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NOTES OF THE WEEK. Taking Europe as typifying the world, and Basle as
representing the repository of the ultimate power of veto

N The European Situation.

»” ’;h eVlHt? Chamberlain warned the public last week
owin te’e might have to be a serious rise in taxation
8% tg o the cost of the new defence measures imposed

S country by the situation in Europe.
= * *

a};)h‘s' provides us with an excuse to air one of our
urite propositions: namely that preparations for

W :
arar contribute to the preservation of peace. Reasons

el—

ca (?) The preparations are chiefly equivalent to

mPlta.l construction—an accumulation of machinery,

aterial, and so on.

a (b) The expenditure entailed provides employment
1d wages at once.

(?) The capital constructi

g capacity: it cannot re

on has no revenue-pro-
duce costs in the future

i Pensing with additional personal service and
cany_ Y08 personal income: unlike other forms of
peplml construction, when completed it only dis-
nses with the labour hired to construct it, SO that
© Volume of employment and income simply cor-
o, ot e what it was before; there is no secondary
Sequential loss of labour as in the case of indus-
not ccaplm development. (E.g., 2 battleship does
%QSW"‘G with sailors for jobs, on the contrary it
Thse fons an extra demand for sailors’ services.)
all co“gec.uli“ merits of rearmament-policies apply to
Securiy, tries, producing a condition of added economic
sion, . 2nd eliminating certain causes of political ten-
“lf;ity ;r when you get a situation in which a com-
Selyeg o1 Vo 1O Toason for quarrelling among them-
for gy about their means of living, they haye no r€asor
imem:?ums with other communities. The risk of
0es th onal war rises and falls on the same curve as
lif'E-d e risk of civil war. The nations who construct
“struction machines are driven thereto by their
STuction of wage-destruction machines. S0 the
N Drcvcnr° for war is either to revert to hand-labour, or
ent the machines from destroying incomes.

lg

on what shall be done to preserve peace, it will be seen
that Basle’s policy of permitting in all the Buropean
countries (a) expansions of credst to develop, (b) #on-
competitive capital construction is one which, if ex-

less uniform rate (which, of

tended at some more Or
cess of credit-distribution over

course, involves an ex
tax-collection in respect of the development) could be a
means of postponing an outbreak of war. The policy
can be described as one of Regulated European Infla-
tion, the regulating being the co-ordinating of the in-
ternal national inflations so that no serious alterations in
the currency exchanges take place and disturb the
balance of general exporting opportunities enjoyed by
the several national industrial systems.
- b
This serves to el;phasise the delicacy of the task
which Basle has to perform. For although, as we have
pointed out, the financing of rearmament schemes _dpes
not directly contribute to intemgh'onnl competition
(e.g., no nation making arms for its own defunf:e in-
tends to export them!) it would do so indirectly if this
financing were not evenly spread over the different
countries. An uneven spread would have th_e same dis-
turbing consequences to intemation?al trading oppor-
tunities"as do revisions of fiscal tariffs and other duec}
devices for closing markets to * foreign competition.
In fact, the bankers themselves have frequently com-
oy for Governments to resort to

plained of the tendency e ;
cumncy-mnnipulnﬂon in order to gain exporting-ad-
vantages over other Governments. Basle has to pre-

vent this, either (ideally) by stopping the manipula-
tion, or (practically) by cor‘ltrolhng'xt.
]

But there is the ever-present snag of unregulated
prices to be taken account of. The best-laid scheme for
rationing the export-opportunities of the wvarions
national industrial systems can anly be relied on to suc-
ceed for a short time. For no country can keep solvent
on “ fair rations, What is fairness in this sense?
Obviously it is a condition in which ecach nation ex-
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ports wealth to exactly the same financial value—and
no more—as that of the wealth it imports. In that
event (imagining it attainable) the total production in
each nation would have to be absorbed by the popula-
tion—or a total price equal to total production would
have to be forthcoming from that nation’s people. No
nation would get financial relief on its export-import
account, and would have to rely on the home-consump-
tion market to discharge all its costs.
* * *

Italy’s conquest of Abyssinia has provided a new
dumping-ground for European exports; and provided
that the several exporting nations come to an amicable
arrangement about their dumping-quotas, there is no
reason why there should not be a one-way stream of
export traffic into Abyssinia. If so, that will provide
Europe with some temporary relief from her abiding
dilemma. Basle, if ready to permit the provision of the
necessary finance for this purpose, should be able to
bring about an amicable quota-arrangement; for agree-
ment is always possible when there is new business to
be done, in which every party gets something exira,
whereas it is nearly impossible when existing business
is to be re-distributed. This consideration is at the
bottom of the hasty decision of the League of Nations

to abandon the sanctions-system against Ttaly. All the
open talk of Italy’s threats of war, and (vide Sir John

Simons) of Britain’s supposed inability to afford to

risk the loss of ““ one battleship,” is a mixture of eye-
wash and buck-passing. It is a flood-lit frame-up in-

tended to reproach and intimidate pacifist sanctioneers,

whose frenzied complaints are creating the wrong atmo-
sphere in which the industrialists of Europe can get on
with a serious business deal. The truth is that sanctions
were foreknown to be impracticable from the moment
that Ttaly invaded Abyssinia. And it is for the same
reason that the League of Nations, despite its demon-
strated inability to punish aggression, is being cried up
Of course it is: for its
real function is to stamp international agreements—to
give legal certification to awards promulgated by the
International Finance
must have something to hide behind, something large
enough to hide it, and something authoritative enough
and representafive enough to accept the responsibility
purposes in the name of the

as an indispensable institution.

financial arbitrators at Basle.

for justifying Basle’s
“* public interests *’ of Europe.

# * *
But it will be of no

this state of affairs,
in the frame-
of sound fi
handle every matter affectin
without interference from an
bankers’ science is sound,
inescapable necessity.
® s
Nevertheless, Basle's
The task which logic imposes on it is bee
and complex for even the best braj
haps the most significant sign th
vond its control is the
militarists regarding who is to be th
in the next war.
pal on Monday what you'll

with the European situation is that every nation has

use for the public to grumble at
If they want peace preserved with-
of-reference of existing technical principles
nance, their only hope is to leave Basle to
g issues of peace or war
y non-expert source. If

powers will prove to be futile.
oming too vast
ns to deal with. Per-
at the situation is be-
growing confusion among
' € enemy to be fought
It is like your planning with your
do to some third party on
Tuesday, and then finding that your pal and the third
party are whispering together against you. The trouble

some reason or other for fighting every other at Z,';:qeﬁ
time or other, but the reasons change wit?l th:_f .
and nobody is able to trust anybody else with 1 h‘? i
tion as to his intentions—even if he knows ‘what L
tentions are, or will be. However, there is 0“‘;
thing to hold on to, which is that the mgkag (;1 make
can be pursued without using them; and if we z;) t
our living by arming against each other we sth :refofe'
need to make it by fighting each other, and ol
need not solve the conundrum of who is to be foug

Distribution. /
down ot

When Major Douglas proved that the break - herent
the Production-Distribution system was due. to fl monty
unsoundness, he showed that while one unit © he s
often finances two or more units of prodflctlon’ ot O
unit of money can finance the destruction Of, . Jiviné
than one unit of cost—unless the receiver 15
on his capital,” or failing to repay his loans.
While it is true that even this imperfect ™ 3
made possible wealth beyond the wildest drear™ cemin®
forefathers, it is probable that the only 2 ¢ 3 ‘
feature is that an incentive to produce is furn! to 5%
In these days it has become almost orthodo* ‘
that there is no longer a production problem.
But while many are willing to pay lip servic®
truism, most find it practically impossible to reg;‘r jon*
duction and distribution as two quite distinct g 56 wh"';
On the other hand, this is no reflection on anyoditiol“ ‘{
as a practical man, attempts to repair or reconchapg"d"
defective machine so that it may conform t?unctioﬂ, 4
requirements.  But a machine that Peverd of reP”lr“ ‘
properly, because it never could, is not in nee
It ought to be scrapped!
The present financial machine is ready f0 ‘.
heap. . od that 9
If, however, we are genuinely convmcebest 1in€
problem is solely one of distribution, t.he for the
approach is to imagine ourselves re?sF"ms.lb.le to a ¥?
tribution of a known quantity of commodities
number of families. d an infi%
Now, just as there would be represente® =/
variety of commodities, so also would ther® = ot
distinct variation in the individual tastes
for. +h ¢ i
Fortunately, we are not concerned W™ o,

anis?
ech o ““'

r the scrar i

which is a purely personal consideration, 2% ;de

no man-made financial system can, or nele s,gow 10
The value of a train journey from Gr?ce is defi®

don depends on various factors, but its P by

known and measurable., d termi“ed gaﬂ’
Now prices, in the long run, are d¢ < "

; rly OF
amount of money available, but in a Pmpeisguedvggd
community the amount of money 0 to be 7€%%_ to g
depend only on the aggregate of Pnccsf the mone)’ble

The next question is the division © e reSPO?S;,'ty'
issued.  Obviously the claims of th:fi] ave PRO%
the presence of the commodities mus calaries

The sum to be set aside for Wagels’ dopted: i'p
dends will depend on the price leve alnn'es. b“e.
culty is presented but wages and Siraﬂ"- :
and interest might be based on an aVnatiorm arse:

The balance would represent id, of SGne?
Wages, salaries, and dividends WOW™

juals onty & f 'ﬁ

receivable, but by private indivic e l‘
Scheme for Scotland. i onnpcnfﬂ‘l 4 n°
Matters of detail would arise 11 € that COU" ef-

transition %eriod. but no difficulties be

tapr WO
dealt with by a competent organiser | Accol'NT
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““They Ought to Take Counsel
Together.’’

In the ‘ Notes of the Week " for July 2, 1936, we
read: — g
““ Both the Secretariat and the Social Credit Party
are at one in insisting that (a) Results should be dg-
manded by electors, (b) there is only a short time in
Wwhich to get them.’’
In order to understand the position held by the S.C.P.
1t is Necessary to supplement the wording of (a) as
follows:

Results should be demanded by electors, and as
only right methods can get right results, electors must
demand (i.) the establishment of the National Credit
Office, (ii.) the issuance of the National Dividend,
(iii) the application of the Price Adjustment.

A demand for results that omits the Three Demands
outlined above could lead to the same kind of situa-
ton that has developed in Alberta. It must be obvious
' anyone that it is possible to “‘ demand results "'—
L€., the abolition of poverty—and to get Magor-Aber-
hart « Social Credit **: that is, taxation-and-redistri-
butiml-of-im:omes (which has nothing to do with
Ouglas Social Credit, is not a step in that direction, but
& step towards Magor’s Newfoundland).
It is now perfectly clear that the electors of Alberta
voted for results in August, 1935.  They could not
Possibly have grasped #he methods put forward by
éberhal't under the title of ‘* Social Credit ** and pub-
lisheq i, his so-called “ Social Credit Manual.”” The
Albertan electors understood that if they voted for the
Aberhgry Social-Credit *’-Prophetic-Bible-Institute
Candidateg they would get the 7estlts they wanted—x.fa.,
£§ a month ‘“ basic dividend '’ and thereby the begin-
8 of the abolition of poverty in Alberta. (That was
all the ordinary voter knew about it; and there was
nothing wrong, as a method, with the £5-a-month divi-
dend o Alberta’s real wealth. What was wrong was
© 8earing of this *“ basic dividend *’ to a taxation-and-
redistl'ibution-of--incomes scheme). The Albertan elec(;
oS demanded right results, but at the same time, an
unknowingly' endorsed wrong techmcal.methods..ﬂ
« VB0 allowed Aberhart to run off thh. tfllebtl.e-
Social Cregit * and to plaster it across his ] ail);
i Vidend "y means-of-taxation-and - redistribution
ficomeg scheme?
he point to remember is this: the electors of -‘Ubeﬂs
Woylg have voted just as solidly for results zmplement;
Y righy methods, as they did for resulls implemented by
rong ’"Bthods. w
Ut if %o methods had been included in Aberhart's
mmmme the electorate would have felt that ﬂ'l::re was
ino Proper foundation to the idea—that i} was ‘‘ all ::E
pl the aip "'—nothing concrete, no definite sclmn?c’:lJl :
ri w _ Aberhart was politically (that is, psychologically
€ht i putting forward a definite scheme. .
i Who left the field clear for an Aberhart fo Jumip
. With a scheme called ** Social Credit " that was 1o
by Credit?  How was it possible for an Aberhart ¥
berd U a so-called * Social Credit League " that gl
m:]am,_. 4 politically effective S(J‘ciul. C'n"cdlt nr:::ir‘;t
Wit} ﬁn“"y a so-called “ Socinl Credit " Gove i
g . an overwhelming majority? Were there no ( ‘!;
. Social Cregit advocates in Alberta?  What was the

is

t
1

finable in speech or langua,
a reliable (one might almos
applicable to every form 0f
being available to the han
called on reference to Arti
sified the various forms O
manifestation,

survey of the gamut 0
same two I
separable, ¢
end, one Mig
tensity, whereas at

maximum 0

Aberhart propaganda during the tenure of office of the
U.F.A. administration?

Thhe electors of Alberta would have voted solidly for
Douglas Social Credit methods and results if the poli-
tical situation in Alberta from 1921 to 1935 had been
handled adroitly.

Our counteraction took the form of guarding against
the possibility of the formation of a bogus *“ Social
Credit ”’ Party in Great Britain.

Regarding the point (b), that there is only a short
time in which to get results. Of course we agree, al-
though it is impossible to say just how long.' In our
view, however, there is certainly not enough time (and
nowhere near the personnel or the money required) to
““ make democracy work "’ along the lines of an elec-
toral campaign as formulated and attempted by the

Secretariat.

We come now to the closing words of fhe *“ Notes of
ek ’ for July 2, 1936:—
o Y“’.e Uys Hor {hese reasons it would seem tl?at the
leaders of both organisations should be working to-
ether in close consultation.” \
—gnd as stated under the Contents heading: —

«__ Problem of minority strategy faces the Secre-
tariat and the Social Credit Party alike. They ought
to take counsel together. . .

I should like to take this opgortumty of stating that, as
founder and leader of the Social Credit Par.ty. (The Green
Shirts), I am, and have always been, willing to work
in close consultation with Major C. H. Douglas, and tlfat
the Social Credit Party would welcome l_he opportunity
to take counsel with the Secretariat regarding the problem
f “ minority strategy.”
3 Owing to the fact that Major Douglas has,'(?r appears
to have, withdrawn his approval and recognition of our
organisa;tion, we can hardly do more that state our wil-

i h consultative co-operation.
lingness for suc i vy

ocial Dynamics
EntropYB j‘}_‘f,{,ﬁ, M.IMech.E.

VI.

t back to earth, howsoeyer'de-
ge, is an arithmetical criterion,
t say an infallible) criterion,
f energy known to the .mmd as
d of human-kind. It will be re-
cle I1. how mankind have cla?
f energy by the forms qf tl.wu'
viz., from the solids, through the liquids,
hence through the vapours and gases to the ultimate sub-

; i “ other.”” At both ends of this
imauon__denommatedf matter and energy he finds the

sfastations, viz., magnitude and motion in-
ba:;fie;t?i?;;emnt proporlions{ .At the coarse
ht say, motion is at the minimn 9( its in-
the opposite end, motion is at th‘c
f its intensity. This vision; backwards, if
ou think of time as being behind you, or downwards,

Entropy then, to bring i

if you think of time as beneath you, reveals at once the

yarry from whence you come, and the ladder by which

you rose.

Now the conglomeration of animated matter which

Carlyle sarcastically described on one occasion as ** that

Wituge of the Secretariat, Ltd. (London), towards the

' " 2 n i
vertical unfeathered biped,” and on another occasion
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as ‘“ mostly fools,” is either the product of volitionary
natural processes or else ‘‘a fortuitous concourse of
atoms.”” He can’t be both. He is either the one or
the other; and as we have tried to show, he is in fact
(as an individual) the end for which all nature strives;
and the forces of which he is the ultimate product and
final illustration still exist to sustain him in advancing
and developing in parallel with creative will—towards a
further objective.

Now it is one of the complaints of the engineering type
of mind as expressed by Douglas, that those who claim
possession of the instruments, which are alleged to
measure social effort (i.e., social dynamics), and deter-
mine its limits and its direction, use figures in their cal-
culation which are not true reflections of the facts, and,
moreover, by ““ attaching concrete money values to ab-
stract qualities,”” while ignoring proof, they are hinder-
ing the removal of material difficulties and limitations
as well as preventing mankind from advancing to take
up the new work or new load involved in the satisfac-
tion of the creative impulse to produce and maintain
the best possible rather than the largest possible.

Doubtless the reason for this (and there is a reason for
everything) is the difficulty of finding and fixing
standards reliable standards, i.e., standards which will
stand; from which to make and take measurements and
determine “absolute values. That is a difficulty with
which the engineer and chemist can have every sort of
sympathy, for the reason that they know the worry and
the strain of dealing with * standards ** which are ina
state of constant variation! But that is a difficulty
which has been overcome; and in spite of the paradox
of speech involved in the above statement, a reliable
standard of absolute value has actually been found. In-
stead of being found, however, where idealism might
naturally expect to find it, in high places, it was found
to be in low places. In fact, it is the absolute zero of
temperature, and this is the figure which must be em-
ployed in all calculations involving thermodynamic con-
versions, transformations, distributions and exchanges
if an accurate report of these occurrences is required.

. To be very precise, on the Fahrenheit scale, the figure
1s 461 deg. below freezing point. If, therefore, any man
Kants to know his absolute calorific value in the eyes of
Glsdmc;lther nature or his father—theoretically termed
blo —he need only add the above figure to that of his
blood temperature, then multiply by his net weight. It
E true man liveth not Dby heat alone, but it is also true
e liveth Dot at all without it, That is the first index
of & man’s natural value, The second is his entropy
value, The first 1S a measure of his heat content. The

?ggollllg els a function of his heat gradient, or gradients,

of energ;g?ﬁgthﬁlfod%l shares with every other vehicle
el Sa_gac eristic of perpetual variation of
id so much. In its simplest form a

man’s heat gradient is the difference between his maxi-

;T:)'-:";med Or(l:lciﬁimpm absolute temperature, But that is
3 : pying spac &
e resistang'es[’ pace and possessing mass, he has

b » and, since there can be no resistance
without something to be resi what is term
. esiste o he 9
fhersral Sk g sted, he has what is termed

. Each and all these factors play their part in determin-
ing the characteristic of eévery individual, and it is just
?ossxblﬁ that a study of thermodynamics combined with,
say, .{_) ranIOgK., may produce a branch of scientific
mvestigation which Will help us to save the best features
of the present financial System, while ultimately reducing
human loss and waste to vanishing point. But since it
is dynamics, and not statics with which we are dealing
and since there are signs of the ill-effects of neglect and
delay in the apprehension of truth in relation to time
the latter is of the essence of the obligation to do more
than talking, thinking and writing about it, j
(To be continued.)

»

Music and Militancy.

Lovers of Wagner's opera, Die Meis”"s"”g”’a],'sed
remember how, iinthe thi?d Act, Hans Sachs scanda g
Beckmesser, the pedantic musical purist, by a4
of the Preislied which Walther was about to, sm%,s
whether that song was any good or no good it wt an
people who would give the true and final ludgxrf?%atl
not the experts of the Master Singers’ Guild. 4188
The damned people teach us our art! ~’—* Wha with
the old Tory once protested: ‘‘a _b““’.‘”t,yfng
opinions! ”’—*“ What| the dogs to tell us if we'T®
the right medicine! ** . be co¥
The dynamic potentialities of music Cannotill not D8
tained within any given set of rules, yet they Wi° 2, of
fulfilled by abandoning the rules. There is a It b
allowable licence, and this margin is measured o}f, the
tolerance of the listener, not by the intentlons--th pev!
composer, in regard to what is right or wronga g,;cer o
experiments in composition. While the Proc te ', of
melody or harmony may have a pretty good n(‘),,lzleﬂ‘ﬂr
how it will go, it is the consumer who tells him
it has got across. . £ musi®
Of course it can be pointed out that 2 lot Oe of 8%
that gets across is not music. But in the absenc® ‘e
agreed definition of what music is, the point is T2 a3
less. If, however, we arbitrarily choose tO zduce’
music any manipulation of notes designed to P*2C and
particular effect on the emotions of the listene® el
assign value according to effect, then for all Pt -
purposes what the expert would call the WOS
may turn out to be the best. rch e
When a bridal procession is entering a cBUfZ g2

" Sweet Rosie O’Grady, My Beautiful Rose 3114!‘”
were the only feasiblealternative to Chopifis = i
Funébre. The adaptation of sound and rhytk ¢ whik
mood of the listeners is infinitely more lmPOYta’cld'm 5;
that mood prevails, than the structure of the(whafev

tion according to purely artistic standards 4
these are). men a
the Social Credit P of Great Britain have JU7- e
lished The Green Shiy Song Book:* It COT)
words and melodies (Old Notation only: WhY g ¢ 8
Solfa as well?) of eleven songs. The auth%rs fastid® s
posers are doubtless prepared to be told PY 2

music. But neither were the words an
undistinguished song: ‘ Keep the Hom; to
ing.”” The Green Shirt Songs are designec =
a purpose, not to fulfil one. The purpot;z
a stimulus to political pressure against are iﬂtenthey
the existing Money Monopoly. These 50185 =] o
to sow ferments in the minds of the masses;x
do it? To answer that question from aof the Smﬂ'
perusal of the song book in the seclusion Ty o s0%ay
is impossible. There must have been 2 t]meent we eal!
one first announced that red-currant jelly gornish cr
saddle of mutton, or, again, that clotted 9 tecedel:pﬁ'
went well with fried bacon. Both these ble edib
improbable propositions became iml?e.ccaand 1ik! tb"
Why? Because the dogs tried the medicif® T iion Tigg
Who could have guessed through conteltP". wa
t}lxe fatty element in cream woul a ake
oleaginous property of bacon fat; and tiateC "t
sensed in anticipation the potency of d!ﬁe{;zr;ld with o
peratures—the cold cream going hand 12 °°  qe? wh"‘
hot bacon down the gullet of the gastﬂ:o.da)" i
blessed trial which hath no error! And i 910 ‘
the ‘' Daily Something ** publishes reclf’;u'dng ¥
puts in brackets after each fgl’m“la fhie 208 for
Tested. It has been tried on the dog. . yest o8
The proof of the pudding lies in the went ¥ it
second helping. A friend of the writel 2 "osid ¥ el
at a meeting, and afterwards the organise ellent ad ’.ﬁ
“ Thank you ever so much for your eX¢€—_—jt

Fir et
: P]elﬂ Jy

i

=7 s, 4
*Price 6d. Obtainable from dequur"“
Britain, E.C.1.

: « e
purists that the words aren’t poetry, dng;uqu of ut?n .

5 jtion N
audience would tolerate even such a comPO,S,’b' he!

t
Let this suffice as a preface to the announc® Pl

who c?uld o758
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we greatly enjoyed it.”” He jokingly said to them:
Friends, I shall believe what you say when I get 2
Tepeat order! ”’ Well, the songs in the book under
Teview are a selection of those which have secured repeat
orders, They have been tested in camp and on the
T0ad; and the effects on singers and listeners noteq;
Number one in the collection: ‘* The People’s Army,
IS considered to be the most effective under the follow-
g chief tests: Does it inspire the ‘‘ Army’’?—and
dOes. it impress the people whose cause the Army is
ﬁghhqg 2 Well, if it is first favourite under these tests
there is no need to examine its structure. Handsome is
as handsome does; and so with this song. .
At the same time, unlike many political songs, it has
Musical merits of its own. It can be appreciated by
listeners who do not know the words or even “ what
1t is all about.”” Needless to say it is in march-time
Thythm, giving the impression, which it should, of con-
certed movement in a single direction. It is pitched in
& minor key throughout, but the melody, conjoined
With the rhythm, saves it from sounding like the wail
of the wounded licking their wounds. It stands in
Cheemﬂ contrast to The Red Flag, although this Com-
Munist song is pitched in a major key thronghout. That
IS chiefly because the rhythm of the latter song sug-
gests as little of dynamic movement as does the shui-
Ing of bearers carrying a coffin. It might be called
The Red Handkerchie. T
. The extreme opposite to this is The Marseillaise, which
IS in march time and is predominantly major in key,
the bright effect of that key being emphasised by the
ort minor interlude towards the end of the melody.
at song did its work in its time, and among the
People of its place and time; but it strikes too high a
ote of exuberance to be regarded as a standard fmf'
Judging a song intended to capture the imagination o
the people to-day, particularly British people. .
he People’s Army ’’ appears to have one defect,
amely that its melody does not lend itself to mass Sing-
€ S0 easily as do the other melodies referred to. Itis
quently punctuated by silent half-beats which con-
Stitute, a5 it were, gaps between stepping-stones do;fp
Which one may splash out of the rhythm. Added to htt is
dlfﬁculty no two stepping-stones are the same heigl th—
onsecutive notes are either ascending or descending te
Scale, mostly at uneven intervals. The melody has to
Ef Sung at a smart pace to hold the rhythm, yet at 2
0

W pace to hold the notes. At least this is so in the

%% Teally a marching song 2
Red Flag * and * The Marseillise * stand is
contrast to thig: either could be slowed down to @ g
; lmify~singing " tempo without suffering distortio
O™ or declension in its characteristic q;fahty' dhe il
OWever, as already stated, the .Prqof ies in i
the. Since ““ The People’s Army 18 the song why
;e Yho sing songs haveffound t}lx)e t:git gofimgf—iove
: ow about itz ‘‘ If music be ; i
SI Bt : ular music
E on,”’ et; and if this partic
feels to th(‘«saé(rletatx?sehirt marchers like the tot o_f rum ?’t
© hour_very well good luck ! —here’s vylshmg!—-‘;u;
sy 0ld genlt?;man'of the writer's acquaintance (“ll)
:aw the Duke of Wellington's funeral cortége pass, c}e’:;
529 Who had his hat knocked off and kicked to piece

“Cauge he f ‘ce it when the trap dropped at 2
Pubyj; torgot to raise 1t oxclaim a8
he ]ilflc hanging at Newgate) is accustomed to-b]css-USl i

ts hj . z g ther God
his glass: “* Well; here's anoARTHUR Ay

THE BRITISH PHRENOLOGICAL SOCIETY:
INCORPORATED.
Patron (1936), Lord Runciman.

¥ t . h
n,f’“ldcn Jubilee Exhibition illus:tmtma/ll’(ﬁff??l;:ﬁ% th“:;:lung)

Jul, "865—Essex Hall, Essex Street, !
(:Ill};, 10, to Tuesday, July 14, inclusive. Open af ,{‘l&olc:(t
ay. Admission free. Particulars of Golden "

The Waterlow Case.

Mr. Gavin Simonds’s arguments before the
House of Lords (1931).

V.

Lord RUSSELL: The cost as to which you admit
liability is not the cost of printing notes to replace
Marang notes but the cost of printing notes to re-
place them all.

Mr. GAVIN SIMONDS: Good for good and good
for bad. I would humbly agree that is no valid cri-
ticism of what the learned Judge says there, and
it does not destroy the value of what I am saying;
he has disregarded the gold liability, putting that
out of the way and says the cost was the cost of
reprinting. Then on the next two pages he deals
with it from the aspect of conversion, and I need
not read those two pages again, but I want to come
to page 137 where he says: ‘“Now in the present
case the unauthorised notes were valueless —I
think that means valueless before they got into cir-
culation—** The Plaintiffs recognise this, because
though the Defendants converted all the notes when
they delivered them to Marang, the Plaintiffs make
no claim for the face value of the notes seized at
The Hague or in Portugal before they were issued,
because they had suffered no loss by the conversion.
The Plaintiffs’ Counsel admitted to me that if an
unissued note had been burnt under circumstances
iving the Bank a right of action agaimst the mcen;
giary the damages would be not the face value o
the nc;te but the cost of reprinting it. Further,
consider, the case of the genuine notes called u()j, ;s
I have found justifiably by the Bank, and replace c{
enuine notes. The Bank made no claim in resple
gf these except the cost of printing notes to rep igc
them, £0,541. Plantiffs’ Counsel explained this
b, sa'ying that they suffered no loss because their
y ine notes relieved them of an equivalent

issue of genul ; i
;f:l‘)lility gn the notes called in.  But this explanation

does not fit in with the facts ;dthey had 1to le:hst;n ;fgfé;
f genuine notes in order to replace
Sct:(:l‘igdoingand as the latter became valueless and
could not be issued agan, lthe)fz lolslt tgflill::}ee fx:;)ltlfj
in value as a result of wha i
?(f al;:e;tiisonable consequence of' Defenc%apt:t
breach of contract, and conversion. May {:n ;
go on because I think tl}ls_ is }ihcf mostamm;pg; gt
B they do not claim the face v
p:ltx.ine El;ttes tiey paid out or called in, :,1;5 dt)hg;
gtate in their claim cost of printing notefi i 15
:eason of Defendants’ wroqgfpl :1ctsdanhe R kite
became valueless to the Plaé?nﬁ;‘ma:' t e the
are unable to issue or use the o il

ustice is meanin
ltel?i;ni(llxelﬁoarni rglade an issue of notes of a new type
)

and as a result of that both ?:iuhcdl:;:'mtzh:?tiis\:l:ﬁ
the genmfle‘f)lg];:&t?bk;“:g:on of the Dcfen’l,ia&nts’
they Asayl- cts and omission became va}ueless.h_ : .o;\;
wmngfl‘: %eamcd Lord Justice is saying is this:

what the el e liability and take the vglue aspect
g ed friend Mr. Le Quesne said, and not
as my ]-Ci'fltm aspect, there is no difference between
g l“-lb“ 4 notes and the genuine notes, they both
e Mdranl%elcss and in respect of both of them the
i b d notes which are said to be of market
Bens lssIl;cis really a reductio ad absurdum, and in
vl ctful submission a very powerful one of the
"N"rcl‘s s’ claim based upon what is called the value
[1,11{1; of the note. I want, if 1 may respectfully
nSPy‘C to give full weight to this analysis of the
e sod, Judge, and it is in my submission a very
e wctio ad absurdum of this claim. Leav-
nsideration j\‘lst the h'nhilil¥ which Ilh:\vc
indi »ssibly endorsed upon the note, leay-
::;;rt’l‘xt:dh::}snm' nsgcct out of the question, there

powerful 7¢
ing out of ¢o!

& ~ Ty
L NRresy, obtainable at the Hall or from office, 65, Chancery
e, W.C.a,

"

s no reason why the Bank giving new notes should
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not claim just as much loss in respect of their own old
notes which were rendered valueless as in respect of
the Marang notes which were valueless. That 1s what
the learned Lord Justice is saying.

Lord ATKIN: It seems to me to be perfect non-
sense, that is all I can say about it. Speaking with
as much respect as I can for somebody whose
opinion [ have the greatest respect for, he is deal-
g with hability only in respect of the notes they
1ssued in respect of the good notes; everybody
agrees that he is discharging whatever liability there
\\,/vlas upon the good notes; it is in respect of the
; naar;iz.fn}% poéqs 1t1here_ was no liability on the Bank

ind if he 1s discharging in respect of y
liability, that leaves ng loss. - BT

Mr. GAVIN SIMONDS: The learned Lord 1
| b 3 ust:
1s assuming what I venture to submit is a gorrel:(::i
asfsu;np_t{on,that regarding this from the point of view
of liability, the Bank has proved no damage; that
15 not the aspect which has been pressed either in the
Court of Appeal or in this House.

Lord ATKIN: In this passage the argument seems
to be nonsense on this point; the argument is:
thl"‘lamtlffs Counsel explained this by saying that

ety suffered no loss because their issue of genuine
notes relieved them of an equivalent liability on the
notes called in.””  Then he says: * But this explana-

tion does not fit in with the facts.”
4 Mr. GAVIN SIMONDS : Because they are claim-
L g upon the value aspect; that is the expression n-

Fpgopnately used, what is called the value aspect
r?ox:s:nxslgt?)su't .tY_our Lordship may say that is perfect

; it 1s my respectful submissi it 1
an absolutely just analysis of this cla}?rifon iy
fh'TheI LORD CHANCELLOR: Is not the position
fels' ] want to follow your argument here: with
; %ﬁ}‘ to the good notes what the Bank is doing
losn ti]s, they are saying: we have always been liable
liableegitrigittehs’egle}:i ?rehsuilply continuing to be
5 1th regard to the Marang notes the
we were not liable upon these,but owing t Y
gence we took a reasonablé cour s
selves liable upon them; that is thse o s
S > upo! A hole difficult
creating a liability on the Maran ot 4
creﬁtmg a new lébility for the %lgogisesa.nd i

b r. GAVIN SIMONDS: Then we come back

Lays to the question, what is the liability.

Tﬁ:zdL%%%NgI%LA;N : That is the whole point.
S ANCELLOR : Yes, that is the whole
thIiVSIr.S;AV‘IFN SIMONDS : What I am submitting is
& thi% XI hyac\,;:: ;m?gludet xg t}llle ll(iiability anything

s uggested should b i
yoic';xrr(je g{r}rgggffckl tf? your old Rea:()x\;”-lllt;fmlﬁom’
fiokid Justicé - thi; ‘nd it difficult to follow the
*1n this passage at (C, where he i
ﬁgﬁs} noIt fit in with the facts. It must be S0, rsn?]si :tt

n lreg_ard to any genuine notes they have

ply substituted one liability for another ‘or the

same liabili :
i oldl.ablhty on the new notes as there existed on

Mr. GAVIN SIMONDS: Y.

Lord RUSSELL : Why does the
thz;cl doe(s;}:ot fit in \\)?tllllyti(lleo?zsxctt};c? Fwgka e
upparr‘ently Yl?g b?gﬁdg\lj??} g :ll{rgument

; : here was a m ya

of so;n% kind suggested that had been lagst(.Et y lI]fucI.
rcnn;gl }(]) t%“; what the Lord Ghancellor was good
ki ’sgan / ay to me, I venture to submit your Lord-
ihepliqbi]?tys‘tshls quite correct, If you get away from
\/hr;n X lb};’ fer! there is no distinction between the
: g l‘ g bit of paper and the genuine bit of paper
both of them are rendered valueless: if in res ot
of bol'h of them there has been issued a genﬁ?ne
note, and if you are going to claim market
value in respect of one, you are entitled to
claim market value in respect of the other
which is absurd; it is the reductio ad absur.

dum of the claim, except so far as it is based
upon a measure of liability, and as your Lordship®
have observed, we always come back to the samé
question; the Bank seeking to establish pecunid
loss can only assert that it has incurred a liability*
My Lords, in terms of measure of pecuniary loss
what is the liability? I have written it out. W
always come back to the same point. ¢
Lord MACMILLAN: I am afraid this would 270
be acceptable to you, but I would like your come
ment on it: the Bank undertook to honour thr
Marang bits of paper and they got a legal tend®
to the full amount of their face value, did they?
Mr. GAVIN SIMONDS: Yes, I think so-
Lord MACMILLAN : It is not put as a trap 4
tion, of course, for a moment. a1 all
Mr. GAVIN SIMONDS: Your Lordships will t.
appreciate that this is a somewhat difficult subjec =
Lord MACMILLAN: It is extremely difficult
get one’s feet on it, I know well. e
Mr. GAVIN SIMONDS : I sometimes answer Yy
Lordship’s questions in a way that 1 woul not ?
had a hittle time to brood over them. :
Lord MACMILLAN : They want consideratiofiy,
Mr. GAVIN SIMONDS: It may be I 582550
thinking over them at a later stage when it 1 ]
late to find a better argument. ut
Lord ATKIN: A good many of them wer€ P
about seven days ago. 10f
Lord MACMILLAN : The real trouble, Speake ‘
for myself, is this, that they really so t© il
minted these notes, they impressed upon themixl¢ '
value which they did not possess, but by honoufe s
them they created them legal tender, and onecsi" i
thing is legal tender it is available for all purP9>"
all hands, the Bank’s hands as well as any oth®Cts
Mr. GAVIN SIMONDS: Your Lordship SUE® e
an interesting analogy to me. Leaving o% yp°
question of loss and liability for this P“rpose'f thid
posing as it often happened in the history ‘?w.ha‘
country, it was desirable to call in the coinag® & ¢
would be the cost, what would be the measuré (x)ad of
loss of the Mint calling in a clipped or SW€ age®
spurious coinage and giving in its place
certain value. It would be the difference
the commodity value, if the metal was go oditi
gold, and the cost of minting, and the cOM%ipiof
value of that metal which the Mint got back, 29 what
else; and so here the single question 1S this; gi‘.‘gy
is the loss which they have incurred by €X aél a7
good and bad and the loss that they incurr:her: '}
gegardn_l the question of legal tender altog® bit"
is the difference in the commodity value © o 0 e
paper plus the obligation which is imposed u%o Wid;
Bank of issue, that and nothing else. I woul ¢ O
great deference to Lord Macmillan, sugge:l diz
the answer which occurs to me must complet YSUP’
pose of the point which my Lord put to e notéJ
posing that these had been not false Marang ~“ap
but false coins introduced into this coun ty "hez
supposing that the Government decided tha halg
would recall those coins ‘or that coinagé the Wb’a 1
crowns, or whatever it may be in Portugal, £
would the cost be; it would be the diﬁ‘erencecoi“iﬂ
commodity value of the metal plus the cost of 5 ot?
on the one hand as against the value oX = ¢
they got back on the other, that and nothing

(To be continued.)

The Films. .

“ Fury.” o Fl'f’;l.
As the result of a regrettable error on my parts
wag last week stated to have been shown at

o il , film 1% el
This should have been the Empire, where ;::Lr{:n has pe

e

ues:

R
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with such an enthusiastic reception that cﬂ"" )
extended for another week. b
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Capital In Prices.

d oiﬁ“';thsta”di"g the fact that the industrial accountant
e 0 Charge fixed capxt:%l into prices when the capital is
IesSg maintained, the Social-Credit advocate is, neverthe-
mez{te?mlc:' to make statements to that effect in an agru-
Indecdnt}\,v ich the. factor of maintenance is disregarded.
st :.)f' ere are circumstances wherein, if he allowed the
s maintenance to be assumed to be operating, he

(;P d be fogging his case.
Post(; rlafttxample, suppose for the purpose of argument he
Capital)esdthe construction of, say, ten machines (fixed
analysisanf SHeong saySito him: “Now, in conducting your
mﬂchineso \\l{:at 'l:mppens you must assume that these
of them (;m: “CPF in a state v.?f full efficiency—that if one
7 ol t;a ) is worn out in any period it must be re-
s fat period,” then he is obliged to assume the
possible OY Every factor whlch' makes that replacement
Stk et his very purpose in postulating the original
would no:’" might be to prove that some of these factors
the Socia] gper‘é.lte. This shows that it is not legitimate for
Stos 1 B redit advocm.e to be obliged to relate the earlier
Detientes is argument directly with selected every-day ex-
aCCumte]’ (:iVEH When these experiences are truthfully and
g d}' ESOrllil)ed. In this case one might adduce the
o ictum : * What the soldier said isn't cvidenge.” and
n dustri’ala?ncemmg the cost-income problem:  What th_e
ey accountant does isn’t relevant evidence, or, if

» 1sn’t final.”

St;:ebapplication' of this to the present case will be under-
Posing Yy the posiag of the question : What happens, sup-
refffr‘redat community, having constructed the ten machines
i - 0, decide not to maintain them, but to use them up
Dhe ihm the process of turning out consumable goods ?
v the community be designated A B, A the citizens who
will o € machines, and B the citizens who do nof. Now, A
of ¢ Xpect to receive from A B money representing the cost
i S‘-’ machines. And the industrial accountant will enter
ing uch cost because the machines are actually disappear-
N Call the cost £200, and to make the case clear let the
Wene sum become chargeable to A B in a given period.
Tt AB must get the money. Under.Fxmncml Law they
Brow eaurn it.  Before they can earn it the banker must

Vide it.  If he provides it he will lend it. If he lends it
« geourity »? of ** consumption”’

e wi
¥ill have to do so on the bl
mable

g\o:z; the machines will be changing entirely into consu
eavis which are going to disappear into citizens homes,
an industry bare of all wealth.
Citj at happens depends upon who is the Boss—he or the
12ens.  If he, they would not get the loan for the purpose
anzy had in view. But if they, he would have to prc'z'vlde it;
wa e would have to account it as a sort of ““loan " which
in‘s fo be cancelled, so far as the citizens were Qoncerned,
If :nd by the process of spending it on consumptxon'.glootfi&
retue Wanted to debit someone who would be responsll? e for
im Ning the loan the citizens could accommodate him by
Spoprovlsing a National Disposals Board which would corre-
lhend to the pay-desk of a shop, and would har.ld. him 0\}:‘1‘
“.Quﬁzoo takings as and when taken from the citizens. kL e
&oog get ““ his » money back ; the citizens would get their
of cas out. The fact that he had financed the e f:o.nsump‘tl:n
"aiseg"al,'" as he would call it, might vex hx:< spirit, but if he
Which objections he would be told to mind his own busmeis.
e of _Was to subserve, not control, the policy chosen by
H tizens,
m:e it should be borne in mind that the policy o .
mml:n'ty in constructing capital is to consume it; anc ::
“mainer of fact they do consume it. The very | \.\‘nm
"-'qutcnn"cc " implies this, for to maintain capital is 1
oy consumed capital. Old capital is being used up an
the t:f!pi(;u is being constructed. In the above mml%m.
iven ", m"Ch‘_""S are assumed to be entirely used up in 2
'nai':(;mun“"g"’"i"‘L If we now in(m_ducc the factor
Ced Menance and suppose these machines t0 be re-
at the rate at which they are used up, the conse-

f any

prices, but against that cost the citizens will earn incomes
from the construction of a second set.

But will the incomes earned by making the second set be
as much as those which constituted the cost of the first set?
No. For the first set were (by assumption) hand-made
machines, the whole cost of which went into the pockets of
citizens. The second set are machine-made machines, and
will be made with less human labour, receiving less income,
than the first. So in order that the second-set income
shall be sufficient to pay the cost of the first set (now
charged in prices) the size of the second set must be greater
than the first. More than ten machines will have to be
made. In other words, strict maintenance is not enough;
there must be over-maintenance—an addition to original
capital. Jonn GRIMM.

LETTERS TO THE EDITOR.
CAPITAL COSTS IN PRICES.

Sir,—Without putting Mr. Franklin to the trouble of pro-
ducing 100 passages in proof of his contention, may I take
the first one he selects.

When Major Douglas said : Eventually that £50 has to
be recovered from the public,” what did he mean?

I understand him to mean that 450 has to be recovered
from the public in the form of depreciation charges over the
period of the life of the capital asset. Mr. Franklin says,
No; he means that a further £50, over and above these
depreciation charges, must be recovered from the public.
Mr. Franklin admits that the public has not got this second
450, but he maintains that it has got the first £50 because,
over industry as a whole, depreciation charges against con-
sumers are balanced by payments to consumers in respect
of the replacements as capital assets wear out.

That, Sir, I submit, is the point at issue between the
orthodox economist and the Social Crediter. Do the replace-
ment payments balance the depreciation charges? )

The reply to that question, at the present time, is—No,
they do not. But if, instead, we ask: Can the mplacwfenl
payments balance the depreciation .charges? the reply is—
Yes, they can—under certain conditions. . )
In an article published in your issue of May 28 I |n.vest|-
gated these conditions, and showed that if every business,
i.e., industry as a whole, is to balanace these payments, and
so maintain itself in a state of self-liquidation, then there
must be continual expansion of capital assets plus con-
tinual expansion of debt to the banking systun-——fbo_th on ;m
ever-rising scale. tions for

equilibrium. h
If the rate of expansion of industry and

this required rate, as at the present time, in'dustry ;’il"' :f
less than self-liquidating, and will fail to dxstnb'u(c fumqe :
incomes to buy its final produ.cts.' To ;.)r.ovfde su mcnt
purchasing power, and thus maintam equilibrium, it mus

d at the necessary rate. !
cxg;]:cc z;\lr. Franklin quotes Mr. Keynes's latest book, may
I refer him to page 105: ¢ Each time we secure l.o-dny s
equilibrium by increased investment we are ag'gmvntmg the

i ¢ securing equilibrium to-morrow. .
dl?ifm;\;?l ;;rnnklin will study the article referred to, 1 think

he will see that this necessity for ncccleratcd‘ .cx;.)ansion‘ of
capital assets and debt in order to secure equilibrium arises
from the allocation of sums to reserves out of gross profits
(which have appeared in prices), no m:\l!.cr for what purpose
such allocation may be made. Allocation for depreciation
must in any case be made—for bare solvency, but we know
as a matter of fact that all businesses ulluc.alc sums .fnr
other purposes whenever they get thc. opportun'uy. In doing
s0, they are still further ** aggrm:':mng the difficulty,” and
making a higher rate of expansion necessary in order to
secure equilibrium.

If Mr. Franklin's Social Crediter friend imagines that the
shortage of purchasing power (which becomes
visible whenever the rate of expansion slackens) depends
simply upon the sums allocated over and above those for
depreciation, then I submit that he is gravely underrating

These are the minimum condi

debt is less than

inherent

Quen > .
¢ Wwill be that the cost of the first sot will go into



76

THE NEW AGE

Jory 9, 1936

the strength of his own case.
allocations.

The allocations for depreciation alone are quite sufficiently
alarming without bothering about the others; that is why
1 said that the others didn’t much matter. If these others
were relatively large, I admit that it would matter—the
necessary rate of expansion would be much higher—but I
do not think they are dt the present time.

And now, after this explanation. I think we are in a posi-
tion to explain the difference between Mr. Franklin and
certain Social Crediters, including myself, who from time
to time have said that when a sum of money is invested
in new capital equipment it leaves behind a cost of that
amount within the industrial system. Mr. Franklin objects
to this because this sum is not necessarily charged into
prices over and above the depreciation charges. That is
true; it does not leave behind a cost in that sense. But
what it does leave behind is a liability against the con-
sumer for permanent maintenance—a liability which can
only be discharged if capital assets and debts are expanded
on a rising scale. If that is not a cost, what is?

In the end, it is a matter of the strict definition of a cost.
Suppose we grant Mr. Franklin his point, and agree to drop
the word * cost * in this connection, and substitute for it
the words: “a liability against the consumer which can
only be discharged so long as capital assets and bank-debt
are expanded on a crescendo scale ; accepting the some-
what unwieldy phrase in the sacred name of clarity?

A. W. COLEMAN.

It depends on the total of the

ENTROPY AND SOCIAL DYNAMICS,

Sir,—Mr. Golder’s articles have not as yet made his idea
sufficiently intelligible to enable the average reader to up-
hold or to criticise it, or even to examine him on it. How-
ever, the scope of the subject and the range of evidential
material are so wide that one would be unreasonable to
expect to see the end of his reasoning at this early stage
in its development. It would be like asking for the A + B
Theorem to be cleared up in half an hour on half a sheet
of notepaper to everybody’s satisfaction.

I think it would be of assistance if Mr. Golder were to
assemble as many definitions of Entropy as are to be found
in dictionaries, and to explain or amend them if and where
necessary. The word is derived from the Greek particle :
en, meaning in, and trop€, meaning transformation. Annan-
dale’s Concise English Dictionary gdives the following
definition of it:

“ A measure of the unavailability of thermal energy
for conversion into mechanical work.”

In the same dictionary (supplementary pages) the definition
is amplified in the following terms :

“ The entropy of a chemical or physical system is a
quantity which increases by an amount Q/T, when Q
units of heat are added, under certain conditions, at
absolute temperature T. In a system left to itself the
entropy tends to increase, and the energy of the system
to become less available for conversion into mechanical
energy.”

These definitions square with the accepted statement:
‘ When entropy is at zero, energy is at its maximum.”

There are doubtless further short definitions which Mr.
Golder can quote from other dictionaries. Being short,
they will probably be imperfect, but taken together they
should help the reader to understand how, and to what
extent, entropy in the plane of physics is paralleled in the
plane of psycho-physics. This, I take it, is what Mr.
Golder is endeavouring to show ; for what he calls ** Social
Dynamics ' embraces phenomena in both planes, and
extends to cover theoretical estimations and (one would
wish) empirical ascertainments of hindrance-limits to trans.
formations of animate energy (intellectual and emotional,
and possibly ** spiritual ),

Emerson once spoke words to this effect: * It iy per-
missible for you to write above the heads of your readers—
to leave them some margin of unexpressed meaning on
which to exercise their intelligence—but when you do so,

. eaW
be sure that you understand, yourself, that ‘thhﬁ'::, IAGB:
them to arrive at.” I think that readers of T*{}I‘ Golder's
however much or little they have made of 1 r'of haviod
articles, will agree with me that he exhibits signs

a clear grasp of what he is trying to commqug:&teGRmM'

NO MORE USURY. ' enbsl
Sir,—Why not release Mr. Franklin from 1}1]!5_ t?ercmhnicﬂ'
and, at the same time, the Douglasites from t e'rindustrill‘
tangles, by admitting that the present ﬁnanc‘:"t e 01f
system is not selfliquidating for ONE _reasou e
which Douglas and the orthodox economists @ 3
reserve? g : payifs
< The flaw in the price system is the cost .lﬂC“frﬁ];nigtg}eS‘
rent for loaned paper—whoever loans it. he credi he
on a banker’s ink-loan is a cost in excess of tede by meal®
eventually destroys contra a flood of goods create ates ink
of it. The goods are purchased with the next 1S s the £5
but there is a lag never made up, and that lfgmo ent ©
(or so) on prices demanded in excess of the "
create them. s atus
Interest on private investment creates the Saf“esE?dwﬂys
the flow of money. Interest on invested saving and®

inextricably commingled with bankers' ink-loans—C, ile
the same impossible levy from industry’s produc L1 ife cost
on to prices just that'sum it never contributes !
of them. show

Mr. Franklin and his colleagues can ‘0% €
Douglasites that profits, depreciations, and the no M4

back to the till to be distributed or re-invested, but fpich
can trace the whence or whither of the 5 per cecalls e
loads prices as rent for the loan of what Douglas eation® i3
proceeds of abstinence,” or, in the bank’s case, .Crht of it
But why trouble to trace it? Surely the weig
now enough to remind us of it! i he 1807 v
Mr. Franklin will serve the common cause 1" " “paf
the weakness which Douglas shares with the La satt

: A re
Executive, namely, that interest on investments, alss uﬂ%

rights of the individual which must be .protect‘;‘i;,es .
Labour Party’s case with a State Totalisator (ase with
Board) which can’t function, and in Douglas's ¢ it
dividend-first-price device which can. 5 ith an e_‘l"f"
If Mr. Franklin seeks to serve humanity Wi remi'“"g ‘
able and honest financial system he will point 'uT{s the P
to the cause of the flaw; the usury which lin d U

|

1 Sk an
little investor with the great investing Capxtalvlst advo
friend the mighty money-making banker; he Wit /4
a State-money system as a means to a sociall into att
credit system, gradually thrusting all mvesto‘:sideﬂd—sh :
places as co-operators in the production and div Savafld
ing of a State-investment system wherein, as MI-.ffqe ‘:b‘b
New Zealand said “ the credit of the country “'l;ding ol
for the benefit of the people at the cost of prov i
service.”! ds of e

In short : No more usury, no more rent for waF BN’
or cheque-books. R GrADYS =

il
PUBLIC MEETINGS. o
London Social Credit Club. i RO
On the following Fridays, at 7.45 p-m. at Blew¢ o(
Caxton Street, S.W. Esd:
July 10.—* Social Credit,” by Sidney Hillyard, L
California. K v, B ‘

July 19~ Social Credit and Debt,” by '

the Re
Saunders.

L

|
FOR SALE. &

THE NEW KGE. Vols. II. to XXX, inclusiv® =, fef °

cloth boards : Vols, XXXI. to LV. unbound, Witl 'o.;cef
numbers of Vol. LVI, Also bound volume ©! i oﬁ'cf’?

by TOMTIT, New Age, MCMXIIL What 2o, o0

. 1=\

J. NELSON, 423, Beverley Road: '
inS" f

“ NETHERWOOD,” The Ridge, Hs{ffmm.ng |
§ e o b st gl D0 B v rlj:,,",'
pool, gymnasium, tennis court and da d
produce for all diet..n mécnt. H. Hi& .C‘:'.eull be

F, 6 a day inclusive

ro,l:"rﬂz;ar ll‘lu.ilmZd brochure.
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