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NOTES OF THE WEEK.

With re'f?:e Aberhart Plan for Alberta.

¢ lon about ence to our allusion last week to the con-
O Alerty tthe authenticity of Mr. Aberhart’s scheme
e"idence. Thhe fC’HOWing passage occurs in the official
Ence Ta.ke ¢ Douglas System of Social Credit: Evi-
‘“berta " By The Agricultural Committee of the
the Legislegfdature, Session 1934. (Printed by order of
JIcl.ea,, ;(tfve,Assembly of Alberta, 1934, by W. D.
SeSSiope <. - M8'S Printer, Edmonton.) The Committee’s

Ons
1934, Were held on March 19, 20, 21, April 6 and 0,

T, RLA;N POINTS OF EVIDENCE.”
Aberhy erhart Pamphlet.—With respect to the
2 plap ofpamPhlet, in which Mr. Aberhart advocated
stElted b So(:-lal credit for Alberta, it was definitely
the g, Y Major Douglas and other representatives of
hay, Clal Credit League that the pamphlet did not
(lllestione official endorsement of the league (page 41,
Doy, S by Mr. Brownlee to Mr. Collins; Major

Uglae ¥
pagegs aIsog Teplies to question by Mr. MacLachlan,
DPhjeg and 123.) Mr. Aberhart defended his pam-

(Pageaélf)c}?imed it to be endorsed by Major Douglas.

sitThe oAlb_e“a and the * Constitutions.”

},uation i°‘”‘“$ diagram gives a rough outline of the

S to b 1 Which the problem of applying Social Credit
© Considered.

Basle
Bel‘lin I
~—~—London——Paris——New York

Ott l |
8Wa  Canberra Wellington Cape Town
Edm
4 (4 Onton  Perth
wh,glan%berta) (Western Australia)

4 yS}IlDows that any change of policy in Alberta
¢ contemplated at Edmonton is subject to a

series of ascending powers of veto through Ottawa,
London and ending at Basle. These powers are con-
ferred by the ‘ constitutions respectively of the Pro-
vince, the Dominion, the Empire and the World. They
are, in part, written: they are, in part, unwritten, and
subject to juridical interpretation. The findings of a
lower juridical authority are subject to modification or
reversal by those of the next higher juridical authority.
The supreme court of appeal is Basle. As for the jurists,
their criteria of judgment are derived from, and reflect
the policy and philosophy of their brother-experts, the
Bankers and their satellite financiers. The little Jurist is
coached by the little Banker whom he meets in his little
Club: the larger Jurist by the larger Banker in the
larger Club: and the largest Jurist by the largest Banker
in the seclusion afforded by such rendezvous as, for ex-
ample, the golf-course at the Ranelagh Club, or yachts
such as the Corsair on which Mr. Pierpont Morgan holds
his levées and investitures. Lastly, should loopholes be
found to exist in any of the concentric series of envelop-
ing constitutions, and should jurists hesitate to incur
the responsibility of closing them, there is always a
passive and absentminded Legislature which can be
hastily assembled {o correct the oversight. (Vide the
Hamilton action against the Inland Revenue decided
against him by a snap-vote of the Commons engineered
by Snowden over the head of the judge during the pro-
gress of the hearing. A similar illustration was seen in
the sudden formation of the Australian Loan Council as
a super-Cabinet, or Upmost House, of the Canberra
Legislature, in order to block the policies of credit-
reformers.)
* * *

Against this background the following clauses in the
Alberta Committee’s Report (dated 1934) to the House
explain themselves:

"¢ Your Committee is of the opinion that while the
evidence given disclosed the weaknesses of the present
system and the necessity for controlled Social Credit, it
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did not offer any practicable plan for adoption in
A]l‘)‘erta ‘under the existing constitutional conditions.
Major Douglas recognised this and urged that a
thqrou_gh study be made, first to arrive at a definite
objective, and second, to get a clear idea of the
obstacle.s to be overcome and the limitations to be re:
moved in order to clear the way, and the best method?
of procedure to secure results.’’
%eanilg on this the crucial question was that put to Major
oug“aa byIMr. Brownlee. (Page 113 of the Evidence.)
.—In as much as your ar;
shall work by constitution)alxl methggl,nfl?:npigeis’?%zs s
to suggest that our task becomes one of propagaflrclli;t
zxéitholzlssuﬁ c;i:xsée :Eﬁixence tlwe can by constitutionai
: at constitution, and until
doEe that fairly well, submit to things as the Gl
i i.r:iglilui'z:mgs may be .thrust ogn you. YyOlIln :ﬁalﬁ)?t
SPen te, and that is the power of a soverei
Atsanother gur‘: rt ltahc;) E
cture
Douglas said that ﬂge agl(:Zin?)II;Z s S
Credit would or would not work e ol
ate problem lay n the fact fos i Al})erta; the immedi-
powers ” you * cannot ot it _owing to your limited
moment.”” At the same time h lgto op‘e‘ratlon e
e added: ““ But I shoulq

not like to be
Ll quoted as sayi
going into operation,”’ (Oury li[’tla.llg'csthz;t i
* * *.

It will
ill be seen that a good deal remains to be eluci

dated, and it would
appear t :
on the part of the Edmoxlz)ton L(e)zﬂ?a"e been a wise move
o

Western Austraij
) al i
i )i 12 and Secession.

up Perth, as well

: , as Edmonton

IXﬂuenc_e above described. 'l‘hisWlth P o
ustralia st is because Western

il of exploration ;

to th
st Basle-L - :
B ondon-Canberra
™ Australia to secede

it is on the Same sort

‘e > and restraj
constitutionalj S

State of Weste

out apropos of the J;

Iesualnts Of BaSIe LOIldOIl-Ottawa

£0. Firstly,
the Privy
T secession

the Press has raised th i
Council Imay constitutioflacllll;/es}:g:; tl‘;vehsztt};eerf
n
s impla(:;g:ﬁz woords the bankers, the ulct)imate
o o gpgnents of secession, are cons'cz;rld
Bl iy e Dderson device of Ppassin T
s Ié'ge Jurists.  As one might sag e
] h ontagu Spenlow-Norman W Iy’ t}'le
0 hear the arguments: but, alas I?c;]r(cll }\’11-
) us-

tice Monta i
. S gu Jorkins-Norm 4
validity of such 4 Droceedingl has to pronounce on' the
* =

To continue
the analo i
gf?ct)es were pulling dowf };.h:’hlle i
tman Mr. Lyons, the Com

*

g e
o] ec,e,ssmmst dele-

penlow * ear of Mr
monwealth Premier, was

hastening to London to have a tug at the Jorkins ”
ear. With this object he made instant contact, of &5
rival here, with Mr. Bruce, who opportunely happei®
to be here. It may be recalled that it was on behalf of
Mr. Bruce that The Times publicly and successfully P o
suaded the Country Party caucus in Australia 0 e
and dust a safe seat to hold that gentlemal, g
set sail for Australia when the Scullin Labour Goverﬂ;
ment announced its buck-passing resignation 11 favo;e
of the Lyons-Loan-Council Directorate, who e tﬂ
uniform of the United Australia Party, Subsequf_’ne)f
routed the Labour forces and interned their credit™
.form officers behind the barbed wire of the resumeL a:)ns
intensified Niemeyer Economy Plan. <« When Yt‘vo
comes can Bruce be far behind! "’ Watch thes;it of
men and you will get a line on the opening 83 ment
the Secessionist chess-match. At the present 0 nce
old Joe Lyons is being féted and flattered just 25 54 g
was his humble opposite number, Jim Thoma®: 4 ech
what with the return of the Duke of Gloucesteh in the
from his tour of inspections of the armed for Cesut per
Commonwealth (who'll larn yer to secede WL g
mission!) and the imminence of the Jubilee cet
with their potent atmosphere of pyramidal B
King as the head of the EmpifC'Fam‘ly yodigal
is all set for the effective dissuasion of the prodig
of Western Australia from pursuing their ufl i
dangerous adventure. The one departure the C1
parable is that the fatted calf will be killed (%
Corporations) to celebrate, not the returt © .,
gal, but the sneaking of his boots and the Strewmf;ct. the
track with broken glass so that he can’t - *
veal-banquets are proceeding already:

* * :

Of course, measured by the technical
Social-Credit, the supposed efficacy ©
means to Western Australia’s economic 2 :
without foundation. Granted the contilua?e .
sent fundamental principles of orthodoX
b.ankers are quite right in pointing ot g briné
tism prejudices State-solvency, and thereb¥ rﬂPloyrn 2
train the evils of trade-stagnancy 3% us® " and i
which have always accompanied insowenc}ill
pear (untruly) to be the natural and uP2 V\Ovithout
sequences thereof. They could prove .th'lsences p?”
sibility of reply to the brightest intellige”" -~ 1tef
statesmen and people who were unaware © i
tive Social-Credit frame of reference il t
ments could be tested. Probably Ot no Jia WO 5 of
Proportion of the electors in Wester? At
the mandate for the Secession Petition
where the real obstacle lies; and 07 8%\ icpa
other issue affecting Australian politics L
alive at the present time, the steps taled
to. get 1id of it would not have beer! e
diplomatic, as they are. But thete & tha?
deeper in significance and wider i SCO{JZ cap’
whether one State shall escape fro™ =
other States: it is that of whether t1°
wealth of States shall escape from 192 jffere”
Money Monopoly. It makes 2 i dlbf‘
denizens of a dungeon whether it is pOSSlair th0' P10
into the open air or only possible S oo 5
small window. In the latter cas® the 11
separatism: for only one at 2 M Tlg‘d
place, and he is going to resist being P 1103‘
just as desperately as every other wil t
him away. But let there be 2 hoP° i

ance

o
oﬂg

tim

br atlons 5

. Dhlse]s
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be forced, then from that hope will spring spontaneous
general co-operation.
* * *

The analogy may be applied as follows. The Eastern
States undoubtedly stand nearest the window, and en-
ézy _the.comparatively fresh air of fiscal initiative and
duI;matlon.’ leaving the Western States to stifle in the pro-
tO\Vaoj their nexghbours’ e,\'{halations. Hence the impulse
fortur s Sec.essxor.x_that is, exchanging places. But

nately, in spite of the confusion and ill-temper, the
Question is being asked: Why are we in this dungeon
at all? Tt is a still, small question—it is like the cloud
10 bigger than a man’s hand which greeted Elijah’s
Vision and crowned his vigil. To-morrow it is going to
break in fury on the stronghold of the Work State and
Put an end once and for all to the Age of Economic
Drought. The invisible evaporation of human hopes
Over the weary centuries has passed into the stage of
Visible condensation in the heavens, and is on the verge
of issuing in the copious precipitation of fulfilment on
the earth. The question had always been in men’s
earts, but the answer had not entered into any mind
until, at the close of the war to end war the trufh was
seen and made manifest to those who were destined to
Teceive it. The repositories of the answer are few' and their
Voices are weak, but somehow, in some mysterious man-
Ner, the rumour is abroad throughout the world that the
answer has been found; and the effect'of that rumour
has been to awaken the question from its long slumber
in the sybconscious submissiveness of repressed pers_t()ln-
alities, The answer is dry and technical, b}lt in it resides
the dynamic property of making the question 2 purpose-
ul challenge where it had become nothing more than a
Moan in the sleep. _
* * .

Just as a child, suddenly startled into \_vakefulness,
Peaks incoherent words reflecting dissolving dreams,t
%0 do the people and their accustomed mentors reac
t PEOp ISl t+ oot the form
of the new revelation. They have not g0t © o
W the question right, but they are opening up 155U i
Mhlch the form will establish itself. Thus, %lex:tion

flbourne Age, during the ast F_ederal ﬁg Ce,
d for an inquiry in the operations of SEA :
; iration ©

°ugh it may have done S0 through the ISP e ot
Te aﬂgiers who hope to side-track the mqmtr}"t o e

realns that its action was ultimately due et0hing bt
he, 24 public suspicion that there was som

5y _ ; t too eager
fo - 0g about the bankers which theﬁe“;arf,; Zot hold of

alk

th about, Down deep the PeoP : -
tiez Tuth that you cannof rationalise Phy§1c§: absurdi
Numerological devices: s well Te . oopio
h healthy credit-balance at the bestk £ I:uwe
Goy €alth of his patients as does the Commo s proof
of rernment cite its prospective Budget SUPITS i hp the
Oy Murning prosperity. And when they watc

] with
the  Of bankst sing in an exact paralle
QQe nkster boasts 11SIDg s they are bound to

Uve of their own discomfiture
ha;tﬁn e vy which tells them {2t what o
Ran TS are after runs counter to W at they afe a;lments
of th IS’ meat is citizens’ poison- And when e.\POﬁdent
thyy ?t theory can show, or only appear 10 e ob-
struct €Y can show, how the money S}I.Stem zanfacts.
u‘it . Ad migrepresent economic activities an nt im-
: €Nough for these people .renzllsf;riantly
1l? theo,h_ope for better things Will flourish %
® o niest fragment of intellectual convictiot

Cit y
ths his

will achieve their ends, and because of that they depend
for their confidence on the sight and sound of technical
exposition and debate conducted by those whose lead
they are trusting. They may not understand a word of
what is said in the argument, but they like to know that
the argument is going on—and the more it seems above
their heads the better they like it. In this fight the stu-
dent counts for more than the demagogue.
* * *

In Australia there is a section of the Movement which
sees this and in fact claims to have seen additional reasons
for insisting on that view in their experiences of the last
election. So whatever intentions the Government or
the bankers may have as to the scope and direction of
the contemplated inquiry, they know that they will have
to meet with effective criticism if they play tricks with
the terms of reference, not to speak of the certainty
that the evidence brought in favour of the status quo will
be subjected to searching scrutiny and analysis. Now,
as stated in a report elsewhere, Mr. Lyons left Mr. Page

to carry on with arrangements for selecting the tribunal,
but gave him instructions to keep in touch with him
while in London as to the question of the Chairman,
who may—let it be noted—be selected in England. For
the Chairman, as you know, must be strictly impartial;
and, so the report hints, there may be difficulties in find-
ing a strictly impartial Australian to fill the office. Pre-
sumably there is less difficulty in London; and we are
bound to grant that in the City there must be a large
panel of qualified prospectives for Mr. Lyons to choose
from, aided, no doubt, by Mr. Bruce, Mr. Thomas, and
haps the G.O.M. of Threadneedle Street himself. It
pvefl iﬁ course if a London gentle-
WILL, £ B
man is chosen, because he .apd MIf 'I;:O:rsti;nligclyb:natbﬁz
to discuss canons and deﬁmtxo}x:lslrct)h elr , ?f it
boat gomﬁ O?Jetct)ime iled the Western Australia'ﬂ
b ion had been disposed of; Mr. Lyonss
ould be able to coach him up 10 what
fellow-traveller wou' D ot the Fede a1 Asserbly
to say to that State's mem ;rihe i policy an d
g regalrlds th:uxrzef)l;st(})le quid pro quo which will
as regards the na

ed as consolation.
doubtless be offer :
» ooint of view the sep
the bankers point 0 v the
asligoglme and place, of the secessxon-fs.:,llgy
the financial inquiry happens cortl)veme :
haps even more convenient has
that the Western Aust]
Jeted when it was—1.€. : :
financial inquiry could be ventilated
or discussion may be

be a great convenience

pen t :
Secession Petit

* *
aration, both

from that of

e fi >
SSC()O(:Ii)al Credit M(,)vem-en "l at least inc m
ceedings at g:;i 'lcrli?;]e?;hon between ﬁnanc;a; iult: ?i(liel;
e pﬂl)'rt]'nml2 sovereignty- i ;hety he mexits O
and politica  ctern Australia B20 ot their
(22 e }t,ion have relied for the' Purpo han they
which the delega less relevant Of 4541 ancial in-

don were ent
n Lon do after the Pres The Petitioners

t lnte 1 mOSt Of
h&rh Uectual stimulus must be contmuous‘aotechnique

T incapable of understanding BO¥

case 1 been mMa
could have D€ orted on-
- had been he repOl ising the fact thet =
gmry of to show $181° © rectognhas - othing to do With
ave ¥ ates . ir-
_ astern : with the ¢
dominance of :]h:ie ¢ everything st(:ad in the man-
olitical boun = b'an s are more intere While not
cumstance that i the primary mdusmelsc.er of fencing-
ufacturing given the chance the ma
denying that:
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grue'e c1111 -tt‘1e East would screw all he could out of the stock-
eder in the West, the point is that he gets the chance
gflimsfelgi bﬁecause the banking community get pickings
of his fleecings, and find it easier in m
) any ways t
E;:tzhn??s zhioughhhxs agency than otherwise. '¥he grice(3
ranch, or extension, of the taxati
and the fleecing of the stockb : o e
and reeder in the price of wi
1s virtually part of a DNl
i | process of deflationary taxati
21;1 T;r::liiate %)Itxhrpose of which is to establii};h ax;af(t)irsll
g ot the Federal Budget, the ulti ¥
o1 ) hm -
fkc:es% 1338“;% 1‘0 complete a confiscatory unbalar?ctfnpu;f
tenz;,ncegof iﬁe\gzrg Al;stralian citizen. Hence the mgain
ne Yederal Tariff ring within whij ]
protected primary producer lies at the me::y e

tected manufacturer is predominantly the of the pro-

outcome of

The Poj
Int of the
By R. Laugier, Pen'

XXV.—
V.—THE MARGIN oF IRONY
days when Punch reg :

like this; Thing
old da B ‘
witticis}r,ns;gclzs: i‘:r A w};zyp:;(:: tm o
o o € regarding of the past as thO i
e ) ths Onice a sure sign of sentim ; S'Ole
understanding ! € Case. To-day it s the rea](?mahty.
sl Owing well holvsvt “;hO‘
knows that almost a(;u;

O OUr unique b
€ Tesem br ldeol.’lSl’)esg_
) ble a map afflicteq \zltxghctaus to that pont,

Cring with j
3 Joy the days when he hr:(:ler anrlld Temem-
0 y Violent

con-
So these urbane
sarcasm t
eform: s
'm; anpd they think it uz-r

necessary to examine the ideas of reformers pefore at:

tacking them.

Now this type of *“ ironist ’
consideration were it not for the
quently an honest man, and sometimes (
of things he understands) quite intelligent.
fault is that his intellectual curiosity i too tePid:
lacks passion. At his worst the gentle ironist 12 ¥
likely to adopt the attitude that things are bady

» would not be WOf_thY of
fact that he 18 f.re'

hen S|
w. enHliD5 chief

therefore might be worse. He feels no co{npu(]]sion
try and make things better. He is easily SaﬁSﬁss ; that 8
- He : nd he fin >
goes to history, for example, 2 heel for m},lng;
€

short time ago men were broken on the W

offences. Men are no longer publicly tortured, 1 ther?
ha}s been progress. We have only to wait, 2 = To
will be further progress. We cannot Hurty thin o 108

try and hurry things is to go against nature

one’s head against a brick wall. ted 2
The gentle ironist, havin ly in life i
e : 2 g’ e y IOOk
philosophical attitude,”” does not P robe & s
far beneath the surface. He has all B® llfead S
doc:keted and harmoniously arranged-
believe in progress then he can {f provei:
thing exists, and that we only * revolve lndiﬂg v
And if he believes in amelioration (P,r,oceZt.
gradually), why, then he can ‘‘ Prove ible f0° *
Fo : it be iMPO, "y
r example: not only would it also it 2 14
Mman to-day to be publicly tortured, bul elyn: Cquln
thinkable fhat 2 mild scholar, such 3 E¥Cl by if0
watch a fellow creature’s limbs bein8 broinaﬁon ] ::;
bars, and then calmly record the Hhextiy =
his diary, Again, society Jadies Once‘fn rne
to Witness the spectacle of men being o
Tyburn. To-day such parties WO
even if we were to suggest that M9 5
find, such scenes tolerable. : inl
The beauty of Voltaire's ironic 82012 1Y puch
commonsense. He did not exPect 2
hur}lan nature, but he expected decency: o tai
society of the too-poor and t
not expect even decency.
the;tz vl;rere. He was not
pect that the thing we call ““ POVEL™Y . ¢’
and he was not gsuﬁ‘icienﬂy WPB?WH!E:: 2
against ordinary human nature Sl
produced by extraordinary condition® . )
faith in civilised Man, but he knew B
that made for civilisation. oder?
Unlike Voltaire, the gentle ironist L2505
not believe that reform can be achiev®
because this ironist lacks the PaSSionate is U7
things thoroughly. As one conseqUer
tolerant superiority is stupid 204 it
be astonished if the superstition 2%
age broke loose (as it well migh n
of horror, as great as ever Voltal® Wled a2
case the tepid ironist would be amazs the
always amazed, and he would eartt
learns, when it is too late. hy and’
In the meantime his crimes ar® apats he 21Yt
and however * fundamentally ¢ nivioé 1
type of ironic author is actually ooy Yo
i 3 if they _.gdle it
would make him shudder m! d
- ack 2 spthe AP i
ended. As a fact the cardinal S ;yanc®
and the top dog generally, i cof’ of ¢
this passive connivance in the miseryhas
rather than any active villaify’
hatred.
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Retiring Free Credits.

In the revi 4 II :

the éssmnp;wous article 1.t was sub{mtted that granted
i f ion that t'here is a collective shortage of con-
o me as agams? the cost of consumptlc.)n-goods
i (te markt%t the difference repres:ents previous dis-
.~ TII s of privately-owned monc'ay ‘m respect of those
a%ista.n I}' that case t.he free .credlt issued as ‘‘ price-

. ce ”’ under Social Credit would acc.rue as reim-
=S ents to those' people who had disbursed the
neces}’- The question was then posed: Would it be
) sary for that money to be retired by some process of

VY_ and confiscation?
thf irst of all let us get rid of the confusion attaching to
R Usf‘of the word. ‘“ free.”” There is no difference be-
T en ‘‘ free ’* credit and ‘‘ loan *’ credit in this analysis.
he so-called “* free ”’ credit is issued under conditions
Which ensure its being used exactly as if it had been lent.
In fact the free credit, in principle, could be correctly
described as a consumption-loan to the community
8enerally, and its expenditure on consumable goods as
®onstituting the repayment of the loan. The distinc-
tion between loaned and ‘ free ** credit is merely con-
Ventional: in the case of loaned credit the borrower is

Wentifiable and is responsible for returning to the bank

. 3
the same sum as he borrows: 10 the case of ‘‘ free

Eredit' the borrowers are not identifiable, afld the re-
cpon_51bility for returning the money 1S collectxv?. Ijo‘an.
:edlt comes back from the person to whom it origin-
v]y went: free credit comes back from anybody any-
ahere" Both sorts of credit come back—the loaned pe:
IS¢ of the compulsion on producers, and the “ free’
$ause of the volition of consumers, to put it back.
fo : Whole purpose behind the need for .cred§t to-day 1s
Or:Cure a material advantage by puting it back to-
thip, OW. The producer borrows in order to do some-
b, > Whereby he can repay with material advan‘tage t'?
Qrecis'Eaf as a consumer. The consumer accepts '. free‘
. (his loan) in order to spend it (repay it) with
N c?ml advantage likewise. Under the Socxal'-Credlt
Y aunts.cheme the consumer gets the mate‘rfal ac?:
Qreditge (i.e., the goods) without handling the ** free
Seate 51 tall: the producer handles it—and, as .shown,
> 1t as the rejmbursement of his previous disburse-

Ny,
O :
ﬂg‘lrew this reimbursement is represented 10 the token
Q%Ve alteady et out as £20: the difference between
I)roceg tona] cost, £100, and actual incomes, £8o. Thg
Sy, beure by which this discrepancy has been causeé
3 ;bulated as follows: —
» 2l bank advances £100 to producers:
€ £100 is recorded as costs. - ke
i € producers pay £20 to the bank, which retir
o T(})lnﬁSCates) that credit.
he ', 1€ cost, £100, still remains to be recove
5. TIEmunity.
C . € balance of the credit, £80, remains
Mty as personal income.

(and
red from

with the

» credit eventually to

to the community can be regar

O the producers their advances t0 the bank,

g if they

had not made those advances, and had left the bank
to ““ nurse ’’ the whole manufacturing operations.

This result is in strict accordance with the principle
laid down by Major Douglas that new production shall
be financed with new credit, and not out of income.
Well, in this case the operations have been financed
out of income to the extent of £20, and the issue of
“ free ”’ credit to that amount replaces the income so
used (and prematurely confiscated).

So now, if anyone holds that this £20, when re-
stored to the producers to whom it accrues, needs to be
taken from them and confiscated, he is committing him-
self to the proposition that the principle of financing new
production solely with new credit is inherently produc-
tive of superfluous credit. If the result of restoring
the advanced £20 is held to be the injection into circu-
lation of superfluous credit, the propounder of such a
theory is bound to hold that the same result would have

ded as that of

appeared if the producers had not advanced the £20,
but had kept it in their pockets or on deposit at the
bank. This would involve his showing that the fin-
ancing of £100 worth of production entirely on £100 of
bank credit would have produced £120 of income—an
obvious impossibility except to those who believe that
money ¢ fructifies "—either by deftness of manipula-
tion or velocity of circulation!

“ But suppose,”” someone may ask, ‘“ the recipients

of the 20 at the end of this period of operations, in-

vest it in the next period? ** In that case, assuming that

the production programme is to cost £I00 as before,
the bank will be required to lend only £80. And if
producers chose to continue indefinitely to flivert in-
come into production there could come a time when
they would climinate the bank as lender altogether, anfl
in fact become their oWn bankers. That would be a bit
of fun, for now industry would be run entirely on de-
posits which the bankers would take care of but could
not control, and could not confiscate. And, of courdsie,
as this wonder developed the necessity for free credits
to be issued would gradually disappear.

On the other hand, supposing that _the f20 was .not
diverted into production, but spent. in consympng.n,
this would initially cause 2 decrease In -the.nahonal frlS-
count-rate, involving a decrease 10 the issue ofd (tee
credits. But if continued industry would expan: dﬁ
meet the new demand. In any .event, the fi;e cred
would automatically be just suffment to clear the goQds
out of industry and replace disbursements.  J. G.

¢« The New Age’’ Trustees.

NOTICE. ]
nses to my persond
Many thanks for generous respo %
i i 1 excuse delay
appeal. Keep it up: Will donors please

fies?
in acknowledgements and rePTes JAMES GOLDER.
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All communication
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Js of subscriptions 25 .
11)?: r;ee:]vta as usual, to 70 High Holbord

Putting them in the same position 2
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News Notes.
MONETARY INQUIRY IN AUSTRALIA.

Ci(;l(;get?ﬁs’i?han. Corpm(?nwealth Government have de-
B (;3 an inquiry into the banking and monetary
S W.[. _ arly in th.e Federal Election Mr. Lyons, the
e itl ,tmsstfer, promised an inquiry ““ if Parliament de-
dicatioxis 4 in}ge t.he election there have been many in-
S toalll 1darhan‘lent 'would desire it. The Cabinet’s
Ll of t}le.mqmry without waiting for Parlia-
Saale i 1off it 1s an. a'stute manoeuvre to dodge a
o Sc,)me - ulfils a prediction made by The New Econo-
e blme ago to that effect. The inquiry will be
Tl zna tt}llnbunal of three—one person represent-
e i’s : ob er, Labour,. and an independent chair-
B 0 be an Australian if possible, but ma b
S ebr . . Lyons is i
o fi ;rslzit ;m;l: axsseszlx;d to be on the look-out fornaEEigtI:I;lli
S r’-nll)age, t!:xe acting Premier, fails to
o s - A€ Inquiry will follow the lines of
Ommussion except that it will be widened

to admit suggestio
n
Avfétralis, g s how to extend the external trade of

Social Credit Fundamentals

Social Credit j BT
i :
moll'llf tafry system, & sclence treating of the function of a
s S
On th‘;n:rtxl: Itllaorfds%}.‘ a system is twofold
production; on the 1totltsl 0 measure energy .eXPend d
represented by the Prod:if:tlt B e e’e‘erg

I € Value Of the Illonetaly System 1188 mn the fact that
b& lts means the two mBaSUIEmentS Can be eXpIeSSed mn

tel'InS Of one an
d ]llln 1V
. G €n thls ldentlcal

ared i
pared in terms of numerals (the Szfgressed and com-
eness of the uni
unit

being underst
0od) on i >
. elementazy an}?}fg}i(;ti::on by anyone who has

The practical value of this g

the fact that people who ex implification depends on

produ t'O W, y . e
ction expect to be Ie arded b aF .Sl:l, f)
are o th

product, and it j
5 g > 1S nec
is share without trofxsﬁiry for each to know the size of

€ moneta:
able because gd:yslt?m makes such knowledge atta
1n-

i T 1t the figures i
. 10 production ¢ap begug@ﬁ\l};(eﬁzur;n% ot
nto others

name nor the

““ pound ”
p matters. Tt is the numbers of ¢

which matter,

The word IL
co LRl . s
ment of a store oftmo carries the idea of t

a group of persons, legally owned b

Thus if B p

b OITOWS, say, f100 f

or sal:,]thgz cost of the gogg;n rlldérr?é;d e

Plenishment of L's store of nzlorﬁ;)o,areé
, an

he deplenish-
Y a person or

measures the deplenishment, B is under an obligatio?
to recover the cost to replenish L’s store. For if e
fails to do so L suffers an injury, namely, deprivatio? E
the means of acquiring goods for himself.
is wealthy enough to ignore the injury is .
point: the injury is inflicted. Hence the generally &
cepted moral principle that debts should be repalcyiie
It should be noted that no debt, in this senses 252
unless B borrows. If B expends £100 of his OWI :s
plenishing his store of money by that amount, be ton
not thereby lay his neighbours under 2 moral obliga 5.
to replenish his store through the purchase of his go%;s-
And, in the field of private enterprise gencra y (@
tinct from State enterprise involving taxation, 1.6
pulsion to buy) the law does not recognise any &
on the part of the public to defray costs 0 PIC
Thus, if B fails to sell his goods, although 2
to him is the same in character and measure qsﬂ'cted-
ginse ofﬂ%, in his case, it is considered as s,e.lf—m v
ence the phrase: ‘* The risks of enterprisc: ing @
This a.na}iysis is true not only of B s repres_enm;g
person, but also of B, considered as representlig' i
100 shareholders who subscribe £I each 10 ine pro-
enterprise. They cannot compel peopP e el o
ducts of the enterprise, nor to buy their
Their only right or power is to get
and when the enterprise earns it or 80 !
tion and recovers it by the sale of its assets,
tremely remote contingencies in practice:
are not lenders: they are in the same
regarded as a single person, who can only cort;
self the lender of the {100 by consideriné ;
borrower from L. rietorsh)
In practice cases of the private personal pl‘()I;halt the%
and financing of enterprises are SO ew either l?
may be ignored. Industry is run oo mqneﬁ ; oup?
by groups corresponding to L or subscribe te -
corresponding to B. We can cal L Protelc nder i Pro)’
and B unprotected lenders, Of course: 79 - of B
tected in the sense that his depleted store
must necessarily be replenished unless =5
is possq,ssed by the borrower.
But in practice the group L
because their loans go into one
put up by group B, and they €njoy
B to dip repayments out of the pool.
L do not supply the pool unless grou tain PO
group L will not put in more than a cel? relydfy 4
of what group B put in; hence grouP = ool 1825
getting all their money back before the POS “her®
They can make sure that enoug” mone'}rl stores: o saf
satisfy their legal right to replemsh t.hel we ma}’o
Suppose L put up £100 and B £29% 0w “apd
that that Industry holds in trist £3Oo't'm€5 0vEl  fof?
£100. The loans of L are covered thr€6 % pold® bgfo
Industry can lose two-thirds of the - a2 J
group L need necessarily lose anything B
L are the bankers.)

T ](Behi

° s'
Forthcoming Meetlﬁ‘g G0 prto™
Birmingham Douglas Social c:;t/ b
April 10.—The Advance of Social C1¢ i of
Esq. jations o pitio” af

Manchester D.S.C- Assocf?’fhe are ters ]
April 8. Lady Clare Annesley °" M‘anhes
Poverty,” Memorial Hall, Albert SquEEs
7-15 p.m. creé
Green Shirt Movement fOT ohn
Wednesday, April 1oth.—Lectur® : Gree?!
National Leader and Founder Of t.he' E.C%
‘I:I:xtional Headquarters, 44, Little Britalt
Social Credit and Political Action.’
The New Age 1"
[Open to visitors on Wednesdays =
Lincoln’s Inn Restaurant (doWﬂsmﬁ.S)
W.C. (south side), opposite the Fi
near to Chancery-lane and HoIDO'™
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’
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The Social Credit Movement.

st REPORTS.
ol Orr‘:‘”g group has been established at Barry (Glam.), who
Peritygcmsmg- for pol'ltlcal ac.tion in pursuance of the Pros-
A Petitioampmgn' \?’hl(‘h consists in collecting signatures to
System n to the King to direct an inquiry into the financial
* * *
°f];}ll12 Ii’)ew Era (Sydney) gives prominence o a description
(Februar rosperity Campaign, publishing on its front page
imself y 1‘:%), a message fro.m_ Lord Tavistock, who describes
e as *“ Director of Petition.”” The terms of the Petition
reproduced in full.
* * *
¢ eT;te New Economics (Melbourne) of February 15, prints
arewell message of its originator and editor.
* * *
of March 15 contains a two-
the leader of the Green
It appears under the
» and is the second of

paNew.Dcmocracy (New York)

ge biography of John Hargrave,
SQ'_”Z Movement for Social Credit.
rial title ¢ Social Credit Profiles,
1 e series—the first having been a biographical sketch of the
dte A, R. Orage. It is contributed by Franlk Griffiths, the
Uenera] Secretary of the Green Shirt Movement, and is
Ulystrated by an excellent photograph of Hargrave. Its
fankness and fullness of detail are exemplary—no point
iffecting Hargrave’s credentials and qualifications seems to
ave heen overlooked. Si sic omnes! Following the bio-
Sraphy is a one-page article entitled: Wi}l They Know
.\Vhat to Do With Their Leisure? ' from h1§ pen, and in
the smiting of humbugs as performed with his usual

e
Oroughness. Here is a good stroke, for example: Th.e
Ocial Creditor, unafr le when they are

aid to tell the Peopie ¥ .
%0ls, and why, has absolute faith in the ablht'y of thg toil-
ased mﬂsscé to make good use of their .lClSL.er”‘Zi'I”lmll
voral lectures from those who already enjoy it. P(‘I?te“
l:wer’s italics.) New Democra i
enue, New York, and costs fifteen cents,

¢y is published at 554
i or two-and-a-
A dollars per year of twenty-four numbers:
* * *

r\Vi_lh reference to the projected compilation of The bolﬁu'l‘:f
QQedzt Who’s Who the following biogmplucal notesl\ol'.nd
57 by M. John Hargrave provide an e<gP e it Teading
fi,, SOntribution which the editor invites from all lea

Urec @
By €S in the Movement. 1804

ot idhurst, SusseX

, John Gordon.—Born Midhurss B

ucated Wordsworth’s School Hawkshead, and Pr

‘ books for
and Teader. Tilustrated g L

Ttist . %
Rhss Writer, Organiser

ﬁrs?mas Nelson agd Sons at the age of Btees: 8 1nzo) and
in u;“embers of the Boy Scouts Assocxat‘{o.r;d(:,g: 'scgout’ing,”
dripy;2¢ed that movement away frg:‘ can;ping and wood

c’aftng’ and bugle-blowing, towar ening Times at
the o ZLondon E?\rthfr TR

Ly Eeﬁ?p:;:};i?eeihi%oglaeﬁoto}?els;ta *y Medical Corps
b o il g {8 KO et et
ibulsnce, Xt elrgardanelles Campaign (Suvla

. A U e

M medKliziltlt?kn%wn “s The

aEcceDt. s ‘;}(l)izldren. by gradual
e 4-25
tiy) er)dx by the K]«f as its one_zmd onlyK e the
‘g;‘ of f’:"-()negan to reorganise tt KK 1 L
Lo ¢ Green Shirt Movement ] :
{;(;3!’6 ;Izt‘b]{lcalian;; i Lonecrgft » (1913) 5 ¢ At Suvla
\p‘-le 2 he Great War Brings It Home
Dering »'1924) 3 ¢ Young Winkle > (1925)5
(lgnf&ssi(,n(‘925); « The Pfenniger Fal{l‘yn_p%1
’lu?n'): nq L the Kibbo Kil #(sgay)s * The
Soeitloyg o Several handbooks on campcrillm;ﬂ  apects O
A la]  articles on the political and cu 2
O oord; Tedit in Trg New Ace, and elsewis -] "
n : - . arriv he
‘\1'”]“ S '8 to an Australian visitor recently anl\t‘f e
h,'JQr Dg}udn‘f)' Demonstration held mrl_\r'last “mnouncC—
te ‘ccoglﬂs spoke was about £800. Wireless nq‘ho )
% Q‘rs ¢ Q;Unted for a good deal of the expense- o (zqw
%s} don ‘red it by £ioo, half of which surplus they 8 e
¢ towards the

well as

ost

Too Much Money.

Q.—How is the national dividend to be retired?
A.—Well, take me: I shall spend it, and _that will retire it.

Q.—Yes, but the shopkeeper will hold it.

A.—Well, he’ll spend it on new stocks won’t he?

Q.—Yes, but then the wholesaler will get it.

A.—Ah, you mean that the banks may mot get it?

Q.—Yes. How do we make sure that they get it and
destroy it?

A.—Why should we malke

Q.—Well, there would be t

A.—Yes, but too much for w

Q.—Well—

A.—See here:
any other consumer either.

Q.—No; I don’t mean that.

A.—Well, in that case we've got nothing to bother about.
If industry puts my grub in the shops at full pressure and
I can buy it with my wage and dividend, it doesn't matter
to me what money floats about inside industry. Or are

sure ?
oo much money floating about.
hat? And who would hold it?

I wouldn’t hold it, nor would you, nor

you going to say that industry will work more slowly be-
cause it accumulates too much money? !

Q.—Not that, exactly, but look at the inflation.

A.—Not me, old man, so long as the inflation stays the
other side of the shop counter. They can call the price of a
pint of ale ten shillings for all I care so long as the price
they charge me is discounted to what I've got, or what I've
got increased to what they charge. Do I get the pint of
ale? If I do—finished. There’s nothing more to be said.
Q.—But I can’t see—

A.—Then for goodness sake don’t blind yourself peeping
behind the scenes.
0.—You take a very one-sided view of the—

K,——One-sided! Of course I do. There's only one side to
be considered—you, me, the shopman, manufacturer, yes,
and the banker, in our OWn time when we go shopping.
We're the consumers, and so long as we det a s.quare deal
on the shop counter there can be as nz;:ny mls-d:lsfuzz
you like in the accounts of industry. Why on ear

about figures?
—Ah, but look at Germany-

and shopkeepers glared at customers W
uy— .
tO/i)-z-Sur(\' and why? Because the shopkee by
stoc.l' at higher prices with the procefedsh<.>f sn:zls :tt]y?;:i
iy . - assistance for him, nor @ b
: o : there was no price assista i :
gncssfor his customer. And so it was W ith th.e W holesalex;_
bellilind him, and the manufacturer farther behind non:l oa
Llelcm want;’d to sell stock, while all of them were 1
hurry to buy stocks. e
i ces
__But in any case rising pri ‘ 1 o
5\2‘__50 were falling prices——and a )oll.y sxgl\xé }:\ (t)rie i
I‘m. not admitting that prices wox‘t(lld r;se.1 i akno“"that
o if they did. sh v
at it wouldn't matter 1 : o
t\l"l?ctnlthc time came to pay I should have the price y

Prices rose hour by hov.'xr
hen they rushed in

per had to re-

are an inconvenience.

pocket. e S e o
ave an ur ent @ -
st excuse me. I have g o

And now you mu
i ¢ Exchange.

ment at the Labou

R GENTILES ?

stated that ©
-ofers to t

ur Fascists in-
he mischievous
ake statements
d Mosley?

Chesterton has

tend to control our bnnllzs(;rdg
influence of our Money Rk
of this kind \\'llh' the i et
In his speeches this gentlem? ‘

g s nal Finance /
Jewish 1111\‘]‘111\“0[\.11 I‘u; l’mcc : :
tr yubles. QOur suprcme.m‘ 4 o through,
o ic however, sentile throug el
g tends to the Empires the 1‘ \‘Big Lok
el N(*\'t in imporlum‘(‘. the bif

Sir,—Mr.

]o\\'ish

fluence

Austria, etc.

Banks, have
Are we (O

Gentile.
; r cent. Gentl
dgirectorate 99 g?n_ Oswald Mosley has 10

a
conclude

a;
of M 10n to the New Zealand Movemen e
34 2

Q R 2
1ot Douglas’s visit, which came to nearly
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objection whatever to the operations and metho@s of our
financial giants, but objects to those of a relatively few
Jewish pigmies? P. Mamrock.

ELECTIONEERING.

Sir,—Since Social Credit is making rapid progress in this
country we shall soon have to face up to the possibilities of
electioneering, and T would like to ask why Social Creditors
Who have done hard pioneering work for years should
willingly and cheerfully hand over their helm to any Tom,
Dick or Harry politician who sees a chance for political
opportunism. Not very long ago 1 heard a typical political
opportunist—a famous man in Glasgow, say—when he ob-
served a fine Social Credit meeting—* I shall have to look
info this.” Now some of our Sociali

» What guarantee have we got that they
will not he ¢ bought over »* in the grand old way ?

We must not be unduly suspicious as any good man may
.change his opinions to adva; , but sincerity in politics
ial Creditors should only

have been sound and

I do not see that it matters much who he
Credit into law, but it must not be perverted
credentials are sych that they iy «
hunt with the hounds,

1ps to get Social

by people whose

run with the hare and
R. Ernest Way,

: +  He agrees witf
e tech_mcal divergence of Mr, Aberharlt’;
uthen_txc Social-Credit should have been

Pronounces jt less

Ou will recq nise that
plan is e -

itical Pressure, vy
. Aberhart’s

*% “MASKERADE»

Final p
Evenlng erformancc, 4.28,

v Cht’iﬂtz Premieye, 8.45 P.m,
ICKI BAUM S “LAC AUX DAMES? (a)

Banks — Bench — Bar

and
Newspaper Control

Read

“NORTHCL'FFE;—
THE FACTS’
by
Louise Owen

e i
5s. 6d. post free
5s. 6d. post free

Obtainable from the

author at e,

‘ S.
40, ASHBURN PLACE

Il 0
Tt it Movers, o
The Social Credi ¢ conte’l

Supporters of the Social Creditur(:hns g
inder present conditions the :nically inst! se
hands of the community is chr is is bect
the whole product of industry. it
required to finance capifﬁl'l’roeg“de
banks for that purpose, is T that 4
them, and, therefore, in Ol'de;mersv good:' tne P
Feil o the prise of soSTCLEC sied 67 L icHEY
fallacy to treat new money th:ditiﬂg the e
4 repayable loan, without “es ofl
the strength of whose res“""'ci g mev
Wwith the value of the resu"ﬁl:re syste
This has given rise to a defec eduction a
accountancy, resulting in the T city, a° 'sy“’ag 9% 40

2 car ide gl
to a condition of perpetual $ e ol St orr’o
face to face with the alterna as 5 ggle 2 ot
ployment of men and machines; e sir? e

0
om !
national complications arising IF woﬂ'd ig p,o'
markets,

0 05315 ower ) “,'
The Douglas Social Cl“’dzt pl;:'clliﬂsinﬁumcleﬂtlndl;:ng:
this defect by increasing th o amount g of ﬂ’,fli“
hands of the community to 2 whole P
vide effective demand for the 2 f1
This, of course, cannot be dolnent
of creating new money, preve cious S
Decessarily gives rise to the 3
currency, higher prices, hlgheess
higher prices, and so on. T?enew mot i
the simultaneons creationmoers' o0ds fi
tion of the price of consu a o
production Fas distinct from thelf tecbnld

0 W
jon, & 10
d, as bore rCP’

rod?

he
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