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the multiplication of factories and plant, and to dis-
courage the output of consumable goods. The result is
the *“ exportable surplus ** and the struggle to dump it
abroad. Hence war. Against this tendency the indi-
vidual can, in theory, use the power of his vote. But
as Finance defines the issues on which he may vote, his
political power is diverted to irrelevant issues, and so
dissipated.
Internal Government.

In Great Britain, the power over policy proceeds
from the Bank of England, in association with the ‘ Big
Five "’ banks, through the Treasury, then through the
Chancellor of the Exchequer, who delimits the initia-
tive of his colleagues in the Cabinet. The Cabinet in
its turn arranges the main issues to be discussed by
Parliamentary Committees, and debated by the full
House. If the House should reject any one of these
issues, it condemns itself to dissolution. Notice that the

principle of popular election ends at the House of Com-

mons; that is, at the third remove down from the source
of national policy. The personnel of the banks, the

Tr'easury, and the Cabinet, is decided by secret nomin-

ation.

World Government.

The accompanying plan shows the extension of the
above”system to international affairs. The ** central
ban}c ’ of every nation, while dominating that
natlo.n.s pghcy, as described above, is itself an agent
admlmsterl'ng the policy of an international banking
trust of Wthl’} it is a member. Thus the ultimate control
of every nation’s policy is outside that nation. This
control is to be exercised, in appearance, by the Council
of the League of Nations—a sort of Cabinet of Europe.
The Assex:nbly of the League may be called the Euro-
pean Parha@ent. The League’s International Commis-
sions c‘>f various sorts are like so many Parliamentary
Committees. Notice that, unlike national Parliaments
not even.the Assembly, much less the Council, of tht;
League, 15 popularly elected. Both are secretly nom-
nated. Finance controls the nominations. Thus, the
control of policy is not, even in form, granted to the
:mltlons of people wh_ose destinies are involved in the
b);sgi ilrixlingPemocracy 1s at an end—if it ever had a

The Réle of National Parliament

These institutions have no function 1n 5‘-

persuading or coercing the public into asgtu})el;f:etgca: ?rf
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by external financia] policy. e S S
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BT ne
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income
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5 The Final Tssue.,
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world financial autocracy w
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sufficient by the banking s

The available national in-
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and political problem in the world
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oot The Moral.

This international strangle-hold can be
the nominated Cabinet is faced by a uni i
the one vital issue, namely: ‘‘ That szmctlhis
being of this People, should be controlled byt :
for this People.”” Capital and Labour IMUS" € % 3. 5ch
dustrial truce and collaborate in Parliament e @
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Appendix.
Origin of the B.LS. ek

The formation of this bank was dcmatetende
ence lasting six weeks at Baden-]?aden’
presentative bankers from Britain,
Italy, Japan, U.S.A., and Germany- d sessio? o
for its formation were made at a secol
Conference at the Hague, opening o%
and attended by delegates from twent ar W
Bank opened on May 17 in the samé ¥ s on YEOLS chat®
from the Swiss Government for nin€t are thefz..‘)oo
central banks of Europe and ' shares & “7b°
holders. The capital consists of 200,00 paid up: 7 the
Swiss francs, 25 per cent. having b?ens each fro No&
directors consist of two representd Ve ]\/Iol"tag‘1 'dent
““ Big Seven ’’ enumerated above-: MII; Preesef‘ i
man and Sir C. Addis represent Britdif. 5./\')'
is Mr. G. McGarrah, of the New Yor U
Bank, and the Vice-President MI- taker’s

This information is taken from Wh! aaél(‘is the
1931 edition, p. 879. The compiler
ing remarks:

“ The objective of the B.L.S- 'is i
Government debts and distribution 7 ot
it is perfectly obvious directors W s will
routine matters only. The direct© AN [iné
survey finternational economic Pr¢ qnfcg”“r( 1.5
control the financial markets for e palke EnE’
At present there is no intent vy of i
international central bank like
to British joint-stock banks,
this International Bank, own Y
eventually lead."

foig The Basle Rati'(ln:“ ¥
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the inauguration of the BLS., macs pank & He m‘d
ing the then future functions _th;? W A(;P: % 5"11],;11 ,,
ciding with the forecasts in THE oh ‘115“,.[(; ‘.:.\'5',;'[1"’.‘
looked forward to what was (."‘”“,1311231'0”1 ];m. 0 ’5‘
up in this journal as a \\'orld'“'“'l? ted tht'r"{r,r ”wb« #
to be designed at Basle and (’P“‘I‘1 ; \\711(‘(“\',&,;11‘5,11,
was no magic in either forecas® g gher® " hi
scarcity, or the well-founded fear X extent i

Neither party to the struggle is responsible for the occas

imposed rationing system; t0
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Scarcity is increasing so does the necessity for exactitude
lél prescnbxqg the rations and co-ordinating the condi-
bODS on which access is to be gained to them, whether

Y Man in competition with man, country with country,
Or even continent with continent.

" Mu_ssolini’s Self-Rationing Enterprise.
andcﬁ_ordmg to the mythological story, when Daec}a]us
e < hlsdson, Icarus, were marooned in Crete by Minos,
for hi g remOVCd. all the ships from the coast, he made
an a]_;n self and his son pairs of wings and mapped out
dad n;ome of escape. The boy was warned by his
Warnin to.ﬁy too near the sun, but disregarded the
Wax W%l “”t}.l the. consequence that the sun melted the
and h; ik his wings were fastened to his shoulders
aftervy ‘:lrashed into the ocean at that part which was
other ?11 s known as the Icarian Sea. Dad, on the
Made aand, W at a modest altitude, and eventually
Solin; . Perlect landing in Ttaly. It is a pity that Mus-
of lop SOt eStaPllflh communications with that refugee
insisterglcago' o 1t is a matter beyond que§tion that_h‘ls
1S re ef' on having a free hand to deal with Abyssinia
empﬁﬁ ition of the tragic mistake of Icarus. Heis at-
Italy agdt(-) take in hand the independent rationing of
Worl(i-r;t‘ - thereby flying in the face of the sun of th_e
8rowip “omng system which shines in Basle. ' His
4 spm gt lrreSOI.UthI} during the past week may easily be
Le&gug Om that his wings are comiag unstuck. The
of Nations is, as we have always maintained, no
Nirepig fO?‘ce In itself than a canopy of clouds. The
Politica) itator may sneer at this mass of insubstantial
he vy ¢ 2POUT, and if he likes to drive up through it
€ wil] ¢ it Will scatter and leave a hole for him—but
Sphere ofm ¢Ige into the blazing and shadowless strato-
the ancial super-sanctions. Geneva marks for
> and masks from the unwise, the confines of
ed powers and prerogatives of Basle.

RO

hee

situat(;:,i reﬂ.ec‘ﬁ(ms*of cotiee appl}’:l only to the world
Banks o, LIS at present. Basle is a League of Central
Of the ¢ act} of which is being allowed to control the use
long g grst Of the people among whom it operates. S0
respectiv o b.anks remain severally invulnerable in the.ir
c‘)lleCtiv: National spheres of operation they will remain
0pel'ationy Mpregnable in the international sphere of
ﬁe°Dle allo : Is clear that while in every country the
Nance Wh}v their central bank to apply principles of
Itudsto ol automatically yield short rations in the
8 ast fations, no people, even mobilised militarily
) h; [an, can permanently improve their condi-
his Open ?t use will it be for Italy to conquer Abyssinia
:Do Whig hat.countfy up for trade when the principles
bi they, Mus:hls new trade would be financed jeopardise,
of S, not o the security of her under-rationed neigh-
bl \ ey Speak of cheating the Italians thernse-lve_s
th‘s Must bahons they expect to get? No, the princi-
&,anged at > changed first; and they will have to be
1hlfrce5. for © Source of their application, or rather the
sn; Worlg 54 € Mischief they do does not begin out in
W;‘:?"‘inty o ATge, b‘}t in every national area under the
S Simpy) 1S national central bank. International
o Y @ magnification of the scuffling of any two
1Y single fag-end in any gutter in any town

- the |

of Ps Ovep o
o 'Y on the face of the globe. The trail of
Se Tupg
Sto
b, vell e to the chancellery. So Mussolini would

a
(he oy Coung
th, Serpents of false costing and abortive enter-
ﬂd\ris :
el n ¢d t0 ask himself how a statesman who puts

can hope to resist the pressure exercised by the Bank of
Central Banks.
#® # &

To students of Social Credit the nature and signific-
ance of such pressure has been becoming clearer during
the last ten days. Whatever territorial and economic
gains may eventually accrue to Italy—whether by com-
promise instead of conquest or by treaty after conquest
—her exploitation of them will, for a certainty, be condi-
tioned by the supreme authority of international bankers.
Already there are creeping into the various “‘ offers *’
put forward for Italy’s examination allusions to the
desirability of overhauling Abyssinia’s finance and im-
proving her system of taxation. We all know what that
means. It means that the natives of that country are
in for chastisement by scorpions for certain, and the only
question open is whether these insects will be let loose
on them as the price for their escape from war or as the
penalty of defeat. The whole of Mussolini’s denuncia-
tions of Abyssinian acts and customs can be made colour-
able excuses for reforms which directly serve the ends of
high-financial policy.

W * *
The Times for instance (September 21) says:
¢« The Emperor [of Abyssinial, a genuine refc‘)rmer in
a long isolated and backward State, is most unlikely, as
things stand now, to refuse the co-operation of the !.e'ague
in the development of the resources and the adimfnstra-
tion of his realm. He may even accept the cession of
territories . . . for the cession by the British and French
Governments of areas which 'would give him access to the
sea.” '
The calm confidence with which the writer speaks is a
sign that Basle is snaffling the chickens which R(')mti 1:
counting. Infactitisa perfectly ter.la_ble hypothedsls_ :s
Basle originally prompted 1\'Iussolm1 thr.oug'h ede -
agencies to undertake his bellicose enterprise in order

; 1 : g
ituation which the writer alludes to in th
et __that is, a situation iR

se: ‘“as things are now } n
\Pi}}llriih the Abyssinian Emperor is % .ha.rc,l,ly hk::ily ﬁ[t:;n.
(read cannot) refuse the ‘‘ co-operation (riia Ly
cial control) of the League of Nations (rea = h;
Notice the additional favour, that the Eu{;})ergr gto
successfully bargain for “ access to the .seai)o t;cﬁess
thesea! Does he want to paddle-.—or sail a boa .
for whom, or what? —for something coming i cI>r going
out?—and in any event, for wh?si })eneﬁt? dt is an
ironic commentary on the bankers mterdepefm encet
doctrine that the writer should pave made e erenc;la 0
Abyssinia’s “ jsolation.” An isolated cou-n.try wh9s;
people manage to make a living under condlt}ons W 1c-
are tolerable to them (and the latf.: Mr. Nesbitt, the' ﬁex(;
plorer—-probably a Basle intelhgence-agent_te;h t}el
that this was the case \yhen he trz.lvelled ﬂl;g;ge tha(é
country) are a self-sufficing pe?Plg.. they act hlemselveg
supposedly impossible task of ‘‘ living t(')b]x gy i.l
alone.”” Notice now, because thfe?’ are a t,' otl e
this writer calls them A& back\».':’ird. So a’xplpv::l‘er:hzl dc-.
development of “ back\\:a?d areas invo w'z e
struction of their self-sufficiency—and is consl L-Zte(] a.s
sirable for that reason. We have a!\vays suspe :
much ourselves, and this corroboration fron;ld fllcll 2
respectable quarter will lend us new conndence in
affirming it. 4 . y

Garvin has been denouncing sanc-
warning the public that the
s to restrain Italy must pre-
ar on a world-wide scale,

For weeks past Mr.
tioneers in the Qbserver,
adoption of forcible mean

Mwineq
e t
be k&rbgt fough the whole range of antagonisms from
Undg ;
T the financia] orders of his central bank

cipitate war, and probably w
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He puts up a strong case whether measured ethically or
prudentially. Why cause the slaughter of the many to
arrest the slaughter of the few? But it is not yet clear
what sanctions are contemplated. A distinction must
be drawn between sanctions and super-sanctions, be-
tween restraints which proceed visibly from identifiable
authors or those which proceed invisibly from anony-
mous authors. Such visible restraints as, for example,
the closing of the Suez Canal or an embargo on exports
of materials needed by Italy are provocative because
they take place in public, and for that reason alone
evoke Tesentment. Further, Mussolini would be able to
con§olldate his people by alleging interested motivation
against those countries offering the provocation. But
such restraints as would arise from refusals of loans or
th? Fol!apse of the Italian exchange have no visible
origin in the eyes of the common people, and even if
they had, they would be seen to originate in quarters
which are not associated with nationality at all. No
Government claims to be able to control the polic.y of its
gen’fral bank, and if all the central banks conspired to
ﬂr:gmei::r a hpld-up by making it practically unprofitable
hough not illegal for exporters to supply Italy. |

lni would be unable o discriminate s hlieﬁﬁiﬁ
and m any case they would be immune from the conse:

quences of his declaration of w i
! ar i
nation or group of nations, e

0 ) Of course, if these restrai
5 o 2 al t
mart;l;sl:&elnstc;mpmgn, anc} thereby threatened hlllrrsl
i at home, he might conceivably take on
bl tlclhy in order to create a diversion, and in the
: ué; ic.io';s a::daljleg;;mer}t o}f) ftf)rces would change through

ousies
e efore the war had proceeded
4 * * *
ut these speculations are

unprofitable.
pects depepd upon whether the League of
}vhose ’dehberations the counsels of Great
immediately dominant %
manding, and let Ttal

The pros-
Nations, in
: Britain are
; \;lnll do what Mr. Garvin is de-
y have her own v inj
o ; vay. Mussol
Minzs Ii\?[ demand which conflicts with the policy of tlllxlela
e );h s onopoly. In fact, much of what he wants will
iy A:g}{t for the Basle magnates to extend their

1t must be remembereqd that however much

I' i

taldy g:lllnzg Ssahec W ould still Temain vulnerable by fin-
an al_ per-sanctions. B i i i

1 e e ut this consideration may not

dismiss this ag of j b
ittle :
alternative which he erelght in the fa,

reflects that of U.S.A. ik

uld apparently
ce of the dread
Presumably his attitude

R Wall Street is represented on the
s ational Seftlements, T} i
herefore seems to na . Can B

3 ITOW do: A0y
trust Basle not to Jet her dow, R e

de{n.and§? One doubts it

NOTICE.

All communicati
cations requiri N
be addresseq directly to mmag ft(:;fof:-nor,s attention should
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Retiring Consumption-Credlts-
By John Grimmt.

.y ati-
A number of doubters and critics ﬁx flpon thi Dis-
mated size of the proposed National vaxc?efld (osuper-
count) as presumptive evidence that there will be @

fluity of money. has
A figure of the order of £2,000 millions Per ann::;; o
been cited in one quarter, and the objectors me 4 the
account of its imposing dimensions, has aCVe . © gt
proposition that special provisions for retiring hich di¥”
will have to be embodied in the same scheme t !
tributes it. L
Let it be assumed that this figure r?presefn tif;fef?’re'
valent of a 20 per cent. discount—which, 0! Cn and CO%°
supposes that the statistical data of Pl'O.ductf0 jcate that
sumption in the preliminary test-period ‘m A o3 lr
this percentage is correct. That is:-P My of e
Thus the £2,000 millions will represent Onel Price
Conventional Price; and the Conventiot®
be £10,000 millions. ! o
Now, unless the principle on Whlf:h thetﬁ o dimen®
worked out is challenged, the objection to objectioh
of the collective Dividend must involve 2% Price- pu Te
the dimensions of the collective Conventio? rindP 4
is to say, if the objector says: aah mucd od
of *one fifth off,’ but 1 do not agree ¥ st
£2,000 millions being * taken off * ** (°F bemfing the P e
as the case may be), he is virtually advall’lrice to be o000
position that the collective Conventional to #2%pe
covered by industry cannot be broug uPosii:iof" lfrth
millions. Well, if he can prove tha 1op illions wotbe
can show that no more than, say, £5’000n be put .Onend)
of retail goods (at Conventional Pf}ce) Ch pivid The
market he is showing that the Discoul
will not be £2,000 millions, but £Z.° i
Discount (or Dividend) is 2 i”"f"”t-wtrﬂibuted {eP‘t o
subvention. If the collective sum i 1y the ©
the correct proportion it must be exacty
however large or small it may be- . pers 3PP
Let us therefore ignore the rows f i
in the above figures, for they are?
ment, they merely magnify by 2 !
meters the terms of a ratio. 12Ke
ratio of the circumference of 2 ot u ;
namely 22 : 7. There is a StorY 5 e ped
Senator once who moved a rCSOI“tlon;sin
enacted that as from the date of the PZS
sure, Pi = 3’| This was as MU " o s nd'oﬂ
circumferences of circles thereaftte; e mretn o’
three times their diameters inSte in
seventh times, or, for examplé, e Zf!gl indS
much circumference for a circle measu®’
Supposing that this had been tri€ = o
been the same whether a circle ,measa jrew?
across or 7,000 miles. In that ¢2%°
22 millimeters would have
much as would have beeR
22,000 miles. You do not Prot"irgs
acy of a ratio by expanding its X"
Now althoug}}: thf ratio of ProdUCt_‘Onot i g0 248

£ ; js B
or of Conventional Price to Incom® lies'
e

ce-factof :

to the

the above ratio, the same lesso™ a%P
if a given price-factor is agreed *© © ‘s
trading-period, it remains correct or 10 whlo
magnitude of the monetary fuf‘wv mucht

Mr,
Arthur Bronton, 20, Roctory Road, Barnes, 8.w.13

be applied. If £2,000 millions i ¥

ass|
* fnoned to represent disbursements of privately owned
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?I;St“bllt'ed to enable industry to recover £10,000 millions,
€n £2 is too much to enable industry to recover £Io.
5 EO let us consider the matter in terms of these small
Fi figures. Let us begin by assuming that the ratio
lsndx fat’:dcgrrgct, and that {2 is the amount of Dividend
P Y it.  This £2, being one-fifth of Conventional
the t’w ifiit Price will be £10. The difference between
of earn?ad gures, name.ly £8,’ will measure t?le amount
Ty incomes e?.v'zulable in the consumption market
addition to the Dividend. Thus:
Conventional Price, £ro. Earned incomes ... 48
. Dividend ......eeeees 42
il;liltes‘gd::t(rly. now collect the £ro. The question to be
e I'gweulls. What becomes of this money? Now the
OUtStandjO d be quite easy if the whole £10 represented
o worgdbaqk-loans to industry. In that case the
create do Tetire anq destroy it. But since bank-loa‘ns
would Op°51t5 of equivalent amount the community
supp] Possess £19 and would not need any Dividend to
PPlement their incomes,
outsota:g- are obliged to assume that only £8 represents
g bank-loans. Then the other £z must be
no:»l nﬁ;?l capital, or, shortly, Savings. But that does
APpear gsrpatters, because these disbursements should
Convlncgmes as_well as items in Price. Thus:
anl Ig:itonaz e Consumers’ Price.
avings 3S £8 = Earned incomes ... 48
again, th .;6;2 = Earned incomes ... 42
ow Ca;l e f2 Dividend appears superﬂ'uous.
balanciy th\ve find room for the Dividend without un-
1nv%ﬁg§in € cquation? The answer is to be found by
aVings ip %h'}he origin and meaning of Savings. Now
ocume;lts Is context, are money (not shares and other
CUlation i ‘f;llued in money). All money comes into cir-
L circula; e form of bank-loans, and disappears out
ount of 0 when the loans are repaid. = Whatever
» 18 owip mtoney is in circulation, no matter who holds
Map’ Savg 0 the banks, no matter by whom. So one
banks‘ '08s are offset by another man’s debt to the
loay 5, - Other words, Savings are outstanding bank-
So we —ond remove,
imenq ; fannot let the last equation stand. We must
it as follows:
at:w;mtional Price.
~0ans (direct
Byt Bank-loans (savinés)

atg

Consumers’ money.
46 = Earned incomes £6
. DOW nyerre 42 = Earned incomes ,{2
Tice g s in another muddle. Our Conventional
£I.°- an to £8, whereas we have to account for
idg e’rcanmt’ we haven’t made room for the
f’ofz cos{on 3 do that we must show how there can be
a arneq ¢ left-hand side which does not give rise
the income on the right-hand side.
N gate D I?St way to approach this problem is to
tsse that o b avings "’ a little further. Let us sup-
to B for Sotie OIrows [1,000 from his bank and pays it
booPay the bserCe or other. Now A is legally bound
th ung 4 . = anker on demand.  But B is not legally
that B can gfffmyt‘hmg from A at any time. Assume
pre £I,000 IOrd to live on other income, and saves
Ope SR 'that case the banker would collar A’s
ut I practice bankers usually get their
e ‘VO:?(? }lln this case B might lend A the £1,000
buf}ld L and on to the banker. The property
Dlus"less to sel] ually belong to B and it would be A’s
Ny Sa Much 1 the property on B’s behalf for £1,000
Wo, 2000 in thore as he could get. But there would be
ulq e hands of potential buyers: the banker

Dvest;

‘Vg?cs back;

would have irrevocably surrendere
charge the debt of the hirers; and n

reflecting this cost.

are true:

The physical reality
stated as follows:

The principle of the remedy for this may
thus:

Or, to put it another way:

For if the rate of productior
tribution there is a Pprogre
wealth inside industry, and
to be accompanied by !
accumulation of unspent income
cannot be fulfilled while
stroying incomes at the

Here you have an example of a disbursement of
money ranking as a legitimate item in recoverable cost
according to established accounting principles, but
which has not gone into the pool of incomes from which
all costs must ultimately be recovered—that is, the con-
sumption market. The saver, B, in the act of
re-paying the banker through A, has really bought a
title to sell property while simultaneously surrendering
to the banker all the money which could have bought
the property. The total of Conventional Price-values
has been increased by £1,000, but incomes available to
pay them have not.

So we can now correct our equation thus:

Conventional Price. Consumers” money.
Bank-loans (direct) £6 = Earned incomes £6
Bank-loans (savings) 42 = Earned incomes £2
Bank-credit-cancellations £2 = ......oooiiiiiiniiee Nil

Now Bank-credit-cancellations are legitimate and neces-
sary, but only at the rate at which they measure the
value of property that has passed out of industry into
the permanent ownership of consumers. In the illus-
tration given none of the property had passed to con-
sumers when the £1,000 was destroyed.

Suppose that A’s banker, instead of calling in the
loan, had waited until A could have turned the pro-
perty into consumable form, then B cpuld have bought
it for consumption; and the destruction of the £1,000
would then have been legitimate. Note that B need
not represent a single person, it might stand for any
number of persons originally hired by A. Also A might

stand for any number of borrowing producers. In fact,

A and B together could represent a whole community

i and hired. In such a case the hirgd
e d their £1,000 to dis-

o money would exist

It will be seen that the following general propositions

i 2 initi te incomes and costs
(a) That pank-loans initially crea

ir whole amount. ¢
to(l?;e’!lfhzt the repayments of bank-loans destroy incomes

to their whole amount, but do not necessan!y dxschar%eS
costs to their whole amount, nor, in some instances @

t all.
sllustrated, to any amount a i
4 l behind these propositions can be

(a) That bank loans cause products to be made having

a value equal to the loans. " '
(b) That the conditions under which bank loans are

repaid leave a portion of the product undistnb:tted ﬂt‘z
consumers, Incomes are surrendered and destroy_c Oturn
amount of the value of all the products, but in gemm
only a portion of the products (and their proportions

i i the consumers.
£ ome into the possession of
i be formulated

pank-loan should be retired which

That no portion of a 3 :
s t in the hands of consumers.

relates to products not ye

That the net rate of pank-loan retirements shsullld
register the net rate of the distribution, not the produc-

ic c +hich they refer.
tion, of the products to W hich i
) exceeds the rate of dis-

ssive accumulation of real
his store of wealth ought
a commensurate progressive
s _—a requirement which
the banks are retiring and de-
same rate as they create them

Vi .
€ retired ang destroyed it.

through their loans.
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balzkut it, is not necessary in practice to interfere with the
ers’ rule of exacting pre-distribution retirements of
credit. Nor_ would it be desirable. For the cost-value of
good§ entering the consumption market can be only a
fraction of the cost-value of all production. Consumers
do not need to possess more money at any given time
than measures the cost of goods available at that time:
they do not need to hold the money representing all the
fixed capital and the intermediate goods ‘‘ behind the
l’ﬂ"dl‘kt?t. l?ut they do need that the bankers’ pre-dis-
tribution retirements should be restored to them as and
when th(?se goods become ready for distribution.
y f—i::tu gloﬁurfequatcllt?n, the £2 Dividend represents such
ol pre-distribution retirements. Tt
: 3 re-sup-
Ptoses that in t%le Conventional Price of £10 thegeeizufn
{) ;xx?k :fb ézcv;thxf:h Iépresents money surrendered to the
] : €rtain people in respect of capital or ;
:}r:eed::tekgoods which were not, at that tipme r:;dl;tgl-'
e tialre et}.la If tl'lese peoplt? do not get their £2 back
; yandv;an ylhrtuz%lly paid the banks something f01"
1
R amgo t]ust as well 'have torn up paper
unt. Nobody will deny that j
destroyed money th, e
d 1 Y they would cause a short: i
Mmany critics find it diffy P
e ifficult to see that the same result
appen when the bankers destro
not passed through the consumpti e
oy ga ( p'tlon market and bought
e ol € equivalent to its amount
. can now separate the ftems of our ¢ ion i
%o groups. Thun ur equation into
BCom:entianal Price,
ank loans (direct) ... £6
Bank loans (savings) ﬁ‘z

Consumers’ Money.
Earned incomes £6
Earned incomes L2

8 (Botals. . . 48 Total ... £8
Prte.-dxstribution re- Distributi
irements 0! el P
i f placements  of
......... 2 HICTTCY SIS

to bank arked for re
questionsof Iva hs:tdllma problem arises it concl;:r}l,;netnht:
prices Ppens when the £2 is collected in

This would have the effect
tment altogether, for nobody
Technically i gifts to industry out of his
Calse in the absen S IS not a fatal objection, be-

mon: _Of Phvate investment the b,anks
Y; and jf they lent it on the same

, for no pre-distribution retireme

his would involve an enormous

Ty € Interference with customs and

But apart f :
rom th 8§
to be considere o i

tory,

. a fundamental diffi
d in regard to the £2. Look at ]itscuhlits}j

1. It was taken out of circulation in the pre-distri
bution period.
2. It is put back in circulation (by t
the distribution moment.
3. It is to be taken out of circulation in t
distribution period. inst @
So we have a double confiscation of the £2 agalgzca-
single restitution of f£z. Net result: a single .Cona
tion of the f2. On the face of it the commumty'better
setting out to crawl from the worse ‘ole t0 th? % the
‘ole have got fogged or shell-shocked round 1
same ’ole again.

To advocate the confiscation of the Dividen
to propound the theory that under the preselt oo
of loan-finance consumers are already re.cel"‘ii Al
income than the consumption market requires, the i0°
the bankers’ permanent confiscation of
come brings it down to equivalence With
Price. It is like saying that if nobody inVeS® |
income the totality of income would be grea terank Joat®
totality of cost. That could only happer 4 s
created more than their equivalent in depost everyose

It is true that if nobody had invested, a2 mafket'
had spent his whole income in the consumptio? - of
there would have been (at any rate initially) ax;] ve Do
income over costs in that market which WO this Would
gathered up in the form of excess profits- . t invested'
not involve confiscation if these profits were 0% 5 supe”
The excess lost by consumers would noW eas inco”
ncomes ** of producers, and would still 12 n-k would s
available to meet future costs. Furtber 2 ach 2%
exactly equivalent to these costs—neither 1001 cired
too little to meet them. In such the.oretlc
stances a Government might well be
profits; but mark, not to confiscate
to re-distribute them among the
Much less then, under the investment-
Government need to confiscate money
vestors who had already had this mon°y 7 eces®

Nevertheless, the apparent arithmetlcal n 5
making good the £z deficit created
convince doubters and critics that this mone
left in the hands of the recipients (the 12
the goods have been bought by Consun-lers.of
fess to foresee a progressive accumulatio? cate
the hands of investors following UP%2 relrl)e prozad
butions of the Dividend. It will claify ':ui .
we label such money the Income-Rest
thereby reminding ourselves that it a0SWE5 o)

a previous ‘‘ Income-Confiscation D€l e jnt?
be called the ‘ Consumption-Market BUdgr of 1M a1l
And now we have to introduce the actol nof‘ﬂ ‘
the analysis; because when industty is OP
(self-repeating processes going on ¢O% o
be no such thing as the accumulation 02 2 =%, o€ “ ¢

out an interval and suddenly made figntrﬂfyc:heedi“%

he Dividend) 4t

he post:

4 is really

art (Oliise

i CODVent’ona:

ted out b
the

fleece
system; s

sum at the end of that interval; on t ; P’ C-cuﬂ"n
cesses of confiscation and restitution W Ve gy’

; o
simultaneously. So long as the pract.l.c-er da byﬂ o
nvestor petwe’ sof

continues under Social Credit the i 4

will be, so to speak, the Clearing v arket- . i
banking-system and the consumpto” .
day he will be suffering confiscation °° °
by the banks, and enjoying res“_“‘“on essaty
from the consumption market. It I8 2° jways 2 ¢ il
pose that the rate of confiscation must ment of ¥
the rate of restitution at any 8iVe” . jmp° >~
the mere fact that it is :3.dmini51ratlveJy

f mVef ¢ in
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Ir::ztl;fy the price-factor governing the rate of Dividend
@ Heas by moment rules out that idea. But the suc-
SSive periodic rectification (say quarter by quarter)
ﬁﬁztr nsure a rough approximation of the one to the
aPproamh Course of time—an approximation which will
€ nearer to mathematical accuracy as the neces-
Sag:;ti;re compiled and measured by the statisticians.
Passin 'S we are able to say that the token £2 will be
momerglt out of tht?. investors’ possession mome:n.t by
Mria intath.PmCtlcal_ly the same rate as the Dividend
lates on] i Possession. (Bear in mind that this £z re-
earned iy foriins margin of goods not purchasable by
o (HCOX}I:es.) In‘ principle the investors will have
callers ofptir oS Un\vlttlngly) day-to-day issuers and re-
of beip € income used in production-finance, instead
securj 4 as‘?ow, long distance lenders on the sickening
ty of hope deferred *’!
siblg ?{;:‘rfhbrought up against this question: Is it pos-
ividenq 'Ie rate of restitution represented by the
Tough CW” exceed the rate of confiscation effected
Upon whe(Z}Illcurrent investment?  The answer depends
Calculys g er the principle of the Social-Credit price-
that the mathematically sound. We have assumed
Tived fr,, amount of our token Dividend of £z was de-
or, o u;n the Production : Consumption ratio of 5 : 4,
ow, w ¢ the figures in our equation, of £10 to £8.
analysise tﬁre entitled to say, in view of the foregoing
more' i at the reason why the Production figure was
Creqit g 1an the Consumption figure in the pre-chml-
e conslznpe,nod was because the investors’ £z missed
Stood o ption market, and though confiscated, spll
ithoyt . Cha?ge in the Production term of the ratio.
troubling to calculate with exactitude what

Wou],
th d have heen the ratio if the £z had been spent in

€ 5
that 3¢ Sumption market, we may confidently affirm

t it . S
SIIlalletr i‘){)u_ld have been a different ratio indicating a
been wvidend. The pre-distribution confiscation has

tiOnJJS- own (we hope) to be a function of the distribu-
Con sC‘;;:lidend both in principle and measure. As the
deﬁd. D, so the Dividend: No confiscation, no Divi-
€m,
Poses tin;berf too, that the act of confiscation pre-sup-
eEXIStence of the money to be confiscated.
mie of all money has been shown to proceed
rrl0"’33’ lent 1? ans.  So money confiscated is a part of
§°nﬁscatio Oy the banks, and the effect of continuous
om eirn]lS the same as if the banks were to deduct
SI“bsequH oans the amount which, in practice, they
t.{ere is ra ~. confiscate, and were to say, for example,
tlon our | ut you must pay us back £ro in considera-
t?] Conyery etting it remain out for as long as you need
a el yiour resources into consumable form and sell
f0°0ncrete Sr\ver € put#o any intelligent business man as
HreSeeing tﬁ Oposition he would have no difficulty in
Ow earteh trade deadlock which it would involve.
is pr could industry recover £ro out of £8?
N on c001|sely _the problem which is being created
20 Now v €aled  investment-confiscation.
o {cza% 80 back to where we started and
mig 10 distribgy the thousand millions. Is it too
que‘({ns a YCarDU e a Dividend at the rate of f£2,000
be Stion; Wil The answer depends on the anterior
Breat o+ the dimensions of production-finance
Mone, t €Nough to y P !
A A render possible the confiscation of
© Tate of £2,000 millions a year? That is

e
fl'om €Xist

Not .,

Up, s Guest; Gk
p]'::]n to atli:)‘r:’(\; hich the Social Credit exponent is called
ang g engine: It is a matter for the production-
the . What the egr to settle with the chartered account-
; Tate of CO;ijC‘f‘] Credit exponent does say is that
Nty :SCfmon is reflected by the Price-factor,
SQTih, Ime ¢, ﬁrl;".\'crns the amount of the Dividend
Sary, %S 1S the Co"-- He affirms that the amount it pre-
Ount ; rect amount in theory, and the neces-
0 practice,

Wk
f¥h1C11

Points From Letters.

WHITHER ALBERTA ?

It is extremely difficult for Social Creditors to answer their
critics when Douglas himself turns down Aberhart one
minute and supports him the next, and when you yourself
cne week say that the prospects of success in Alberta are
extremely remote, and the following week take back your
words. Again, why will Aberhart keep talking about an
unearned increment levy being the fund for financing his
proposed dividends? If he really means that the dividends
are to be raised by taxing producers, and you must admit that
is the impression he gives, his plan is definitely not Social
Credit.—A. S., September 19, 1935. ¥

[If our correspondent will read what we said he will see
that our forecasts were admittedly speculative, being con-
tingent on an unpredictable course of events. The
Manchester Guardian interview took place before it was
known that Aberhart had invited Douglas to advise him, and
before there was any evidence that Douglas would think it
worth while to tender him advice. When that evidence be-
came known it heightened the chance that Aberhart might
correct his plan, which, as he explained it, was not techni-
cally sound. We regret that our explanation of this in our
second series of notes—laborious explanation, let us empha-
sise—appears to have been wasted. However, it's dogged as
does it; and that must be our apology for repeating our-
selves. In order to make the present position clear, let us
say this: We do not know whether Aberhart will modify his
plan—we do mot know whether Douglas will be able to
devise a practicable scheme for Alberta alone, or, if he is
able to, whether he awill think it the right political strategy
for Alberta to adopt it alone. What is technically feasible
in that province might not be considered politically expedi-
ent. The question of expediency is involved with one among
2 number of future events, namely the outcome of the
Dominion elections. We do not know whether or how far
election-enthusiasm (in the Province or in the memnon)
will evolve in post-election pressure for results. I-‘lm'll.y, as
to the general frame of reference in which these uncert.u;nneg
exist, we do not know whether there is a fundan.lcerzlm -;{n
immutable princip]e underlying the hidden ccnt_m.lls’ tpoll,(;_:"
of the Social Credit Movcm_ent,_ namely thxs..lllm s
existing structure of society. wilh its orders o.{ f;:':}zﬁ; of
prerogative shall be maintained mmri{:u!e unti
finance shall have been overcome.—LD.

ALBERTA DIVIDEND. \ ; e
g iscussing with a gentleman farmer the 235 doll
a r:\o\::: ?o]:il\llsbérti, and he went into an elaborate st:;txs(;;ca]‘
plan, and said he thought the 23 dollars cou.ld just e] one
according to his plan. His son started pulling the plan to
and the father said, T do not want to hear that,
oduce your plan, and I will pull that to plo:‘ceil in }:lo
My friend called me out into the ga;’_den hzml St(llxxrr;
« Now that is the kind of b——y"fool our pl}b xc.;o oo ts)le i
out, they can pull a plan to pieces, ‘l);:[ are incapal
making a proposal.”—V.I. go, September 19.
MILK IN THE CLYDE.

A neighbour of ours received
May milk, with £71 deducted : ot
Clyde or otherwise disposed of. I said to my frien <

b M > o - 7 i
understand some slight deduction, bu(' how do _\mlx- 5
count for it? " He replied—" they don’t lmo\\,d)olltl lt:gw
forty times more than they do and then you ni:n of\ i
enough to start a farm. If I had the gover . g A
country, I would certainly not despise your ;t)eo;lil l'ivc
should have a cabinet of cight, three ‘hm'nbl(?d;u:mmce
men who could neither read nor write, and I w ou‘( ?\\'h(.)lc i
any one of those five would know mornl than qu g
yot v whe g saying because 2 »
vour three. I know what I am saying bl % e
those five mon in a few hours if 1 take the big car.”—V.I. 90,

September 19.

Banks' Threat to Lloyd George.

ous warning about the

pieces,
you pr
time.

a cheque in June for his
for milk thrown into the

dents the fam

In reply to correspon : B . ) P
banks’ lpn\\'vr {o dostroy the fabric of Government {;::M:()
was published in the Financial Times dated September 29
1921,



180

THE NEW AGE

SeprEMBER 26, 1935

The Social Credit Party of

Great Britain.

Statement by John Hargrave, Leaden of the Green Shirt
Movement for Social Credit.

— have received the following official state-
me[rln\io}fmnvgge Green Shirt Movement for Social Credit.
We understand that this statement has been issued simul-
taneously for publication to the editors of Tue NEw AGE,
The New English Weekly, Social Credit, aqd Prospe_nl‘_y.
We print it without comment offier than this : that it is
obviously a pronouncement that should be carefully studied
by every Douglas Social Credit advocate.—Ep.]

It has recently been stated that any attempt to form a
Social Credit Party in Great Britain® would be ‘“ playing
right into the hands of finance,” and would therefore be
a stab in the back for the Social Credit Movement,

That a ““ Social Credit »’ Party could be formed which
would be the negation of all that Douglas stands for is
obvious to every competent observer, and such a manoeuvre
has in fact been contemplated.  Events in Alberta have
intensified this danger.

Mr. Aberhart, it seems, much to the chagrin of the finan-
cial plotters, is willing to accept expert advice from Major
Douglas, and the chance of discrediting Social Credit, as
such, by letting a false scheme fail appears to have gone
by the board.

Forced into the open in Alberta, ‘ the enemy ” was
certain to learn his lesson, and it is known that plans for
the formation of a side-tracking ** Social Credit ** Party in
Great Britain have lately been reconsidered,

Recent pronouncements against the formation of g
genuine Social Credit Party, and the inauguration of a new
Campaign to Abolish Poverty WITHOUT * the advocacy
of any technical proposals whatever,”” haye encouraged ‘“ the
enemy " to felieve that the Way has been opened, and that
a bogus party can now be formed with impunity,

A mining and sapping operation of this nature is certain
ost confusion either at the

Great play has lately been made by fin

A ancial spokesmen
with the statement that ¢l

: e Douglas doctrines allow of ** S0
many interpretations that there are as many Douglas
theories as there are Douglas supporters.”  Bearing this
» 1t cannot be too strongly emphasised that in the

Social Credit Party pledged to the
» @ number of independent candidates,
b plqued to abolish poverty »  without advocating any
-techmcal'met‘hod, could appear and act as a guerilla force
I opposition to authenti Already

ic Douglas supporters.
two or three such independents ”’ are preparing to take
the field. How €asy it would be to malke such independent
candidatures appear genuine need hardly be pointed out.
Only the acid test of party membership could circumvent
this’ manoeuyre,
e General

Social Credit, foreseeing these

ago, realised that Stf,})

Council of the Green Shirt Movement for

several dangers some time
s would have to be taken to protect
ovement as a whole. On September
hirt membership decided by an over-
y_to adopt the title: ¢ The Social Credit

the interests of the
16, 1935,
Whelming Mmajorit
Party. of Great Britain,»

It Js therefore 1oy, impossible for
’Totavggrtz'"ton:‘lg‘ise (iin this country,
2 ISunderstandin the Green Shirts wish
:,tf tg ge;)slx:fic:t:d:ddthat this action ghas been taken in defence
Worldng lhenS N0t in defiance of individuals or groups
Dl har e fause in other places and other ways.
g their ten }eim " I'Sed agitation Greer;) Shilrts
3 ! €ir loyalty to the true Douglas
:}co??xc doctrines, Over' the w};mlg of that period t%cir
Diuc lwo'rc}' has  been— Douglas,  ana nothing  but
glas] ”—ang they can he relied upon now to adhere
;ls rigidly as ever to the articles of their faith, and to fight
arl)’reatdh'em i the forefront of the political battle that lies
v The Party will ha}'e N0 programme other than the estab-
lishment of the National Credit Office, the issuance of the
Nationa] ledenq, and the application of the Price Adjust-
me.nt. Membcrshlp of the Party wil| depend upon signature
to an undertaking 1o accept and further these three demands
and'(he' Douglas method of implementing them.
i C.mfixdutcs or snmgg .M.P.s who become converted to
1€ demand for the ational Dividend and wha, on that
account, have to abandon their own party allegiance, will
automaucnlly find a genuine Social Credit Party organisa-

any bogus ‘“ Social

; : it advocates
tion in support. At the same time, Social Credit in Parlia-

: i :
who feel that they can be of service to lt)?:f ‘(Ealurfgepe ndent,"
ment will not be handicapped by the la o
o5 ]
noltlvo 21';22;: i;uggggnél]irt agitational F.’“’P?]%‘“{f:;ﬂd and
is contemplated.  Green Shirts rmlr;alrg tand the Greel
disciplined ‘‘ shock troops ”’ of the : age }gr oo me’plzieen
Shirt technique of bringing pressure Obe s hid
of the Government, M.P.s, and mem x-siﬁed- e
government ** will be developed and mtent o embership e
The ranks of the non-uniformed Par(}iyertaki"g’ an e
open to all willing to sign the Party l::i will an ?om?,lve-
call upon every man and woman of ﬁo Social Credit move
sense who would *“ be sorry to,se;c’ the > the Socia
ment, as such, lose its supremacy tODJguglas Social
Party and fight a straight fight for
in Great Britain,

Alberta Notes.

t
DOMINION LOAN. . cernmefi

st 1
Mr. Aberhart’s application to the D?;Z"tlcl) the 4 0:3 of
for @ loan of £3,678,000 has been gran ntil the eed are
£450,000—sufficient to tide him Ot‘i]e; liolan is req
October. The purposes for which £
as follows :— 37o,$
Seesvdseties 271
Anticipated deficit for the fiscal year Tof T
vair?:e’s share of unemplo)’}'ne'jl‘tn;gl:y and 04009
Retirement of bonds maturing in January €7 1y &
LT ot i RO Racs inst Pro-
Meeting of withdrawal demands against "o 310,00
vincial certificates ........ocoooseeeer Iy
Repayment of Bank overdr a.ft, ltcS (bank- 400,000
Provision for Albertan municipalities (54 .
) i O et AR ORI

TA.
VOTING SYSTEMS IN ALBERCS e
The Proportional Representation sy s'rhe Alternadtiy, ot i
two towns, Calgary and Edmonton. nsti(uench-votes ol»
system was used in all the other corcd 123:7°7 " [q 636
latter constituencies Mr. Aberhart Secuto 1 seat- g
of a total of 217,881, and 350 Se‘"‘tsn 4 seats i
gary he got 24,079 out of 41,193 68, and 2 033
In Edmonton he got 13,661 out of 3lb'ést with 14
of 6. Here the Liberal Party scored s points 0L il
and 3 seats. Mr. John M. Hulhphreiz the L'bc{;tu B
Manchester Guardian that under P-. ve 51 ConSt HO\«e
scored one-third of the votes in the abod of 1 m;.'ts h'qfof
would have got about 17 seats instea Govcr"mg\'cuse ted
ever, ring in mind cases Wh.er?ﬁes as an_ 7 gerd
pleaded the smallness of their majonaid for ©
inaction, there is something to be S
majority-representation,

: ngs-
Forthcoming Meetit lgc,ed“‘ Fourdy
Green Shirt Movement for 0?13: a""r rave:14' ul’le's
Wednesday, October 2, at 8 P-m"—gleadquﬁfterj-;e Pe
and Leader. Lecture at National 7 f 5
Britain, London, E.C.1, “ The Pa oS, g‘f
Credit.” m.—Speabig O
Wednesday, October o, at 8 s hiain, Lo
National Headquarters, 44, Little Br

b.
London Social Cred“trg;z W i
Blewcoat Room, Caxton-s he with Ntel:" £
September 27th, m.—A nig ‘

7-45 P- B of the ; e
Tnglish Weekly.” Mr. Mairet, Bditor B yeysot®
Weekly,” Mr.” Will Dyson, and Mr-
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