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We have ; Consolidating Confidence.”
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inclsts on mattrelef for .the penny Press and popular pub-
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o O students of the credit question this
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should nobody interfere with the attempted perform-
ance, but nobody should laugh at the baffled performer.
Such is the writer’s main thesis.  Economic friction and
political heat must be interpreted as symptoms, not of
confidence lost, but of confidence regained—and needing
only to be consolidated. @~ With a little patience the
wriggling eel may yet be frozen stiff, whereupon, by its
stillness, it will “‘ register ’’ consolidated confidence!

* * *

The people on the dole will be pleased to hear that
‘“ Favourable trade returns for January and the

official figures of the Balance of Trade for 1934 have

offset to some extent the serious increase in un-

employment shown in the January returns.”
More goods have been changing hands inside industry,
or going abroad, and the consolidated confidence among
the banking community partly compensates for the loss
of confidence (we beg pardon—the increase of unconsoli-
dated confidence) among the working community. In-
structed students will see the point, for they know quite
well that under-nourishment below is the soundest
security for overdrafts above. The ** sinking feeling *
is the foundation of the sinking fund on whose pinnacle
floats the flag of Prosperity. Are you hungry? Then be
assured that you’re prosperous.

* * *

The writer recognises that the assurance comes rather
tardily to those who hear the admonition, for he goes
on to say:—

‘“ Reassuring statements, however authoritative,
have only a limited efficacy in these days unless they
are followed by action.”’

This had been better put in the form: Reassuring un-
dertakings, however authoritative, have only a short-
lived power unless they are fulfilled. He is here re-
ferring to the means-test duplicity which our absent-
minded legislators sponsored in the House of Commons.
This is what he says: —

““ A bad impression was undoubtedly created by the
mistakes which were certain to reveal themselves in
a vast new system of relief-regulations, and still more
by an apparent (though non-existent) connection be-
tween disorders in Sheffield and the grant of permis-
sion to pay out-relief at the old scales in advance of
statutory authority.”’

The first comment to make on this is that nine out of
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ten people believe that there was the closest real con-
nection between the disorders and the alleviation which
followed.  One need not necessarily go so far as to
say that the disorders directly intimidated the Govern-
ment, nor even that they scared individual members of
Pgrliament (although one of them got man-handled at
Lincoln), but it is certainly true that without those dis-
orders the notion would never have entered the thick
heads of our legislators that they had assented to a
measure which was worse than they had thought it was.
Let us do them the courtesy of supposing that it was
merely the realisation of what was being done in their
name that stirred them to reyolt in the House and force
the Treasury Bench to yield. We like the phrase ““in
z'a.’dva'nce of statu.tory authority it sounds like saying:
the bankers’ permission,’’ or

- amount to denyi ir in-
herent right to do it at all.  But perh}:;sg thﬂ;el\l’:'ri?elr

m

m:l;air;su;ni]t}; ﬁﬁl tgethgvemment acted before it had

. up » and that it mga i

its decision, We must wait and };e}:t e
* *

The second comment to

more subtle insinuation that the ¢ mistakes *’ referred
e

to were inherent in the “
. : Vvastness * of the p
;??sn;);l nlxﬂ the policy which it was designed toe::v e
iy x(,:v hiactlid ;(fo consolidate the impression ;I;Z (:1?1;
' allects the interests of a |

ir;:;:ﬂne:}c;ssanly disglose defects. Tf to b: tvagf s
S that would indeeq be a triumphant an‘;ivto l‘ze
€r to

the advocates of Soci :
A ocial Credit. Dividends for

Coming 1 i
AR M§1 : ack to the earljer question, the writer refers
as having Tecognised that the
OPen to misinter.
0N may extend pe.-
Us public.”  wh,
et in his
y this ““ publie »» with

that misinterpretyt
OPponents tg 5 nervo
: nervou§ public **?

4 special anq Hmiteci oo 'talif:s.) Now

* form its oy
1l answers,” anq ¢
; ) 0 wWhom j
Ogether anq not be g Sl Government shall :

thinly-disguised ultimatum to possible waverers in the
Cabinet. ke
*“ Certainly the Government should take or ma*
an early opportunity of showing that their de?erffgl‘:.
ation to insist upon proper principles in the distr! =
tion of public money is as little shaken as thel‘r1 1;1 3
solve to be just to the unemployed. That ol ns
much to ensure that the suspension of the regulatio
was viewed in a proper perspective.’’ 11 hopes
This is clearly to tell the Government to squash a ance
that just because repression beyond human endurbeen
and therefore an affront to human conscience has to
lightened, there will be any extension of this M erc]_ye
the upper classes of the proletariat who are Pm;]ain,
with the wage-price of the food-fuel necessary The
tain the required pressure of labour-energy: d into
*“ proper principles *’ referred to can be ,res.olve unde
one only, and that is the trial-and-error princip le'te
which the imposed monetary scarcity is regula iment
the risk of unconstitutional revolt. It is an eXP snsincen
ing with human powers of toleration. 7 An r evel
among the destitute, there is no organisation, 1
the idea of what to organise for, the author! ings
safely wink at sporadic outbursts by these Poorat they
and their near neighbours. It is by that means ¢ which
are able to learn which is the last-straw-but-0n
the came] can carry as the caravan passes on-
* * * a e Of
Notice should be taken of the writer’s adrOl.ts li'za] b
the phrase “ public money.”” The money be ]cidenf”]
talking about is private money. It may be acinf- o
on his part that he does not strengthen the PO ed
he is obviously stressing, namely, that money 1and the!
In relief has to come out of private pockt ecess
therefore the apparent meanness of the relief 57 it #
10 Justice to those who pay for it. Nevert ‘ine' o
quite feasible to suppose that at the Present 5 ublic the
Social-Credit advocacy is impressing On ? its orig?”
fact that all vigible money s public money mﬂlﬁs publ”
ation, and that there can be much more O oy atio?
money than is visible if brought out int ‘I:aﬁon’ th_i
and used for raising the condition of the POPY %, 5ubl
Master-bankers will purposely harp on the te:gl mal” e
money ™ to connote private money SO 5 s in Privati’
the general impression that all money beg™™ ns OF insr
ownership—is born as the property of persokers’ refen'
tutions. Tt coincides beautifully with ﬂ}? %anmoﬂe- ed,
ences to “ our depositors’ money,”’ tdefar-fe'f ir'
trusted to us,”” and so on. This may sOUZ ore POY
but not to those who understand how much mesﬁon ;
ful in mass propaganda is argument bY Sugfnkers kn ;
argument by direct logical methods. The r theil
very well that they are best able to put Ovse me O pef
: 14850 ot
ments by not appearing to argue at i

n

arguments, indeed, could not be put 0V ;
way. th?
* * * object ]OVd
Turning to strictly political issues the § Mr z #e

writer is to minimise the possible e ecfs;/e
George’s speeches on the unity of the o perso” . 7
has been jeering at the fishmonger in = Jack of o
Neville Chamberlain, and apropos o ]Si id adhedr
prise, caused, so said his critic, by 1° rient o

to the Snowden obsession with retren® Lloyd Gitioﬂ
balanced Budget. On the face of it: r‘as some n]a“cg
1S a credit-expansionist, and pl‘esumably et will bﬂt i’
that if things are kept booming the Budg gost tha
itself. The writer ic at pains {0 i
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“A+B’’—A Reply.

J

\Vr[ia:teb by author :—The following article had been
most Zf efore I had read the succession of recent articles—
theorery them by John Grimm—dealing with the A + B
eal with oo, MOSt important sections of these articles
existené conditions not considered by Mr. Adamson—
tions eti of Fixed Capital, Saving, Labour-Saving Inven-
a later da I hope with the editor’s permission to give, at
these mor te, my views on the A 4+ B theox:em under
‘thought if rbeahstxc conditions. But, for simplicity, I have
toucheq st to leave my reply to Mr. Adamson un-
0t deg) \\"tﬁ ould only repeat that I realise that this does

There iSl_h the whole of the A + B argument.
Which )p, '{Vever, one point, which I did just raise, into
ﬂuestion of tho n Grimm goes in detail. This is the
N the pre Ce 2,000 A payments distributed to Consumers
}’°ints made b 3 PHON stages. While there are some
do noy =) Y Mr. Grimm with which I would not agree,
for not PO‘Opose to deal with the matter here. My reason
-ag"eementmg S0 is that I believe both he and I are in

.hoarde or that the destiny of these payments (whether
lssu(‘?_bet\veelnn‘{&St‘fd) does not really affect the points at

Cln e B
e :
o f:g}zglflg Dotes are written as a reply to the late
°r 28, 19 1S interesting article published on Decem-
Mz, 33, entitled Gaitskell on A + B.”
: 1Son’s article falls into two parts. In the
;nd explaiscnbes my criticism of the A + B theorem
8 alsy ref:S the diagram with which I illustrated it:
mepg 1o, O O or two difficulties he finds in my
P of aﬁ the second part he sets out to show, with
L Othe}' diagram, why the A + B theorem
dig Propoge ind Significant.
t Cuss, ‘¢, °_foH9\v Mr. Adamson’s example and to
o) by °80 with, my own original criticism and
& The © his positive contribution.
S olloyg ont of mine to which Mr. Adamson refers
\vhen A0S i 1 A + B theorem is ambiguous because,
w:t Precige) that A is less than A + B, it is not clear
S 2 up dy IS Tepresented by the symbols A and B.
We Ply the “Istand under A either all A payments or
the May, un depayment made by the retailer. Similarly
Q“htB Paymne r:tand under B either a// B payments or
q tiop Wn S made by the retailer alone. Now my
Uey, paymenetm5 (T) That if we understand A to mean
Mgy that the S and B to mean all B payments, it is
Adqy Cleay 0 + B theorem is true. But it is by no
o2 quot at it has any special significance. M.
of o 8« 0t€d the relevant passage from my article as
d“ce:' Congisas COStS which have to be met by the outlay
W OX retailzl; are in fact only the costs of the final pro-
S0k S e and his costs are simply %is A payments
rgan?st of ¢ $: dividends, etc., and his B payments—
z"ur Sationg » %S and goods brought from ° other
* be p s(;f ‘Vh}fh the most important item will, of
o el 2656 g 2Ck. % Providing that the retailer re-
the, - i 800 ds S there is no reason why he should
¢ 2 Oduce, > and continue to carry on business. The
Teeqy, s.ei‘tho 1350 Dot sell direct to the consumer,
€OSts, too, but naturally they do not
%anf, Organ?;gzil }Vith the consumer. yThe;-, sell to
£ S thse's and receive from them a B pay-
I © persons do not sell direct to the
sly an error to suppose that the

1S obvioy
S .
Pay their costs ag well. What he must

pay and what therefore the total A payments distri-
buted throughout the system must equal are just a
single A + B payment of the final producer or re-
tailer.”” Thus, in my diagram it is true that total A

(= 1,000) is less than total A + total B (= 3,000),
but in fact it is only necessary that total A should equal
the A + B of the retailer (= 1,000).

(2) That if we understand A to mean all A payments
when it stands alone, and A + B to mean the A + B
payments of the retailer, then it is not necessarily true
to say that A isless than A + B, because we really under-
stand different sums under A according to the side of
the equation on which it stands. In the first case
A = 1,000, in the second it equals 200. On my diagram
the retailer’s B payment is equal to the difference (i.e.,
800).

(;) That if A and B are understood to mean the A
and B payment of the retailer, then again the theorem
is true but irrelevant. Since in fact there is available
to buy the product of the retailer not simply his own
A payments, but the A payments of all producers spent
on consumption goods in that period of time.

Mr. Adamson’s comments on this argument are as
follows: If the consumer only defrays the costs of the
retailer, who defrays the costs of the wholesalers and
producers?

He then proceeds himself to give the answer to this. He
writes: ‘“ The wholesaler’s B payment consists of the
producers’ costs, also A + B payments. The retailer’s B
payment therefore consists of the producers’ and whole-
saler’s costs and, since the consumer defrays both the
retailer’'s A and B costs, I cannot see that it matters
whether he deals with producers and wholesaler direct
or not; he defrays their costs just the same through his
dealings with the retailer.”” I agree with the first part
of this sentence. I cannot agree with the second. I
think it is a very vital matter whether the consumer
deals directly with retailers alone, or deals directly with
retailers and wholesalers and producers.

To make this point clear it is necessary to introduce
the element of time. If a unit of money can only pass
from hand to hand once during each period of time,
then the following exchanges will take place during one
period. ¢

1. Retailers receive from consumers 1,000 (not de-
fined as A or B).

2. Retailers pay out 800 to wholesalers (B) and 200
to consumers (A).

3. Wholesalers pay out 600 to weavers (B) and 200
to consumers (A).

4. Weavers pay out 400 to spinners (B) and 200 to
consumers (A).

5. Spinners pay out 200 to farmers (B) and 200 to
consumers (A).

6. Farmers pay out 200 to consumers (A).

Now I think it will be admitted that if all these pay-
ments are made there is no deficiency. Producers,
wholesalers, and retailers all receive back their costs and
each of them buys more. Given the conditions that a
unit of money can only pass once from hand to hand
in this period, it is clearly necessary that there should

be in the system at the outset a stock of money equiva-
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lent to (1) 1,000 in the hands of consumers + (2) 1,000
in the hands of retailers + (3) 800 in the hands of
wholesalers + (4) 600 in the hands of weavers + (5)
400 in the hands of spinners + (6) 200 in the hands of
farmers = 4,000. This is also the total of money turn-
over in the given period of time. This, I understand,
to be the rate of flow of prices.

Now it is clear that if consumers had to deal directly

not only with retailers but at the same time with whole-
salers and producers,

the goods of the latter could not
be bought. ;
200 + 200 "+ 200 + 200 4 200 =1000
Farming 200
A
Spinning | 200 i 2090
By LA
1
Weaving 400 i 200
B A
Wholesale 600 : 200
B CoaA
Retail 800 : 200
B P A
1000

Mr. Adamson later appears to admit th
f:atm Wwere a true Iepresentation of the fa;t:tts the price
ctor woulfi be unity and there would be no need
istoﬂ:i r(l:yregllt prop'osals. He then says that I think chi

y always 1s unity. I wish to g
emphatically, 7 argued in my articleegzlym:htatm fl?t
grounds for expec_tmg a chronic and Permanent defic:
Zm:y were exceedingly slight. Iam perfectly clear that
uning periods of depression there s a deficiency. Byt

I also believe 1 1 ; ;
surplus, at during periods of boom there is 4

] Mr. Adamson then
tion of why the A

if my dia-

proceeds to give his own explana-

S + B theorem is b

s oth ¢

dl;.:nm ﬁcflntl.l Hﬁ sets out to prove, by using morr:;f:t and
eide oy, ** that the rate ‘of flow of . 26TM
mc1dentally the pri OI prices,

Pelled to charge £,
I t ;
costs, would bge 3'00()}}2 Products in order
There are certain mip

this diagram which [ Will raise later, Let me turn £ t
TS

to t i
he main argument. Mr, Adamson takes the three

periods of time T, T
showing that in eaclh of t e difficult

total B Payments —

Or questions in Connection with

given above I made
Teached the figure 4,000 instead
E:)en of the difference jg perfectly simple

Payments the Payment of ;

. 1,000
retailers, My, Adamson leayes 1000 by consumerg to

this ont, Surely it is

other way.”” He says:

surpluses.”’

exactly with either period T,,

retailers). But my diagram d

a perfectly steady state of se

ment of 200 A; in the second
started too—200 A + 200 B;

add 200 A + 800 B. Thus in

Ele Tate of flow of prices =
c3=

duction already in full swing,
Ing how production is started.

a b L)

200
A A A

L_, 00 [ 200
A A

! 200 200

Call B 2

we . gl .: 200
aving y l =y A

: 400

Fearming ?
i
f

Spinning !

Retall

e€xamine the position at T, it

Farmer
Spinner
Weaver

1,000

1,000

Adamson—he ¢an collect I,00

slip in the diagram appears. I
pays but is not paid; in perio

but is not paid; in period ‘ ¢

Mr. Adamson then proceeds to ‘‘ look at it in an
“ Let us assume that at the €&
of period T, analysis of all costs are made, such
be done at the end of a year. The farmer, spinner,
wholesaler, and retailer will account their sep i
penditure on all goods which they have completec:

upon those which are in process of comPl
will place their incomes for the period against
penditures, thereby disclosing their monetary

At this point the differences between th
grams begin to appear. My diagram ¢

son’s, i.e., periods e, f, g (except for t
above, that I also include 1,000 paid by €

any picture of periods a, b, ¢, or d. 1
that these are periods during which it ca
to use Mr. Adamson’s terminology—that
For in the first (““ a ””) the farmer alone ™
weaver has begun and we must add 200 4 i:; »
in the fourth (u d n) the wholesaler comes (u e )

must add 200 A + 6oo B; finally in the
(Which is also T,) the retailer has come il s s, &

I,200; in “d’’ = 2,000; in €
It seems, therefore, that while I was 2

Now Mr. Adamson shows that in hi

200

Expenditure.

: ,000 - p
The retailer’s expenditure is 7,000 = nquod

e2ril s A S.
his income and expenditure balan¢®. 5

as mig
weavel
arate €X

etion;
these €&
deficits O

e two diF

ol’IeSPond5
T, or T, of Mr. AL
i ' he fact, no to
onsumers, v
include noT f‘:e
t will be obset

nnot be S8
ot Society 15 2"
moVement' ;!
akes 2 P;Zs
@) the Slffnnf,r) the
in the third ("€

oes not

1f-repeating

«g " total p2
200; in “,b n/; 3
Ssuming I;ib' ‘
5 C:
Mr. Adamson *°
i W
S diagram’ ;

200

|2 560

200

is as follows* ™ 9 \
Income: z
80011
1,200
1,209 S8,
860 7l W
1,0007 50“ A
nd— erst;’ ¥

m I
o fro Here, {he fﬂﬂﬂ

3

=Y
SRR

n I’)rerlon the spi?

weavef

) the
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g:;dpaidi in period “ d * the wholesaler pays but is not
Pai d‘y et in period ““ e the retailer both pays and is
e 'h Surely it would be more reasonable to assume

,»'C Was not paid until the period *‘ f,”” so that in
€ Was out of pocket to the extent of 1,000.
dagl‘: ever, that is a minor point and does not affect Mr.
The On's essential argument—which is as follows.
fesult of the analysis of income and expenditure
t ;lss fo show ** deficits * of 200 to the farmer, 400
Saler (IP:}llner, 600 to the weaver, and 800 to the whole-
deficitg MOUId add also 1,000 to the retailer). These
by stoci< Ofr. Afiamsm points out, are ‘‘ represented "’
'Sting Ia €quivalent value at each stage. *“ Under the
amson “Vi of cost accountancy,” continues Mr.
debt, o d’ th h? Decessity for industry to free itself from
repament ;-.msxstence of. the banking system on the
20 be am.e((; flgs loans, this monetary deficit will have
lng Perioq Tz.,,rWard into the accounts of the succeed-

L. Adamson th

€

Priceg and en proceeds to work out the effect on
Qefioitg Jerefore on sales of carrying forward these
caPacit.y ofnces’ he says, must be increased above the

Consumers to pay. The deficit cannot be
Warq, Must again, in the next period, be carried for-
Uwargs . ¢ Will be another re-valuation of prices
llnDosSibi SR this Process is repeated until it becomes
Curtay) . A0, in fact, it will be found necessary to
Stock pg)ducnon owing to the accumulated unsaleable
tailel‘s.” Y the producers, wholesalers, and re-

Hilhis o

W .
Onj, aslilé) e argument I believe to be absolutely crucial.
e sta SEIS t0 me, the straightforward A + B the-

re(.lllir 0L faflls_ Very careful examination is therefore

b "ncipl, . dt Will be convenient to examine first the

:ret ey C‘a © " deficits ** arise in this way, and, if so,

? the qua n?ed.forward into prices? Later we may turn
Nog, nt‘taflve Teaction of the deficits on prices.

“Ceo "Maintain that it is not correct from an

ne . anc

&y, e ay, y ePOint of view to regard the differences in
thew” attentixpend'if‘fe to which Mr. Ada'm.sm’z’ has
ngg st PlaCeo’-z as either *“ losses *’ or *“ deficits.”” In
a Periggg 5 It must be realised that if we had taken
\von > Do diff' » C, d, and e, but periods e, f, an.d g
pauld hay, frences between income and expenditure
1,3 S oyt 60:r15en_ In these three periods the farmer
Tl an recn Dd receives 600; the spinner pays out
3, “Wes 1 o “CIVes 1,200; the weaver pays out 1,800 and
It4~°°; the o the wholesaler pays out 2,400 and receives
&tlﬁclear ctailer pays out 3,000 and receives 3,000.
e o " “refore, that if we could, so to speak, start

Ay, Y is itre Would be no deficiency.
N alns()n’s act en that if we start at ‘“ a,’”’ as in Mr.
i COrge oot there is a deficiency? The answer
ime at in this case each stage is, for one
The a:rpaymg out something and getting nothing
T, angler first, and then the spinner, and then
= S0on.  But does this really mean that
e pOS;?Curred? Surely not., What is the
Uthe table 2);1103 “e” or T,? It is as repre-

13
S;}'Iner . Liabilities. ~ Assets.
W;nner e o 200 (Debt) 200 (Stock)
Wha:’er ............... goo i 400 %
B R C8al; e 00 ,, 60D .
h;‘lw Ieté*ller r ‘‘‘‘‘‘‘‘‘‘ 800 5, - 1880, | 4
&nee :huot Seg """" 1:000 2 I,OOO 0

Cets Shox,lxl,ow it can be maintained that these
losses or even deficits. It is true

that the debt to the banks has not been reduced, but
that surely does not mean that losses have been made.
A true loss only appears when Receipts — Expenditure
-+ Additions to Stock is negative. Additions to stock
cannot just be ignored in the drawing up of a balance
sheet. The use of the word deficit seems to me quite
wrong in this connection.

This does not, of course, dispose entirely of the argu-
ment that prices will rise. For it may be said that, al-
though there is no trading loss, producers will have to
put up prices in order to repay their loans to the banks.
Is this the case?

Let me admit at once that so long as (a) money does
not pass from hand to hand more rapidly and (b) the size
of A payments which producers have to make remains
unchanged, it is not possible for industry as a whole to
repay money to the banks without a curtailiment of pro-
duction resulting. It follows also that when the banks
do everywhere insist on a net repayment of loans, and
the two other factors mentioned remain unchanged,
there must be curtailment of production and depression.
That seems to me exactly what does take place during
the slump—a point which I stressed in my original
article.

But of course this is not the same thing as claiming
that producers automatically put up their prices in or.der
to repay bank loans. As Mr. Adamson’s statement im-
plies, loans may be repaid either because the banks in-
sist on such repayment, or because industry is both
willing and in a position to repay these loans.

Now it is my contention that the banks do not insist
continually on the repayment of loans from industry
as a whole. If they were to do so they would be de-
liberately cutting down steadily the total of their ad-
vances. They do: (a) sometimes insist on the repay-
ment of loans from individual businesses where they
regard the security as poor, but simultaneously increase
their loans to other businesses; (b) sometimes—at the
peak of the boom and in the early stages of depression—
insist on repayment of loans all round, so that there is
a net decrease in their advances; (c) sometimes—in the
early stages of a boom—increase their loans all round.

Now what actually takes place when the banks do
insist on repayment? It has been suggested that firms
will put up their prices. But a rise in prices will be of
no value to the firms unless the goods can be sold at the
higher prices. And, of course, as Mr. Adamson points
out, the goods cannot be sold at the higher prices. The
result is that prices do not rise. On the contrary, firms
will probably throw increased stocks on the market in
order to try and realise their capital. Moreover, they
will have to use their receipts not for buying fresh stocks
and employing fresh labour but for the repayment of
money to their banks. The more fortunate may simply
contract, the less fortunate—and especially those with
heavy overhead costs—will be driven into bankruptcy.
This will react on the firms from whom they buy, who
will find their market disappearing and be driven to
contraction and bankruptcy, too. This process is gen-
eral when the banks recall loans throughout industry as
a whole. When, however, the banks are recalling loans
from one firm and increasing their loans to another, it
is clear that there will be a compensation. One firm
contracts and starts a process of contraction, another
firm expands and starts a process of expansion.

Mr. Adamson also suggests that loans will be repaid
because industry is desirous of freeing itself from debt.

I should say that loans will only be repaid when in-
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dustry is both willing and able to repay loans. Loans
will be repaid by a particular firm when its profits are
sufficiently large to justify its doing so.  Unless its
profits are sufficiently large, it will not repay loans. An
attempt to do so will, as I have already shown, force
contraction, losses, and bankruptcy upon it. The only
exception to this is the industrial unit which is deliber-
ately using its receipts to repay capital instead of to
repl_ace stock; it is, in fact, then choosing to go out of
business to that extent. It is only in this latter case
fhat we could speak of the repayment of loans entering
into prices, and we can only do so because we do not at
the same time include the replacement of stock. Firms do
not, surely, charge, as the inevitable cost of an article
to the consumer, both the outgoings—stock, wages
rent, etc.—required to produce the article and then OI;
top of that the repayment of capital. Any firm which
Wwas fortunate enough to be able to do that in a single
yﬁar would show a profit of 100 per cent. in its balance
1S;h eet. For it woulfl end with assets exactly equal to
alle value of stock (i-e., equal to the capital sum origin-
%7 11:1>0rr0\:1'1ed) and no liabilities at all to set agains%lit
ave di i :
: believ: : issc?;sed this matter_ at some length because
i € 100t of the disagreement between Mr
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?h‘;r‘l’emme{lt are doing in a systematic and sure way those
Yy gs whu?h Mr. Lloyd George would hurry forward
m:Y‘Stemgtlcally and less surely. There is no funda-
hmal dlffe:rence between him and the Government.
. llti there is *“ essential agreement between the tone
of : llg'l(l)yd_George’s speech at Manch?ster and that
agl‘eer;leni gwgl at Chelse:a. A.greement in tone means
B n basic ﬁnancxal-axmms, and it appears that
interegts hls hinting at this for thc.e bepeﬁt of th(?se
®Onfiden, WfO uqderstand_ what th.at implies and der}ve
Weong alc)e romit. He is suggesting that the only thing
ety out Mr. Ijloy'd George is that he overlooks the
o the ¢ of consolidating confidence as the pre-requisite
My, Xp:msmp of credit, enterprise and employment.
Worlk teilgb?lam is the consolidator, anq to jeer at his
eorge w: to delay the very progress which Mr. Lloyd
0 meang : S to hurry on with.  But the writer is by
fo British © explicit as to convey much enlightenment
USurance Capitalism as distinct from the banking and
“Xplaing t,, Tlil gnates.  Nor _can he be unless he
o em tzle mechanical financial reasons why
OVernmeny €0rge’s programme is no better than the
Uuments S He cannot very well produce the
that al att<WhICh our readers know) which would show
Tedit 200, °Mpts to  produce a trade revival by using
?Su aderdlng to accepted anxioms must result in the
hhe More qu(i:zlli}e' and that the more quickly you travel
: ;' disere, Iy 1 Y you get back to where you were. So
ueflti cation ‘;aVES this teaching wrapped up in his
wnd‘érstand too t_he two ‘‘ tones.”” It is f{)r us who
ﬁs an op thee;l hgl}tell the business community as best
% for we - utility of Mr. Lloyd George’s interven-
g ting thatnow by admissions elicited from hi_m at his
than Tedit o5 fe regards. basic technical prmcx}?les for
“’hin Many, theaCtOYS which have no deeper significance
t}‘erf]h’ O IS that are matterg of administration, apd
as we Droieeak' can be ‘‘ looked into *’ along with
: ed with the New Deal.
SN * * . *
;hs-p c’sitie "€antime there are growing evidences of a
tm(in a0 towardg levity i ted pl A
q g Mstance % ity in unexpected places.
Blug Y-Teaq e PPfared in Punch recently wh_ere the
Ynge ™ Whigy, Voe * contributed a skit on the diamond
the Cate m hhe offered the suggestion that a burglary
Sy fl 1a1hon E c _be formed which, instead of marketing
Promn boats With receivers, should take them out to
'“surote ni:md throw them overboard! This would
g Dee 0;; Steady flow of selling at the expense of
Panies. This is a ‘‘chestnut” to
n hammI:EW AGE, and latterly, of course, it
ecolllr‘lesil home by prosecutions for fire-
‘isel not long ago took particular pains
€ Jury what an easy way this was to find
A raveneraven't got to advertise—you need not
%on g S—and so forth and so on. In fact
N ho:l,ls ion thrgfiﬁeﬂ;at he might have been arguing
ppropriatsct; .osz% fire is proof of a p_lot.
We fany g his mq of. tau( may be in a
by, 8 of P-zf hat 1ts ventilation in a journal of
oy Ry, d] ! the Cjt ;uc will have been considered
| & eng I gog g It tends to put perpetrators of
r"h{{’sfen on the ot : nﬁelt with themselves on the one
| ey e &5 ' lays embarrassing emphasis on
| t}f‘&‘&rd Naturall ug.e funds ”” of the insurance
"‘bm\f Mgt as hay' llead.ers of Punch would gener-
= \\v}]i‘s in thermaess Joking, and would certainly
h lige o, S2Me, nevertheless the idea has
P With the question of credit-tech-
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nique, and a person with it fixed in his mind (because
it made him laugh) is in a limited sense prepared to look
at it differently if he should come into contact with people
who are explaining where money comes from—and goes
to!
* * *
This reflection serves, in a way, to show that the

banker who described credit-reformers as exercising a
seditious influence was fundamentally right.  Particu-
larly so as concerns those who expound the Social-Credit
technique efficiently. For to those who get to under-
stand it, it has the effect firstly of turning their various
animosities against each other on the old traditional lines
of cleavage and bending them convergently on the State
as the tool of the banks. Secondly it has the effect of mak-
ing them realise a wantonness in the new enemy which
could not be reasonably imputed against the old ones.
The interests of so many small wage-earners are bound
up with savings and investments that, if the Social-Credit
discovery had not been made, there would have been
no generally acceptable answer to the proposition that
““ we are all capitalists now,’” and the mass of the people
would have been conscious of impotence because there
was no enemy to fight, or because if there were he held
a large number of themselves as hostages. Thirdly it has
the effect not only of identifying a common enemy, but
of establishing the fewness of his numbers. It is the
realisation of the wanton denial of the claims of the many
needy by the few whose needs are not affected that stirs
the impatience and engenders the impulse to revolt. It
is precisely because Social-Credit offers a practical,
orderly, and immediate means of escape from poverty
and anxiety that those who come to believe in it will be
in the mood to remove obstacles by the shortest method.
Social-Credit teaching is bound to produce a militant
attitude of mind in every plane of society which it enters,
from top to bottom; and though probably none can pre-
cipitate the final event of dethroning the bankers, every-
one will watch for any feasible opportunity of exploit-
ing intervening events with that end of view. A_nd that,
by the way, is why the observance of discipline is neces-
sary by new converts.

‘“The New Age.”
Notice.

We wish to remind our readers that the continuance
of ¢ The New Age ’’ depends on their generosity as
donors to our funds as well as on their loyalty as
subscribers.

Will those who responded to our Notice of last Octo-
ber calling up half the amounts they had promised now
send us the balances ?

We also ask those who used to send donations in
previous years to resume contributing once more. We
recognise the multiplication of calls on them by reason
of the extension of the activities of the Movement, but
ask their consideration of two points: firstly, that the
service of ¢ The New Age *’ is distinct in itself; and,
secondly, that the nature of its service is such that it
cannot hope for appreciable new sales-revenue from the
uninitiated. It is not written for the general public; if
it were it would be redundant in view of the existence
of other Social-Credit journals with broader appeals.
We also urge the fact that we perform many services
outside the mere running of a journal, and can quote
appreciative testimony from well-known leaders of the
Movement engaged in other activities.

We shall issue an account covering the last six months
to donors shortly, and it will disclose to the thoughtful
a low cost relatively to influence exerted.
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ANSWERS TO CORRESPONDENTS.

>.—We are pleased to have ( :
ciz::i.ox‘jv ;of;cerning G. l;*‘ L.’s article, Deﬁcxen_cyy (;‘fdliur.
chasing Power,’* which appearefl last week. It invalida (lels,
4s you say, a very large proportxo.n of the z}rguments ;Jsu:ihz
brought against the Social-Credit analysis. And, or .
same reason, it renders usel.ess many counter-argumen ;
belonging to the same restricted f{'ame -of reff:rence. g
great deal of the controversy that- is taking place on. 1e
technical subtleties of the purcl]_a§xng-power pro.blem would
be paralleled by supposing physicists were to <.stpu‘te about
the formulae relating energy-pheno_menae while disregard.-
ing the fact of energy-transform?t.lons. We feel, as you
appear to, that Social-Credit technicians are, in a.deep sense,
really allowing their opponents to beg th? main question
when they consent to argue in terms of diagrams.

at best can only assist inquirers to apprehe
merits of the case.
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THE LABOUR PARTY AND SOCIAL CREDIT,
The Social Credit Secretariat has so far declined ¢
the Hiskett Committee, appointed by the Labour
restate the Party’s views o, the Douglas Credit So
The reason given for the refusal is that
members of the Committee~Messrs. Hiskett, Durbin and
Gaitslee]]l . print his disbelje !

: in the tech.
niea| soundness of the Douglas Proposals, ang is therefore
commxtte;l o an adyerse report.”~(Reynolds’s, Feb-
l'l](ll‘y 10,
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Party to
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Social Credit Demonstration.

At Centra] Hall, Westminster, Thursday, March 21, 1935,

Speaker; A, L. Gibson, Esq., F.C.A, Chairman: The Maj.
quis of Taviste :

| ck.  Time,
Meeting organised by the Credit Clup,

Tickets . 28. 6d., 15, ang 6d., obtainable from Tup Npw

AGE, ¢ Tha New English W

eekly,’ ¢+ Gqein Credit,” ang
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