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o Hitler’s Coup

E ditoi £0fllowing remarks by S. W. Alexander, City

Mareh The Evening Standard, were published on

Hitler' II, 1938—the date of Austria’s surrender to
. S demands. - (Italics ours.)

resusltl forecast recently in these columns, one of the chief

'iumSIOf the political crisis in Germany has been the
bh of the Conservative elements in finance. Dr.

ch : :
yeal::ht 1s to stay at the Reichsbank for a further four

ExtErven two months ago his reappointment seemed
eademely unlikely, since it was known that the Naszi
to ers favoured giving the office to a man who would
adily fall in with their schemes for large public spending.
thThe return o;'f Dr. Schacht to a position of power in
e economic affairs of his country should be welcom
by the holders of German -securitieg. &
He has always stated that in order to improve Germ
f:redit abroad, it is essential that, as farp as 1:'ossibl1er.l
interest should be paid on external loans, and has opposed
the Radical elements who would like to see these debis

repudiated.
It is probable that Dr. Schacht will reaffirm his policy,
ut will draw attention to the high rates of interest payable
on the Dawes and Young loans.
tro\ﬁ’e must assume that German economy will be con-
Stit ed in accordance with the principles of financial con-
ia?tllonahsm under the guidance of Dr. Schacht imme-
ately and the Bank for International Settlements ulti-
ing ely. Tt is significant that he should be contemplat-
Hj :rdeal with Basle over loan-interest at a time when
Self . according to numerous politicians, has put him-
al], UtSId? the pale of negotiations over any subject at
thege itler were a real dictator he would repudiate
Ge aoal}s_ They are valid only on the assumption of
;eDudi:ﬁ-'ns war-guilt, which Hitler gained power by
b ing re 8. The picture of an invincible militocracy
ardly, ; Parations to the order of effete democracies 1S
‘lqderstampresswe to neutral observers. But it is quite
I%tler‘ hndable on the assumption that Schacht, not
reoas the last word on this aspect of foreign policy.
:‘f‘ls 2 Z‘Lrgs the Hitler coup, well, the virtual fusion of
of < ace IGermany does not menace the preservation
e T fact, we are inclined to lengthen our odds
%mon is n against war within three years. Military
8 aleScenc: t enouch by itself. There must be ce}pltahst
t‘s“ Of thay as well between Germany and Austria. One
S would be the abolition of tariffs between the

l‘e Q()unt . !
¢ Sy Tes and the fusion of their banking and cur-

r £¥1 tems,
Thhas uneitr%t' Hitler’s coup amounts to nothing much.
e Aus ried what the Treaty of Versailles put asunder.
:? 1S of :n people are ready to endorse the coup for
bl‘ they liment; and, if they reflect upon the matter
\"haac.]]y 3’ are calculating that they will be just as well
wit}t Sa N under any form of government. After all,
. Coou isaZI? Merely a person who calls himself one.
RS labe] he micht be a Conservative, a Liberal,
IS He dQSt' or a Nihilist. What does the Nazi stand
ha ‘élgns Ca]]_es not stand for anything; he stands against
Ry QB]° thgl‘z themselves by other names. Take the
t}?be ue to telsle other persons, and your Nazi would not
iy 2 bl he why he stood against them. He would
w Wh.at o Was told: and if truly told he would learn
Qmaat ever o really standing for (without knowing it)
<h é’y body else is standing for—a meal in his
2 coat on his back; and that in standing

it By

t
Op

for those things he is standing against everybody else,
because there are not enough meals and coats to go
round. No system of government, from autocracy to
anarchy, is going to remedy that situation by establish-
ing and extending its hegemony. Hitler might conquer
Europe, but he would thereby be no nearer to feeding
and clothing Europeans.

Speaking of feeding and clothing, readers of THE NEW
AGE will remember that it was an Austrian govern-
ment which, soon after the War, was deposed by ex-
ternal aggression, though, that time, the aggressor was

the League of Nations, and the object was to stop the
Government from feeding the people with bread at below
cost and financing the discount with new credit. This
was the beginning of what might have developed into a
Social-Credit experiment covering all the means of life.
Colonel Repington, in his Diary, is witness to the
numerous signs of increasing business prosperity there at
that time. The League, acting under central-bankers’
advice, vetoed the scheme and made preparations to en-
rol a force of “‘ international ’ police, and to move it
into Austria to quell disorders arising from distresses
occasioned by the withdrawal of the consumption-credits.
This episode ought to be read up and discussed at the
present time. It was a worse set back to the people of
Austria than anything that Hitler has done over the
week-end. The Austrian working man will get his din-
ner this week as a *“ Nazite,”” just the same as he did last
week as a ** Schuschnigger ”’—yes, and with a changing-
of-the-guard spectacle thrown 1n.
To turn to another aspect of the coups; it is curious how
every event provides Basle with a rake-off. ‘I:Ilﬂeg has
scared the French politicians into accepting a national
government.”’ The rakg-off for Basle consists in the fact
that the obstacle to forming a new government at all was
due to fears of retrenchment for budget-balancing pur-
poses. Well, these po}iticians have now pt_)ughg ttlﬁs
retrenchment.  So Hitler's coup has facilitate e
tra taxation in France. According to the

imposition of ex | \C
Sunday Press, ‘ Francs have improved ’—and we are

not surprised. . P §

It is true that Hitler has provided politicians in every
country with an argument for more armaments involving
more extra-budgetary expenditure. But Basle is satis-
fied because arms are controlled by governments, and
unless and until governments cease from acting under
bankers’ advice, Basle will control the arms, The fact
of this control is to be seen in the attitudes of even the

icose governments, who boast, not about

zrgogsrtessli)sglicr%enti%ns, but defe‘r'xsive powers. Each trails
its coat with the challenge: ”You lay a finger on me
and see what I'll do to you! ’’ but not one of them in-
tends to lay a finger upon any of the others.  There will
be no war until the capitalism of some nation or other
is on the point of collapse. Basle may be counted on
to prevent this happening by means consistent with
fundamental banking pnngples as long as possible.
Credit expansion is the chief means. I_f those means

ove unavailing (as they could if inflation got out of
control) then Basle would be faced with the option of
changing the fundamental principles or precipitating war.
The technical choice would he_ between arresting infla-
tion by price-regulation on Social-Credit lines, or arrest-
ing it by imposing uncompensated deflation as in 1920.

There is this comfort for Social Creditors, namely that
international financial policy is so centralised to-day that

if Basle decided on the right corrective, Social Credit
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could be brought in everywhere at once at the

notice.  We sometimes get into the mood to sv%gg;::
whether the apparently implacable resistance on the
part of financial institutions to Social Credit is not due
to the fact that they know what to do when it becomes

necessary, and know that they will have time to do 3:
before an irrevocable catastrophe supervenes. If s0, 1
is of course a discreditable attitude, but it does‘leave us
some hope that the great change we all desire 1S nearer
than the events surrounding us seem to indicate.

OIL FROM COAL.

Inventors, Investors and Obsolescence.

Obsolescence an uninsurable risk involving uncompensated loss to priv

ate

investors under present system.

é’;rcirire;pondent sends us the following letter: —
necti(;n Wit:ve be?n handed by a friend a story in con-
Sy an oxl-frcm_H:oal process, invented by Mr. N
mds e, :ih C{m?ultll:lg chemist. From data publisheé
R l’efus_ ere is disclosed the old story of adamant
e Similarsmgd thelr.sanction, while they foster the work
e o él:;nfrtal.{mg by all means in their power. A
S A ket ;; ul'n a letter of protest to Lord Apsley
e Nl uel Research Board refuses to make ar;
e T process, on the grounds that the s
1s not of the commercial size which sqeu::::

their 5
e rules and regulations——,» Nassiy

llThe

It is not dj
see why M il from

be a « good thjng nils

must :—

(a) Be ca

abl s
certbraligad g € of bearing a large initial debt, o that

nancial control shall be pParamount ;
)

energy to the people;
ng a lot of ¢ worlk,”

SinCe th 7
€ abo
(16.2.38) above yag s
8 gives Written t 5

carbonisation lsadc‘olumn on the SUBje}éf gaxly Telegraph
difficultie ISmissed op the ground thz:’;;empemture
v ! 2
irtually in gy o The Billingham 1.C.1. seer .
lave arisen in 4 Peration, but 4 p . plant is
as not ¢ treatment of ooy umber of difficulties

s I,v[:mdFthe yield of petrol

: T. Freeman’s

lT'}'he only alternative is thepl:ucielzs
port the necessary ofl, ;

reema
N process not tq Suggest that it hag

S to othe
) it may p, r low-temperaty

Which € that the Ty
Yo ye;\\;:s editorially comme:tz:l process (Wet'diStillation)
' ago, migh on in )
Man’s § » Tight show :
3 gures—q an improvem,
CXpert chemigtg ' sSome of them, Ty ter.]t on Mr. Free-
The point;] an'd engineers to investzil 1S a matter for
perature pringi ra.lSe here are: (a) W gate.
i.e, in term iple itselr is or iq.n ) Whether th
(b) whethe s, of output relea;;cdﬁt physicall
Ty if it i more effici against
ent in: thi

e low.tem.
Y more efficient
energy expended ;
$ sense it is Ies;

- . in
efficient in terms of the financial consequences of al?pl)s’elfg;
it; and, (c) if it is less efficient financially, how ¢ er
contradictory conclusion can be sustained th:t ata%e an
Do 4 : sical advan 3
at one and the same time be a phy ich adopts

a financial disadvantage to the community whic E. B

:oh, t0

Our correspondent adds some comments WhICh'We
save space, we incorporate with others of ouf 0% wire:
have heard stories of political and commercl o their
pulling designed to frustrate practical try-outsthat Mr.
respective inventions; and we have no oubt ¢ 1ayﬂ’a”
Freeman could tell more. To the intelligel® 2 gho
this must afford presumptive evidence that pegp of 8¢
are running older processes fear the trleB‘IOave thes®
new ones. Why, otherwise, should they not ' utatio?®
inventors free fo risk their time, money and 1P

in attempts to prove their claims?
L 2 #*

e PO
Well, the intelligent layman who acceptssetlg 1t
sumption as true can see the reason 10T ;;;m e»éle;

that, under conditions of free competiti
and better process knocks out the old. It rendt‘la:r:reby
old process obsolete as an earning asset; 275 that ¥
extinguishes the financial capital invested 12 lo'ces5 up

o say, it makes the shates held in the 0ld P™
marketable—inconvertible into money:-
i » * al s unavoidabli‘z
at is quite true; and the dilemma2 Th eor_ef‘cauzte!?

under the present financial system.
could be avoided supposing that the ﬁl;snfrisure tbe;{
provided facilities whereby investors couthey C"‘ﬂft gof

Property against obsolescence. For thel "z, pal® g
th}(leirnrr;oneg back, and could re-invest éte(m P owh
wholly) in the new property which supers
Granted that this w%repfeatg;ble within the SYStte;r:’bsql‘utfe
it is not) at least the incentive of stockho dersear- the’
improvements in processes would disaPP% “a1) 0
criterion of physical efficiency wou d outwel®
criteria of expediency. is
Th 5 % :11 agree
e intelligent layman will readily i
ought to happgen, andy’gxlat if the principles of %ga'f
can be so changed as to allow it to haPPel 6
ought to be made. Very well; Social-Cred!
make that change. It will make possi¥’” 5,
of capital assets as and when they aré rentran them'iﬂg
without the infliction of losses on inVesto ven SUPY ot
on any other section of the community- ““1 at, ecti
such an extreme case as that of a £30,000 P out of aoo ¢
by a wage-service of £300 a week, knocking " 7300 i
a £30,000,000 plant with a wage-ser‘f‘c he corﬂ“’ ﬂ"t
week, there would result a net gain o ',;gSé e
without any loss to any section. wealth liﬂcfe"s o onts
money, and any change of process W.hlch e that 0
output of things increases wealth. S Huas the tﬂe
Ii Tte}?eui]reddto purchase wealth, butISO lgg gase th.‘; e
ands of t i ill pu p g5
available it does l;eof ﬁ?tgg 1123;“?& rnu%h mo??:;ch. s’
tively held by them. The real questio® &2 nof) 2
p.ailto ask himself (whether an investol o the rﬂ_‘;c
Ow much wealth can I buy 7 fewer P

T 3 »
eceive?”—mnot: ‘“ How many more; ©
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CAPITAL IN PRICES.

1 th,

near];,ssﬁ;‘fli)p_lement Mr. Franklin replies to letters seriatim in footnotes. As we hold further letters

refrained cient for the next Supplement, will correspondents write very briefly, if at all. We have
throughout from editing or commenting on letters, but now wish to suggest that there is

which needs to be made clearer.

distinction:
Stinction' between * depreciation ” and * obsolescence”’

[
T Foreword. From J. A. Franklin,
Bateh bCOl’respondence in the Debating Supplement is the last I would like to thank Mr. L. B. Forrest for this
N out one relating to the question: Is Capital charged in | precise answers to the questions I raised, th he f:lillelli do‘_vr;
per 32 The cost of publishing it has been financed inde- completely at the second stage. I asked, At what o7
Ndently of the funds contributed for the maint ¢ does an investor expect to have both his undepreciated asset
HE New Ace. Th B 1 intenance of | 54 the money he gave for it? ” He answers, * At the point
HIR R remaining (and last) batch will be | where obsolescence of the undepreciated asset oecur™ His
£ fy \\-hen_sumlar independent finance is forthcoming. | words contain a complete contradiction. If the asset 1s
Sub rther debating takes place afterwards, it will be on the | obsolescent it has depreciated right down to its scrap value.
dJect of banking technique, organisation and politics. The investor would no longer have an asset—as the balance
is subject is less complicated, and more interesting, especi- sheets of the concern would show. I still await an answer
ally to the general public. toimy/question.
* In reply to J. W.—The wealthier a community becomes the
greater is the amount of borrowing—debt is merely the
other side of credit. It is only the wealthy who can lend.
It pays borrowers to obtain loans. ‘‘ Where are the
creditors? ’’ They are the individuals in the community
who have lent the money.

" ®
It is necessary to remark of the present debate that if
Financial Capital is not recovered in charges made in the
COnsumption market it means also that the products of pro-
! Uction represented by this Financial Capital are not ?ﬂered
Or sale in that market. Both sides will agree that if con-
Umers do not refund investors’ money the)‘f do mot. g?f any
| ie the investors’ property. T}}ey have to ° @1nﬁ1nd it—
l “» Put back what they take—i.e., make good wear-and.-tear.
Qomssux_ne next that critics of Socxal' Credit are right in their
in. ention that consumers are left with sufficient money, after
| investments have been made, to meet the cost of the remain-
thif"’d“cts delivered into the consumption market. Then
Questions need to be answered:
01. “}re these consumable products suffic
Satisfy the needs of consumers?
! prO;iuIcft not, i§ this because too great a propor : t
| Vestopor is withheld from the consumption market as in-
ors ‘property? .
S If so, what is the obstacle to altering the proportions
Oreat more goods reach the consumption .market and
| o o, Money (equivalent to their cost) is left in the hands
Ty DSumers?
t:cﬂl in:lpr;swer S to questions 1 and 2 are of self-evident prac-
)?(’Ties, rtance even to people entirely ignorant of monetary

Frem B. C. Best.

The fundamental and vital issue of Social Credit is
the ‘¢ flaw " in the costing system, and the remedy thereof ;
it is not banking practice as Mr. Franklin contends. The
beliefs held by Social Creditors about banking are the same
as those held by other money reformers, are based on
ascertained facts of the banking system itself, and are not
peculiar to Social Credit. ) ]

But since Mr. Franklin has drawn this red herring across
the real gravamen of the charge it is hard to resist pomt;
ing out a weakness in his argument in his letter to you }c:
February 3, which shows, or attempts to show, how the
banks lend their customers’ dep'osxts. ¥

He argues that if the deposit came first, and the ll({Ja.n
after, it would be * a simple matter E? see that thlezi ban 1:
reall)" lending the depositor’s money. I ha'w;‘e sel ortnt gzls
with a more specious argument, Let us see W at xéu‘u_s o
in fact, take place. C——gf bOfrro“jer—t—:guld Jézfoct)o 5 awould

i loan of, for instance, 5
—lz;mfiorre\ezzitpirpose C required it. C would say tlo buy;
af)od for stock for his business from A to the vaue o
e B 1d then deposit 4100 into A’s account (creat-
aloo o d would then transfer

7 i do so0), an :
ing, thefuecet CTd:lct;gn. C)would then pay A with a

i 2 t a h
g Cs sgfr?ugn is borrowed account, thus transferring
e l'back to A’s account where it would ap;l)'ear agmn
e hich deposit the bank would not ** relend.

ient in quantity

tion of total

0 il
irg “UStrate by an example, suppose 1,000 tons of products

; a fp :
xmnlf’fi de at a cost of £1,000, and the community’s con
but S8oo tons become

iy On-neeg
W) S amount to 500 tons; ome sty @ ) end.”
i% sun:S Property, leaving only 200 fons for [copsumpLCh %\S’e:lll ifp?\lr.’ Franklin calls that lending }:hz rc(i)ﬁ;:\(zls;g);ui
t)n\-QS OrQSrS Would not be particularly interested to hear tha(; monéy he can havetitt. kfml'a ;f c:ﬁgszbes:cif el
' i i i a , |
: *[f‘l i-equi\v'ere ictting them off ipayigs fof O 0 an' proceedmg d?ﬁﬁr'{ﬁa: (1) t%e bank had created the deposit,
| IQQ e Henak: Pay K3 TS Of‘ e am)?rth;et C would owe that amount to the bank, to-
st:s Wag the assurance that the cost (and price) of the 200 an(} (: oth the accruing nterest. It is therefore untr'ue
\nd S N0 greater than the money in their pockets woul,d’ tg:tsl'?y that ** such money " is not gl‘yedfto tlt1e bz;r;k'Ac‘]fi:
A " Nothj : LW t goo tons 5 ic under an obligation to P s
" hing. They would say: ** We want 8 although the ba;}kc;jled on to do so. As, however, the

ess it were proved that 2 osit in cash

an | ash ratio to deposits

observed by the banks is on the right
the bank'’s position is virtu

th
ey w
5 Yot Y Would not be content unl
ally secured. But

Y 4
. n .
"n“"oi tion of 800 tons as investors’ Property was

e i f e 3 A
thig nible necessity. ‘‘ Does it need,” they would ask, | side of safe} av in the ratio of either cash or credit
Wiy, OUntain in labo bring forth @ mouse ?—a | as industry has no say ) available to meet the prices
in labour to bring (inclusively speaking, money) ave L e

: $ ge for its producuon, its position 18

har
Ts and it follows that if C cannot

3
Qfl‘hqu Vens to halke half o loaf? "’ -
stant insecurity; .
o red in the way described above, the bank

in, b : er
Ny e o Uestions have great force because every memb

O, O2Mmynita & 5 juntary or :
oy Unts, ‘MUnity is ap investor, whether & volu ‘e goods, acqui !
E]\ehqy in‘:y one, yAndqgn!-the:nss'umf’ﬁon laid down Lh:'ltt f:}lllh}li vgc a lien ?m them. Perhaps, though, Mr. Franklin
: isprc’pe,-etst‘?d is not recovered from the community (so tha would say that A had a lien on C’s goods because, accord-

he community), ing to him, A has really lent C the £r1o00 (via the bank),

Of Y inv IR T .
thely o firs ested in is not delivered to v
! }l;r-ac(::s “Class importance to ascertain whether t:llsllt)l‘;lor;

Nuctiglates faster than use is being made of it W
N-system, If so, question 3 arises:

tly paid back A with the money borrow

and C has promp 't pay back a debt with

in this way from A. But you can




2. ‘ THE NEW AGE SUPPLEMENT

MARCcH 171_121’%

money borrow i
ol ayri o t“ eg,from the person you owe it to, so A really
fasia bgo o C’s goods, or the money value of them, since
fromsA ' ught the goods from A with the money borrowed
iz ! Anyway, I am sure Mr. Franklin’s powers of arg
eQnt.;’\l')c;yld be able to prove this e Rt
uibbling apart, however, what is
: e
tl;(; xldezbi that banks lend their customegx's?egiggsige?ntthby
[s)afg ?{e ring the money in their possession to the bax;ii fat
s tepmg, and that banks then lend that sam L
g stomers who come to borrow from them Ande .mdoney
& lerlsj tik:: gglysfteal sense in which a bank could’ll;; zz(i!(i
1 9,
nolt tikel p]ac;:) or’s money, although we know this does
should apologise for this
no somew i
::goxs:ltla?,dbut Mr. Franklin’s qui‘l;tl:l?; ;’:::g: oand et
i t: thoe .coé\fgpre general and erudite one mr;gk.ttosﬁ'l(}xc'{)t
Snti, ion already created by Mr. Franklin por)'n'
DR o, S
3 } agree that the flaw in th i i i
lt;s:tgitnh&)cxal Credit, but I :lso ch:::?\%ﬂiylsv;m? e
2) ’I‘h::;ngs upon his view of the nature of bajolx;'Douglas
certainl hsel Social Creditors who follow M e
S y lo d views on banking ‘‘ peculiar t Sa;gr peme
that tlyleel;e!rglfhe‘"es that bank-loans shoul?l n%:tmll)ecredit'."
Hegk ra e asing power created is th re})axd,
bae wealth is held b RILSe O e
as a debt to the banki JiSSiRopsiaen offthely
nothing to pay th - m% et 1t cost D
SupPlementpzyl i Sta nor to buy thei btk
Douglas and r gave a long list of quot il eares, In
: esponsible Soci et one from, Maj
collcion o ahotediier. e mbegor® slting out hat
re to understand, as M nelly they are all d
,, as Mr. McRenna righ i e
a rightly said, the

significance of the s;
deposit e simple fact that a b
: ank loan creat
es a

(3) Mrs. Best’s o :
cess of credit Creqri'n views of what is implj
. atio 1ed
Selvally peculiar, and e sebiont on pFebrSir;he it
have alrer;dayn);gcfei% she arrives at con
(2) a borrower owe: that (1) banks create depo;
hlas to pay interest So:,n (:ge}']he borrows to p&s;tsbang et
alter the truth th e loan. The _bank and
but that it b at the bank ha se facts in no w
el s as no ownershj ay
the money to otr})lisbt;nhhse]r %ePOSitors wl’?:)s::’g 255;]}!16 ;'“Oney )
rowers—ag and so, th y lendin
1938, will e e from McLeod, ;Ju,%];sthgn Mo s bor:
4) 1 think that ! cKenna, in
more general an:fit i Bt certainly shoul
adding to the con fus?i?dltf exposition.” gll;ed P{e;ent éis
n already created by Main . Lot avoid
Y Major Dou
glas,

From
I would f; B. C. Best.
B et ike, through your paper:
pport he has per, to thank L. B. Forrest

Mr. Frankl; give in ki

. klin’s quest: N me in his di

1 ol g T e e
: second cost 7 te oos that the natur ays. What
n the price of cop IS concerned with the reec?,:,echamcwr of

clusions with which

spent g sumab] . r
mult; <l)n capital goods inethst, which has al‘rlegfimoney
ple recovery of theset € past; and mot nccessy ‘l;cen
costs ) arilly a

en Poss'b]though’ of course, such
1 y dlwaysl e. Inany case, hn,\veve,-
PoInt, unlesg Capi?;h t,he expense in indu:try'-
U apologise is being constantly ex-

Vas under o Mrs. Bip :
“cost of ththe IMpression € for misunderstanding h
€ she denied the inclusiéﬂn (ffr't]l
ek he

8 0 facl 3 .
as Szlvmg so TNy i 3
) SO w b T 3
which misled L lCGs[.\nI}/Ir‘. Frrank]in quotes her
4nd, in fact, on Janu
ary 13

she did
Say: ¢« ed me
the plarcho. In act ]
chase pri ual fact ¢ i
of soap & Price of there is no a
f‘l()\\?ea\f:‘.rl 1 2 perhn-P; ?MHL)afaC]:ory i thet;)er'iggto;nﬂ‘;gcg.m
itig o o 1 see she gay ¥ be excuse SHolc,
e distribyteq aq?‘;.Vs now the cost is “.lirfofl my mistake.
3 PoInt fajr]y Qx‘len;{"mles to buy soap,” Ir(he\ant, e
) ively i Y . ave answered
Only answer it aoain MY replies to Mr, Franklir
It again at’the cost of ?elcliiog:lrnckh?’
§ repefi-

‘ould he y
aoe 1seless .
ace up to the ro unless or until Mr. Franklin or

2, they hay al point of n
2, e (. Ny argument s
\\ befaie clnsi:;a‘refully, or carelessly hacg?(l;lé w h.urh.
debate alﬁt"n]y contribution tO‘ th-l - C!Omg-
» altempt, once more, to Im‘izepartxcul;.r
ake my posi-

4t some
ot
panded. her

tion clear 2

Maj -
jor Do )
the quastios BlaS
o Stion of and .

R monetarv particuls N3
(li:{;)\;(n in the “Ogtnfalcir" reform was th';rd?gntx ibution to
o 'ty of ¢ St-acCouUnting cverann . * scovery of tl
in addii 1€ oc ing system; iy y the
frz‘e1:j~glr]ho“‘ his Pccur:.clr;r'“ in it of unr(‘-d‘cr:ngﬂl]fr \lvords the

7 SUMer apals, CPUON of % able debt;
Ouestion T creditg of the necessi ; and,
Questions of banlen s 2 Cffect th €SSty to  distril

3 2ot AN e r : ibute
issue of memmmeln.sr;dprc,ﬁt‘ inter,.sfd‘t’?’!’t.m“ of this debt.
unredeemable ‘d:(}')tlrmkém“t to this

*bt, and the consc-

"!’iL’inql

“ fallacy of forgiveness,” as I saw it neatly put the other
day,* all other monetary reformers set their face like a flint.
Any method that appears to recognise this need of frec
incomes, as, for instance, Gesell’s, is found on examination
to be merely @ more subtle method of taxation.

In connection with this I would like to conclude with 2
note of warning. The phrase ‘‘ consumer credit 7 is be-
ginning to seep here and there into the public consciousness:
and will be used, indeed is being used, to confuse the public
mind. (Whether of malice aforethought or not is, for the
moment, beside the mark.) For example, an articl?
appeared on Feburary 14 in the Daily Telegraph 7
Morning Post  Financial and  Industrial Reviews,
T. Gibson Jarvie, headed: Tacilitat®

: « Consumer Credit to ¥
Production.” *‘ To Facilitate

Production ”’ gives 1t zi“'a)i'vt
of course, to those who know; and the article makes

plain that it is the same old game played quickly, name}&
the expansion of debt to redeem debt. But the words
Consumer Credit—have come out of the mouth O,f It'ng
enemy, and will be used to deceive the people into behev]lo
they are being given the real thing. =~ When the met’m
fails, @s it must, because falsified under the present SY2 gdni
of Social Cr

the failure will be used to discredit the truth

itself.
REPLY.
stion aS

to

Here are a few final comments on the qué frayed
whether the original cost of capital assets has to be dee juest
by consumers. In response to Uncle Tom CObley'sec{ s?tate'
for a summing up of the position I wrote a detail .
ment of the attitude taken up by both sides, to
an indication of the subdivisions of opinion W o
among Social Creditors themselves. My conmb“tf]‘);"lebf""
split into two parts which appeared in the issues ©
ary 1oth and 17th. On the later date there also APPLC of
a further letter from Mrs. Best commenting on s‘;it)' of
the first portion. Up to now I have had no ©P. Ot as if
dealing with her letter but would like to do SO oYy
will serve admirably for a final summing up of t
at issue, atatio”

Nothing she said affected the accuracy of my prgg‘s w and
of the views of what I called * true-blue Douglas! r;mafy
of tthe ‘(; individualists,’’ the former coﬂclﬁf“ed withie o
cost and the latter with problems of u geep- ifies !
. Mrs. Best set out her lSOSition, ho“'e;:/el’, and amgé:lﬁfﬂ“fl’
in the above letter. Previously she had, .ulte ne Coud
presented it only in sections SO that think 0% ve of
hardly be blamed for not obtaining 2 complete .
her case. It turns out after all that she kccpufactureg
of half-way house. She does not envisage a Mapsal e
charging twice for his factory, once for the Or;,% 1€ 180
once for replacement. She sees the only cost 15 ; uglss
ment. I have already given quotations oth from
and from recognised Social Credit exponeft
that Douglas himself does believe that 2 iacem
charges twice, i.e, he charges not merely for re%élief that fof

r
sort

also for the original factory. It is upon that sets
bases his demarg1d for the fr}rllonetizatioel of ':aplmlB:lst wa‘j;
distribution to consumers. Unfortunately, Mrs. siste”"
such quotations aside as irrelevant ’’ @ e ¢ she ” ot
ignored them in order to persuade herself that 1 a® f
iour}]d_ interpreter of real Social Credit and tha and
amiliar wi 1aj ’s views. ver

ith Major Douglas’s views. Credit PO"‘eidea g§

I therefore quote a
3 a passage in his 1€
Democracy > wherein its author has Present{‘d tellz‘ed
the relationship of costs to prices quite clem‘ye' o allo® id
that if *“ all capital-production cOsts e o jon
ulati®d

against ultimate products, prices of ultimate PO
P P whole POE. iion ?ﬂgt

6

absorb at least the total earnings of the i

T oniihe ot g ecid "o gal

if on' the other hand ‘‘ only maintenance dcﬁ:r ed ag? e
21 were - €7° i i

obsolescence of intermediate products
ultimate products »* “ prices would be
ratio that capital would bear to consumpttll. - of
italics). I particularly draw the
?est and ‘ the individualists ” to the e e
maintenance, depreciation and obsoleseens W'O“‘dd int?
charged for Major Douglas holds that prices o
;T)(r)ﬁ(fs; t‘l: isdon[y when the value of cap! 2
ices that discrepancy appears. in
Mr. E. F. Nashpin h}i,s ‘Prﬁachines and P"r-chasals‘g’ge'ugmi
has made the appropriate comment 0P thlsdr')lior D7 e
speaks of ‘‘ the peculiar sense in W ich %

fac h"“,, h(wﬂ e

jch M2 ond, e
R e dersta "¢he
ippears in this part of his argument O l;?alics at g

of production ’*’ and t i 3 he ol
‘ then, following ! wo’s
of“thé paragraph, he says :— e gogdscost (1‘5
n the contrar rices of consumad™ TThe ey
y’ p n

then be equal to their costs of productiofy oen 040

additional capital, after replacements hav Tanity?
Chrisﬁn

® :
Though, to be exact, in criticiSm of

quent ne 3 i {J
ed of free ncomes tq meet
et qt. ¢ i
Yet against this

Social Credit,
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no
hy ]iF::?lr t n?xt; the cost of production. Cost signifies the charges
At prodSt be met in order to induce producers to con-
of maintaiuptlon, not to expand it. It must cover the cost
ouglas's g:ngllxgzépxtta], but not that of adding to it. Maj‘or
“Pgrehensiof" nt appears to be based on a complete mis-
°riglijr$al}12 '}?eISt’S own special inconsistency is to deny that
ut to ins'p: ah cost has to be recovered from consumers
Money 1 - that nevertheless there has to be recovery of
i ek ’:\rhlch has already been spent on capital goods in
costs hay tBut what is this but a reassertion that capital
truth i ef o be recovered fiom consumers after all? The
for tnaty ? course, that the only capital charges are those
selves b enance ; the)j are financed wholly \Vlthxn them-
industryyt money passing from consumer to industry and
Mes Beo consumer in two balancing streams.
other .conts'tblt now appears is really concerne(_i, lilke some
any indivi:{l ultc;rs, mainly with the fact that, in regard to
R G ﬁua actory, replacement is not taking place at
i me at which charges are being made for that
and Plantpurposg. She says ‘ it is only if some other factory
SR are l?emg made c‘onte'r'nporaneously, so to speak’” is
out agai y available. That is quite true, but as I have pointed
Svar h“'and again, that is precisely what.is happening.
e thata:je I ignored, as Mrs. Best asserts, the obvious
fore. bos epreciation costs o( individual units are col.lected
plants ing paid out. ‘Re_p acement of 9ther. factories or
"Ccti(mmefans the distribution at that time in that con-
simulta of much gdreater sums than the same concern 1s
one par‘t‘e(’u_sly collecting as_depreciation charges ‘Wllnle
the oth of industry is collecting more than it is distributing
that me; part is distributing more than it is collecting. | All
are o atters ultimately is the rate at which these things
e atclurrmg. Before our eyes we can see that the rates
" east approximately equal and therefore no deficiency
At any point of time appears. Notice specially that this

Douglas were acquainted with even the e inci
of double-entry .t?ook-keeping.” ottt

As regards Mrs. Best’s last two paragraphs—consumer
credit s, of course, as old as the hills. The disservice
Major Douglas has done is to present it as the outcome of
a demonstrably mistaken analysis, and in an unworkable
form. For an intelligent and practical version of the idea
see * Consumers’ Credit and Unemployment Eby R E
Meade. : P

From Norman Congquest,

Vou have allowed your correspondent J. A. Franklin a
very good show, of which he has taken full advantage, by
his plausibility and undoubted knowledge and ability, to dis-
turb the serenity of Social Creditors who may not be
particularly good technicians.

Up to date Mr. Franklin has been allowed rather to set
the pace and to postulate the problems for debate. It is
high time that he was called upon to deal with problems
set for him.

Mr. Franklin appears to present quite a good case for the
continuance of the existing complex of systems, and appears
to expose deficiencies in the Social Credit philosophy and
technique. This is because Mr. Franklin, like most other
Non-Social Creditors who have not seen ‘‘ the light,”” has
the orthodox ‘‘money »_complex, the orthodox work
complex, the orthodox wage complex, and the ortho-
dox society complex. Mr. Franklin’s arguments ar¢

all based upon these complexes. One wonders what his real
objective is in taking part in debate 1n your columns, The
oubtful about his good intentions

writer, at any rate, is d

and would be interested to learn what exactly are Mr.

Franklin’s connections, whose battle he is fighting, and how

much it is worth to him to continue. .
Will Mr. Franklin accept a challenge and answer briefly

and without equivocation or frills, the following simple ques-

:;sttrue just of the maintenance of existing capital assets; the
em in that respect, as in all others, is self-liquidating and
A ere is no need to put in hand the construction of new
7 additional plant to fill up alleged gaps.
0 my statement ‘¢ it is only when the factory is used

In production that a cost appears,” she replies that she
never imagined that the factory-owner ever attempted to
reclaim replacement costs before he started manufacturing.”
No, nor did I; but the essential point is that Major Douglas
argues that the mere erection of a factory in itself is an
addition to costs to be defrayed by consumers. It is upon
at conception that his saving and investment thesis hangs.
Po Secause Mrs. Best has never grasped Major D_ougla_s‘s
in 8&'0", she has missed the real essence of the discussion
the ese supplements, as is shown by her statement that
@ tflo“t;r&}dlgtions which she finds ** can only be explained
betw e idiotic assumption that Mr. -Franklm distinguishes
ori veen consumers paying, in the price of the soap, for th’e,
I %;na] cost of the factory or the cost of re_placmg it later.’
Preci remarkable that she has mever realised that that is
o Slely’ the flistinction which has to be que, since Major
f{uis}% as’s mistake lies in that simple failure to distin-
SUme 'bet\vegn these two costs. He does think that con-
Cost rfs in the price of the soap both for the original

of the factory and the cost of replacement.

Tt 3 s ;
l1et is again remarkable that Mrs. Best does not appreciate
Sy Point that no extra purchasing power reaches con-

financed out of

Mers jn . : .
Sayin connection with capital assets Mna
\ ajo,gs’ because again it is that fact which is the ‘I.;ey to
2 ouglas’s misunderstanding. _She asks, ‘* What

€arth does Mr. Franklin mean when he says that no
umers) with the

i 0\'is;lslng power reaches them_ (i.e., cons | wit
if | o.on of new capital? Quite simply, the point 1S that
Pass Save £100 and invest it in a machine, then T merely
ot incm my £100 to other consumers, and total income 1§
e mcreased at all. Major Douglas thinks that consumers
Vi o, Should be increased by an extra 4100 because he
2er' the cost of the machine as & cost they will h:wea;(ol
So

- As we hav above, that is simply not tru¢,
S no g e seen above, d income, as e
DPPoseg

hasm is created between costs an
n y ’
?tmngth"'. above letter Mrs. Best supports Mr. Forrﬁstts
Yasq € ideas about book-keeping- It is all very We€

oy TeVoluti alleged flaw in the
t onary proposals upon an ghould be some

fim CCOUntancy sy ast there S
y system, but at least t A obsolescent

=D >
:Ltchinoef the rudiments of the subject- : e it iS
Sl eve,. = certainly not “ an undepreciated GSS?tqn,v firm
0 an asset at t_accountancy of a%.
et at all. The cos e their figures to

Te d sh .
Dreg.. \O0W 'this; you see accountants
fat reality. One s veminded of F. . Dﬁc“”-slgé?;{
“Tediy f‘.l’,lﬁled a;:countant, who says in glsﬂ?:gren?" carneh
he fallaci the A plus
jes of the P Knowledge of the

tions :

1. Is it not a fact that in this civilisation the individual
is dominated by the money system, that life depends upon
the possession or non-possession of a supply of money
tokens ?

2. Is the money system a n
work of human kind ?

3. Was it devised, conceived, and introduced by man to
serve man?

. Does it now serve m
their control of it, domina
5. Should the money sys
master ?

6. Which is of prior importance, goods and
constitute real wealth, or its financial reflection,

best a system of figures?
. Should not the commu
wealth, also produce and control the means ©

of such real wealth ? 1 iriad] e e
8. If the Douglas analysis is wrong, as Mr. J. A =
would appear to claim, Wi A. F. e_xplallf} glear}.y(;wzil:g
simply why and how it happens that lr)mn (:120‘:1 go e
1 i minute of every day by reas
;Vo?xarlg:sle‘;f ervae‘:y 1 e of control of new and
greater sources of power, and bydrgaso]n of e\;(;r fac&urr:leﬁ:r’:‘g

city to appl and develop su aterial,
Eiggme); incx?e}:@‘,,ingly less able to enjoy theﬁb\(!jndzmceinl:g
could create and plunges helplessly, hopelessly, deeper

?
e Will he explain how it happens that as the comm;lmry
becomes richer the individuals become relatively ppor;]er; y
1 Wi)l he explain how the community of this day zmf
cren%r'\tim can become indebted to the future, when it is, O
Eours; ph);sicallv impossiblc to borrow either money or

‘trom the future?

g":’?s ]ffr as J. A F appears_to argue, S t

insi‘ng pbwer available within the community, and i
urgq. are only made to be sold and money 9n1y mnde. to
ﬁoog 'er;t will he tell us just why and how it 18 that whilst
S is "\n appnrent glut of goods and capacity to pr(}ducc
Uiy 1(;n‘the one hadd, there are needy and nnpovenshm]
r:%l;)eln who can't get the goods and have to see them
gcsh'oved and wasted?
2. Is it J. A. F.'s view
to \\~'ork within the requiremen

P e e 0

i ‘e and distributive systems?

pm(xluclt?:oqwlnt is ]. A. F.'s definition of work, who sorts
13. S0, at 15 |

out the jobs and who or what fixes the relative values of the

cari ributions?

H”(msf C:\g:x‘ls purpose is to work for a wage or sn\:n_'v_, how

d Lél a8 ik account for the fact that many individuals

n?ql—e' a ln.ndsomc living without making any sort of contri-
LS e :.1 whole ?

ion to the good of the soci 1l whole ; ¥yl

bu:; Does J.gA. F. believe that it is 10 the nature of things

atural phenomenon or the

an, or rather a few men, who by

te the rest? !
tem be man’s servant or man’s

nd services, which
which is at

nity which produces the r_eal
) 2 f distribution

there is sufficient

that man’s primary purpose is
ts of the man-made industrial

it
.qul:{
Dhnciplt:;y be grasped without some
of book-keeping '’; and adds,
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that human kind should have become divided within itself
into classes and strata of society, into ‘‘ haves ’’ and *‘ have
nots ”’? :

16. How, then, have classes been formed, except by the
assumption and usurpation of power by the privileged over
the unprivileged ?

. 17. Has J. A. F. ever known, heard, or read of any vested
interest or privileged class yielding its power and privileges
without exerting every possible resistance ?

18. What has J. A. F. to lose by any change in the systems
which have brought into being this state of chaos which is
called Ihv§numh-centuw civilisation ?

19. Is he—or his kind—going to be any ‘‘ worse off ”’ b

(I y
z%a,s:);l of the fact that I and my kind are a little ¢ better

There are hosts of other i i i

questions which might be pro-
?::In'tlg:dﬁfg; Jf) e‘?r;gl.:',s attention, but this should be sufficient
f he will get down to the ‘‘ brass tacks
ffom the clouds of technicalities, he may cc::cei\ixrll)cllyiees:iag
light and even change some of his complexes.
Is it really a )t ’R}fZPLY
1 y a *‘ complex * for a layman to go to ec i
for his economics? 1If 1 wished to study m%dicine (in;)}r]rgslt;
2ot go' to an engineer for instruction. Nevertheless, if he
1ad a patent medicine of his own in which some ople be
lieved, I would be quite willing to listen to himpe {)havé
iﬁ:nit\ tp\Yent% }tzgars hsttgning to Social Credit. I now reject
\ plus eorem for the same reason that I rej
e e on that I reject Mr.
) plus Y theorem—that it seem

econ_omlsts’. demonstration that these pr(;positiorS]sto B e

on insufficient acquaintance with their subj = base'd

unlanswerable. s

am sorry that Norman Conquest is *
gl;ood intentions.” I do not reaﬂy res:esnt };iigué) i al?out b
] would hl::e to make a straight-to-the-poi g
sincerely distressed to see so many ho PoIDt reply. 1 am

%ager to help to right things that };re :ﬁ? 'Soulls, LEoHSly

ouglas into a blind alley where they m ng, led by Major
crying for the moon. My et yl : tustdremam‘futllely
towards helping them out. No: I ha el e bt
wath M%nt;lgu Norman than with No;,si:;r(]) 8?«:3 Cortmection
am fighting a battl 9 s
alithe fooi ofgou e for all those who wish really to gek
S ea I monetary and economic .
tl-Pck 1s it worth to me to continue? W, I?YStems'. How
f.m a hundred pounds a week would e |
3 ge}:tm & nothing, except often o e egl\ot cover it; instead
ave much pleasure in answeri ) i
f:,’;i}" i 1 can pereuade the gife‘s?é';%rﬂt'ﬁ guestnonS,_ but I
(leYe‘:.“hOUt equivocation.”’ at my replies are
2) The w s
§(3) ‘I{e:work of human kind,

4) 1t does serve mankj
great wealt mneid a5 a

(5) Sewa:t.d"es mpart undesir

(6) Real wealth

wealth a ith; Major Doug, \
2 Yeg,d real income with mon§y‘f5 consistently confuses

(8) As Norm
wealthier every minio st says

whole, but undoubted!
able power to individua]s,)t

mankingd is ¢ a
Ing nor consumi ConSqu',eml TRg7a S. grOng
o . n it I
e o e, Lty s oS
1S not

individual i certain indiyiq

g Cascal ¥ bemuie voP2ys them to 5:1;) ?r? r{l-?w from other

putting to prod 'ave £1,000 which 1 € vast majority

who can e1;:1 : uctive use, I cap Bt it am not capable of

is created. BV(LY ‘thProﬁt?bly_ THithat %

does not reduCé‘tthgt‘m is there in that? I, 11000 of debt

twelve-sided threepenn;?];?tmunal wealth by sq éu??}?e:: .
7 a

(11) A by
A ef 1 reply is
questio; pPly is im .
cular, tr;‘e; tt“\’,o”;fn ample litcmtusgss,l,blfhehz;%,
titled “ Americ € volumes of the Brooki )

Ca(Pacity to Cos s Capacity to Proditce !
12)
a

I refer the
ect; in parti-
ngsdlnstltute‘ en-
sume,”’ and “* America’
» (13), (14) The erica’s

(15), (16) Ungoybody to do so.
assumption of Y classes haye
Probably this i u the privileged m?gfr;] e by the
inevitable, Here a ndesirable, 1t my e unprivileged

(17) No. Bain a brief answer 15 i:’r:porsns?glo v b

(18) I have, like everybody else, everything to lose by the
adoption of the Social Credit plan (in so far as there is one)
which would inevitably increase poverty, destroy plenty, an
create social chaos.

(19) No; I want to see everyone better off ; surely we aré
not of different * kinds.”

From Nemo.
I find it difficult to believe that Mr. Fran <
when he contends that consumers, when they are paYm%
(via depreciation costs) for the replacement of ‘an asset LI
not compelled to pay out incomes earned against ot}},er g
duction in order to provide the ** depreciation fund. i
The fact that the owners of the asset return such l:o
comes to consumers engaged on replacement of work mthe
way invalidates the argument, which is, indeed, outside
range of dispute, being a plain statement of fact. he
To our shoemalkers once more. 1f Brown buys L for
is asked to pay as a depreciation cost (say) smpmcte six-
the use of the machine which made them; and ﬂ;asmi
pence he can earn only by malking something else. (I;h'ne he
is employed by the shoemalkers in replacing the machitl en
geceiﬁes Brown’s sixpence for doing1 it; and he can

uy Brown’s production or its equivalent.

'{'he point ?s, what have the ** Browns ” bought ?t
The shoemalkers bought i
Not the second machine, beca
s who will again ¢

d or not. ¢
s used as Paymen

klin is serious

‘the first machine.
* A1,000 of work.”
will be owned by the shoemaler
its use, whether it is ultimately replace

Not their own production, for this wa
to the replacement workers.

Our critic informed us (Supplement 2) that d one
sumers use my machine they have to pay for 2 G tor 2
1o rcplace it 1 agree. They « have to Pay l' pert}'~
second machine which does not become their P
The;'c'fore, they are paying for the us€ O
machine. ine

But the shoemakers also paid for the first TT,leaiihCus'
They paid to acquire ownership without use.
tomers pay to obtain use without ownership.

REPLY. to deny

Hang it all!  Surely it is not necessary f°"e:? eof sh0?§
that I ever suggested that the only purc ast_ comes P
were shoemalkers. What I said was that totaldl: equd .d:&
out on maintenance and replacement WOT be obtai™
?reciat'ion charges made. Income has mot t
rom elsewhere to fill a gap. n

The * Browns »’ have, gofpcourse, bought sho:S;, Sation 52
sixpences for depreciation rep_resent their IC;?
the replacement of the machine used upﬂ]emselvﬁ;n oney

shoes. If they could do the work directly e ot
would not be charged depreciation in thetoss nd rflof
nor be paid for their labour. With money. ;1“ to © he
themselves doing the work, they pay M uals WB 5

them, and Smith’s income on that scor® eq ect:

‘ Browns ’’ pay. ite, o™y

Nemo’s last paragraph is nearly,
The shoemakers paid to acquiré SEo i
production; their customers pay solely for hine; 92 P
tion. They really indirectly hire the anas riv p2
ciple is no different from the hiring Of % 4 hires it
car. The car-owner defrays the first COS&' ient t0 vice;
to use the car, the charge including st Do o d
in repair and to replace it when worn oudeﬁciancv
What is wrong about that, and how 15 any
between costs and income ?

put not qu'
ownershipy @5 nsut.

Practical Accounting
A. W. Gamage, Ltd.

This year’s net profit is 110,761, &5 £ 00 ». dend®
last yea};. After II))I‘O\'idiﬂg for N.L 'Ci ’%r’ 10
creased income tax, the profit available
somewhat smaller, but still it covers the 15 +o carty” 1S
Ordinary shares with about £6,000 t0 20 4, ¢ r€ 2
at £81,565. The News Chronicle of Mar u
information, and continues as follows go pf"d "

« The lssue of new shares a year tors no“",g good
premium of 4175,000, which the (hre(‘si 3 yly

to use in strengthening the financial po wnu”“l 2,520 10

will of £20,000 is to be reduced t0 1’ from Ao %ol

fittings and fixtures will also be reduced 1 £67783cﬂpl

a nominal £1, while new issue CXPC"S(’; glids of

be written off. This will leave 486,52 $57)

reserve. nt “yics:
‘“ The liquid position is stroﬂgcr',,ctl(%if ‘t?l,l:tf“w'

£796,157 including cash of £241,03%:. . /4 a
Query for students: Do these (quite legitit f",xed c8
support or otherwise the theory that

recovered in prices?

My, COr : At : A
q.0ney "modily situation disorganises
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money have I i
. forgl? 13 got now compared with how many I got
! * * £

U?} fall in prices is a rise in wages (or in dividends).

nder Social-Credit finance every improvement in
(I:goccss will cause a fall in prices, and every class of the
Ormmumty will participate in the resulting rise in wages,
! to be accurate, the rise in the purchasing power of

ach piece of money that he may receive.
t Take notice that this higher purchasing-power accrues

Citizens only inasmuch as they take their money to the

consumption-markets and spend it there. And since
Probably the working classes spend altogether as large a
sum of money there as do the rich classes, and since the
mch classes are buying all they want already, the
Material benefits of the lower prices will accrue in the
main to the classes who meed them and are at present
Boing short of them. Thus there will be a concrete
approach towards what is vaguely spoken of as ‘‘ social
justice.” Nine-tenths of the people in any country, if
left untroubled by agitators for ‘‘ justice,’” will subscribe
to the proposition: ‘* If I have enough I don’t care who
has too much.”” Or, to express it in Biblical language:
‘ Give me this day my daily bread and I'll forgive
everyone his trespasses.” This surely should appeal to
all thinking men who realise what an enormous amount
of time and energy our ruling classes expend on allaying
unrest, an unrest which is reflected internationally by
wars and rumours of wars. The whole world is in arms
to protect national invested capital from being rendered
obsolete under a world-wide financial system which
makes the impoverishment of the stockholder the
automatic consequence of the obsolescence of his
Capital.

; # * !
Obsolescence con;otes gain, not loss. Itis the sign of
the substitution of higher for lower efficiency 1n wealth-
Production. Social Credit will translate the higher
:gﬁiC}EHcy of production into a corresponding higher
5 ciency of money—in other words into a correspon(}-
ing increase in the purchasing-power of everybody’s
z come. As for investors, the security for their income
os ,:1':”“7507§‘, will rest, not on the comparative efficiency
no: le particular portion of physical capital which they
ca Minally own, but on the general efficiency of all the
Pital in existence.
I st # #*
Caun the meantime new inventions are a menace, be-
svsts e they threaten to inflict obsolescence under 2
obe, GIm where there is no compensation for owners of
ven(;'ete property. It is not inventors, OF their in-
thro.o0S, that are the menace, but the bankers, who
Ough their manipulation of loan-credit, make com-

Behind this technical defect in managing the
system there lies, as our correspondent remarks, the
bankers’ policy of promoting heavily-capitalised cen-
tralisation for the purpose of exercising political con-
trol. In the matter of oil, for example, their prime
concern is not to provide oil more generously, but to
control the provision more rigorously. This is proved
by the fact that they will finance the acquisition of oil-
areas without requiring the buyers to work them. The
intelligent layman will ask: Why buy them to keep
them unworked? One answer is that in the process
they virtually buy Governments. Another is that they
prevent others from working the property, * overload-
ing the market,” and driving down prices. A third is
that they themselves can temporarily drive down prices
by working the property (or by just announcing that
they contemplate doing so) in order to provide statis-
tical evidence which will make new oil-production pro-
positions appear to be uneconomic or otherwise inex-

e i 3 . .
1o Sation impossible in any form either to investors oT

pedient. By this means (artificially engineered price-
quotations) they obtain a leverage for persuading the
disheartened inventors to sell them their processes.
We recall that Mr. Turner was offered a price for his
rights in his process for a certain country. ‘< But, =
said he to the financier, ‘‘ are you going to work the
process if I sell the rights? ** And the negotiator did not
proceed any further! Noj; it is the old tale: existing
Capital must be protected from supersession, or, if it
must be superseded, at a very, very slow rate, suffi-

cient at least to allow the bankers, insurance institutions
and other heavyweight investors to unload their hold-

ings and leave the lightweights to carry the conse-

quences of obsolescence.

# n #

To come to another order of argument altogether as
concerns the oil problem, and assuming that the new
process would inflict losses on investors, where does the
military security of this country come into the question?
1f war is a real Tisk (as the Government wou_ld have us
believe) is it not safer to make our own oil than to
import it? When the whales rise to feed, there is an
ascent beneath the ocean of all weights of fish, each
seeking to avoid being eaten from below and to suc-
ceed in eating above, until the poor little whitebait peep
out of the water, only to be pounced upon by the gulls.
And what with submarines below and aircraft above,
our oil-tankers and their convoys will have their work
cut out to dodge the fate of the whitebait. The inter-
nal, and decentralised, production of oil has many

i i er outweigh considerations of in-
T e < hose of us who know

tment-finance—especially to t
Zlfit these considerations are founded on false assump-
tions as to the ability of the financial system, under

scientific management, to protect the interests of
investors.
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(Our italics.)

T i H 3 . .
Cge City is inclined to become optimistic. ot
Stap]e odity prices are showing a tendency to become mo

se’\,e?trf there is an inclination to take s(e}rtiggsllg'w Ir.
S stat t commodity prices ar ,
i o and they fell. Now

ast v, t
thay 3¢ Year he said they were too high, e 4
l)Q“Dlee ]as said they are too low there arg”a good manj

The. Who believe that commodity prices will rise.
v, °S€ fluctuations in commodity prices 10 order are, how-

3

The ¥ an unmixed blessing.

i Ncjeg world would be far better ob .

tg flycy, ore reliable, and that commoditi
emy, ate in accordance with the SUPP

t},;rhe

& if it knew that cur
es would be allowed
ly and demand for

Uncertaj -di ¢ intervention i
aint 2 overnment
inty, Tt 2 the investment 0

of using money for

Svel s For nobody can take the risk ney
mc"‘ouﬁ}cnt if ”‘Oy}fem- tttmt arbitrary decisions of Govertiz
F(s- o change the basis of their business. vl
Sbry,, Y Alexander, City article, Evening Standar
18, 1938.)
* * *

1 L h
82y, Trench frane was weaker yesterday, falling rt::;n
© 153 11.16. The renewed seling of this currency

7 rts of political unsettlement in
Foa connecte,(_l hwrlut:w:ﬁioof recongg'uction of the Cabinet.
¢ coincided unfo:;:ux;iately‘\\lr'itbt tht?oFre'?'ﬁ};

O inister’s statement on the nancial situation. 1h
}e';{?f;gi 1:»Ifmtlhis statement are: (1) A further remxfssngnf:’r;
taxation, and (2) the creation of an autonomogicl l"(:bqbl
tixe financing of national defence. The lat;erhm (%rt (thi
constitute another extra-budgetary Jund and ¢ Es ; qt
alréndv formidable complexities of the French Budget situa-

tion.

The proposal
couraging an increase

the remission of taxation aims at en-
4 in production. Unfortunately with
ced and with the Government

dget already unbalanced : .
they.'l;:?; szrough the nose for tts loan requirements, this
s ho time for engaging in tax remissions, how-

appears to be 1 e

Zs)gr wljustiﬁcd and constructive they may nppear,8‘

+ 3 - 4 > rua -y 2 x k&
(City article, Ne;ts Chromcl;:, Febru uy‘ 3, 193

@ T should like to see Soeial Credit, for example, tried in

art of the world.” )
sm(nl-?agzlroc(l‘: Ellis in interview published in The Star of

February 27, 1938.)
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