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n July 5, 1923, the finst issue of ** The New Age und
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pletion of exactly fourteen years’ work.
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eview (Cx:l t:e editor of the Farm and Ranch
ressing vie%; ry), Mr. Charles W. Peterson ex-
ocial-Credit S on constitutional limitations on
Dominion anactlo” in Alberta—says no chance of
to alter the bo“""g Provinces to issue currency or
Comments alance of inter-Provincial trade. Our
1ts trig] ,,_On. this statement—constitution ‘‘ on
prime necessity a definite Social-Credit

lan to provide peg on which to hang intensive

education and agitation.
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its success.
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s and Alberta’s resources—transport-
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vestment-interests trying to influence Social-Credit
diplomacy from the inside ?
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Need the Bankers Interfere?

By th
€ ¢
Sary) ourtesy of The Farm and Ranch Review (Cal-

i We hg 5
y e uly :ISZ received a proof of the editorial comments
ue of that journal written by Mr. Charles

* tete
T TSO &=
Progy, n, together with a letter from him which we
Ce below.,

by 08 wiy .
\} the -‘\lbe: regard the invalidation of any law passed
a Legislature as a ** tactical advantage "'—

€anin
g I' %
8ang, o | @ssume, that it would have a useful propa-

i aly, .
ni,dtnding oasémm])f have not the most elementary under-
ut; Chance in t-}})]o itical situation in Canada. There is
eonal ameng e world of ever putting over any consti-

gre.e With intment which would interfere in the least
faile, ht to isf:-PX:ovmcml trade or confer on a proyince
Quey to Pfoméze i owm R If other provinces
Cia) 2€C woulq ;.ﬁ- we may rest completely assured .thut
° Interests ectually block any such proposal. Finan-

ople thap, - ould have no say in such matters. The
Sk mselves would decline to jeopardise our €of”

ite
orm
of government.

€ f,
ained

3 act 3

sevend"ubttex; :ih:;t[tl.m F"'d.m'ill C{O\‘r‘rnmvm has ‘rcslr n

isgy "'a] Alberty {I§'1 f"f not its plain duty, in not disallowing

Plag, Of serip {f“”' amongst them that dealing with the
- Not a single obstacle has at any time been

Vali in Mr, 3 4 .
date . Aberhart’s way. Court proceedings to in-
initiated

ene; his oot - \
G(:lrcly by 4“‘(?5 in the immediate past were

‘in(\.cm"‘f‘nl (l1 at the expense of private citizens The

X eclined to act. [If financial, or @ny other

y the

Sts
Puky: . .- Dhave
Blig {5 op - empted to place difficulties in his wa
conscious of the fach

tis
or

anyone else elaborating social credit plans which exceed
Alberta’s constitutional powers, the limitations of which
Douglas was perfeotly cognisant of when he publicly
announced that his system Was definitely feasible within
the provincial unit. Social credit must be \vorkfzd out
strictly within that rigid framework. Under the circum-
stances, it is not easy to understand the insistent demand
for secrecy and elaborate long-range i slmtcgy:,” except
ess of timid and tortuous minds.

as the a‘pprehensiven i 10 y
If social credit theory is practical politics the way I8
tions of financial institu-

wide open in Alberta, the objec
tions notwithstanding. Even if it involved years of elab-
orate preparation the people might still support & Govern-
ment with a definite, concrete plan. But candid publicity
is an absolute essential. The people will demand full

knowledge of where they are going and approximately
when they wi e economic destination, and this

they are clear
Calgary, Alberta.
une 22, 1937-

The editorial matter elaborates some points in this letter,
but 1s chiefly concerned with an attempt to disprove the
declaration by Gocial Creditors that the head bankers
are blocking attempts to introduce Social Credit (or are
preparing 10 do so) in Alberta. Mr. Peterson’s attempt
is not convincing, because he relies on the absence of
evidence poiming to a bankers' plot, and therefore is
anable to meet the point that if the bankers are plotting
they will take care to conceal the evidence. In the very
nature of the issue in dispute the arguing is bound to
end in stalemate if it is based on direct evidence. The

1l arrive at th

ly entitled to.
Cuas. W. PETERSON.

no e
earthly use Major Douglas, Mr. Hargrave,
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absence of direct evidence is consistent with the theory
that there is no plot; but it is also consistent with the
theory that there is a plot, if one allows it to be a clever
plot.

Case for Bankers’ Interference.

Truth, said a lawyer, is ultimately a question of
probability. And in a matter like this where direct
evidence cancels out, you have to widen your frame of
reference to include collateral evidence and to explore it
backwards, so to speak, in order to ascertain whether
there be a balance of antecedent probability on either
side. Really, the question is this: Have the bankers
any reason for wishing to prevent or delay the change in
financial policy and procedure involved in the adoption
of the Social Credit Proposals? Here are some related

specific questions:—
(a) Do bankers control financial credit ?
(by If so, does that control enable them to control
economic policy ?
; (c)If so, do these controls make them masters of poli-
tical policy ?
thx(-g)a ;1; f\(:s }?mve they any wish to retain control on these
(€) If so, have th < i
s I?ea;t;voulf o e R
{f) 1t so, do they object to this deprivation on some
rinciple or 5 it wi ili
1’)“ i(c P[;iifcy toot‘l\:ﬁxi'ého:h:ye?g;itl?t will facilitate an econo-
5 o inci W Tnet
o ng,)of 'poﬁc;;p:;r;cantp\;;u:;;n principle? If on the ques-

Other questions can be added, but these are enough

We do not know how Mr. Peterson would answer them.

but we do know what the answers of every Sociai

(?redltor are to them.® And we say that they collec-

twel‘y establish the submission that the bankers have a

motive, a means, and an opportunity to frustrate a Social

Credit experiment—ihe probability of a plot hinges on

fvhether the bankers’ motive for resisting Social bCredit

11 avowa.ble or not. They have the option of declaring

1 at.Somal _Credlt won't work; but they could hardl;

ad?nt that it can work, and then declare that it ought
E: tt;cohb'e worked. For if.Social Credit is admitted to
: chnically sound there is no question that it will be
eg?}rd.ed as politically desirable by an overwhelming
majority of the people. In those ci iy
BB A b . ' circumstances the
o s ymajorit €0 llged either to give way to the wishes
sy gogerzin: nste tf;friiudxate the principles of
probability that they .are ’un\:vzilllll' e eSti}bliSh '

ing to do either, we

must assume that they will
e e ¥ will adopt secret means of getting

S e Why Bankers Can Wait,
B whatnlf{em; these means we can reconcile a good
sl ol rC eterson says with our own theory of
I8 t011(116t anad.a. Although we have argued that
Pl t_;ec‘t signs of backstairs obstruction does
o ok ere 1§ no obstruction, we will let the
el "} .(, are willing to concede, for the sake of
ob,;(ru(~ti\;etgl[axt the bankers have not as yet taken any
assum‘;tion «thepts. .But we make that concession on the
iy soa ) z;s yet, there has been no occasion for
ol ”; ]l’ may be a valid assumption. For
oer s e. vankers fight their own battles when
i mua;c lrcady to do the fighting? Our mean-
- (']spwh(i-; clearer by 1‘eference to what we say in an
e Wc.hwcc {'xbout business executives and inves-
o fearf ‘S hown th.at they have reasons of their

ing the adoption of Social Crédit in Alberta.

is to leave them to do the obstructing und
ence of this fear-motive.
say nothing; or, if they say anything
than to express doubts about the technica
Social Credit. This would have the advanta
that while it would feed the fears of those

fighting their battle for the
they were abusing their rights under a democra

stitution by expressing their opinion.

own account would not arrive un
motive ceased to operate, as mig

er the influ-

The bankers can lie 1oW and
o, it need be no more
1 soundness ©
ge for them

who Wwere

1d sa that
m, nobody cou ﬁ}é i

* #* >
; ers to get busy .
Thus the time for the bankers lessgo L ot e fe;lfﬂ
ht happen SUPeI;‘;: o
that a Social Credit Government were able to éev elop-
external executives and investors that Alberta S
ment under the new system would not injure
terests. That would not be easy, because, a;‘-l Credit i
elsewhere, any country which adopted SO 7 1y ex-
advance of others would acquire power t(f) ce other
ternal markets into confusion an 08 warl, %
countries to seek the remedy either bye truth
by adopting Social Credit themselves. n the ands
that Social Credit is a weapon of aggression ; that reasol
of a pioneer country (or Province) and for fin der
affords grounds for fear among interests opera
the old system.
¢ 2

Bankers Shielded by the Consti n(::igh f
All this goes to show that Mr. Petersont stage o
right in his remarks as concerns the DIC ort t0 b5
developments in Alberta; but it lends 10 Su{) P” gisintel”
conclusion that the bankers are permanct }c,)leave lté-;
ested observers of the conflict and are read);'ve Gov= 1d
outcome to the people and their representalive ¢ oul
ments, “ Financial interests,” he deCIares'theﬂ’selvf;i
have no say in such matters—the PeOP eforlTl of g‘;n_
would decline to jeopardise our confederat i
ernment.”” In ifs context this means th}?e con:
terests have no say in matters affecting cay W 0
In one sense this is true. They had t helrs e
d if, 22 %y chal

on their

constitution was being built up; an it e
declares, the people will decline to p?m;f gocial (ér fof
in the constitution necessary to permit ¢ nof et to

5 @ !
being adopted in Alberta, then there ]Svg have® %zﬁlld

. . ‘
financial interests to intervene. However: ow they % ¢he
see what those changes may be—t0 Se4 eyes of

‘“ jeopardise ’’ the confederation I
people.” s oy Tra
The Constitution and Intef‘PrOVItncn‘aes w
Mr. Peterson indicates one of these € zf'illvbe wles
says that no constitutional amendment ith inter Pyt 10
which * interferes in the least degree ¥
cial trade,”” or confers on any Provm.ciig the €W e
issue its own currency.”’ Well leav ; il
issue aside, we should like to know why with ©_ously
constitutional amendment to ‘* inter* ntext, O he
Provincial trade. Interference, in this ‘Eotra . Is 5
connotes an alteration in the balance & =0 stabxhs ke
the counstitution framed to det&?l'fl"‘“e~ortion W ape
balance? We thought that the cons .l;,ic D tohe st
ing ideally) an overhead code of 1aW W& _Hinat i
held the Ting for economic enter e
man won on his merits in the gam? S8 .ac S
According to Mr. Peterson this 15 g the r(’\"lnr\f".l
the constitution imposes handicaps o d-hea ?bli"'l
adjusted as to bring about a sort 0 dtt?w more ltly o
the race for trade-prosperity. 0 or evidendo s
given to this conception the better:
constitutional handicappers, whoever erest
know their business, or else have a1 l1 andicaP}
ning of the horses. Under proper "o, pend
horse that wins has to carry an increas  Casing gaﬁ‘tc
it loses, and the horse that loses & ~nos ne c€s
until it wins, But at the Canadian mc«Lrn Provil
Provinces always win, and the V Jeste
always left down the field. Agai,

If that is so, it is clear that the bankers’ correct strategy

the handicap is embodied in the cor
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Eg:fl)t’ do not need to introduce a constitutional amend-
B 0 alter the weights. The right to alter them is
o up with the principle. You would only need
i iend the constitution if you wanted to abolish the

nciple of handicapping.

£ P *

intlgr?g;'e according to Mr. Peterson, there must be 1o
rovinciz:_lce With—no alteration in the balance of—inter-
ere m trade-prosperity. To apply this to Alberta,

Vvance ofll zt‘ be no development of her resources in ad-

injureq b Lvek’P'I‘nent elsewhere, lest other Provinces are
oW thig y her ““ exports.” Let us put a case to see

oil-bear; constitutional rule works out. ~ A lot of Albertan

Side of] ing territory is leased by the Government to out-

Propose I;teres.ts at nominal rents. These interests do not

cided to (;’ raise the oil. But supposing that they de-

be necessao so, would an amendment of the constitution

Sggest sory before they could proceed? Nobody will

deal vith 3 Yet such action would ‘ interfere > a great

Prohibitj, mnter-Provincial trade. So the constitutional

€Tence n, if it exists, is directed not against the inter-

erta, as such, but against particular authors of it.

Big Bug;.5, Dot do with her unleased resources what
e perm‘};fss may do with her leased resouces. We may

Workg thl ed to doubt whether a constitution which

People that way would be so stoutly upheld by ““ the

as Mr. Peterson supposes.

We 11 The Constitution On Trial.,
COnstity nk that Mr. Peterson overstresses the
the onal obstacle. If, as he declares is necessary,
plan'u ertan Govermment proceed R @ deﬁnjte
8ives th: cc°mpf=l‘nied with ““ candid publicity. "’ WthCE
We can v_peop le ““ ful] knowledge where they are gong
constj ﬁlsuahSe developments in the light of which the
Opinjo "°R Would be placed on trial at the bar of public

Teade Speaking for ourselves and the majority of
faq yj TS, We want to see the Alberta Government go
Cipleg ith a plan based on Social Credit technical prin-

Ocia] Conf:e they do that, then not only we, but all
ol ]'umredlt movements in different parts of the world
D“blicitypnto the job of contributing to the “ candid
’“erely of which he speaks. We do not mean
by, Publicity relating fo plan itself, but publicity
e whole subject of Social Credit in all its

Alberta Diary.
i Juqe 28, 1937

Owing to the prorogation of the Legislature, the chief
topic of political character in the Albertan Press is the Unity
Pledge. This Pledge binds signatories not to enter into
recriminations for the past or provocative language about
the future. It is binding for the duration of the period
which the Government’s Technical Committee will take to
prepare their Report.

* * *

One item of news may be recorded, namely, that Douglas
has asked the Albertan Bondholders’ Committee for parti-
culars about the beneficial ownership of claims against

Alberta.
* * s

The expenses of the visit of Powell and Byrne have been
fixed at $2,000, which will be paid by the Government,.
together with $250 to Douglas for * office expenses " only
(i.e., no *“ fee " is payable).

Prospects.

The promotion of unity should be an easier task in Albf:rta
than almost anywhere else. There are only about sixty
Members of the Legislature altogether, and about 300,000
adult citizens.  Further, practically the 'whole House s
composed of Members of one Party con.'lmxtted to thc? policy
of issuing the Dividend. ~ Lastly, since the Le.gxslatuf'e
won't meet until the autumn, the Technical Committee will
probably not make any report until then; so there 15 nor
likelihood of new controversy arising.  As for the Socia
Credit insurgents, since their objective of g_ettmg sametgm'g
started has been accepted by the Secregan‘at and .the :;:
ernment, they have no reason for continuing their con

versy with the * Aberhart »’ Ministerialists.
= * »

tances a ** sufficient degree

favourable circums! 76
ks ““ operating successfully

ity ”” to warrant Douglas’s r 5
Z{xg’;::’ti; be easily attained. The ox:lly 'd!l.’ﬁculty, ;ft}i;ign};is'
been attained, would be to maintain x't if the lfl‘fnisterinl-
Report were unduly delayed. For the msurgen;)e (lione o
ists’ demand related not only to .wha't-shm:ﬂd e ;imc-
to when it should be done. It implicitly zf'npo gt i
limit for Legislative action, and, ther:efore, “Zepotnken i
the Technical Committee, for no action can

We WErS implications. = Such publicity would, so far
SINg the tconc'?med, consist for the one part 13 tfr())(;
Other technical flaw in the price-system, anc, :

de bankp. ", SXPosing the political tricks employed by
Quenceg ™S to conceal it and misinterpret itS conse-

Thg Right Social-Credit Strategy—
e lear Plan and Open Diplomacy. ;
S]losure € Dot bothered by the consideration that the dis-

efeas +Of @ Social Credit plan will assist the bankers {0
ke " That cannot bephelped, and the isk must be
T ay hide-and-seek

h the OF @ Government cannot pl
;I,‘he Droep Pank.ers without playing itpw‘th the people-
b"he to errilling is to disclose the plan, and at the same
Qankers *plain to the people all the ways in which the

Tediy o 2T€ able to defeat it. Every student of Social

e
Bisclog et fake a hand in the explanation as soon a5 the

is time-factor
after it has reported. It was because of this time-

ey accep argra s plan. atever e de-
that th ted H. ve' lar Whatev: th ;
merits of that p[ omise of early action

an, it did hold out pr K 5
The insurgents ar'e willing to flccept an alw::::;fv p|an
rovided it fulfils the same condition. ‘To therr;l i mustp i
: st be announced in reasonable time, an i
mu . . .
capable of early implimentation.

= &
noted that the d
connected
Now those resources

inati
would spell rui :
1 economic volcano- For example,

nade of her oil resources, it would smash

smithereens. So oil capitalists and in-
2 1s of their own for blocking

the bankers’ deeper reasons.
g to show there are people

*
istribution of dividends in

with the development of
are so immense

on to investment

It should be
Alberta is inseparably
Alberta’s resources.

that their development

markets.  Alberta is a

if full use were 1

f et
the world mark )
vestors have immediate reasor

H P B 0
ocia .dit, quite apart from
Social Credit, 4 i

e s is evidence P
glan' Suppés'made' If hat js done, the defea’ o t}t]g Indeed, 1h.cr«, :; :'\hlo are giving general support to Social
(:I-OV(.3 that Smg that it took place, would serve mgre' 1 i“wm“?d e 4 establishing for themselves the moral

edit ankers were unscrupulous than that Social | ~.qi¢ ideas, an m the development of Social Credit

t £
the ba: echr}lqlle was unsound, The best way to defeat
nk, X

the |
Q};{‘ TeaSOZrS Strategy is to explain it to the people. Atmi
is ?rds % Why a disclosed plan is necessary 1S thz}h ::t Aibiacta

Vaneq BcB on whick cplanation.

the suted ; hich to hang the explana ‘Whe

tﬁ“‘ “Vnadm]-s a renaissance of Social-Credit education i
Ta] +2MiC multiformity which made possible the elec-

right to participate
policy.

u; np 0 They can do either

‘ H t
o, ; ' i 'g it selves into
8en; S h w in Alberta by Mr. Aberhart’s polltlcal yane

rest either to prevent or delay
. if not, to obtain ad-
their investments.

It is to their inte
s economic development, or
on which to change
of these things best by insinuating them-
al Credit Movement. They are not
put they want to make sure that
nt are absorbed internally,

vance knowledge ¢

he Soci
es of Social Credit,

rh'ld 2 e 3 et %0 '
taqe e are informed of, and endorse, a statem s of Albertan developme i
ligg i by Mr. G F Powell the Chone for Alberta flie  Buits OF SR as not to disturb prices and capital values
Dy, 10 the E. Powell that the best hope | nd in such a way : ap s
anduklas. association of Mr. Aberhart’s with Majo e ide, They would like to see a modest dividend and

S ol . 2. : ¢
Aber},.',pb of genius. Let Douglas design the plan o odest development.

Tt rouse the people.
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rtunely enough, the post to-day brings us a com-
mx(:l)rgzztion fxyom Mrg T. C. T. Potts (98, Drive-mansions,
Fulham, S.W.6) consisting of corresponden.ce that hgl has
recently had with the Government respecting the G.u bert:
Islands guano concession. Many of our readers will re-
member Mr. Potts as having been agitating about that old
scandal for the past thirty years or more. The scandal
consisted in the fact that the Colonial Office in 1901 granted
a concession to an influential company entitling them, for
ninety-nine years, to take away and ship from Ocean Island
guano phosphate worth many millions of pounds on pay-
ment to the natives of a paltry rental of 450 per annum
for six years, after which there would be subs?ituted a royalty
of sixpence per ton payable, not to the natives, but to the
British Exchequer. Since that time there have been‘ no ad-
justments worth speaking about in favour of the natives.
Now Alberta is another Ocean Island. If you substitute
oil, copper, and a few other jtems for guano, the parallel
holds in all essentials. It is true that Alberta’s resources

are not being taken away and shipped, but that makes the
story worse. What has happened is that the rich oil-bearing
lands of Alberta have been leased to Big Business at
ridiculous rentals—probably averaging something like a
dollar an acre. And the object is not to tap the oil but to
seal it up in order to protect the interests of oil properties
elsewhere,

It stands to reason that investors in these properties will,
without any prompting by bankers, resist the development
of Alberta’s resources unless or until they are assured that
this can be done without prejudicing their interests, This
is also true of investors in any other properties with which
Alberta might compete—but we choose oil as typical of
them all,

Now even supposing that these investors were believers
in the soundness and feasibility of the Social Credit
technique, and were agreed in principle on the desirability
of applying it, they would feel obliged to demand one of
two things:

(1) That Social Credit should not be introduced in
Alberta before it was introduced in other Provinces (or
countries) where their properties were operating. Or—
2) that if a start were made in Alberta the increased
output should be entirely absorbed by the local popula-
tion, and none of it offered outside where it would bring
down prices.
Even if demand No, »
object to the withdr
she progressed tow
but we wil] let tha

Demand No. 1 woulq be a demand for delay. Alberta
Would have to ““ mark time * until the other Provinces (and
countries)

also agreed to adopt Social Credit. Demand
12 2 would be a demand f

or a rigorously restricted applica-
ton of Soeial Credit,

oW, students will kno
a Social Creqjt s
vance of

were satisfied they might reasonably
awal of Alberta as an importer . when

ards being a self-supporting Province;
t pass.

w that the feasibility of working

ystem in one country (say Britain) in ad-

others would ultimately depend on military power.,
€ Teason is that the Social Credit country could price its
€Xports down to zero ang destroy foreign markets,
A“?ﬂm _has no armed forces with which to haclk @ Social-
Credit policy, On the other hand, although the Dominion
GOy'ern{nent has armed forces with which to block such
policy, it could hardly use them for that purpose. However,
l't \\'ould_ not need to do so; for it possesses other means of
accomplishing that purpose.  Supposing Alberta started to
?ell il at cut prices, the Dominion Government would be
able, with the collaboration of the Canadian railway and
ansport interests, to counteract the cut by raising
would hava It will be seen that this power, if exercised,
power :Ir:((l the caidie3 effect as if the other I’rov:'nces had the
Albc}t‘u‘ Intx‘«‘.rused it, of imposing tariffs on imports from
Systems are T 10rt,) t.l}e '}!u:lfls of the Canadian transport
Pk it ﬁ(m].ml;nu.dfl ariff Board, Mr, Lloyd George,
'f : 'l : ~(. of the F ree Trade controversy, used to point

out that the cost of moving goods from one country to
another was in itself o form™of Protection—that if, for
nstance, it cost £5 to ship £100 worth of goods from, say,

the
the United States to England,
ﬁrer could not lose his market |tn E
States manufacturer were able to
cost than he could. The .Shlppl]ﬂ{g_

This affords an illustration of tlg) i
lies in the control of commungg] .
Finance has sought such .conh_ i
portation of goods (by rail, s1 ‘pl’mne
mission of news (by letter, te! eplong %
are the bankers at every point ;l‘n'ver.
lock-keepers along a stretch % o
map showing the railways of Ca 2 o
Alberta (and every other Prov?‘ll'
separately) is powerless to Cp:in 25
f.o.r. price at the point of ons,tﬂl e
point of destination. That vi e
trollable by the bankers, and ca

as they please.

Trafalgar Square, S.W.1.
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Report: it records facts witho e
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reference for everyone mtexg:sut e
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