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But they shall sit every man under his vine
and under his fig tree; and none shall
make them afraid. Micalv., 4
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THE FIG TREE

Sanctions for All

By THE EDITOR

IF it is possible to extract anything good from tmrse of events in Spain, it can only be by remigg the nature
of the conflict, and, in recognising it, to realidmt it forms an epitome of the nature and cao$esodern war. If
General Franco wins, as seems probable, Spainhawé a Fascist Dictatorship. If the Spanish Govemtmso-
called, with the aid of men and ammunition from &as should reverse the fortunes of war, Spain hale a
Communistic Dictatorship, so-called. In any casewill be the individual Spaniard who will have fglt, been
tortured, and died, and it will be one of two im&ional groups of financiers who will have acqdirmplete
control of Spain. In the case of General France,ithmediate power behind the throne is the Valaniew, Juan
March, no doubt in collaboration with a Levantimeahcial group. The real power behind Moscow isbptay, as it
always has been, situated in New York—New York, Washington. But Stalin is highly popular in thetyCof

London, and with certain American-Dutch and EnglisHionaires.

Just so long as either the hypnotism of money,atiernatively, the control of finance, maintains fresent
position, finance will be the supreme power in tioigpeace, and will control thereparationsfor war. In time of
war finance becomes secondary to military powelickviat once assumes command of financial operatidnether
there exists, on this mundane place of action, aumrof financial brains of such Satanic ability tthley are
organising the world to repeat the historic conftitthe Kilkenny cats, so that militarism may degtitself, leaving
finance in supreme control, | do not know. It i®lpaibly not of very much practical importance, sjnoethe first
place, that is obviously what happening, no matter whence the urge to it maggwd. Furthermore, with moderr
weapons of destruction it does not appear to laylithat many of those engaged in this orgy of rdeson would
subsequently be interested in the outcome.

Equally, it seems humanly impossible to say whetihere is time to make a remedy effective. Butrtarire of the
remedy is crystal clear; it is to remove the poafemanipulating policy through the lure of moneygrh the hands of
international financiers who are completely callagdo the fate of their pawns, and to place tbisgy in subdivided
form in the hands of individuals, to such an extéat it does not form a lure capable of obtairtimgr adherence to
a course of action in which they, in their own p&is are bound to be the sufferers, and canndtebgdiners.

Unfortunately, as | endeavoured to make clear enléist number of HE FIG TREE, these matters have immens
momentum. It is this fact which justifies (and, nmy opinion, completely justifies) the policy of resament, to
which this country is committed. If we can be safredn the horrors which we have brought upon oweseby our
crass and supine acquiescence in the governmehe anternationally-controlled Bank of England dhgrithe years
that have followed the last war, it will only be kgeping out of the next one. | do not, myself, aeg method of
keeping out of the next war, except by creatingniaimum strength of which we are capable for amlitpurposes,
so that acts of aggression may obviously be accomgdy the most appalling consequences to thesaggr. | am
perfectly conscious of all the arguments which baradduced against such a course; some of thequaeesound
and, in particular, that which insists that sugholcy must be accompanied by the fostering ofrartgy which plays
straight into the hands of dictators. It will, noulbt, not have escaped notice that Mr. Neville Ghentain’s touching
concern for the health and physique of all of uswx@des with his desire to get us all into the figh forces.
Nevertheless, the disarmament type of pacifist seeanme to be a little weak in the head, thoughybtless,
thoroughly sound in the heart. If he had done whatay perhaps be allowed to say, | have done,veatid me
probably most of the readers of this Review, ifhlagl pointed out, almost before the last war was, dkiat another
and a greater war was inevitable if internatiomarice remained unchecked, | think that his pauifigould have
been far more effective. Had he responded to théerige which has been made repeatedly, that hddshefuse to
pay taxes to an armed government, he would, atateyhave given evidence of sincerity.

It is not certain whether our doom is sealed or Bot one things certain. If we do not use the emergency whic
IS now coming upon us to make our own terms for geesonal sacrifices which are sure to be askea fus,
although they are not necessary, we shall nevee,h@vd never deserve, another opportunity; andnesely the
British Empire, which is of comparatively little portance, but the British culture, which is of sepe importance,
will pass away like that of Ancient Rome.

C. H. DouGLAs
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Europe Beneath the Wings of Finance

By A. C. CUMMINGS

BELLOWINGS of angry sirens above the deep roar @mve of the boulevard traffic; the distant thuaking the
windows, of anti-aircraft bombardment directed iamlg-seen specks of coloured light moving like fatirs across
the night-sky; then, over Central Paris, flaringhe ruddy glow of neon signs, glittering shop vang and the steely
glare from tall lamp-standards, a blanket of dasknghutting down as if a giant extinguisher hachlibeust forth
from the heavens and in a moment had blotted caryéhing.

Paris in an air raid. Paris in a mock air raids itrue, but as exciting as the real thing.

Parisians are certain that when the next war, wttiely dread and expect, breaks in terror acrosspeyra great
air-fleet will hurtle over their roof-tops, flinggr—as on Madrid—incendiary bombs and poison-gasghastly rain.
So Paris, perforce, submits to intensified war prappons—to “black-outs” that stop the gay niglfe-lbf her streets,
blanket her windows, darken her automobile heatligluench the riotous visual clamour of her lumasboardings
and give her some of the thrills of war without tengers.

The “all clear” signal brings ambulance and firegade, decontamination squads and gas-masked gelsnto to
pick up the “casualties” and repair the damage.

Such was Paris as | saw it recently, cowering bbntee, as yet, unactual wings of war. | thoughthe baleful
wings of finance over Europe and found the comparisseful in my inquiries into France’s new deal.

In this new deal M. Leon Blum has made as greaffont to rehabilitate his country’s economic lds President
Roosevelt upon a larger stage and with far greasources. Eight months ago France was in a sghdtpBeneath
the rule of the “two hundred families” of the autatic Bank of France, whose regents had decreeldtioe
Frenchmen had tightened their belts until they wezar bursting. Salaries and wages—always smé&tance—had
been ruthlessly cut. Profits and rents had beeered Industrial production had been diminishedcabse would-be
buyers were starved of purchasing-power. Incomdskean brought down thirty per cent, in five ye&usd so great
was the discontent in factory and on farm thakesricompeted with the creation of Fascist parteseteases for
pent-up hate.

Though its votaries thus immolated themselves leefoe god of gold, the budget remained unbalartbedhation
got deeper into debt, and “Lavalisation” prepareptave social upheaval.

M. Blum won to power just in time. He at once resest the financial and economic engines and trietbdest
inflation. Like all French politicians he feareddevalue the franc. Events, however, proved toomfachim, even
though he nationalised the Bank of France to destre political power of the financial oligarchyathcontrolled it.
He took the plunge, depreciated the currency amdithdeased the blow by his gentleman’s agreemetit Great
Britain and the United States to maintain the ergeavalues of franc, pound and dollar on the irdonal money
market.

This was merely the beginning. Because of econamriest exemplified in stay-in strikes and distudsmin
mines and factories, he had to raise wages andigeanforty-hour week. He had to keep prices dowriHe factory
worker and raise them for the farmer. He had toelotariffs, to prevent the industrialist increashg profits and at
the same time help him to meet his increased oadrbests. He had to give taxation relief and dealaoratoria and
provide crop insurances to help the agriculturahcwnity. And he had to arrange low rates of intef@sproducers.

All this he tried and much more. He took over themaments industry and put it either under Stateevsmp or
under State control. He subsidised foreign tradkaserhauled the taxation system. He gave pensiowsrkers and
he provided a huge public works programme all thesical expedients of the Roosevelt school, ancredting debt
in one form or another.

The upshot is a treasury debt of £358,000,000 amdidget—ordinary and extraordinary (i.e., armanjents
showing a deficit of anything between £155,000,800 £165,000,000. A loan is, therefore, his onlgeio
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That is to say, because M. Blum has not a natioralit office as well as a national debt officeg thhole of his
new deal risks a blackout beneath the wings ohfiea

HITLER’S FOUR-Y EAR PLAN

In Germany, while learned medical professors adtfisepeople to eat less, Herr Hitler has launcheddur-year
plan designed chiefly to provide guns before food.

“The world will hold its breath when our new fouear project is fully operative,” boasts Herr Rheirdt, the Nazi
government’s taxation expert. If so, it will be amazement at the ease with which an entire natamn e
humbugged and dragooned.

The four-year plan is first and last a military egpent. The men behind it, General Goering, Hermi€g Herr
Kohler and Herr Wagner, are all red-hot militaristsd two of them, Herr Kohler and Herr Wagner,aitics of Dr.
Schacht’s middle-way economics. They want Nazi eouns so that the party ideology may be fastenedhen
German mind indelibly. They are so keen on makiegn@ny independent of the rest of the world thay thelieve
they can produce synthetic petrol and rubber clyespd use wind-power in gigantic air-towers to gateeelectrical
power in competition with the water- driven turhine

Nothing in the economic state of Germany makethalcontriving necessary. Millions of German waskehighly
trained and capable, can still with Germany’s imagemechanical equipment produce wealth for all.hSwaev
materials as require to be bought abroad, the weithly too willing to supply at reasonable pricAssane financial
system would reduce the whole problem in simplicByt the German financial system, clinging to wytiNordic
and exclusive gold standard and piling up debtydasl not sane. It is crazy. So those who contrpréss forward
their fantastic projects, preparing for war andamiging economic self-sufficiency so that, when ta they
provoke does come, they may not be starved intesder by a blockade.

The price of this myopic search for security is fuether degradation of the German people. No lonfw
instance, can the skilled German workman work wherpleases or for whom he pleases. General Goegisitpken
this, almost the last of his remaining rights, arayn him. If he wants higher wages he cannot $kein elsewhere.
He is bound to his machine more strictly than thédbe-ages cultivator to the service of his lord.

The employer, also, is restricted. He dare not dibeefor skilled workers lest he lure them froneithjobs, and he
must employ a certain proportion of elderly men gadthful apprentices in his factory, whether hentsao or not.
Iron and steel firms must not increase the numbéner workers by more than ten in three monththeut special
permission.

All this progress towards economic slavery derifresn the national policy to rearm first, to increabe nation’s
domestic food supplies next, to build up a home naaterials industry next, and lastly to make somtengt to
house the increasing population—a social reforrvbich Herr Hitler is urgent.

Control does not stop even at this point. A Gerinamture cannot buy the clothes he wants. He rolsbse those
indicated for him by his government—containing, hagrs, forty per cent of synthetic fibre and sixgr pent wool.
He must eat the food his government tells him toseastitute whale-meat for fish, for example—arndvdthout
butter that the guns may be fed. If histrouserg lad the knee or if his stomach resists soya ba#as,f then he
must not complain. Decrying German achievementmninfield of national endeavour is now an offenaaigphable
by imprisonment.

Meantime the national debt mounts and the averagmme falls. Germany's total indebtedness is niae t
£1,200,000,000. The average income per head id%g2Zompared with £59 7s. in 1929, four yearsriedfbtler's
advent.

“So long as | am at the head of the Reich,” deslaterr Hitler in the cornfields of Central Germamngturning,
among aeroplanes and tanks, thanks for the hayweddt “I will defend the reason of the National<salist position
against the individual unreasons. In doing thab lathly what is for the good of millions and mill®mof men in
Germany.”

MUSSOLINI' S FOUR-Y EAR PLAN

Signor Mussolini in Italy has another four-yearmpl8ut it is a plan to build up the Italian armydamavy and air
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force, because with a rocking economic system herally believes that peace depends on bayonetbadalready
eight million of them, and by 1940 he hopes to m#iem invincible with modern mechanisation andcofirse,
poison gas and Thermit bombs. Once more he wikcthe skies with the “wings of Mussolini.” Butviill cost him
something. So he, like his fellow-dictator to thath, intensifies his plans for economic self-stifincy and compels
landowners and house owners to subscribe, willy;rib a loan of one-fifth the value of all theirgperties. There
are about six million landowners in Italy, but thegve little or no capital. Nevertheless, they hhad to find the
cash somehow and that in spite of the fact thatinemneases are prohibited. It has brought in ai80t000,000, but
this has not gone far to relieve the financial lrdiam from which the country continues to suffer.

The budget continues unbalanced, to the dismapeirtternational bankers. Financial prophets fatesaaring
prices, despite government control, an elaborab@@uic spy system and a tax on all dividends iresg®f six per
cent. Raw materials are still hard to get, andhgogloomy tale goes on, that against the mightignorance of the
banker and financier a dictator is powerless.

Italy, slowly, awakens to the knowledge that hesyrdream of an Eldorado in Ethiopia is melting ithie drab
daylight of common day. Signor Mussolini is tolshdahe believes it, that there is no money in Italylevelop the
unexploited wealth of the newly conquered Africampé&e. So he pins his hope on a foreign loan—frombai if
possible. The London bankers are avid. But thedBriTreasury remains coy. It notes that Italy haseded up her
race in armaments and it wonders whether the maoeyd reach Ethiopia after all.

So, between whiles, Signor Mussolini allows himgelfbe interviewed and tells the world he is lomgior an
understanding with Britain; next day he stirs up Halian press to talk of vampire countries bldatgth the blood of
their victims and to point to Britain as a doddgroemocracy festering in its own corruption. Thadidin journals
cultivate exceptional skill in invective.

Disappointed of his loan, so far, the Fascist aatolcas adhered to Hitler's anti-Communism fromwrextended
to Asia to include that ancient “Aryan” and “Nortljgeople, the Japanese.

ELSEWHERE

Russia announces her Third Five-Year Plan—to Wdlédl “almost without any imports.” Russia’s pradtion is
now a fraction under 225 per cent of what it wasl@29. In the rest of Europe the struggle for tradeceeds
undiminished.

“As long as Holland remains a democratic countsgys its Premier, Dr. H. Colijn, “we cannot folldlae example
of the totalitarian states and try to isolate olwese from the ebb and flow of the world economaes by setting up
national self-sufficiency as a desirable and a#ali@ ideal. Our future depends upon foreign traahe, particularly
on trade with our two best customers, Great Britmid Germany.” Dr. Colijn, therefore, would consittevering
Dutch tariffs—already among the lowest in the weraihd making various other concessions to obtairfdregn
trade he so greatly desires. He does not thinlaforoment of the expansion of the home market wigolen the
needful purchasing-power, would be enough to regt@ country’s prosperity.

Holland, in point of economic fact, is little batteff than Britain, where, as Sir Robert Kindersldiyrector of the
Bank of England, told a Paris luncheon club regemthly four per cent of the population enjoy in@srover £8 a
week.

In Central Europe Dr. Milan Hodja, Prime Ministdr @zechoslovakia, works hard upon a plan for ecanao-
operation between the Danubian states, ltaly anadn&®y. He might as well work hard upon a plan foe t
economic development of the moon. At Geneva deliates taken place on the removal of trade resiristias the
outcome of the collapse of the gold bloc. Similatifiity, so far, has attended them.

Meanwhile, “prosperity” is returning slowly to mangountries Spain, of course, excepted—through havi
expenditures on armaments. Seven nations are pipriglls to be met out of future taxation—five gémgreater than
those of 1914.

Taking Britain, France, Germany, the United Statesy, Japan and Russia, the disbursements fopvegrarations
annually amount approximately to £2,290,000,000s Theans £6,500,000 a day—the wages of the war-godi—
the means whereby governments can take creditefmvery from that Great Slump, the causes of amesctor
which they find so mysterious.
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Alternative to Disaster

The Case for Social Credit

By L. D. Byrne
1

THE life force of a community—its source of powerkat which makes it a functioning entity—is its atedhis
credit is the belief, amounting to a certainty,@rdnt in society that in association its individoembers are capable
of achieving what would be impossible to them lgvin isolation. This inherent belief—this credit—assentially an
attribute of the entire social organisation, areléRtent to which it exists and is utilised deteresithe wellbeing of a
community. If a social grouping disintegrates,citedit is destroyed. If this credit is under thieefive control of the
community—that is to say, if it is utilised by itadividual members collectively to get what theynivdrom
society—it is Social Credit. Social Credit may lmrectly defined as the belief inherent in sociigt its individual
members in association will get what they want.

A community organised on this basis—democracy etthe sense of the term—would be designedly adteirad
in accordance with the wishes of its members. Uponother basis, indeed, can society be successuty
permanently organised. The final test of a sucadgsbrganised social entity must be the contentmahits
individual members, and this will depend upon tkteet to which the social environment permits thienachieve
the satisfaction of their wants. The health of sloeial body will deteriorate to the degree thatntembers are
thwarted in their desires to benefit from theircasation.

A cursory consideration of features common to alirdries should be sufficient to dispel any illusithat the
present social order, which varies only in fornRiassia, Italy, the U.S.A., and Britain, is orgadise enable people
to have their requirements satisfied. Wholesaletsae of production in the face of widespread wardstitution of
industry to the shoddy and the meretricious whexoutld as easily provide the goods of quality whietmple would
prefer, restriction of education, and oppressivgslation enacted against the wishes of the mgjoate but
examples of the operation of the policy governing éxisting social order. Even in so-called demaci@untries,
the organisation of society is quite clearly on sdpasis other than administration in accordanck thi¢ wishes of
its individual members. The result is that the préssocial order is breaking up rapidly. As envinemt becomes
more and more unsatisfactory to an increasing nurab@eople, so revolt against the existing stdtaftairs is
developing in intensity and volume everywhere. Whtls disintegration of society the vitality of itsherent belief
that its individual members in association are bépaf supplying their wants must deteriorate. Hé tprocess
continues it must end in the breaking up of theaarder in chaos wherein a large section of tlelats population
will perish, and civilisation bextinguished for centuries.

The only alternative to disaster is a change frbm eéxisting order a social order which will provide
environment satisfactory to the people. There metybg time for this; but it can never be accomglish
without a recognition that the change must he tsoaial order organised on democratic principlese basis of
organisation, in short, must be the inherent bealfedociety that its individual members in assaoratwill get what
they want. Thus Social Credit is the only alteweatio the present social order, and because ofttisisiot possible
to have a real understanding of the issues faaimgamity without a knowledge of Major Douglas’s gresessage to
the world. Yet it would seem that it is failure appreciate the realities of the situation whichvprégs otherwise
intelligent people from investigating Social Cregith a desire to understand the subject. Thisaextlinary human
characteristic, which renders it impossible for ajgptly reasonable human beings to approach a deavwithout
prejudice and hostility, was pilloried in the indkgction to “Human History” by Sir Grafton Elliot Sti:

“The vast majority of mankind thus accepts withquéstion the guidance of tradition, and by sheeitim loses
the ability to observe or interpret evidence in aeyise other than the conventional one that hasibstlled into
them by custom.

“Every one who has ever called attention to facts,inferences from them, that came into conflicthwi
fashionable doctrines must have been made to eedlsv little influence the experience of the safent
developments of the last three centuries has had o@n’s readiness to make even the simplest cdisany or to
admit the truth of the most obvious principles. Mo®en, even without being consciously dishonestvitiully
stupid, seem to be unable to examine heterodoxsweith understanding and impatrtiality.
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“The inertia of tradition and the lack of couragedefy it when new evidence fails to conform teseems to be
potent to blind all, except the ablest and mostiédsa of men, to the most patent facts.”

2

It cannot be stressed too emphatically that SoCraldit as a subject includes all the field of knedge and
research, both philosophical and structural, corestiwith the organisation of an entirely new soociaer on the
basis that its individual members may get what tivapt. It is necessary to emphasise this, for tieeeewidespread
and incorrect idea that Social Credit is merelyanatary reform scheme, consisting in the main séteof financial
proposals designed to rectify a faulty systemmdifice, and that, when enough people know abantsgme curious
way it will be possible by common consent to embduyse proposals in a cut-and-dried plan which th#in be
superimposed on the existing state of affairs byidaentary legislation, very much like tariff refo, with results
entirely satisfactory to everybody. This narrow ogption is mischievous, for not only does it distiie nature of
Social Credit, but it tends to direct attention gvitmm the main issue facing the world. It has fadoly arisen from
the fact that for years exponents of Major Dougladéas rightly laid all the stress on the econassaes involved,
and their relation to the financial system, asftmis of the world’s troubles. But because this leasjs was right
two or three years ago, it does not necessarilgviolhat it is right now.

The urgent need at the present time is to achieklaage, before it is too late, from the existingial order to the
new order. This involves a change of environmerictv can be achieved only by action, for no sucinge ever
has or ever will be accomplished otherwise. It Wwélapparent later that the problem facing manlgnbt primarily
economic; it is in the nature of a military probleiowever, before proceeding to a consideratiorihed all-
important issue, it is necessary to recognisedhtfs which bear upon it.

On the evidence of the world situation the orgaroseof the present decaying social order is funeiatally wrong;
wrong, that is, in the pragmatic sense. Anyone Wa® had to do with organisation knows that it science. The
principles and technique of the science of sodiganisation have been clearly expounded by Majardlas, and, as
a matter of fact, have never been comprehensivatgd by any other person before him. They forn ith@ortant
aspect of Social Credit knowledge which is apttyied social dynamics.

The basic consideration in forming any organisatsthe objective. The social objective must nezelysbe that
desired by its individual members. This can berssfias personal security and personal freedoneibribard sense
of the terms, or, in the eloquent phraseology efAmerican Constitution, the inalienable right adimrto life, liberty
and the pursuit of happiness. Judged by resultexisting social order, whether in the U.S.A., 8t or anywhere
else, has no such objective. Whatever the predgattive may be—and there is unquestionably a mepo the
policy which is being pursued everywhere, it ista@ty not one to which people would subscribet fvere made
clear to them. It is a matter of fact that the hssaf the existing social arrangements are growirsgcurity and
progressive loss of freedom for everybody excemrg few.

The organisation of society for the achievemerthefsocial objective is applicable to two of theethaspects of its
life. These are the economic and the governmented.third, the cultural life of the community, istrsusceptible of
organisation. It is the sphere in which the indidtwithin the group requires the freest expressionis personality
in the pursuit of his desires in religion, educatiohe arts, travel, and so forth. This aspectadiety’s life is
essentially a natural development according toitlgévidual desires of its members; and to the extbat the
economic and governmental systems release peopl@&sae these desires, the cultural life of the rmomty will be
enriched. It is significant that culture is rapidlgclining in the world today, instead of beingla height of human
achievement, as it should be with all the resouticasare available.

The science of social dynamics, therefore, appi@y to the economic and governmental aspects agkbfe,
which must necessarily be organised. Each of thaseits specific function, and it is important timat confusion
should exist in regard to these functions. The eooa system has to do with providing the materauirements of
the people. Its purpose can be defined as beidglteer goods and services to the community asnvare where
they are required, with the greatest degree otieficy. Bearing in mind the social objective, thgans that the
economic system should confer the maximum of sgcand freedom on all. This is its function andliould not
exist for any other purpose.

The governmental or legislative system is concemla the rights of individuals comprising the gmwand their
relationship to each other. It provides the rulledar which society agrees to live, which embrackatus referred to
as “the maintenance of law and order.” Therefasefunction in the achievement of the social obyecis to give
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effect to the collective will of the members of &g in all matters concerning their personal rggltheir relations
with each other, and, as a group, their relatiai wiher social groups.

3

The two forms of organisation applicable to society the pyramidal, involving centralisation of toh and the
democratic, under which the wishes of the majopitgvail. The pyramidal type is so termed becaussait be
pictured as a grouping of people in the form ofyeamid at the apex of which is a supreme authalityinating the
entire structure through lesser executives workinder him. Democratic organisation can be pict@®a grouping
of people in the form of a circle, in which admingion at the centre is dominated by the majodtythe
circumference. This necessarily involves the abditthe majority to accept or reject administrataccording to the
satisfaction or otherwise they experience fromrthdministration.

It follows that the democratic type of organisatisnthe one under which society should operate ath hits
economic and its governmental aspects, in ordensure that its individual members may obtain fati®n from
their association. A social democracy should cosgpaconomic democracy and governmental or—as itchde
with matters of policy in the legislative aspecigodup life—political democracy.

The limitations, however, of the democratic formanfanisation must be recognised. It cannot beiegppd the
building of a bridge or the administration of alway, or the result will be confusion. Practicalyery aspect of
social life in both the economic and governmentpheses requires specialised knowledge in matters
administration—that is, in regard to how a thinglsbe done. The execution of any undertaking ndegtend upon
personal responsibility assumed by those carryuighe task. It is beyond the ability of a mob teegany decision
in regard tahow a thing shall be done. It can, however, decidetidreor not itshall be done. That is, it can give &
clear expression of its desire for specific resulis it can reject them. This is the governing dacin social
organisation.

By deciding collectively that they want a certagsult the individual members of society define @pliTo carry
this policy into effect, in a manner which will eme that they will get what they want, the pyranhitige of
organisation must be called into operation. Thaigrshould place at the apex of a pyramidal orgénisany of its
members having the necessary qualifications orimead to assume responsibility for achieving theirdd result,
and proceed to take instructions from him in theceion of the undertaking. To ensure that theyndett they want,
and not something else, they must have the powesnmve the administrator from his position of auity should
he fail to produce the result desired within a osable time. Thus two distinct and opposite typesrganisation
become complementary in their application to soorglanisation within a democracy, each performisgspecial
function. For the will of the democracy to prevdiieg democratic type of organisation must be agpieedecide
policy and select personnel for its execution; whéixecution of policy must be carried out underapydal
organisation. Major Douglas has summed up thigrgdertant aspect of social organisation in a sexgen

In respect of any undertaking, centralisation is thay to do it, but is neither the correct methédeciding what
to do nor the question of who is to do it.

Pyramidal organisation can function satisfactonilythe service of society only if the executivatatapex derives
authority from the willing consent of the majority,the individuals grouped within the pyramid hafveedom to
remain in the group or leave it, and if the purpfsewhich the organisation exists accords with wishes of the
majority. Otherwise pyramidal organisation spellahny—the domination of the majority by an authofrom
whom they cannot escape, and for a purpose to wheshmay be opposed.

The foregoing considerations are fundamental toigbderedit and, indeed, to a realistic grasp of present
situation. With a knowledge of the principles invedl and the facts as they exist today in the ecan@nd
governmental spheres of the social order, no difffcshould arise in recognising what is wrong e tworld and
how it can be set right.

4

That the productive resources of developed counare capable of meeting practically any demand$ens@on
them is the outstanding fact in the domain of ecaigs. Civilisation has passed from scarcity to alaunte with the
advent of the knowledge whereby solar energy canabeessed to the service of human requiremerits. terthis,
production was restricted by the limited energyueses available. Human labour, the energy of thmwunning
water and domesticated beasts were insufficiemvercome an environment of scarcity. With the depeient of
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power production scientific knowledge made raprtiss, and organisation was improved.

While puritanical economists, with static minds lamed to considerations of a bygone age, pathitiappeal for
a hearing of their treatises on the relativity fué plenty available to the world, the fact is tthegt natural limitations
to production, as distinct from the artificial litations, are the energy resources available, tippligs of raw
materials, and human ingenuity to apply the orecother to meet the requirements of people. Tisene evidence
that a limit has been reached or is likely to beched in these essential factors of productiomtPlis available to
mankind. Moreover, the word plenty cannot be usegliielative sense and retain its meaning.

Power production discards human energy as othersfaf applied energy become available. It const#tuihe final
stage in mankind’s struggle to gain freedom andirsigcin the economic sphere. The power-driven nvaehs
releasing man from the necessity to toil for histerial requirements. As processes are improved sanehtific
knowledge advances, fewer and fewer men and womgerequired in production. The same applies tosprart and
the distributive organisation. Thus abundance &lable with a modest and diminishing expenditur@wuman toil,
and unconditional security with leisure, which me&reedom, can be achieved in the economic spAdiréhat is
necessary to attain the social objective in thgeasof community life is the effective distributief products as,
when and where they are required by individual mensbf the group.

Two important considerations arise at this poing tight to equity of each member of the group share in the
fruits of communal effort, and the correspondingpansibilities of that right. That abundance isilade means that
the real credit—the rate at which the group campce goods and services—is sufficient to enablednemunity to
satisfy the requirements of its members. This gegoed by the knowledge and the resources at gposial of the
group as a whole, and constitutes a common culiateritance, which has been handed down by susupec
generations through the centuries. This culturiaiitance, the extent of which can be dimly enwshlgy imagining
its absence, is essentially a communal asset tohvéviery member has an equal claim.

However, the group can benefit only to the extéwt tits individual members collectively exploit tlaltural
inheritance to get what each wants. (In passinghatuld be noted that in the process of exploitimg heritage the
community enriches it. The heritage cannot be inepished without corresponding damage to the sa@#tbeing.)
This exploitation involves both individual efforna initiative in pursuit of the objective of sogietand the co-
ordination of this in a manner, which will secutes tmaximum result from the association of its mensibEor
example, the practicability of producing a motoragthin a given time depends upon a number of perspplying
themselves to producing different parts of the pobdvith the maximum of efficiency, and using tldwvantages of
the cultural inheritance to this end. But unlessrtindividual contributions to the product are @ainated—unless
they work in association—they are impotent to aghigneir objective.

A graded system of rewards is probably necessairnwtike personal effort and initiative in explogithe common
cultural heritage, but while expediency may pldus &s a first charge on production, there arisem@ement in the
association of individual members of the group,alihin equity, establishes a right for all to shiare something in
the nature of a dividend to the shareholders ofctiramunal heritage. In an environment of scardiig probable
that the first charge of rewards for services te group would absorb the entire production; burehe no
justification for withholding the social dividendoin the members of a community capable of produpiegty for
all with a diminishing demand on available persagfédrt and initiative, which is the position ategent. Moreover,
the individual dividend should be at least sufintieo establish the social objective, by conferrgggurity, with the
maximum of freedom in the economic sphere, on all.

Though the principle of the dividend has been distadd within the existing economic arrangements, |
application is restricted to a system of rewardsrioourage capital development. Without necessdistyrbing the
present arrangement in this respect the principbeilsl be extended. But the question of this righequity of every
member of an industrial community to an uncondaioshare in production cannot be settled withinéhenomic
sphere. As it concerns the right of individuals #meir relations with each other, it comes withie domain of the
governmental system. The economic structure undesideration would have to provide the mechanismiti®
distribution only if the right to a social divideéd been established within the governmental syste

5

The major economic difficulty in the world today tlsat production is being restricted; and even limated
production which is permitted, cannot be distrilbuteoverty amidst plenty and the fierce competitmsell goods
are accepted as being in the natural order of $hiitgis astounding that their implications are natre widely
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realised.

So long as production is being restricted and dgstt when members of the community are in want, t
community is not being permitted to enjoy its ctédunheritance; it has not access to its abilityptoduce and use
goods and services. In short, the community isoffufrom drawing upon its credit. Only an exterfi@ice imposing
its will on the community can achieve this—and tb@stitutes tyranny. The mechanism by means oththe
community is being prevented from gaining accessraalit is precisely the mechanism intended to len#ie
economic system to fulfil its function of produciagd distributing goods and services as requirteshduld, but
does not, operate to produce results in accordantte the wishes of the individuals within the grouphis
mechanism is the monetary system.

Money is fundamentally a costing mechanism. Profe¥8alker has defined money as any medium which
reached such a degree of acceptability that noemattwhat it is made nor why people want it, n@ ovill refuse it
in return for his product—if, of course, he is dlwg seller. Thus money is a ticket system to éeabembers of a
community to take what they want from the genemdl of production. Whatever may have been the easme
time, under modern conditions of the division dfdar and highly mechanised productive processesy@not
primarily a medium of exchange, as is usually stateis primarily a medium for effecting the disution of the
fruits of economic activity. It cannot be used nigias a means of exchanging human labour for promlucwhen
production is achieved to an increasing extentroggsses eliminating the need for human labour.

Price determines the relationship of money to goblsler modern conditions of production, cost datees price.
All money distributed to the community constitueesost of the production in respect of which itistributed. It is
an essential of current accountancy methods tleatéhdor of production, whether producer or distdb, recovers
all the costs incurred by him. Any reward he catawbfor his services by way of profit is additibma this.

Money has to be created. It is created by the Ipgnknstitutions, issued to the productive and thstive
organisations as loans, distributed by them tocramunity by way of wages, salaries and dividema&uding
profits, as purchasing power. It is recovered by pinoductive and distributive organisations throyglte—the
community surrendering purchasing power in exchdoggroduction—and returned to the banking insitos in
liquidation of the loans outstanding. Now, in fagtpney is created as a draft upon the communitgslit This
confers upon money all the attributes it posseds$eiess it is the tangible representation in mgtaper or figures, of
the inherent belief of the community that it canguce goods and services, it must lose its valueay.

The monetary system performs four important fumgiat enables a record to be kept of the extenttich the
community is employing its credit, in accordanceahwihe accountancy methods adopted by it; it iseama of
recording all production and all consumption whishtaking place, so that the facts are availallghal time; it
enables the fruits of communal effort to be distrdal to individuals; and it provides an effectivating system
within the domain of the economic system, for byibg certain products and refraining from buyindners,
individual members of the group are able to expthes will in regard to what shall be produceddamhen and
where this should be made available. Moreovergmigoming these functions, the money mechanismasiieans of
mobilising the increment of association, and theneeshould be the medium for distributing the rexsglbenefits to
the individuals within the group, in the form of/dlends on the common inheritance.

While a full understanding of the defects respdesibr the outrageous results the monetary systepresent
produces can be gained only by a study of the stubjeMajor Douglas’s works, there are certain tanding and
indisputable facts concerning it, which establisésicapable conclusions of fundamental importance.

6

The monetary system is the pivot of the econonriactiire. Individual members of the social groupamg able to
obtain a share in the production only if they pess@aoney. To the extent that they have money theg Bconomic
security, and to the extent that they can obtais Without conditions attaching to it they haveeflem in the
economic sphere. An individual without money isuegd to a state of complete impotence. These cenagidns are
governed by the purchasing power of money. That gy by its relation to goods through the prigstem.

* * *

A community can draw upon its productive resoummely to the extent that its credit is monetisedy Ambitrary
restriction of the monetisation of the communalddrarbitrarily restricts the use of its resourgdsch can be made
by society.
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Control of monetary policy is a sovereign powerddtermines the extent to which the community afale, and
its members individually, can get what they wanthia economic sphere. The sovereignty of a dempaamands
effective control of monetary policy. And becausaffects the rights of individuals and their redas with each
other more than any other factor of social lifasithe most important function of democratic goweent. Therefore
monetary policy should be determined in the govexmiad sphere, according to the collective will efrtbcracy, and
executed in the economic sphere, where, becaube obting power of money, democracy can also cbptlicy in
all other matters of economic activity.

In this country control of monetary policy restdtwihe Bank of England. The banking institutionsn& possess
the right of monetising the community’s credit, andhis respect they are under the effective adraf the Bank of
England. Thus an authority at the apex of a higielgtralised and pyramidally organised private mahppas the
sovereign power of monetary control over the erdoemunity. The Report of the Macmillan Committeekplicit
about this matter:

The Bank of England is almost unique as a CentaalkBn that it is a private institution practicalhdependent
of any form of legal control, save in regard toptsvers of issuing bank notes and granting loankddstate.

The restrictions, so far as there are restrictiomsler which the Bank works in its operations agrictions
which the Bank has imposed upon itself, and whofhgourse, it has power to alter. (From the evigeat Sir
Ernest Musgrave Harvey, K.B.E., then Deputy Goveoidhe Bank of England.)

But the Bank also holds at command the power toease or decrease the amount of purchasing medhe in
country . . .

By its control over the cash base the Bank of Bmgjia in a position to regulate the volume of bdekosits . . .

This private institution, by its control of the medary mechanism, controls every aspect of sodml Moreover,
the monetisation of the community’s credit by tlaking institutions is controlled by the note issunel the market
operations of the Bank of England. The arbitrarstrietions thus imposed effectively cut off the comity from
access to its resources, and enable the Centr&ltBaastrict and control economic activity ashinks fit.

This is tyranny. But when it is borne in mind tlo#ther countries are in the same position in refatmtheir central
banks, and that this omnipotent power exercised ocgmmunities by these centralised financial motiepas in
turn centralised internationally, some concepitan be gained of the power of the financial tyramhich has
fastened upon all humanity.

If the monetary system functioned correctly to pdevan accurate mechanism for costing in the ecanephere,
it would be self-liquidating. Monetary credits wdube created concurrently with the equivalent priedues
attaching to new production, these monetary cresitsld be issued as purchasing power to the commanithe
rate at which the price values fell due for liquida, and these price values would be liquidatedhasproduction
was consumed by the community, while the correspgngurchasing power would be retired. The growir
mountains of debt, which threaten to bring ourficial arrangements to a state of chaos, are siiti@vidence that
the system is not self-liquidating. This is becati$@s an inherent fault, which operates to tleagadvantage of the
financial tyranny.

It is an essential feature of the capitalist prdishecsystem—that is, the system in which progresgroduction is
dependent on the development of capital goods—atlcatmnmunity constantly consumes less than its potaduction.
Production, of course, includes both capital goadsl final consumable products in their various etagf
production. The costs of the former are accountéal the prices of the latter as they depreciate+ithas they are
consumed.

Taking the five-year period 1927-1931 inclusives #tonomic position was progressive. Capital ggodduction
was steadily pursued. In each of those years tted tmnsumption of the community was less than ttital
production. The unconsumed production was caroeadrd, and so were the costs attaching to it. @lcests had to
be liquidated at a future date. If monetary credigse created concurrently with new production aticg to the
price values attaching to it, being retired onlytlas production was consumed and the corresporpticg values
liquidated, the monetary credits available to teenmunity should have reflected the accumulatinggnalues
attaching to production not consumed in each pebodcarried forward into the future. Actually th@netary
credits of the community, as represented by baplsies, remained substantially constant throughtioeifive years.
Thus in each period of six months or a year, themrmoanity surrendered purchasing power equivalenttso

Downl oaded from wwv. soci al credi t. com au 13



production, whereas it should have paid only fsrabnsumption. Therefore, as costs attaching tpriasluction
carried forward for future consumption fall due fajuidation, the community cannot meet them, ancheonic
shortage of purchasing power must result.

This fault in the cost accountancy system has lre@peration for a long period, and its results evgent in the
world today in the existence of poverty side byeswdth the wholesale destruction and restrictiompr@duction; in
the inability of home markets to absorb the avédajpods, resulting in savage competition betwaedycers and
distributors at home, and in fierce economic warebgport markets waged between nations (a formasfwhich in
time must inevitably lead to armed hostilities); time growing debt structure everywhere; and in nasthe
economic difficulties of our times. The resultirgature, which is of the most value to the finanmahopoly, is the
increase of debt.

Every sanction of the legal system exists to efahe obligations of debtors to creditors. Evenlibel’s Prayer
has been altered, not altogether euphoniouslyiirtorate the dangerous sentiment which, less tifanyfears ago,
was worded “Forgive us our debts, as we forgive debtors.” Through control of the monetary systdma t
controllers of the financial monopoly have effeetisontrol over the debt structure—control over dest-and thus
control over entire communities. If, owing to a ahic shortage of purchasing power, people can gagess to
production, which they are unable to purchase, bglincurring debt against future monetary cretbtbe issued to
them, the end is easily foretold; it is a questibime only before the debt structure will overwheentire nations.
That is a situation which is rapidly approaching.

Finally, the distribution of purchasing power sglétrough the media of wages, salaries and divideamures that
members of the community can gain access to prmtucinly as a reward for work within a productivestem
which is progressively eliminating the need for lmiabour as processes are improved. The insahibysp which
should be plain, does not seem to have penetragenhinds of governments, who continue to concemtrat“curing
unemployment.” This not only binds members of comities more firmly to the yoke of financial tyranngut
denies them the right, arising out of the increnwrdssociation, of access to their share in thi@l inheritance,
which alone can assure them security and freeddmnathe economic sphere.

7

The measures needed to rectify the mechanical dmingstrative defects revealed by the necessadhdensed
and technical examination of the monetary systenménpreceding pages do not present any greatuwlffi if the
principles of social organisation are borne in mifide objective should be to confer the maximunusgcand
freedom on individual members of the community. Tdmange involved in the economic sphere must b fre
economic tyranny to economic democracy. This m@aosmplete change in timature of the social order. No such
fundamental change can be successfully accomplislyed violent upheaval in the social life. The wvas
mechanisms of production, distribution, and sohfohiave been built up through the centuries andvavad up with
the credit of a community. It is pragmatically dabie that such change should be made with as ditllocation as
possible to the life of society along ordinary awlutionary lines.

The measures necessary to achieve this within tmeaoh of the economic life of the community can &
summarised:

(1) The monstrous power of the financial tyranngides in the sovereign right it has usurped torobmionetary
policy. The sovereignty of democracy can be egthbll only when democracy has control of monetaligypor his
is a function outside the economic sphere, andhiit loe established and carried out only in the donshithe
governmental system. The policy defined by demacracthe domain of government will, however, reguir
administration in the economic sphere. There musttea body of technical experts who are respoasiol
democracy to carry out policy.

(2) A democratic community must have access toegsurces. Therefore there must be no arbitratyigtsn of
the monetisation of credit. Control must be effeslly vested in democracy. Monetisation of credsorgces must be
limited only by the monetary measure of the comnymreal credit and the extent to which it desir@slraw upon
this.

(3) The defect in the cost accountancy system wheredycommunity is forced to surrender monetary csed
representing purchasing power to the extent dbttd production can be rectified by:

(a) Instituting proper accounts in which the communigy credited with the monetary price values of a
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production and debited with all money credits issteit, the account being written up in respecalbiproduction
and written down in respect of all consumption.

(b) The adjustment of prices of all consumable goodshased by the community so as to enable the &laila
purchasing power to meet the price values of tluelystion on the market; this can be achieved bhaiding
retailers to sell their goods at a discounted ploiearing the same proportion to the selling pre@@v computed, as
total consumption bears to total production for fhexiod immediately preceding. If necessary, toomhtice a
safeguard against exploitation of the communitgaih be made conditional that an agreed ratio afftpyn turnover
is observed.

(c) The loss to retailers to be made good by trandteteem of monetary credits from the community’sdit
account, these transfers being concurrently delbatéide community.

(4) In order that individual members of the communityogld obtain full advantage of the increment c
association in terms of security and freedom in ¢senomic sphere, the monetary credits distributegrice
discounts should be limited, and the balance nacgde adjust the deficiency in purchasing powestrdbuted to
every member of the community as an equal dividemdhe common cultural inheritance. As producti@edmes
more dependent on improved processes and less dlegeon human effort, the dividend should progresgi
replace the wage and salary system as the chasmdikfributing purchasing power.

The adoption of the foregoing measures within tt@nemic sphere would abolish poverty, the commuingying
access to its abundant resources; and becauseftbienty of purchasing power would no longer exasterly co-
operation would replace the present fierce conmipatior markets both at home and abroad, thus ramgawne chief
cause of war and civil disorders. Moreover, thenecaic life of the community would be organised amubcratic
lines. Economic democracy would be established.

The monetary system would operate as an effecttmy mechanism whereby the community controllethba
policy and the personnel administering policy iroreamic matters. The wage system as the sole methioc
distributing purchasing power is the most poweinfistrument for enslaving people that the human rhissl devised.
If the only means by which members of a communéag acquire purchasing power, i.e., licences to, lisey a
forced obligation to work under conditions over @hthey have no effective control, they are slattsvever, the
wage system supplemented by a social, or natiainajend would confer freedom in the economic sph&¥ith
basic security people would have a dominant vaidéé conditions of work they accept. The resultuldde that the
efficient and socially minded administrator in iisthy would supersede the inefficient and anti-doathministrator
where he exists. As purchasing power increasedtendividend assumed increasing importance, theaeff of the
money vote of individuals within the group wouldpidly bring about the direction of productive p@lien
accordance with the collective will. It must beessed that the money vote would, as now, be usddrt@and the
results wanted, and that industry would continuegerate under pyramidal organisation in regarohédhods. The
economic structure which would be created, has lEscribed by Major Douglas as “an elected arisimgcrof
producers serving and dominated by a democracgriguomers.” And that would be economic democracy.

The application of the foregoing technical propegal achieve economic democracy is not the proliéeinmg the
democratic peoples of the world. This would be sktbor a body of experts with the proper knowledge the
authority of democracy to give effect to a cleatgfined policy. The problem facing democracie®isverthrow the
powerful financial tyranny which has assumed sagetg over them, and to secure to themselves tiiersmn right
of control over monetary policy. This can he acbetwnly in the domain of government.

8

It is generally assumed that such countries asJtiseA. and those grouped within the British Commealith of
Nations are democratic because their constitutaors political mechanisms have been establishedahable their
communities to define policy. Nothing can be furtfrem the truth, for in no one of these countigeadministration
in accordance with the will of the people; the evide of this can be observed in the growing dissdrgverywhere
with the state of affairs which exists.

The reason, of course, is that the sovereign ofgddemocracy over its affairs has been usurpedhéyontrollers of
the financial monopoly. By their control of the hig centralised and pyramidally organised finansidtem, these
people have complete control over every aspectoofak life. The economic system is itself a vastgoyidal
structure with finance at the apex. Control of ppland personnel emanates from the apex. Indivicheahbers of
communities can gain access to production onlyhertérms permitted by the authority at the apexhis matter the
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seat of real government is at the apex of the enanpyramid, and the economic system is being aseal system of
government, or, to put it more correctly, as aaysof domination by means of economic rewards amdispments.
Not a wheel can turn, not a ship can move, not ragoecan consume, except by the consent of thediala
hierarchy. Such is their power.

Under such conditions obviously all so-called derabc government is a farce. Democracies have desrsted
of their sovereignty. A tyranny, and probably thestnpowerful tyranny in human history, has mankimdts grip.
Moreover, owing to the nature of faults in the mang system, which are so carefully preserved,raégation of
every aspect of social life is being accelerated waith this acceleration the power of the contngllifinancial
hierarchy is being strengthened.

The technique of this tyranny is that of all tyraas divide and rule; engender fear; confuse. Theatgst danger to
the sovereignty of finance remains in democratientoes, where the constitutional right still egi§dr democracy to
assume sovereignty by defining policy; that isspecify the results it wants. Therefore, the ggatare has been
taken to divide the communities into political casmgnd to ensure that electors are never consuitedgard to
policy, but only in regard to various methods ofrgiimg out the policy defined by the financial faechy. An
environment of scarcity is essential to rule byyatam of rewards and punishments under a pyramigal, a
tyrannical, organisation of society. This also easua perpetual state of insecurity engendering tfest can be
played upon. The success with which confusion leas lcaused is only too apparent.

The only technique likely to succeed against théhous by which the financial hierarchy retainsptsver is one
which will have exactly the opposite results. Tat@isociety against its common enemy; to estalui@stfidence, i.e.,
restore democracy’s will to sovereignty, to clarifie issue—these are the tasks. They are not likeprove easy,
for the powerful ramifications of finance have bdmirilt up over a long period, and in the processppehave been
conditioned to its domination. But unless this povgetaken from the small group in whose handgsides, it will
destroy civilisation.

The objective of the financial hierarchy is plamorh the evidence of what is happening. It is thetrdetion of all
national sovereignties as they exist, and the ksiabent of a world state pyramidally organised dodhinated by it
from the apex; a super-tyranny, with the individteduced to such a condition of serfdom in ordat the authority
should retain its power, that it would be more tlii@sh and blood would stand. Long before this cioje was
attained the smoke would be rising from the ashesciglisation. Yet all the propaganda in support c
internationalism in various forms, and the persistlvocacy of an international police force, sigreo that of any
single country and at the command of an internagilobhody—a measure which would effectively destrbg t
sovereignty of all nations over their own affairsre-directed to this end.

No tyranny in history has willingly surrendered #evereignty. The financial tyranny is unlikely poove an
exception. With countries verging on chaos, theasibn developing to a clash of arms on a scalehvimay destroy
civilisation, and the cries of suffering humanignding the air, the objective of world dominatiantnues to be
relentlessly pursued. In the last resort the onfpument likely to have any effect on the finandiararchy is the
mobilisation of stark force against it. The samu$i@vailable to a community to impose its will @searmed forces
which exist to uphold its sovereignty. Only a uditeommunity exercising its sovereignty can mobilsech
sanctions against finance.

The financial hierarchy has usurped democracy’ ®gn power by gaining control of monetary poliapd thus
control over the economic structure. The policynggpursued is to impose insecurity and regimemtatio the vast
majority of people. Control of monetary policy letsovereign right of democracy. Without it, denaggris a sham.
The policy democracy wants is one which will cortteg maximum security and freedom on all. Thoughreality
of this can be conferred only in the economic sphtre right of democracy to these results mustdtablished in
the governmental sphere. Democracy must estalishight to define policy as a functioning soverdig True
political democracy must therefore precede, and wailtomatically lead to, the establishment of ecoito
democracy—and thus to a democratic society.

Reference back to the principles of social orgdisawill show that the mechanism of organisationthe
governmental sphere must be such as to enable decyoto say what shall be done—that is, to definbcp
without specifying methods—in all matters affectthg individual rights of its members and theiatelins with each
other, and also to accept or reject the persordrelrastering its policy.

The mechanism exists in democratic countries, duot used properly. The electors of democraciesldhassert
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their sovereignty by using the political vote, likee money vote, to demand the results they warhenorder in
which they want them. They should thus use theipalivote in all matters affecting their rightsdarelations with
each other and with other countries. The first missleis that they should exercise this sovereigwgr they possess
to dispossess the financial hierarchy of its dotmmaover them. By assuming control over monetasiicy and
exercising it to gain access to its credit, democnaould establish its sovereignty in both the goweental and
economic spheres. To do this electors would haweiie in using the power of their political votedemand from
their legislatures the results which would givenththis sovereignty in the economic sphere namébir tright of
access to the national productive resources aral dividend on their cultural inheritance. At the ment when
democracy in any country asserted its sovereigntilis manner, the power of financial tyranny wolbédestroyed.
Such a community would automatically mobilise &k tforces of the state to ensure that their wilvpiled, and
before such a concentration of power the authofifjnance would be forced to surrender.

That such a triumph of democracy is being antieé@as evident from the concerted efforts being nadeywhere
to destroy democratic constitutions in favour aftdiorships. It is no accident that such doctreme&ascism and so-
called Communism and Socialism are making rapiddWvag in all countries. They all involve an intemnesif
pyramidal social organisation and all weaken otrdgghe authority of democratic constitutions.

9

No review of the matters under consideration candmplete without reference to that remarkable dwmnt, “The
Protocols of the Learned Elders of Zion,” whichfartunately, has not received the serious attenitiafemands
because of its association with irresponsible arsthmevous anti-Jewish propaganda. *

* It must be emphasised that attacks upon the dmsas body are wholly indefensible except in caskesrevJews act as a body while
utilizing advantages which proceed from their irpmyation as individuals in other nations. So farthis review is concerned, only their
financial relationships are in question. On the teat the Jewish international acceptance housesttheir weight into suitable financial

reforms for the benefit of all individuals irrespige of race, we shall become their most enthusiasipporters—The Editors

It has been asserted repeatedly that the Protacelsa forgery, and at least one law case has loegyhtf out to
establish this. Whether they are a forgery or eens immaterial. The important fact is that thegpatof the world
today conforms with extraordinary accuracy to theng laid down in this document many years befbeedctual
occurrence of the events, and alleged to be thése self-appointed hierarchy which has been schgntire
enslavement of mankind for many centuries. By tgpaxtracts from their context it is not possildedd justice to
the audacity, and the literally diabolical cunning,both the policy and the principles, which aa&lldown for the
destruction of all national sovereignties. Howeuwee following quotations from it should directattion to its
importance in connection with the grave issues Wwhie at stake:

Political freedom is an idea but not a fact. (PcotdNo. 1.)

In our day the power which has replaced that oftiers who were liberal is the power of Gold. Timas when
Faith ruled. (Protocol No. 1.)

The word “freedom” brings out the communities ofrm@e fight against every force, against every kofd
authority, even against God and the laws of natewethis reason we, when we come into our kingdsimll have
to erase this word from the lexicon of life as igapg a principle of brute force which turns mobwibloodthirsty
beasts. (Protocol No. 3.)

Our power in the present tottering condition offatins of power will be more invincible than anyet, because
it will remain invisible until the moment when itak gained such strength that no cunning can angeton
undermine it. (Protocol No. 1.)

The abstraction of freedom has enabled us to peestiee mob in all countries that their governmsemathing
but the steward of the people who are the ownetseotountry, and that the steward may be repliked worn-
out glove. It is this possibility of replacing thepresentatives of the people which has placed #terar disposal,
and, as it were, given us the power of appointm@&ntatocol No. 1.)

Through the Press we have gained the power toeinde while remaining ourselves in the shade; thamitse
Press we have got tlgeld in our hands, notwithstanding that we have hagatber it out of oceans of blood an
tears. (Protocol No. 2.)

We shall soon begin to establish huge monopoleserroirs of colossal riches, upon which even |éogeines
of thegoyimwill depend to such an extent that they will gadhie bottom together with the credit of the States
the day after the political smash ...
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You gentlemen here present who are economistssitkeé an estimate of the significance of this baration.
(Protocol No. 6.)

The intensification of armaments, the increase alfcp forces are—all essential for the completidntiee
aforementioned plans. What we have to get at it ttere should be in all the States of the worlesitbes
ourselves, only the masses of the proletariatwaniélionaires devoted to our interests, police aottliers.

Throughout all Europe, and by means of relatiorth Wurope, in other continents also, we must criataents,
discords and hostility. (Protocol No. 7.)

The people have raised a howl about the necedssigtiting the question of Socialism by way of aternational
agreementDivision into fractional parties has given themamur hands, for, in order to carry on a conteste
struggle one must have money, and the moneyiis @lir hands(Protocol No. 9.)

Nowadays, if any States raise a protest againgtis©nly pro formaat our discretion and by our directidor
their anti-Semitism is indispensable to us for t@nagement of our lesser brethrémill not enter into further
explanations, for this matter has formed the sulgerepeated discussions amongst us. (ProtocobNo.

We shall create an intensified centralisation ofegoment in order to grip in our hands all the é&xrof the
community. We shall regulate mechanically all tk&ams of the political life of our subjects by néaws. These
laws will withdraw one by one all the indulgencesl diberties which have been permitted. (Protocol B)

Our power is in the chronic shortness of food ahgisical weakness of the worker, because by all thiat
implies he is made the slave of our will, and h# mat find in his own authorities either strengthenergy to set
against our will. Hunger creates the right of calptb rule the worker more surely than it was gitenthe
aristocracy by the legal authority of kings. (PomtoNo. 3.)

There is overwhelming evidence that the financiakdrchy is just such a hierarchy as this publicailleges
exists. There is no shadow of doubt that both thjeabive and the methods by which that objectivieamg pursued
by the small but powerful group of financiers atentical with those laid down in the Protocols. \Wites observed
that the persons in control in the higher placeh@financial pyramid bear such names as Rotlgsdiiéyer, Kahn,
Niemeyer, Baruch, Montefiore, and so forth; andHer that control of all publicity media and manfytbe key
positions in law, politics and economics are in ffaads of Jews, and to an increasing extent aiagiahto their
hands, it is demanding too much of human credtditgsk it to believe that this document is in noywelated to
what is happening. Probably the reason why theoPotdé have not received more serious attentionasthe normal
reaction to such a proposition, whatever the strenfthe supporting evidence may be, is very simib that of the
man who, confronted with a giraffe for the firsh#, stared at it incredulously and exclaimed, ‘i'tdbelieve it.”

There is a great deal of nonsense talked and wrai®ut what is referred to as the Jewish quesHomever,
there is a realistic aspect of the matter, fordhsra sound biological basis to account for tlot fiaat the persons
comprising the financial hierarchy are predominaddws. Probably men of no other race could hagaiesd such a
position. From another viewpoint the issue whiclbésng fought out in the world is the organisatairsociety in
accordance with the ideology of the Old Testamensws the ideology of the New Testament. The cheniatics of
the Jewish race have their roots in the former, iigl a biological fact that in-breeding in anycearesults in the
intensification of its racial characteristics. Tagh the centuries this in-breeding, particularlytbe male side, has
been strictly observed by Jews. Though they ak@onbus nationalities they have remained a racet.apa

Now the only importance of this question is in tiela to strategical considerations in the task efedting the
financial hierarchy. To suggest that because thdops and intolerable position in which humaniiyds itself can
be traced to a group composed mainly of Jews, fitverall Jews are a menace, is just about as deraslto assert
that because a group of gangsters are Anglo-Sakmrefore all Anglo-Saxons should be exterminaiéokeover, it
must be borne in mind that while the principlegpefsonal power, domination and violence, which ati@rise the
background of the Old Testament, appear to have deminant Jewish traits throughout history, theqples of
society organised as a brotherhood on co-operditnes in which the sovereignty of the individualosid be
recognised—in fact the opposite social philosophyerenestablished in the world from the same racéadnit is
highly improbable that, if the issues were madarcte them, the vast majority of Jews would suppdrat is going
on at the present time. It is equally certain thddrge number of non-Jews, at present in positdraithority, are
consciously assisting in the impossible task ofamsg mankind, and in the process are bringingrdeson upon
civilisation.

As the situation develops, the anger of the pe@plebe directed towards persons. This would appeabe
inevitable. The only manner in which this is likety be effective is that it should focus itself apihe individuals
who are personally responsible for the policy tisabeing pursued and its administration. Men matkcies and
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men administer them, and it is an elementary golacof social life that the individual shall be pessible to the
group for his actions in such matters. Therefopgriafrom the anti-social nature of anti-Jewishpgaganda, it is
highly mischievous from a strategical aspect. feclis attention away from the individuals upon whioishould be
focussed.

After weighing up all the facts, the inescapableatasion is that there is one, and one only, methodhich the
world can avoid the fate towards which it is beinghed. That is for each democracy to establistonereignty, and
thus, by itself exercising power, automatically aep the evil thing that now preys upon all peopléts power. This
is possible in any country which still retains ttanstitutional rights of a democracy, for thoséntggcan be asserted
by the people to establish their sovereignty. la they must adhere to the true principles of damganisation. This
means that a democracy must use its constitutrggtets in the domain of government to secure itmaeratic rights
in the domain of the economic structure. It carthids only by imposing upon its legislature the eotlve will of its
members as to the results it wants in the econgptiere in order to gain security and freedom, anetfusing to be
concerned with methods. In other words, it mustichinging into the arena of the governmental sphe/here
only policy is decided, questions concerning adstiation of that policy properly belonging to trmeomic sphere.
The first democracy thus to establish its sovetgignll bring about the collapse of the tyrannyfwofance and lead
the peoples of the world to freedom.

It would seem that the development of the worldatibn towards disaster has gained such a momethiainit is
unlikely humanity can escape the consequence attiens. It is certain, however, that there i sthe to save the
world from the overwhelming cataclysm which willewitably result from the continuance of the pregsgrannical
order; but this will be done only if action is takalong the lines indicated, and taken quickly aveufficiently wide
field. Action alone will overthrow the power of tHimancial hierarchy and bring about the necessaange in the
social arrangements.

The urgent need, then, is for those who have a dlederstanding of the issues involved to give damames the
lead that is necessary. If civilisation perishesvill be because of the failure of democracies todpce this
leadership. Whatever the outcome may be, the factise world situation and the issues at stake lmeen made
abundantly clear by Major Douglas. Moreover, he $la@wvn with a genius characteristic of all his wamkt only
what is wrong but how it can be put right in bdtle governmental and economic spheres of socialSibeial Credit
is the key to the future. Only the lack of courage ability to face facts referred to by Sir Graftélliott Smith stand
between humanity and those who, in sufficient nuisibean lead it away from chaos. A very short timk show
whether the sense of leadership inherent in thelcABgxon races will rise to the tremendous effohioh is
demanded to bring the world out of the darknessiwknvelops it into the dazzling light of a newilgation, with
unlimited opportunities for the pursuit of the Gréaventure man terms Life.

God or Mammon

A Catholic’s Point of View
By THE REV. FATHER P. GOFFEY, D.Ph.

IT is now generally admitted that the world warl®14-1918 was, in its immediate causation, maingnemic—a
war for markets. Also that it failed, and that pasir politics have, likewise, so far failed, todes the likelihood of a
still more disastrous repetition of the calamity.

Our present Holy Father has repeatedly appealedhtistendom, especially to Christian men of infloern
Church and in State, to the Bishops and the clemyo their utmost not only in proclaiming, butapplying to
every department of human life and affairs, thokegfian social principles which alone can heal aade our very
sick social order.

It is the right application of those principles ttha so difficult. It demands an accurate knowledderevailing
policies in industry, trade, and commerce; andaf those policies are working out, affecting forlivee ill the lives
of the masses in every country. Though the illsafiety, economic and political, are obvious anahaceg, their
real causation must be discovered by accurate dsgbefore they can be remedied; and such diagmosio easy
matter.
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Having devoted many years to careful study andrgbhien of those phenomena, the present writekghthat it
might possibly serve a useful purpose if he werenfited to put forward very tentativelgalvo meliori judicio,and
in very brief outline, a sort of map or survey ofre of the lines of thought along which his invgastions have led
him; and some of the conclusions towards which thaye pointed. His formulation of questions andséiseand
conclusions is necessarily condensed, and maylpdpgsbve to be in part unacceptable or even ulligitele. But if
they are suggestive or provoke serious thoughtirrestigation—which is their purpose —he will ghadipologise
for their brevity and baldness of statement.

1. What is the purpose of the industrial and econoonganisation of society? Is it to provide employten
work—for all (for a moral as well as a material ett)? Or is it to produce, and make available, natgoods and
services with the least possible amount of workpleyment)?

2. The process of increasing the productive efficieotituman labour, and of gradually diminishing #mount

of it required—and of supplementing it by labouviag machinery, during the past 150 years—has reaghed the
stage at which society, so organised, can makéad@ian ample sufficiency of the material necassanf life for all

with a steadily diminishing amount of human labmployment).

3. But this organisation has been working so defeljtivdas so deplorably failed to deliver for use angre
than a mere fraction of the wealth which it is @mad to produce that (1) the public does not yatise the
enormous productive capacity of the industrial elyst and (2) still thinks that a sufficiency of wikacan be
produced only by the whole population labourindcag and as hard as people had to work ages affwelbmodern
labour-saving machinery was invented.

4.  Hence confusion of thought about point 1 above.ddemisleading interpretation of the Divine command
labour, and of St. Paul's observation that workthis sole just title to the necessaries of life,irerpretation
condemned by Pius XI. in th€L. Anno.Hence misguided Catholics advocating the scrappimgachinery in order
to give more employment. Hence blaming machinera &sirse instead of seeking to discover why machiise
being more and more held up idle, and what is prigvg the distribution and enjoyment of its product

5.  Yet point 3 above must be qualified to this ext@eople generally are just beginning to realise tifwa world,
under the capitalist industrial and economic regihses reached the age of potential plenty. They biemillions of
tons of wheat and coffee being destroyed; calvésgbsglaughtered in millions; crops being delibesateduced,;
wealth in a variety of forms being destroyed indteibeing distributed for consumption; men willitggwork being
kept idle; machines and factories running shoretimall countries; while at the same time milliafsthe world’s
population are in destitution, and their naturghtito marriage, to “increase and multiply,” fragéd, because the
system is failing to distribute the ample and iasiag wealth which it could produce if it were péted. But while
they rightly cry out for reform of the system, thase mostly ignorant and in error as to what idlyearong, and
hence espouse futile and unlawful schemes of reform

6. Such schemes are Communism and Socialism—unlawédause they deny natural human rights; futil
because they wrongly diagnose, and therefore wiailltb cure, the economic evils from which societysuffering.
The Popes have condemned them, and that is enouglatholics.

DIAGNOSIS—MEANING AND FUNCTION OFMONEY—
ACTUAL PoLIcY AND ITS CONSEQUENCES

7. To find the right remedy we must diagnose the diseaight. The obvious and natural purpose ofcahemic

and industrial association is to provide mater@ds and services for use and consumption (1,8xefve this end
there are two processes: (a) production (includiagsport) and (b) distribution of products amowngsumers by
exchange (trade, commerce). The former is becoeweg more and more efficient. Therefore, the ddifestin the

latter: it is distribution that has broken down.\iNthe medium of distribution is money. The monetsygtem is not
discharging its natural function: it is not delivey the goods.

8. Money is essentially a system of exchange tickéts,value or validity of which is based upon mebédief
(credit) in the wealth-producing capacity of themzounity using them. Its sole rightful function @ ensure that all
the wealth which the community is capable of pradgde continuously produced and distributed toscomers for
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use. It is the duty of the State so to controlghgtem of issuing money tickets for wealth-produttand cancelling
them through wealth-consumption that the systerectffely discharge the above-mentioned functiont Bil
modern Governments have neglected that duty by ¢tiimmgnthe whole money system to the unfetteredtrabrof
groups of private citizens, who have ignored thedeatial purpose of the system and have made #esub an
opposite and anti-social purpose: which is notlesg than monopoly and consolidation of all ecomoamd even
political power and domination of society in thieands.

9. Pope Pius XI. in th&XL. Annohas explicitly called attention to this internaab world-monopoly of finance,
and indicated some of its disastrous consequences.

10. The controllers of this financing or banking systéssue the community’'s money tickets (for wealtt
production and distribution) to the community agdedt to themselves (at interest) and recall andatahose tickets
(through prices for a portion of the wealth prodijckefore the total wealth thus produced is exchdrgr use by
consumers: thus causing an ever-widening chasmeketthe community’s purchasing power as consuraatsthe
total of accounted prices (which is the total mooeyng to the banking system) for the wealth whioh community
has produced. Hence forced export and competitiveygles of nations for foreign markets; hencengilup of
international debts; hence economic conflicts legdio wars; hence the progressive mortgaging ofwhele
industrial plant and capital and wealth-sourcesaaiety to the world-monopoly of banking.

11.  Another disastrous consequence, indicated by tpe F3), is the effective enslavement of the Stage ©Of all
modern Governments, of all political organisation @uthority in the modern world) to a super-Sfatgocracy, in
which supreme political power is usurped and wieltby the monopolistic controllers of the very Idod of
economics and industry, which is finance (¥¢e Anno,105-8, p. 39 ofCatholic Social Guild Year Boofor
1934).

12.  Now, this is an utter perversion of right ordem foe industrial and economic organisation of tmmunity
ought to be subordinate to the political organ@agtiand the authority of this latter ought to be tfie temporal
domain) supreme. This authority derives rightlynfrésod, and not from the superior might or crafttudse who
have usurped economic domination and are swayeudayl of power.

13. But, as a consequence of this growing financial awgpishment of the masses, and of the progress
mortgaging of the community’s productive plant azapital and wealth-sources to the finance-contt®Hieavhich
has now reached such a stage that, while nomirthllesgal capital ownership still vests mainly in iWidual and
corporate wealth-producers, the real power of obritvat characterises capital-ownership actuallgt affectively
rests in the controllers of financial credit—asoagequence of those two economic conditions of mmosieciety, the
State has had perforce to take over and admimsaery of the economic functions which belong propébly right
and duty) to subordinate economic organs withinStae.

14. Pope Pius Xl., in theXL. Anno, has indicated some of those co-operative orgaomsat-guilds or
corporations—of wealth-producers (including wagekeos, owner-employers, share-owners, etc.) th@qaar of
which would be to secure a better-planned and rafireient production and distribution of wealth. Biney can
accomplish this purpose only if the State first emkhe money system subserve industry by legatbctiing this
money system to keep the products of the communibgustry (as producers) distributed for use sodbmmunity
(as consumers).

1.
LEGISLATION—CHANGE OFMONETARY PoLICY

15. The Pope has declared that there are somedemomiic activities which are better discharged ey $tate
itself : (XL. Anno,114, Catholic Social Guild Year Bool,. 43) as being too important and too exposetido |
risk of private monopoly to entrust to private eptese. Among these the supreme control of the coniy's
financial credit—and the safeguarding of its isane cancellation (determining its volume and pusaig power)
from subserving an anti-social policy instead of ntatural purpose (8, 10)—seems to be a functioichahould
belong exclusively to the State itself, which sldooever have been entrusted to the risk of prieaterprise, and
which has actually culminated in an irresponsilolé super-national world-monopoly.

16. The State should, therefore, by legislative enaotr(@ reassert the rightful policy of the money systemd
(b) implement this policy by laws laying down the mdines on which the banking system should adnenistis
policy by issue and recall of financial credit ke tcommunity, both as producers and as consumers.

Downl oaded from wwv. soci al credi t. com au 21



17.  The main lines of such a reform have been broughgltt since the world war, and are now being adved
in many countries, notwithstanding the boycott thaye hitherto generally encountered.

18.  The adoption of this reform would (1) enable emplsygenerally to give all workers the family wagdnich
they cannot do under the prevailing money systethowt incurring risk of bankruptcy); (2) would imodiately
implement the Christian objective of Distributisne,., more widespread extension and diffusion pitehownership
among the actually dispossessed wage-earning ameépsed masses.

19. It is neither possible nor necessary for the massdéise citizens to understand either the techrdedécts of
the prevailing money system or the technique ofégelations which would reform it; but only to liea (a) that the
fundamental evil of the prevailing economic orgatien of society is financial poverty amid potehtigealth
abundance, and] that this financial defect in the organisation ¢enremedied. Their consequent duty will be 1
elect a government of statesmen pledged to applgdirect legislative remedy.

20.  The duty of the political government, and of states aspiring to share its responsibilities, willtbenact by
legislation the main lines of a national financipglicy, and to instruct the existing administratofsthe banking
system to implement this policy.

V.
ILLS TO BEREMEDIED AND THEIR CAUSES

21.  Itis the duty of those commissioned to teach andite, whether in Church or in State, not onlydonulate
sound practical principles for the guidance of rnretheir social, political, and economic relatiobsit also to study
the actual conditions prevailing in these relatis® as to be able rightly to apply the princigieshe facts for the
elimination of abuses and the amelioration of cbods.

22.  Among the pertinent facts are, e.g., these: (&) the banking system alone has and exeradse$actothe
power of creating and cancelling monely) that the value, validity, purchasing power osthioney rests ultimately
not on gold, but on the National Credit (cf. moratm of 1914), i.e., the community’s potential ratereal wealth
production compared with consumptior) that, therefore, the community should not be fdrtee pay a perpetual
money levy to private creators and issuers of mameis creation and issuet)(that the community is forced to pay
such a levy, and this in money which not the comitgubut only the bankers, can create} that this payment of
interest by the community to the banking systemnimmey newly created (and costless) is on a whiifferent
footing from interest charged on already circulgtmoney by individuals who have earned and savsdribney and
invested it in (or lent it to) industryf)(that it was, perhaps, to the former practice Plope XIII referred when he
said (in theRerum Novarum“the mischief has been increased by rapaciousyusthich, although more than once
condemned by the Church, is nevertheless, undeffexetht guise, but with the like injustice, stprractised by
covetous and grasping meng) (that, however this may be, it is manifestly ubjtrgat the whole community be
forced to pay a perpetual money levy (which it mpsttly in prices, partly in direct and indireakation) for the use
of its own money, to these groups of private citizé.e., the directors of the banking systems) wisilessly create
and issue (and withdraw and cancel) this morfey;that this injustice is aggravated by the furthectfthat the
community, as real wealth producers, cannot crémeadditional money which they must repay perialtiicto the
banking system in addition to the principal sumt lenthem (e.g., they cannot create the additi@®aivhich they
must pay to the banking system for the use of ©0@ year; only the bankers can create this £5lamd it to the
indebted community—also at interest. Hence the gomteday impossibility of paying even interest clesrgon
international debts, except by incurring furthebtdeto the banking system).

23. ltis a verifiable and verified fact that in evergipitalist country the total money income of thencaunity
available to purchase for consumption the prodatits own industry is a steadily diminishing friamet of the total
price values which the banking system claims tovecfrom the community through the sale of theaducts.

24.  This has arisen because any and every given sectitime circuit flow of money (out from the banking
system to producers as costs, and back to thigmyftom consumers as prices) fails to distribute Use to
consumers all the real wealth which it was instratakin producing.

25.  The consequences of this failure of money to digghds essential function are disastrous and caitivel

26.  The reason of this failure (i.e., the reason whg ¢ircuit flow of money distributes only a fractiaf the
wealth which it produces) is, in turn, because thisction of money is ignored by the policy andghiee of the
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banking system (&uprad; and Governments have all failed to secure th@atay discharge this vital function.

27.  The distribution of real wealth produced for usd annsumption (which is the essential purpose ®fithole
economic organisation of society) is thus subornéithdy the banking system to the policy of withdraywthe money
it issues, at the quickest possible rate (for segsas a new debt at interest), irrespective othenet has distributed
or not all the wealth it has been instrumentalrimdpicing.

28.  Wealth-producers are thus perpetually forced teejpgicas the primary objective of all their effonmt the
production and distribution of all the wealth thage capable of producing and distributing, but peeiodical
recovery, for cancellation by the banking systefmamer sums of money than this system issuedutiirahem to
the community.

29.  This in turn involvesd) cut-throat competition to recover proportionatilg greatest sum in prices in retur
for the least expenditure in costs and the leakinve of goods sold;b) a steady stream of bankruptcies (of th
weaker and less ruthless producers) as an inewitasult of the mathematical impossibility of reeomg from the
banks more money than exists in the community;tife replacing of competition by monopolistic Bntp raise
prices; () the growing accumulation of an unsaleable surpiusaich capitalist countrye) the forced export of this
surplus and consequent struggle for foreign maylegtding in international economic and military ttiots; (f) the
development of the banking policy of financing ¢apequipment to provide consumers (through waggs) with
money to purchase some of the otherwise unsalsabpdus of consumers’ goodg)(the gradual breakdown of this
device, owing partly to substitution of machinegr human and wage-paid employment, and partly ttrcine
capital equipment becoming excessive and lying (lieough lack of consumers’ incomes which wouldchase its
ultimate products).

V.
FUTILE GOVERNMENTAL REMEDIES

30. The banking systems, the private controllers ofdbemunity’s money, have shifted on to the showsldasr
their respective governments the burden and regphitysof remedying this deadlock, this increasifgmine of
consumers’ purchasing power, which is the inevéabbult of the bankers’ own policy and accounsiystem.

31. Governments have been trying to meet this crismany ways, mainly byaj public works, andk) dividends
to the unemployed.

32.  But, since they provide the money for these renestiaemes onlyd) by taxation from the already existing
and insufficient pool of consumers’ incomes, abflfy borrowing from the banks (new money which Hamks
claim to recover from the community plus interesttg futility of this government plan to meet theésis is at once
apparent. This futility becomes ever more manifieghe progressive inability of capitalist govermteeto balance
their annual budgets (witness Roosevelt’s poliay i consequences in U.S.A.).

V1.
THE REAL REMEDY

33. To meet the deadlock, it is clear that governmentst @) resume their rightful prerogative of suprem
control of their people’s monetary systents); jase the nation’s money on the nation’s wealtidpcing capacity;

(c) issue it not as an interest-bearing debt to peivEnkers, but as interest-free currendy;extend all forms of

unemployment benefit, health insurance, old-agesipes, etc., by converting all into a National Diend for all, to

be issued as in (c).

34.  Simultaneously retail prices should be regulated mational discount estimated periodically by cangon
of rate of wealth-production with rate of wealthasamption. This would automatically preclude intat

VII.
WILL IT BE APPLIED INTIME?

35. The reasons why not only governments and statesmgrglso economists, industrialists, and businessn
have been so slow to locate the main cause of trlel\w present-day economic chaos in an essengiact in the
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world’s monetary mechanism and policy are not dasdek: &) the erroneous notion that money is a commaodity
intrinsic value still prevails from the time whanwas such, and this error is fostered by the sstggethat money is
inseparable from goldp] the erroneous notion that banks do not createesndout only safeguard the deposits ¢
their clients, likewise still prevailsg) the growing rate at which machinery and naturargies (steam, electricity,
etc.) are replacing man power and making (muscwark superfluous, and thus calling for the natlandustrial
dividend in supplement of and substitution for wegse not yet realised.

36. God grant that statesmen may come to realise thete and having by an accurate diagnosis lodaedeat
of a world-wide social and economic malady in aedéfe money system, they may have the wisdom had
courage to apply the right remedy before anothdrraare terrible world-war wholly wrecks the tottegifabric of
modern civilisation.

Lodmoor

By LLEWELYN Powys

FOR a whole year after the Great War | slept evegit in the garden of a ruined cottage that usestdnd on the
crest of a hill a mile or two eastward from Weyntoulhe hill is known as Jordan Hill and was thecplavhere the
Roman marine resort named Clavinium was once sitiuat

In a corner of the neglected garden was a wellclvinhust have supplied the daughters of Dorset midmy a
bucketful of fresh water.

“This Emeleye with herte debonaire
Hir body wessh with watir of a welle.”

And in another corner stood a thorn tree bent doblglsouthwestern gales. Across the sloping stuidltewhere
once flocks of November finches, with shining wingwerved in unison, there runs now a wide modead used all
day long by commercial vans supplying the needh®fprosperous householders of a pleasant suburtgdrstand
that all trace of the derelict cottage garden bag Isince been obliterated, the site which my sh@lce occupied
amongst docks, nettles, and brambles, having besisformed into a civilised lawn, upon which on suen
evenings genial burgomasters sip their wine, coplatimg their Royal West Country watering-place ving
southward like the silver bow of Apollo, and thenset behind the primitive landscape of Lodmoor wtghhint of a
fading and infinite past.

On one occasion when | was walking back to Weymdnatim the deserted garden | overtook two boys.dswn a
late winter’s afternoon and | was not able to &edr faces, but overheard one of them saying tmther, evidently a
newcomer to the district, “That is Lodmodiris a fine plac€. The last words were spoken with so enthusiastic
emphasis that | recognised this schoolboy as afrgatthted into the secret fascination of this ient fen, which has
always exercised a strong influence upon Dorseplped-or the proximity of the open marshland hasegeusly
contributed to the health and happiness of the stolk of Weymouth; supplying the commonality withsporting
preserve of their own and people who prize thetgpfieature with a ready escape from the seasueds.

Lodmoor possesses a singular character of its dis may be partly explained by the fact that i ladways
divided its allegiance between sea and land, duequally from the two sources for the appeal ®figsolation. Its
wide wild acres have offered a habitat for unfaanilflowers, and the banks of its ruddy dykes anetinaally
frequented by rare birds.

Although blood-sports are at all times and in #ces to be deplored, deriving their excitementhay do out of
the unregenerate gratification of gross animal ilsgsiunworthy of sensitive and mature beings, #reymore easily
forgiven when they are indulged in by hungry menowdhoot for the pot. In the old days when the pobr
Weymouth were allowed free access to these maiggrsey-wearing sportsmen were content to waibhdurs in
the bitterest winds on the chance of supplyingttage kitchen down by the harbour with a plump il

How wonderful Lodmoor could be on a Christmas-weekning, when it was still dark and the contractice sent
booming reverberations along the waterway, and d&attush and thin pennanted reed was furred wisileer
filigree, and the bay and the shelving beach ared white turnpike house, with its heaped piles ofklyard
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pinewood, were all lying white and calm through kst slow hour before the breaking of the dawn.

And yet perhaps it is in the springtime that Lodm@omost beautiful. The little uncomplaining seamttgirls who
every early morning garnish so dutifully the doepst of the Brunswick Terrace lodging houses havaiyhhad time
to notice the first squill showing blue in their stiess’s railed-in front garden before the spris@lready fully
present on Lodmoor, with clumps of gaudy kingcupsrong to the sun, with the first swallows skimmumger the
fast-drying ox-puddled flats, and the first cuclaadling from the Horseshoe spinney of South Dowmta

As | write there hangs over my bed a little watéscof just such a scene as | describe, with WNitse and the
renowned chalk cliffs clearly visible in the distan The picture was painted by my sister a quaiftarcentury ago.
We had noticed some wild cattle on the causewayknas “the Pipes,” so for safety we had left heraonisland
with her paint-box while my brother and | went tfflook for red-shanks’ nests; and although inrafesars in Africa
it was the same brother who always protected nuzllisg my ponies and shooting my lions, in thesgsdawvas the
stronger, and able to carry him on my back acrlesshallower lagoons.

Though | have not seen a red-shank’s egg for maaysy | well remember the look of its dull stonéooo,
smutched with reddish brown. A red-shank is aslewds a “false lapwing” in its efforts to conceag tposition of its
nest, and every winter it must draw down uponittielgrey cranium numberless curses from the méh guns,
whose sporting prospects it has spoiled with tlsgstant cries of warning it emits from its longllsib charmingly
tipped with scarlet.

Many rare creatures are to be seen on the wildeickes of this Weymouth bird sanctuary. | remenaner winter
being told by old Tom Symonds, whose father hadhlzedairy man at Upwey, and who was as keen aalstuas |
have ever known, that he had been watching a whicgyen for more than a week on the Lodmoor watéer®also
have been disturbed by men crossing the marshieardls on summer mornings, this giant weasel appgdike a
foreign beast, like a black velvet-coated beaver saattering the dew from some patch of tall griagdunges into
deep water.

My father in his old age used to find it difficuth summon words for the expression of his thougbis.one
occasion when he was walking across Lodmoor heesugatood still by the side of a waterway. He happened
to catch sight of an enormous eel, and with comatad intelligent attention ¥ watching the movements of the
wriggling fish, as, with slow fins, it propelledsélf over the reddle-stained mud at the bottonmefdyke.

| have always admired my sister’s description @& #tene, her description of this mute old man veven at that
late end of his life, had never lost interest ia @xistence of other animal creatures, his famd@anpanions during
the long tally of hours that make up the life ofantogenarian.

View at a Distance

By CHARLES JONES

Thud . . . thud . . . shuffle, thud . . . thud.shuffle ... A monotonous chorus of rhythmic bubdued noises
droned on and on, as a dozen whirring machinesegkimnd mounted, and packed the standardiseddeatefor the
year 1950. The printing machines, a group of sefding, self-lubricating masterpieces, seemed 583 a
personality of their own, powerful and aggressa®they worked with unfailing regularity in the &Jelectric haze
of the bare factory. Never a hiccough, never a sigfatigue from those metallic anatomies; only thaddening
recurrent thumps and whispering shuffles of unieguxnovement.

An engineer, making his daily visit of inspectidlashed on a flood of refracted light, which su#dghe machine
shop and illuminated without shadow the glitteramgd fantastic limbs of the tireless robots. He gegdweenly into
each jerking interior, noted every rod and cam wjitinces that shifted from one vital point to aeotivith orderly
thoroughness. His brow bore the slight, verticaldws of a man accustomed to mental concentration.

He passed down an aisle flanked by machines, ietimg packed calendars of exquisite design obetbs which
bore them through traps in the polished walls,ajdight. On his return he checked himself withtatked gesture,
as he noticed suddenly the dejected and shabbrefafianother man in the entrance to the machiop.sh
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“What you doing here?” he demanded, sharply.

The man came forward a step or two, and stutterddeagerness.
“l w-want a job, sir. Been out t-two years. G-gaudn, sir. |-----
The engineer cut him short with a flick of the hand

“How d’'you get in, eh? Don’t you know machine prees are forbidden. D’you want to go to the Workées! for
trespass?”

“God! Not that, sir!”

The fellow wailed, his lower jaw working convulslyelike a starved cat’s. He fell to his knees fanable to
stand, and in the blue light which threw no shadbwgshaggard, upturned face was like a mask on wtacor
chased a graven sorrow in momentary twitches.

The engineer stared at his miming face, fascindtadas at that moment devoid of strength, sapdebland, a
pallid screen for flitting impulses without the ¢mi of active intelligence. A product of starvatio

For a full minute they posed in the blue glare,dhe man a colossus of the machine, feet apailt aind strong;
the other a pariah turned supplicant, broken arsteda

For a phrase pity broke in the engineer’s voice.

“What's your craft?”

“I'ma....compositor. | worked 'ere once, sir.

[.”

“Bah! You're scrap. No such things as compositawadays. Composing machines, maachines’
The sharp, harsh note jerked the crouching figareoainsteady feet.

“What's your name?”

“Robsart. John Robsart, sir.”

“Robsart! Agitator in the '44 rebellion of workeii§| remember. Well, if that’s your kidney, gettpdohn Robsart.
Don't let me find you round here again.”

Robsart trembled into rigidity, as if tautened hyes.

“Listen to me!” he shouted, “I'm not a dog. I'm aam. . .

“Well, get out of here,” returned the other, advagc“Be smart, and mind the automatic door ot glice you in
two ... if there are two slices. Get!”

Robsart turned slowly and dragged himself awayugh the entrance where a sliding metal door atickgainst
his heels, down a moving, dustless staircase,tfliglon flight, to a floodlit ground floor. He passeo one. He
passed no doors, or none were visible. He steppeito a dark street where another shadow joined h

“Any luck, mate?”
Robsart sucked in breath through his teeth.

“Curse the whole damned race of 'em, no!” he saitf] for a moment his eyes gathered baleful ligkg &n
animal’s, and gleamed.

“Hungry, Jack?”
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“God, you ask me that!”
“Eat your protose tablet, Jack. Eat it, man, ddl you good.”

“No, | won’t. | won't eat their cursed ration, ifdie. I'll see 'em to hell before | live on a taldaa day. I'll die first,
Ted, I'll die.”

They moved slowly down the dark street. The abfggtre of John Robsart had stiffened somewhat. gdisnt
features had hardened, and the tension of awakeitiggbwer lightened his shuffling step.

“Going home, Jack?” his companion asked.

“Home!” sneered the other.

“Where, then?”

“I'm going to the silos. They're burning there tght. It'll be warm. Coming?”

“I dunno. It's fairly warm in the community dwells now they use radio power. Bed, | think. You &aep pretty
warm in bed. Hey-up! What's wrong, Jack?”

He thrust out an arm and steadied Robsart whourabldd against him weakly. For a moment Robsa#d#ed the
saving support, then drew himself up with an effarid continued to plod down the dark pavementgsiole his
mate.

“Sometimes | feel sort of convalescent, Ted. Yoownlike you do after a turn of something feveriklght in the
head, and sounds seem funny. Our footsteps, ftanios, seem to belong to somewhere else . . atikecho.”

“You're starving, Jack. That's all 'tis. Why dornybu eat your tabloid? It's marvellous what themmgs do. Chew
'em for a minute or so an’ you feel as if you'vedremeal. You make me mad. What's the good of a’lbtasted
scientists finding out 'ow to feed the unemployedbaked rat-poison, if you won’t open your beak awdllow?”

“l aint made that way, Ted. I'd choke. | want tonkdor my living. At least, God knows what | do wait’s the
uselessness of everything that gets me down, TadpBthat's what we are. You feel as if you've got right to
live.”

He passed his hand across his eyes, as if toxi@ianmed vision.

“If 1 could only get away from this city, antio something | wouldn’t mind,” he continued. “I alweawanted to do
a bit of woodwork. But tools . . . and timber they cost money. Take chairs. I've got dozensleés in my head for
chairs, Ted. Lovely shapes . . . special long daesgvatching televisors ... all sorts. They'd s&tlp, if people could
buy ’em. But the machines are turning out the stesh@tuff by the thousand. Overproducing. Theydlé to burn
'em to get rid of 'em soon. The new factory at Hayes shown on the public televisor yesterday. Tdayturn out
half a million a week there if they want to, made of artificial wood. But no one can buy 'em. Waarthe money
coming from? You can'tnakemoney.”

"Why the ’ell you can’t beats me,” said Ted. “Whgnit someone put up a factory to make money? Tdiomi
unemployed 'ud soak that up all right. Buy thingert.”

“Well, they couldn’t give it away, could they, fathd? It costs money to put up a factory. You'vetgaget your
capital back for some reason or other, Ted. It'good having lots of goods and things if you caell 'em and get
your capital back. That's economics. They usedive tectures on it and explain everything when coenmunity
dwellin’s was first put up. Which way you going,dr#®

The men had come to a parting of the ways. Onéehew roads they had reached was floodlit witleeujar,
suffusing brilliance, though there were none oflimap standards with globes of sudden light chargstic of earlier
periods, or indeed any obvious mechanism of illation at all. A few vehicles slid along it noisedsat incredible
speeds on rubber pavements. There were no low-flgdd aircraft at that time. The other road wakdiéned by
immense buildings in the Geometric style, from viahéclow hum of mechanical activity was just audible

“I'm for the dwellin’s,” said Ted, laconically.
Downl oaded from wwv. soci al credi t. com au 27



He stared at the set, bony face of his companiond,veas loth to turn away. Drawing a small packetrirhis
pocket, he proffered it, shyly.

“Have just one protose, Jack. It'll stay you. Yant go on starving, man...youcant. . .~
His voice broke.

“Put 'em away, Ted,” said Robsart, softly, with @nfle gesture of repulsion. He sighed. “I'm mabes way, lad,
that I'll not be stoked like an engine with patéuml while bread burns, and mothers die, and childsicken for lack
of it. I've an idea that someone has to die fordake of reason in these things; not the deatlowédny or the suicide
of despair. There’s enough of that. But a grandyndom . . . somehow.”

They halted, and Robsart continued in a low, passss voice.

“I'm a man, Ted. ‘Inheritor of the earth and of tbalture of ages’'—that was in the last book | getthree years
ago. A man inherits more than a ten-a-penny tabbidy. He must be set up in the fine things oberéted life, and
live in dignity, not cut down to a mean chemicdiaga. | see it all clearly. But my head reels. Ygo on to the
dwellin’s, lad. I'm going south.”

He took the dark, tenantless roadway, on and osdweeral unbroken miles, till he emerged at a wigesn space
where the air was keener and ripely sweet. Whemalied he saw at a distance before him squaresrgfred which
winked for the space of a moment or two at regintervals. Six in a row gaped like dragon’s mouith®rderly
rotation, and then shut down again.

He made his way towards them, and in a few minatése of six low, concrete humps like monstroustbees
was just discernible. Every three minutes or s@p in the face of each of these furnaces opemebladew seconds
later a conveyor spluttering blue sparks, rushedoup, and shot deftly a copious shower of fuedigs over the
flaming bed of fire within. Then the trap descendemin like a noiseless guillotine. In the rubyrglaf the next
opened trap the spent conveyor could be seende Bick in a flash towards a huge building, verg di the grey
night, but faintly outlined against a sky shredaath slaty cloud-wrack. Only one star peeped thiotlge ragged
and grizzled slats of cloud.

As Robsart drew near, a cold wind slashed acrosdé#ne space, and he shivered, and shrank intoldtlses.
Hurrying on, he came close to the incinerators, approached a bunch of men crowding a railing wihialred
access to the network of gleaming rails on whiehdbnveyors ran. He stood near them. As the furtraps opened,
a gust of grateful warmth spurted out and hundhéndir. In the glow of the red light the wan facéshe men along
the rail lit up, and the smack of a dull pleasueswn them as the heat wafted about their bodies.

Presently a beam of white light lanced throughdheness as a low, swift limousine swung aroundstredowy
building and slid noiselessly to rest. For a secontivo the intense glare of headlights wavered &kliving track
through the void of the dark, and in it the leamfs of the men along the rail were keenly silhagetiThey cut
across it in quaint angularities like the figurdsao artist's comic strip. Then the lights were féed and a tall,
distinguished figure descended from the faintlyifiierior of the car, with the conceited posturirgdsone having
authority and consciously exercising it. He madatequnwittingly it may be, the brief pause custoynaith such
people on occasions when the infrared televisoorters are operating, and then walked with a slosgger,
secretary at heel, to the guardrail. A half-headeeer arose, and a nudging and whispering fidgatedigh the knot
of other watchers . . . “The Minister of Agriculait

It was indeed the Minister himself, come to inspaoe of the many plants erected by his edict fguleging the
price of wheat. During the preceding ten yearsefofteferred to, by a quaint contradiction, as thedty Forties),
owing to scientific and technical discovery, thoeeps of wheat from the same ground within the spd@ year had
gradually become commonplace agricultural practige.bacterial inoculation of soil, effective pesintrol, and
electric stimulus, tremendous yields had been nbthfrom the remaining land under tillage in Endlavith a most
disastrous effect on prices. Indeed the situatiad reached a point when loan-capital raised tontieathe new
scientific cereal farms was unrepayable, as nog ware prices stubbornly below cost, but a vaspertion of the
yield remained unsold in those years of overwhetngiepression. Despite the most searching invegtigat foreign
markets, no outlet could be found, for, owing te faar of blockade, and the fiercely internatiositit of science,
all countries had adopted the new intensive culbwa No means could be found by which the cryiegas of the
unemployed could be met, for the public funds werdebt to the verge of national collapse. It waly/decause a
learned Committee of the British Medical Associatidiscovered the almost costless synthetic protaisiet that
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millions of unemployed were saved from starvatiothie bitter winter of 1948.

No further relief of the situation was achieved1i®49 until Sir Phineas Cobbett, the Minister of iglture
appointed by the Bank, decided to raise a loanchviias readily accorded to his Department for tis¢ailation of
vast granaries wherein grain was garnered, whilsireors on a gigantic scale were being designeceesxted for
the consumption of surpluses. So cunningly was phasit devised that it was operated at a distamokeuself
generated power, without a single man in actuahdtnce. Such electric automata actually succeedkeuh a few
months in implementing the policy of the Governmemtd a shortage was created which forced pricespigly.
Continuous working was necessary, however, as amsd impossible to quell a genius for discovery ciwhi
constantly proliferated the agricultural output.eT$tate of combat between creative science andudggé science
waxed bitter. The general position, though notejeiear in its implications, was according to adstmative plan,
and the responsible Minister was here to make apertion of this stepchild of his brain. It was asfemany
operating through the length of England.

John Robsart, fascinated by the rhythm of the gpgdiery jaws which opened and closed, opened &rskd, up
the long rank, took no notice of the stir in theagpe crowd about him. He did not cheer. In his moudetened by
the radiated heat, he began to calculate the mitent which the machinery worked. He counted owme, three . . .
yes, the great clap was raised while he countebvéwslowly. At eight the conveyor roared up ansigdirged its load
with a convulsive thrust which spread the lovelgigrin a thick shower over the fire bed. Three aurftimes he
counted over that interval, one . . . eight welve.

The heat drifting outward made the bleak night catable. He stared around languidly, and followes general
gaze to where the Minister of Agriculture stoodtmgesating proudly in conversation with his miniohhe looming
granary lay piled up beyond, and the splutteringveyors rushed on their endless journeys to andaftmss the
dissolving and glinting tracks between. In his minchade a picture strangely clear and photogra@sdf his senses
were enhanced. At the same time a dull anger flawexigh him like a gathering tide.

Without thinking at all, he climbed slowly over thail, unnoticed. The clap opposite him descendeddn eyelid,
and he began to count. The conveyor tore awaysooeitkward journey. He knew when to expect it agéne clap
would open at forty-eight and remain until sixtye Ifhinced over the light rails gingerly, skippingeoyoints, and
treading agilely between the gleams of the metals.

Suddenly a shout went up behind him; then a sci&arnes, warnings and execrations mixed in a foamble.
With the muddled roar of voices and moving conveyamnging in his ears, the steady numerical rhystithbeat out
its pulse in his clear brain. The tale of secomu#ioued like a ticking clock as he swung arourdjrfg the ruddy,
terrified masks craned over the rail.

An afflatus surged in his breast. It filled hin tie felt like a giant.

He flung up his arms in a grand, rhetorical gestanel cried aloud in a voice that boomed with imsegmnnatural
power in his breast; such a voice as seemed strangewild, and remote to himself. What he saidarfsom no
conscious thought, for his mind was engaged in wogncounting. It was out-breathed from some othewer
within him, in a stentorian gust.

“l am a man, the heir of Man!” rang out the voice.
Forty-one . . . Forty-two . . .
“Bread is for Man! Man is the master, not fire. Bdas for Man!”

Forty-six . . . forty-seven . . . John turned os heel in a flash, and crouched like a tense anified great shutter
rose, and the air quivered with generous heat.b@sised heat! Warm like the rich blood of healtetiRis the stream
in the veins of conquering man!

Fifty-three . . . fifty-four . . . fifty-five . . the roar of the approaching conveyor mingled wiibs of pity and alarm
from paralysed watchers gripping the safety raile Televisors were busy making a scoop.

With a great cry John Robsart leapt forward anddlhimself headlong into the embrace of that arfiemt flesh
and the bread of life in a single sacrifice of nagfollies. In the space of a split second writhirmbs withered
away in the consuming heat. And then, mercifullyeraifully, the conveyor, like an adroit sexton, lred to its

Downl oaded from wwv. soci al credi t. com au 29



journey’s end and flung its golden burden like srshering veil over that dreadful grave.

* * *

Free protose rations had put an end to that slawation which unhinged so many minds among thenpheyed
and underpaid during the Hungry Forties, and alghouerdicts of “Misadventure” were officially prefed to
harsher sounding terms, in the case of John Rolt&aidide whilst of unsound mind” was returned.

The news did not figure in the public broadcastath it was seen at the time on the televisors. Mimester of
Agriculture, quite unofficially, set enquiries atothat he might send his personal consolationshéowidow and
children. There were, however, neither widow noildcan to be found, as they had perished duringléb®ur
disturbances in the Hungry Forties in which Robkarself had been involved.

Peace as well as strife produces its laughing ladn&lour, as the rich history of the young Progge=ra testifies,
but, glancing backwards to the Hungry Forties dredlast sad days of false finance, one finds thathieroism of
those days was all too frequently the heroism ofimmen. Whether the self-martyrdom of John Robsa# @fahis
kind it is hard to say, but it led to a revolt frahat squalid heroism so long displayed by the fgeopthe world in
blindly accepting from the exploiters of their citel policy of wicked and obstructive self- abnegat

Robsart’'s act was the apotheosis of useless swgifisa, in the practice of which generations obpke had been
trained by education, by religion which missed thark, by the terrible and coercive powers of pr@paiz and
inspired publicity, and by leaders whose placeeafdership depended upon unquestioning conformity mooney
tradition. In these enlightened days of Prosperity difficult to appreciate the horrors involvedenslavement to an
obstinate conservatism in the simple science dadniomal credit, and more difficult to understand htive black
priesthood of Economists maintained its mysteries@owers so long.

It was not the manner of Robsart’s death but thiéupand foolish act of it which first stirred smany to action.
From it there flowed that gigantic movement of grthtion known as The Bread for Man Movement whethtb the
demand for National Dividends, the most inspiredmagvhich a people has ever been associated.

There is little doubt that it was through the seifnolation of John Robsart that a people foundidgise, and slew
the dragon of False Finance in the eleventh houts @fiumphal march to mastery.

May he rest in peace.

Andromeda

By JEAN CAMPBELL WILLETT,L.L.A., F.R.G.S.

THE priesthood which served the ancient gods mag letaimed divine revelation, but in actuality iade its own
laws, laid down rules and regulations which bouwmergone but its own members, and enslaved andriztbthe
people under a system against which they were pesgeto revolt, since they were trained in a behaf the system
benefited them and was immutable, and also bedhesewere kept ignorant. The ignorance of the pedgft the
priesthood safe to wield its power; and knowledgd anderstanding, when they threatened to combetsurface
and challenge the dictates of the gods and thigists; were kept in abeyance by staged miraclesearats.

Possibly some of the priests believed in the gbey tserved; though the inner workings of the tesy@ad
methods of “revelation” must have disillusioned &y the simplest.

It was under such a system that the guiltless Andda was arbitrarily condemned to the prolongetuterof
being chained to a rock, ruthlessly exposed tontidness of the sea, and left to await a hideowshda being torn
limb from limb by the monster of the deep—“a monstbred of the slime—shapeless, a terror to see-da
returning to feed with the dawn, and devouring filueest, cattle and children and maids.” That th@ysended
happily was in no way due to the priests or theupege; only the timely intervention of Perseus satle fair
Andromeda.

Myths have a way of embodying experiences commaudtoessive ages, and the experience of Androrsdtiati
of the woman of today. No priesthood has ever lmere blind to the needs of the people, more inb@nénriching
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its few members and keeping the vast majority insswience, than has the money oligarchy of thes #g too,
demands human sacrifice; men and women must baw dictates, and when the lot is cast there iapumeal. Today
the same senseless sacrifice of lives and propentyade in good faith to false gods, while the rgmae in which the
people are kept successfully prevents the destruatid constructive criticism, which comes throbgbwledge and
understanding. But when criticism threatens to umdtge the power of this modern priesthood, the madgfinancial
crises and “slumps” is put into operation and thpytace once more is taught the danger of questjothie will of
the gods.

While the woman of today is as guiltless as Andrdanef any sin against these gods, she has noathe excuse
of ignorance. Even if, until now, she has not sedithe cause of present distress, she can astaghtat it exists. If
she thinks at all, it is evident to her that sheads in any vital sense, free; she and her cowargybound in the chains
of an out-of-date financial system, and the vormasimonster of Debt demands, but can never be isdtisf, any
amount of human sacrifice. Only the Perseus of kedge and enlightenment, the championship of ragdinst
subversive influences, and the persistent struggéenst injustice and the arbitrary dictatorshighaf money power,
will finally break those chains and transmute tbenmal emancipation of today into a genuine freedom

Rabindranath Tagore goes directly to the root esent troubles when he writes that “The creatiealsl of life
necessary for giving expression to the fullnesswahanity were developed centuries ago. And wheaytdtese
suffer from some misfit as a result of constantaggion of knowledge and a variety of new experisnee fail to
adjust them into a comprehensive completeness.”

Probably no period has withessed so sudden anaser®f knowledge and variety of new experiencestha last
hundred years; certainly no century in the worldistory has been marked by more rapid scientificaade. But
most outstanding of all new experiences is the dafithe age of plenty and the gift of leisure.

Nothing is more evident than that there has bedailare to adjust these experiences into a commshe
completeness. On the contrary they are treated issmsasks and called “problems” of “overproductionida
“unemployment.” While environment has been revolised, the economic situation remains unadjusaed,
instead of being able to profit by these new exgrexes, men and women are forced into the soulfessficrowded
factories and tenements; into conditions, whiclriesand limit bodily and mental growth.

Many women, who otherwise might escape these donditare driven from their homes by the inadeqirateme
of their husbands, and, whether they prefer thekworthe home or not, are under the necessity wahgitheir
energies to money-earning labour.

In parenthesis, it is significant to note that fystem under which woman in this way suffers, ithatsame time
forcing upon her an economic independence and makem assume a position and power through whichcahe
make her own demands: a power which, if seriouslg thoughtfully exercised, could go a long way to¥ga
bringing about the needed reforms in that veryesyst

But at present most women, whether at home orametjn need of an economic security, which woulgégaard
both physical and mental health. Not that womemalare in need of this, but scarcity condition®ctfffuture
generations more seriously through the malnutritbmothers. The mental health of women is morgldido suffer
because, in our western civilisation, they lead enswlitary lives than men. While men herd in offi@nd clubs,
women are isolated in their homes, often alonéhurs together; even after working hours men areermzlined to
club. Companionship can do much towards countergdiardships, while isolation throws men and worakke
ruthlessly upon their own resources; and when theseurces are inadequate—starved through lacknaf and
material for mental nourishment—it is little to endered at that nerves and neuroses are makihgroddems for
the medical world today. Neurotic isms and pseuwdenses spring up like mushrooms and make partieypeal to
women, either as an escape from harassing realég @ narcotic in the face of suffering in whibleyt, personally,
may not be involved, but in any case feel is taagfor them to alleviate.

These mental channels of escape represent thearo$gsich leisure as is available. Only an endoeisdre, free
from anxiety and insecurity, will provide woman wihe time and necessaries for the full developrogher natural
gifts. Woman needs leisure to make herself, tefyadll sides of her nature. But before any uskeistire is possible,
physical well-being must be assured. On the mendial variety is an excellent stimulant, and a ngtes any life,
which is to be lived to the full. The mechanicalmotony and soul-destroying sameness of the dagswdrking
man—and of those of “higher” classes of work—haegtkintelligence atrophied at a low level, by degypeople
time and energy to find themselves. Hence such émes free is given to cheap or mass amusemergseewagain,
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the minds of those participating are not exercised, in which only a passive interest is required.

It would not, however, be just to assume that sertiployment of spare time is natural; the hard fad¢hat the
development of individual talent needs money. Masignot be learned, and instruments provided, withwney to
spare; books must be purchased to be possessestiainfar art and crafts, apparatus for researm land growing
things—all must be bought before experiment andcgapon of the natural resources of humanity damtsGenius
may surmount all difficulties, but genius is raaed it is for the vast majority of average men amanen that a just
opportunity is necessary. The opportunity most Wwawving is that of proving individual worth, fdre sake of the
individual and, as part of the whole, society. Aggent woman thinks and acts more for the individnd man more
for the group. It is a merging of the two viewpaintwhich produces the most balanced outlook. Talkivalry
between the sexes, of women taking men’s work, qpfabty, represents a failure to realise that ttoaitile is
economic, not personal. Work is necessary for mesnsgke, and only when the fierce competition farkvis
alleviated by economic independence will men andne find their right spheres. That is not to sagt thhomen
would all retire to the home, but that civilisatiaould, for the first time, be able to avail itseffthe united talents of
men and women, working not as rivals but as comefem

The ancient legend concluded with the union of &esand Andromeda—not without opposition, thougbmf
Phineas, who had done nothing for the bound Anddambkut thought he could claim her free. Prompt decided
action averted that danger; so they married aredl Ihvappily ever after.

Those Who Will Not See

By G. W. BaIN
“Mit der Dummheit kAmpfen Gotter selbst vergebe(&Chiller).

IT is not so long ago that one Copernicus propodradsomewhat startling theory to an increduloudipuboday we
view with a smile of tolerant superiority the siragbimons who obstinately maintained that it wasdine which
went round the earth (a theory which, incidentaigver did anyone any harm); we gravely deplore tkhek-

headedness of those who could threaten Galileo twétrack for disbelieving in the geo-centric sgst&Ve cannot
yet hear the gust of Homeric laughter which willrdiuthe sides of future generations, viewing fronmagpier
standpoint an Old Lady of Threadneedle Street midglin a refinement of torture at which Torquemduiaself

might have drawn the line, and at the expensenu&ead of those who dispute her ridiculausdo quia impossibile
but with perfect impartiality, of those who do ahadse who do not.

A nation, we are told, gets the government it deserand realising how persistently the majoritynadnkind
continues to believe in the existence of a statiiofysbecause their eyes tell them that the precise aonis the
fact, we can hardly complain that we are ruled by ourd®ais and Neville Chamberlains, busily occupiedain
solemn attempt to square the circle. Preciselysime logical blind spot which made Jevons attrilthiealternation
of booms and slumps to sun-spots* permits so-ca&tkotated people today to peruse Sir John Orrggyetang report
of the malnutrition of over 30 per cent of the Bit people with a leisurely, not to say ghastlylifference, and a
comfortable assurance there is nothing to be ddwoaitat. It is not unkindness; but when it comesfitance,
mankind appears to suffer, by a natural dispensatiom an incurable form of mental myopia.

*This form of lunacy can still be found, especiatiyAmerica.— Ed.

There are, it is true, voices crying in the wildess, hopefully uttering tremendous truisms in wardsne syllable.
Sir Stephen Demetriadi, speaking at the London Qiesirof Commerce, said:

As men ceased to earn wages, they became unabt:msome, so that machines, which had displaced,ther
would also presently cease to work, because goeds mot for long produced if people had not the eya buy
them.

But, for the most part, the public attempts thentelligible economic jargon of a page of Sir Jossthmp, throws
the sponge sky-high and leaves the whole thindpéa‘éxperts”—which is precisely what it is meantdim. And so
we tolerate abuses, and swallow at one-gulp fatyitvhich are almost inconceivable outside a mast#hdDr. Jones,
Professor of Economics at Leeds University, cam wérfect solemnity make the statement that “ hdbpossess a
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motorcar because | cannot afford to run one. B there a world of plenty | should possess one,” darive from it
the rather startling conclusion that “the assertioat the world is full to overflowing with milk @ahhoney” is
“unutterable nonsense.” Mr. St. John Ervine, whpassibly more at home in dramatic criticism thareconomic
science, does not hesitate to give tongue:

“Our one-eyed economists work themselves into ledibf emotion about the ‘mountains’ of coffee that
burnt in Brazil. Do they envisage a world in whigkople will be forced to drink coffee, whether tivegnt to or
not, merely because there is a glut of it? If tdey what is to become of the tea-planters? Hasayn fact
been distressed through the burning of Brazil'ssesive coffee?”

If Mr. St. John Ervine really requires an answethis ingenuous question, he may have it in woregal of all
economic complexity: “Yes. Those who cannot buyfta they want and the drink they would like tovda

No sooner have we scaled the height of one of tmabkecilities, which surely we think must be thst/ahan we
are confronted with another just beyond. Let altiveepathetic clinging to the gold standard fetish,still see, even
amongst countries that have abandoned the staral&ahtic crusade for the acquisition of gold, ¢thhgging of it up
in Africa so that it may be buried again in the ksof the Banque de France or the Bank of England.

The most frightful of all imbecilities is the deéitate, cold-blooded destruction of food when altbirthe nation is
underfed. . . . Two million herrings thrown backoithe sea . . . “When arrested, she (Mrs. Vadegtenced to death
for the murder of David, one of her five- monthg-tlvin sons) told the police that she had no mdoneyuy food for
the babies. In her room were found a piece of bezatla farthing”; in 1934 there were destroyed Q,000 freight
cars of grain; 267,000 carloads of coffee; 560,600 of sugar; 50,000 cwt. of rice; 50,000 cwtnodat ... in 1934,
2,400,000 people starved to death and 1,200,000matbeal suicide. * Merely two examples of what cae «
duplicated in any year.

*Quoted from thd’rague Pressen the News Digest.

We realise that the currency is the King’s; butlveed over 97 per cent of it to private bankersistribute, not as
it is required, but on the amazing principle thathall first, foremost and pre-eminently be a sewf income to the
banking community. In Henry VII.’s reign, a coingas fortunate if he escaped with amputation ofrigist hand; in
Edward VII1.’s reign we are a little less barbanmogrely a long term of imprisonment awaits a penatio puts
money into circulation which has not the cachetvaf. K. O. Peppiatt; the fact that he does a sert@ehe
community by so doing is not taken into accounthi@ sentence he receives; for it is only on theestdous scale
practised by the Bank of England that uttering nyoren obtain for its sponsors directorships of Isakkighthoods
and places of honour at the feast; it is only whee practised on a fantastic scale that a bemetdbut slightly
muddle-headed Government grants immunity to thaioals. A forger is, essentially, a man who issoesey in
the shape of a promise to pay when he has not bezewithal to redeem his promise; and if any sinmpieded
optimist is under the impression that the Bank n§l&nd is in the fortunate position of having ig may get an
interesting, if unpleasant, awakening by asking tlee redemption of the promise (religiously and swmat
humorously printed on every note) “to pay the BeareDemand the sum of ONE POUND.”

At Versailles, at the end of the War, the assembtgigction of world economic experts solemnly deded from
Germany an indemnity payment of more gold than wagxistence in the world. America in all seriousse
demanded reparations in a commodity of which sliteFaance had made a corner—gold. Payment in thefonh,
which any world but a mad one would consider aibd®ne—goods—was indignantly refused on the gisuhat
it would ruin the country receiving it (as, undee tpresent financial system, it infallibly woul@®nd the peak of the
Mad-Hatter finance was reached when Germany, ifdaps repaying her debts in gold, and forbiddepay them
in goods, was lent the money to repay it by theitoe

One would think that if there were one fact statting nations in the face, it was that the preseathime age had
thrown, and will go on throwing, men out of emplagmi; that any attempt to stem a current which aeysxcept the
March Hare would consider a godsend, must leachéohbrrors of the “civilised warfare” recently walgby a
megalomaniac (who, in fact, could not help himseif)Abyssinia. The official figures of unemploymeint this
country, prepared by Government experts for the fiex years, are as follow:

1936 1,970,000
1937 2,180,000
1938 2,330,000
1939 2,540.000
1940 2,830,000
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Even the London School of Economics might by nowehigalised that it is as useless as it is paifdontinue
kicking against the pile-drivers. But so far asstfiiom being the case that Sir John Jarvis is cealwwith a
somewhat nebulous halo for purchasing the Mauratanorder to create work by breaking it up. Coasicarefully
the grotesque implications of such an act; man @aeat until he hadestroyeda valuable commodity, which any
one of us would be only too ready to use. Nor, &ufjés this the last word: when the rest of theldvetood appalled
at the recent disastrous floods in Ameritag Timedound in them “a silver lining"—they would give woto the
unemployed for a considerable time to come. Theneains only the crowning blasphemy, that one shptdg for
San Francisco earthquakes and Missouri floods ab ritan, in order that he may live, should be engioin
replacing what has been there before . . . . and wieehals done so, to importune the Almighty to repleat
process; orfaute de mieuxo apply the system which is now so happily usethe destruction of crops, to the mor
general practice of sabotage of capital properynmared to which the suggestion that half the uheyed should
be engaged to dig a hole and the other half tat filp again is a completely sensible solution, and which should
satisfy even the crazy mentality of men who worlsdten they were young and are determined (by Gadb), tBat
everyone shall do the same.

Mr. Walter Elliot, after considerable efforts, saeds in raising the price of milk, and is rathepsased that people
purchase less; the richer the country, the moiie it debt; interest, to an extent so fabulous twatuntary”
conversion loans have to be enforced to avoid tenol, is paid on sums which were created out o€ainy in a
book; bankruptcies and suicides are of everydayroence, and commerce is following the Gadarenae\bwn
the steep place . . . but the financial positiothefbanks is impregnable . . .

Impossible paradoxes? By no means. You have orgjwa piece of economic illogicality the hightfah title of
“The Mercantile System” for everyone to fall downdaworship a graven image which drones adithnauseana
gramophonic fatuity to the effect that a “favourdbbalance of trade is a state of affairs in whyolu give away
more than you get; and the attempt to attain didentally, is a mathematical absurdity which adHorm boy would
not waste his time in disproving.

With portentous gravity, Mr. Neville Chamberlainayly balances (or fails to balance) his buffoorusigpet; and he
has only to apply the “honesty” or the “confidendgtk for the nation to indulge in a masochistigy of belt-
tightening and bullet-biting worthy of Simeon Stgh himself; a state of things which, however pdiiifmay be to
the people themselves, is borne by them with dtdde and a sense of sanctimonious virtue whichlavba farcical
if it were not so tragic.

There is not an economist worthy the name today edes not agree that a distribution of consumereyamould
get rid of the depression in a week; would enalsléou“turn the corner” for which Mr. Chamberlaings busily
searching in a blind alley. Yet, if anyone suggekts things are really what they seem, out upom for a crank!
Man once ate an apple: therefore his descendantsoan for all eternity to sorrow as the sparkaufyvards from the
holocausts of slaughtered cattle. A simple traitholught, lit by a spark of intelligence, would Wiohe whole crazy
edifice sky-high.

The Tragedy of Human Effort

By MAJORC. H. DouGLAS
Notes for the speech delivered at the Central Halverpool, on Friday, OctobeB0

| SUPPOSE that there can be few amongst those wfosthink about the world in which we live, andripaps,
fewer amongst the more obvious victims of it, whowd not agree that its condition is serious armisshevery sign
of becoming worse. Many must have asked themseiigsthe ability of scientists, organisers or edigrasts,
brilliant and laudable in essence, seems to leadnlylsfrom one catastrophe to another, until it \boappear that
knowledge, invention, and progress, so far froondgpeur salvation, have doomed the world to almosvitable
destruction.

How it is that in 1495 the labourer was able to ntan himself in a standard of living considerakigher,
relatively to his generation, than that of the pregime, with only 50 days labour a year, whemas millions are
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working in an age of marvellous machinery the whgdar round, in an effort to maintain themselved #reir
families just above the line of destitution? Whytithat 150 years ago the percentage of the ptpalavhich could
be economically classed as of the middle and ugpsses was two or three times that which it tha@fresent time?
Why is it that while production per man-hour hasen 40 or 50 times at least in the past hundrexs yde wages of
the fully employed have risen only about four timasd the average wage of the employable is coratieless
than four times that of a hundred years ago, medsurreal commodities? How is it that the natiars given over
to the dictatorship of men of gangster mentalitigpse proper place is in a Borstal institution?

I have very little doubt that there are numbergpebdple in this room who could at once give a cargameral
answer to the preceding questions, and that it dvtake the form of an indictment of the financigétem; and |
should, of course, agree with this answer up teream point. They might add that no inventor i ile control of his
invention, and that the financial octopus seizesghing with its slimy tentacles and turns itt® ewn use. But | do
not think it is the kind of answer, however souhchay otherwise be, of which one can make a great of use in
that form.

You would find, if you were to go outside the ramfghose who agree to it, a number of additioma\gers, not in
themselves any more valuable from the practicahtpof view, but which deserve some consideratioony by
reason of the frequency with which they are advdn€eere is, of course, the well-known and somewlstredited
suggestion that the inherent wickedness of humémrengs at fault, and a change of heart is requiaesuggestion,
which, taken by itself and without qualificationeesns to me, in view of its impracticability, to lbiee most
pessimistic utterance which it is possible to magen the situation. And there is the common tengléaaail at
politicians and statesmen.

In a recent article from the pen of Dr. Tudor Jor@songst much which is worthy of the attentiousfall, there is
a statement, no doubt specially valuable as coifinomg a biologist, to the effect that there is nadewnce whatever to
suggest that the human being of the present diayasy essential cleverer or more able than theambeing of six
or seven hundred years ago. | am particularly @stexd in this, because | have recently had acoessne charters
and other similar documents affecting the affafrScotland from the thirteenth to sixteenth cemsirwhich seem to
me to possess an understanding of the realitisgatdsmanship at least as great as is evidendbd ptesent time. |
am confident that the principles, which ought tovgym the management of the affairs of this worldyéh been
available for many centuries, and have been obddorsuch an extent that the community’s intellggenpon such
matters is probably less now than it was a thouseais ago. For this reason, | trust you will begh me if |
endeavour to put to you my own understanding, ideno language, of these ideas.

PRINCIPLES OFASSOCIATION

The first proposition which requires to be broughtt into the cold light of the day, and to be keépere
remorselessly, at the present time in particutathat nations are, at bottom, merely associatmmthe good of those
composing them. Please note that | say “at bott@msociation is at once the direct cause of ougrass and of our
threatened destruction. The general principlesclvigovern association for the common good, areapshie of
exact statement as the principles of bridge buyjdamnd departure from them is just as disastrous.

The modern theory, if it can be called modern,haf totalitarian state, for instance, to the eftbeit the state is
everything and the individual nothing, is a depatitom those principles, and is a revamping ofttieory of the
later Roman Empire, which theory, together with financial methods by which it was maintained, {fecRome’s
downfall, not by the conquest of stronger Empitast by its own internal dissensions. It is a themyolving
complete inversion of fact, and is, incidentallyndamentally anti-Christian, in that it exalts tmechanism of
government into an end rather than a means, amn$ leathe assumption that individuals exist for pluepose of
allowing officials to exercise power over themislin the perversion and exaltation of means imisan themselves,
that we shall find the root of our tragedy. Oncis itonceded that sovereignty resides anywherénlttie collection
of individuals we call the public, the way of ditdeship is certain.

If you agree with me in my views of this matterhiaf not have much difficulty in carrying you witihe to an
agreement that the totalitarian state is more s® imiversal at the present time, although its feanes. Of its more
crude and undisguised aspects, Italy, Russia, arth&@y are examples, which occur at once to thel.nBuat it
must be obvious that we are, in Great Britain, yeservants of an insolent and selfish oligarchigjcli uses us and
the scientific progress we inherit for purposesffam those which would be chosen by us as indaisluSuch a
state of affairs as we work under could be justiftmly if we had indisputable evidence that theaargation was
controlled by the wisest and most beneficent ofrtfoe. | doubt if we are prepared to admit that.
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Reverting to the question of culpability for theryersion of human effort, which is so plainly euidiethere is a
strong tendency to suppose that a statement tleafinhncial system is at fault, especially if acpamied by
suggestions for its reformation, may be regardecbaering the ground of the problem. So far froms teing so, the
second proposition that | wish to emphasise to yotln no suggestion of its novelty, but a strongistence upon the
difficulty of obtaining recognition for it, is thatction on or through an organisation, involves¢hideas—the idea of
policy, the idea of administration, and the ideaarictions, that is to say, power.

Because administration is the most obvious of th#sas, Socialism, so-called, has tended to coratentipon the
glorification of administration, which, to my mindeecause of the increasing pressure of Socialisiodg upon
Government action—is a complete explanation ofetver more disastrous results in increased bureayiarad other
undesirable features from which we all suffer.

PoLicy, ADMINISTRATION AND SANCTIONS

Now, while no action involving co-operative effaran take place without the presence of these flaers of
policy, administration, and sanctions, and theeetbey are all essential, and, in a sense, equafigrtant, the first
of them in point of time must be policy.

In regard to the objective of policy, as appliechtonan affairs, | can say nothing to you which hasbeen better
said by the great teachers of humanity, One of wisand, “I came that you might hawée and have it more
abundantly.” So far as | am aware, no great teaschkumanity has ever announced that he came thabhiht have
better trade or more employment, and | am whollg @&mevocably convinced that while we exalt a pyrel
materialisticmeansinto an end, we are doomed to destruction. Inrot@ds, the aim of thbuman individualis
ultimately a totalitarian aim, a statement whidhi is correct—that is to say, if it is true thatir best interests are
served by our ultimately taking a general and éffedanterest in everything—is, in itself, the néga of the idea of
the totalitarianstate. There is an old and very true sayiigemon est deus inversius“the devil is God upside
down”—and many phenomena in the world confirm it.

In regard to administration, | do not propose tg sary much beyond the fact that it is and musebsgentially
hierarchical and therefore it is a technical mattewhich the expert must be supreme and ultimagelfpcratic.
There is more accurate and technical knowledgalwfigstration in any of the great branches of ddienndustry
than there is in all the socialistic literaturebareaucracies in the world.

The foundation of successful administration, in opinion, is that it shall be subject to the prineipf free
association, which will, in itself, produce in tirttee best possible form of technical administratibthe conditions
of work in any undertaking, and the exercise othatity are ordinarily efficient, and there is inethvorld any
reasonable amount of opportunity of free assomatsoich an undertaking will automatically disemassritself of
the malcontent, while being obliged to competetlimse whose help is necessary to it.

On the other hand, if there is no free associattbe, natural inertia of the human being and theraper
manipulation of methods and aims will make an utadémg inefficient, since there is no incentiver&form. The
idea that administration can be democratic, howaserot one, which will bear the test of five miesi experience.
It may be consultative, but in the last resort semgle person must decide.

But, at the present time, there is no questionithatin the domain of sanctions that the humateria involved in
its great difficulties.

Although the idea may be repulsive to many who hastefaced the realities of life, physical forcethe ultimate
sanction of the physical world. Moral, intellectuaind emotional considerations unquestionably gothi®
determination of the use and direction of physikcate, but, in the last resort, the last squadrbrbambing
aeroplanes will have its way when all the naviesyi@s, and aerial fleets of the world are destrowed in the last
event the problem of sanctions is to obtain cordfahat last squadron.

So far as the present situation is concerned,dfelar forces of the realm are the last sanctidriavo and order
within the realm, and law and order can be idesdifiith the operation of the financial system asxists at the
present time. There is no serious financial reftiat can be inaugurated within the framework of ghesent legal
system, except by thosegontrol of the existing financial system. There is no mtien whatever on the part of those
in control of the existing financial system to cpganthat system to their disadvantage, and there igffective
change to the financial system which can be madl®owi depriving its present controllers of theisalute power. |
believe the foregoing statements to be axiomaitid,any form of strategy or argument which trave®g of them
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would certainly seem to me to be lacking in realism

The problem, then, is to obtain a change in thanfomal system of such a nature that it is bounbet@gainst the
will of those controlling the financial system aepent; and such a change can be induced onlyebga$session of
the ultimate sanctions of the realm, that is tg saytrol of the navy, the army, and the air fomew controlled by
these same controllers of finance. The problenfiadcth is a problem of the victory of political deamacy, that is to
saydemocracy of policy.

MEANS ORENDS?

To understand what | believe to be the only effecstrategy to be pursued, we have, first of alketcognise that
though we do, beyond question, possess the rougiingay of political democracy, we do not use fitisl not
democracy of any conceivable kind to hold an ebectt regular or irregular intervals for the pumpao$ deciding by
ballot whether you will be shot or boiled in oil.i$ not democracy of any conceivable kind to heridelection upon
any subject requiringechnicalinformation and education.

Nothing could be more fantastic, for instance, tttahold an election on, say, whether aeroplanesrships would
be better for the purpose of defence, or for armeropurpose. Yet the information which is requitedgive an
intelligent opinion on the use of tariffs or mongtaolicy is at least of as high an order, andinsfact, in the
possession of far fewer people, than the thorougbwkedge of aerodynamics necessary for an eleation
aeroplanes versus airships. So that the first sgguof a political democracy is that its operatsbrall be confined to
objectives, not to methods.

For instance, it is a perfectly legitimate subjémt the exercise of political democracy to decigdedemocratic
methods a policy of war or no war, but it is natubject for democracy to sépw war should be avoided, or the
meansby which it should be waged. It is, however, asfibject for democracy to remove responsible persdro
fail to carry out its policy, and the responsilyilfior that action is on the democracy concernedvillt be seen,
therefore, that the question of practicability s @ssential part of a genuine democracy; that saig democracy
should not demand something which cannot be dareeshould be prepared to accept the consequenaseisabfis
done, and to assess responsibility for those casmgs. Undesired consequences may result fromelsadical
advice and management, or they may on the other b@amherent in the policy pursued.

In other words, a genuine political democracy masstentially be a device based upon trial and efrgrolitical
democracy which will never try something which et been tried before is useless, because thingshwiave
been tried before can be reduced to the routin@dofhinistration, and administration is not suscégtio the
democratic principle, in which it is wholly out pface.

PRESENTOBJECTIVES

The problem before the world and, in particulae @roblem before this country, therefore, is plahmgugh
difficult. First, we have to know how to bring intmr consciousness what sort of a world we ward,tamealise that
we alone can get it, not in detail, but in objeefiand | might say at once that there is not omsgpein this room
who is secure in the world that he now has.

In my opinion, we want, first of all, security inhat we have, freedom of action, thought, and spesauth a more
abundant life for all. Every one of these is pogsiland every one of them in the present staterajrpss of the
world can be reduced to the possession of morehpantg power, so that it is not too much to sagnethough it
may sound banal, that the first objective of a denaoy should be a national dividend.

A second aspect of the problem has been clarifiethb courageous utterance of the Lord Chief Jeistiord
Hewart, in his objections to the encroachmentsuoéaucracy. If | may restate them—the businessigdduicracy is
to get us what we want, not to annoy and hindebysaking from us by taxation and irritating restions those
facilities, which we otherwise should have.

Thirdly, and most important, we have to obtain colndf the forces of the Crown by genuine politidaimocracy.

| do not wish to go over again a subject which Vvehdealt with at some length elsewhere, but | mighthaps,
reiterate the absurdity of the present conceptfdPasliament as a place in which highly techniea¥d are dealt with
by elected representatives who did not in any cagaé them, and who cannot possibly be expecteghtterstand
them. You may be interested to know that no Bill peoceed from any department of the GovernmeettdiEvery
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Government Bill has to be drafted by the legal dipent of the Treasury, which we all know to beeffect a branch
of the Bank of England, thus making it certain thatBill can come before Parliament which interéeire any way
with the supreme authority of the Treasury and phiaziate international institution, the Bank of Hangd.

In place of this we have to substitute a situatiomvhich the Member of Parliament represents nettécthnical
knowledge or lack of it of his constituents, bugithpower over policyand their right to the use of the sanctions
which policy can be enforced. The proper functibParliament, | may perhaps be allowed to repesaip iforce all
activities of a public nature to be carried onfsat the individuals who comprise the public maywethe maximum
benefit from them.

Once the idea is grasped, the criminal absurdithefparty system becomes evident. The peopleéottuntry are
shareholders in it first, and employees of it as#gondarily, if they are employees. Can anyoneaueaof a body of
shareholders consenting to the party system im thesiness? And this idea is just as applicablertdertakings
carried on by the state as in the case of so-caliedte business. As shareholders we have anwbsaoght, and a
right which by proper organisation we can enfotoesay what we desire and to see that our wishés pslicy are
carried out, if those wishes are reasonable, st say, if they are practicable.

Let me go further. We have an absolute responsildii express our wishes; and the catastropheses;riand
miseries with which the population is faced anaxperiencing, and the stultification of all the méigent work
which is done in the various departments of induatrd national activity, are directly due to thetfenat we do not
express a common policy as to the use and diswibudf the fruits of progress, and do not recogniss
responsibility to see that it is carried out throwgirpolitical (notadministrative)delegates.

We, in the Social Credit movement, devoted manysyeand very properly devoted those years, to nggagirite
certain that the policy of the fuller life was aaptical policy. For this reason we put forward gas technical
theories, in part somewhat elusive and difficulutmerstand, and requiring, in any case, for thkgper criticism, an
exact and competent knowledge of the mechanisrmahée and industry as they exist in the world yoddo one
can complain that we have not had criticism enowgld, in some cases, criticism of a very high qrdeked, of
course, with a good deal of what | can only descab bilge. | am wholly satisfied that there ishimag impracticable
in the demand which | suggest should be put forwand a quite sufficient number of instructed pessagree with
me.

But we recognise that, its practicability havinggberoved, the problem is a problem of power, ardecognise
equally that political power must rest upon aimsl aesires and not upon technical information. Soaf |l am
concerned, therefore, | am satisfied that furthhgument upon technical matters will achieve littlenothing, and
certainly not in the time which is available, amattthe only hope of civilisation lies in forcingnaw policy upon
those who have control of the national activit@sywhom the bankers and financiers are by far tbetrimportant.

We do not want Parliament to pass laws resembigmises on economics. What we do want is for &adnt to
pass a minimum of laws designed to penalise thdshebany great industry, and banking and finanqeairticular, if
they do not produce the results desired.

LICENCING FINANCE

I will be specific. | think that the chairmen, sujpe officials, and branch managers of all banksurance
companies, and other financial institutions shoakljs the case with smaller pawnbrokers, be legnthe fee for
such a licence should be moderate &&§0)if the individual retained his post indefinitelyjor every change in the
personnel within a period of, say, five years, to¢ to death or disability, a very substantial éase in the licence
should be imposed. The general policy to be purdnedinance should then be imposed by Parliamemd, o
interference with théetailsof banking, insurance or other finance be perhitte

If the policy imposed by Parliament is not achieved within &oeable time, a sufficient number of chairmen ar
other officials of financial institutions should \eatheir licences withdrawn, and the very greatihanced fees (I
should suggest 1,000 times the original licencected for the new licences should be applied tor¢ldection of
general taxation.

| have no doubt whatever that some such policyhiasswould brighten the brains of bankers who arablento see
any way out of our present difficulties, and | coemd this policy to the Governments of New Zealand Alberta,
in place of the assumption of responsibility fadking details, to which they appear to have cotechihemselves.
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You will have gathered, | hope, that in my opintbe tragedy of human effort implied in the questionth which
| commenced this address, arises more than fronotigy single cause from a failure to distinguisihween means
and ends, amounting in many cases to the elevafiasnat are only means to ends in themselves.

We have got ourselves into a state of mind in wipiepper is not something to put on an egg, it mething for
bank chairmen to make a “corner” in. It is a faélwf vision which, more than anything else, is tluéhe hypnotism
that money has exercised upon the human mind, Hautrule of the expert is far from blameless. Anerkps
essentially a servant of policy, and we all knowatwtomes of “a servant when he ruleth.” The curatfis to begin
by demanding that whatever virtues are inheremb@amey shall be shared; and, in order to make thasngit must
be established that the claimant has the rightlaagower to enforce it.

THE WEAPON TOHAND

We of the official Social Credit Movement are comicating upon this problem of devising a mechanigngnable
the individuals who comprise the public to impadseirt policy on the organisations which have no sbreason for
existence other than the will of the people. Weeharganised a device known as the Electoral Camptogobtain a
demand, backed by a sufficient number of votest dvaery Member of Parliament shall regard himsealftlae
spokesman of the policy of his constituents; rathan as an expert elected for the purpose of niagdige business
of the country.

The Electoral Campaign isrmaeansand not an end. The end is, in general, the gutiinthe expert in his proper
place, and, in particular and only as a beginnihg,distribution of a National Dividend. Any othereans, which
will produce the same result in a shorter timel kgl utilised. So far, no such means have beenestigg,.

There is, in Liverpool, an organisation that deaith this matter, as in fact there are organisatiah over the
world, and all of them are acting on these lines are affiliated to the Social Credit Secretaarsonally, | have no
doubt whatever that if the policy, which | havelm#d, were pursued by every voter through the raeidm which
is provided, with one-tenth the energy which is putthe average individual into his favourite gartiee whole
outlook of the world would be changed within twelmenths’ time.

I am equally convinced that if control pblicy is left in the hands of bankers and industriahgith their present
mentality, while at the same time parties, orgdiosa, and individuals wrangle abaueansa world catastrophe is
a mathematical certainty within a few years.

Neither | nor any other individual can help youydu will not help yourselves, and neither | nor awther
individual who has endeavoured to arouse you &naesof responsibility can take that responsibifityn you.

You are responsible for the poverty, grinding téot insecurity and threat of war. Yours is thepassibility,
yours can be the power.

Will you, individually and collectively, assume thesponsibility and the power? If not, there is lagitimate
ground for hope.
(World Copyright Reserved)

The Dynamicversusthe Static

By THE EARL OF TANKERVILLE

SINCE the Editor, in his opening article of The Higee’s first number, has declared that the olypéthis review is
realism, one’s mind is led to a consideration @&f tmleaning—or rather, of onedsvn meaning—of that word and of
what it implies. To me, realism meaastion based upon, and arising out of, the individualgpraciation of
actuality—actuality, as here used, meaning one'ssciousness of oneself and one’s environmghen that
consciousness is freed from the coloured specta€lpsejudice and idealism. Therefore, to live igadally implies
a constant effort to meet the present as a conisiydresh experience, as an experience, whicheaer fully and
adequately be lived by reference to precedent goramformity to any idealistic set of rules. Botlejudice and
Utopianism are equally slavery, for both are unséial both are artificialities, created by theiwidual as a defence
of his selfhood against the “flow” of life, to tipattern of which he seeks to make others, or himsahform.
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Man seems, in this respect, to have a twofold eafart of him has what | will call here a statindency and part
a dynamic tendency. On the one hand, he wantsirdgriaithin the limited sphere of his mind; he wants ment
comfort, and his mind cunningly avoids anything ethithreatens to disturb his static sense of valbeswants
nothing old to end and nothing new to begin. Het&anfixed measuring stick to which he can relagrghing that
comes his way; present-day popular conceptionseohature of money are an excellent example of Tis partof
his nature, being static in tendency, invites eglmn. On the other hand, there is his more fumelatal aspect,
which exerts a continuous urge towards freedom fliomtations. It is, in fact, desire—but not limdedesire. This
part of his nature, being dynamic, is the destr@jdris exploitability. Between these two partsydn’s nature there
is conflict. He wants freedom, but at the same timaedoes not want to let go his mental safeties. rEésult of this
attempted, but ultimately impossible, compromiseoisfusion and suffering.

Now, because the national, or equally the worldbfam is simply the individual problem, we see Hame
struggle going on within each nation and betweenntitions; the same urge towards freedom, but ss@deonly in
such ways as do not involve altering the manmadts rof existing systems; the same increasinglyefaitempt at
compromise between habitual, and therefore stayistems of thought—social, economic, and politicaké- the
dynamic change of actuality; the same resultanfusion and suffering. Because it is the individpabblem, it
cannot be solved by any agency external to thevighaial, any more than can the static part of a manaiture be
sublimated by anyone outside himself. But, sindaaity is dynamic, any system, financial or othesay which does
not change at a similar rate, will have to be aaplvith ever-increasing rigidity if it is to be mé&ined. Therefore
dictatorships—whether open by Fascists or Commsinist veiled by financiers (as in this country)—mu:
increasinglyrestrict individual freedom, ending either in sd@nd political convulsions, or reducing the statfithe
individual to the level of the ant.

If the foregoing is conceded, it will be seen thatgreate a community in which systems shall @tesuch a rate as
will conform to actuality, the very antithesis ofcttorship must be applied. That antithesis isividdal
responsibility. The individual must himself be ttlietator, instead of delegating his responsibildysome external
person or governmenBut, he must dictate only upon such matters as hellis dualified to dictate about&nd he
must dictateealistically. As one voter in a democracy amongst millions dkedd, he is fully qualified to say only
whatresultshe wants and in what order he wants them; Inetisualified, nor is it necessary for him, to sayttyat
technical methods those results are to be arrive@icadictate realistically, moreover, he must b&edo distinguish
between what are results and what are, in facy, methods. It is these requirements which seemdsent the most
difficult aspect of the problem, because they imed challenge to the static part of man’s nature.

To make a direct demand for a result, without refsbn as to technical methods, means that oneillsgy if
necessary, to destroy one’s prejudices, one’s axian life, one’s notions of right and wrong, rewaatd
punishment, etc. For example: To demand one’s sifanat is now being destroyed or restricted, fitaedom of
choice as to the form that share shall take, maah®nly fundamental changes in one’s mental axiooreerning
money, but also that one is willing for tikdHER man to receive pay without working for it, to bdeidto drink
himself to death, or to do anything else one thiiskbad for him—to be free, in fact, to live thendiof life he
chooses, provided, of course, that he does notfenée with the liberty of other members of the couomity.
Consequently, there is a subconscious mental aesistto demanding results, which is also refleatedpparent
inability to distinguish between results and methqablicy and administration. For instance, in ondet to have to
disturb his “no work, no pay” prejudice, a man nieey“unable” to distinguish between his desire farkvand his
desire for the fruits of work.

And yet, since the life-urge in man is dynamic aod static, there can be no standing still, noimgsh statu quo.
Consequently there are in principle but two altéwes, both of which must be augmentative in effetther realistic
democracy—involving continuous dictation of poliby the voter, with centralisation of administratibat not of
policy, and tending more and more towards the selez individual ability and initiative—or increagj forms of
dictatorship or bureaucracy, tending of necessityerand more towards the complete subjugation dividual
liberty to systems resulting from centrally-detemed policy. The former involves a continuous chagke to, and
ultimately the destruction of, one’s static selheTlatter requires no initiative, mental courageacceptance of
individual responsibility; it is the direction inhich our civilisation is drifting now.

Some readers will perhaps think: “Yes, but will tirdinary man be able to see this? He seems smlshgw can |
break down his walls of prejudice?” One cannot br@dawn his prejudice—only he can do that, for ikigssentially
an individual problem—but one can give him credit &t least as much intelligence as oneself. Ahgoattitude is
presumptuous and conceited. If he has not thdigegate to appreciate the nature of the presemnirchoice, that is
no excuse for oneself to postpone action; and psrha has been unable to understand because otegsite clear
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enough about it in one’s own mind.

Freedom impliescontinuous individual responsibilitythe release of the dynamic part of one’s naturethay
breaking down of one’s own static hindrances. Onlthat way can action be truly realistic, and tlws any other,
country be saved from increasing exploitation, fath slavery to systems and vested interests.

Off at a Tandem

By Dr. A. FRoTTl, D.Sc. (Econ.)

IT is maintained by a number of distinguished ecoists that the alternate boom and slump in industmch we
call the Trade Cycle * is more to be regarded aspériodical accumulation of innumerable lessecttlations or
small cycles, little wheels, as it were, within bigheels, than as an indivisible and concrete whatbout any
spokes. These thinkers assert that in this cororethie part is greater than the whole, in thas ithie part which
brings about the whole and without which the whaetaild not exist, and that these small cycles hawdot not with
the sun but with the moon.

* The reader must be careful to distinguish betwibénandthe Cycle Trade.

The name of Dr. Bughouse springs at once to thel.nidn. Bughouse observed these little cycles ahbime in
Attamope, Neb. He calls them *“trottinettes,” and kang held the theory that their track-centrediat the course of
the labour market. The moon, he considers, heightemepresses the productive activity of the lalmoarket to an
extraordinary degree, as measured in terms of dbagsterling; * though in inverse rotation to éffects upon the
tides. High tides are assumed to be common pherewietime full moon: unusually low ones occur whiea moon
is old or invisible. ¥ In the case of the labourrked, however, the opposite is true, and a full mowy be disastrous
to productive efficiency among labour factors. “Yrget off around the slagheaps,” Dr. Bughouse rkmdalong
with the female help; and what with losing sleep tiight before and worrying over it all next dayeit result-value
is approximately measurable at the coefficientesbzover the square root of unity.” A long seriésudl moons one
after another, were that possible (and, as Dr. Bugé points out, we must remember that Joshuaodigthing like
this to the sun) would probably be more restrico¥avorld trade than another World Economic Confes

*Dr. Bughouse has a low opinion of the dollar.
fUnless indeed we are to accept the findings df énginent Viennese economist, Professor Phrausi, after twice reading Jeans’
“Mysterious Universe,” postulated the daring axithrat the tide caused the full moon.

It will be observed that Dr. Bughouse follows thethods traditionally accepted as sound in a séientiork of
this nature; that is to say, he is first concermeevolve an idea. From this idea he proceedsdoakefacts, and these
facts, embellished and furbished up, are thersetllifor the formulation of a theory. The axiom, ethresults from
this process, is allowed to speak for itself. Theew offers this little exposition of the sciemtifmethod because he
shares the view, so ably demonstrated by Sir J&senp and others, that if it were more generailioived much
muddle-headed economic thinking might be avoidedhenpart of so-called scientists in other walkdeafrning,
especially in those deplorable annual gatheringshef British Association, where if the Trade Cyddeeven
mentioned peoplwill go off at a tandem.

The labour market, then, is peculiarly susceptibleinar fluctuation. Dr. Bughouse would stop hlktif he could.
He would have governmental legislation either totsif the moonlight altogether, a consummationclvmot even
our factory chimneys before the days of smoke-abate were able to achieve, or he would set a cosiomsto
work in Geneva to discover a formula analogoushtd titilised by Joshua, but in, as it were, theeree and the
obverse. He also advocates as a strictly transitiand temporary expedient, since he would notafoy money
subscribe to measures liable permanently to cuttel freedom of the individual, that a Ministry sk be
established to, in his own words, “plan controlideet-hearting.” Such a body, while retaining ineglsentials its
transitional and ephemeral nature, could take pgweextend its scope and prolong its own existeihcecessary,
until such time as the general public were educatethe development of a more satisfactory soadscience.
“There’ll be no need for government departmentg,writes, “once every living creature’s had a cleongheart in
favour of the Social Justice racket.”

Professor Waffle (London) has suggested to mertiwst of Dr. Bughouse’s objectives would be attaibgdhe
simple expedient of charging for moonlight. Sudaaneed not be prohibitive, provided it were suintly high to
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stimulate the labour market into putting forth &@sed activity in order to deserve the advantagesiiag from
meeting it. The same objection, however, occurred to us botheasame time—so far as we were able to gather
consulting our stop-watches— that in such case Ipaoght prefer to do without moonlight altogeth&he writer
even ventured a supposition that the labour markght perhaps forego the hitherto common practiceoartship
between the sexes, on the ground that it had bedcomexpensive; just as individual enterprise hageneral
abandoned the private production of progeny, extsgpunilateral agreement under the direction of liend
Revenue.

*|t is only fair to state here that Professor Wafflonsiders it the main duty of an economist to enalen moral. He points out that the
word oikovopfiiameans the practice of housewifery, and it is tesBwife who has to see that people behave theesselv

So cogent did these speculations seem, and thisreswany precipitate action likely to have so-faaching an
influence upon the course of human history thatas decided to place the matter without delay leetbat great
national authority, Professor Keynote. This waseddnwas not, however, before the lapse of sevemins that we
received, upon a postcard, the following weighfiection:

The productive activity of the work unit in sucheew may be said, when all other divergent factargehoeen
interdigested and redisseminated, to be capalideiafy arrived at by discovering the point of ineatson of the

aggregate physical capacity to perpetuate experdifuenergy-units, along with that of the aggregsgasonal
propensity to osculate.

There the matter rests. Professor Waffle and mygseltontent to let it rest there. Perhaps, howeaene reader of

these pages may be moved to utilise this dictum stsrting-point from which to grasp the nettle levlihe iron is
ripe.

DR. BUGHOUSE S CHART
(“The Lunatic Theory”)

Rate of Productive Efficiency of Work Units pésterling

Winter Summer
Moon Phases Solstice Solstice
New 100 96.341
First Quarter 82.985 68.875
Full e, 74-625 2399
Second Quarter ... 82.985 68.875
New ... 100 96.341
Harvest ... 26.025
Honey 0 0.0
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The Function of Price

By A. W. COLEMAN

IN the Chase Economic Bulletin for April last, MB. M. Anderson provides an interesting discussion
Governmental Economic Planning in relation to micEherein he distinguishes between fair or justepmvhich is
based upon conceptions of law and morals, andiimadtprice, which is the free market price—brief@l that the
goods will fetch.

The function of prices in free, competitive markéts points out, is to keep industrialists acclyatdormed as to
changes in supply and demand, in production andwuption. Price changes will then bring about teeessary
shift of labour and capital from one industry ta#rer, so as to keep goods moving through the redsefreely and
rapidly as possible, and maintain employment ofedburces at a maximum. This price system, prgngotirecting
over-supply at one point or undersupply at anotisesensitive, automatic, and efficient.

Such functional prices bear no necessary relatborosts of production. Costs, including labour spstust adapt
themselves to prices. Where costs cannot be auett falling prices, losses must be sustained tirgiswing of the
pendulum brings higher prices and compensatingtprofhe Bulletin writer admits the hardships inxed in the
process. He says: “Past costs of production meaningoif present market demand will not pay thenaoGs
produced a month ago at ten dollars, coming intapetition with goods produced a week ago at nifnkad) must
meet the competition or remain unsold. And the wpsdicy usually is to take losses promptly and pesid’
“Readjust” is expressive; but it savours overmudhtte banker, seated above the fray, and survewiig
equanimity the turmoil of lesser mortals struggliwgh the bitter problems of this readjustment. Mnderson’s
view, however, appears to be that in a free maheeswings of the pendulum will generally be smaatigd gains will
outweigh losses in the long run, except in the cdseefficient businesses, which were better aliated.

In order that prices shall function efficientlytims way, it is essential that markets shall be,fead Mr. Anderson
contends that Governmental interference in mattétsade should be confined to the measures nagegs&eep
markets free and competitive. The function of thev&nment should be the prevention of corners, coesh
monopolies, raids on commodity markets and othectpres for artificially manipulating prices.

Since the Great War, and more particularly sineedtisis of 1930, the interference of Governmentaiters of
trade has increased seriously. It has taken tme édiprice and rate fixing in several industriestioa basis of the just
price as this was conceived in mediaeval timess Thice provides a fair wage for both labour angitey and
covers production costs. These fair or just pritage been applied principally to railroads and jubtilities, and
their application over these wide and importanidenas been and is, in Mr. Anderson’s opinion,rtfan cause of
the chaotic state in which the remainder of indus$tas found itself. If this opinion be correct, smeresting
conclusion would seem to follow.

Two points must be noted. First, that under anydi@mns even functional prices must, over any coesable
period, cover production costs. Secondly, thataads and public utilities are industries for whitie demand is
relatively stable, and which are very little aflsdtty the fashions and changes in the preferericbas public, which
assail so many other industries. Yet if, when @igethese stable industries are based on productsts, other
industries are unable on the whole to obtain priegsch cover production costs, it seems reason@bt@nclude
that, over industry as a whole, it is not possiblebtain prices, which cover production costs.

This confirms a conclusion from the New EconomicalAmsis, namely, that industry does not normallytribsite
sufficient income to consumers to buy its finalguots at prices, which include all production cp#tsugh it may
possibly do so under abnormal conditions. Thegerlate periods of either excessive capital pradonair excessive
export without equivalent import. The technicalsaas for this need not be considered here. Sulffite say that
they are bound up with the accounting of machirgscdn any closed credit area, prices containstefmmachine
costs from past cycles of production which areaftstet by contemporary issues of similar machingsas incomes
to consumers, unless capital production is expandina most abnormal rate; and these items fornm@easing
percentage of total costs, as the rationmdchine costs to labour costs increases. The deegperience of
industrialised communities, that the greater thehmaisation of process in production the greaténasdifficulty of
distributing the product, confirms the technicahlgsis.

Downl oaded from wwv. soci al credi t. com au 43



Before it is possible to express an opinion ahégroper relationship of prices to production spitis necessary
to be clear as to what these costs are. What ayartphysical reality? And does their presentatiofinancial terms
correctly mirror that reality, or does it distor? iBusinessmen have grown up to regard it as axiortiaat cost is a
sum of money obtained by adding together all th@easges incurred by cost-accountants throughouotigechain of
operations culminating in a finished product; anat toutlook is only too often prejudicial to anyaexnation of cost
from the wider point of view of physics.

Physically, cost is loss. During any given periacdcommunity will produce a certain volume of goadsl services
of every description, and consume a certain volurhe. loss sustained is the volume of product coeslifihere is
no other loss, provided that all expenditure of hanenergy has been made good by that consumptdrthat the
community is as physically and mentally fit at #@nclusion of the operations as it was at the conzer®ent. So
this loss—the total consumption—is the real cogheftotal volume of production. The latter wilf,aurse, include
all capital production as well as ultimate, conshlagroducts, together with all imports; and th@altaconsumption
will include all wear and depreciation of capitabats as well as the consumption of ultimate prisdtegether with
all exports.

If we call the total volume of physical producti®n and the total volume of physical consumptiorw€,can say
that, over any considerable period, the real, mlaysiost of P is C; while the net gain, P-C, iscbexmunal profit on
the whole operation. The qualification regarding period is important. It would be misleading ty #zat C was the
cost of P for a single week in August, including 8ank Holiday. Reasonably correct figures wouldbtined by
taking a period of one year, and still more so,eesglly from the agriculturists’ standpoint, if theeriod were
increased to four.

Now, as C is the real cost of P, and P must beiptietd by C/P in order to obtain C, this is eques to saying
that:

The total volume of physical production must betiplied by C/P in order to obtain its real physicakt—the true
cost.

It is to be noted that C/P is simply the ratiowbtphysical quantities to one another, and is @ pumber. These
physical quantities can be measured in any suitatits, provided the same unit is used throughblog. ratio has no
necessary connection with money, although the guesimight conveniently be measured in monetarnysuithey
might also be measured in energy units. If theltpteysical production be measured in any given,uthien
multiplying the total by C/P will give the true dos that particular unit. Consequently, if we meas total
production in monetary units, as is normally doared multiply this figure by C/P, we shall get tiheet money cost.
If, however, this is true of total production, sttrue of any portion of it. So we may say that ‘tinee” price to the
community, i.e., to the consumer, of any final protds C/P times its normally accounted money cost.

It may be of interest to compare the old and ortixoeuation,
Price = Production Cost (plus profit)........e.. (A)

with the new and so far unorthodox equation,
Price = C/P x Production Cost (plus profit)..(B)

(B) gives true price, but that does not necessargwan that (A) is untrue. Just as, in astronomyste€in’s laws and
equations are wider and more generalised than tbb$&wton, which they embrace as a particular caegin
economics, the new equation is a wider and morergésed one which embraces the older as a paticaske—the
case where C/P is unity. But in modern communit@sy production is normally in excess of totahsomption, and
C/P is a proper fraction. Very rarely is the ratioty, and only during periods of widespread phagkdisaster would
it be an improper fraction. In other words, trugeiis a fraction of production cost as financiabcounted.

This conclusion illuminates the difficulty posed bly. Anderson. Ideally, all desire to see fair gust wage rates
for labour and capital, however great the diffigudf deciding what is just in each case. There @@lso be general
agreement that prices should function so as tommagitrade. New Economists, in particular, wouldvime explicit
in this matter, and say that prices should be shaha community would be able continuously to mtde the full
upon the maximum productive capacity of its indastrganisation. But if both these aims—fair anstjwage rates,
etc., and functional prices in the fullest sensee—ar be attained, there can be little doubt, from Mhderson’s
review of American experience, that the generatll®f ultimate prices to consumers would fall belpmduction
costs—probably considerably below.
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It is of primary importance to note that this carstbn is drawn from the United States of Americhjol are
physically self-supporting to within two or threerpcent, and embrace one common currency and @esdit with
free trade throughout. Had it been drawn from theubited States of Europe, bedevilled by numeradtferdnt
currencies, trade barriers and international dedtgeneral failure to cover production costs miglausibly be
attributed to precisely these factors.

It is ultimate prices to consumers for final protduthat form the key to the problem. If these artutction so as to
maximise consumption, and consequently productwwhile other prices—those of intermediate and céapit
products—are allowed to cover production costs esibjo fair and just rates for wages and profit®nt these
ultimate prices will have to be “true” prices, iccardance with the Douglas formula (B).

Mr. Anderson says that “It is part of the mediaes@icept of just price . . . that price should lIb@tess than cost of
production. Cost of production is something saanosand prices should recoup costs. Cost of prasluycdhowever,
. . . from the standpoint of the functional conaaptof price is in no way sacred.” With the lashtsnce, the New
Economist would concur. A “true” functional pricghich would be a definite and proper fraction afguction cost,
would de-sanctify the latter most effectively. Bsuch de-sanctification, while we maintain existimgthods of
computing costs, must entail continuous finan@aklfor all retailers, and the consequent neceksitseimbursing
them by continuous subsidies.

Subsidies extracted from consumers by current itaxatill obviously defeat their purpose. Subsid@evided
from Ways and Means advances, and subsequentbfereed to National Debt, also provide no permasehition.
Subsidies for this purpose will have to be issued bf debt and independent of consumers’ incomes.

Is there any source from which such subsidies @drbwn? Major Douglas insists that there is; ithis same
source, which enables a bank to lend more moneyitlmaceives—the National Credit.

Psalm 1936

THE politician is my shepherd; | am in want.
He maketh me to lie down in relief camps.
He leadeth me beside the still factories.
He disturbeth my soul.
He leadeth me in the path of destruction for higypmsake.
His policies frighten me.
He prepareth a reduction in my salary in the preseh mine enemies.
He anointeth my small income with taxes; my expenseeth over.
Surely unemployment and poverty shall follow me tak days of my life; and | shall dwell in a
mortgaged house forever.
—From the “Comox Argus," Vancouver, B.C

Parliament

My CAPTAIN H. M. RUSHWORTH M.P. (New Zealanyl

ONE interesting characteristic of our present-datyomal life is the tendency of the uninitiatedgiod against and to
blame parliament, the parliamentary system or gawdintary procedure, for many if not most of thenecoic ills
from which the body politic is suffering, and onecasionally hears the suggestion that the systearbbeome an
anachronism.

It appears, however, that in the course of time @oyernment, no matter how good or progressiveay ipe at
first, will become unprogressive, stagnant and esa@nupt. All history from the earliest times shothat this is so,
and that, if a nation is to live in a constantlyaobing environment, changes in the direction angotives of
governments must be made.

It is well to remember also the experiment that wasle in the golden age of Hellenic culture whenpgloples of
Athens, Sparta, Mitylene, Argos, and the principdles of Asia Minor set out to find the perfectrio of
government. They concluded that a beneficent aatgcwould be the best possible form. Having takeerye
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possible precaution, they selected the men bespmep mentally, morally and physically; endowednthgeverally
with complete power in the several states; and esoedl upon them the dignity of a special title—Tyrarhe
experiment was, at first, most successful andfaatmy to all; but gradually those autocrats, Wiaal been selected
with such great care, commenced to abuse their poBse almost imperceptible degrees the abuse ofepov
developed, until eventually the peoples concernectwompelled to revolt, to recover, through thenaxe of bloody
revolution, the power of self-government which they handed over in the hopes of attaining eveatgreériumphs
than had been accomplished by self-government.

Any form of government that is instituted, or thatmaintained, by force and not by the people’d,whn be
changed—when the necessity arises—only by a greaweérrival force. The conception of effecting a ralpa of
government in a peaceful and constitutional mamerherent in the parliamentary system with itsquic General
Elections. This system is the product of 1,000 Yeaxperience and development in the art of govemtraccording
to British ideas and ideals.

In recent years the real meaning of the term “paréntary system” seems to have been obscuredgdvernment
by the three Estates of the Realm—King, Lords amen@ons (or their counterparts in the Dominions)—ar
legislation is possible only when all three areagreement. This was modified by the struggle inréign of King
Charles I., which transferred to the Commons thleusive control of money and of taxation.

It has been assumed too readily that the effioremrking of the parliamentary system is dependenaatrong,
stable party in power in the Commons. Several c@msthat have adopted the parliamentary systenthe@model of
the “Mother of Parliaments,” but adapted to thealaequirements, appear to have made this assumatid, after
trial, have abandoned the system—probably foreRessia, Italy, Roumania, and Germany are instamce®int.
Such an assumption is quite unwarranted, howevad, if persisted in, is almost certain to bring abthe
abandonment of the system even in the country wihereginated.

The strength and genius of the parliamentary syseimbe found in aeffectivecriticism of the governing power:
of any or all of its proposals and of its admirasisn.

Such criticism should be effective, but it must hetsuch as to destroy the power of governmen piace such
power in the hands of a minority. Parliamentarycpaure has developed through the centuries withobweous
intention of establishing and maintaining that ideathis connection the reader is referred to Mayarliamentary
Procedure” (9th Edition), which is regarded as stendard work on the subject. But the party systenthe
Commons is an excrescence of comparatively reaemith, and cuts clean across the main idea sedlomte. It is
not too much to say that the division of the Loweuse into permanent groups or parties has enstedpended the
operation of the parliamentary system of government

At any and every General Election enormous pressimught to bear on all Parliamentary candidetespelling
them—with few exceptions—to pledge themselves fipstt this or the other party inn@-confidence motionwhen
such a pledge is given, no other subsidiary pronuisdertaking or pledge is of the slightest value.

The party that is able to obtain the predominarsitjm in the Lower House declaresnfidenceon practically all
matters of national import (and many others) tlwahe before the House. The writer has seen—in theyéars that
he has been in Parliament—even the election ofaaCleairman of Committees declared by the Governrieebe a
matter of confidence. In all such cases the pahipsvare seen in action and, no matter what thésradra case may
be, or how individual party members may have plddfgemselves on the subject in question, the ddere pledge
is invoked. It is highly diverting to observe thetias of a Government with a large majority introohg a highly
contentious or unpopular measure. Government stgpavhose seats are regarded as shaky are gsendation
and allowed to vote against such measures; buttsuels are anxious moments for the Government wiipg they
can be observed carefully counting heads agairaganh to see that a majority is retained. The oiai®n the clause
of the New Zealand Bill reducing the Old Age Pensigas an illuminating illustration of this practice

The party in power requires merely a docile rantt flle who will cause the minimum of trouble wheotiwng takes
place, and the party in Opposition knows that htiales, no matter what the merits of the case f&yor how
strong the arguments to be advanced, the resaltfesegone conclusion. Some time ago an old hamtiteathe
writer: “I have been in this House for just over B€ars. | have listened to debates on every subjeder the sun.
Many and many a time my opinions have been chamhgethe arguments to which | have listened, but ratev
never.”

The Confidence Trick ought to be hounded out ofpbigical arena.
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Groups or parties are inevitable in any progreseat@gonal assembly, but these should be kaleidascopt fixed
or permanent. Frequent regroupings should be dessilorder that all matters should be dealt withtleeir merits in
accordance with national requirements as underdtgdte intellect and conscience of the individiggdresentative.
It should be possible for a proposal by the Exeeutd be rejected or amended without causing a Gavental
defeat, if the merits of the proposal require sreatment, and it should be possible for a proptssaimanate from
Members other than the Executive, and for suchetalbo decided upon its merits. This cannot be @ddrpresent.
The initiative is entirely in the hands of the Extee.

Under the present party system, all the power eegument is apparently resident in the Executivet &/en the
members of the Executive seem to have little, ¥, amfluence on the framing of policy affecting thejor affairs of
national, imperial or international importance. ®i@ally all such members are the appointees optrey leader and
hold office during his pleasure. The party leademusually the product of influence behind the sseraad is
permitted to hold the appearance of power forgodbng as he can deliver the goods to the “intgtdisat he serves.

In a proper working of the parliamentary systershibuld be possible for every elected Member toasediimself,
as did Edmund Burke in November, 1794, when retigrtihanks for his election to the British House€Coimnmons*:

It ought to be the happiness and glory of a repitasige to live in the strictest union, the closestrespondence
and the most unreserved communication with histdoests. Their wishes ought to have great weigith Wwim,
their opinion high respect, their business unrengtattention. It is his duty to sacrifice his repphis pleasures,
his satisfactions, to theirs. And, above all, ewegll places to prefer their interests to his own

Your representative owes you not only his indubtiy his judgment, and he betrays instead of seryingif he
sacrifices it to your opinion. If government werenatter of will upon any side, yours without anyegtion ought
to be superior, but government and legislatiomaagters of reason and judgment and not of inclimatAnd what
sort of reason is that in which the determinatioecpdes discussion; in which the one set of meibatate and
the other decide, and where those who form thelasionis are perhaps hundreds of miles distant thaee who
hear the argument? Authoritative instructions, naéeslissued which the Member is bound blindly amglicitly
to obey, to vote and to argue for, though contrarthéoclearest conviction of his judgment and comm®@ethese
things are utterly unknown to the laws of this lamdl arise from a fundamental mistake of the wiootker and
tenor of our constitution.

*Since writing this | have read Major Douglas’suithinating speech on the Nature of Democracy at @wxiit certainly throws a
remarkable light on the utterance of Edmund Burkke cynic might suggest that Burke was at paingléfine the functions of a
“Representative” in exactly the terms which woulit fim best.

More probably he was quite sincere in believing thavas inevitable or “worldly wise” perhaps, thaearly stated principles should be
compromised with their opposite. Had he learneditfference between policy and technique he woulely have changed his mind.

The Standing Orders of the House are merely thed baptation of parliamentary procedure. Theylmgrand are,
varied from time to time to suit particular emerges and they can, to a limited extent, be useabtdish obsolete
procedure or create precedents evolving that proeedtill further to meet the ascertained requireiseof the
parliamentary system.

There is no denying the fact that parliamentarycedore is galling and irksome to the impatientitp{jof which
the writer is one) who desire to be up and doirfge Thachine seems to be cumbersome and unwieldywdhders
is sometimes that it works at all. But procedurpag of the system. Indeed, it is the very spifithe system. Behind
every item of procedure there is a good and sefiitccause to be found in the experiences of thie gad it is only
when repetition of such experiences has become guipossible that those items of procedure fab iésuetude
and are finally abandoned.

Procedure may be used or abused. The permanenigeatmakes the abuse inevitable.

Another article could be written in elaborationtbé idea that the parliamentary system—Ilike angoflystem is
merely a piece of machinery designed to producticerequired results. Behind the mechanical opmradf the
machine there is the all-important question ofgpigit animating those who are operating the systesponsibility,
individualism, and leadership are also involvedieed, a very wide field opens up for those who witslexercise
their minds on these subjects.
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VERSE

At the Queen’s Hall

(THE FIFTH SYMPHONY)

SUCH dignity

Such dignity,

Such pain.

| did not know

Unto such dignity,

Such majesty,

Man could attain.

My heart is torn

And frittered by a hundred bows,
The wind blows through me,
| am lifted up and borne
Unto such dignity,

Such dignity,

Such pain;

| am cast down,

The Master drains me,

| am swept bare and clean.
Unto what dignity,

What majesty,

What dignity,

Shall Man attain?

It dies;

It comes to its appointed end.
We must troop out

Into the leaden street again;
Alas! to what indignity,

What misery,

What pain!

To what indignity,

What misery,

Can Man attain,

For bread, for very breath,
Scraping a tuneless fiddle in the rain!

GEOFFREYDOBBS
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M oonshine

THE moon comes up and the moon goes down
On the crooked little roofs of this dirty littlevm,
And it blesses them all and it makes them sweet—
The huddled little houses in this dull grey street.
It casts its blessing on all the little folk,

Lying in their little rooms like dolls in a box,

All shut in with latches and locks,

Snoring each his little snore

Behind his proper bedroom door,

Prone beneath the moon’s soft stroke.

Young boys, old boys,

Sound boys, sickly boys,

Jelly-bellied aldermen lying on their backs,
Young girls, old girls,

Lovely girls, ugly girls,

Smelly scented women like fat flopped sacks—
Over the window-sill,

Calmly the moon’s cold eye

Sees them all quiet and still

(Here a grunt, there a sigh),

Charms them till morning time,

Till the cruel sun is high.

Then we see what's the matter,

Filth and slime,

Grease and grime,

Aged folk with clothes a-tatter,

Dirty wretched children crying,

Greed and hate and fear and lying;

Then we hear an ugly din—

Rattle and clatter,

Gossip and chatter,

In this town that we live in:

When the cruel sun is high,

Then we see what's the matter,

And the spell grows thin,

And snaps—as the moon fades from the sky.

GEOFFREYDOBBS
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Chaff

AS rain dissolves the loveliest April weather,

So Earth with grief by human chaff is filled,

Rich autocrats who herd poor men together,
Grinding their bodies till their hearts are milled;
Tyrannic saviours, peacock-politicians,

Preening themselves in Whitehall—false magicians.

Or, as a hungry shark with teeth gigantic
Crunches small fish between its villainous jaws,
So modern gods have crushed the soul romantic,
Mocking caged hearts with mechanised guffaws.
Men in their aimless quest of speed and pleasure
Can see no longer nature’s infinite treasure.

Now, when will all these hypocrites be scattered,
Whose false ideals have stolen hearts away,

And men arise with spirits cleansed though shattere
To shout a welcome to some shining day,

And burst the bars of their commercial cages,

To find in beauty life’s triumphant wages?

HERBERTBLUEN

Chinese Proverb

“Crime begins in poverty; poverty in insufficienoy food. He who is cold examines not the
quality of cloth, he who is hungry tarries not fdroice meats. When cold and hunger come
upon mankind, honesty and shame depart. As maonstituted, he must eat twice daily, or
hunger; he must wear clothes, or be cold. Andef4tomach cannot get food and the body
clothes, the love of the fondest mother cannot Kespchildren at her side. How then should
a sovereign keep his subjects gathered around hira?vise ruler knows this—and provides
for the people.” -€h’ao Ts'o(Second Century, B.C
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REVIEWS

The Church Dormant

“Christian Polity.” By V. A. Demant (Faber and Fapés. 6d.).

IF | read Father Demant aright, | gather that tre@nnpurpose of this book is not so much to turnhbarts of the
disobedient to the wisdom of the just, as to impres all who profess and call themselves Christiand believe
that their faith has definite social implicatiortbat their best efforts are being frustrated byeaversion of that
mechanism of administration called money, which veaspant in Jerusalenirca A.D. 33, and has lost none of its
baleful power in the City of London A.D1936.

How is it that this baleful power remains unchajjed by the Church? Verily one of the most distugbir
phenomena of this distracted age is the incompmeblenrefusal—it may be congenital inability—of tAaglican
Episcopate to face the fact that the tap-root efshcial and economic evils they deplore is thasipnt perversion
of means to ends which city pundits and bankrupitigi@ans glorify with the name of “sound financdt’is in his
lucid exposition of this that Father Demant rendeservice of inestimable value:

“Among all organised activities,” he says, “thatonhich the religious consciousness, from the Lafvglanu
onwards, has detected to be the most liable tehamtan irresponsibility is the administration of mey . . .
Money is a symbol, an idea, a non-changing and wasting instrument. The owner of money wields an
instrument of more unlimited purpose than the owasfeanything or the holder of any political powéris the
most instrumental of instruments. We should expleetefore a secularised civilisation to be domidatg the
power of money, for secularism means essentiaflyetiection of means into ends.

That sums up the whole matter; and yet, let angieneaf these lines attempt to get an admissioh@itbgency of
this indictment from an Anglican bishop and see twizgopens!

If we are to look forward with anything approachicanfidence to the consummation of a ChristiantiPeliorthy
of the name, the Bishops must come to grips wighpgbwer that forbids it. A Christian sociology, ahileaves the
origin and control of money outside its sphere cifam, is impotent. It may be full of good intent® and proud
aspirations but when it comes to their practicalliaption the road is blocked. There is no effextimechanism of
administration.”

J. S. KRKBRIDE

The Importance of an Objective

“A New System of Economy.” By Norman Howell (Disslitishing Co., 6s.).

“A NEW System of Economy” fails largely because #guthor will not stick to his objective. On pagdséhd 112 he
states clearly that thaison d’etreof an economic system is to provide goods ancengiloyment, but in other parts
of his book he is obsessed with the necessity liarisg work and “earning a living”. Another defastthat Mr.
Howell is an abstractionist. In his introduction $tates that the two essentials for a nation ahéanyi security and
economic security (in that order). On this hypoihé® erects a plan for an international defenceefand a central
European bank to ration imports and exports. He faisee that the first problem to be tacklemh@vidual security,
and that this could be ensured without internatiagaeement.

Although he shows no understanding of the presestés of issuing and recalling loan credit, anddbesequent
growth of debt to the banks, Mr. Howell does regsgrthat we live in an age of plenty, and appeatset sincerely
anxious to abolish poverty without penalising argypan the process. His plan for solving the problemnternal
distribution has the further merit of reforming hieesent financial system out of existence! Wheithisrpractical is
another matter. Shortly, he proposes to pay workecommodities, instead of in money, and suggestsindustry
should reward its employees by means of draftsheratount of goods they produce. These drafts weylcesent
units of work, varying degrees of skill and abildging differently rated, and would become a nemnfof money.
These proposals ignore the fact that human lab®ar diminishing factor in production, and take mocoant of
machines or inherited culture as bases for didinguividends. K.M.
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American Finance and the War

Munitions Industry. Report on Existing Legislatiby the Special Committee of the United States ®eft&tS.
Government Printing Office, Washington, 1936).

WE are all familiar with the fulminations in the &alist and Pacifist press against the “arms ratk#tithout
holding a brief for the vested interests of theamant firms, one is curious to note how seldonr ttegiresentatives
are accompanied in the pillory by the traders imayo without whose assistance their industry wdddmpossible.
As long as there exists a financial system, whictively encourages a “favourable balance of trageyernments
and private traders will seize every opportunityeiport more than they import, irrespective of wieetthe exports
are tin pails or machine guns.

Anyone anxious to distinguish between cause areteifh this matter is recommended to read thisrnteppbe story
therein unfolded can be briefly told. When the Bpa@an War started in 1914 the Allies, and parti¢yl&reat
Britain, found themselves short of war materialeTlbnited States, as the largest industrialisedraguas the
obvious source for supplying these deficiencies.ADgust 15, 1914, the U.S. Government issued aadsachn of
neutrality coupled with an announcement of thetr@fPAmerican citizens to trade with the belligeierOn the same
date the State Department made public its opirtian fbans to either side were “inconsistent with ttue spirit of
neutrality.”

By October of the same year the Allies had estabtiscommand of the sea, and dleejure American right to trade
with both sides became, as regards munitiorde &actochoice of supplying the Allies or nobody. Meanwhihe
need of the latter for arms, ammunition and warestavas increasing, a fact which did not escapedtiiee of the
American financiers. On October 24, with the appt®@f President Wilson, a distinction was drawniaestn “loans”
and “credits” (in effect they were the same), araswonveyed secretly to representatives of Meb&rsgans and
the National City Bank. This decision was made judhly five months later, having in the intervah(January 20,
1915) been officially denied. The decision, of @ajrenabled certain of the big international bamkerfinance the
supply of munitions to the Allies. In January 19Mgrgans became purchasing agents for Great Briégid in May
1915, for France. Russia was adopted, with rargnbss acumen, only on the guarantee of Great Britai

Between January and August 1915, there was an eongrigrowth of exports to the Allies. New factoreasd
increased employment were accompanied by high wageslarge profits in America. Meanwhile the bank
responsible for financing this industrial activiifgcame nervous for the security of their advarBgsSeptember 1 an
exchange crisis had developed. At this moment Mwgavho had been chiefly responsible for keepirgggbund
steady in terms of dollars, suddenly withdraw tlsipport. The pound sterling sank to 4.51 dollangl American
businessmen saw their new export trade threatéteshce a storm of protest broke on the Americagsilent. On
September 8 he withdrew the official oppositiorflaans” to the Allies, and shortly afterwards a @dlion-dollar
Anglo-French loan was floated. In other words, Ameerican public were now to bear part of the rigkérto carried
exclusively by the banks.

For the next twelve months the war boom spreadeatesmpd wider. Various Allied loans were floatedMgrgans
and other bankers, but as the fortunes of the uatulated the genuine public (as opposed to thé&d)dmecame
increasingly coy with their subscriptions. An addedtor was a rising irritation in the United Stateith Great
Britain for searching American ships for contrabacehsoring mails and “black-listing” certain Anezm firms for
trading with the enemy, coupled with improved relas with Germany, who had consented to modifysudmarine
campaign.

So strong had this feeling grown by the end of 181G President Wilson seriously contemplated abaego on
loans and exports to the Allies. But Morgans aralrtiriends saw matters more realistically. Theycpeved that
affairs had reached the point where the only chaias between American bankruptcy, due to a suddssation of
war trade, or participation in the war on the sfi¢he Allies, and they backed their fancy to tlkéeat of financing
British purchases from their own resources fromddager, 1916, onwards. From their point of view theye right.
The pressure on Germany became too se¥oen her point of view the choice lay between atingtthe right of
the United States to function as an auxiliary aakéor her enemies or endeavouring to stop thepeli®s by an
unrestricted submarine campaign. She chose ther,lahd in April 1917, America declared war. Heocef
everything was lovely in the financial garden. Mieole strength of American credit was now behinel &llies.
Whether or not the world was to be made safe fonaigacy, at least security was ensured for theslazin
International Finance ... K.M.
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Quem Deus Vult Perdere

“Lords and Masters.” By A. G. Macdonell (Macmillaris. 6d.).

MR. MACDONELL is the Juvenal of our latter hoursappy indeed the lot of that far-distant archaeaiogiho,
turning over the tainted wreckage of the Britishddum, unearths a copy of “Lords and Masters.”

It is not clear whether the author starts from aagic conviction other than that the world is middr does it
matter. He writes as a painter, not as a mathemati¥et it is true to say that Major Douglas areddre in some
sense complementary. Douglas has shown that twdavem@re being added together to make nine. Mr.ddaell,
with brilliant ruthlessness, paints the stark detaeof that nine. The expression “screamingly fuhisyoften used in
describing humorous works of a lighter sort. In ¢hse of this book it is coldly, dreadfully true.

James Hanson, self-made millionaire steel-king,iresggs one war between Cimbria and Suevonia, whi
contributes towards the outbreak of the First Waxdr. In 1936 Hanson tries to stop the Second Wwfd, at the
cost of a few hundred lives in a ‘gloxite’ mine whihe blows up; but the War takes place all theesdar purely
red-tape reasons.

Yet why bother about the plot? The book is likéra &tar’'s jewel-case.

“I've bought you Westbourne,” he said...... “Itdbst you two thousand a year . . . Pity you digiimp for
Labour. | could have got you Stopley-le-Spring iarBam for a thousand.”

“But, father,. . . 7 protested Robert, . . . “I'm a Conservative otipanciple”

“Oh, yes, | know all about that ... So am |. Soweeall. Now run away and play.”

“Fascism—Bolshevism. It's all the same.”

Unable to believe her ears, Eleanor turned andisadone of magnificent ice, “What did you saathier?”

“You heard,” replied James Hanson . . .

“Every schoolboy knows how Suevonia committeduaparalleled act of aggression upon the peacedovin
Cimbrians; how a horde of Suevonians massacremg parmless body of Cimbrian soldiers in cold lolpm
time of peace, simply because they were enjoyifigl@ rustic sport at a Suevonian village, burnimdghouse
here and there out of sheer animal high-spiritg, raping a few giggling Suevonian girls, and logtijust for
fun,ashoportwo...”

“Miss Hondegger has been at it all her life prolgdbdaid Lady Anne. “She doesn’t see anything queesix
people sleeping in one room. We're different. Wa'tlaear pince-nez and we don’t have our hair tipdn a
clump behind, and we don't like porridge. That'kitais. It isn’t anybody’s fault.”

Mr. Macdonell will, I hope, forgive these extensigeotations. Nothing else can do remote justica bwok which
every reader of AE FIG TREEshould possess.

M.H.

lus Suum Cuique Tribuens

“The Law.” By Sir Henry Slesser (The EnglishHeg&aSeries: Longmans, Green, 3s. 6d.).

THIS book treats, in as short a compass as is ctinipavith the vast subject, of the biogenesis amdlution of
English Law and Law Courts. The earliest code of the learned author ascribes to one, King Hammuréb
Babylon in the remote past of 2000 B.C., but drawes conclusion that in still more remote pastsdhsere yet
earlier codes, drawn up by man or priest, therlageming himself the interpreter of the Divine lgaver.

Coming to less remote times, but still far from reog he considers that if a Chief Justice of théydalth century
were to revisit the Law Courts of today, “apartnfraghe change of language,” he “would find . . tlditaltered,”
because of the unbroken continuity of the Law, @saonservative spirit—its tendency to inertiaganight even
venture to say. To many it may come as a surpngeTrial by Combat lingered upon the Statute Bootl the case
of Ashford v. Thorntorin 1818, mentioned more than once, if | mistake¢ by Oliver Wendell Holmes in his
“Breakfast Table” series.

Downl oaded from wwv. soci al credi t. com au 53



“One of the most obvious qualities of Law is itstagty” is laid down as one of the features of dewyal system
worthy of the name. The famous protracted causkwofdyce v. Jarndyceyhich Dickens described, came to an er
only when the whole estate was found to be “absbrbecosts.” But there are other voices in these&eno days
which still decry this same weighting of the scadéslustice with moneybags. Lord Maugham is stasegntly to
have expressed the opinion that “money counts tochri If it does, the poor litigant may never hdkie advantage
of that “certainty.”

The various divisions of the Law are carefully gsad. It is the part of the Legislature to makelthess: that of
the Judiciary to interpret them, and of the Exe®uto enforce them. In the construing of any palgic statute the
powers of the Judges are limited, for, as Mr. daslVilles said, “the sense and meaning of an A&asfiament must
be collected from what it says when passed intqg Eawd not from the changes it underwent in the doukere it
took its rise.” Yet of recent years the Legislathes gone so far as to provide that Departmentirermay be made
which “modify the provisions of an Act itself sorfas it may appear necessary or expedient for iogrmiy into
effect.”

This is the form of bureaucratic dictatorship whitte Lord Chief Justice has attacked so persistentbre
particularly in his book “The New Despotism,” Bycsumeans as these, since the Great War, the hardilvesties
of the subject have been seriously curtailed, sb tbday it is no uncommon thing for a citizen ® dubject to
penalties imposed by a Governmental Department fwbimh there is no appeal to the Law Courts.

The Law is the power behind the throne, for even King himself owes his authority to it. Such i® thaw’s
supremacy. But into the power, which lies behingl lthw, because it lies behind the Legislature|ebhened author
does not go. It is beyond the scope of the worlat Power has fallen into all but desuetude: thegyaet the people
to insist that their representatives in Parlianstiauld voice their demands.

One thing is to be regretted. With a book into whgo much has been packed, especially in view péaied
references in the later chapters to subjects alreadlt with, but difficult to trace in absence pgdge notation, an
index is essential, and we have it not. LY

Wave-Lengths and Milk

“Scientific Progress.” By Sir James Jeans, F.Ra8d others (Allen and Unwin, 7s. 6d.).

TO read Sir James Jeans on “Man and the Univerdes-fuist of the six Halley Stewart Lectures for 59@vailable
in this one volume—is to realise that our supeesitsts now find themselves in as great a quandsautye diehard
money magnates. Not so long ago the universe washomly held to be merely matter in motion. But wivéth the
new quantum emanations here, and a vibratory wavgth there—both facets of the same phenomena—s
substance seems to be fading from the cosmic pititke the Cheshire cat, till only the motion rensai

Realists know that something going on in nothingas confined to cosmic speculation. Bankers’ dsedeleased
from rows of ciphers, are curiously akin to thesa-material undulations. But even the Cheshiresaasidual smile
would vanish at a reading of Professor Mellanbygstdbution, “Progress in Medical Science,” wheeednticipates
an economic antiquarian in a less asinine age:

... What will he think of the present situationthis country when he sees a land flooded with tyy@e of
food which is probably more essential than any rosiiegle factor for the promotion of good healtht inder
such conditions that many people cannot get igfdrrespecially to the position of milk in this oty at the
present time. When he sees, for instance, thafpossible for a manufacturer of umbrella handieskauttons to
obtain large supplies of milk at the price of 5dyadlon at a time when it is impossible to obtaia fame milk
for infant feeding at less than 2s. 4d. a gallba,will nodoubt wonder whether the country had any sanitybo
it at all.

“Scientific Progress” is an impressive tribute t@mts stewardship of his God-given cultural patrignoBut it
implies also a pungent indictmenitelectoral apathy undéne soul-crushing imposition of the moreyds.
J.M.D
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Stamp on Taxation

“The Fundamental Principles of Taxation.” By Sisit Stamp (Macmillan, 10s. 6d.).

THESE six lectures were delivered to public audesnat the end of 1919 under the Newmarch foundaifon
University College, London. They are not intendedbe a textbook on taxation, but to supplement wank that
subject already existing. The lectures are orthaatuk are based on Adam Smith’s four maxims, EquatitAbility,
Certainty, Convenience, and Economy. But these fare inadequate to the practical task of bringingler
judgment the many difficult issues that confront us

The author treats of income tax, death duties reéatlitaxes, tariffs, and subsidies; leading theleedahrough a
morass of technical argument, fine distinctiong] aimost academic moral considerations—inseparfbte the
following of a wrong road—as to how, when, and fratmom tax money may be sucked.

The author admits that the State cannot imposet”“jizxation without some difficulty: “It may be tak as
axiomatic that the more closely a tax conformaut principles the more open it will be to evasiand the problem
for the State is always how closely to conform imgple without giving up its safeguards.”

The State may also discriminate for the supposeéftieof morals: “Indulgence in alcoholic liquorwath many an
evil, and the State may well discourage or punistuse by special taxation.” The author pointstbat, although
taxes on alcoholic liquors are imposed on the gdr@inciple of “ability” to pay, “I regard the damic or ulterior
objects as useful and excellent adjuncts to goeekgistent justifications for this type of taxatibithe author does
not state that an acceptance of this principle sgka door, in practice, to secondary rule by tlozatist and the
fanatic through taxation; primary rule being exsed, of course, by the credit monopoly to whichtal money is
owing.

On the subject of public opposition to taxation ¢hehor gives a useful hint. “If a country is dessd against an
impost on political grounds, a scheme that is otis workable may be made well nigh impossible So much
depends upon the goodwill of the taxpayer . . . pblkce system played no small part in the sucoésse Prussian
[income] taxation,” the Germans being subject tdifa of highly personal questions in which thepgayer had to
account for every action and expose his motivebedull official scrutiny.” After this the browbéan German was
“able to enjoy all the advantages of a highly fi#e&j smoothly graduated tax”!

The curiously inverted way in which the orthodoomomist views things is well illustrated by the larts
guotation of Professor Hobhouse: “The true funcbbtaxation is to secure to society the elementedlth that is of
social origin.” It is almost incredible that thisglement,” the unearned increment of associatiooillshbe regarded
not as the basis of a dividend but as a fit sulf@atnoney taxation.

The author does not even take into account thetliattmoney taxation is, in effect, a transfer alam on goods
and services from the taxed to the beneficiariesmoiney taxation. Nor has he realised that in an afge
acknowledged “over-production,” of restriction afirther production, and even of sabotage of goodsady
produced, there can be no need for such a tran$feeneficial ownership by means of the cash neaus that
money taxation is not only unnecessary but is arghrbar to the full use of existing powers of protion, and to the
distribution of that production.

The book might more properly be called “Principtédsthe Application of Taxation,” for the author rezvcalls
money taxation in question, having apparently eithade up his mind that such taxation is a lawattire or never
guestioned its necessity. The book, first publisied921, was then already out of date. The newosdbdf 1936
appears to be unnecessary.

ARTHURWELFORD
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Chains

“Far Forest.” By Francis Brett Young (Heinemann, @s$.).

MR. Brett Young is a writer of great power and axg@ece. In his latest novel the scene is laid nkarnorthern
border of Shropsire, and just over the boundanstaiffordshire. Much of the story is grim, and déses with
extraordinary feeling the hard struggle of humaaigainst economic circumstance. For example, ter¢he chain-
makers of Mawne Heath in Staffordshire, where fargy woman, skilled at the job and working twehaits a day
for six days in the week, could ‘work in’ as marsyranety nine-foot rods, produce two hundredwedgjhthain, and
earn five and eightpence. The weaklings, naturaned less.” And where “The law of the land—Factacts
included— rarely runs . . . . ltis a law unto itseffalf a century ago the Heathens (as they weredja#itoned
strangers at sight. Even now they may fling theatklooks that are hard as stones.”

This is the birthplace of Jenny, the heroine ofgtery, and from here she is rescued by her gradmaaht Thirza,
a Seventh-Day Adventist, who takes her away to Witk her grandfather at Nineveh on the edge oféWeid in
the Severn Valley. She grows up, is sent into serunder a hard taskmistress at Gannow Greensahére wooed
by an irresistible lover who is soon afterwardsekilin the Boer War. When it becomes apparentghatis about to
have a baby, she is turned adrift. Her aunt bagshttuse against her and she is forced to retuMatone Heath,
where she is put to work in the chain shops sotar &kr baby is born. She runs away with a gamekeeyho is
subsequently hanged for the murder of his firsewifthereupon she is given notice to quit her cetigd warned
that her children will be taken away from her apdt‘on the parish.” Faced with this final catastr®ghe sets out at
dawn with the two children in the perambulator, &@ydthe merest chance runs into the one man wheaaa her
from her predicament. So all ends happily.

Mr. Brett Young succeeds in creating a very stratigosphere. The reader is transported to the sedmeh the
book describes and feels that he is meeting regllpef flesh and blood. G.W.L.D.

But Are They Cads?

“Foreigners Aren’t Fools.” By Christopher Hollisghgmans, 5s.).

THE Englishman usually prides himself on his re@isttitude in facing facts. This book is full ddcts, and
foremost among them the unrealistic policy andufailto face facts that has characterised our nement adventures
in the realm of foreign affairs. In house after d@in England at this moment, as Mr. Hollis sattsere are old men
sitting together and explaining to one another thattroubles of the world are due to the fact tbegigners . . . have
not got quite our sense of honour.” For those towthhis can apply it is very salutary to see irdgmlint that “the
British have many attractive qualities, but fidglid their international engagements is not ongnem.”

This book is the result of a year’s travelling amoon the part of the author, and consists of &esef
conversations with people representing differetibnalities, in which views other than our own arg forward. In
the final chapter Mr. Hollis gives us his own opins. He appears to desire the end of the presembpoty of credit,
and one of his quarrels with the Communists is thay have done nothing to break down usury. Butldws not
agree with those “bright young people,” as he dilésn, to whom the economic solution is everythidg.believes
that some spiritual revival centred in Europeartuzal is necessary, and his ideal state seems tabast, with,
perhaps, Eric Gill as the dictator.

At least there is something for everyone in thiskborhose who believe in the importance of colomesild do
well to listen to “the man who knew statistics,” lehthose who still put their trust in the LeagueNations should
attend carefully to the Frenchman and the ltalian.

For myself, this is the book | shall send to thaiden aunt who believes in the divinely ordainepesiority of the
English. R.H.B.
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