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f Se ‘bﬂnks oty (c)e:lvmg to pressure on space the controllers do not; and that the operatorsrisk money
W W s
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n effec- | Cqyals, but, 10 2 Jarge measure: allocated to Teserves
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say, the Fuggers knew more about pepper than the
pepper-riggers knew about the Fuggers. For, accord-
ing to a report in The Observer, the operators here pro-
ceeded to corner white pepper on the mistaken calcula-
tion that it came from a different plant than did black
pepper. On the basis of that mistake they further cal-
culated that since the public did not Want black pepper,
they need only corner the available supplies of the
white in order to rake in their profit during the interval
before new crops would be ready—by which time, they
presumably calculated, they would have funds to absorb
these also. Unfortunately for them both Peppers were
the product of one plant, and the preparation of white
or black simply a matter of processing after picking.
Behold, then, as soon as the ‘* white *’ price began to
zise the black pepper turned white and gate-crashed into

the market to share in the hospitality 1
inn tl -
Pared by the operators. i e T

* * *
Now, it is beyond belief that this i
' 8ross misapprehen-
sion of fact was shared by the credit-controllerspat any
time. They must have foreseen what would happen.

So, if the suggestion is true that the
: . y played an i
the §ame, it was with the opposite e o B

?heir investors’ capital, and, alas, th
nnocent clerical staffs who, to-day,
by destitution after services rendere
over twenty years. What a hastl i
T
urgency of the Social Credit reriedy.y B
* #* *
This affair will recall to man
y readers the cotton b
and (_:ollapse soon after the war. Whether bank ﬁn:;:?:e
Wwas involved in the boom or not jt IS unquestionable

are suddenly faced
d, in some cases,

fleecing of small investors ¢
ness ”* of the system, d Lo
credit system know that thi e, e 5

; his 1s t
?ay 1 stocks of laws for ys o and VL

. : ing of lay i i
be invoked against themselyes, Thus,vlsm‘s};d‘:h;n }igrl;:

head, they pounced promptly upon Mr., Harman whep

he started to issue ¢ OB
5 uffi ;
Jects on Lundy ISlar?d, B coins to his handfy] of sub-

guised as tripperg we inland t if
0 verify

eviden i
ce of the crime, At whose initiative? Ccrtainly

Bot the police a¢ th
e Devon seaside re ;
order came from London, Under theSOYtS- S

a i
¥ De mentioneq that no law exists

Again, ¢
age-long Congjrl:i‘o,tlhe}; can break with Impunity that
and client Ot " confidence between banker

as was
as shown a fey years ago when a hane

-Rigged the Pepper Market? ’’ and that Mr. Davt

official revealed to a customer’s employer that heag':::
customer) was having transactions with a boo_kn.l the
The judge held that the official was acting withil
limits of his duty; and the customer, who ha
job as a result, lost his case as well.

* * *

0 1) .. ¢« Who
We notice that the News Chronicle is asking:

d Gren~
whether larg®
d Shakspear®

d by 2

fell, M.P., proposes to ask in the House
numbers of shares in the firm of James an
were not held by nominee companies fo;m ethe banks
banks, and did not represent investments DY inquirer™”
themselves. - Well, good luck to both of theset we have
and if they dig up the record of the case th? recede?
just mentioned they will be armed with a lega df: of cot
for requiring the banks to commit a ‘‘ brea ose
fidence *’ once more, and to much wl.der purgecogﬂise'
the point of view of the investing public. We and 1t
of course, that the confidence between & th most
Own nominee-company must necessarily be o
sacred nature—in fact the inner Co_mm fidenc
banker with himself; but it is just this kind 0 cak of t?e
which is too sacred to be kept secret, not 0 Sg cans 1
fact that the preservation of confidence 1nS!
destruction outside. % i5le
* * the S¥
If this matter is pursued it will rather crii;np dmomsh
of Lord Rothermere who is shaping uplic in ge0° we
credit-reformers in particular and the pub ourselve it
““let the banks alone.”” Speaking for ]e alon® orcd
would do so willingly if they let other peopP nfettefu sf
their relations with the public were under that is ]ﬂc
control of the King’s Government. B‘éanksl in Ont
Where the trouble comes in about the Govemme;ﬂr
breath they claim to be an extension of ;akings coef‘
itself, and, in the next, to be private lmdernerCial ey
peting for a living on level terms with colm WS pfoce e
prises generally under the limitations of ki fo 'n?tanfof
from the wisdom of the Legislature. T2 ’pro 'dlngeaﬁ
the case of the Bill framed by Mr. Maxto? 2% ;e ¥
the nationalisation of the Bank of Englaon order °
ago. A committee upstairs ruled 1t O,ut e in
ground that Parliament could not legisla o deck :
selected private undertakings. Yet, °% jnstit“tlo o6
of the Financial T 7mes, this same Pr,l,va ef the
Presenting the people ** at the top ' °
business, were (and still are) able to
fabric of Government finance ** at the! titutio? .
the unique powers of this private mﬁ disert
everyone will agree afford grounds 1o
legislation, is constitutionally immun® I
lation because it is a private institum{;.ese hig
Or aggrieved citizen fares no better 0% " oiper of o
when he listens in to Court Proceedmg& to) KLty j
of evidence exclude what he would hki ou of @ p? o
political influences procure a settlement Ly op et
when the case begins to be interestiné: ow ho¥
alone! ' We’q very much like to ¥
be interfered with. i

The G,“’.R-!S Dividend .

oS ¥ ok
Mr. O. R. Hobson, City Editor of t I;ectors Odle ?f:,z~

(February 14) takes the G.W.R- dlray their ot St

cause they have drawn on reserves t pclared 3 byO" o

Of £1,288,000 required to pay the -

dividend for 1034, £870,000 he

‘ 5 beiﬂg 000
mto profits, (320,000 of this snd #55%"

unlOD
f con

T owll Wi Whl

the realisation of investments

d lost bis

FEBRUARY 21, 1935

THE NEW AGE

191

transferred from the Contingencies Fund. Mr. Hobson
fef‘-ls that this departure from sound financial policy
Might be justified as an isolated emergency method, but
gg“llts out that it has been going on since 1930, and that
servess than £4,650,000 has been transferred from re-
the & to dmdends. during that period. He recognises
the I_mt)tlve of the directors, which has been to maintain
Tele at'e of dlvldepd at such a figure as will prevent the
ecf?itl'on 9f their prior securities from the 'Frustee
qUeSﬁO‘eS list to t}le nominally inferior Chancery list, but
e thnts the ultu}mate advantage of this in view of the
ereq bzththese prior securities are supposed to be cov-
reSérVe as to capital and interest, by the ‘ resources *’
Most , (S;).]gow. bem_g g _dissipated." It is, he says, al-
ompan ybertian situation to see the prestige of the
.e ViCc{vij debenture .and preferenc.e stocks kept up by
0 comp]et ch lets their ““ real security * down. .Anfl.
the Jafeqy f the sad story, Mr. Hobson can see nothing in
Carnip g thjmfﬁc Teturns to suggest that the Company’s
Oflast yoq S year will be perceptibly greater than those
Sures) Wer\whl‘{h (as can be calculated from the above
Per ceng o € €quivalent to a dividend of only about 1
bsurg 5 o1 OhC-third of the dividend distributed. ** Our
the Tespg _Anomalous Trustee Law *’ must bear part of
e .

th Bsibility for this, he concludes, but all the same
Policy j basica_]ly unsound.
Al thig ; ¥ * *

classic:al { = enough in the frame of reference of
€ory, but it leaves out of sight the practical
ces of a rigid logical application of the theory.
‘nary : OV‘;:Y well to suggest that dividends on the ord-
Aningg ¢ 1O  given year should be kept within the
Mo :.) that year, but when dividends come down
lgkely to lfglc'm of I per cent. the ordinary investor is
ietter off i?gln to ask himself whether he wouldn’t be
tr'l the Pogt © Put his money on deposit in a bank, or
lﬁcE1tes, who Ce Savings Bank, or in War Savings Cer-
s Conf,rc at least his capital would be safe, and

at ee{te.d into money at short notice. It is true

IS idey Xisting shareholders cannot collectively act

seriouy selling out to go into something else

gt loss; but it could make them shy of tak-
Ustri)

Co; Se
.“Quen
It is

T 1 : : B0
sks ang undermine their confidence in in-

N Estments generally.
strof Gt "y .
ahdng €noy Plivate Individual shareholders are not
of theve“ if tgh Numerically to cause much disturbance,
e 5 Sene €Y were they would be impotent by reason
ent ofe of Co-ordination in the protection or ad-
hat £ their interests. But it must be remem-
lng\cl' the Ly trade.-unionist is an investor at one re-
asg in "ade Unions being, in one aspect, work-
. th;l“io ists ¢ trusts. Years ago we tried to make
! L r Clet; aXe an interest in the inyestment policies
Qa.t.on S af}d in fact to realise the fundamental
& t:s to give E investment of their contributions,
habs Weh‘lvimur Hostages to finance-capitalism for their
Qppe % Started n the event of wage-disputes.  Per-
grg\vt}? tq; but thbe Ore the time was ripe, for nothing
urefttice(: Publj. €re is little doubt that the gradual

Vestment.

Uig,.« int B : 2
Q\vl“flls& :,Cet at ¢ €rest in high-financial theory and

W Ay etlmf’ Will sooner or later infect trade-
f%?e to E}?rs alop hSplnt of healthy inquiry into their
tiQ\t thyy “PPen i de above lines. ~Supposing that this
illt: Wy leide;l d: the executives had to face up to the
o, if 10 oreat on their members’ holdings of securi-
Woulg & °r than jf they had kept their money

€0 up some interesting developments.

A return of 1 per cent. for the giving of investment-
hostages would be seen to be ridiculous in the light of the
fact that they virtually reduced the trade-union move-
ment to the necessity for borrowing from the *“ enemy *’
on his own terms in order to hold their own against his
exactions. That is what the Miners’ Federation had to
do on one occasion, as Mr. Frank Hodges admitted
(““ We started the strike on an overdraft ”’). A little
reflection on these confessedly speculative remarks will
show that there are at least some reasons of high policy
for giving holders of ordinary stocks a little bit of
encouragement.
* * *

Then, from quite another point of view, if stocks in
the Trustee list are knocked out because current earn-
ings do not yield the minimum dividend prescribed by
Law, this would legally compel persons and institutions
functioning as Trustees to dispose of their holdings irre-
spective of the higher 7eal security which Mr. Hobson
says would be conferred on them by reason of the low
dividend on the ordinary stock. So the ‘‘ anomaly
and ‘“ absurdity *’ of the problem cut both ways.

* * *

But, on a wide survey, this arguing about the sound-
ness or otherwise of dividend-rates is largely un.real,
particularly as concerns railways. The.y are a national
necessity, in peace, and twentyfold so in war. Sh.are-
holders or no shareholders, they have to be mamta.me.d
and, so to speak, exercised in exactly tl'le same sense in
which our fleet is kept structurally efﬁgent and ser.lt. on
manceuvres. Railway directors are virtually auxiliary
officials of the Admiralty and War Office, and. have to
frame their financial policies in accordance with State
policy. And it need hardly be added that when canons
of ““ sound finance ”’ clash with the military security of
the State they will have to be disregarded. After all,
debenture-holders don’t man the trenches—not to speak
of the fact that for the most part they are not hurr}an
beings at all but financial institutions mgre_ly measuring
and marking, like Brer Rabbit, .the gctxvmes of real
men and doing it wrong into the bargain.

Machine Mathematics.

Professor Hartree, of Victoria University, Manchester,
is installing there a machine which, it is said, is capa'ble
of solving the most abstruse and involveq mathematical
problems in a fraction of the time which they now
occupy. In fact the machine is intended to deal with
problems hitherto left untackled by reason of t}}e number
of mathematicians and the length of time which would
be required—with risks of error hovering round the pro-
cedure and threatening the accuracy of the answer. An
account appears in The Morning Post of February 14.
It is not particularly informative as regards' d'eta‘lls of
the design and function of the machine, buF it indicates
the kind of problems which it is expecteq will 'pe solveq;
and to the ordinary reader interested in Social Crgdlt
an examination of the account might evoke the amusing
reflection that at last we have that ideal, im-
partial (because inanimate) tribunal of "‘experts ¢
who can pronounce upon the pe‘renmal, pro-
vocative A + B Theorem, and—in the good
times to come—announce the all-important Price-
Factor or Dividend. It is an alluring picture, anyhow,
and should inspire the spirit of investigation among
readers in the Manchester area. For it would appear
that this machine can not only take care of integrations
and differentiations in one frame of reference, but can




192 . THE NEW AGE

FEBRUARY 21, 1935

f:heck or modify its calculations and co-ordinations
In conformity with the Tequirements of other frames of
reference which happen to be relevant to the
purpose f)f the final answer, Apparently it can see a
problem 1nst_a.ntaneously from a multiple of view-points :
it can Superimpose, so to speak, the worm’s-eye. view
upon the bird’s-eye view and get a bird-worm picture_
in ma}rked contrast to the famous Oozlem Process where

Teverse, shxiieking cries of derision at its baffled pur-
So 1t would seem that this multiperceptive and

ase an €conomic
1?"? down it inevit-
Cipitated intq ruin,
: me during t,
: e w
ST bankruptcf ﬁnan?lng the war wag legading ?tll'
Y> and in more than one market to :
wn

in East Anglia farme:

Poetic licence translates:

“ For Diomeq’s 1,
: Tass arm
For which nine oxep paid S(, ot mean dey;

He gave his o
WD, of
A hundred beeves the siOI

Pales whep

port town, : ishing ang

Py SC (f;rgist?slousb. Instances of prosperitgleb:ii?_
; N abound: Fj B

on the Crimean BOSporusund, leay mentiong Chersoﬁ

Perity for Probably o that enjoyed unboundeq pros-

sion to Carthage witnessed such extraordinary pIOSPer?ty
there that he reported to the Senate that such prosperity
was incompatible with Empire.

Still keeping in mind our “ standard of value ”’ and
casting aside that ridiculous notion of the economists that
differences arising in the course of foreign trade are I
by shipping bar gold to balance the account, let us také
the case of Australia with token figures, approximatin
near enough to actual fact. We send to Australi2
£10,000,000 of manufactured goods (clothing, etc.—'ens
of season stocks at half price), and in return they set ‘Us
wine, wool and mutton of the same value. There fema-lI:v
then £25,000,000 interest on debt (Midland Bank TV
figure), and other odds and ends of interest, makmgr
total of, say, £35,000,000 to be sent here every ¥ eald-
Obviously, that cannot be done in gold because £
does not properly disappear, however deeply it ma}t’ter-
buried in a bank vault; you must have something b

7' a

so wheat is used, and only £10,000,000 Comes’t;ea‘n]ellis'
S0 : s the

Permanent deficit of £25,000,000. Wheat ha throats:

sary qualification of disappearing down people’s F
and the deficit arrived atp Fs just bthe figure given by I::
fessor Copland. Although farmers deal in goOdsevel”
EXpress their respective values in terms of ga; ndal’ :
theless, wheat is largely thought of as the St27 ctval
Our forefathers had a much better sense of the % rice
When they made tithe go up and down with the P e
of wheat. QOur Present-day farmer has it bmug: es &
0 him when he now pays his labourer five H%% ¢
much wages in wheat as pre-war, and now paysis e",i_
times as much for coal as pre-war. To him o
dfznce that our financia] system has broken do\"ﬁ‘;t ouf
his own Ploughman could manage better, a{ldbt siness:
So-called financierg do not understand their jDu and

y~.constructing an imaginary community €X g ca?
Obhg('ed Suddenly to trek into wild territory “"; that

eo{-lse, in that and a dozen Other \vayS, to PI‘O skllled
farming being the most important and the mos reac
of all industry the remgainder cannot hope to evehe first
Prosperity or hold op to it unless farming bas en M
consideration Witness the bank meetings: e‘;n
MCKenna, after arguing that we mlght SUH exp Ild OUf
home trade‘ said that our main hope was to e)f g
€Xports so that we could import more foodstuffs? Mort:
Wltness Finance ACtS Tithe Acts, Agricu]tufa & aﬂd
8age Corporations, Wheat Act, Marketing Ban
th.e rest. A man with fifty acres and three 0T Kk round;
might, by retailing the milk himself on 2 ml with .0
¢ a small living, by woe betide the farmefw,th o
acres selling to the Milk Board—he is faced ¥ 0 NI’
One little word of ise must be given heré pro

loyd G praise A the CO™ 608

yd George, wh was responsible for at at 5

duction Act, fixing the price of English ‘\’h? 21U
Per quarter. Hepa was an attempt fto recflwou ¢
oats, barley, peas, beans, Hay, and cattl.ele, tﬂ]l
haVe come into lll'le with the dominant artlc 'it WOU
Bank of England, waking up to the faff ;ittances,
have cut the ground from under foreign = ™ v.1.9%
ordered the repeal of the Act.

(To be continued.)
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All tommunications concerning THE .
be addressed directly to the Editor:
Mr. Arthur Brenton,
20, Rectory Road,
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Discount or Dividend ?

By A. B.

igcl;‘;;tuestlon whether the Dividend is superior to the
(D glsff the method of distributing goods is bound
Which it o Erent‘answers according to the contexts in
Week; bt tﬁ ¢ raised. Two contexts were outlined last
inatione Ofere are several others in which different com-
. relevant 'factor‘s come into the discussion.
SR aictors of tque: circumstance and purpose.
Cial Creila't and overriding purpose to be achieved by
Uting o, ' 1S a physical one—namely, that of distri-
owed 1 Htslilmable. products at the maximum rate
iS not ther € technical hmxt§ of productive capacity. It
e unction 9f the Socflal Credit technician to say
Whether thepéfidl{ctlvg capacity shall be, nor to decide
Asis 2 o istribution shall be effected on an equitable
on sen:een Man and man. These are matters of
a SOCialegnd.consme{lc.e to be resolved politically
8ets ¢, e redit technician it does not matter who
out of industs so long as they are all collectively cleared
S in jgg)e *y. The Social Credit monetary-technique
% enahoe o Rothing other than an instrument of purpose:
hatey,, . PEOPle to do, with the maximum efficiency,
Atters of alfl?h "ay wish to do. These two truths are
Dot ey Oritative statement; and even if they were
the § & e self-evident to everyone who understands
Whose oo it analysis of the bankers’ ** instrument,””
f’ustraies ¢ a0ding characteristic is that it automatically
¥ ang to w;'p urpose for which the community are using
;{he ¢ aréctegh. they innocently think it is conducive.
poes nog mftzc of the Social-Credit technique is that
o, 5. To ko t; Tate, but fulfils, the community’s pur-
th?"e bag pypo o matter bluntly, Social Credit will sub-
0 8 like i gf’ses Just as it will good ones: it is some-
W}%as Which ¢, 'SCovery of the process of fixing Nitrogen,
De:n cornbineg Just as well subserve the purposes of war
Ce en Coml;'n explosives as it can the purposes of
doggai | Enow) dmed in fertilisers. ; :
& ms Lothip g toe 8¢ of the technique of Social Credit
Utheprehen e alter the desires and ideals which are
et hang . L the community’s purpose: nor, on the
¢ > 4o the cleanet desires or highest i
ighest ideals affect

togy,, 20D~
chmque.moral adaptability of the Social Credit

Th
hig ¢ Sog
U:fts- anicc:l?:l'cr?dit engineer, to call him such, finishes
uc_lde ing T 1ob as soon as he- dumps products
g som Sty and clears the way for pro-
thedels 1 az More. He now functions, like every-
tig, Ump shayp 4N ordinary citizen in deciding how
'nethof whethe be le_lded up. In other words the ques-
Th?d is 0nertthe Dividend or Discount is the superior
’%tl;s beCom 0 be_decided by the public.
Oyt i. ftheei plain directly you ask: Superior—for
'hethnto Copey... hat ** is technical—getting the goods
the (04: es.u Mption—there is no superiority in either
Du,]) Whay »» © 28 efficient as the other, It is only when
f."ren(t)se: or 4 3 el?ftes to political expediency, moral
;Qity Qonclusigltat’?llal effectiveness that room for dif-
;Witﬁ Ert Wiﬁns IS_ Created. As examples; the pub-
Qhe aq the « .a§k_ Can T sel] the idea better if I couple
}Qhrlt :.millistratmder}d:" or if with the *“ Discount *'?
b by, More. ga L ask: Can T work the * Dis-
g anitarians;}f’ than T can the ** Dividend "?
thy' Vv}f.l e unde Omer will ask: Which method will
* By Ch ey STA08S of society? The moralist will
Ileﬁeiarieyod better safeguards the characters of
* And one must not forget the noble

army of fad-foisters whose preferences for either method
will be fixed by their fads. ]

““ The time is coming,”” said someone to the writer
recently, ‘" when you Social Credit technicians will
find that you are not the big noises that you think you
are.’’* Quite so; for the knowledge of the technician—
let us call him the “ A + B " man—is superfluous to
the complex of considerations which now enter into the
calculation of the public. He must climb down off his
scientific pedestal and take his place and part in the
general counsels on level terms with everybody else of
comparable intelligence and experience. As a technician
he is outside the controversy on: ‘“ Dividend versus Dis-
count,” although, as a human personality, he will prob-
ably take a definite side.

The frame of reference in which the merits of the Dis-
count method were discussed last week covered the as-
sumption that the circumstances were those in which the
bankers might affect to capitulate to public pressure
with the intention of double-crossing—in which case cer-
tain reasons were given why they might find the Divi-
dend method the more suitable for that purpose. These
reasons, of course, immediately become irrelevant if the
assumption be rejected. So would they if another as-
sumption then made be rejected, which was that the
choice of method would be decided by the advice of per-
manent officialdom based on administrative technicali-
ties. But this only serves to show the futility of argu-
ing about the matter without first of all defining very
strictly the circumstances in which comparisons are to
be drawn. And that brings us face to face with another
difficulty, which is that any such definitions must be
highly speculative.

One thing, however, is certain, and that is the ulti-
mate inevitability of the virtual supersession of the Wage
by the Dividend under a Social Credit system. Theo-
retically there could be circumstances (admittedly fan-
tastic) in which some oligarchy were able to reduce the
productive capacity of the industrial system, pay high
incomes to those employed in all sorts of capacity, dis-
count prices, and then levy taxes to provide the rest of
the population with the means of bare survival. If this
were done on a scale that compelled those with incomes
from industry to spend the whole balance after taxa-
tion on consumable goods, industry could dispose of
the whole output and recover its costs—thus nominally
satisfying the technical requirements of Social Credit
finance by equating the totality of incomes with the
totality of prices, but yet maintaining the steep gradu-
ation from comfort at the top to discomfort at the
bottom which characterises the existing system.

As’a practical possibility, such an outcome can be dis-
missed at once, but the hypothetical possibility is worth
noting as illustrating the proposition that the Social-
Credit technique is adaptable to wrong as well as to right
purposes. Itis an efficient handmaid to policy. Now, the
reason why the hypothesis is fantastic is bound up with
the reason why the Dividend is inevitable. It is this:
that the consuming capacity of the individual, however
rich, is definitely limited; so that if any hypothetical
oligarchy tried to make the rich consume to the full value
of their incomes, and the poor likewise, and yet to keep
industry working at maximum capacity, they would have
to reduce that capacity to a degree which would evoke
derision from all sections of the public.

No. In this country there is a reserve of productive
capacity, and the purpose of adopting Social Credit will
be to call this into use. Since Social Credit achieves
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purpose, the reserve capacity will be used and the result
will be increased output. The distribution of that output
(which is the second purpose) will depend on calling in
the many poor to eat, not the crumbs from the table_s of
the few rich, but the dishes which cannot possibly
be wedged on to their tables. The required increase in
total consumption will have to take place at the -lower
end of society—not because this appeals to the general
sense of fairness, but because it is only there where the in-
crease is Physically possible. So, although it might occur
that at the inauguration of Social Credit the Dividend did
not accompany the Discount, it would inevitably follow
it, if only by reason of the fact that the financial benefit of
the Discount would accrue to masses of poor people who
were in daily contact with non-beneficiaries (in many
casces supporting them) and who would have a double
incentive to press for the universal Dividend, not to
speak of their possession of more money to back the
pressure if they chose to use it for that purpose.

The majority of ordinary citizens, if asked which they
would like better, Dividends or Discounts, would be dis-
posed to. answer: “ Whichever e can get quicker.”’
The degdmg factor is the urgency of the principle, not
the equity of the method, g

If, now, the high-pressure salesman
says: ‘“ Here, I can sell the Princi
;Dérli]dend " label ” there js eve
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A Few Words.
By R. Laugier. . e

The domination, in }c')ur social life, of ?he P.un;:‘?éaltgd
huckster, and the legally-supported thief, is One sign
plainly enough in the history of our language. £ words:
is an increasing lack of definiteness in the. useacl) motives
When the hypocrite cannot contemplate his ré ct, they
and conduct; when the swindler frames a 'c(')ntra 'Goiﬂg
will employ language that avoids preClSlOZ- with the
deeper, when a whole society is impfegffate oforme
ideas of Puritan-Business then language is tranerly vile
to suit the new order of society : what was formable -
becomes admirable; things considered unbear:
now tolerated, and vice versa. }

Thus a word commonly used to describe t
business-man is shrewd. It now s
*“ sagacious,”’ critically *‘ discriminating.™ at
plied the deepest moral reprobation—as di :
shrew, applied to both sexes. In a Sermon"uI;t in b
1737, South says: *“Is he shrewd and ugl]is changed
dealings with others? ** Commenting upon kness of 2
usage Archbishop Trench writes: “ Tl?e e es a MUt
world’s moral indignation against evil caust moral ¢
tude of words which once conveyed lntenaslis or it m?};
Probation gradually to convey none at £ i;nglish
be even praise.”” Byt I think a Sty n of mo{al
Teveal the fact that there is little dimmunoerci chi
indignation where matters, other than cOMME™ ., ot

he moder’
¢« gstute,
Once it im-
he wOl’
ublished

BN hing ** .
anery, are concerned. The Puritan is 13aoJ‘i'dY emotio?
morally indignant, and to rob him of this s me

: duce 5%
would be to achieye the impossible, and Proc society

i

ce SO
thing less thap nothing. Where W_oulc,l' a"‘gambhng::k
be, if there were no ‘“secret drinking, ciety 2t

and ¢ pettln n? Would ou have a vice SO A
Wall Street? 2 . o

oment £0F ¢

Once, as an editor, T wrote an advertiser sfor’émo—
1EWspaper serial, which I referred to etary of ™ e
love and passion, etc.”” From the secre rietors lI:‘,ord
Ployer, one of the largest newspaper PIOP % ihe ure
world, T received 3 letter informing m%e used ! tjsiné
passionate was indecent, and must nOf their adver Il{aﬂ‘
T€Wspapers, going as they did (with al calof East
Interests) into the pure, sabbatarian hom
and Wigan, wor

Milton coined, angq Tenyson used, the A
to describe 5 condition of mind, Com-IF ci

° Word semsual had this beautifu
Centuries :

: . tends
_Far as creation’s ample range €X cends .
€ scale of sei?uil, mgn;a.l P?sweg-s a; on ﬁlﬁheﬂ
ope u i
Nowadays eople e the word X ress! th°
€y mean = sgnsuarlngl%}:lt funk the-latteigz pwn ¢
. The decline of aristocratic conceptions 22 Se 2%,
01y of numeroys ayords, Charity:
8lving senge becomes more and more
Commercig] Progress ’’ sets in. om:ﬁe adl=- s,
cthical signiﬁcance, but was Simp,ly ; ral ”’ fru:JS thgﬂ
Ind.”” ~ The kindly fruits were * nath d, tells. Self
Tl.lomas More in hig Richard, The Tlurm' ke B
Blchafd would murder his nephews to I boﬂté':&
kindly king,” ie. lineal heir. Frenc iviﬂgag
1 a similar way Bounty, like the s, when g'ty it
only meant goodness,”” in earlier da{sé goner O i
““ dole ** was not king of the virtues. A reedl,r}g'i"iﬂg'd’
& Mmatter of nobility, and aristfoc_ranctha e wo_fﬂg
fanifested itself in many ways besides o the 5227 desb
Incidentally  doje *» anq ** deal ardition & 77
and formerly there was no subal ‘:'
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dominateq i, earlier periods, and where we wou;d talk

& Mmine being “ worked,” or a tree being “‘ culti-
vated,” ~oyp ancestors would have used the word
mlinured.

2 almost every Jangya e the now despised poet was
the authentic Cr?z,ltor,gang the true maker. — Writing
boctry ang making were synonymous terms. But things
Mechanical, anq the mechanic himself were once held

‘e‘ Same contempt as is poetry, to-day.. ’

ase dunghill villain, and mechanical.’

. Shakespeare, Henry V._f.
untan objected o this disparaging of things
Jeal, and Whitlock (Zootomia) says: ‘‘ It was
lnec%l % 800d world, since employment was counted
chaneiC and idleness gentility.””  Well, we have
B2 all tht)

& e(fore the money-lenders, Lombards, bankers, and
tight ﬁs "8eneral became the Authorities, and sat at the
But usand of J ehovah, usury was generally condemn_ed.
Mopey, 7, Meant lending money, not merely lending
Toteq” e OTdinate interest. Harrison (in Holinshed)

weakening of a patural repugnance to lending
tury, § > 1 order to recejve six or seven pounds in re-

Peaking of g changed attitude, Archbishop
T anfay S: “When at length the common sense of men
S Strange but deep-rooted prejudice, the
(0 e [us 1 ““was too deeply stained with dishonour

Irl‘3‘3~Su$mplo.y ed to express the lawful receiving of a
By tib € Interegt, ’*
e

The p
echy

h°m61 Way, thig « common-sense "’ of our plain,
e i iVisdom, comes from the metaphysicians, and
to*day “2ted far more subtle perceptions than it does

Frop As BUSiHESS forges ahead ratiocination suffers.
ﬁr"ker h ombards the first bankers and pawn-
«omg — CMES our worg lumber. As their store-rooms
iy 2ue - 10Ked with ciizen goods (declining in
umber, inalll the time) these stored pledges became

“ They ber rooms,

fompe, 2 ot up all the little plate they had in the
ah; N}C IS pawning it, till the s_hi_ps came. 5
The Crisel;er » Lives of George Baillie and of Lady

O, WOrg aillie,

'hac: eqUivalenttO: > OW connoting precious metals,t wz:s
e g 9L ] fined as ‘ toute

Eas titf Qor ou @’ e French billon, de

. Igent décriée, et qui se trouve A plus
W d’ordonnance.”” (Cf., ““ rolled gold,
e and the high-sounding names given
Uy iSh gt 800ds_with the help of ““scientists.”)
K S ure, poetry, art, ancient faith, aristo-
Oke. digpi:. COntemplation, invention, scholarship,
R, 8entleness—and up with The Pawn-

t"‘\h;f"’respI:uthffltlon of Criticisms.
b, ‘ne adrel oLt rightly raises a matter which we ought
Wp 8 3 h"r"xgtcle L in a note under ‘* Answers to Corres-
inhlth QUld h‘:l\' Week, Tt is this; that on any occasion \\:hcn
W thgtherwi e admitted, for payment, letters or articles
Sl g, fact g° We should not think worth while publish-
° duefeat thft this was so would be clearly ]stz}ted. It
. S OWN purpose not to malke this plain.
('ld “re b(,“fb’rennniscencpes will explain why. Years ago
arg d by a correspondent with long, rambling
unintelligible criticisms of the Social
paigy C 4id not print them, The author ther}
upg;Sndin gn O protest against our * suppression o
Pog “PNlcal 18 to People inside and outside the M(_)ve-
§ at ed ¢q ies of i : 3 insinitl
‘ Ur oo PIES of the correspondence, and insinu
()“t Op _Of So .'nsorshlp was exercised to prevent the ‘* ex-
&S0 to hootal-Crediy « fallacies. .
4 Published them in the ordinary way with-
ave been tantamount to endorsing
© Study of gy readers. To have a;k:led
V€ requireq rolonged elucidation of the
Qelftt.e'.s themsol\'eg. And another consequence
edt e Other critics would have considered
Com to 1010 in the fup irrespective of th(:nl-
De.enc@. Ven supposing that we had hac
in gpo SPace, it js doubtful whether the debat-

in th;
ag, this Manner would have served any useful

Deficiency of Purchasing Power
—A New Angle.

Money—including, of course, financial credit—may be

i xist in two forms: — :

o (tg)e;’]otaﬂtial, comprising all money which may ?o:
be spent in the purchase of cqnsumab!e goods. until i
has first been used in production. T_hxs f?rm 1nc1qdes
any sums which are treated as “‘ cap’ltal, and Whlcé]'
if spent, create a cost in the spender s accounts, to be
recovered generally through the med}tlm of. price. .

(2) Kinetic, the form of money which resides in t 5
hands of a consumer, and which may be emploqu
directly in the purchase of cqnsumable goods.1 4 ts

only sources are wages, sa‘:a)rles, and personal divi-

i ing certain rents).

Pofzggzl(lglcc}gs;fr,lbin being paid to individuals, creates

a cost, but becomes kinetic in t_he process. g
Potential money, in being paid to organlsatlons,tln; ;

spect of work done in the past, ‘ransfers a cost, bu

come kinetic. '
do(e‘,soslzztczil only be cancelled by the expertldxtt;::ta ics>f

kinetic money upon clfnsur.r;.af:edg‘c‘);dzf E::;I;)a;:ai) e

from bankruptcies or the writing do : ;

i i -cancellation, therefore, poten
tbfi e oﬂsv;egrl-ziigsesét?anf‘ urther, since only k:inetic
o mOH:I)l' be used in the purchase of consum?b]e goods,
;nn(;;e{h(i:s form of money can directly cause inflation in

i S.
th%{:x?lzelifa)rflst—h—ojsxﬁzz?stent until created by thetBtz)mk;;
are the best example of potential mo.rllle?y, b;lf o}l/mds

eans the only one. There may be millions of p 25
of idle money,”” but, if it is regarded bY the owne ;
Zi 4 1(:a;ital,“ it' will not augment purchasing-power a
i Consider a new productive enterpris.e, ﬁnzvmceg
'niﬁ;.llyoby bank loan. Potential money 1;5 cko?;::.;teis
1into kinetic—costs thereby creatt:d;he'l‘ll;sb]iacn il
A ‘by a:nézil;:d (t)(f) tsllll: I;c?tential state, without can-
:;lollilxz éisrtesc, since depreciation and replacement charges

i e' . .
hal%its:;gczop:ferrlrtﬁ? money cannot agz}in become kinetic
without creating a cost, and only kmepc money t;:Ian caenl;

] costs, a body of costs has become irrecoverable, ev:
tclrfoufrh, ’in the nature of things, these costs imay not
reacl? consumers’ markets for months:, or years. '

B. Consider the case of a ﬁr_m charging prices in ex;e;.:,
of cost, the resulting profit being placeq to.reserve. e
reserve becomes potential money. .Kmetlc mone;;d -
been reconverted, but o'nl};\part of it has been us
CagcelSio S;zse I}Iizltl,ltizrlls i’rilew of a large increa.se in the
Floa'tinrrpDebt, the Govel‘nn}e{]t issues a andmg I.)oz:lr;.
The mobney which when orgm:“ally bo’r,rowe b, anr s\;/; eere 1
became kinetic and created  costs _ tod te .recz)l 5 i
through taxation, is now collect?cl again an urne ) ac
into the potential form. The Funding Loz?n car: here-
fore, never be repaid except by fresh borlo\\.m«b: _

Social Credit provides the only remedy by creating
kinetic money without new CF)Sf.S. But the 1m‘p0rtant
point to note is that, directly it is spent on c_onullnabl.g
goods, whether or not it goes to repay a bank loan, thig

V ney becomes potential, and hepce cannot

i ml(z)zte as excess consumer-money leading to infla-

’;aif)cnu.ml'll'he Just i’rice formula sees t'o it that':the correct

amount is issued, while the mechanism described above

accounts for its retirement. (G 3 1
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The Way of a Cost.

The late Mr. J. Adamson’s article on “ Gaitskell on
A + B has once more raised the question of the gap
bt?tween costs and incomes. Must the gap be an ever-
widening one, under any or all conditions, because
A + B is necessarily always greater than A?

It will, I think, be apparent to anyone who studies
Mr. Adamson’s reply that he deliberately kept within
tlie frame of reference set by Mr. Gaitskell. What he
did was to take Mr. Gaitskell’s diagram, re-draft it, and
then demonstrate that a shortage of purchasing power
must follow under existing conventions of loan and cost
accountancy.

But Mr. Adamson was perfectly well aware that the
whole problem could not be dealt with finally within the
frame of reference selected. In the course of his reply

he says, ‘. . . T would not agree that the diagram is zi
correct representation of facts, since farming, spinning
?veatw;iﬁgs, hxvrvlhoies?lle and retail have ‘on cost’ and

esta ent charges ’ whi i
e ges * which would be added to their

Now, if these overheads consist only of dj
ments to other firms for material and sei"vicfesd::((i: toi) atlk}:—
n?gular cost of simply maintaining plant in a fixed con?

dition, and if there is no improvement in Process or in-
*“ perfectly

crease in stocks, then we shall hav
2 e the
steady state of self-repeating movement,”” such ag Major

Douglas has briefly out]j
e Economi)(,:s 2 ned on p. 24 of “ The New and

Under such conditions t i
; ere will be, A
diagram shows, a steady flow of inco Een s

Consequentl

: Y, the rate 7 :

b e by 4 % 7 of it o

T thgiesl‘é fgg;‘iz“ns_ tnd‘ herein lies the snz:;m;‘r]:
B ist simp] i R

other Organisations for goods oi3 zel?\fiéiel;edlfp ot

allocated which are o Darges are

not direct : 3
then the equation is apeet. Payments in thijg sense,

Consider the question of

! improved capita]
o;/er and above this, Suppose the constructie
grant to be financed by a bank loan to ap engineerj
m, E which sells it to a manufacturing firn i
How will M pay for it? e
The more orthodox way is by the issue of additiona]

shiare capital. This means that M will sel Paper scrip

quipment
on of such

tinguished in Tepayment of the Joan.
&

Now the costs of this new plant have been defl’flyed'
consumers, in their capacity of investors, have paid of
it and the money so spent has been cancelled. Nevel;‘
theless, Firm M will consider themselves entitled, a2
even constrained, to recover this amount from OY
consumers (via the next one or more firms in the Chzl “
of producers) in small doses over a period of years ﬂi:e
pending on the estimated life of the new plant, just W
same as if they had obtained the money to buy g nenf
plant from an issue of new credit; and their subsedt
B costs will include these additional charges.

So the rate of increase of costs, so far as
cerned, is now, not A, but (A + rate of alle
depreciation charges), vis-a-vis a rate of distri
incomes represented only by A. And, at once
appears and continues to widen, for consumers ¢ ods:
being charged a second time for one lot of cap it gcx’lefal

So long as this process is general, and it 8 no
wherever industry is expanding and devel()puigcom
mally, an ever widening gap must arise between mwhic
and total costs. There are only two methods b).’ i
total costs can be reduced. relatively to income> jsatio?
by the export of costs outside the industrial org;f; oth®
!0 question without equivalent import, a1 ruptci®”
1S by the slaughter  procedure of az &
forced sales under cost and the writing lose g
holders’ capital. Both these methods tend cindus
8ap. But, if exports are to equal imports, a is inevit”
as a whole is to develop and remain solvenzg ap © o
able that total costs must accumulate, and the
continue to widen, way of &7

However, the way of a cost is not the ustsy ¥

income. Th ; irect from i 25
e latter is short and di d tortuod® P !

M is com
ocation ©
bution ©
a gapP
no

down of

consumer; the former may be a long an e ¢0

sage through the indnstria}i organisation before'th d it%
finally reaches its goal, the consumers’ Mar ¥ ﬂ"“f
rate of flow may vary considerably. flow 9
of certain costs” js retarded, Whilst theosts fea.dz
incomes is Maintained, the rate at whig ctha of ¥
consumers’ markets js reduced relatively clos®

comes, and the gap qt this point will tend 0

> €. s
although widening behind it. If, for mStg?cc du;r
ducers manufacture for stock, as sometimes ow of i
g boom periods, the retardation of the 08
costs will produce this effect. costs moibat

In Mr. Adamson’s diagram we see all the tion, %° e
along with regularity and without accumlﬂar at 15
any particular costs which are being gen; Consumefld
Tate of £X per week will, later on, appear Ohe real W‘;ip,
markets at the rate of £X per week. But t d the p ith
of industry is pot quite like that picture, aection W
CIpail diVergence from it occurs in connt eV
Capital productiop. ho sold ﬂrl"t

Reverting to oyr engineering firm, B, WIVI doe® "y
plant to firm M, assume now that firm ¢ of th‘;s 8
Obfain the money wherewith to pay ® oL ;" (e
comes of investors, put that it is DEW 2 Jarge P fﬁuif"f
matter of fact, during boom periods, a frofD e
tion of new undertakings are not finance oreé off e
§avings out of income, they are ﬁnanc?nd 0 eﬂf jll5i
Jndirectly from bank loans. The throwlrgoe exten ’
subscription lists to the public is, to 2 2
a smoke-screen for ‘* gperators.”’)

Assume, further, that the plant i Cot
months at a total cost of £10,000, o apP™ 9
labour costs of Firm E are £4,000 Orant is e
£250 a week. Ang, lastly, that the ptake oV
to last for ten years, so that Firm M
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c
3;i)trgxf{£:tﬂoo and proceed to recover it at the rate of
They Wee 1}1’ £20 per week.
' Such plant ¢ ave this sxtuatloil. In respect of every
| te'rag of £urned out by E, income distributian is at
L Teardeq ;4[5 O per week, but the flow of full costs is
| Markets atyth and only sent along toward consumers’
Raring o cote of £20 per week.
i in thig cags eul t:mnd that the cost of the plant has not,
y inveStIne'nt . a_bStracted from consumers’ incomes
l %S can be co,tl't will be seen that, so long as this pro-
e gan i wilcll Inued, for every £20 per week by which
‘ tose 50 th tened, £250 per week are poured in to
| efs can sa 2 deficiency of incomes on consumers’
accompanyin 001;1 be turned into a surplus—with all the
Byt is reggjaipomena of a trade boom.
tion, XIng up of lon of the rate of flow of costs means
A i;“n beh; tI:)ox(: Costs at the point or points of retarda-
l mi up g represZ‘:thrS markets. Physically, this bank-
crechm i ed by .capial assets—buildings, plant,
debase in deby 4 Nancially, it is reflected by an in-
| St be indyg 0 the money monopoly, whether that
pllb(l)' long, therilf'omumdpal’ or governmental.
%) 1c Works, o, Te, as new industrial undertakings,
( slun()ng i1l the o ¢an be put in hand sufficiently fast,
o marketsgap between incomes and costs on con-

g;lgrcle of ¢ OStls)e kept closed up at the expense of a
| reachss canny COHZHd debt behind.  Obviously, this
Cogh -J8IF ot s ll‘m? very lf)ng; as soon as bankers
the : they, will cay Imiting ratio of bank-loan's to bank-
’Otalru 82D whie a halt to the whole business, and

e
T Costg Will beg; always exists between incomes and
mentefe 1S ye A fgln to show up on consumers’ markets.
that lm Proceg urther consideration. Every improve-
tigy boyy cost and advance in mechanisation means
0})30]°f the totg S form a smaller and smaller propor-
rapidlescence S Costs of any given operation, while, as
]irgEry ’ deprecYer.takeS Mmachinery more and more
YOy Propo,: ;atlon charges must form a larger and
of " of the machine costs. So that the
dimi;?hE toward closing the gap will
arq y; S 'relz‘mvely to the contribution of
i8St be €Ning it, and the procedure outlined
Iy cged as 5 gardeq as progressively less effective
811;,1 nClusio g.ap‘CIOSlng mechanism,

"’akln *nt IS s 1t

. Should be noted that the foregoing

by i
st?lslnegs' Ity md?P?ndent of the question of profit-
i I“il eki:tsi orpo OCialist ideal were realised, and all
» ang . ated under the State, the gap would

g ! Wi d

Inethﬁd é}f‘ g dl-ree‘;eIOP, unless Great Britain, Ltd.—a
deed cOst-acC(O: B_ Payments—adopted a different

i Unting in respect of machine charges.

ng y
Uy Trapid§ Vould demonstrate the existence of the

ilne_., OT more conclusively than ““ Socialism
(P A. W. COLEMAN.

b, - VEW AGE” DINNER

Rea di
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Mr. Gaitskell and ‘A + B.”

We have received from Mr. Hugh Gaitskell an article
in which he examines the thesis and diagram put for-
ward by the late Mr. Adamson.and reprinted by us a
few weeks ago. It appears that he did not see the orig-
inal article in circumstances which enabled him to study
it, owing to his absence from this country. The article
now submitted, he tells us, was at the point of comple-
tion at the time when Mr. Adamson’s sudden death oc-
curred, and upon hearing this tragic news he decided,
for understandable reasons, to delay the submission of
his criticisms. We intend to publish them, but in order
to cut out repetitions and possible initial cross-purposes
we have sent him a batch of copies of THE NEW AGE of
recent dates containing articles on Mr. Adamson’s thesis
which he has now acknowledged and undertaken to
study. These may incline him to delete certain pas-
sages in his article or to add new ones; in any case the
article when eventually published will be in the form

that he chooses.

The Theatre.

“ Viceroy Sarah.” By Norman Ginsbury. Whitehall.
The struggle for power betwee.n Saral.i, iirst Duchess of
Marlborough, and her poor relation, Al?xgall. ‘Masham, née
Hill, is one of the minor dramas of Englls.h histor.y, and Mr.
Ginsbury has shaped it into quite an interesting, if too
episodic, play. The first act opens with the Dixchess at the
height of her influence over Quee.n Anne, wiiule‘ the Du];’e
has just won the battle of Blenheim, and Abigail ha's oni
recently come to court. In the last, we see both l?ul\e an
Duchess dismissed from office and retiring into private life.
The intrigues which have brought about suc}i a §pectac‘uli"lr
change are neatly sketched in, though some historians migllt
argue that Harley is wunfairly tr.eated. It was surf:y
possible for an honest man to believe that the I?uke was
carrying on the war with France longer than suited Eng:f-
land’s interests. Again, the Duke’s extraordinary request
to be made Commander-in-Chief for life gave .colour to the
popular view that he was planning a dictatorship, and so fu’}r
as I remember Mr. Ginsbury makes mo referfznce. to this
fatal blunder. Still, political issues must be simplified for
the theatre, and better history might have made a worse
play. Mr. Robert Rendel played l\'Iai'Iborough as a bluff
soldier, rather than the charming courtier \\.fho was as great
in diplomacy as in war. This is no reflection on the actor,
whose performance was perfectly good for what it was, but
who should no more have been cast for this part than
George Arliss for the Duke of Wellington. I can offer no
such charitable explanation of Miss Irene Vanbrugh’s poor
success as the Duchess. On the second night, at any rate,
she was still fumbling for her lines, and her long tirades
were delivered without rhyme or reason. At best she merely
portrayed a managing and - temperamental woman, and
Vicerciy Sarah must have been something more than that.
Miss Olga Lindo’s Abigail was excellent, and so full of
malicious power that one knew immediately that she was
bound to win hands down. Poor Queen Anne, who has
been dead so long, came to life in Miss Barbara Everest
—a stupid, conscientious, pliable, obstinate, gouty old
woman, who was a queen, for all her many weaknesses.
Mr. George S. Wray, as Godolphin, made distinguished use
of unexciting material, and among the smaller parts, Miss
Nell Carter and Mr. Philip Cunningham stood out as Mys,
Danvers and the Colonel Parke who brought the news of
Blenheim. ANDREW BONELLA.

WESTERN AUSTRALIA'S SECESSION PETITION.

The Joint Committee of Peers and M.P.s appointed to
inquire into this Petition will include Lord Reading (chair-
man), Mr. Amery, Mr. George Lambert, and Mr. William
Lunn.—(News Chronicle, February 14.)
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The Films.

“The Firebird.” Warner  Brothers’

Directed by William Dieterle. Regal.

Vel.'y good melodrama, admirably edited, and the best kind
of crime thriller, since the spectator is kept guessing the
identity of the murderer. Wel{ acted, notably by Verree
Teasd‘:ile, Aubrey Smith, Lione] Atwill, and Anita Louise
but Ricardo Cortez smiles too toothishly. The film is ver)’r

good entertainment, iabine’s miusic j i
s Scriabine’s niusic is tactfully intro-

Production.

“ The Sacred Flame.”
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LETTERS TO THE EDITOR.
EASTBOURNE GROUP.

Sie v e
—Will €veryone who is interested in the formation of

a Socia] Credj
: it Group for Ea i
immediatery » P for Eastbourne please write to me

R BerTRAM C. JONES.
Wood, lelmgdon-road, Eastbourne.

FASCISM AND SOCIAL CREDIT.

Sir,— ;

oesr’no;r i difference between Mr? T, H. Story and myself
at indu:lt 'th.ls stage appear to be very wide. He believes
i A already capable of supplying our every need

Withoyy ;
Se £ . - .
POtent;a] dzlung fresh manp power. I maintain that if our

Wou]q ba a“;ﬂnk(’l W?r‘e to be ma.de effective all our idlfz men
be dong ;¢ i orbed into productive industry. The thing to
ing Power o put the matter to the test by equating purchas-
for fulﬁlmentpmdfm“ve capacity and this will have to wait
With o = Untl Fascism is returned to power to deal
NCideny)) o Interests and the hanks.
fot ¢, esuy sclence does stimulate human needs. It is
possi!ssion Oppo§ed that the Elizabethans hankered after the
Wireless getg, ;
A. K. CHESTERTON,

e For the British Union of Fascists.
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e
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' Doing, Iterest of (he totality of its individuals.”’
Of be‘a Mode, out that : —
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Se of W{SS My, Ch d security.
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Vauxhall, ns .
the time arrived to make the Abolition of Poverty practic-

able? *’

Gallery.

C. H. Douglas.

‘“ After all,” pleaded Mr. Chesterton, *if Mr. Grifiiths

were to be given the Sahara Desert out of which to fashion

a Green Shirt paradise . . .”
9. We pointed out that:—

“ We are not faced with Sahara economic conditions ”’
in the British Isles; and that neither Mussolini, nor Hit-
ler, nor Roosevelt, were (or are) faced with such condi-
tions; yet that, in spite of this fact, the attempt is being
made in Fascist Italy, in Nazi-Fascist Germany, in * New-
Deal ”’ America, and in “ Nat.”” Great Britain, to find a
remedy for poverty (where, as Mr. Chesterton says, ‘‘ the
fault lies ’) by the strange method of planning poverty !
10. Mr. Chesterton, having admitted (a) that *“ it would

be dishonest to deny the truth *’ of our contention that ‘ the
interest of the State is to remain in power whatever hap-
pens,”” and (b) that * planning in a country naturally poor
may be described as ¢ planned poverty,’ ” first of all com-
plains that we took his ‘“ Sahara Desert analogy ”’ too liter-
ally, and then states that Italy happens to be a country
very poor in natural resource ” (should read ** resources +)

It follows, therefore, on Mr. Chesterton’s own showing,

that ““ the heroic work which Mussolini is doing >’ in “a
country naturally poor may
poverty.” ”’?

be described as ° planned

That was the description we applied to Fascist economic

policy in the first place, and Mr. Chesterton’s line of argu-
ment would seem to indicate that our description was a
logical one, and that, being logical, it could not also be ‘ a
ludicrous statement.”’

11. It is clear that Mr. Chesterton is anxious not to

deal with the results of any Fascist experiment, either in
Italy, Germany, or elsewhere, but only with the *‘ ultimate *’
(hoped-for) results of Fascist economic policy.

Bearing upon these, so far, apparently entirely unful-

filled ‘“ hopes '’—(there being not *‘ any v ultima_te reIatifm-
ship between the results of actual Fasctst economic planm'ng
now- taking place and Fascist econom'xcs!)—we should like
to ask Mr. Chesterton one more question :—

LY L
12. As we, in these islands, are not faced with *“ a country

naturally poor ’—why is there any problem of poverty in
Great Britain ?

If Mr. Chesterton, for the British Union of Fascists, will

give a reasoned reply to that question we will let him off
the several other questions with which he seems unable to

FRANK GRIFFITHS,
General Secretary,
The Green Shirt Movement for Social Credit.

Forthcoming Meetings.
London Social Credit Club.
Blewcoat Room, Caxton Street, S.W.1.
February 22, 7.45 p-m.—'‘ The Historic Background of

Social Credit,”” by Dr. J. C. B. Mitchell.

Birmingham Douglas Social Credit Group.
February 27.§—Life or Money P—A. L. Gibson, Esq.
March 13.—Open Night, devoted to general discussion on

Social Credit.

Cardifi Social Credit Association.
Every Friday until further notice, meetings at the Angel

Hotel at 7.30.

London, Catholic Citizens Parliament,
Monday, February 25, at St. Anne’s Settlement Hall,
" Father Drinkwater opens a debate on: ‘ Has

Admission free, without tickets, to the Public
[No time stated in notice.—Ed.]

Belfast Social Credit Group.
Thursday, March 14. Lecture in Ulster Hall, by Major
1 Further particulars later.

Manchester D.S.C. Association,
February 28. Joseph O'Neill, B.Com., on ** Social Credit ;

Its Meaning and Purpose.” Milton Hall, Deansgate, Man-
chester, at 7.15 p.m.

The New Age Club.
[Open to visitors on Wednesdays from 6 to 9 p.m, a the

Lincoln’s Inn Restaurant (downstairs), 305, High Holborn,

Ww.C.
gear to Chancery-lane and Holborn tuhe stations.]

(south side), opposite the First Avenne Hotel and
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