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causes inflation of prices. The banks create t?le new
money, industry borrows and spends it, there is more
work about both outside industry (wages, salaries, etc.)
and inside industry (business deposits buying materials
or replenishing stocks). Everything—from the mineral
dug up out of the earth to the bread taken home
from the shop—fetches a better price. That is another
way of saying that every coin of the realm buys less.
To that part of the community who are investors this is
welcomed as an industrial boom; but to the community
as a whole (including these investors) it comes as a hold-
up of consumable output. For when the price of any
article is raised before the wage-and-salary remunera-
tion to citizens for the making of that article is Taised,
the increase in the price amounts to the same thing as
if wages and salaries had been cut to that amount. And
that is what happens in the early stages of the inflation
accompanying capital development. In the later stages,
wage-and-salary-earners, finding it more difficult
to pay their way, may agitate for, and receive, higher
wages. But these are now added to the costs which are
to enter into future prices. So the hold-up of consum-
able output is maintained. To use the analogy of the
orchard, the planters of extra apple-trees may get more
apple-money, but they do not get more apples.

New Houses—Dearer Bread.

To illustrate by reference to recent developments in
this country, look at the following new ‘‘ apple-
frees’’:

1. New houses.

2. New armaments.

3. New arterial roads.
And now consider the following ‘course of ‘‘ apple-
prices "’ :—

1. Bread up (three weeks ago).

2. Milk to go up as from September 1.
As regards milk the official explanation would be that
this was merely the annual *‘ seasonal *’ change; but
w}.Jat concerns the milk-consumer is not the times when
milk is put up or down, but the ratio of the money he
%ms to surrender for milk to the money he receives as
ncome. And it may be pointed out, by the way, that
this seasonal change appears to be a movable feast,
so.methlng. like Easter; for earlier in this year when the
winer price was due to go down expectant housewives
were blandly told that the reduction had been postponed
for a month! Needless to say the aggregate amount of
money repreanted by a month’s consumption of milk
is of substantial dimensions; so it behoves consumers to
keep an eye on this tendency for winter seasons to en-
croach on summer seasons,

* * *
To apply the orchard analogy to the general situation,

the development of the orchard diverts energy from
apple-picking to tree-planting, and to that extent
makes proportionately fewer apples available against
the energy expended. That is the physical aspect of
the development. It would be unavoidable in circum-
stances where the whole energy of the orchard-workers
were engaged on the two jobs; but not unavoidable
where there was an unemployed reserve of energy, for
then more workers could be put on fo picking'at, the
re put on to planting, In
apples would be picked, and these would
But
g things is not possible under
. : ankers, You might have old trees
carrying ripe apples in enormous numbers, and you

same time as more workers we
that case extra
be used to remunerate pickers
this sensible way of workin
the rules of the b

and planters alike,

might have twice as many orchard-workers s ::ﬂez
required to plant the new trees; but the balzlkel;s ok
would prevent the overflow from being applied foag/ 1
ing. The consequence is that a large number 0 of the
able apples remain unpicked, and the price J
picked apples tises to absorb the _tO 4 appl®s
ings of pickers and planters alike. The _unPlee P
would rot off the trees and be trodden into the S lian
(That is what happens, in another form, to -
coffee, Spanish wines, American cotton, and O

over the world.)

Pandora’s Box of Gluts. pew 1
It is fundamentally true to say that the 5 gluts
sources of Abyssinia represent so many pf)ten' gmeeﬁ'
of wealth, which, if actualised by industrial €3 of
would have to be destroyed. Take an Ve by th
these resources as enumerated from time f0 hmeest, d
Press during the progress of the Italian Conquxcep“"n
examine the items one by one; and (with the ¢ of e
of gold and platinum) you will be able to sat};nﬁ )2
that there is already a glut of it (actual or PO joited
some other part of the world. Consider t1'1e u
reserves of natural resources on the Americart G
alone—resources which have been left U_ﬂtou“;s o they
cisely because, if converted to consumption ¢ the e
could not be bought by consumers. 1o fat;: whol¥f
sources already converted have not be? u pools
bought, as is evidenced by the phenomena ©
and ‘‘ marketing boards.”’
* * * by
We have often referred to the complaint n,zadee huﬁ;
American statesman just after the war .tha etc: "‘5
quantity of new capital (factories, machlf}e‘;y’ be/c:ﬂ
cumulated in the United States was gOi5
he put it—** a millstone round our necks
get orders from abroad.”” In o'chert woﬁé’c
could not earn its keep in the country ¥ jtals
and owned it. Unfortlt)mately for this dollar'fap' m.arl‘y
same thing was (and is) true of Stefll}lg'c"‘ipuated u{s f
capital, francs-capital, and other capital S factoy : v
parts of the European continent. Every by the ¥
glut factory in its country of origin. And, o vefsesuld
if some ingenious rhymster would examint - and w?ﬂ s
that popular song: “ Love is EveTYwhere'ld tur? "Blu’
substitute *“ Gluts >’ for *“ Love,” he cot ands ¥
parody which would have useful Prf’?ag ous:
among all people with a sense of the ridict 45

Mussolini’s Loan'Jeml-ny;)r
And to such people the spectacle of S.l.gnﬁo o
boasting that he has secured for civilis? st 08° b’y
sources of Abyssinia is a huge joke: (0 o
straw, my dear camell) The fact is.that. AbY® Y
barities alleged to have been practise
which are outside the economic frame 9
Italian picture inverts the true situatio®
under the displaced Government, help®
lisation ”” by managing to provide her P kl:er re50;90p g
a living of sorts without ‘¢ developing ts. M ok
She sat tight on her Pandora’s box of gl bee? =
has now knocked her off the lid, and .als
Watch me open the purse of Fortunat!s’
g Opcnc

i
this dtf it
h cred " e

And when the box W&
The gluts began to SI2E: = c.p
Oh, wasn't that a kc?tlclof
To set before the King:

y _ Ace who . ice
Yes; and readers of Tae New AGE " jiden

x < cfcant
news last week discerned signific

dto s o
opule® u"{p |

\
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“* civilisation ** is not in a hurry to see Mussolini raise
the lid. The Duce is looking Tound for a jemmy to
Prise it up. He has discovered that an implement made
of lira metal won’t do the trick. It must be made of
harq alloy containing, additionally, pounds sterling,
dollars, marks, francs, and other currencies. If only
these could be dug up by Italian mining engineers in
the conquered territory! Unfortunately they have to
be charmed out of the monopolistic control of the
Basle Banking Combine. ‘‘ Pounds sterling,’”’ says
ontagu Norman, scratching his beard as if he had just
heard of such things: ‘ Well, I don’t happen to have
any myself_but I think that a friend of mine might—
on suitable terms— | And so each of the other
Governors of Central Banks. Mussolini had been talk-
I0g during the campaign as if it were only necessary fo
Pinch the rea] credit of Abyssinia to clinch a deal in
ancial credit. The money for development would
COme as a matter of course. He reminds us of the
8€ntleman who was travelling in a railway compartment
long with an old Scot who was a stranger to him.
anting a smoke, and being without a light, he ad-
dressed the Scot : !
““ Pardon me, sir, but could you oblige me with a
match? »
. *A match? "’ repeated the Scot, peering calculat-
Ngly over his spectacles: ‘“‘you want a match? . . -
 match, Well . . . yes . . . I think that might be
ATranged,’’
YR “iron ag  of supply and demand at.work-—wha‘t?.
%, and the match of mixed loans which Mussolini
*eQuires {o light the pipe of Abyssinian peace and %‘:’?'
€SS might be arranged. * You want @ few p(o)untral
Ea few marks?_a few francs? ' reply the Se€3
ankers; ‘“ Wel] e will consult our friends and let yos
°W what they say.”” In short, Spenlow 18 charme
the compliment of the application; but you BES)
Jorking is an awkward fellow amut'S%unﬁes'
*

* e
1 And that is how the inspired Press have been gﬂ;e;l:h
oS Ttaly's proposition for a mixed loan. Eetﬁc =

s apers have been diplomatically sympa e

the : 2 ; t pointing out that
Br; tiI:l'mcxple of British lehding, bu }I:: Foroizn Loans

loans ctioned by t n
th [“rittee, WI}?: satr}; erii;ilcrll upholders of the traditions of
¢ Jorking dynasty. g
Mechanics of Foreign Loans: \Fitr
mI" short one x:?)lrl;cprophecy of THE NEW {:lcs is tI(:iZt
W}?nsnably fulfilled. We have insxste'd.all ortzg et
itg ™ Mussolini had wrested the Abyssinian festta e b
TryLTeVious owners, Basle would constitt ; e
So Ustee, Executor and Administrator- It ha o
Créa he eviction of the Emperor of Abyfssuivea]thy
teg ed an analogous situation to the death of 2 ]
a tator, The private estate has got t9 be hq};.u =
( he same pace, and no more, as it can be 3
(‘xluenﬂy absorbed by the market. The an}alo&y 1: e
t(‘cth'- but it holds true in essentials. We m:l 3,
ee feal grounds that a mixed world !oan orcmse
o Uity of Abyssinia amounts to an outright pltl L
bag Yssinia’s resources. The money wxllf'n;) Ly M
eapy.. , 115 not expected to come back. In 8;:‘, o
of = brothers—by which we mean the Old

it gRe are aware; the money
Caye ¢ Social Credit Movement—are aware,

‘* Money
e come back, because it never goes out: by A Hon}
u‘% NOt cross frontiers,” declared the ' gamons
. A
8nald  McKenna in one of his fan

present editor of TrE NEw AGE elaborated this tn_lth at
some length in an article published by The Realist of
December, 1929, apropos of the loans made by the
United States to Great Britain during the Gr.ea!t War.)
It is sufficient to say here that when e.g. 3nta1p lends
money in such circumstances as we are discussing, all
that the borrowing nation gets is goods.: the money
itself accrues to British industries supg]ymg the ggo@s.
The money remains within the front‘lers of Britain.
In so far as this money is new money (1_.e., bank-cr.eated
money, applied by the banks to ditect'm\{e§tment in the
loan, or advanced to companies and mdwxduals.to en-
able them to subscribe) it swells the quantity ;n
domestic circulation, inflates dpmesbc prices, and to the
marginal extent of the inflation constitutes a tafx gn
British consumers. To revert t.o our ana'logy of the
orchard, the lending of money in these f:xrcumsga%ce:
is really the paying of money to vyorkers in the c;x a;i
orchard to plant new apple trees in & foreign orc k 1
Their extra earnings 2dded to those of the apple pic elrs,
constitute an increased money demand fo; ‘chef applz
on the old trees, with the result that the price of app

re-

i rtionately and the workers get no more
3;‘;?:1 ?;otlc):gmlsoof ap}l;les than if the forexlgn plan;migdl::g

hey might get less; an
not been undertaken. T. ; S
i foreign planting
1d obviously do so if th_e 1 p
:vvg:y labour previously apph_ed to plclcmg;i l:u:v }::
contingency is only hypothetical in these day: i
there is surplus labour avaitll‘;able_ f(:r le %:a?wfe;om -
main conclusion that is to" e

:;zlr;lstils]eis: Consumers at home pay for loans abroad.

uartering Labour on Labour. o4
It shoult? be comparatively easy for the man-in-the

i d
xtra workers are hlrefi an
SRt o) 2B e g ealth in these circum-

rting Wi

remunerated for €xpo irtually quartered on
tr: are Vi al y qui

i ¢ it in the form of

stances these ex
the original smaller nuzpbgr. To pu B
2 homely illustration, lltl lts thet ?:n;(:ward o
’ each to ea i :
s 2 gortl ana::gegxtra person were called into service
bl commanded each to cut 0
and pass it to the newcomer. e

and the original four were
ur-fifths of an €gg each if the

the top of his €gg :
five would be eating 0 jebghoss 227 ally cor-

:onment of rations ! “ "
re-appOrtionTe the financial setums, of MY
rect. ot + reflecting the situation woO

) « wages ' A 3
ment "’—and i _cent. increase in numbers

]OOkl mzjlt atixealthy—a 25-perrate increase in wealth pro-
employ

duced. (Thank God for the I?tj:c[;la:h G;;;mf"e““)
But what ffir?;i;"g?s ﬂxgﬁ;r?gsge? No. And su.pposing
fvhere e it wasn't coming to the table: it \;as
e - degtgo, be eaten—or rather hatche(.l. S.o when
going :ibroflb next sees glowing references in his paper
Henry Dub! " t;en d of employment let T.um ro.elat.(.z it :10
to the up“(';atrend of bread-prices and milk-prices; anth:
the upwar¢ ¥ of the newly employed, he may lay the
if he 18 not m}ttion to his soul that he is a host of thgsc
gratifying “mi(mg room for them at his table, pouring
w are"m‘?k from his jug, and cutting them off slices
them ot ]m]f The Brotherhood of Interdependence.
from h'?{ ?nu;ougm which imparts a swimmipg 1_m:hng
;A ‘:ﬁiust;il;it far outweighing the sinking feeling in the
0
stomacll\‘-mks in Abyssinian a7 Development." :
Now let us leave Signor Mussolini touting ronnd his
ow jan properties. In due course we shall all learn
:: )l‘s,:::ntcrms of safoty the Basle negotiators are able

to arrange the delivery of the safety match.  This

a i
o Tesses as Chairman of the Midland Bank. (The
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rotten joke is intentional: it is especially relevant to the
grim reality that Mussolini’s hurry to open up Abys-
sinia carries the same potential threat to safety in its
widest sense as did his policy and methods of conquer-
ing that country. It imposes on the world’s bankers an
immediate and an ultimate problem. They have imme-
diately to decide whether, and how quickly, Abyssinia
shall be developed. Also in what proportions to share
the work of development between the various European
industrialists who want to participate in it, having in
mind, what we have pointed out, that, for each country
involved, development abroad means inflation at home,
and that these separate internal inflations must be kept
m step (as Mr. Keynes would say) because otherwise
they would cause a disturbance to the delicate equili-
brium of the European exchanges. So much for the
immediate problem. The ultimate problem—which
must be prepared for long in advance—is that which will
arise as soon as Abyssinia is ready to translate her de-
velopment into benefits to ““ civilisation,”” or, in less
thetorical language, as soon as Abyssinia is ready to
compete in the world market. Our analogies of the
orchgrd on the one hand, and the egg-eaters have their
bea.rmg on this problem. In both illustrations the
baS{c feature was the stricture of collective consumption
during developmental work. The workers earned extra
money freely, but it did not buy them extra food. But
n.ow,‘the arrival of Abyssinia, would threaten to ex-
tinguish the earnings themselves.  She couldn’t be
found a placfe in the world market without displacing
other countries. However, we will not pursue the
mattel: because her arrival is not due for some consider-
able time to come, and meanwhile there are certain to
bg drastic altex:atxons in the bankers’ principles of run-
ning the world’s economy.

Schacht’s Mission to Paris,

D?. Schacht's visit to Paris last week will be ot
spema}] interest for our readers, who will have noticed
that in the course of his proposals to the Governor of
the.Bank of France he brought into play a line of rea-
soning wl}mh THE NEW AGE has persistently emphasised
and e!umdated in respect of the Armaments Problem
Tha}t Is, that the manufacture of armaments, ﬁnanced.
as it is by bank-credit, does not increase the risk of
war, but on the contrary decreases it by lessening the
internal scarcity of money which drives industrialists to
i::;npeteDwnh each other for foreign trade. And now
peo;e: br Schacht has been reassuring the French
2t a Ogt.Gf..‘rman armaments on precisely this
2 and incidentally providing Social-Credit com-

ors with chapter and verse for the proposition.

WithGeZ?n:;ny's Financing of Armaments.
Pyt nt armaments we must combine the new
S e ys‘.em. They are one and the same thing
gL X gar}lluad pomnt of view. Speaking of this
il icmatch‘t said that it was not directed against
s AR %os?s an Increase in the period of mili-
= thc‘ S:n »htmrefofe enlarges the standing army.
il A y.m.(. token it employs ang pays men who
erwise .be chargeable to industry whether in
‘w)lfoin?r:k?c’cd beyond the real necessity
And mark this, that a]l ;lrl:;Se:;c;ddxifir:f tl;]ncmf)loyed-
i})].y lr.(.-cotr]d(:(i) sc}{)nmtcly from urmamcnt's ef[l)]gnldﬁfﬁ'}:
18 indirectly backed by ney 3 . tots ich
h.:l.‘i been computed to ‘l‘:avc :L:::ie{atz:ctctozgi); il
since the beginning of the German military rcvi'\?z;)lo,ozz

we might put it in Engligh idiom, the whole expendi-

ns Advances:

fre) Basibeantprovided by Ways and MEoRieicay

In these circumstances, ‘the question whet ¢ as
penditure on army-personnel figures in the Budge i
a charge against tax-revenue is of only academic Loy
portance. If it is, there is every reason to Suppose o
it is recoverable, because industry has had the hexs t 10
of £800,000,000 which has not been called m Bllﬁn
matter anyway. The great thing is that, 10 e
analysis, the army and the armaments industry
being nursed by the Reichsbank. There is more |diers:
to be earned by industrialists, workers, an(_i sof e
There is less fear of insolvency, more security Oe Jess
ployment, and more inner contentment. 'H.enC i
urgent incentive on the part of the industrialists © %
out after foreign markets. The Reichsbank has”
constituting itself the missing “‘ foreign import.er-
Schacht Poses Dilemma for Labeyrie:
But, unless the traditions of central bank ﬁnartlate
to be abandoned, this comparatively happy sht has
affairs cannot continue. Accordingly Dr. SC acr M
been proposing to his French opposite numbe oy
Labeyrie, Governor of the Bank of France, = ., fhe
should *“ combine in an international effort t0 SOz
economic and political problems of the day: 5.
Times Correspondent in Paris, cabling on A% P
According to accounts in other newspapers <
to have said in effect: d ar?”
You need not fear our military strength anased i
ments development. These have been iRCr®™"ef
““fechmical  reasons’’ and have onlymﬂitm
““ hastened ** [note: not caused. ED-1 PY after o
preparations in Russia. We have to 100K 2 ar)
nationals. We are willing to call 2 halt 32 requ]re
policy and expenditure; but if we do W o de ag
our nationals to be compensated by 2 % o
ment with you on a new basis. d by & ¢
In blunt language, if France is really ScarC ’ ﬂ‘akg
man armaments, Germany will be pleaseC o 56‘;’
something else if France will buy it. So it wlT Nﬁof
by our readers that Dr. Schacht is usm%l'l mm? f'é
AGE analysis for the purpose of posing @ < !
France to resolve. And the humour of the *
in the fact that M. Labeyrie, being an ofi®" “gep
of financial orthodoxy, is unable to convict o sho¥ gt
of insincerity. To do that he would have Goveﬂﬂﬂiﬂ’
Schacht some way by which the Germal ating
could end the armaments boom without €% ., c¢
dustrial financial vacuum which would refrl
pensation from outside. He cannot say t© 'nf;) peac‘?“
“ Put your Ways and Means Advances 11 the vacﬂw .
production for home consumption, and i€
that way,” for he is a member of the
ship who regard that sort of thing a3 )
financial heresies. Production for Consumptro ne!
a wild and irresponsible invitation to Cat5" g jtaills
can M. Labeyrie very well suggest 2% Zpe
Italy, might be willing to fill the vacuu™
Government would receive, the next M9
those ponderous pronouncements from
of British Industries, who are already ag‘th 00
one sided effect of trade agreements v in of & |
Dominions, let alone tolerating the dU™P" 42 fof “pi
“made in Germany '’ into their m“rkct',n cﬂr]lc:éll‘l?;
—well, Ttaly will buy, as we have NCL the ubv
only on the “ Abyssinia ’* basis ‘Vhe{t.g j.0-1. chofg
money is put up by the selling countr® ! Rl"icmliu"”
banks of those countries. Naturally ®° o po*

i ans:
which seems to want to retrench on ¢
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to fall for the idea. Abyssinia comes back into the pic-
ture here; for German industrialists would claim their
share of orders if Abyssinia is to be developed, o
that would mean that the Reichsbank would have to
finance the exports along with other Central Banks
Similarly drawn in to the developxgent schemg.

* *

The Times Correspondent previously mentionffd 1n-
troduces the following summary of the French attitude:
““. . . the French do not grow less suspicious of
German motives as time goes on. Self-?uﬂime.ncy
and a closed economy, in which trade with nelgh;
bours is carried on only through the medium o©
bilatera] agreements, make the political _p?Slﬁ_on of
Germany in Central Europe so strong that it 1S dlﬁiculz
to imagine her secking a change for the good ©

: : ; .
Umanity, unless indeed her internal economic posi- |,

tion is becoming unbearable. Frenchmen are, there-
fore, inclined to see snares in Dr. Schacht’s sugges;
tions, both political and economic. The V_V"’t‘;r ;
‘ credits ’ and ¢ dumping ’ rise unbidden in an 11
Togative tone to their lips.”’
This Correspondent’s pr(f:]eness to employ bm}‘Sth
idiomg (with which we suspect he has professxonch
aCquaintance) does less than justice to our B r.f;as
Jousing’ well-known competence to express g lrises
10 plain language. We fancy that what }'1e sumr'r;; .
OF readers of The Times is a point of view e ent
ank of England hopes to get the French Go‘],,en;‘r?mes
© adopt and act upon, or one, at least which The Ly
‘ecommends as sound to its readers. The Erel;c an
dustrialist would not object to a SEIf'Sl.lmme;eywhat
& closed economy ** as such: he would wait t‘.’rs lluded
€ results to himself were of the state of affai

i ean that Ger-
© by these fancy expressions- f thz};d n; gyl

Y won’t more for foreign 8 e
e from fg:g’igners for her own, the Flznct}:ismgwn
alist would have to admit that he Wes Bk
sountry to do the same. - If they mean tharing i
3 entered into bilateral agreements ezflsu‘{ i
.2Vourable balance of trade—an €xcess Od%epdescribed
MPorts_that is another matter, and shoult o sl
Plainer language. The only commen biheich o
ake on the subject is that W€ should be ‘1” g
OW Wwho are the statesmen nowadaysbmad i
+1lly agree to buy more than they sell at e t};e 1
gt be coerced into doing SO- Bu e
S that such is the case, WhY doefnth g 2
r the rest, in so far as Germany wants
ateral deal, she only wants what ever]);.](;
208, whether through & trilateral, mult e
“ral, superlateral, ultralateral, 3nfrala§era, b
rr'iystic of all_a unilateral deal 1o whlcf gl
Signs 5 blank sheet of paper precipxt.ated TO o
5 Volatilised into nowhere, and wax_ts to sef_zﬁ e
Pens.  As children we all used to write speae Cdid 4
:103,5 for Father Christmas to honour:

Vays get those we wanted, because, g
'Qamed'g“‘at benevolent personage Was halxlnpg(r)ildn}:
co.nSid“ralions of cost due to the fact.thatj e g
Tajga loans indefinitely upon his rcm.dct;‘. B3

ade 3 bit on our unilateral deal. But in t’u.:on o
Worlq of to-day no deal will safeguard @ n.:f: Ay
9S8 unless it is on the basis of exact remp'r?m“);l i
9 Selling and buying. That being s0, bilaters
18 l)[)st. =

teral, extra-

as we have since

What Is Fascism ? +
a If‘ a lotter elsewhere Mr. Raven T e
“Biinst our publishing one-sided (as he allegt

asts
homsaon protests
extracts

from Einzig’s book, Economic Foundations of Fascism,
and he quotes other extracts tf’ show‘ that ours
did not fairly represent Einzig's views. His protest li
mistimed. The book is two years old, and no'rea.der 0

Tue NEw AGE would take our extracts as constituting an
< jmpartial >’ view of it. We freely grant—or, beet;ir,
claim—that they are one-sided;.for they are, so to spb ;)
a collection of cats which Einzig has let out of thef ai

We do not need to be told that there are other sor§ eg gz:n .

left in the bag. That is, in' fact, one o.f our chld éom-

plaints about not only Fascism, but Socialism and o

munism, namely, that the more deeply you exammto =

things respectively so labelled the more they seem

the same thing. i’ 4 e

i espondent an
mmend to the attention of our cotrespor
vl‘ie rzf: of The Times: * When philosophies dxﬁer,h li)lut
aptiz:s are the same, the difference between the ;3 o-
ac twe

i academic interest.”” S0
sophies has nothing more than

when a writer c'omef
ism is superior to OMCt
(I:st(l:llsibly democratic or aqtogratxc) we e
mand evidence of its superiority ?y referegcc: A
been done in its name. Our difficulty xsFoscist g
1 we are expected to approve the Fa P e
Wht;:he;)ecause of Fascist procedure of to appgzve: i
Sl;l())czdure because of the philosophy.h Em;xghis s
. to know which line to take, for he pﬁ‘ch e,
seemboth The extracts from.h‘xs book Wi Aln e
on Dot ahing bear this criticism ont.  &nd #8 0
iy Mr. Raven Thomson 1s able to prod .
i t}:;:twhic'h in his view, cancel out the mgmﬁca::der-
efz?sacbem's out the criticism some morec;f ;Nelzage T
ot né a man who asks us to approve lzga i e
z:::se we approve of apples, ofr wll:;)ea;k:e:sbm \Ee 3
¢ approve of ap. ees; b cann'tas
apglersstlzlzc; l;s:n:vn wglo exhibits an umden:lt;x?gltz i:;uum
;i’looef s ﬁhﬁeatggi :rreethe thing. We
identiﬁabls ttr;:tas proo: g ]
understan
proof, but we hon
us, Fascism 5 wh

amounts to this, at if.
doing we must bear in md t.l;at
it will be—if Fascismis bringi bi et
Fascism may yet turn out tr(; i m:og;xhosm
pin our faith to metabolic E !

" i Einzig asks
xtracts we publlsheq, it
evz\(or condone) the imposition of

Je on the ground
; ictator on the peop By 3
e ‘Ym Oufrsethi)fli;me they will (or m.?yvizxercl\:‘;)fl: og]eg-
et hey've got to do i A0 8T U ciam is
what 16V ) of the people prevails, & by the re-
hold, theedv'"into pure Democracy- Pass.xl;legd :i. gt
U@Sﬁgu; t this will " is better des;nn i {m oo
joinder tha . and being such \\‘ou|.d ave b
ditioned reﬂ;a,wnﬁnumce of the d1ctat()na{ condi 1n0t
tained by ! ? ask why this line of reasoning is ;
ing factor,.(;‘?n fqvouf of Communism, Socialism, an
id in fd

e % i she works under the Money

¢ Democracy @5 i | gt g
i Pcm If we accept Mussolini on this line
Monopoly-

i wery other
2o Gtalin, Baldwin, and every oth

i ac?cx?etsclgtlitrllglthc types of .govemmcnt b}y :2;:3

g s of the world are afﬂxcted.. From hi o

i peopl% (ll be taken even that which he hn.lh. Y

hath .mt .Sh.ao{ the will of the people. The 1dca'h i‘:s-

R Y fulfilment is to be achieved through 1
= “mm(miurrcndcr is a mischievous myth.

ate S

ther philosophies (whether
: are entitled to de-

Fascism is not yet what

thistles, no matter:
o i We must

Thus, in one of th
his readers to appro

jmmedi
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Again the process recommended by Einzig of get-
ting the people to adopt the attitude to their Dictators
summed up in Tennyson's lines—

““ Qur wills are ours, we know not how
Our wills are ours to make them Thine *’
can apply higher up—yes, even to the Dictators them-
selves. Look round at them. Stalin has recently fixed
up a loan. Mussolini is touting round for a loan.
Hitler is tentatively angling for ‘¢ credits’’ (see
The Times on Schacht’s visit to the Bank of France).
Are these dictators borrowing or attempting to do so
of their own free will? Or against their will? It does
not matter which. If they will to mortgage their sub-
jects, then they will to become agents of the Basle
pxctatorship, which is no respecter of the national
interests which those three Dictators are expressly
claiming to protect. If they borrow against their will,
then. they are subjecting themselves to the process of
h§v1r'1g their reflexes conditioned, with the result (on
Einzig's reasoning) that they will eventually “ like to
do what they've got to do in any case.”
All it comes t : th ‘d' ’c; hy
0 in the end is that i i

Protectgrs of Military Nationalisms arte ews/eesglrgatt%z?x}

Trusts in the Promoters of Monetary Internationalism

under whom the subjects of Mussolini, Hitler Stalin,

gar;(;vsvu;fand the hkgr will fare on equal terms for the
macaroni dro i v i
the tables of the Basle N][)(?lfgy tl?/[oséln;giolii. e

The Waterlow Case.

Mr. Gavin Simonds’s arguments before the
House of Lords (1931).

XII.

. Lord ATKIN: Supposing the notice was: If there
1s a breach of this contract and notes printed b
you i breach of the contract get into circulatz‘ony
g}e ‘ﬁﬂl tz}ke reasonable steps for the protection of
. e Bank’s credit and the currency, would that nof
e I\l/? the ordinary course of things?
r-intr‘ (}fA_VIN SIMONDS: If T was advising the
{) sh;:l:i ?e;a;a§ ut in that way in such a contract,
moigs pfjlfllglgant{]ereaisr?tx?ably advise them to be
rd ATKIN: Nobody has s ted thi
e ; y uggested this so-
toht/)le i:(ﬁxlgec (Egt ;:gll.xde Hadley v. Baxendale has
L;fdGAA’;‘II?FNSIMONDS: No, my Lord.
s e : The circumstances must be brought
thing Outsid?l:]tqimﬂ?min of the parties by some-
M, ual contract?

e ?A’:XrﬁmngONDS: As your Lordship ob-
are two thin her much earlier in the case, there
and if theregs’ there is, first of all, the usual course
fhing that S;]s s?methmg special it should be some-
e s r?(lil d be brought to the notice of the
ot suff eiens i’:\ccepted by them, which notice is
conted i uniess you can infer that they ac-
b ;&eciltal conditions, The way I was ven-
Fc was this, that it is not in the

usual course, | :
forged notes, start with that, for a Bank to honour

Lord MA i
Ve, CMILLAN: That was agreed by Mr.
L5 ORONS Yoy L

may be in the ordinary éour;: f%?ut}?co I‘Sigr?;(‘to?::;ulé

i : of a

L AN T i o’

P bck‘forgcd o noty: Whether some of them
Mr. GAVIN SIMONDS : Yes, my Lord

be necessary before , and it may

the distinction to decide to

honour false or true, I accept that; I do not think
I have ever departed from that at all. ’

Lord RUSSELL: You will deal at some time o
other with the point that struck me as important o
this part of the case, that is, that many notes 427
been for some considerable time in circulation: )llnc
possible to detect until you were supphed wth € kI)
means of testing them, and the Bank in all pr%le
ability had themselves re-issued a considerd
number of the forged notes? is @

Mr. GAVIN SIMONDS: Yes, my Lord, that i8¢
peint I will deal with; that is a point which no d%l; I
will weigh with your Lordships. The course W as
the Bank took on the Sunday, December 6th, WS‘
one which for good and all put an end to the PO
sibility of that course which, in my Smelsslog'be
the usual course, and the course which woul any
contemplated by the printers. I referred t© mthat
of the passagesin the evidence which indicated hem
they meant then to pay all; they did not knoW t hey
of course, all that they knew afterwards, but i
meant to pay everything. Now if that 15 SO Ty i
tured to say a long time ago, that on€ I® )
rather beating the air to consider what WOU'™
?gppenedhjfhthey had taken a diﬁerleénfi1 CO:rts ¢
course which we suggest they should Bave &g
if their mind had beegglr)ent on >t,his and asc‘?rta‘gt;’g’
whether there was any method of identific®ppe
and, ascertaining that method, applying t:
whole course of things might well have been e
different. Without for a moment going into ank did
tail it is quite inconsistent with what the B ot
throughout the whole of their conduct of tl'usbit i
ter, to suggest that they were in the least P°° ;K
terested in whether there was a distinguishif€ “pat
or not. If I am right in what I said befor®
was their duty; that was their job from & oud
of view of the contract which the print€rs *‘gapks
they had entered into; that was the job © e‘r bus”
not to say: We will pay all notes, it was e ppifs
ness, the usual course of business, Sw :
which the printers would contemplate theﬁ'sc""-cr
follow, to say: We will do all we can 0 € dis’
whether there is a way of distinguishing, Ia in 2
tinguishing it apply it. If that is s0, it real y;lk hat
submission, falls far short of what t e~Baot with
to do to say: Oh, but Messrs. Waterlow did nhe bl
the materials that they had, give us al tui-"hiﬂg
that they might for the purpose of disting tak&é
these notes. It was the business of the Ba? keeP %
every step they could to distinguish, t©© 1/ thaa
clearly as possible before Messrs. Water ““got
they wanted to distinguish and that hawrf g
means of distinguishing, they would apply ! will aPﬂ’
did nothing of the kind. Your LordshiPs T up®
preciate I am making no attack in an¥ doubit'
the Bank of Portugal; they did, I have “g saidr ¢
what they thought right, and as my, i ny
would require cogent evidence to satisty &0t 25
in this country that such an Institution di act reri
reasonably. T do not suggest they di¢ B %p;
sonably, but what suggest in regar o2 ably op¢
of the case is this, that they acted rca“’fj’é b2
cause there were circumstances which B¢ 2l
sonable 5o to act not brought to our noti? adl!
the usual course of things, not within the 2t e
Baxendale clanse. That is the Who'€ gzid v on
should be extremely sorry if anything - ion “pg"
interpreted as in any way to be a reflee the B
the conduct of the distinguished Board § jhat : 259'
of Portugal, T do not mean it to be. . mlstnnwﬂ
saying is they acted reasonably in circt? oV
which were not known to us and could P2
to us, following a tradition which it i5 29
was known to us, and following a t12
my humble submission a printef
be expected to contemplate, that the
honour forged obligations.

(To be continued.)
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LETTERS TO THE EDITOR.

- “PRICE” AND * COST.”
§1r,—Mr. J. E. Humphries, quoting Douglas, begins with
Using price in the sense of value based on cost calculations.
du(c)t?e Cardos money can finance two or more units of pro-
e ion cost or price.”” Continuing, he quotes Durbin “If,
en, they spend all that they receive, they will make the
'tpi::]:e’:)f the finished product just equal to its cost of produc-
5 -’ Here, price is the amount of money paid for goods
ought by a consumer. Price is not synonymous with cost
of production. 3
h Weien Me:yjgr. Humphries says that ‘ the economists
ave been accustomed to assume the equality of incomes and
Prices,” what reader can guess whether price, in this context,
:}ﬂrnes the meaning it has within the frame of reference of
h]e Douglas analysis, i.e., production cost, or that which it
a in the Sale of Goods Act, i.e., the money consideration
gald in return for the transfer of the property in goods, or
tglCOEd to be paid; eventually, whether he does not attach
Oit a meaning oE histowa
anglost.s are beset with the same ambiguity. In the DouglaBs
co Vsis costs are limited to payments—A costs as well as [
Sis. Mr. J. E. Humphries, speaking of the hypothetical

System of Mr. Durbin, points out that it is a system that

Fannot €xpand. An expanding system such as the .pfesef]t
costs of expansion, 10

;nci{l;ts'mal system has, accordingly, it
ance, 1on to current operating costs and costs O L
i 'But while operating costs and' maintenanc s
U in the form of payments, expansion costs do not:
€ir case, the concern does not pay out but expects con-
Sum?rs to pay in into its reserves for accruals ar.ld provxsmnsé
Within the Douglas frame of reference .chverger‘llcet i]
‘t:ews cannot arise: the elements of his analysis are b‘x\, a ter;“
ansactions—paynlems, whether cash or non-ca'sh‘. No o
pa.V'ments a firm makes are income to the recxpnen?f. o
S:c};] ents a firm makes are accounted by it &5 CZS;Z-n ishecll) 5
orj 'S from sales countervail costs, capital .lfs i c;:;ming Aty
m 8inal level; if not, insolvency €nsuesi ! i N B
60ES are in excess of outgoing, capital Ingrea =iy Soag
Mation of any firm may show any one of these d:;e; i
e e, aggregats, nt incomes, and
Curr, Prices) will be within the limits of cunf'e Sl A
thn-ent incomes are only oneé category of €Ul e
(refore less than total costs. The mu_)hcntxon }]fch i
as , uglas has advanced no plan according t0 W lf i
D:a Whole can secure for all times an e.\'ces:l :}gt Sl
o ments over outgoing. He has merely show F R

; R. M.
m"-]gs are a part of current Costs.
eidelberg
: s.
REFLECTIONS oN SOCIAL CREDIT POLICIES.
in 5~=I am sorry that, in ™Y attitude, as €xP ik
" o, tecent lenezs on the above subject 1 appear

Wpercilious and disdainful-’
Qlai:lu rem':lrk, in your very fair .
act S Of rival groups of ' actionis's
Anvn- the way that suits him best ”or %
dire Mpatience expressed by me “;lS‘ f'hL :
e towards the long and able fig

HE New Ack , ,
7 Opinion, ceting ©
e i‘QPlnion, expressed many YOUO ngo‘ntr:cc:?t has re-
i L. M. Club, at which Mr. Golder was P v fosch tiskt
‘:.ned unchanged; that many earnest .pmpk;hcr(: they are
me" are taking part in constructive action, W i g
o Tely « splashing about.” These are the Ve y—u-ticle of
¥ “d and 1 pelieve they were quoted |’ro'm :X(‘;E‘ A8,
I sur OWn in an earlier number of THE Nh}V'- th'a! i
D%Egestcd at one of Hargrave's first mccu.ng,s1hc ublica-
Y nglﬂs's essential work was completed w”l?'n i, -
Cludi() his first book. All writing _.'md S{)(L'l 1n§) gl
9 n,-n“’ the worlk done by you (which has ne O pinion, a0
Atger " than T) has been, and must be, in '];)vmqrvcllous
ms:m.)t_ to advertise, as widely as possxblc, “L~tio;1 o e
ﬂ.-n\,l}?'h“"s which would flow from the corr)c& o9, o e
by, ) Cost accountancy. By all means let ¢hose s
iscuss the intricacies of accountancy: the ? oA
that every borrower of a bank Joan must ear

)
fair and able analys_is of tl}e
0 «¢ pach believer will
words to that effc:ct.
far from being
ut up by

LT i

money to repay the loan, plus interest, plus profit, if he is
to remain solvent. And as the sum of such loans is the
sum of financial credit, it simply can’t be done.

I have always believed, and still believe, that the attitude
adopted by Major Douglas and yourself, and held by the
movement generally up to the Buxton meeting, was, and
is, the correct one. I have no objection to the electoral
campaign as an advertisement, but I believe that its value
as a means of getting Social Credit adopted is just nothing
at all. Years ago, in Fleet Street, I joined in many a for-
lorn hope to get the people to interest themselves in an idea.

And I saw * great hearts wither and high hopes f'ade.” ’1:0
anyone who knows much of the means of forming public
opinion, and the resources at the command of those who
direct the means, it is astonishing that any hope can be

A 3 h
in the efforts, gallant and well-intentioned thoug!
ftt;edm:; be, of tht;se who are conducting the electoral

e world know that the Douglgs
As Mr, Golder so finely puts it in his
« Entropy and Social Dynamics ”’: * We have 1o
stances.”” But one could say that (‘ff a
sh an elephant out of his path. I believe
urselves, are humane men,.whose hearts
of the world. They believe .that the
for Social Credit as we sce it. We
d they think that we are o wel!-‘
thing of human nature.

articles on )
enemies—only res!
mouse trying to pu
that bankers, like 0
ache at the sorrow
world is not yet ready
think they are wrong—an
ing " ks who ‘¢ know nothitf :
F:efrzngbe :l::‘t‘ the crash of civilisation, of which g:: n:ir::
shatteiing explosions are in our ears, m(zixy t:a:::iour e
realise that the economic world l;gs f‘::nwa;’ o th'e -
i ;,  each in his o y
not, we shall still work, g e
—-b,ut the end is sure.

ES WHOM? 2
e ho would like to be able

i ely a 1 ; el
tosslx:'jp-olrta‘;ocri:elrcfedit. The letter by * Stourbridge,” 1N
epl l:o critic Franklin, does not help. 4 it
g bject of debt 1 understan r. Fran
L e we anything to

ity does not 0

to be that the commurflty < M
ivi tself, Debt payme

diffieg e i de to other individuals.

ivi inevitably ma: LviL
s aresfac.?rencﬁ: of purchasing power within the

point
any in
some in
They are a mere tran
system. '
In answer 1O this,
community is in debt bcvfaus
Japoleonic Wars. ery
i « Stourbridge
t made to some N .
leaves Mr. Franklin's pf)mt.ur;t::’h 5
of the other statements 10 his letter.

« Stourbridge »’ argues th'at the
e ¢ we " are still paying for
well, But to whom are we
» can show that such pay-
dividuals among * us,”’ he
The same is true

H. R.

OUP.

OTICE. NEW GR '

b are proceeding for the fo.rmnhon :f
North London Social Credit Associaticafr:}.t lct l:n:‘)?:dm;

o . o :n the near future, © 2

i ¢ eeting in U D 1
h;) - ﬂ:_’ ’;‘;‘:rl:guzgm‘;‘m readers are interested we shall be
of you

it thm;l i:)‘pugl(:t\.\'ill ensure that they receive due notifi-
A postear Ay
cation of subsequent meetings

Sir,-——Arrangements

Ernest TysaLy,

dale Winchmore Hill, N.ar.

W WHAT IS FASCISM? » ‘
chonnmic Foundations of Fascism, by

the e
1« Extracts from & Bindg o
od that a reputable periodical

46, Beech

shock:
51 axtremely shoc e
- Lfor which T have always had a h'lgh regard,
such 88 ¥ o nder the above fHeading a few isolated ex-

ol Pu}’h;h uFinzig's book torn from their context n‘nd
tracts from % convey not only a bad impression

ited | a way as 10 o .
S 1 su{:h L complete travesty of Dr. Einzig's argument.
g a v ) J

of Fascism ‘ited to submit a furcher list of quo.uninn;
May 1 be pf”T“l\ s may learn the other side of the picture !
so that your r(:.\f‘l"l;" vetirs ago, to the major part of the

1heo Bl ('nmmn-nimn meant murder, robbery, the de-

British public,
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secration of churches, tortures, and executions.” (Spain
would seem to have revived this belief.)

Intro. p. 4: ‘‘ Notwithstanding the highly inadequate
knowledge of Fascism outside Italy, there are unmistakable
signs that the present trend of evolution is towards an econo-
mic system which in substance, if not in form, is likely to be
very near that of Fascism.”

P. 13: ‘“ If the Fascist economic system were to do nv
more than provide a means of mitigating crisis, it would
amply justify its existence. In reality, its functions are
equally important in normal conditions and during prosperous
periods. It is able to secure the utilisation of technical and
other improvements to the best advantage of mankind.”

P. 26: ‘* Fascism has much bolder ambitions in the econo-
mic sphere than merely ending class war and industrial strife.
It aims at the reorganisation of production and distribution
on the basis of economic planning.”

P. 45: “ The beneficial effects of free competition are re-
tained, and if a manufacturer sidcceeds in improving his
methods there is nothing to prevent him from enjoying the
benefit of his success. The Government will, however,
always be ready to intervene in cases of cut-throat competi-
tion.”

P. 47: * Signor Mussolini has the interests of the working
classes at heart to a greater extent than those of any other
class. 5.1 )

1 have not combed the book for quotations particularly
favourable to my argument, but have deliberately chosen pas-
sages from the same or adjacent pages to those quoted in your
extract. A. RaveN ToOMSON.

Director of Policy for the Brifish Union of Fascists and
National Socialists.

Movement Notes.

New Social Credit Party in Alberta,

According to The Western Farm Leader (Calgary) of
August 7, a ‘‘ Social Credit Party » is being formed ‘‘ under
the leadership '’ of Major Douglas. A Mr. Fred R. Whitby
is the organiser in Edmonton. The new Party is to act
‘““in opposition to that led by Premier Aberhart.” A Dr.
W. S. Hall, M.P., who is apparently connected with this

Party, states that he ‘‘ has received a letter from Major

Douglas promising to come to Alberta ¢ when Premier Aber-
hart has failed.’

Notice to Readers.
CAPTAIN RUSHWORTH AT THE CENTRAL HALL.
Will everyone willing to take a hand in getting the best
pqssib]e attendance for this important meeting communicate
with Miss J. Mickle, Joint Treasurer of the London Social
(:redit Club, 48, Baldry Gardens, Streatham, S.W.18?
Cgrrespondems are invited to state (1) how many tickets
(at 2s. 6d. and/or 15.) they can sell, (2) how many free seats
they can fill, (3) how many posters they can get exhibited,

(4) how many hand.bills they can distribute.

Forthcoming Meeting.

THE SOCIAL CREDIT FEDERATION (SOUTHERN
9 AREA).

Sullt};g:‘-’xgt‘n}ccting will be held at the Wilton Hotel, Victoria

R \.-l, on Saturday, September 19, 1936, at 6 p.m.
ouglas Social Credit groups and clubs, not already in touch,

are invited to send representatives. Inquiries should be sent

to the Acting Secreta ;
5 tary, Dr. Joyce Mitchell, 2, Bromley
Common, Kent, v Joy e :

VA, London Social Credit Club,

p {\lllb.hc meetings at Blewcoat Room, Caxton Street,
S"l{{““‘t“f" 4y 7-45 pan,—** Russia and Social Credit,” by

Mr. Sidney Hillyard, of California. 3

September 11, 7.45 pan.—'* Social Credit or Civil War.”
by Mr. Peter J. Hand.

Captain Rushworth.
An Impressionist Sketch made at ¢ The New Age
By Nora Pennett.

39 Clllb‘

PUBLIC __N_IEETING-
Captain H.M.RUSHWORTH;MJ"
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