd.

The actual words used were: "To a level more irpkegewith the exchanges and with the burden of sielid
interest and with fixed charges.” Thus the pourdlisig, when it had raised world wholesale priceshie necessary
level, should stabilise on a commodity standard.

4. The foreign exchanges should be stabilised, nobhé&gns of the gold standard, but by the index gridieies of
the participating nations in raising the world wésdle price level and stabilising it afterwards.

This report was received by the British press atmmosilence.The Timeselegated it to a subsidiary page, in sme
print, and in the leader said that the report dilmake any spectacular proposals for dealing thighsituation. No
one knows whafThe Timesxpected, but the proposals were such that thegctd the full attention of statesmel
and businessmen. Some of them looked upon thetraparmessage of deliverance, and accepted {hes parrency
that the British Government proposed to make. lacefthey said, “If the British Government is ggito provide an
abundance of international short-term money atdwest rate of discount possible, that is exactiatwe want. We
don’t want gold, we want to get rid of those stagmacommodities going mouldy in our warehouses ancour
docks for the last three years, because interraticurrency has failed. Now the British Governmpriamises to
provide international currency in abundance, ard hwhat we want.” These 21 nations promptly fedna sterling
group, with the intention of carrying out theiremational trade on paper sterling rather than ad.gAnyone who
studies the course of production, or any graph sigpwdustrial prosperity, will find that, wherettee production of
those 21 nations was previously going down, sihesadoption of sterling it has gone steadily upgkehs those
countries who remained faithful to gold have gamenfbad to worse.

Social Crediters will at once see the flaws in ¢hesonetary proposals. The problem of consumpticn been
apparently overlooked, and we must turn to Socr&d@ for the solution. But what | have said abthus Ottawa
Monetary Committee is, | think, worthy of attentibacause it show's that Governments are realikisigsbmething
must be done about money; and in spite of scambynmation and press boycotts, the public is becgnmore and
more alive to the menace of finance and the hiduemer it wields on the lives of each one of us, pedple will
snhatch at almost any proposal which appears to sfi@e relief.

It is only fairly recently, however, that the publas realised the extent of the control exerclsedhe money
power during the last war. They realise now howdbeetrollers of this power organised the creatibhundreds of
millions of unnecessary debt, and they see the poWihe men who inflated rates of interest anddbaed us with
an interest debt of a million pounds a day. Thé dtdry of the great finance ramp of the Great \Was yet to be
written. But the fact that there are so many sclsefoe“monetary reform” is encouraging in thatstfurther proof
that the public is becoming increasingly consciotishe danger of the money power. That the puldi@avhole
would ever agree to any one system of monetarymefe doubtful; and that is why [, personally, fingyself in
agreement with the policy of the majority of Sodtakditers today—namely, to demand RESULTS, andawee it to
the experts to decide HOW these results are olataine

We know what Governments can do in war, and what ttan do when they steel themselves to do ihenpost-
war period of unsettlement. It is obvious that t@ney-prison in which mankind suffers is an edifiéestraw. Even
if gold were still looked upon as a currency ba#hie, world output of gold is increasing every ydae increased
output of Russian gold rivals the Rand, and magass it. But gold is only a fetish. Sterling isealdy approaching a
commodity value.

Why is it that only in time of war can great effolie made without money restrictions? For exaniplekey, and
her five wars in rapid succession. During our owar We standard of living rose steeply and theonatalthough
burdened with debt, emerged actually richer in sailth than it was in 1914. But the post-war peogp, the
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“boom” of 1919-20, engineered by the financierssviallowed by a policy of deflation, also enginekigy the
financiers, which brought real misery to the whualerld. Industry slowed down, unemployment by thdlion
became a fixed feature of our civilisation, deflatcontinued, prices and wages rushed down, aray twd have the
financial system to thank for the sorry spectaélthe distressed areas, the Jarrow marchers, hismdfeour fellow-
citizens living on the borderline of starvationgahe rest of the horrors of which all of us arkyfaware.

What could not be done in time of peace if man omm®gnised that he was the master of money andtsot
servant? If money can be created to carry on ativan, money can be created to enable every citzéms country
to receive a National Dividend.

In the Labour Party, my colleague, Thomas Johnstod,| publicly declared ourselves in favour of is®ue of the
National Dividend. | went so far as to urge it e tGovernment in a speech | made in the House mfsl.avhich the
press for the most part ignored, and which the @Gowent, as was to be expected, refused to consider.

The great Electoral Campaign, under the leadershildlajor Douglas and the Social Credit Secretaffat,the
abolition of poverty through the issue of the Na#@ibDividend is, however, making even more rapitdes than
perhaps even the most optimistic of us would heaaredl to hope. The leaders of the campaign havendasbe
encouraged and satisfied with the results of tiveirk and the spread of their ideas; and those afhus are on the
Left in politics are at one with Social Creditensthe desire to see poverty and want removed frommadst, and the
danger of war removed. We want the real cause oft~ilze power of private and monopolistic finance—ptve
away.

But this can be done, as we all know, only whenpéeple of this country realise that the powenighieir hands,
and they decide to use it.

Marketing

By A. A. MCGUCKIAN
(A member of the Northern Ireland Pigs MarketingaBband a large-scale producer of pigs)

IT is not my intention to make any apologies foriagtural marketing schemes as they are presatgleloping
themselves in the British Isles; nor do | intengtopound any pet theory or solution for the présdaotic position
in which the markets of the world are flounderifigyis is intended merely as an outline of some es¢hschemes
and the events which led up to their establishrirergcent years, in a revolutionary attempt to sayeculturists and
the primary producer.

Now, one cannot fully appreciate the significanéghe new development, which in fact is truly ravinary,
without some acquaintance with the events that Wwefdre. In order to get the necessary backgroymdgdose to go
back some time in the history of economic thougjia development.

The early economists, starting with Adam Smith eodtinuing down through the 19th Century, saw tpeablem
as one of scarcity. The things mankind needed wadfecult to produce and could be supplied only the
unremitting hard work of every able-bodied manwits difficult to produce and easy to sell. Out tué tcondition
grew up the policy ofaissez faire the guiding principle of political and economimought throughout the 19th
Century, which emphasised the freedom and libefrth® individual to do pretty well as he pleasedaonomic or
commercial affairs.

It was the policy of non-intervention applied ifiea more absolute way than any form of “non-intei@n” today.
Competition was the driving force, that competitwwhich not so very long ago we used to hear spokes the life
of trade. There were no gluts, or if they did octuey were local and came about only because ofdtle of
transport equipment to move goods or crops fromatka of origin to some other place where they weerzled. The
descriptive word “saturation” had not been thougfhit its economic application. Production of euwaigg was slow
and costly in manpower, and demand seemed insatiabl

EXPANDING MARKETS

With the invention of the steam engine a new pomas placed in the hands of the industrialist; spig@and other
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machinery rapidly followed. Transport over sea &t was organised, vast new markets were opengdnapa
colossal expansion of trade and production of goadglly took place throughout the world. Under gtienulus of
this new prosperity in industry the population afgiand grew from about eight millions at the begugnof the 19th
Century to its present number of over 45 millioBegland became, as the graphic phrase had it, dhestvop of the
world.

The constantly increasing millions of people neeaede and still more food, and the cheaper the fusmxhme the
cheaper the manufactures could be carried on. Nwoigigons of any kind could be allowed on the imtpof
foodstuffs from any quarter. Throughout this peréodertain equilibrium had established itself ia gupply of the
essential primary products, and a certain levelfiafiency of production also was accepted. Agitierd at home was
a stagnant and distressed industry, but there imas/a the opportunity for the farmer or his famidyleave the land
and go into manufacturing; that was the privilegaoh laissez-faireallowed him. If he found, under the stress c
competition from abroad, that he could not sellgrigduct at a remunerative price he could alsoogsome of the
new countries and there produce under the neweclagaber conditions.

Here | want to make it clear that at this time,utjo there was a progressive improvement in thentgqak of
production and distribution, the supply of goodsgled behind the ever-expanding demand. The regglatfluence
of supply and demand operating on price kept markedsonably stable and it became an axiom thae ttieee
factors were self-adjusting; that is to say, if@ymshowed signs of getting ahead, prices fell pradiucers regulated
their action accordingly. In the next period le$she particular commodity would be produced, amel price would
swing up to the average level; conversely, if sydpll off, or demand increased, prices rose and peoductive
effort was stimulated and again the average wabkstied. But then a mighty event happened whiclttasted the
nicely balanced equipoise. One hears the GreatBlaned for many things; one thing it undoubtedlg dias to
throw into chaos the equilibrium of supply of primpgroducts. For instance, before the War England,indeed the
greater part of Western Europe, looked to Rusgiahieir supplies of wheat. If England was the wbdgs of the
world, similarly the Ukraine was the granary of &pe. The great social and agrarian upheaval iniRdestroyed
for the time being this vast source of supplies.e@ttbecame scarce and dear, and a new sourcepdy fizal to be
found.

MODERNWHEAT PRODUCTION

Under the stress of war conditions, and with theagus of high prices, the Canadian farmer settoutill the
demand. Vast areas of fertile land were ploughethuye steam ploughs, working night and day. It taojear or
two to get properly going, but there was no linitthhe potential supply of wheat from Canada. Therngist and the
engineer had already begun to supply their quotagmew disequilibrium. New railways had beenwnwacross the
continent of America. On the grain fields on vastife lands had appeared binders and combine $iminge
machines which made anything we have to show irsoall-scale agriculture minute and toy-like by gamson.

At the Royal Show at Bristol last year | saw sorfhithe new agricultural machinery in preparationtfue Colonies.
Although | had heard and read about these machimeg made me stand and wonder. Manufactured hby Botvler,
maker of traction engines and steamrollers, one hmgchine called a roto-cultivator, which sold émer £9,000,
simply goes into a green field and produces a tdddy for the seed. It weighs 20 tons, is builtaterpillar tracks
instead of wheels, has powerful headlights andveark 24 hours a day. It has a 200 horsepower caildengine
and takes a 20-foot width. Many of these machineewgold at the show, and there were other agui@llmachines
on the same scale, suited to the vast expanses#teyo work. As a farmer accustomed to the equippme use
here, | felt as Gulliver must have felt when he shagvknives and forks and other utensils in thatigeitchen.

With equipment of this nature, Canada got to workeplace Russia as a supplier of the world’s whastralia
followed suit and then Argentina. Meanwhile, saststbeside the engineer were busy. ProfessorrBiiebotanist
experimenting with wheat, had produced a new wanehich ripened a fortnight earlier, and this nearigty
extended the wheat belt 100 miles northward, tloaléng to the available world supply an area 10@gwiide across
the whole of Canada and Russia.

The War was over. The people of the Ukraine settt®sin, beat their swords into tractors and combiwesters,
and started again on their fertile soil to grow ath@y 1924 the total supply of wheat in the woslds greater than
the normal requirement before the War, and the cagacity was only beginning to get going. Pricesewalling,
but production costs were also low, through the meachinery and organisation. In 1924 the price béeat was
about 15s. a cwt.; in 1928 it was 10s. Although ptbfitable it was getting dangerous; and heremake contact
with the first important marketing scheme.
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WHEAT MARKETING SCHEMES

The farmers of Canada who had put their money witeat production thought they should do something
safeguard their position, and so joined togethea oo-operative organisation which later came td&idmvn as the
Wheat Pool. Their purpose was to keep up the pricey borrowed money to take the surplus wheatheffmarket,
built huge storage centres and proposed to feedhtrket with the amount it could absorb. Unfortehafor their
plans they continued to produce; everybody everyaiftentinued to produce, and though by the operaiicthe
pool the price was maintained until 1930, it thesisbed. From 15s. in 1924 it fell to 4s. 6d. int8eyber 1931. The
pool had bought millions of bushels of wheat abhpgices, but since no attempt had been made tdategor control
production, it was driven into bankruptcy, and itheividual producers were to a large extent beghare

A more or less similar state of affairs was comiimg existence in the U.S.A. In 1929 the U.S.A.gethe Federal
Farm Relief Board. Millions of dollars were placatithe disposal of this organisation for the puepoSmaintaining
the price of wheat. When the money was exhausteddard had on its hands 250 million bushels ofatheith
more coming along. The only thing to do with thise&t was to give it away or destroy it, and thiexactly what the
Relief Board did with vast quantities of their dtoMlillions of bushels were given free to the Rew$3 Society, to
be shipped to China and other areas where fammgitcans prevailed. Subsidies were granted to srippo take the
stuff away to wherever a dumping ground could haéb

But still the problem remained: how to find a madrkar the new crops coming along, and how to prévba
complete bankruptcy of the American farmers. In2L®3esident Roosevelt took office. He tackled tr@blem by
means of the Agricultural Adjustment Act, whichatsd in simple terms, was an attempt to adjustalgural prices
to a previous remunerative level. Money was foupdilprocess tax imposed on the industries whickgzsed the
particular crop, and the proceeds were used to ensgte the farmers for the crops they were indteeefrain from
growing. In this scheme other crops as well as wivese included. Cotton, pigs, tobacco, etc., wexredled in the
same way.

WEALTH IN COTTON AND RUBBER

Somehow or other the bounty of American soil hathédrustrated. Never before in the history of werld had
mankind been snowed under with such an embarragswgpour of wealth. Real and absolute wealth odfand
the raw materials for clothing was coming alongiuantities so distressingly great that it was mgihe unfortunate
producers poor beyond our conception of povertydestitution. | understand from people | frequentiget that the
cotton belt and the wheat counties presented thdesa possible spectacle of desolation and povéhg. farmers
there could grow the things we all need, but theyld get no money.

The proposal was to reduce the acreage sown wijthrtcular crop and to pay the farmer compensaton
refraining from production. By the time the necegdagislation was passed through Congress, th& t8&p was
already in the ground. So the owners were invitethake contracts with the Government to ploughedrowing
crops of wheat and cotton. They might contract amious terms. They could buy cotton or wheat frdm t
Government at a very low price up to the quantftyhe ploughed-in acreage and also obtain 12 doper acre, or
they could receive a straight 20 dollars for eaate @loughed in. In cotton alone 20 million dollarsre conceded in
the difference of price between what the Board paidheir stock and what the farmer paid them b&tndreds of
millions of dollars were paid to farmers for plouggpin their crops. In all, 10% million acres obgring crops were
destroyed.

There were and are other similar schemes relatingrdps in other countries. The story of rubbenas much
different. In 1909 the price of raw rubber was 12#. and production was stimulated until the gfell to 2s. a Ib.
The technique had improved and this price was\stil{ profitable. After the War production begarearnest, and
for years there was a neck and neck race betwgeamding supplies and expanding demand. In 192%ribe was
4s. a Ib., but then the new capacity came intoibgand supplies began to come along. It was theesstory as
wheat and cotton over again. From 4s. a |b. in 1925 price had dropped to 1%2d. a Ib. in Septerib8d.. There
was nothing for it but to restrict supplies, totieg productive capacity and so let prices riseatTii briefly the story
of the desperate effort to produce a remunerative fior wheat, cotton and rubber.

COFFEE

In other countries and with practically every bastoduct, similar national attempts have been m&uadiee in
Brazil presents an even more amazing spectaclalmaftage on a grand scale. For some years now #&liBn
Government has taken a hand in destroying the lactffee, and quite ingenious methods have beertriged.
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Factories have been built to take delivery of th#fee and mix it with tar and other materials tader it unfit for
marketing for human consumption. Even this wasemmugh and finally ships were loaded with milliarisags of
coffee and it was taken out and dumped into thelseaur years about 35 million bags of coffee &vdestroyed in
this and other ways.

We know something of similar efforts in the mininglustries—tin, copper, nitrate and coal. But | éiasaid
enough to indicate that the day of scarcity asoblpm is over. Competition as a driving force haased to serve a
useful and necessary purpose. The concept of theidoal tackling his own problem in his own wayshgone and
we should consider now how it affects us here @séhcountries.

AGRICULTURE IN BRITAIN

The farmers of Great Britain were open to the hifist of a world overflowing with the products dfet great
specialist countries. There is this difference leetw British agriculture and the new agriculturetteg great new
countries. Here our agriculture is general andtlier most part on a small scale. Our work is spaat a large
number of various products: grain and vegetableses, cattle, pigs, poultry, milk, and so on. Theate is fickle
and there is no large area of land suitable for @anyicular crop. The great producing countriesiarenost cases
specialists. Wheat centres are Canada, Americaraliasand Russia. Argentina grows maize and aésovast herds
of cattle. Cuba and Java specialise in sugar—armh saver the face of the earth and over all therggd crops.

Home agriculture has never been a very profitalgleupation, but in the ten years following the Wagrew
progressively worse, and a dry rot set in. Farroetsgd not pay a living wage to agricultural labasreand thousands
of people left the land. In the nine years betw®#@P5 and 1934 over 150,000 workers left agricultaregood. The
Government of the day became alarmed at the situaind decided to do something about it. Mr. Elliot
introducing the Agricultural Marketing Act in 193&id: “We have now come to the solution that we tnmogke
replacement-value the criterion of what we must #sk consumers to pay for what they consume, aigl t
replacement value must be based not on the chegapestat which the goods can be produced in slstctauntries
overseas, but on what it costs to produce themdteneme . . . Agriculture must be made profitadid elevated to
its proper dignity.”

THE MARKETING ACTS

The Marketing Acts introduced a new feature int® ithlationship between the producer and the maskete they
aimed at giving the producer in some way a conscaantrol instead of the complete impotence whiati &lways
prevailed. It has been said that the farmer sowethith, reaped in hope, and when he came to th&kehhe
demanded charity; for in the past he had absolutelysay in the ultimate selling-price of his produdarket
regulation and the question of price were arranggdthe unconscious control of forces which seenwedéd
intangible. No one could ever say who made thesttats which fixed the price, or when these decsiarre made.
Agriculture was the one great industry that hadcoatrol over its commercial affairs. When a farnsetd his
product, no matter what that product was, he hagaib until the buyer told him what he was proposegay for it.
Similarly in the purchase of raw material and equept, the farmers had to pay a price fixed by #ikers

Under the Marketing Acts schemes were set up foln éasic product. For instance, there was a scliemailk,
one for potatoes, one for pigs, and so on, a Bbamly established to represent each product. TéesBwas elected
by the votes of the registered producers. The Boasgte given certain powers to regulate and dgmides and to
control conditions within the industry. Their avadveurpose was to obtain a remunerative price f@ptioducer, and
this they endeavoured to obtain in many ways. Haamfiicular scheme was based on some particulacipkn
peculiar to the product, but they had the commothatk of controlling supplies to keep them below keel at
which the price would fall to an unremunerativeufig.

COMPENSATEDWHEAT

The Canadian and American farmers’ problem haddtsterpart here. Wheat growing is an importanhd&hneof
British agriculture, especially in the heavy landtudcts in the east of England. At the new prieeels it became
impossible to grow wheat. By far the greater pdrth@ bread consumed in England is made from wheat
overseas. Only a fraction comes from wheat growtherfarms of the country, but though this is albpet of the
total supply it is of great importance to the Eslglfarmers. Four years ago a Wheat Commission stablshed to
look into this matter and make recommendation® aghat should be done. As a result a device whighroight call
the compensated price was introduced.
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The Commission decided that a price of 10s. a a&k necessary to recompense the producer for ggomireat
and that the selling price should be made up ®dmount. The money for this purpose was to beddaynputting
an import levy on all wheat and flour coming inteetcountry. This was to be paid into a fund fromakhthe
payments, known as deficiency payments, would Ik palimit was placed on the amount of home prastieheat
which could be grown, and which would qualify ftvetdeficiency payment. This was fixed at 27 millowt. The
average selling price of wheat for the year is dased. The farmer must take his wheat to certagognised
merchants who buy the wheat at the prevailing mapkiee. The merchants pay for this and give thedpcer a
certificate of the quantity of wheat sold.

Then at the end of the year the Wheat Commissistsfbe farmer a cheque for the difference betweemaverage
price for the year and 10s. a cwt., less a smatleninfor administration expenses. In 1935-36 theraye price was
5s. 4d., which meant that the deficiency was adsud. a cwt. Something like £7,000,000 has be#htp growers
in each of the last three years as deficiency paymoe the wheat actually sold. Home growers camllmaved to
market only 27,000,000 cwt.; if they produce mahe, payment is reduced. Last year the quantityexaseded by
five million cwt. and so the payments were less.

We in Northern Ireland feel we have a distinct gaigce in this matter. We cannot grow wheat to adgrg, and
consequently cannot profit by the deficiency paynsaieme, though we have to pay our equal shatieeofjuota
tariff on every sack of flour we import, and, ofuree, on every loaf of bread. * The Farmers’ Urlias agitated for
a similar payment on oats, as that is our main,dsapnothing has been done about it.

*This “compensated price” is therefore illusorype it is paid for by the consumer. —Ed.

Owing to the splendid teamwork between the varigogernments and the bad growing season, togethér v
certain diseases which have reduced the quantédyade, wheat prices are at this moment much higjiren they
have recently been. So, as the selling price isngehearer to the 10s., the import duty on sugptieming into the
country is now only a matter of a few shillingsagls, as compared with a year ago, when it was af@sit

THE POTATO RIDDLE

The bulk of the potatoes required on the home nmate produced at home, and so there was nothiraip inat
could be done by limitation of foreign imports. Thece of potatoes three years ago was as low asalfon and
seemed to have settled down at that or some othgrlew figure. Some way of limiting the quantityaalable for
the market had to be found. The device of the eddhs introduced. The Potato Marketing Board discoearly in
the year what the total crop is likely to be, aasljt is known roughly what quantity is requiretg Board prescribes
a certain size of riddle, over which the potatamstifie market must be passed. The greater theastinsurplus, the
larger will be the riddle, and so a smaller proportof each grower’s crop will be exposed for sdieaddition
acreage is controlled, and any attempt at incrgabim area under potato growing is punished bye fi

MILK PROBLEMS

The Milk Marketing Scheme is based on the diffeeeic price to be obtained for milk, which goes ititpuid
consumption, and for that which is made into buli¥éith the growth of transport in recent years thémmers who
produced milk only in summer off the grass, for efhthey might get 3d. to 5d. a gallon for butterkmg from the
creameries, were invading the consuming areas whenegular suppliers who produced milk the whaar round,
for which they received about is. a gallon, sokiitimilk.

In England, where 70 per cent, of the milk is caned as liquid and only 30 per cent, is made intibebuetc., * it
is much easier to regulate than here in Northeztamd, where it is the other way round. Here oflyp8r cent of the
milk is sold liquid and about 70 per cent is mactiiged. In England a levy placed on the high-pri¢@doer cent is
used to subsidise the low-priced 30 per cent, anloribe the remote farmers not to “knuckle in” twe preserves of
their more fortunate brethren. A cynic might firesemblances between this and the methods by whechangsters
work their rackets in Chicago.

*Etc., indeed! Professor Mellanby, in “Scientificdgress,” mentions button and umbrella-handle mastufers who obtain milk at 5d. a
gallon.—Ed.

In Northern Ireland, where the bulk of the milk gde the creameries to be made into butter to ceempigh New
Zealand and Danish butter, this method would novide the necessary funds, and so a subsidy arcadfiloan of
£600,000 is provided. This is used to augment thee pvhich the creameries can pay to bring theepthe producers

Downl oaded from wwv. soci al credi t. com au 28



have received up to 5d. in summer and 6d. in wirtenay say that any studies | have ever seen efctst of
producing milk place the cost at nearer 1s. a gallam not a milk producer and | do not know hovs idone, but |
can assure you no farmer will run a motor car @rtfoney he makes selling his milk to the creamexiésl. or 6d.
It takes 2Y2 gallons of milk to make 1 Ib. of butt@nd some time ago when New Zealand butter wéiagébdr 7d. a
Ib. there was not much left for the unfortunatedorcer for a gallon of milk. *

* A record butter churning has just been put umbyAustralian butter factory near Terang, in Vi@oil he output for one day was 9% tons
and the factory handled 28,000 gallons of milk. €asted with the old method of farm labourers wkat‘down and milked and milked and
milked” is the new machinery which enables a ratafplatform to wash, dry, and milk 50 cows at eamlolution in 12% minutes, or 1,680
cows in seven hours.

It is now necessary to attempt a closer and maalelé description of the work of the Boards, whiotactual fact
take a very broad view of their responsibility. Yhveant to get a better price and they see many \waygich they
can accomplish this; and perhaps some details dbeutig industry and what the Pigs Marketing Bdaad done to
assist producers will serve to illustrate the rssul

HELPING BRITISH PIGS

In 1932 the price of pork was 32s. a cwt. That nmealoss of about £1 on each pig marketed. It sdeimde a
permanent state of affairs. A commission under @aldane Fox was established to study and repoitherpig
industry. England was the largest importer of bamad pig products in the world. The bulk of thipgly came from
Denmark, and in the years after the War we paidua#®0,000,000 a year for bacon. The Danes organi
themselves to supply this vast market, for Dennhiadk a virile, energetic people whose major industagriculture.
For 40 years the Danes planned and studied to bbnieig productive and distributive organisationthe highest
possible level. Through their co-operative socgetigey supplied in 1932 nearly 8,000,000 pigs tgl&md, and
taught the people of England to develop a tastéhiir particular product, or perhaps they studiezl palate of the
English people and then supplied exactly what wasted. In any case, they controlled the bacon markengland,
a profitable business which other ScandinavianNoidhern countries tried to imitate. By 1932, tHere, the British
and every other bacon market was glutted and tlie pf pork fell to 32s.

Lane Fox presented his report. He suggested thatraal supply of bacon for the English market woloéd 1034
million cwt. (there was about 14 million availalttet year). If the supply was stabilised at thiele¢here would be
plenty for the market and the price should be eodado the producers. It was not proposed to p@wdy subsidy
or give any monetary assistance to the industmya felt that if the supply were regulated the ketiwould be self-
supporting. On the recommendation of this Commithesefore it was decided to limit the bacon on rierket to
this level of 10% million cwt., and, in order tocemrage the home producer, it was agreed that Vieryepig
produced at home a foreign pig should be kept AuBoard was established with fairly wide powerstagrice
negotiations, etc.

The farmers demanded and were promised a pricevir ¢he cost of production. A price was worked lmaged on
the cost of production and tried out from Septenit#33, but it broke down in a month or two, as gv@milar
attempt to fix a price on the cost of productioon& has broken down. A crisis occurred which wéiseskeonly by
the Government coming to the relief of the industith a guarantee to see the curers recompenseelyifwould buy
the pigs at the regulated price. This they did, ek in Northern Ireland we started the year 198H a deficit of
£27,000 incurred by the curers in buying the prgghe four months of 1933 at the fixed price. Tles recovered
throughout the next year by a levy of 1s. a pigthe pigs of the country.

A new basis was adopted for price regulation in4198formula was worked out which took into accothme cost
of production of the pig, the expenses incurreduring the bacon and finally the selling price lnd bacon. This has
worked more or less satisfactorily for the last tyears. As we go along we make changes in thisdtarin the light
of experience. When we come to talk to farmers aibfwal success of the scheme we do not stress ¢héhét we
have been able to procure a higher price for thigis, because this is doubtful. We do say, howeahat, we have
stabilised the price.

Fluctuations in the price of pigs have been redumeer the year to a matter of two or three shillirgy cwt.
Previous to the scheme the difference betweenigieamd low levels of prices in any year could vayyover 20s. a
cwt. It was also usual for prices to vary by mahjlisgs a cwt. on the same day between two markétsv there is
a standard price for each marketing day.
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Payment for quality has been introduced, a newfeathich should have far-reaching effects. Iriabhdn is being
established on its merits in the British marketttsat, if the day ever comes when imports are agdmitted freely,
we may be assured of a place on the breakfaststabltne whole country. We are not unmindful of domsumer;
our objective is to do all we can to introduce gveconomy in the matter of production and salethsd the price
shall be kept to the lowest possible level.

PIGS REFUSEDPASSPORTS

It will now be interesting to turn to what happenedenmark when the quota system was appliedvé ald you
that for 40 years these industrious people had ebtp their organisations until they were sendifi®@,000 pigs a
year to England. Now they had to apply the samenagy in getting their own numbers down againwdss a terrible
business and disorganised the entire trade of ¢tbeintry. Appeals were made for voluntary reducjdout of course
no individual could take it on himself to reduce tumber of his pigs when he had his stock anchbasiorganised
for quantity production.

However, reduction had to be effected, and thepmrative society whose business it was to contiisale of the
bacon introduced a scheme of card-rationing of.pidey knew how many pigs could be allowed to lethe
country and they issued cards for this number. ¥efamer got his supply of cards according to daterscale—the
size of his farm, the number of sows he kept anversé other considerations. But every farmer ditlwant to feed
pigs for export, although they all had a rightheit share of the cards; and so the cards thenssbe@ame articles of
commerce.

A pig for which the owner had no card could be doldonly half its value, consequently a card beeamalue for
half the price of a pig. | was in Denmark a yean agd saw cards being sold for half the price piga or about £2
10s. A letter which came recently from a friendrénaaformed me that he bought some cards in th&ehdor £3
each. He says, “What a shame to see my father'sesowhere we used to keep 800 pigs, standing €hipty
Northern Ireland we are increasing our number gkpiThree years ago our production was about 400p@0
annum, next year it will be about 1,000,000. Ifviere not for the fact that we, as producers, mastgpney, we
might wonder at this desperate struggle to decile should be allowed to keep pigs. It is not suatolagenial
business at the best.

FARMERS MUST LIVE

Behind the shelter of the quota regulation the Rigsketing Board is working with might and mainitoprove the
returns to the producer, and some of the detaiissaork may be interesting. The Board gives iseas$ study to
everything which makes for economy in turning dwe very highest class of product. It studies theketaand the
methods of marketing. It does not want to get & lpgce at the expense of the consumer, but ligesttoduce
economies where possible and pass them on. Thed Bdso gives much thought to research both in desead
nutrition, and, by a Journal published monthly,ducers are given the most up-to-date informatiorthenvarious
matters affecting their industry.

There are two main types of bacon on the Britisihketa There is the roll and ham trade, the tradaldacon trade
of Northern Ireland, for which we have and alwagsdnhad a high reputation. This product comes fiairty heavy
pigs, weighing about 1 cwt. 3 gr. O Ib. Then thisr&Viltshire bacon, the type on which the huge Bhartrade was
built up. This comes from pigs killed at a muchhtiey weight, and cured in a different way. A peauleature of
Wiltshire bacon is that it must be made from pilgaightered in a factory. Our traditional baconoifscourse, made
from pigs slaughtered on the farm.

This roll bacon of ours, made from fairly heavy ifpund a market in the districts of the heavyustdes in the
North of England around Lancashire and Yorkshitaloes not find a ready sale in the South, or atdusndon
where the ready money is. In pre-scheme days weosgrtotal supply into the Northern area, and Brames and
other suppliers took care of the rest of Englarnncé&the scheme started we have more than doublggiggnumbers
and are finding a serious difficulty in getting quigs absorbed. It was Wiltshire bacon that waduebed by the
guotas, and our roll bacon is not a substitute.s€quently we had to get two new Wiltshire factogetablished to
cure the increased numbers in the way in whichctimsumers want them, and as the numbers go orasiagewe
may have to get more new Wiltshire factories. Wie camfortably sell 350,000 pigs as roll and hams,viee have
found that any attempt to increase this quantisglte in lowering the relative price. In anotheayge should get
very nearly 1,000,000 pigs, and it is the dutylef Board to see that the increase goes into Witdhctories. For
the three years of the scheme we have had to shyplarge numbers of pigs alive to England. Theseevgurplus to
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our capacity, and for most of the period they laldd sold at a loss. The Board bought them atutherice from the
producer and spread this loss over the total supplgneans of a small levy. We estimated that byrupg levy of
about 1s. we gained about 4s. on the price.

As | said at the beginning, | am not trying to make a case for marketing schemes, though it &rd¢heat without
them or some other relief British farmers would édeen out of business. | am a member of a Boarchvibkes
pride in being able to help the producers of NariHesland, but | recognise that the cardinal fafabur success was
a deliberate and colossal restriction of productioat here but in another part of the world. | mdsaw the
conclusion that the world today needs someone wosin, as Adam Smith sat down 150 years ago, aitd &new
“Wealth of Nations.” The study of political economyll have to be taken up anew in the light of pleras opposed
to the concept of scarcity. We are no longer paaralise nature is niggardly. Restriction of the petidn of real
wealth is not an obvious way of making us wealthy.

Dreams and Daydreams

By M. B.DE CASTRO

“WE are such stuff as dreams are made of,” saiké&peare through one of his most remarkable pegssnand
today we dare once more to speak of dreams, &®i@Gth century after an eclipse of many years—simabmany
centuries—dreams are again emerging into the woklscience and philosophy. In past ages dreams fram&ly
and fearlessly recognised and discussed in thearifgs on the destiny and character of man. Todmeey
psychological studies of Freud have brought dreiatosthe field of pathology, and the still more eat books of J.
W. Dunne have adduced a new aspect for the comasioleof physicists and mathematicians.

In that little library of Oriental thought that veall our Bible there are several records of dreaawsng remarkable
economic consequences; and even if these storeegarded as myths or legends having only splisigaificance,
the economic interest is not dulled thereby.

The vision of wings and wheels which is reportedappearing to Ezekiel on the banks of a river, see
suspiciously like a premonition of men in possassibaeroplanes; and it has been said that ittismthe power of
man to conceive of anything which can have no ssxistence in fact.

However far-fetched this last statement may seéns, worth a moment’s consideration, for much ofatviare
every-day commonplaces, such as telephony, tetevisind wireless music and lectures, would unqouestily have
been laughed out of court by Dr. Johnson as impibis&s.

William Archer, the late well-known theatrical ¢cit was one who took the trouble to record his ohe@ver a
period of ten years. He thus discovered that some wnqguestionably premonitory of subsequent eyvamnid this
was also the case with J. W. Dunne, the authorAof Experiment with Time,” who avers that this happdo
everybody, and the only reason people do not kmdsvecause they fail to record their dreams.

One of Archer’s dreams was so singular and impcelsr so intensely that he recorded it in detésl blearings on
Social Credit and its objectives are so directoapstify its quotation. On March 22, 1922, he melsnl this dream
“ten minutes after waking”:

It was curiously impersonal. Two “persons” werediwed, but it is impossible to say that | was ofi¢hem,
and still more to say who the other was. They wae distinctly man and woman, but neither were the
distinctly of the same sex . ... All that is ¢lém that they were two, for they communicated watth
other and took part in a great joy.

The joy resulted from the discovery by one of theihsome secret which appeared to solve the ridtlle
existence and removed the drawbacks and imperfescablife. The discovery was not an invention, tather
a realisation which seemed to lie close at handiog/éave been hitherto overlooked. Its naturebsohutely
vague to me, but it proved itself by immediate amhvincing results—not sensational or spectacular
appealing to the intelligence rather than to theses—but wholly unmistakable and unspeakably satisfy.
The possibility that it was all a dream or an iltusoccurred to the personages (rather than to loog¢Xhey put
the matter to the test of experiment and it seeatedys to work out with a sort of self-evidence.-War at
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any rate the personages—felt it to involve a glasicevolution in life and were enormously happywbb

The thing was not a revelation from above; it was an gospel to be preached: it seemed to be sithply
realisation of a beneficent potency indwelling mngs, which came into action automatically as sasn
attention was called to it. | seem to recall a sbrthankfulness that a thing that might have goneescaping
notice indefinitely had at last leaped to lightttansform and magnify life. | had no sense of peas vanity in
the matter, in so far as the persons were “I” amot 1.” It seemed to be a moral rather than anllettual
achievement, the establishment of a new harmottyings.

The curious feature of the dream was the extremetienal elevation accompanying it and the reitatatc
assertion in the dream that it was not a dreamabgibrious reality, victoriously manifesting itselh every
hand.

It needs no words of mine to point out that thdisation in Archer's Dream was a fact in existenté920. When
“Economic Democracy” and “Credit-Power and Demogtagere printed, and “appealing to the intelligehoéthe
British people, it remained (as, alas, it still @ns) only “to put the matter to the test.” Un®i23 the daydreamer of
Social Credit hoped that the application of his n@wmciples by those in authority would eventuaté‘a glorious
revolution in life.” His “revelation” of the caused catastrophe and his simple remedy for them weyeractical to
be called a gospel.

Since 1923 Major Douglas has offered to the wordious suggestions for the “test” necessary to rows
contentions. Since 1934 he has suggested yet arlotheof action. This time he places the “test’tie hands of
democracy itself. Will it avall itself of the opganity to prove this “beneficent potency indwelling the united
expression of the will of the people for the abolit of the useless, unnecessary and criminal ppwehich is
blighting the lives of millions?

The more impossible the dream, or daydream, seefirstasight, the more important it is that it st not be lost
or crushed away by the common herd, who regard @& &antastic fairy tale. The dreamer who refusesllbw his
vision to be cast away, who in the face of scoaglect, discredit, contumely and betrayal, continieeput forward
the hopes and the action involved in the mateatbs of the conceived or realised good, is one whioultimately
he reckoned with the heroes of old. The test has peovided. It is in some degree a double tettefenius of the
leader and the loyalty of the led. The Electoram@aign is constitutional, democratic, and effectivethe exact
extent to which it has been applied up to date.

Social Crediters have been called many hard nadwsdreamers is one of them), but if we agree émaral
rather than an intellectual achievement,” on aread, voluntary and loyal obedience to our greadde, rather than
on independent action, we may still be of those whke part in a great joy” when his principles Bévemoved the
riddle of modern existence” and introduced a systgrich will “establish a new harmony in things...to transform
and magnify life.”

Just possibly we should exercise ourselves a fithee in rejoicing; for surely there is much to fimmunicate” of
real joy in the extent of the spread of the “knaigle (of this good) even as far as the waters direesea.”

Less than 2,000 years ago a great Master said:

“These things have | spoken . . . that My joy miggrhain in you, and that your joy might be fll“Ye shall
be sorrowful but your sorrow shall be turned irag.}*

'Habakkuk ii. 142John xv. 113John xvi. 20.

The Origin of Government

By ALFRED JEFFERIES

THE essence of “government” is compulsion. If thisrao need for compulsion there is no need fovggoment.”
We have become so accustomed to it that we tdke granted that the officials of the state shduédinvested with
authority, and we do no more than grumble as thte gfrows larger, the officials more numerous, @nedauthority
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more interfering in every department of life. Theason is that we think of government as a necegsatyof
civilisation, an evolutionary growth distinguishiagvanced peoples from those in a primitive cooditi

*As distinct from “administration” of our policy bgur servants the representatives and executieetedl to that end. —Ed.

The ancient Greeks thought otherwise, believing Hdvance lay along the lines of less authority amale
freedom, though they had not at that time the mfeavolution. Now, if evolution means advance, survee should
be growing up and seeking to enlarge freedom ipagmon to a higher level of education and sens@evsonal
responsibility. There is in fact a growing bodyagfinion which views with grave concern the modexndency to
aggrandisement of power shown by all governmenke,alvhether autocratic or constitutional. Theramsuneasy
feeling that if the state is indeed the fine flowércivilisation, then we have reason to fear thetfmay be a bitter
one.

It is encouraging therefore to find that some modarchaeologists, * presenting their account of dhigin of
civilisation, give us a picture, not of a slow deyenent of similar forms of social organisation dping
spontaneously in different parts of the world, bfia sudden departure from an age-old habit of dveshndering,
and an extremely rapid series of inventions, botérgific and social, resulting in a closely-knitcahighly-organised
social system directed entirely from the centrethar, that the tribal systems found throughoutEast, the South
Seas and the Americas are not stages in evoluiidra degradation from the parent system, the tre$umperfect
assimilation of ideas obtained at second-handiffiystbn, from the same original source.

*Sir G. Elliot Smith, “Human History.” W. J. Perr{iThe Children of the Sun.”

It is not perhaps of very great practical imporeamnehether civilisation began in Egypt or in Mes@woia or
elsewhere, but it is of importance if civilisatidid in fact start in one place, as a consciousritiva rather than a
gradual and unconscious evolutionary process. *ifrthat case it appears to have developed unéentluence of
certain conceptions (of Egyptian origin) concerniihg nature of life and death and the qualitiethirfgs, that death
could be circumvented and life prolonged or renewgda process which professed to extract from at@noa
inanimate objects the essential principle of l#ed that this could then be absorbed by or traresfeo the corpse of
a human being to procure for him personal immdaytatigether with supernatural powers.

*Actually there is no valid reason why civilisatishould not have been “invented” in more than daeequite independently. —Ed.

We have only to imagine what would be the effecswth a “discovery” at the present time to reats it would
in itself provide a most powerful incentive to rassh and invention (the real basis of civilisatigouich as would
alone account for the sudden emergence of orgassadl life among people whose ancestors had rddree and
unattached as simple food-gatherers, in small fagnbups, for many thousands of years, unstirrearyimpulse
towards either social life or organised conflict.

The evidence presented goes to show that agrieulttyrirrigation was invented in ancient Egypt, véhére Nile
provides the only natural and complete systemrajation in the world; and, what is more importabshows also
that the men who first observed this sequence aafdfland food-crop, and thereby made the discoveal fbod
plants could be artificially propagated and cult&h were actuated by ideas, logical but mistaidmch led them to
the elaboration of a vast state organisation, & liblief that it was necessary to invoke magicalgys for the
creation of what we now call natural fertility. Aarclingly the first king of Egypt was the man whasfi
approximately timed the recurrence of the Nile ipand made the correct deduction that the natwogl of barley
which followed it was a consequence of it.

Magic preceding science, magical creative power agasibed to Nile water, and the man who predittedflood
was presumed to control it. He became a king, &ed,tlogically, a god. Endowed with supreme autiian
consequence the king became responsible for thergment of the people, not so much because thdgeepded
organisation by him, but because they were supptsdie dependent upon his magical power ; for thaeat
Egyptians believed, or were constrained to beliévat their prosperity, and indeed their very eqise, depended,
not upon their own exertions, but upon the perforoeaof an elaborate magical ritual. They thus Iedstrongest
reasons for endowing the god-king-creator withestatthority and organisation.

It was for the service of this ritual, which soarey into the most elaborate organisation the whdd ever seen,
that the people needed to be “governed,” not fervbrk of producing food, clothing and housingl ;tlaht was done
incidentally. Most of the people’s energies wersabed in the building and service of the templas pyramids,
and in the search throughout the world for the wedilife-giving” substances required for the agitaral ritual,
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and later for that concerned with the cult of imtabty into which this ritual developed. It was Hgecults which
were really responsible for the development offtren of social organisation centred upon the stdtk which we
are now only too familiar, and the present tendendyring all our activities more and more undatesicontrol is not
a progressive development but a steady reversityp& an approximation to the original model.

The cult of immortality was an expensive businebgctvwas at first confined only to the king-deibater, under
the influence of the “Children of the Sun,” all #®of royal descent became eligible if they codtdrd to pay the
cost in temple services and in rare “life-givingatarials, of which that metal so beloved of bankegsld —became
one of the most highly valued. It was the searahlite-giving” substances which carried the peaulEgyptian
agriculture by irrigation and their state organmabver so much of the world, and it was out o tioyal-family cult
of immortality that the idea of social classes deped; providing both the necessity and the jusdtion for the
enslavement of peoples to the service of privilege.

There was no need for any such elaborate stat@isegen to produce the things required for thentaiance of a
high standard of individual life. There is no nded such an organisation now, if what we want isigh level of
individual life, comfort and culture. In ancient g they believed that the state supported thelpetips easy for us
to see, at this distance of time, and in view tdracientific knowledge, that in fact the peoplerevbeing compelled
to support an entirely unnecessary state orgaoisati

The beliefs of ancient Egypt are no longer held. &denot in this country think of our Government lssng
endowed with magical powers, or that our prospeatépends upon the ceremonies concerned with theirgpef
Parliament or the Coronation of the King. Some oith@opean countries are returning perilously edhat sort of
idolatry, but this need not alarm us. We have sghounds for the belief that the people can suppi@inselves.
What we need is the release of the people fromtadesto outworn ideas and institutions, particlyléinose financial
institutions which both restrict our productive iaities and frustrate our political efforts. Theepent forms of
government serve to enable those in control ofraBsing institutions to dominate our lives. Stithese forms are
man-made and can be changed. If the Egyptian suibmger fits us we can either alter it or makeea esign. If
the old design of state and the old machinery ofegament were indeed invented for the express [serpud
concentrating power in a few hands, there is &llrttore reason why we should alter it, changinguhetions of the
state from the government of people to the adnmatisin of things, to secure the economic and palitireedom of
the individual.

The ancient Greek philosophy of democracy formedvalt against this Egyptian conception of the guotent
state, and was the first assertion known to usuohdn individual completeness. It is noteworthy tthet Greeks
found the best expression of their ideal in smig§t-states in which every individual citizen coutekl that he had a
personal share in the life of the community. Subset| European history is the record of the effoftpeoples to
democratise and humanise government. The tragetdgay is that, lacking knowledge of what consésuéconomic
democracy, men are seeking escape from responhsitylia return to ancient despotism.

Only economic independence in the form of a natidhadend based upon the recognition of everyzeitis right
to share in the product of the social inheritandesgcure alike to individuals and social groupe freedom so long
sought for; and it will not be merely incidentatlyat this freedom will be followed by the gradualcdy and final
abandonment of the idea of the state and theutistit of government as we know it today. Given endal freedom
to produce and consume up to the limits of desnen will have little need of state authority, simcis not the things
they want which people will produce only under caitspon.

The Retort Courteous—or a Minor International Sitra

By NORAH M. JEANS

IT had been a filthy crossing, with the Channelwaoted into a turbulent mass by a strong gale. “Biritz,” that
worthy pre-war Southern Railway steamer, had fotlvedgoing hard. The Paris passengers were the anaslyed,
for, besides being late into harbour, they had stilgo through the customs shed. We superior lsebaund for
Switzerland, Germany and beyond, were to be waiteldy the customs on the train.
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I know of few more awkward moments than those whelve to be lived between arrival in one’s sleepir
compartment and the departure of the train. Witjyage stored away and porters tipped, there isngptéft to do
but to sit down on the bed and feel foolish, staatlin the corridor and get in everyone’s way, aypwith all the
knobs, switches, buttons, etc., that are part@hitrmal equipment of a continental night express.

| chose the latter course. Water thereupon gustréa, blinds shot up, windows slid down and ligbésne on. But
one small lever above my bed refused to yield peated effort.

“You press it in first before lifting,” a pleasawmice advised from the corridor.

Too surprised to become immediately English andfalofollowed these directions and twenty little slits were
instantly uncovered—to admit no air at all. Whem@upny neighbour, who was standing in the corricorg |
laughed together.

He was of the German officer type, well groomed godd to look upon, and apparently prepared torieadly
without delay. Too friendly, | thought later on, &M having commented upon the rough crossing, tinglidh
theatre, the miseries of travelling by night and pinospects of snow in Switzerland, he invited mdibe with him.
But | had already dined on the boat, for the seayled to be found that can upset my stomachic ibguin. It was,
however, some time before | could convince my Germaighbour of this fact. Indeed, only the inteveam of the
customs officer saved me finally from a second dirthat night.

By 9.15 p.m., my luggage checked and my door $lwas in bed and very shortly after asleep.

At 2 a.m. | awoke, aware that something was wrdrge train was progressing in spasmodic jerks—at sioor
followed by the sound of brakes—as if the drived kast his way, or was ill or intoxicated, or dirée. The sound of
the rain driving against the window like steel nesdand the sight of my fragile pyjamas, decidedtondress.

| was already into my fur coat when the crash ca@uses cascaded down upon me from the racks, ttes-we
bottle crashed into the washbasin and broke, amdsl shot with violence against the steel wall #egiarated me
from my German neighbour.

The crash was followed by a profound silence Igston several moments, during which everyone elbeewoke
up from sleep or picked themselves up from therfl@&@on the corridor was noisy with pyjama’d andieed people
and the darkness outside was punctured by framtic dfficials running around with lamps whoseditfjleam did
little to dispel it.

Everybody talked at once, asking everybody elset Wwad happened.
“We've crashed,” | sagely informed a miscellanegusup, before whom | felt superior in my fur coat.

“Is it that we are boomped?” demanded a fat li@erman, his round cheeks rosy with sleep and hisevo
suggesting that trains in which he travelled hadigiat to “boomp.”

Meanwhile, the steward, whom we had seen diveth@aight some minutes earlier, returned, excitetivaet, but
prepared to tell us all about it. Various versibas already reached us—that 10 were killed anch@ded— that 12
were injured and none killed—that the train intoiethwe had crashed was a complete wreck—or wasyhdetted.
Now the steward assured us that only two weredéled 17 injured—positively only two killed, as wieould soon
see for ourselves, for they would be brought aboardtrain. And in reply to enquiries made in thtaeguages he
went on to tell us how it had happened. Our drhest received a signal that the line was blocked bin to which
brake adjustments were being made; but being &td éntirely out of consideration for the passesjgke had
“proceeded with caution,” until, rounding a bend, rad unfortunately come upon the stationary tnaame quickly
than he could brake, the rear red light appardraiyng been obscured by the figure of the “look-oo&n.

Until this moment the affair had been merely exgtibut now | began to worry about our “look-outam and to
hope that he was not being careless about ourigtdr Moreover, where was my German neighbour?rihady
else’s neighbour had appeared long before, readyettorm deeds of gallantry if necessary. But frdm next
compartment not even a light appeared.

Slightly peeved, | tried to get a drink but wasommhed that the restaurant was “reserve pour lesse&” This, to
English ears, sounded comically like a new beatitldit did nothing to cheer me personally. Indeeth no hope of
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a drink and with the assurance of the stewardvtieashould be at least five hours late at Balefwrmago bed seemed
indicated.

Clearing my compartment of two strangers who apgbréound the view from my window more interestitigan
their own, | went back to bed.

But not to sleep. For a conference of French raileféicials had chosen the spot beneath my windodiscuss the
situation, and from them | learned that we weréback” on to the “up line” in order to pass the dagad train
ahead. And as far as | could understand, our teaftdown train,” would have to travel on an “updinfor many
kilometres before it could get back upon its ovackr | did not much care for this. A “down trainfi an “up line” in
a country where drivers proceeding with cautiondiop” into the halting train they are warned to lamk for, had
about it a certain measure of insecurity not condut¢o sound sleep. And by this time | hated my traoor
neighbour.

Despite these mixed emotions, however, to say ngtbf a fast swelling bump on my head, and a sayedyed
knee, eventually | did sleep.

At Bale, no less than six hours late, the firstsparto greet me in the corridor was my German rogigh Fresh
and smiling, and obviously not suffering from laaksleep, he announced that the accident had awdkam, but
since there was no personal danger he had takevpg@tunity of getting a few hours extra sleephé€TFrench are
so expert with train accidents,” he added malidyuend then he asked me to take breakfast with him

Really peeved this time, | declined his secondtatan and went off to try to get my typewriter pése Swiss
customs. That, | thought, was the last | wouldafd@m.

But at Zurich, where | left the train, he turned agmain, prepared to be of any and all kinds ofstasce. He did
succeed in carrying part of my luggage to my neaiht and |, cheered at having got my machine thinaduty free,
accepted his friendly assistance. But | could estst a gibe at parting. Bidding him farewell, sgally remarked,
“. . . and I do hope that in all international cris€&ermany will behave as calmly and as sensiblasnany
behaved in last night's crisis.”

He regarded me for a moment gravely before replyiingn bowing low over my hand he said very dehbsy, “I
go one better than that—I hope that when Germawry makes advances to England, England will not génze so
occupied with her other engagements.”

And as my train moved off we laughed together asha@ laughed the evening before. Germans always see
anxious to be friendly.
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VERSE

An Old Woman Speaks of the Moon

SHE was urgent to speak of the moon: she offeréghde

And wondering praise to be shared by the girl eaghop,

Lauding the goddess who blessed her each sleapigdgs
Greater and brighter till full; but the girl couhdt stop.

She turned and looked up in my face, and hastenext
How beautiful was the orb, how the constant glow
Comforted in the cold night the old waking eye;

How fortunate she, whose lodging was placed that so

Deep in the lonely night, in her lonely age,
She from her poor lean bed might behold the undying
Letter of loveliness written on heaven’s page,
The sharp silver arrows leap down to where shelyvag.

The dying spoke love to the immortal, the foultie fair,

The withered to the still-flowering, the bound b tfree;

The nipped worm to the silver swan that sailhmadir—
And | took it as good, and a happy omen to me.

RUTH PITTER

Tones

SOME cadences there are that haunt the mind
More than the melodies of voice or lute—
White apple-blossom hinting later fruit,
Or spindel-berries tossing in the wind;

The frolic of wand in birch leaves, or the blind
Swoop of a heron into reeds; the mute
Rising of sap within a tree’s fair shoot,

And leaves autumnal, turned to gold refined.

Yet, there are tones, more subtle far than these—
Bright blooms of thought, within the heart a-shine,
That ooze mysterious light beneath their seas,
And pools of quiet amid ethereal pine,
And sheaves of memory. Such melodies
We listen to, and know they are divine.

HERBERTBLUEN

Downl oaded from wwv. soci al credi t. com au



To a Wheat Farmer

GRAY autumn clouds to the westward,
Far woods yellow in the sun,
Brown earth turning to the tractor plough;

The task’s begun.

Black frost gripping the ploughland
Under a vault of grey,
Stealthily working for men and silently

Crumbling the clay.

Pale gold sunshine reflected
From acres of quivering green,
Cloud shadows swiftly approaching and passing,
Dulling the sheen.

Steady whir of the reaper
Cutting till set of sun,
Harvest work and harvest wages
For everyone.

Stooking and carting and stacking,
Thatching it well from the rain,
Threshing and dressing and carefully storing
The well-earned grain;

Plump grain the colour of sunshine,

The best of the good earth’s giving.

Poor fool! growing it is wasted time:
You lose your living.

GEOFFREYDOBBS
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REVIEWS

The Science of Living

“The Monopoly of Credit.” By C. H. Douglas (New &din. Eyre and Spottiswoode, 3s. 6d.).

THE 1937 edition of “The Monopoly of Credit” contasi some additional matter, but is otherwise sulisign
unchanged from the first edition. In an introductito this edition Major Douglas refers to the eneacg of
“monetary reform (as it is somewhat loosely andinectly labelled)” into first-rate prominence irovd politics.
Hence the re-issue of this book “in the hope thegd numbers who, quite properly, have no desineecessity to
become financial experts, will recognise how wtathe subject concerns every individual.” “If cigétion is to
survive,” he concludes, “and it is by no meansaerthat this civilisation will survive, it will dy be by the
assumption on the part of the individual of Rigatel Powers upon matters of Policy, as distinct froatters of
detail, which he has for far too long delegatedtteers.”

A couple of paragraphs have been added to Chagpgteiriting out that the main problem is to brindfisient force
to bear on those in a position to alter the syseefmesh mathematical proof of the A + B Theorers baen included
in Chapter IV; and the “Causes of War” broadcastleen inserted as an additional chapter aftert€h(.

For the rest, the book remains what it has alwagsnb-a carefully reasoned, compact survey of theemmod
financial system and its defects. The wider aspettSocial Credit are, of course, barely touchedrupnd the
financial remedy merely hinted at; for these thingsjor Douglas’s other writings must be consultad.it is, the
ground covered by the present work is immense asdalteady filled libraries.

This attack upon the financial mechanism is notceomed merely with its failure to reflect realiiy;shows in
detail how this very failure is used to impose asolent and cold-blooded tyranny upon the peoplébeoworld.
Crushed by taxation, enslaved by debt, and menagedar, they live as best they may, unaware thait ghackles
are of paper.

It is significant that no serious attempt has bewae by the monopolists to meet the charges sehdhis book,
and it may therefore be concluded that no soluigsopossible without the threat of force wielded vy awakened
democracy. The evidence given by Major Douglas teefibe Macmillan Committee, which forms one of th
Appendices to this book, is in all probability tlast appeal to pure reason the protagonists ofd@avill receive.

R. L. NORTHRIDGE

Fear and Want

“Out of the Pit.” By John Newsom (Blackwell, 3s..5d

POVERTY in this age of plenty presses more crugign its victims than ever it did in ages pastnJNewsom has
written a book exposing conditions in the depressexhs that constitute a standing disgrace to ldetoeate of
Britain. Those who are intimately acquainted wiihk tives of the long unemployed will know how tithe picture is
of the haunting fear—an ever-present anxiety—tlambre deadly in its tragic effect than the actpiaysical

malnutrition that is common.

“Afraid, that's the word, we're always afraid sorieiy’'s going to happen to reduce our little monéthen my
husband was working we were always fearing unenmpémy and the dole, and now we’re afraid of loshmg.t

“My husband’s been unemployed for three years,aibugh he’s only thirty-eight, his hair's greydaime’s an old
man.”

“The worst thing to fear happening is sickness...”

The soul-destroying effect of fear over long pesiad time can be appreciated only by those who Isatfered it.
To impose this spiritual torture in these days ofeptial common security is a peculiarly viciougra. Said one
man:
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“When you've been unemployed for a bit you findtthaen bootlaces cost money that might be sperat tm of
milk. I've got mine done with string now.”

* * *

“T------ S ----, aged sixty-four, was found deasudhis allotment hut with razor wounds in his araml neck. His
son-in-law said that he had been worried on accafirdome papers which he had received from the wWwab
Exchange relating to his unemployment pay.

“The deputy-coroner recorded a verdict of suicitieere being no evidence to show the state of tleaded's
mind.”

* * *

The author points out that it is not the job of tdrdinary man to delve in the deep waters of ecaa@nd fiscal
policy, but it is his responsibility, once he ha&bme acquainted with the facts, to demand thag¢xperts produce a
policy which will rectify these abuses.

It is a great pity that he seems to confuse pohiyn method here, for later he recognises quitartfethat
governments are the elected representatives gbe@bple and action will be taken only when they faed with
direct public demand—that is, the expression ofcgdby the people. No better service can be givethé cause of
freedom from poverty and fear at the present tinam that of making the people conscious of thein qawer and
the way to direct it. G.IHKLING

Cities in Pawn

“Rates and Rating.” By Albert Crew, assisted bynera Jones (Pitman, 12s. 6d.).

THIS book of reference is useful to lawyers, ratoficials, rating-surveyors and others interestedhis form of
taxation. It gives a brief history of rating, ongily for the relief of the poor, from the time Affred the Great,
through Norman times to the Poor Relief Act of 1,68d explains briefly seventy later Acts whichrgaon rating,
commenting fully on the important Act of 1925.

It appears that the feudal system of land tenuriglwlxisted in Norman and Plantagenet times—andahwhias
based upon service—began to be modified when tlgdidbnkings became involved in prolonged quarreithw
France. Feudal dues were allowed to be compouratethh payments from baron to king and even frolairv to
baron, to provide funds for the payment of mercgnaoops. From that time the cash nexus becamelyfirn
established, though not throughout; for examplégreewool was allowed to be exported a certain priopn of it
was taken by the king'’s officers to be sold for hénefit.

The Black Death of 1349 carried off nearly half fhegoulation, the result being very serious laboouhles and
much poverty. From earliest times until the dissoluof the monasteries in 1539 the Church hadidiged alms to
the poor out of the tithes which it received, bustcharity neither fulfilled the needs of the pamr relieved the
parish of the responsibility for relief which it dhdorne since the time of Alfred the Great. Thesalistion only
increased this responsibility, and by 5 and 6 Bd(1851-52) it was required that collectors shoigdntly ask and
demand of every man and woman what they of theirighwill be contented to give weekly towards tieéef of the
poor,”™ and refusal to give gave the bishop thentritp “take order for the reformation thereof.” Tgears later
justices were empowered to rate a delinquent aswprib their discretion, and could on default comimim to
prison.

*Tell Your Banker,” in fact.

The Poor Relief Act, 1601, often called the StatoteElizabeth, imposed the liability to be rated ‘t@very
inhabitant, parson, vicar and every other occupfdands, houses, tithes impropriate or propriatdrithes, coal
mines or saleable underwoods,” for the relief & ploor. Each parish was responsible for its owrr pod levied a
rate on the householders. That this system of aisssg was discriminatory is shown by Sir Anthonyldyss case in
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1633, which established the principle that the dasiassessment under the Act was the ability 10 et is—the
present income tax system.

In Rex v. White, 1792, it was established that @ea$ property was ratable, but household furnitwes not,
neither was money whether at interest or not, batRarochial Assessments Act, 1836, made it gl ¢hat
assessments were not to be estimated on the Bleatbprinciple of ability to pay, and the Poor REtemption Act,
1840, excluded personality from assessment forgaa® of rate. It is interesting, at this pointyemember that it
was in 1840 that The County Police Act made prowvigor the levying of a police rate, and that iM28ncome tax,
which up till then had been imposed and repealeckrit@an once, was firmly established by Sir RoBesl at 7d. in
the pound. Although the Act of 1601 has been anrstefar as liability to be rated is concernedseitnains
substantially unrepealed except by the Rating asldation Act of 1925 and subsequent Rating Statutes

Now this book is for reference only, and it is maseful in that respect; but the student of rathegn the Social
Credit point of view will read much between theekn He will realise that from Plantagenet times nldavthe Stuart
period at least the collection and distributionates must have been in hard cash, which, likethéads, was mostly
scarce and difficult to get; but that in the prégene of actual and potential plenty rating ismore necessary than
is taxation as we know it. But it is the fact thattes—which now include payment for many sociaises other than
the relief of the poor—have become subject to thpeavading power of the credit-creating mortgagee

“The treasurer* of a local authority may at anydimdvance to the authority any sum which the aiiyhor
may temporarily require, and which—

(@ They are at that time authorised to raise by loan;
(b) they require for the purpose of defraying expemsssling the receipt of rates and revenues reca&apl
them in respect of the period of account in whiabse expenses are chargeable;

and the authority may pay interest at a reasonabéeon any advance so made.” (Rating and Valuaizin
1925.)

“So much of any enactment as imposes any limiherborrowing powers of any local authority by refece
to the value for rating purposes of hereditamenthimvtheir area shall, as from the appointed dagse to
have effect.” (The Local Government Act, 1929.)

*Usually a bank

The privately owned banking system has been allotwecreate credit and to lend it on overdraft tonmipal
authorities on the security of rates to be coll@étem the public. These loans have grown to anrenas aggregate.
In the case of one bank alone (Barclays) the iseréa costless (to the bank) overdrafts to muniities during last
year was some £4,000,000 (Rt. Hon. R. McKenna,esddio shareholders, The Times, January 27, 188d)the
banks do not disdain even the smallest Rural BisGouncil. Municipal capital loans also are crddtg banks and,
again at no cost to the banks, are sold to themsalwto the public for money.

Local rates are now heavily subsidised by Exchequemts out of national taxation, and loss of radesunicipal
bodies through derating—industry and transporhe&oextent of three-quarters and agriculture wholl+ade good
by that method.

Rating is going back to the Elizabethan “abilitypay” system but with the disadvantage of havirgguburpers of
national credit as mortgagees.
ARTHUR WELFORD

The Slave Trade

“South Africa Today and Tomorrow.” By R. J. M. GdeAdams (John Murray, 6s. net).

THE work concerns itself with the past history, giresent condition, and the unknown future of Sd\ftica so far
as it lies within the borders of the British Empiteis a troublous land, vexed by the antipattoéshe two white
races, and the difficulties arising out of competitin the labour market between the “poor whitetlahe black
races, particularly in the minor walks of life whehe work of the hand is required more than thabe brain. The
immense preponderance of the black races woulceattake the future of the vast country one of thetrddficult
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to forecast in the Empire, and their subjectioningorporation within the citizenship of the Unias,a question of
policy which can hardly be decided under presenditions of the artificial scarcity that is at thery root of the
problems discussed in this book.

Naturally, the influence of the gold-mining indystor good or ill receives much attention. Indeggyushes itself
into every question considered by the author,tfaffects them all; especially the condition of tpeor whites,” and
the supply from one source or another, any sourdeed, of adequate numbers of natives to work énntimes
thousands of feet below the surface (p. 50). “THwler basis of native taxation,” our author opir&s,not only
unfair, but also economically unsound,” for it igtibased “on ability to pay,” but takes the formaof annual fixed
sum “assessed sometimes by huts and sometimes Ibyheeds . . . falling equally on rich and poorri Aquality
devised designedly, as in other lands where trseoeloured labour to be dragooned, to compel theuoced people
to work for the white men in power, earning dividerfor mining and other limited liability companies far-off
England, lest the tax-collector or his myrmidonsdpaon them, or, as the writer puts it baldly, Hhas to go to work
to pay his taxes” (p. 52). For the coloured peodisguise it as we may, taxation and representatmmot go
together.

The author foresees that the day may come whefnaghgc gold-fever life of Jo’burg may be a thinfjitbe past, if
“the crazy economic phenomenon of gold being latamly scraped out of one hole in the earth to lo&ghaway in
lumps in another hole (the bank vaults) somewhése fe] rationalised” (p. 192). Yet, so far as Bésia is
concerned, a scheme for a State bank is outlinpdotade all the means of creating still furtheat8tdebt dear to the
old finance, which has made the banks the mastehe avorld. Who will deliver us from the body dfi$ debt?

The discursive style of the writer does not, to wawy of thinking, make for clarity: his subject neatmight have
been packed into smaller compass, and his fondioegsarentheses, metaphors and similes has resultedme
strange phraseology. Sowing wild oats on stony mplois actually compared unfavourably with sowing game
kind of oats on good ground. J.Y.W.

Children of the Light

“Women and Poverty.” By Jean Campbell Willett, LA., F.R.G.S. (The Social Credit Secretariat, 4d.).

THE slums are areas of filthy kennels,” says theewnr‘swarming with rats, mice, cockroaches, libags, fleas and
other vermin. Undernourished children are deniezheNature’s two great comforters and restorers—atay/ sleep;
fear of rats keeps them out of miserable backyaadd, rats and vermin keep them awake at night."'sNi&llett
refuses to gloss. There is small comfort here figr than or woman we know so well who, blessed wigmaill
competence and free from the battle waging pilyeslsewhere, likes to ascribe the condition of plo®r to their
own wickedness. There is no sympathy here for good works” type of mental “escape.” Nor is thererenfor the
person who is ready to admit the artificiality bfst ghastly farce played with the bodies and sotilgtle children
and ailing women, but declines responsibility fergonal action to end it.

“Whole families living in one room day and nigheateprived of even the least privacy, let aloneptineacy
which is a prerequisite of decency. There is nohstiing as childhood.... for children born into lsuc
surroundings ...”

There is no such thing as childhdddtill comfortable readers try to imagine what thieans? Will they try to call
up the full horror behind these simple words? Miglett proceeds to deal with the complete frustrnatof
womanhood in the present financial system: aréifi@conomic competition between the sexes; theotothe
bachelor-girl; wretched and often fatal motherholmders unable to marry, or when married not datmghave
children; the mind-maiming effects of our pinchbexducational system; evil neuroses, suicides aingeciWe are
filled with uncontrollable horror and anger as wad. May we never lose the sense of both untvém®mous thing,
which is poisoning our world, lies crushed out xis&ence. M.H.
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Peeping at the Puppets
“Our Lords and Masters” By the “Unofficial Observ¢Robert Hale, 15s.).

THE author of this world-survey (of which | propose deal only with the English section) prefersrémain
anonymous. Therefore one is permitted to specwlathis nationality if not on his identity. Theredas occasional
lapse with the past participle; an impression fsifethe reader’s mind that German expansion matral law and
Nazi statesmen no rougher than New Zealand ruggend; in short, is there not the merest faint oddu/Vurst
about?

If his aim is really the destruction of popular idence in British Institutions and the Empire, angght point out
certain errors of judgment. For those who wouldrflienced, the book is far too expensive; for theess able to
afford it he is flogging, in an Augean pig-stydpag-dead goat.

We are nonetheless grateful for his stark littletskes of the contemporary Great, and the illunonate succeeds
in shining upon much of our post-war history. Balldwthe “synthetic country gentleman,” who assuraesair of
rustic stupidity, the oldest game in English po#itiNeville Chamberlain’s “lethal soul of a bureait Montagu
Norman, who “has enjoyed more power than any inldiai of his generation,” glide in and out of th@sges like
shapes in and out of the uneasy slumbers folloahgter salad.

Edward VIII's vigorous and sympathetic personaldgge is glad to find, receives full justice (ané teader should
turn to page 123 to note why, in the case of Cafétoumania, despite the “international gentlemagseement” of
the press concerning royal personages, “the lidoeas lifted . . . so far as concerns exposing IGapoivate life”).
Published before the “Crisis,” this book gives clemlications of the hidden interests behind thpod@&ion—that is
to say, of course, the abdication.

The “Crisis” of 1931 receives an excellent summag it worked out, the Bank of England, not beindgousiness
for its health, borrowed money from France at 3qagrt, and reloaned it to Germany at 6 per ceng. Garmans in
turn reloaned some of this money to Austria anddduy at still higher rates of interest.” The Cre@itstalt failed,
Morgans refused to support the Bank of England, smthe Dole was cut. Why did not the politicaltjgsr protest
more resolutely against this scandalous pervemsiatemocracy and government? Only those “who caweptheir
ability to administer the British sacrament” cartegnpolitical life in England, and a “Labour Goverent may
replace the National Government, and new men mphacge old faces. It will make about as much diffiees as
changing the guard at Buckingham Palace...”

As Hilaire Belloc says in “Party Politics,” this und to be the case so long as all the polipeaiies have large
sources of secret financial support which theydilgaefuse to have publicly audited. A nationalwedo compel the
public auditing of party funds would be no bad silgat life was not yet extinct in our democracyegvhough the
real donors would without doubt be adequately cuethbehind numerous intermediaries, it might befulgo know
the intermediaries.

Of Sir Samuel Hoare the writer says that he is akQuand the Quakers “have developed . . . intmapwhose
social and financial power approximates that of dbe/s in France and America,” and they are nowitiatating
blend of worldly success and good works.” Theseharel words. They constitute a challenge whichShbeiety of
Friends cannot afford to ignore. For if it be trtleg fate of humanity is in their hands.

M.H.

“Freedom and Bread”

“Hitler and the Nazi Dictatorship.” By Frederick Bchuman (Robert Hale and Co., 10s. 6d.).

THE phenomenon of German Fascism generally evokestienal rather than rational comment; indeed, as N
Schuman remarks, a detached view can only be umfabile to an organism which repudiates objectiabd
depends for its effect on emotion. He thereforesgmés the matter subjectively in an attempt toarphnd describe
the Nazi dictatorship. The result is only too sbespic; as if the tough guys of Mr. Edgar Wallaee strayed into
one of the less beneficent Utopias of Mr. H. G. M/ednd were using Mr. Aldous Huxley's brave newtmes of
conditioning the inhabitants to acceptance.
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But there is a core of fact on the other side o #motional barrier; the elevation, by means ofeéficient
organisatiorof collective abstractions above the particularneples from which they are drawn. The State and t
Office are exalted above the people for whose lietiefy were created. The individual German has luksprived of
freedom of action, speech, opinion and taste; awdmuch individuality remains when these are govie’Hitler is
in power by the vote of the majority of people, lewer that vote was obtained.

Herr Hitler's policy is difficult to distinguish; ujte certainly it is not the people’s policy. Itpsobably implied in
Albert Schlitter’s statement, “Hitler is always hig’ All the beliefs now grafted into the Germaritate are despotic,
although not all of them appear to have arisen fiéenr Hitler's personal predilections. “Work, wodnd more
work,” is the Fuhrer's appeal, regardless of thgsptal facts of production. Life in Germany todaems to be one
continual dose of what is good for you, unlightebgdny personal preference whatever.

It takes an efficient organisation to enforce swh uncomfortable policy. Herr Hitler originally tdised
parliamentary government as not being suitableaémomplishment, since all responsibility—the pagé of being
answerable for the result of an action—falls omncabstraction, “the committee,” which is alwayteab evade the
blame and so the personal consequences. In theaBedrasscist state every man is personally resp@nsibhis
superior, and the leaders to Hitler, and such emas not possible. The successful imposition afhsa mixed
collection of ideas shows the value of the instraim# could give freedom and plenty to everyonthd policy and
the sanctions to enforce it lay with the peopld,yuthe skilful use of propaganda Herr Hitler prets all realisation
of this. He provides a lavish emotional and psyebimal “treat,” to obscure the possibility of artdlectual and
economic freedom which would in the end give a natable satisfaction. To do this he uses both @@nd passive
propaganda. The passive type is administered bwifetess, cinema, press, theatre and so on, disgptiie senses
with no respite and no defence until it is absorleedsciously or not, as a basis for thought.

The immediate result of this regimentation is gpdrothe circulation of the newspapers and an as®d output of
the saccharine-romantic “art of escape,” in novelsema and theatre. The more effective propagandaat in
which the people themselves take part. Instead oflifying his government to a form that provokes n
dissatisfaction, Hitler has provided an outlet floe emotions in their primitive state before theyd reached the
consciousness of dissatisfaction. By means of pageand collective feeling the people are mairgdiim a state of
emotional exhaustion, and at the same time comditioto further acceptance of their position. They given
glamour: armies with banners, uniforms, flags, emid, mystic symbols and salutes, secret sociétezs, worship
and a new mythology. They take part in festivatsimmense gatherings with solemn ceremony and rituadjing,
saluting and parading; and in the surge of emotlwy can forget hardship and poverty by an orgyseif-
effacement.

Another device for exorcising the energy that wautdmally be expended in criticising the systenpalitics and
economics is its diversion against the Jews. lguge clear that the fierce German anti-Semitisnini¢v was
historically the foundation of the Nazi “ideologydnd its complement, the superiority of the Aryace;, have
definite functions within the structure of the $tathe persecutions provide a convenient dischargeggressions in
a direction relatively harmless to the establisbecial order, and at the same time afford an emalionification of
the persecuting group. Psychologically the devioeka. Any other target would have served, but &etiritism was
convenient, and had already attained some potehemotional appeal. The exaltation of the Aryaneracas a
comfortable sublimation of the post-war inferiorityhe opposition of the German to the foreigner wagerseded
by that of the Aryan to the Jew, and the defedhefGerman was buried in the fulfilled superioofithe Aryan.

Personal sovereignty has been drowned in thewidaé of emotion; and where will the wave break?

ELIZABETH EDWARDS

The Life in Christian Thought

“An Interpretation of Christian Ethics.” By ReinltbNiebuhr (S. C. M. Press, 6s.).

A MINISTER once began a children’s address withftiiwing: “This, boys and girls, is a fairy taland, like all
fairy tales, it is true.” This, which was revealetg ago to babes and sucklings, Niebuhr explangscemonstrates
to the wise and prudent, very brilliantly if thegre to read him. He shows the superiority of wheatalls mythico-
prophetic religion over other interpretations dé liits purpose and meaning. This age prides itselhothing so
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much as on being scientific, and scientific categgare good; but, like Monkey Brand soap, theynamge the worse
for reminding themselves and their public of thigmitations. To do them justice, scientific men kalearnt to
recognise their limitations. The last product afg¢iis man, and, except in the broadest sense téitime science does
not explain man; you can hardly say that scientéitns explain Shakespeare. “The vice of all mghieligion is
that its interpreters try to reduce its supra-tsto actual history. The myth of the Fall is maat® an account of the
origin of evil, when it is really a description ié$ nature.” Truth embodied in a tale may enteatimowly doors. He
takes some pains to make this clear, and succeeds.

Thus, rightly understood, the true mythico-propheéligion will survive the scientific attack; itilvalso survive
its unfortunate association with the modern forniscigilisation which are so obviously crumbling, e2v as it
survived the fall of Rome. This Christianity wilbdf it realises that it is a truly prophetic rabg. Its business is to
give man his proper motive and power to live hisetindividual life, the life of love, which is atsi highest in
forgiveness. We are to love our fellow, not becausés a person merely like ourselves, but bec@agkloves him;
we are to forgive sinners because we are sinneselees and need forgiveness. Man as an indivicaalkeep an
impossible ideal before him as a possibility. Fanthe individual can and does act on a higherepiaan society.

Yet this mythico-prophetic religion must become ‘fegympathetic to the function of reason in solingblems
of justice.” Orthodox Christianity has been too gesstic, and liberal humanitarianism has been domplacent.
Only Marxism has been radical enough in its chakenf the existing order; but it makes the pathetistake of
imagining that natural man will produce the men w¥ibh form a (temporary) dictatorship sufficienttyisinterested
to make way for real democracy, and that thereufficeent goodness in man to form society aftervgatchder
conditions of perfect freedom, economic and other.

This is a very live book, and very live thinkindysdract thought does come down to the brass taickencrete
realities in space and time. And yet the authorskiinhas failed to find a way whereby his prophegiigion can
utilise its inspiration. Christianity, apparentbgn inspire a man to live his individual life, lmannot guide society so
that the gifts of God in science and engineering aid the individual life of himself and his fellewit will survive
the flood which is sweeping over modern civilisatibut it cannot control the river.

Social Crediters will find much searching analyisighis book. They may pride themselves at theskirthat they
are prepared to rush in where philosophers andhpetedear to tread. For they believe that civiimatmay yet be
saved, science and engineering may yet serve tie @nhuman personality, if, while there is yetdinmen and
women can rouse their will and determine that lneseombination the fullest power and freedom magilen to
individuals to live life according to their own iale—if they really awaken to the fact that the sefimoral
responsibility lies in the individual human soul.

G. R.ROBERTSON

Through the Professor’s Spectacles

“Economic and Social History of Mediaeval EuropBy Professor H. Pirenne (Kegan Paul, 6s.).

AKNOWLEDGE of mediaeval economics, though not etiaéns at least a useful canon for a Social Gezdifor

the financier was not a social ornament but a $teé&h, and a transgressor of the laws of Godeanrgland; and of
mediaeval society, for plenty was produced with tiieimum of labour; the frequent feast days, whigére not
bank holy days, attest this. Moreover, by mediastahdards the present financial system is notlgnaresuccessful
but inherently evil, and it is impossible to be farStian without protesting against it.

On the first page of the preface, Professor Pireays he has “adopted an internationalist stantip@ind it soon
becomes apparent that he is interested not inatileic code of morals but in the suspect dealofgsommerce. By
using the volume of trade as his criterion of woing, the Professor is led into some doubtfulestants, and one
cannot help feeling that he is often strainingfdes to fit into this theory.

His statement that “It is manifestly erroneous tmsider the reign of Charlemagne as an era of ecmno
advancement” (p. 6) may be set beside Ezra Powasd® the variation of the price of wheat in aceoke with
justice during that reign; and his depreciation aof‘purely agricultural state” beside G. W. L. Daygsticle,
“Pernicious Montagunaemia,” in Social Credit of ldawer 13. The Professor is forced to admit thas#rés were
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at least fed and protected, and were able to maydies in labour and kind. And he is shockedrtd that the Kings
of England stopped exports to Flanders in wartifiiéere is nowhere any idea of trying to ruin theemy by
robbing him of his markets” (p. 92).

Perhaps only a Gesellite should reprove him fosmering tallage (cf. the tax on stamp-scrip) asehyea burden,
but the Professor loses all sense of proportionnwhiee dismisses the Just Price in one sentence8{p; when he
only mentions partnership in a pretty story (p.;4nd when he fails to make it clear what usury (pa439). And he
is himself suspect when he implies that the Chgrpinbhibition of usury has no meaning for our tirmed calls civil
legislation against usury “still more of a hindraric

Partners were allowed to share the increment ¥ #ieared the risk, whereas the usurer sufferedsko mo loss,
and no expense. The canonists, as Douglas, allavgethll increment for compensation, but the Professnks this
an intellectual twist. He says much of capitalidgmat uncensored exploitation was impossible untividasaid that
usury was not immoral.

The Professor gives us many geographical detaitshé gives too much notice to his capitalists wfloo the most
part sprang from the dregs of society.” He hagitteejudge a period of less restricted spiritudisac and material
life by the standard of 19th Century “progress.’eTdtcount is not without occasional verve, and miginden the
reader in Socialism; but he will not be led to aghy, if merrie England were a reality then, it slibnot be
reinstated now; or to realise how all-important thest mediaevals thought clean finance to be, timecéd their
religious fight against Montagu Norman’s ancestioe, usurer, being to preserve the social credheaf people.

HENRY S. SWABEY

What, Indeed!

“After the New Deal, What?” By Norman Thomas (Matlam, 7s. 6d.).

THIS is a book by an orthodox American Socialigtovhas nothing new to contribute to the solutiothef political,
social or economic problems of his own or any otbeuntry. Needless to say, he dislikes capitalipnvate
ownership, profits, nationalism and fascism, andgisalvation in a form of State Socialism, whighreincludes our
old friend the Capital Levy. He vaguely admits theamething is wrong in the money system,” butsad perceive
that his proposed capital levy would result in pigcentire control of the economic life of the WadtStates in the
hands of the banks, since the levy can only be ipamdoney, and bankers are the only people whopcavide this
“commodity” in sufficient quantities.

Mr. Thomas is just as woolly as our own brand ofi8lest as regards the object of a modern industgatem,
though no doubt perfectly sincere in his exprestesire for less poverty and more freedom for tltvidual. On
page 165 he quite rightly observes that the Ssatemheans and not an end in itself, and on pagehbB6men work
to live, not live to work.” In face of which his mm on page 161, “no income for any able-bodieditagithout
work,” is sheer nonsense.

The root of his trouble seems to be that Mr. Thgnadthough paying lip-service to the potential protve
capacity of modern power-machinery, has not graspatthuman labour is a diminishing factor in intydoday,
and that, so long as he gets an adequate shane pfdduct, the ordinary citizen is not concernéith whe technical
or administrative details of how those productsigtt the shops. It is absurd to fuss about thenoteby which a
pair of shoes is produced, so long as (a) the sti@ethe sort required, and (b) the consumer heapribe of them in
his pocket. It is equally absurd to pretend thas impossible to reconcile the interests of prets@and consumers
under some form of individual enterprise. After, alapitalism has produced the goods, and, as ohais, the
capitalists’ first interest is to sell them, justthe consumers’ first interest is to buy; the avibgtacle between them
being a shortage of money in relation to price.

That | am not doing Mr. Thomas an injustice ishihk, shown by his remark on page 83: “The inteadsthe
employer in the purchasing power of his own workensot direct or great.” If Mr. Thomas can showhiadustry
as a whole can sell its goods without sufficientchasing power in the hands of the consumers, vatieatively
compose the community, | for one will be gratetuhtm.
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A passing reference on pp. 71 and 74 to Major Dasjgis one of a number of “monetary reformerssuficient
to show that the author has not found it worthwingle to explore that avenue of escape from thenecoc impasse,
which he deplores. K.M.

CORRESPONDENCE

The Protocols of the Elders of Zion
To the Editor ofTHE FIG TREE

Sir, —In your February issue there appeared anlafy Mr. Byrne, in the course of which he suggdghat the
guestion of whether the Protocols of the Elder&ioh were a forgery or not was immaterial. | mustpbatically
protest against even the slightest particle ofibikty being attributed to this most outrageoudaferies.

| am afraid that space will not permit me to gimedetail their history, but it is now known thaethare merely a
plagiarism of a book by Maurice Joly, a Catholid amti-Semite, which appeared in 1864, entitledeThalogues
in Hell between Machiavelli and Montesquieu,” andieth was a satire on the rule of Napoleon llI; thaok was
adapted by an agent of the Russian bureaucra§0b tb justify the tyranny under which the peopleamed.

The whole story appeared in The Times of Augustlland 18, 1921, from the pen of their correspohde
Constantinople, and can be obtained in pamphlet.for

On May 19, 1935, the Cantonal Court of Berne, iraaton brought by the Berne Jewish Community, purrced
the Protocols to be forgeries and plagiarisms, etsditerature, and ridiculous nonsense.

It is therefore obvious that for Mr. Byrne eversta@ygest that there is a scintilla of truth in thBsetocols is an act
which cannot be too strongly deprecated, and wbachonly tend to the further propagation of thekedest forgery
that the modern world has ever seen.

Yours faithfully,
SIDNEY SALOMON,
Press Officer, The Board of Deputies of British Sew

Mr. Byrne comments:

(1) The essential fact is that the pattern of the ward the policy which is being pursued everywherdeun
financial domination, conform with remarkable a@my to what was laid down in the Protocols manyyego. The
truth of actual events cannot be disputed and ndiateas to the authenticity or otherwise of thi&dment can affect
its importance in this respect.

(2)In resenting attention being directed to the Prafrom the aspect put forward in my article, ialomon is
likely to create an unfortunate impression.

(3) I submit that the Board of Deputies of British Jevesild kill anti-Semitism in this country, with it8cious
and anti-social propaganda, by recognising thaktiea close connection between the Protocolstlaméppalling
state of the world today and mobilising British 3elw take effective action to defeat the attemmrtslave mankind
which is being made by those in control of finarités the absence of such action which can beepisisented and
misunderstood. Is it too much to hope that thi$ belthe outcome of this controversy?

No Admittance Except on Business

To the Editor ofTHE FIG TREE.

Sir, —For so long has consumption been the Cinldecéleconomics that we poor consumers have nat dve
privilege of a room of our own, but have to shareith a whole lot of producers, so-called. Is thaeew legislation
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in the coal industry? Then the consumers’ intemasst be consulted. We glow with a gratificationg @aimen discover
that representatives, not of our meek selves, btiteogas, electrical, and metallurgical industaes invited, just as
if they were consumers!

But if they do not produce coal, and assuredly ttheyot, what do they do with it except consumemgll, they
convert it; and since worms turn sometimes, lepiat out to you, sir, that there are no producers.

Production, so-called, is the conversion of onaghnto something else by the application of eneWgll, then, it
isn't production at all, it is conversion. May lkagou to try your best to kill this word productiowhen it means
conversion, and always, in any circumstances, ép keir consumers’ room clear of all converterskhau.

W. L. Bardsley
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