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Th Message from John Hargrave.
ia - F following cable reaches us at the moment of going
O press:—
Proposals embodied in Report signed by
pl‘"“’,iﬂg committee and accepted by caucus
technically sound, but any confidence I had in
finally shattered at

Aberhart " and Cabinet

abinet meeting held January 22. I issued

Statements to Press stating this fact January 25,
e wWor

?:d left Edmonton for Ottawa. Hav {
In purely private capacity throughout, declin-
i penses.

Constitutional Speed-Limit.
ught to be able to

:‘?g’ careful student of real politics © e able
Woul at quick-motion progress on sound technical lines
the 1;1 have exceeded the Constitutional speed-limit in
and uilt-up area of monopolistic financial prerogatives
scn'bp Tvileges. Even if a speed-limit had not been pre-
duCe;d in the Constitution, it would have been intro-
baed therein—and in point of fact the Canadian
Pro €rs commenced to introduce one in the form of their
Posed Loan-Council legislation directly they saw
ent of interest on

trouble ahead regarding the paym «
have poor little in-

berta’s external debts. When you
their innocent

Vestors constantly crossing the roads on

ol banks, insurance companies and stock €x-
veh,'(g‘s it stands o reason that drivers of Jegislative
death:s must not be allowed to swell the ID!.I of road-
Passen by speeding up for the pleasure of their electoral
dllowas ! No; this traffic-problem must not be
dWed to get out of hand, or the incensed mothers
fathers of the slaughtered innocents might be

tempteq to take the law into their own hands!

The Case of Premier Lang.

It will be remembered that something of this sort
began to develop in Australia when Premier Lang was
in the driver’s seat of the New South Wales legislature
__there were threats of secession, and these threats were
backed by the surreptitious distribution of arms and
ammunition to middle-class citizens whose prejudices
had been worked up by bankster agitators and whose

put into training by bankster

consciences had been
bishops. Inflation,”’ declared the Archbishop of Mel-
bourne, was a ‘‘ danger threatening moral and religious
life:"" it was, he declared on another occasion, ““a mis-
dishonest falsehood.” It does not

guided hoax and 2
need muchofthissortofthblgtosatpmmﬁﬂdﬁuns
conscience. There were

ulling tri with a good
gark igiintzgg:zed by Constitutional jurists that I:.ang’-s
property might be confiscated and he himself impnsqhe.d
if he carried out his intention to exceed the speed-limit
imposed on heterodox reforms.

The League of Nations and Austria.

No; quick-motion progress against the Money Mono-
polists means ultimately guick-firing guns !?amgg the
way to their assailants. And there could arise circum-
stances in which the Albertan Government might find
itself in the same position as the Spanish_ Government,
faced not only with revolt by Albertan irregulars, but
with attack by Dominion regulars who would be sent in
ostensibly to restore law and order.  This is by no
means a far-fetched idea, as those readers who remem-
ber the suppression of the Austrian bread-subsidy ex-
periment by the League of Nations will recognise. The
League was preparing to send an armed force of its own
into Austria to overthrow the so-called Communist
Government and to over-awe the citizens of that country
into peaceful submission to the withdrawal of the sub-
sidy and to its repayment through taxation,

Subsidies and Sedition,

That the League was wise from its own point of view

in making these preparations is self-cvident in view of
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the fact that in Britain, in 1926, the discontinuance of | control subsidies are neither freely granted nor_fai’g
the co@}?arapvely small §ubsidy of £20,000,000 to the | distributed. In fact they are unfairly distrlb“id
coal-mining mdu.stry precipitated the General Strike, | precisely because they are not freely granta;
and that the cutting down of the dependants’ allowances | In the piping times of the Great War Wh 3

known as the “ baby’s shilling > precipitated the In-
vergordon Mutiny. It is true that a distinction can be
drawn between the miners’ subsidy and the babies’
allowance, for the first was provided by bank-creations
o'f credit whereas the second was provided out of taxa-
tion. But there was not, nor is, any difference funda-
mf:ntally between the' two. The reason is connected
with the existence of what is called the Floating Debt.
The Floating Debt of course represents and measures
Floating Advances of bank-created credit. These
Floating Advances are obviously a General Subsidy
granted by the banks to the Government, and, through
thf, Government, to the people. The total amount of
this ,General Subsidy is approximately equal to a whole
year’s Budget-expenditure. So it is true to say that
rehef.s provided by the Government through the Budget
are just as much a subsidy to the beneficiaries thereof
as if they had been directly provided by the banks
th‘pout being included in Budgetary appropriations
Tlps. will be clear if you consider that if the baby’é
shl}lmg, having been raised in taxation, had not been
pan'i to the baby, the Government would have been
obhgefd to repay it to the bankers in reduction of the
Floz%tmg Debt. For Governments are not allowed to
retain surpluses of fiscal revenue over expenditure. So
the baby got its shilling (before the cut) becaus;a the
panker-s refrained, as an act of grace, from demandin
it. Ttis as if they said to the Government: We authoris%
you to extract the shilling from the taxpayer and pasé
it to the b.aby, and we will forgo demanding it until
further notice. Well, the further notice was gli’ven sub-
sequent]y.and the shilling was cut off. What became
of the shilling? Did it constitute that much relief to
the taxpayer? Well, if it did, that only meant that
the ‘banlfers were content to let the taxpayer benefit by
the contmuar.lce of the General Subsidy instead of the
baby. But in point of fact the cutting of the shilling
took place either because the bankers actually called it
::111 ::gamst the Floating Debt, or, if not, had decided
ait it should be spent in another direction, say as a
part of the financing of slum-clearance or armaments,

or 5
appizze?ther purpose which the bankers chose to

* * *

ferIrtedStif({ds- to reason that since the bankers are pre-
Practicalle itors of the Government to the extent of
ik iteri afWhole year’s revenue from taxation, there
vided by tho Budgctary expenditure which is not pro-
el ie virtual renewal of an outstanding Floating
e d ie., a Qeneral Subsidy. Whether it be the
g Odds_f:]ner—basm or the baby’s feeding-bottle makes
e ey are l?oth suspended on a string of debt
puise iy e bankers’ hands: and can be hoisted out of
"each © on demand or short notice.”” The Budget?—it
1s merely a knot in the string.

Bankers The Sowers of Sedition.

It n?eds little reflection to see that this subsidy-
regulation in the hands of the bankers is the ultimate
source of breaches of the peace. There is a direct
causal ‘rclationship between Subsidies and Sedition.
According to how freely or otherwise subsidies are
pr;mh:d, and to how fairly or otherwise they are dis-
ributed, so will the task of preserving public order

the nation was being cumulatively su
the tune of seven thousand million pounds,
pagne was the staple beverage on Throgmo
even the stingy capitalist did not insi
means-test standard of wages on his employecs: ten 10
he waited for them to kick up a dust ea s
strike—that was a natural propensity—
out the cash when challenged, and even
ally low-paid miner got a margin to buy a P! the nev

b

st on

and
but

miners bought several if we are to believe
papers at the time). We do not forget tha

production going continuously, but this
invalidate the point that the ability to live
disposition to let live.
divided fairly, but the unfair shares W
niggardly.

The cash was C€

#*

It was not until peace came a
discontinued that signs of interna
appearance. The bankers knew,
deflationary policy would stir up se
would have to apply it circumspectly: b
the interval until the present time it will D%
the bankers have begun to grant subsidies
erously. The immediate effect of their
finance will be to make comparativel
devolving on the Government of prese
order.
But it does not do so indefinitely. F© %
(based on the bankers’ own axioms ©
ance ”’) a limif must be placed On.th_e d
inflationary finance. When that limit llsb
task of preserving law and order will.
difficult.  Mr. J. M. Keynes’s
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n fieath. For his proposals amount in principle to
Saying that if we forgo the means of life during life
We shall lessen the shock of dying when death comes.
Happy are they that are born dead for they shall not
feel death! In economic terms, if you would escape

Suggest that Mr. Keynes is so absurd as all this. The
al_)surdity no doubt arises from his reticence. To put
hls. case fairly, so far as he takes it, he suggests that
While the present phase of the boom continues the
Government ought to be thinking out programmes of
Production which can be put into operation when symp-
toms of a slump begin to appear. But it is of no use
for the Governmen: to think these out unless it can
count on getting the money to operate them. The fact
;)s that when symptoms of a slump appear they will have

€en caused by the bankers’ decision to cease financing
the boom, or at least to cut down the amount of their
Subsidies. ILess new credits will be coming out into
Circulation while interest on subsidies previously issued
(and maybe 5 proportion of the principal as well) will
be collected out of circulation at the same time. In that
€ase where is the Government going to get MONEy for
the programmes to mitigate the slump? SO far as we
€an see, only from the bankers. Hence the only prac-
:{ceu Sense that we can read into Mr. Keynes's sugges-
o5 is that he is indirectly hinting to the bankers the
advisability of their financing a Boom No. 2 to mitigate

€ Slump emergent from the winding-up of Boom No. I.

were healthy places to hide in. They provided bolt-
holes through which persons could escape from the
financiers’ ferrets. They could interpose, so to speak,
the lease-holder, and the free-holder, of the slum pro-
perty between themselves and an officious officialdom.
By choosing the status of lodgers at call or short notice
they could flit about like overnight loans from one place
to another, thus preserving the secret of their identities
and histories. That is all over now. They have been
numbered and ticketed, some through the process of
being mortgaged, and others through that of filling up
questionnaires when renting their habitations. Practi-
cally all of them are in direct contact with public
authorities. Even those who have not signed up as
purchaseré or renters of habitations are cal'xght in the
latest regulations for sub-letting.  To all intents and
purposes they are ticket-of-leave people whose names,
circumstances, and sources of income are variously
registered by municipalities, gas-elecn?cxty-and—water
authorities, and by the highest authority of all, t}le
Inland Revenue; not to speak of the qmnquex.:lmal
census and the annual revisions of the electqral register.
To sum the situation up shortly, everybody is reglstfred

in the *“ Bankers’ Who's Who "’ of taxable and action-

able entities. X < "

Again, the herding of hundreds of people into oneé

tenement destroys the privacy of each. Every tex.mnt
is known to at least some of the others, and his comings

and goings observable by them. If any one of them is

i oth as an economist and a humanitarian he d.oubtless
e€ls that the gradient from prosperity to adversity must
not’ be tog steep—not nearly so steep as rigid adherence
t0 “ finaneia] prudence,”’ as the bankers understand it,
Would require,  He is probably thinking that the axmoury
OF eredit being absorbed in re-housing and 1€ Ao

5 t00 Jaree ived for other pur
to be continueé

ﬁOSes Wheg these purposes are fulfilled, but

ODes that at least the bankers will finance DEW

piPoses  suffc enerously to prevent disem-
Ployment on acﬁgg’ scile. We{l, he need not dxst.uzg
MSelf. The bankers have got all these things siz t
;\]dp alteady. Without alleging undue callousness agalml:e
that o+ 0ES or economists in general, we may ;l);am -
& if the ending of the present phase of the boo ]
con Htendeq by disorder he and they will infer that the
condition of fhe working-classes 18 tolerable to th;’;r:
:Dd will be satisfied with the mitigating measurest g:: 2
r:se:]:hey may be) which have brought azolz; tg;m = pthe
AL 15 ready enoug
Xistence of ?Jreeoglg (\)\fh; squeagl pefore they are hurt,
Al apt to ignore the existence of peopl e
(&) but don’t squeal. In our lazy way we C'th 24
i (when we think of the matter at z%l]) wi .
o ton that unless people break out into violence thel
dition of Jife cannot be intolerable:

istration- ;
Be-Housing 28 Regzsn of the foundations

of This brings us back to the ques re-armament

of which they

taining the theory’
and other countries
Central Bankers to
diverting pubix

of course, Tes!
their troubles.

{e i always plenty of
s ted”’ by the police there are ;
wit:ilses to a{sist the search. Further, suppoif;gt:
time of emergency- it would req;:u'e on]ti; Zﬁ ft;:g g«; o
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gxe:tlxii :vould have required almost as manyﬁzol;: ::
there were persons to be b_esieged.b Tg;a;?;ed nin .
R 2 £ ;
the authorities of this facility can g N

ch critical
event of an emergency e sut the assembling of people

.ol the authorities to preven e
glnpt;e streets. The police could stop the assembly &
its sources by blockading th: tenem;ants.
*
iti fanciful, but they serve
f these suppositions are :
to Si?]l:setr‘:lte the direction of .developn?ems cor::r;;cat:;i,
with the bankers’ housing-policy- It is not ]m:m e
to suppose that the purpose of the panli;rs ;g w:r p
(J

i ing schemes was f0 bring b =
o4 re?:tzr Ecrutiny and more effective coercion; bu
gt of their policy, and one

g sequence ?
e uevcnhEIes\icixlc:imno(t1 hesitate to take advantage if

the occasion arose.
The European Waf
Then, turning 10 armaments, We

Hoax.

are seriously enter-
that all the war-talk in thc_ Press of thxs;
is a gigantic hoax designed by tl.u
assist the political Govcpxmcnts in
m domestic affairs wherein,
o the root cause of
onvinced that
We are more

plic attention fro
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¥ by any iti
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thc?mselves should they venture to seek redress of their
gnevancgs? And the same question can be put to the
workers in every cguntry, including our own

% # '

It is important to remem i
well as a bad side to the grclzss;nt;?fmtxl:ﬁ;?t}lfs; (g}%Od 1
ments from. interference from below: It ensuresv:;z;.
ggivs;lch. :hmg can hz'appen' as a Government’s being
e rll’l “(;)h V:har fagamst its judgment by popular
ously a.r'isingeouetrof0 ?::r:fsd b.{nrilew'spapelis S

; since j
Governments is the judgment of Centratl %ﬂ?{iﬁ?rﬁ&f

That frame of circumstance is embodied, i
aspect, in the British North America Act.
the material sections which apply to t
first shows what powers belong to th
what powers to the Provinces.
are our own.)

advice and Consent of the Senat

n its Jegal
Below ar¢

he problem.
e Dominion an

(Typographic emph?

1867

British North America Act,
OWERS:

DISTRIBUTION OF LEGISLATIVE P

Powers of the Parliament.

or. It shall be lawful for the Queen, by

and with the
e and House of md

Z;;ki‘;’;g‘rimentallyTgpposed to war, their immunity
peace. Theri Hea :
Ry breakglj: :fi:;var lies in the contingency | mons, to make laws for the Peace, Order, alt]te no
But the measure of that risk is in?;?;lcountry e ether. GOszrnmeflt of Canada, in relation.to al 23 js Adt
the measure of the power of the CY It):;lportlonate to | coming within the Classes of Subjects bYProvinces;
e e dentsenf : Bankers to assigned exclusively to the legislatures of the trict the
know that technically they can revest ocial Credit | and for greater Certainty, but not so as 0 reéon it 8
breakdown anywhere by the issult)a of subar-l(};‘ economic | Generality of the foregoing Terms of this Sefn in thi®
can buy peace with new credits: and if tllsl ‘eS}; They | hereby declared that (notwithstanding anythtl 5 parli®”
bre.ak away from their obsolete princi lese}; fc 305? to | Act) the exclusive Legislative Authority of S withi®
tering credit they can ensure peace eﬁn :11 minis- | ment of Canada extends to all Matters oy ted; fhat
il K PR Apsianedty, the Classes of Subjects next hereinafter enume
servedeb ey are in close, continuous contact, and are Sy
e thy a perfect intelligence-system it is beyond I. The Public Debt and Property: rce {
ef that an economic breakdown in an Lo 2. The Regulation of Trade and Comme " g ystesd 4
:}C;uld proceed to the length of precipitating S»,va: %urfltry 3. The Raising of Money by any Mod W
they copld intervene to avert it, The real ridk fe ore Taxation. public credit:
in our judgment, lies in the contin = O WaL; 4. The borrowing of money on the u
tween the Central Bankers th gency of a_clash be- 5- P‘Ostal Service. ce-
parties could : emselves. For if the two 6. The Census and Statics. : d defetiy
not reconcile their d iliti ili jiceiek %
certainly not settl e their differences, they could 7. Militia, Military, and Naval SEr jaries fon
iy y mot settle the issue by creating and issuin 8. The fixing of and providing for the Govcrnﬂ‘
b edits against each other. They, who can save oth g |  Allowances of Givil and other Officers of 1€ d
y extending credits, could not save themselves b A e d Sable e
same means. Both parties would be obli es by the 9. Beacons, Buoys, Lighthouses, 0
cure armed forces to settle which of th ¥ }llged oL ol it on mad BIEREE tand B
as the dominant influence i em should emerge 11. Quarantine and the Establishmen
in world policy. of Marine Hospitals. ; .ich
S The Worth-While War ! 12. Sea Coast and Inland Bistecics: Brit®
ut what could they fall out about? It could 13, Ferries between a Provin¢e FEr
b‘e one thing, and that is on the qu t uld only Foreign Country or between w0 Provinces: e °
time was ripe for the technical pri question whether the 14. Currency and Coinage. and th° I
mic objective of Social C ]i‘a- principles and the econo- 15. Banking, Incorporation of Baxkst
e redit to be adopted and pur- Paper Money.
ol }ll)e e;tg] well known, we are fatalists, and we 16 S\t;vings Baske.
e > announcement and proof i 17. Weights and Measures. otes:
Plr:dlt Analysis and Proposals in IPI 0r 1of ﬂ(lje oty 18. Bills of Exchange and P romissory
ti bx of }“ﬁuences which made th gkt 5 T
able. The Social Credit M i 21Cc'epfamce.mevx- 20. Legal Tender.
and energy, is oy, 688 of t}?Vem.en't, with all its wit 21. Bankruptcy and I'nsolvenvcy.. e
sents, as it were, only g f ose influences. It repre- 22. Patents of Invention and Dis wew
regeneration silently v i of the cells in a ferment of 295 Copymehts x for the it
cal philosanper oy Working in the meal of high-politi- | ¥ Indiana, and Lands reserved ¢
eating of t}? Y. Just as Paradise was lost through th 25. Naturalisation and Aliens: fC° ufit‘
Besi e fruit of the Tree of Rnowled S 26. Marriage and Divorce. stitutio” oeduf"
Vil, so will Paradise be rega; owledge of Good and 27. The Criminal Law, except th Co e B (
act. A egained through the same | of Criminal Jurisdiction, but including : nagcﬂ""'
The " * * Criminal Matters, y nd ¥
not chf}i‘li)tpar;nt impotence of the Movement frets us 28, The Establishment, Maintenafc b 1 eSoepz:
hit. Nor do the a ; of Penitentiaries. cpresSy inis
Order. They cannot fail, .B of the NOW Economic in the Enumeration of the Classes o es of the °_of 5“10
Fates, not against th , for they are fighting with the assigned exclusively to the Legislatur® W) eemcd @
steps on an ascendin em. The Fates are like so many {‘*"d any Matter coming within any t be d pfi"’ol
And that thought shﬁuclf\c qla‘tO.rI not a descending one. | Jects crlgm'erutcd in this section e ocal acrloﬁ‘ﬁ iF
Movement in the midst of ‘}"_Sl)lr)e every member of the | come Within the Class of Mg t(i)on {he vt
and discotragement i recurrent moods of doubt | Nature comprised in the Enumet? gvely b
: y g 3 Subjects by this Act assigned exclus p o
n this optimisti AL latures of the Provinces e i
stic spirit let us : e vinces. PRI gt 1 i
us come down to brass Exclusive Powers of Provincis! :egrﬂ“ c;'/‘i‘;hiﬂ :
g v

tac kS in er w
G ()th { 8 S
’ ords to the frame of Cil'Cllm.‘tanCC in

which the el
1 the Province of Alberta has to attempt progress

ing

g2. In each Province the Legisla ucoﬂ‘
make Laws in relation to Matters
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Classes of Subjects next hereinafter enumerated: that is
L to say—
ingl(:mTl;e- Am_endn}ent from Time to Time, notwithstand-

iae g hing in this Act, of the Constitution of the Pro-

e D“;CCPt as regards the Office of Lieutenant Governor.

the l.'aisl:z‘:t Taxation within the Province in order to

S g of a Revenue for Provincial Purposes.

Prov.ln e borrowing of Money on the sole Credit of the

ce.

i anti".tl;le‘h(i Establishment and Tenure of Provincial Offices
Appointment and Payment of Provincial Officers.

Be]s. ’I:he Management and Sale of the Public Lands

th onging to the Province and of the Timber and Wood

ereon,

o Gé ’Il;im Establishment, Maintenance, and Management

Pro “ublic and Reformatory Prisons in and for the

| vince,
o 7I'~I The Establishment, Maintenance, and Management
Ins[imots.P’MIS'. Asylums, Charities, .and Eleemosynary

ions in and for the Province, other than Marine

Hospitals.
8. Municipal Institutions in the Province.
9. Shop, Saloon, Tavern, Auctioneer, and other

Li i p ;
cences in order to the raising of a Revenue for Provin-

cial, Local, or Municipal Purposes.
. 10. Local Works and Undertakings other th
re of the following Classes :—

(a) Lines of Steam or other Ships, Railways, Canals,
Telegraphs and other Works and undertakings connect-
Ing the Province with any other or others of the Pro-

1 vinees, or extending beyond the limits of the Province;

(B) Lines of Steam Ships between the Province and
any British or Foreign Country;

(c) Such Works as, although wholly situate within
the Province are before or after their Execution declared
by the Parliament of Canada to be for the general Ad-
vantage of Canada or for the Advantage of Two or more
of t'}ll‘e Provinces, o
11. The i jes wit rovincia

Ohiace e Incorporation of Compani
12. The Salgmnisation of Marriage in the Provinces.
| 13. Property and Civil Rights in the Province.
14. The Administration of Justice in the Province, 1n-
Cludi"g the Constitution, Maintenance, and Orgamsntu_)n
of Provincial courts, both of Civil and of Crimim‘zl Juris-
diction, anq includin,g Procedure in Civil Matters in those
urts,
I ’S~"]~he imposition of Punishment by Fine, P
- Mprisonment for enforcing any Law of the Province
in relation to any Matter coming within any ©
lasses of Subjects enumerated in this Section: :
16. Generally all Matters of & merely local or private

Ature in the Province.

an such as

Penalty, or
made
f the

rming

impulse came whei
triumphal descent
charged by U
their service.
wandering Wi
highest possib

1867, and what size and shape is to be assigned to it
to-day? .Can Alberta (or any other Province) place a
con.s'tructlon on the terms of the Act on which may be
legitimately based effective measures implementing a
Social Credit policy for the benefit of the Albertan
people? It is antecedently possible, because, although
there were high-financial crooks behind legislation
seventy years ago, they could not have foreseen the de-
velopments that have taken place since, and have pos-
sibly left loopholes in the drafting of this legislation.
We are not qualified to explore that possibility, but
there are people who are. There may, indeed, be some
of them among readers of THE NEW AcE—and that is
partly the reason why we reproduce the section of the
Act in question. If so, we hope that they will take a
hand in the game. In fact, the greater the number of
people who interest themselves in the subject the better,
whether they are trained in the law or not. For in the
interpretation of Constitutional law factors are em-
braced which would be excluded from the interpretation
of ordinary Statute law—factors on which the layman
is as good an authority as the lawyer. Moreover, the

eater the publicit accompanying the arguments Te-
4 e Alberta and the

Dominion,

manceuvring the counsel for Alberta by tricks of juridical

strategy and dialectics. Fundamentally Social Credit
is an open challenge; and there is no phase of action or
argument appropriate to it that need, or should, be
wrapped up in Secrecy.

* * *
Reasons of space prevent our elaborating the subject
further this week. We shall have other opportunities

later.
The Theatre.

« Climbing.” By Marten Cumberland. Embassy.
The essential sanity of the village idiot is a theme which
has inspired some of the highest flights of our bar-parlour
story-tellers. In Mr, Cumberland’s hnr}ds it supplies bath
comedy and an implied criticism of things as they are.
Which was the craziest : half-witted Willfe, who smy«! up
a tree for one hundred and forty hours on end; the publlcll.\.
merchants who rushed to exploit this unprecedcmef!l fm:,;
the public whose credulity and craving for novelty mace su

exploitation possible; or the financial system \\‘v;;:ﬁoﬁml;t;
large-scale advertising necessary?  Willie unr g
historic climb because he wanted to fly, fmd cxlm Ih§ 'h(.‘
the next best thing. It was lucky for his family that th
n it did, for on the very day of Willie's
from the branches his father was di's-
people, after cighteen years in

blicity merchants arrived Willie’s
enough to stic

# nlcg:fr. Baker, after a life-
he had nothing

he Vito-Nervo
When the pu
ts were shar
le terms, while i

to fate, realised that now

Reaq ial for f
‘ders have now before them material for 10 ] ible
2 picture of the problem that has to be tackled. The | time's submISEE BBl Vito-Nervo people with startling
S€ctions of the Acpt here reproduced constitute & juridical tc;r lotse. lnt"is ‘:ne thing to tell funny stories ,.b.m; hn;:::;us,
~Toss i for the [ €€ em on the stage. Mr. Jton
I OSS'W.Ord puzzle, Section gr ar 0 rese'rvg Yet and another lg ?ortm{;/sc:ih the majority of the :luc:limcc to
‘ Se, . Dion all the powers that can be eXerrEL Pro- o as_“ l“l;' (r‘}:is knowing imbecility was distasteful
vicnon 92 seems to reserve some powers for the all shouts of rmnr:h. il;s Ratio Johnson and Mr. Andrew Leigh,
o nNces, Hence the two sections seem to b'e mutu Zl’ to some odu;irs Baker, held our sympathy throughout the
ontradictory The juridical puzzle js to isolate anc | as Mr, an Rgnimi several scenes almost entirely on
EValuate the .overlapjp ing area, Or fringe, of contradic- [ play, Ifhs:hiﬁ‘l‘(l‘::; Mr. )Hugh Metealfe made a brief but most
tl.on‘ Alberta may be pictumd as an island of Pro- l:;‘:::::: ;,ppcnmncensn flash ** nulhor:-journnlisr.." and Miss
‘vmcia] powers in 4 S8 of Dominion pOWers. Remem- ‘Molly Hamley Clifford, as Mes. Baker's vulgar sister, gave a
ering that the B.N.A. Act which defined and dis- Jorious exhibition of comedy timing, M. Aubrey Dexter,
s N.A. ¢ 1d, there is g ‘al magnate, contributed a rich and memorable
ogulshed these powers 1S seventy years 0'C, ) as a cOmmer‘cluw o N Siilhe gulte.
Spepe for investigating whether %h.cre’ hih Y and By o B ANDREW BoONELLA,
alta.‘ a process of erosion dimxmshmg the ar;)a 79
erin : island. 3
frin g the f:ouﬁg.uratxon of the l%la  Jogal disputa- Forthco g Meeting.
tionge of erosion will be the focal point 0 degw qucstion LONDIOthN somincm. * REDIT CLUB.
Whet} And the di'Spl_llt‘ _WOU]d centre rount ht to reclaim Blewcoat Room, Caxton Street, S.W.1,
the r.‘beli'othc provincial xslnnd:rzlll;d thet:;:crged by the | friday, January 20 at’8 pm.  Banking,” by Mr. R.
1 » ad been su i ’
n of foreshore that e qand in | Thomas.

. What size and shape was assign
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The Unsaleable Surplus.
WHAT TO DO WITH IT.

The latest device for disposin
stam‘is rt.avealed in a suggest?;g thit 2;6‘12?)3:2?:1):56;‘1’.: (2)13:
c;onsu;lle;mg a plan for acquiring millions of tins of pre-
; sr:/'l;:ff erzgfsgzlf’ftz ixzdﬂiugmgt them in caches distributed
& 2ol
secreted stores will constitut: ?Ill ian?:a;iZa; saz:tt ;h eze
shortage in time of war. A writer in ogne of ooth-
n.ezspapers points out that the food will keep "’ al?
:;lge r:,e (cl:or;ltplace.nt]y adducing an instance where tins were
o tz t(:r bfilllilg" ‘sealed f())r 86 years, and their contents
el SeC iznc fresh.”” Tmpressive—is it not?—to
i g € can now mal‘<e perishable consumables
permanent capital.

However, in its milita:
OWCVeL, an. 1y frame of reference -
%e:itt:r:l Ls.senmble enough. If there be a r:al hr?skmgf
s eing st.arved out then the wisdom of hoardi
o is unquestionable. And there is this to be add:ég
beyoen i], ﬁft if fo<?d, or any other form of real wealth i;
b 155 itvit:apacxty of 'fhe population to buy for imme’di-
i s more sensible to bury it inside the country
s nszfd nllt outside. For when real wealth is ex-
B béneﬁt oofy Its tl;:a country exporting it deprived of
1t, but the importin i
i;rengrthened by it both in terms of ecogno‘r:;l)i‘::n;ﬁ:ls &:lre
cal;l); . :':xces._ . There is no form of real wealth I‘Itlh;
s thi m:htgry purposes directly or indirectly. So
iU :;dﬂ;:,io a.rltl exporting ought logically to be
) ing encoura
;:le a]rlt ffmlhar 'with the saying that g'e::‘le Ir?!fstczirsertwe
wepgar; n:llfax}mg that we need to exchange thing thetxcz
b :v ;ncszrclzsts of li)ur requirements for needed
make so abundantl
Gl ndantly or
thate“a:v :lii. Iiut we are familiar also wit}}x, the (;2;]111(1) :
s more\t,; Y our exports,” meaning that we musgt
e o an we import. The two sayings are funda-
b Hcl:;lli:ilxllable. Either it is right to give some
4 g, or to give somethi =
But it must be one or the other: notebolt?‘tg iy

The

evidentls;a;:;:eex}t that we live by our exports is self-
A itai'n .the reah#ic economic sense; but it is
ok brgad 1tstlc financial sense. For example, take
that the oy < (i)t Tépresent exports, and let us a;sume
1 gt othe]s snx.pen'ce. If you export the loaf
e T article in exchange, you obviously

the transaction—in fact you would

ROSing BP ok ml\l‘/etr(f all there was to eat. But sup-
sixpence, and you b S nt' eat the loaf without paying
only way to s aven t got the sixpence, and if the
exporting it yoq wi’l(lpgnc? 1S to export the loaf, then by
A oo v e r'x,chex.' in money by that amount,
ST € Sf‘. on ** this export in the sense that
SR i )th thpepnyworth of something inside the
€rwise you could not have bought.

Buta g
the loat you i Pcer It is this, that by exporting
o) iy Wh_l]msh thg quantity of things on offer in
demanding 'thosjeth}-’ou increase the amount of money
under the exi 1~L St The inevitable consequence
be that the a5 12 of supply and demand,” wil
ey & il s oo o e ok
of the Bt S Tises to the same amo 3 ice
\\'ord: g)orl(l:'x?\:slyf undiminished quanti;l; i It: : :trk],z;
MY iew-tound sixpe i i

moré,. Sis 1 sixpence will not buy anything

you do not live by your export. 'I‘h}zlxt i:}(oh;:;

a consequence of exporting the loaf than you woul
consumed without exporting it.

‘“ We live by our exports.”’
frc?m that which the phrase appears to
t%us: that by exporting the otherwise un
sixpence appears in the country which wo

appeared otherwise. the SiXPEEE
is absorbed by the industrial system in
creased prices. It is now handed to the bank
in repayment of a bank-loan, whereupon it 5
So far it would seem that it doesn’t matter W
sixpence appears or not.
that unless it appears, and accrues
.defaults on the loan, with the consequence
is forced to stop production and g

industry can sell abroad everything
not buy (because we haven’t got su
dustry ceases to make anything at all; 2
by our failure to export.
financial system. Really it is the 1o

d have

Nevertheless, there is a truth embodied in the phrase:
But it is a different tf“th
mean.
saleable Joaf,
uldn’t have

But, as just shown,
the form of 1
lﬂg system
destroyed'
ether ﬂ]_e
But it does: and the {easo i

to, industry, ind
that ind

o into Jiquidatio?: 3
So *“ we live by our exports  in the sense t22_ % oy
that we at home s
fficient momfy)' i

nd sowe ;heth :
That is the logic %, o
gic of a ©P%° e

phantasy under the hypnotic influence of whiC hey

: ! yp! < Al

misuse things in obedience to misleading figur™: arting
worth while P% Cof

are deceived into thinking that it is
with sixpennyworths of things in €xc
purchasing-power called sixpences;
they part with valuable wealth in exch
tokens thereof.

hange for %% th
whereas ml eless
ange for

. ..The Warren Theodri?ltiat if o
ew inted © a1
years ago Mr. Warren po! 4 into 0¢ C"for

business enterprises were to be merge
Moy Al b to T
, their present payments, €ac record B
materials and service would not need to b€ i
the/ COSts

purchases and recoverable costs. In terms o,f

Theorem, this Combine could not incut orgd?

because there would be no external busl?ess

tions from which it could purchase an

01.11y incur “ A ” costs, that is, it €0 d

vices rendered by individuals. s
From this axiomatic premise Mr.

to the final conclusion that if any Pay™e "~ s, !

by such Combine other than ‘A 7 P 10 .tsdfo

could only be payments made by the &
hness.

So far this conclusion is foolis a
!)e intelligible if a time-factor is introduce™ _ ,ney o
is a sense in which the Combine canl }Zazs wiﬂ_d’ngfaf

itself and call it a cost if you conceive X e

its affairs at regular inter)\[r'als and Start.mg :sgeTS havmg
at such intervals it would possess matena] a these 355;‘6
a monetary-cost value, and it could trzmeeris 7
to itself as a reconstituted Combine- Thatt tt; (@ mm;ied
No. 1 (the earlier Combine) could sell oﬂen Condu
No. 2. On this line of reasoning M-

that what are called ‘‘ other organisahons jme-
5 Hime
d of r6350

be the Combine itself in another peri £

Students of Social Credit will follon a L ﬂ”d
more easily than others because they arioductiond by
fact that the operative financing © P Ctuawall";g
consumption by industry is at P“;:;; C‘;lflgrgﬂ‘;&

external interferences proceeding inte v
of lgan-credit——i.e., the bankers. 1e58ment of 10 o
consist of bankers’ demands for the rep.a);] shor” eV a
These demands are made at compare of theé il.“ 3“&
vals. These intervals are only 2 fraction ,—oducu me"s i

between the beginnings of prOcesscsd(:ths to €0

you do not
consume any greater quantity of things as

the final deliveries of the finished Pro
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\Ivthﬂ;?ls been estimated that the average interval during
S consumers have pqssession of money proceeding
e :ar;i by the banks is something like two months,
and dest e average interval between the construction
at leastS ruction of real wealth relating to_the loans is
may be S&veraj years. But no matter what the ratio
loan back fi fact remains that the banks demand each
 Qels om industry long before industry is ready
that | er to consumers all the real wealth to which
3 oan relates and whose cost that loan measures.
x 2;ndustry has to arrange its accounting to provide
05 Sﬁtpayments to the banks when demanded. It has
iﬂdividupl a system for collecting money from private
outri hlt]a s supplementary to that of selling them goods
N B It has to borrow from its potential customers.
e ow this supplementary system is, in principle, nearly
‘he same as the process known as ‘‘ winding up ‘2 or
g dnfo ligmdation.”” The ozly difference 1s that
is ansn_y is not ceasing operations. The ** winding up
commmte.nm process carried out with the object of re-
“ wi ?Cmg b,l,ls‘,ness with a new loan. In fact the
0a nding up ” is a condition of going on. Unless a
_F 1s repaid on demand, no new loan is forthcoming.
entehls can be partly illustrated by reference o a single
e tprise. A farmer borrows say £100 which he must
hiPay to the banker in a fortnight. He pays it out to
anxgse]f and labourers, and sows mustard-and-cress seeds
m carrot seeds. At the end of the fortnight the
cauStard‘a“d'Cress is up and ready to €at, but the
of"0t§ won’t be up for a further ten weeks. The cost
sowing being the same for both kinds of seed, the cost

of each cro
can b o. Suppose that he
sells at cos}t), e put down as £5 }Z};;) e

debtor to the banker in respect of that sum until he has
distributed the money to the community gratuitously,
and recovered it in payment for the carrots.

Note.—The banker has not got to know who the
depositors are when he credits them in the Suspense
Account. He can call them ‘ The Farm Com-
munity.”” It is the farmer who can identify and pay
them—for he has (ex hypothesi) borrowed from them.

This illustration presents an economic cycle of six
fortnights within which the carrots sown at the be-

inning of the first fortnight are consumed at the end
of the sixth. In the meantime of course a second
economic cycle would have commenced in the second
fortnight, ending with the seventh, and so on, assum-
ing that the banker issued a new production loan of
£100 every fortnight to replace the loan repaid.

If this went on long enough there would be seven
such economic cycles in progress at any given time, each
overlapping the next by a fortnight. ~ But each can be
seen to be distinct from the rest, and complete in itself
under the conditions assumed. However much the total
money in circulation got tangled up, so to speak, from
the viewpoint of the community concerned, it would
be bound to straighten itself out at the farmer’s and
banker’s end. Nobody would need to know what par-

belonged to any particular item

ticular batch of money

of consumption; nor would it matter if the money got
““ crossed ' as between the cycles—for the processes of
lending, repaying, and pricing would have been co-
ordinated to effect the complete successive clearances of
consumable things as and when they became ripe for
consumption.

And now let us isolate the first

cycle and consider the
significance of the £50 shown to be left in the hands of

oW He sells the mustard-and-cr
get t}‘:oﬂaume(], and has £50 to repay the bapker. To
sec he other £50 he is obliged to borrow it on the
in ? ity of the carrots. He can now repay the banker
po ull. At this moment he has, to all intents and pur-
as S€s, gone into liquidation. He has disposed of all his
exseth as a business proprietor, and as swch, stands in
o actly the same position as he did before he commenced
Perations,
enﬁ?v{}‘l.‘“ a perfected credit sy’
the is second £50 as a suspen
We kam’ef , and be ready to re-1s . 4
-°XS when the carrots were ready for consumption.
di en the time arrived the farmer would draw the £30,
Istribute it to himself and labourers, and they woul
Uy the carrots, and the farmer would get back the £50-
for]s money would be of no usé to him as a consumer,
t “t'ofﬁz would be nothing left tokpuy fo;isﬁnsumptwn.
od ‘onl e as working capita..
q'l;estlon whegmt;et}?ef tl;]:nker had re—%ssued the £50 as a
A t or as a Joan would be practically immaterial to the
thrmer and all concerned provided that he could rely on
€ banker to lend him as much as he required to com-
“lice another cycle of operations: (Of this more later.)
Pring; bankers’ accounts could be posted up ©on the
NCiples illustrated below:—
I s First Stage.
Iﬁa”'.\The bank is owed by the ; £100
Posits:—_The bank owes the farming community £100
Second S(t]age. i
The mustard-and-cress S0i¢:

Iﬁ(e)an".‘The E)ank is owed by the farmer......... o 88
POsits: __The bank owes the farming community £50
Third Stage.

Loang. [Money borrowed on the carrots. |
De8:—The bank is owed by the farmer.........--
Posits: _The bank owes cﬂ?pOsitors ...............
Fourth Stage.
Loaps. [Suspense Account Opened.] ‘
t;"Thc bank opens a forward debit agains
e € farmer in the sum Of ..oo.oooo
p(;'_g'tS:*Thu bank opens a forwar
avour of depositors in the sum OF couequnsnasioss

stem the banker would
ded credit in favour of
sue it to him after ten

d credit in

the farmer when he had sold the carrots. It has been
shown that for all practical purposes the £50 could have
been issued to the farmer as 2 consumption-loan, 11
which case the farmer would repay it. And everything
would be satisfactory because (ex hypothesi) the farmer
can raise a production-loan of any amount he likes to
start on the next cycle of operations. The reason -wh.)~
the situation is satisfactory is that glthough the {50 15
a loan, it is used to finance a gratuitous distribution qf
goods to consumers. ly an academic

And so it is mere
question whether the £50 is calle The

d a gift or a loan.
essential fact is that the community do not want to keep
t the goods; and

money; they wan when they get
:}}ISm theyyare cc);ntcnt to pay the farmer, and he is con-
tent to return the money to the banker. )

v let us suppose that the carrots are not going
to Ig:tcgg;umed, butpapx?e going to be left in the custody
of the farmer. In that case he does not need a con-
sumption-loan. At the end of the ﬁrst.fortmght..aftcr
repaying the £100 loan, his accounts will sho»t/ him to
owe the community £50 and to have carrots valued at
£50. We may suppose him to close that accouxxtﬁl(r%
us call it the First Fortnightly Account. He now opens
a Second Fortnightly Account, and into that account
the liability and asset. He thus enters

lﬁlzu?‘znis;e:}s,e Gecond Account reflecting actual transac-
tions happening in the First Account. The Second
Account appears to show that those transactions have
i It wears the same appear-

ce in that account. t :
cogh he had bought his asset with money circu-

fau:icrtgﬂisnlthe second pe_riod instead of with money cir-
culating in the first period. In other words he appears
to have transferred money 'c1rculatmg in the second
period back into the first period.

Now, this apparent transfer is equivalent to the
hypothclical “B" cost which we have considered our
hypothetical Combine to pay 1o itself. Tt is a figment
made to look like reality by a trick of accountancy.
Notice; the liability cannot be discharged in the second
period because the asset cannot be realised in that period
(or any future period). P.nr the total money issued for
use in the second period 1§ needed for the l’cpclilion of

€0 the carrots are up, this Suspense Account becomes

an 4
Operative account. The farmer draws the {50 and is

the operations and transactions of the first period,
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Oil.
By Arthur Brenton.

[Second and concluding part of “ Oilfield ** parable com-
menced in THE NEW AGE of January 14.]

E.—Well, T think you are as competent as I am to make
a suggdestion. $

S.—I don’t think I am. I’ve never ——

E.—Now don’t be in a hurry. Give yourself time to
reflect.

S.—Well; give me something to start on.

E.—Yes, I'll do that. Bear in mind the thing to be
accomplished. This is that every day we ought to be able
to get all the oil that we tap. The amount of oil we get
depends entirely on the tapping. Nature provides the oil,
and the only way in which we can fail to get more is by
failing to strengthen the tapper. But, you have seen on the
oilfield that the problem of sinking wells gave no difficulty
at all. On the contrary, it was the ease with which those
people could sink wells that caused them trouble. So. you
must begin by assuming that there can be as much oil to-
morrow as there is to-day, and that in all probability there
will be much more.

S.—So that is why you have pictured a row of barrels
increasing in size along the row?

E.—Quite right. Now I'll give you a start. We will
suppose that on Monday we introduce our banker, and he
prints and lends us, say, ten tickets. We break open the
smallest barrel as best we can and get ten gallons of oil.
Having got the oil we repay the tickets to the banker. As
he would term it, we have bought the oil, and have paid the
price of one ticket for each gallon.

S.—I see, our tickets are worth a gallon each, So I
suppose on Tuesday we shall borrow twenty tickets so as
to buy the twenty gallons.

E.—VYes, if you like. But why not the ten tickets?

S.—Well, I suppose so . . . But it looks to me as if it
doesn’t matter how few or how many tickets we use.

E.—Nor does it in principle. How can it? For what.
ever number we use we get all the oil.

S.—Yes, I see. The only difference on Tuesday would

be between having 10 tickets and getting two gallons for
each, and having twenty tickets and getting one gallon for
each.

E.—Yes. We could fix the purchasing power of a ticket
at one gallon, and multiply the number of tickets accord.
ingly, or we could fix the number of tickets and leave their
purchasing power to expand as and when we tapped the
larger barrels.

S.—Do you see any advantage in either plan?

E.'—ch. I should prefer the principle of letting the pur-
chasing-power increase, In this particular illustration it
would not matter, because we have assigned a definite
quantity of oil to each barrel and know beforehand what
quantity we shall have available. For example, seeing we
know that when we tap the barrel on Tuesday we shail get
20 gallons, we are able to make use of 20 tickets if we like
and call them I-gallon tickets. But supposing we were
BOINg to tap a barre] of unknown size; we should not know

OW many tickets we wanted.

7. Ve could guess beforehand, and get some more after-
wards,

E.—Yes, put if we guessed too high we should have to
tear some up afterwards, Not that it matters, except that
it is Unnecessarily troublesome. By adopting the other plan
not have to guess what was in the barrel. When
Wwe had ta

# pped it, it would tell us how many gallons our
tickets were worth,

S.—Well. T must say, going by this illustration, that I
don’t see any di

] difficulty at all in consuming all our oil under
4 t'ck“'_ system. 1In fact, I can’t conceive how we could
hclp doing so0 unless —
~—Unless we decided we wouldn’t, eh?
S.—Quite.
E.—Now, this brings out an extremely important fact. The
designing of a ticket system is nothing. The problem is
ound up with what you wish it to do. The whole trouble
that you have witnessed arises from the single fact that
Whereas all the employers and workpeople on the oilfield
want to get more oil they are using a ticket-system expressly
designed by their bankey 1o prevent their getting more oil.
S.~But why don't they tell the fellow to alter it?
=—Because they believe that his system is the only one
that will get them what they want,

S.—But h(_)\v can they possibly be such fools when their
actual experiences point so plainly ——

E.—Ah, because from the age of four, they are educated

Feer
AP experience
into distrusting the natural significance of su%?: pe '
i i ht : Waste not, want not. does it
Tiny children are taught : e
S.—Does that mean: if you w’ast‘f, Yt%“
mean : don’t waste what you don’t want: meaning convess
E.—You can take your choice. Either m to replenis!
5 X b t difficult thing . pon't
the suggestion that it is a mosthe ey taughtl‘ D
7 v .. . Well, in time 2ca /
::;:::g\(\:'hat you do want. This sounds P"t';;dzze of ticketsi
that time the child knows something abou‘i e tic-ke'tstro‘
so the injunction means to him: Don’ e tion A ,nﬂ
spending them on what you want. The li'; for you to Je %
duced to the child: How much nicer ;t o e you o
you can buy sweets than for you to ha are ever S0 Mg
see, don’t you, that to-morrow's sweets aning 10 with
sweeter than to-day’s? And the child, m; or two he ltse-'vt‘
heart, says yes with his lips. In a Ye,t ceases 0 provhﬂ'
accustomed to contradict his heart that 'anything ut ;’e i
and he becomes unaware that he meanss say, twelver T
he assents to. So, by the age of, dle:icukeiS with hi  adint
more or less cheerfully buying re another MIST€y
ones. These red tickets are’callcdhgﬁgh the chil 1 have:
name, ‘‘ savings certificates '—as t vings he cou
tickets were not themselves the safest 73 e For Y0
. . . But I need not go on. You \\’1}1051 they are systc‘“‘
by the time these children leave sC Lker's ticket-_ " and
theory and practice, upholders of the 'b?(r::ts heing tAKE fobs
Think of it!—the children’s white HCKER o fout 0 4
used to cap oil-wells and put their O“e!; o you L to
S.—Ves, I see how this could happ might _deci e
if we had been trained like thlsl“,e bliged tve'
divide up all the oil in those barre S\’V should be 2270 W
E.—Yes. And more than that. eqde the decist L hﬂ":
because it would be the banker who fee he would r; of d;d
should not know that he had, bec:i;ed in the rulee shod
told us so. His decision is, embot those rules ¥
ticket system; and in carrying °‘.’l
automatically renounce the extra otl.

onveys

R.
LETTER TO THE EDITO

“A 4+ B+ c.” poS.iti

Sir,—I think T might possibly "Mkix?i‘:g to estab! arke!
Mr. Coleman if T state that T am Se_s put upon t
That in respect of any article }vlnch :e :
industry seeks to recover in price f;:or
time of marketing distributed C’ltf ihat o
in purchasing power in respect 0 P expansio? ing PPad
these circumstances, and providing total purch?® sulti ath‘
conditions takes place, a deficiency mt inevimbly_"c rove b,
against the total prices claimed musempo carily m:he anddie
(3) that credit expansion can only :/a iﬁe_sl eventuﬂ
position, as such expansion in N0 V yw ich \_vxl
lying principles of the present S}’Ste?;’e expansio™
smother the benefits accruing from 5%

If Mr. Coleman will examine (hes? b g
which 1 have stated broadly and With & o onta
which affect the position Put do ngeariﬂg of ve on {he
it, I think he will appreciate th:o S 150 c“:,nch cln""
upon his thesis, whii‘h ltttzs]e‘:“i different ﬂPg‘;es ot
point only. It is admi )

s ted, 40 ¢
problem from that which he has adiﬁe volume ot i

in in
directly °r(4 b
ticle; =

7 R ! ;
to establish a comparison betwee! wen times O qvalline
istributi f incomes at any 8 esent 7. of By
the distribution of inco > L ate p  pas o
far as T can see, mo sufficient da th e g

i e
But I think it can be definitely Stfls % 'nhcfe“t
propositions advanced, d‘?‘f ther;e lo
the present system for prices b: ;
that this tendency cap.only =
credit expanding cond‘muns, g R
under the system as it ?"““ds,gds of trade ‘::rif th 5.
astrous cycle of alternating pe no higher mert
depression, in which recovery bas

of lessening the degree of depression:

1¢
5
NOTIGE. 450
- s 18
We shall publish next week a pr:,‘:gis week

ate fo
Golder which reached us too late
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