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NOTES OF THE WEEK. _ (Postscript, August 19)
Cri Australia 475 runs for two wickets! Some readers
icket and Politics. may remember an occasion some year or more ago when

Reaq
e
™S Who have followed our comments on several

Ceasi
lan S;Illisﬁ:fm. leg-theory bowling in relation to Austra-
b e IWlll note the significance of two episodes
Wag l'ecolz dedn the morning London Press of Augusf 15
Bt & the suspension of Voce by the Notting-
e C. Committee during the progress of
teay, In Tbehve'en that Club and the Australian
Aticle gt he Times of the same day the first leading
Nding Ut to interpret and discuss the issues of the
E dgie';‘;!‘dl election in Australia. It is common
Ny ques 'at this election will be fought out on the
itics of otﬁh-on‘ It is also morally certain that the
Play, With g, cial monetary policy at Canberra will make
thyg comp € domination of monetary policy in London,
Sither 4, dil:ng Mr. Lyons to adopt one of two attitudes,
es d‘s’ tohfe fact of external coercion or to justify
D githier technical principle and political pru-
e,‘acm.“xofﬂy whil case the rb]_e of the Bntlsh.Lmn is to
g TS that the the Australian Mr. Lyons is assuring
€ by the ;GOVernment is immune from interfer-
63 that g, Li?,n‘iOn bankers. Naturally, suppos-
the at X N and the Kangaroo were to fall
Wi

kngy,

e
event)nt;‘;‘gtonpval next week-end (we write before
M:El& S u:"m]ngcontroversywotﬂd jam the political
Paty -0g's ant:ialm' or, if not, would tune in well with
for Ot Mr. Scullin’s appeals to Australian
o :;‘eover, it would create a bad atmosphere
ttems orhs the Duke of Gloucester who, among
S0 it Jog :s Programme, is to open the new Parlia-
il gy at present as if Voce, as well as Lar-
Thes'eu:q at tht: Oval for the final and de-
igr.bﬁi:;":t l'lule it out at ﬂ:xya time :ltl::notfhzi iu:sr{
Oty &‘P oited to recall the intimidatory character
iemeyer’s celebrated mission to Australia.

i

we drew attention to a communication on Australian
politics sent by a correspondent to The Times. In it
he said, apropos of the problem of ensuring the re-
sponsiveness of the Australian public to * soun: 3
politics, that the great thing was to play on their self-
conceit—the dominant factor, he maintained, in their
psychology. If his calculations were well founded we
should say that the news of the score at the Oval on
Saturday night will have spread peace, contentment and
brotherhood all over the Commonwealth like bird-lime
and twigs entangling the feet of every heterodox and
fractious bird who comes pecking at the fruit of *‘ sound
financial policy.”  If the portent of the score holds
good, then it will be a case of: The Lion is Dead: Long

Live Lyons.
* * *

On a minor point of the comedy the battle of the
cinema firms at the Oval deserves record. After
balloons at Nottingham come screens, light-rays, and
reflectors designed to obstruct the vision of, or black out
the pictures taken by, unauthorised operators outside
the ground. Inside as well the Press tells of detectives
mingling in the crowd urged on by the incentive of get-
ting a pound note for every pirate they spotted. Twice
the game had to be held up while the camera-gods up
aloft were persuaded to come off their miracles so as to
let the Greeks and the Trojans get on with their fight-
inig. It begins to look as if in the next Test match (if
any) the players and spectators will have to be pfo-
vided with gas-masks and helmets along with their beer
and sandwiches. It may not make for brighter cricket,
but that disadvantage may be well countered by sensa-
tions of another order. After all, the essence of sport
is its danger.
Irish Annuities.

It is a grotesque outcome of the annuity-controversy
between the Free State and the British Government that
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Irish farmers should have been shot up like mutineers
by Irish policemen to force them to pay to their own
Government money which that Government refused to
pay to the British Government. It goes to show how
futile are all gestures of political freedom, and all
schemes for implementing it, so long as the Money
Monopoly can command the allegiance of representative
Governments. When Mr. de Valera took office the
Dublin Correspondent of The Times said quite compla-
cently: Wait until he has to apply the provisions of the
Budget inherited from Mr. Cosgrave. In other words:
Wait until he finds out that he has to do exactly what
Mr. Cosgrave would have done, despite the fact that
the electors have rejected the latter gentleman in favour
of t.he former. “° When budgets come are bullets far
vbehxlnd? " How long is it going to take our rulers to
realise that solvency above means bankruptcy below?
When‘ once it is realised that the total price-payiné
capacity of the Irish people (and any other people)
is less tha_n the total price-charging necessities of Irish
industry, it will be recognised that to compel the people
to buy certain goods and services at full prices (which
is wl?at the Budget means) is to increase the already
certain losses of private enterprise in respect of other
goods and services. You don’t have to look any further
than thxs.to see how it is that, among an inflammable
people like the Irish, ““ sound finance *’ should b
attended by the spilling of blood. {

o The Australian Election.
ere are three parties in the £
MRl ¢ : eld of el
Jt;‘;xf?le t1lr11 Aus_traha, which will be decided on CSZCtt::ﬂ
o CDO_ te United Australia Party headed by Mr. I?yons
b urThr.y Party led by Dr. Earle Page, and the Labour'
=t “T éch partly follows Mr. Scullin and partly Mr
empi.atic dl:fia);em tar;t;o the Labour Party suffered az;
Phati it on the issue of ““ repudiation,” * in-
gatx_on, ”and " political control of the bani<s & l:S
agszt} straightforward economy,”’ ““ hard work,”’
S lonest ﬁnance." .(The quotations are from tile
o .E ar'tlcle in The Times previously referred to
€ 1ssue 1s substantially the same now. 7

| ‘ Mr. Scullin’s Programme.

r ?I; ‘.:y.cullm 1s content to propose an enlargement of
e ‘business and an extension of the functions of the
Commonwealth Bank. He says that the Bank ought to
have. gl] the accounts of Government Deparﬁients
Itnhum.c'.palities, and other public bodies. He also sa: si
in:t 1tboxi$ht to compete with the trading banks for or}é-
Stri!c?; tmfness. Need]'ess to say such a “‘ substantial
Sl o(i\iird.s th(:‘ r!atxonahsation of banking,”’ as Mr.
it lA"e'acrlbes it in a speech, is a stride towards the

alisation of banking, and is fundamentally a more

Teactiona i
S Iy policy than that of the present Govern-

Mr. Lang’s Programme.
Would. act more sensationally: he would
Pankmg system en bloc and make the
It a function of Government. This again
gesture, not a technical plan.  There is
e © SHow precisely what the “ taking over *’ of
in;cl;fc:l'(\lse:ilm'hc' or how the Government ifto exercise
i l(-‘ 3’ its proposed new function of giving (pre-
defcncc}i il‘rl"l;l]g) credit, or, most important of all, what
g hin .[‘)ut up against the secret reprisals which
S g mSL £, of all people, must know that organ-

ance is able to exercise. The control of credit-

Mr. Lang
tifk(‘ over the
83g of cred
1872 political
nothing to gh

liquidated. The word *“ control " in

Social-Credit text-books.

if, having decided this, you

cannot make it anything else.
iron law of a fixed ratio.

issues of credit for production,
ratio between the total price ultim

a measurable proportion.
root of all economic trouble, it must
cannot be made good by altering
credit: it has to be done by direc

compensating the deficienc
visions for controlling loan-credit ar
dangerous.

wise senseless polemics. Mr. Lyons
““ let the Commonwealth
token, to let bankers act accordi
In the circumstance that none of
clear idea what to do, we endorse
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ings snatche
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who create the occasion
regulate the methods of the scra
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for

will remain the most competent stat

should feel inclined to say that, far
prive bankers of power in a ZXOI
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vital proviso being that the 1
ferred in the open, and tha
nounced all pretence that the
part or lot in national policy.
haps the greatest safeguard

restraints laid upon it by ]
remember that Mr. Ramsay Muir
fairy tale (as reported last week)
that the Bank of England mus
certain number of currency-note:
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simply lets Treasury legislation g0 t
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Mo :
Mopoly and those who desire to challenge its technical | is left to do, and send us back to do it.”” He tells the

?:2:-’;1- For example, if‘ Mr. Montagu Norman were
s forout and state publicly: * I have decided on this
Rty lnoff?s, and have instructed the Legislature
& degy the natural reaction in a country with
« ,her;ngill‘atlc traditions animating it would be:
ings? ;{ you get your mandate to decide these
technic:-al 1S answer would have to be an appeal to
Public a¢ egf‘t political, restraints, which is just where
%0t interect (llofl ought Fo be focussed. Most people are
Prick up gy ed in the science of finance, but they would
Sede por; €Ir ears at a formal claim by anyone to super-
Voulq o 1ament in the. name of a scientific theory, and
e east want this theory to be stated, rationalised
ated.

* * *

B
i :tttitt?l ;esume with Mr. Lyons. Although, as we say,
L € passes as sensible relatively to the ineptitude
He askpponentsl it is not worth consideration otherwise.
S the electors to regard the Commonwealth Bank
fZ“S“ bank,” and upholds its board as inde-
5 O?tl courageous. If it is a central bank, it isa
ot ind]e Basle board of central banks, and is there-
Whay _Pendent. As to courage, it is puzzling to
at can put courage to the test in the case of
g’ & non-responsible, non-removable, non-recog-
gentlemen making secret decisions which other
We notice that The Times attributes
Wtigly < 0 © Mr. Lyons, who, says the writer of the
Wthe 'Iat Tisked his political life "’ as Acting Treasurer
Eng : Lé}bour Government when Mr. Scullin was in
By regio .~ 1DSisting on “* honouring obligations ™ and
I)(’Iiciesgmng In protest against the ‘* dubious financial
e arof Mr. Theodore.”” We need only remark that
u Speake OPportunities to enjoy political prestige, not
& €Ven t}?i financial benefits, outside the Government
iGger by -c8ilature.  After all, the bankers handle
“stige o gets than do Governments, and as to the
> %t any person they choose to honour, they can
erely, “balmOSt overnight. No doubt Mr. Lyons acted
* YUt as for courage in this episode, we cannot
e tat he lost a second’s sleep or a crumb of bread
D, rf“’sfer of his allegiance from the Labour Party
xmasheda Iparty  combination by which it was to be
and S“PerSeded.
The o * * *
og Yoter in 7 Times artlessly adduces the above
° Drove that Mr. Lyons is not merely a ‘* de-
€ banks,”” That js curious, for what else is
‘:\idesaga.i“St ““ dubious financial policies ”* than
wer th the banks? Did Mr. Lyons know
Worq Gg'e dubious—or was he told?——and.if S0
Wring gl'he.take? Then, as to the doctrine of
o i: ligations,’” that is one which anybody
general without prompting, but in its
e € effect of Mr. Lyons’ insistence on it was
th, Meth S "flterests of the banks, because the neces-
h“.ld eﬁationao hon.° uring the obligations tuned in with
B e inl'.y Policy of the banks, and on the other
hig Finallllwlous to the interests of the Australian
O ID ngy, (e W are surprised that The Times stirs
& + Yrind oblj When Great Britain herself has dishon-
g e ce Bations to the United States to the extent
e, ol and sanctified the dishonour by calling
n payment.”’
L
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WI':‘ eral appeal takes the form of saying:
at we've done; but think of how much

w e
NeverYO{ls' ge

o

electors that there has been a “ partial recovery '’ but
there is a ‘“steep climb ahead,”” and they must not
risk a “ slide back.” Well, on this logic, one should
never change Governments which bungle or neglect their
jobs. There are all sorts of Governments in the world,

but is there any country where there is not a ** steep

climb ahead *’? Herr Hitler's guide rope, for instance .
—with a knot to hoist you if you hold on, and a noose

to hang you if you let go. Mr. Lyons’ two concrete

baits are public works for the unemployed and a sub-

stantial loan for the relief of rural debtors.

Dr. Earle Page's Programme.

The last affects the Country Party led by Dr. Earle
Page. He is ““ not so thoroughgoing a defender of the
existing financial system as is Mr. Lyons,”" for farmers
have been hit badly by falling prices. He demands, in
the language of The Times, ** no more than an inquiry
into the banking system and the directions in which it
might be improved.”” (Our italics.) A neat reminder
that inquiries lead nowhere except in the direction of
affording the bankers tips how to tighten up their de-
fences, and excuses for staving off new inquiries into
what was not inquired into earlier. ~ The Macmillan
Report for example is being cited all over the bankster
world as having exhausted the whole field of inquiry
for years to come, in sublime disregard of the fact that
the Committee’s terms of reference were based on the
presumption that the gold standard (with all that it im-
plied) was here to stay, and ruled out Social Credit as
a subject of deliberation. If anyone says that the ad-
mission of Douglas’s statement and evidence suggests
the contrary the answer is that the Committee did not
decide on their terms of reference until all evidence had
been taken. This device must be blocked if possible in
the event of any more inquiries on the subject. Dr.
Page, however, is apparently more interested m fiscal
questions. He is attacking high tariffs, anf] is. in con-
flict with the Labour Party wh$want to maintain them.

* * ®
Summing all up it seems that despite surface agita-
tion on monetary policy the hearts of all three parties
are bent on securing the driest corner of the bankers’
dungeon. It remains to be seen to what extent the
electorate (if at all) are capable of holding aloof ffom
cfficially prescribed irrelevancies. How to see it 15 &
puzzle; for voting is legally compulsory, so that where
there is no independent candidate one or other of Fhe
established parties gets the vote. There seems notl?mg
that the elector can do unless he can (with impunity)
mark his cross against every candidate and endorse his
ballot-paper: “* Against the lot.”
" The Territorial Army. .

Junior officers of the Territorials now have the privi-

y commandants and staffs of

lege of intensive training b,
the Regular Army. It entails on the latter a great deal
of extra work. Whether this is reflected in increased

pay does not transpire, but probably not, for .le Times
(August 16) points out that staff officers and instructors
i« are themselves learning by Fontact with t_he citizen
army many things that in their normal duties among
other professional soldiers they have no opportunity of
Jearning.” This bartering of knowledge is no doubt very
helpful, not to say convenient to the Treasury. As re-
gards recruitment, it i good in the North, but bad in
the South.,  The Corporation of the City of l{)ndon
has tried to stir things up a bit by giving a reception 1o
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the officers of the two London Divisions—rather a fish-
and-chips eftort for that august body, what? The cause
of bad recruiting is said to be due to the unwillingness
of employers to let their employees enlist.

* Many would-be recruits, who hesitate to join,
would do so if it were made clear to them that it
would not prejudice them in any way with their em-
ployers or with the immediate superiors upon whose
good will they are dependent for their livelihood.
(Our italics.)

Not too nice to contemplate, is it? It should, however,
bring recruits to the Social Credit Movement, which exists
precisely to make that sort of thing impossible. So much
as regards dependence on ‘‘ superiors.””  As for em-
ployem in their own right, the case is different, because
their own livelihood is bound up with the continuity or
otherwise of service rendered by their employees. A
would-be recruit might resent being forbidden to enlist
On account of a whim; but, things being as they are, he
will .see.the force of the argument: ““ If T let you join
my business will suffer.”” The Times suggests that em-
ployers sk.lould not say this, that they should reflect that
the security of their businesses—even their persons and
famlhes—d.epends upon the Territorial Army.  That's
methel' thing not Very nice to contemplate. It is true
zctmi(;r?- ways tha.n the one obviously suggested. In
i Lilb atxr‘ue upside down. For though a.large and
BOWEL my may be a guarantee of security against
invasion, and, as militarists hold, a condition of peace
its existence is a guarantee of a boom in trade if it oe;
ﬁghtmg‘—ar}d the larger it is, so the pacifists tell us gthe
sooner it will go fighting. We suggest to the City ,Cor-
poration and The Times that they bring this second con-
sideration to the notice of the unwilling and timorous em-
ployer:j.. If they could guarantee them a good war in a
short timé—and particularly if the banks would advance
them a b.1t on account of the expected war-prosperity—
the recruits would roll up all right.

: *“The End of an Occupation.”
thThxs headline in The Times (August 17) introduces
€ announcement that the last company of the American
marines w‘l}o hg\'e occupied Haiti since 1915 left Port
au Pru}ce amid the cheers of the Population.”  Almost
immediately following, the announcement continues :
“ Within a few months the tra :
) fe nsfer of the Admini-
stration to Haitian control will be completed d'l:mm
when the cheering will be frantic
> I P
nouncement goes on: SR e e
i although the United States will su i
I pervise the
ﬁngnce.s of the Black Republic until its outstanding
obligations have been met,”’

which means that Haiti will remain occupied in
Pperpetuity.

Professor Copland on Capitalism.

The following dicta, sent to us by a correspondent, are
said to have been delivered by Professor Copland in a
speech in Australia early in May last.

I. A country can only grow richer as its debts grow
greater, ]

5 :. ‘Thc capitalist system must feed on its own fat or

erisn.,

3l lr}duslr:\' can only be kept going by a continual
expansion of investment.
If these quotations are authentic they show Professor
Copland to have been stating the Social-Credit case with
a(lmimlblc clarity and force. Points 1 and 3 are virtually
one point; for fixed debts are a measure of investment,
.

and, investment is a measure of cancellt?d Con,sum;:; '
purchasing-power. So Professor Copland is arg_ﬂmgi )
industry can only expand through the (:ontractl(fnal ik
consumption market. That is, indeed, the ’l?gllcn 2 ¢
come of the existing laws of ‘‘ sound finance. i b
tice the burden of fixed debt is mitigated by thznc s bY
of unfixed or compensated debt—namely ag;vof which
banks or purchase of securities by them, btz it the
put new money into circulation, and mai & 1l
until the advances are repaid or the securities O
* * S ,00‘7:'

In England we have a fixed national debt of £71 o
millions, but on the other hand we ha\"eﬂ 0 ands ot
odd of ways and means advances ﬂoanfn'bnterest- '
of which to pay the £300 millions odd Ob lnks e DA
as against industrial debt owing to the aloaIIS i |
again, the proceeds of the or_lgmaFH‘g It would b
around to help us meet interest pl'lce;- debts |
when these floating fluid compensated ol anted ﬁ‘ '
fixed, frozen and absolute (through beu;gthe mht‘I‘“‘ :
private investors) that we should dxsco\::lce‘
rottenness of capitalism run on bank-fin

. :anisnl |
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TECHNICAL SUPPLEMENT

[August 23, 1934

Time, Cost, and Income.

I.—Introduction.

i :
he Purchasing power of the community is practically

Paper money.
It i‘; amount of this money is fairly constant.
recorded as deposits in the banks.
goingef;tdeposxts circulate through the agency of costs,
{0 the samas Payments of wages, etc., and coming back
: cyc]e source thro.ugh the agency of prices.
bt exes of circulation are comparatively short, prob-
iy l_ceedmg one month on the average.
ofa give 111) s‘lgmmme of production originated by the issue
able form 1 ;;l of money is wholly completed in consum-
Month) jis :)re the end of the cycle (i.e., within the
o conso al cost can be defrayed in full through
POssession Ugers, and its total quantity come into their
- ollective incomes are equal to collective

B .

cOstsu tinl(fui:e}('l such programme of production embodies
efrayeq outside that period those costs cannot be
ective i‘Z the money circulating within that period.

o o s COmes are less than collective prices.
thig Proposit; B”" Theorem is a shortened statement of
Produa?tlon' It says of any given firm's programme
two kingn as carried out to-day that its payments are
Which creats' Damely ‘‘ A ’’__payments to individuals,
ount jn € costs and distribute incomes to the same
firms € current cycle; and “ B ”’—payments to
CYcles | Which renew costs already created in previ-
“Omplege aand left'UHdefrayed when those c'yc]es were
2 extin 0d the incomes distributed therein recalled
indgulSh,ed'
ing to 'S payments represent purchases of some-
the Cong sell again, Payments classed as “‘ A"’ provide
Mgt T with money which he may buy goods from
© Ut payments classed as ““ B ** do not; they
aiﬁf through industry to the banks in discharge

08 debt, and the money is destroyed.

More " a"*‘The Elements of Pricing. "

Enghghn a century ago an experiment was made in
* P an village to see if it were possible to shear a
e Sun fum the wool into a ready-to-wear coat be-
;n"“ :S“ and sunset on a certain day. The experi-
] the cel ucces.sf“li and old prints are to be seen pictur-
Majq ®bration of the achievement by the men and

. ceng
3)""“ :1,‘:\.,0 l?ad variously taken part in the shearing
usterir]g r‘a\'mg, tailoring, and sewing. They are seen
it Noy, SUI? un? the Squire, who is putting on the coat.
\,il:"ﬂk 2 p 0sing that each of the five stages in rrfakmg
Pe 48ers oncml"“tes, and that the Squire had paid the
th;\ ¢ anq u? L Iy per minute, the coat would cost 1,000
thet ¢ the ¢ labourers would POssess T,000 pence. In
in " give hin}: could buy the coat from the Squire, and
t},g M the o the coat.” This would be a silly proceed-
i Way, 'feumstances, but it could have been done

ut j¢ .
Loat. 2t IS impe
“"N‘f«‘“’ Other g

it Cver, ¢ Villg
Or

rative to use money in the making of

ungs) to-day. The main reason is that,

: 813, the people who help to make them
Stage 2 P elp to md

Maters B¢ have in turn to buy and re-sell the wool

The following diagram sets out the process. With the
exception that a wholesaler and retailer are substituted in
the series, it will serve also to illustrate the way in which
the village experiment could have been carried out by the
re-sale method.

200 + 200 + 200 + 200 + 200 =1000

Farming 200
A
Spinning | 200 | 200
Btk &
Weaving 400 : 200
B T
Wholesale 600 i 200
B A
800 : 200
Retail 5 [T
1000

Tt will be simplest if we consider the five groups as
being one person each—in which case there are five
people, the farmer, spinner, weaver, wholesaler af)d Te-
tailer taking turns at buying and doing something to
the material and drawing 200 pence (or any other unit
of money: it does not matter) more from the next man
than he paid to the last.

Next, we can consider these five producers eventually
being five consumers. For simplicity we can suppose
that they have produced five coats (the quantity does not
matter) in which case they can buy one coat each. It
may be objected that the retailer, 3\'ho is @sumed to
have his 200 pence, cannot have it in practice because
he has not yet sold the coats. But this retailer docs' ‘nOt
want his profit except to buy a coat: ‘hence'* he needs to
sell only four coats for 80o pence, which his neighbours
have got, whereupon he “ consumes 7 t}.w odd coat a.i
his * profit.”” The point of the diagram is to show tha
the fotal incomes of these men will pay the total cost
of their total production.
/Now, opponents of the Social Credit prol?osals ja‘y tl;;f
the teaching of this diagram holds good in mo‘tv'rn g
dustry, and that the total incomf‘s of all o'I us “]J:‘; -
whole community) must necessarily be equal to 1 n» ‘o ;1
costs of our production. An.d it looks true, ll)lw';“h: the
financing of production consists thr.oughout :;l its stages
in the practice of buying something 1o Sé H.agmfs for
something more, or, in the case of l.nbO}!r,~ Scl ‘m-g..\ome.
thing that has not cost moncy-prvcnsel) as t?c h\.L mgn
in the diagram. If they could return thenbtl\-\:‘ their
costs in full and get all the coats, Why not we with our
costs and commodities? For are we not simply these
five men multiplied by several millions?

The diagram says nothing about where the money
comes from. But let us suppose for the moment that
there is a sort of public ** pool " of 1,000 pennies on
which the five people can draw as they perform their

services. The farmer, who is the starting-point, does

4, the ). :
¢ last buyer for re-sale being the retailer.
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not have to buy the wool; so he does not draw from the
pool. The spinner draws 200 pence from the pool and
paysit to the farmer. The weaver draws 400 pence from
the pool and pays it to the spinner. The wholesaler
draws 600 and pays 600, and the retailer draws 800 and
pays 800. On the other hand, each in turn can put
back into the pool the money he receives, so that the pool
is refilled after each transfer. Each may be considered
as saving his 200 pence up in the pool until the coats are
finished.

At last there is a final transfer to be made—the de-
livery of the five coats to the five people. This time
they can go as a group to the pool, draw the 1,000 pence,
pay the retailer, and take the coats. The retailer can
return the 1,000 pence to the pool. Then all is ready
1o begin again.

It will be seen that the pool, which at first is nobody’s
property, gradually becomes the property of the five men
at the rate of 200 pence at a time. Conversely, when the
coats are bought by the five people, their property in
the pool is extinguished, and it becomes once
more a public pool belonging to nobody in particular.

negl:;l: l2)1150 be seen that the ‘“ pennies ** in the pool
L e real pennies, they can be counters, marbles,

0 PAper or anything else, provided that the five
people play fair, [f they could not be trusted, there
would have to be a pool-keeper.

Now I practice to-day we have to have a pool-keeper.
We call him the banker. His job is to mind the pool, and
keep account of what people draw out and put back.
In the above illustration, the banker would have recorded
the fact that the farmer, spinner, weaver, wholesaler and
retailer each in turn had earned the right to draw 200
pennies at the end of the process: so that when these
five people went to collect the 1,000 pence he would have
them ready and would pay them out.

. It is in order that the banker shall be able to do this
pb properly that he has been given the sole right to pro-
vide money. He provides it by manufacturing it. No-
bpdy else is allowed to manufacture money. It costs
him nothing to manufacture it; for the money we all use
to-day is just paper and ink—printed stationery. So the
Pool can be as large as is required. And it doesn’t
mattfzr ho.w large it is provided that the use of the money
:}:lld its dlstr.ibution takes place on the lines set out in
€ above diagram and illustration.

Dyrgljepcr}:lillgp]es ix.wolved can be illustrated in a room
The fiet chill;ien using five new pencils and five pennies.
e o takes the pencils, starts to sharpen them,
Bt fiore 'a dcm to the second, who sharpens therp a
e t},) nd so ~on along the line, the last child finish-
S e points. : Thus the pencils are changed from
S rawdmatenal (representing wool or any other
s u:}’ product of nature) into finished articles ready
e t-ff (representing coats or other articles of con-
drawrz) 10n). As regards the pennies, each child can
i one fropm the pool and hold it until the last one has
nished the job. Or the second child can draw a penny
to pay the first, the third twopence to pay the second,
anq SO on, each paying his penny into the pool and
Savingit up. But it doesn’t really matter exactly how the
penmes are manipulated, because at the end there will
bf:_ﬁvepencu somewhere—either in the pool or in the
children’s hands, or maybe in both; and there will be
fnvu sharpcncd pencils which have cost fivepence. That
is, thcA children’s *“ incomes ** will be equal to the price
of their “ production.”’

this result. They are:

will be at the finish, and the penn
number all the time.

or are entitled to claim them from

The questions arise:
modern financing of production?

the alteration cause a shortage of
with prices?

of fulfilment.

Let us see why this is. >
tion of the children and pencils
apply just the same to the coat-ma.
diagram).

successively stop work and sav
last one has finished. That would
each could wait for his pencil un
sharpening were complete. Suppos
minute, and each child coul
thing would be all right.
is no such idling: every process &

ren’s experiment you must Sup,
sharpens five pencils every minute.

third on 15, and the fourth on T0-
coming along behind.

penny for the work done on eve
need to have been a starting poC
Suppose there had been, then the
together could have 15 pennies, 0
the work done on the unfinished P

it is shown that the children
may properly spend on the fi

sents what you might cal.l t
price to be received supposing

every minute there is a set of five

again from the beginning.)
the children need to spend on the 5
wise would have cost 5d.

(a) A pool of pennies to start with.
(b) The pool at the start is as much as

(c) The children, at the finish, hol

Do these conditions apply o

The Social-Credit answer“ ton o
No, and to the second: Yes. Condm.onsu e imp°§ible
do not exist; and this makes condition ~ €

We will consid
s (but the Teasoni™® Gy
king presente

e
First of all, it has been assumed that the fiv “nbl i
ple

d wait five ™
But in modern 12
long the

is 11
be repeated as its finishes. To reflect thlshe first
pose that t
a

time the fifth child has finished off the ﬁl:nd or
the first child has worked on 25, the S5 4o

every five pencils ready to use there aré 5
= i In all, there ar€ P

any given minute finished and unfinishec- ther® ot5'
Ty set Of 5 n0

&
1 of 15 P i]dfen
£ which 14 ’tf,‘f, 0dd

encils, 2

have only *

7 Wwhy
ve IJC"C‘ISI‘1 ad ?to?S ,,W

en
the Who™® &

go into liquidation while discharging

: : B
to use the business jargon of tf)-d.a)w_
instance no child stops working; ncils

Hence

A ‘ fo
Now, let us set down the conditions which Jead

the pict
ies remain the

d the pendi®
the pool.
5 in
And, if not:

the 6t

& uﬂ'
er the 10y

chﬂd:;:

e their pennic® ;-
be quite o
1 the five 220
o each sta8% g
inutes: € oft

th
s

In

nni¢®
five ch i
' é
ﬁnishiarf’gﬁ

representing that done by the last Ch]lfh ilsnisi Poﬂ o
five pencils. This would be so if, af’d vork Jike aof A
the pool-keeper paid them for their ¥ properf)' o i’d
ployer does, making over to them il : pack
money in the pool, and only expectillﬂg uta"
when they bought the finished penc 5'we de::t h"‘
Now notice a discrepancy- J L_‘St "0“{)8 5d- I%‘:}, d’ﬁ
price of the five finished pencils 0 2% 4 ‘vhlis e

. in
It is because in the first instance ga; od peﬂmjsd, W
in turn, so that there are noﬁ u'ﬂg“"is the 5fi o
nished. - %
ence when the one set are o dlng'“p

ith
P cedinE e

behind the five finished ones an to fi jsh pecd
pennyworth of work done on them I nvcrt all
(In the first instance the time wou sl‘*,s all tl'l
minutes because of the children havi® e 14- Ich o

pcnc‘
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This, Complications in Pricing.

ST aWe hope, will serve as an intelligible introduc-
e fsetclond diagram now presented. It is a modi-
i of the first, and deals statistically with the coat-
A 8 operations. Tt has been prepared by Mr. J.
He usedn"t tf) whom we .here offer acknowledgements.
= Iz !0 an article in THE NEW AGE of Decem-

X E:re%—s?’ r6ply1_ng to Mr. Gaitskell, a critic of the
o ll analysm.. We give here Mr. Adamson’s
arks on the diagram and its teaching.

A NG EERTODS
c a e £ £

200 | 200 | 200
A A A A A
200 | 200 [ 200
A A A
200 | 200 | 200
B B B

l’h’ming

aPh\nj,ng

200
400

200
430
B
220
600
B

1200
L3
» 800

'ezmng 200

roduction
f_____-________«

'h°lesa1

o

€mmm e o

Retagy

3.

yAccounting |

T1.

prOdllctj (‘M’- Adamson’s explanation.)

farmy; g, ;) 1 1s divided into five periods, consisting of

Bach Pe!'iodp 'DNing, weaving, wholesale, and retail.
'S assumed to be of equal duration and cost,

of flow of prices cannot be less than A + B (3,000).
Since A (z,000) will not purchase A + B (3,000) a por-
tion of the product at least equivalent to B (2,000) must
be distributed by a form of purchasing power which is
not comprised in the description grouped under A.

Let us look at it in another way and assume that
at the end of period T1 an analysis of all costs is made,
such as might be done at the end of the year. The
farmer, spinner, weaver, wholesaler, and retailer will
account their separate expenditure on all goods which
they have completed, and upon those which are in the
process of completion; they will place their revenues
for the period against these expenditures, thereby dis-
closing their monetary deficits or surpluses.

The farmer’s expenditure is 1,000, being five pay-
ments a, b, ¢, d, and e; his income from the spinner
is 800, being four payments, b, ¢, d, and e, so that he
has spent 200 more than he has earned, represented by
stock, 200.

The spinner’s expenditure is 1,600, being four pay-
ments, b, ¢, d, and e; his income from the weaver is
1,200, being three payments, ¢, d, and e, so that he has
spent 400 more than he has earned, represented by
stock, 400.

The weaver’s expenditure is 1,800, being three pay-
ments, ¢, d, and e; his income from the wholesaler is
1,200, being two payments, d and e, so that he has
spent 600 more than he has earned, represented by stock,
600.

The wholesaler’s expenditure is 1,600, being two pay-
ments, d and e; his income from the retailer is 800, being
one payment, e, so that he has spent 800 more than he
earned, represented by stock, 8oo.

The retailer’s expenditure is 1,000, and he can collect
from consumers 1,000, so that his expenditure will

4

those e[})gzymerfts.are made at the end of each stage to
It is o ged in Industry either as workers or investors.
p“Irch - Is;?d that these A payments form consumers’
n g wer.

o :cﬁrz Stat.e there will be five parallel lines of pro-
dl&el'ent st ¢ceding simultaneously, each of them at a
o the ﬁvealg-e at any one time. Fach stage in any one
T end of alnes of production ends coincidentally with
The A pa Stage in each of the other four.

:Q Uneq 4 i”nents paid out at the end of each stage are
o the € completely absorbed in the prices charged
Sveq, odities which they buy so that no money is

Ty
my 2ds d*m:fz, and T3 be three successive accounting
a:de a"aﬂablllg Which woollen cloth is completed and
ofg at sim e] for sale at theend ofeach of these periods,
mc"mmete; eously woollen cloth is in four stages
sh;fhe Tate ofess at any one of these accounting periods.
W to be - flow of cost prices at Tx, Tz, or T3 is

A B A+ B

F&nnjn, Payments. payments. payments.
Spinnin BT 200 F5us 200
WQVing ............ 200 200 400
wholgal ----------- 200 400 600
Retgy ¢ 200 600 800
------------- 200 800 ... 1000
Th, Tota) o = =
L T R 1000 ... 2000 ... 3000

lh._\us;"s s Zt::n of this diagram in the terms of Major

B te of o enft 1o the Macmillan Committee is that,

4 (!.“cc%nb.ng °. Purchasing power to individuals at

%00) Period Tr, T2, or T3 is represented by

* dut gine,

balance his income.

The position is that the farmer is out of pocket to the
extent of 200, the spinner 400, the weaver 600, and the
wholesaler 800, making a total monetary deficit, spread
over the four producers who do not deal directly with
the consumer, of 2,000 on the trading period.

Under the existing laws of cost accountancy, the neces-
sity for industry to free itself from debt, and the msis:,t-
ence of the banking system on the repayment of its
loans, this monetary deficit will have to be carried for-
ward into the accounts of the succeeding period, T2. By
hypothesis, the prices of the goods must, "' in a.perfectly
steady state of self-repeating movement,”’ be mcrgascd
in the case of the farmer by one-fifth to 240, the spinner
to 500, the weaver to 800, the wholesaler to 1,200 (smt':e
the farmer performs five operations to thc’spmner.s
four, the weaver’s three, and the whqlesa]ers two, in
one accounting period of 5 units of .trmc, T TR SR
and e). The retailer's B payments will thus be’ 1,2‘00,
and, with an A payment of 200 as before, h{s cost
(A + B) will be 1,400. But since consumers\wxl]. on}y
have 1,000 as before, the retailer's monetary deficit will

be 400.

A revaluation of prices upward will have to be made

again for the period T3, in order to jaltcmpt to recover
the monetary deficit. ~ This process 1§ repeated until it
becomes impossible and, in fact, it will be found neces-
sary to curtail production owing to the accumulated
unsaleable stocks held by the producers, wholesaler, and

retailer. :
It follows, therefore, that there will always be a con-
stant unliquidated B cost of 2,000 at the end of the

accounting periods, Tx, or T2, or T3,  This is repre-

¢ all Payments go into prices, the rate
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sented in production by woollen goods in all stages of | and results in the cancellation [or destruction 7 (vide Me. Soci C i

: ; £ : ! 3 ind 1a 7 . !

incompleteness in the example taken. (In actual fact, McKenna)] (of a deposit. Thislis @ nother way. of say;:f.. 1 redit in the Classms, Actually it refers to the way women govern men. By
e cantt By John Shand, the same token, however, it is equally suitable to the

it is not only represented by goods in all stages of in- that the *“ B »* expenditure of a firm represents th

: ; e o O i W,
Cfmlplemness, but also by completed goods and depre- lation a:f purchasing-power .Zlnd not an afldlt:zne;:rlg ol e: ;WO or three occasions in the last few years I have iy .?g\:zaij gOVef'nedd by those Wh_° govern money.
ciating capital assets of all kinds, including savings.) siateaicanchisionin Gty L lédtuc;ng one @, one of Eage ot .THE NEwW AGE with quotations from Nor pull;lsigl;v:ur ?ngfésrglﬁﬁ g
The B (2,000) requires to be in the form of a constant Zhe \\bl;ole :‘f)ninnmun}tg \\'elre }zhrected :gt [())l'f s I Parﬁ(:ulare qlasslc authors which were likely to have Like sots, suppose we have 1o shares
loan to industry, which can never be liquidated. 'bl:_m:nvel;qqu_::re;s“)sq;c‘:‘: 'p irgsng gf oal, would rak & | 1 reInﬂnb}e)omt for Social Credit readers. Dr. Johnson {z'&hff ]z;llrllg o S ﬁﬂairs; d
: e : : y any balk , say ¢ as al, v 5 I, wa: o ) your empire and comman
f Mr. Gaitskell will agree thz}t industry desires to free | zalid purchasing-power in respect of the private € el Comments o mos fc.)und to have made some telling . You have from us at second hand; . . .
itself from debt, and that the industrial owners desire to | tion of the particular batch of bread which was to b:ce ot feel sure that ney; Cobbett, of course, was another. ] ge malke and execute all laws
nc_l them.selves of the bgrdepsome loans and overdrafts, | by the use of that particular batch of 'coﬂL :\::d’e, may Pages of extractsr;aders cf_’lﬂd fun}ish some valuable Pfenséifilggeaﬁ}ﬁ]{;dogfe f-,é’r'.'f atx:]de \f::“;
with their consequent high interest payments. In what | italicised emphasis, which we now explain. A ‘ﬁm; L Close tg exami o thel? favourite authors, if they To the long rake and the longer mﬁguc. R
other way can they do this than by charging the B often use business revenue for personal consu;‘l‘:Pnn mut | Gibbop' < Decﬁg (o with this purpose in mind. We manage things of greatest weight
(2,000) payment into the price of their completed wool- | this use of itis inwalid; it has to be temporary 9150 oy B 3PPlopriate book f%rand Fall  would seem to be an I\? e
I 0. &= atdhe crdlof the aceonnting eriods Try T2, Ty, | 2o, eplaced. | Fibruate consumption 15 €PFL Cld i in abon’s pictur, S0 muancs et 6veral g
| ;q g periods T1, T2, T3, | © < "i1ie term “ consumption * is often pOPu]a-rbess' oly 1;1 declinin omzs of t};e rise of military dictatorships W::ﬂtr 5?:“5?23?;;2";?‘& we ﬂple:;(se.
iz : ness i &e ! all ng 3 eir flocks
Th 1 A reference to the purchases of goods for use in busi . q} Arallels i Tecent ewou d, I fancy, have some neat Heretical and orthodox
ey are compelled, by the nature of the financial | « consumption of raw materials,” to describe P“";nlyﬂl thpenlng the first vo\llents in Germany and Austria. And are the heavenly vehicles
Problem ﬁ,lat COr'1£ronts them, to recover all their costs | goods by firms inside the industrial system- oz(;":m p,isif‘- | S words: ume at random my eye catches 8’ th’ spirits in all conventicles:
R th sling rcs o comploa goo0s, and, bcanse | oo 1 ez by e of LR | gl Coer o proved Dy e el ca i,
of this, their selling prices must be the whole of the rate | buyers outside industry. By using the tcr;ﬂm 1 chaif & | 00;195’::1:1""" of his pou.-;;:oggkidr };:'S fate'as {nu?h by the For nothing can go gﬂ 'S(;K:\'e”?my ;
of flow of prices incurred at the end of the accountin intention is to lay stress on the separateness Ot &7 ‘ title o ~.the tribune mj SEIL) i Lty Nor bears that price, as what we sell.” .
: nting y 5 can o« of ki ght have reigned in ce. The P
periods Tx, T2, or T3, which is A + B — 3,000. production—the reason being that unless'ont‘o anl i ﬂ-: { Ugustys ':gashad armed the Romans againslzeahi; life. Snowden’s remarks about the virtues that grow und
Since the public has only the A payments of the the A+B Theorem in respect of the wsung,‘,—aumf“ :ﬂ' | Seng7_nor wai“?.i“ﬂe that mankind is governed by | & tightened belt and positively flourish in proportion to
accounting periods Tx, T2 or T t || e production, he has no ground. 08 £ FEe were® 2nd people wou‘f:;e:ved in his expectation that the | One's poverty are neatly put into this quatrain, which
e e , 3, I,000 to meet this [ [e% " T ten fines of productions all of cm,s.ﬂ"- i an Tespectful] uld submit to slavery, provided they might be a fit motto for the Means Test: —
abl e .that stocks of goods will be unsale- |y qent ;n ‘the"t'xltim'lte ‘1ppC-’ll':u1cc of a Cf"tm‘:,s: of W SR f"e&donl.)"’ Assured. thet they eIl ieRICTECR Gt ** For 'tis not now, who's stout and bold?
. €, and must ultimately be liquidated at a fraction of able product, and anybody asserts that the final €% wﬂﬁ; Gibgter We have say : ) 4 But, who bears hunger best, and cold?
their cost by the process of reducing production and 0 Jancan Shisa h consumers pro"" |0 Unwrapg oured th? urbane irony with which And he’s approved the most deserving,
bankrupting the owners of the stock Compositg produtt (Gap e B eniel D only Fort © forceq t, adoqe of the vital secrets of the ruler, we Who longgst can okl oul in'starying. -
6 NG Gaitskell i > S. under ex.lslmg ﬁnnnc]f\l arrdngc'l_l-'b ‘ted along €28 ". | farve nOt fi . mit that the modern Lords of Credit Isuppose the lines in ** Hudibras’’ about: “ The quacks
it ell imagines, as he seems to, that the by sh_owmg that the. incomes distri tl! e 0 e Puba~s their iy to learn from Augustus, and that so of government (who sate at the unregarded helm of
e to be 1:ecovered from the consumer consist only | ten lines of production aré separately ot the ““’eﬂﬂk* A lic, orce of €r over mankind has lately been made state) ”’ who “‘ met in consulfation to cant and quack
of the industrial cost of completed goods, to which may | final cost of each particular constituen’ ;o ontal Vanity Fao . omces rater e foolish- | upon the nation *’—must always seem appropriae o
be added, if the nature of the demand permits, a nominal the ten constituents and costs aré merg! ing that t,he ¥ | 0 another as put them in the limelight. those who look on politicians with an unfriendly eye.
] howing ®10 Page Gibbon remarks that These readers will relish the description of . . .

and price. It is not the slightest use s! ing ‘By g :
met by diPP b Mgy SeClaring themgel ; the politician
3 ves the protectors of the people, With more heads than a beast in vision,

profit, how does he account for the urgent necessity
“OS;'tus and ¢

incurred along Line No. 1 can be

which exists at present for hire-
purchase, deferred pay- 3 1 E d so on: e o e of 1 €
ment, and such other credit devices as are instituted in sediisigsed dlong Line o, & % j d:,s‘“"he;d, 'sl.lxlc i S°°n13s"“§'1lf$i@iﬁﬂiﬁ°§£ﬁ'&‘§:h?§dt2ﬁ3 And more intrigues in ev'ry one
order to attract purchasers for the voluminous products Notice. . do not oty i,,:d sons, gen Assembly, consisting of five or six hun- ghanragl the .\f\'hOres‘ of Babylon;
of industry? ; bove analysis piect s setrumeny oS found a much more tractable and useful S0 pOliHS, &5 HIORE ISy b
: Ty ? The four sections of the aboV b 0 .n(l‘ hn"a.te ‘hato dominion. It was on the dignity of the . Upon the other were a spy. Y
Since tl;e only source from which credits are ultimately | connectedly. They are assembled “t‘ ‘ faw h o : eg'rfe. i A:&;J}ftus and his successors founded their Wlih the g‘-‘la“amﬁ °f; tpo:;t{:%oiss Eilm nr?(:/t;go:::‘;unthughox;
recoverable, under existin i i idi ; ¢+ angles 1© (g Sea;, TeQu e administration of their own powers | make a wiole SeI es of g ns fi 1
o e it 1g mone.tary practice, cor?51sts providing clues from d'tﬁerelf Th rgo‘,er ap b ,lyﬁ’g O;E"Ied t% f:tly consulted the great national council, and | which would be in syn:ﬁathy with it, and which would
ges, es and dividends, it follows that business | present system of cosfing. ey O |.Credit an® suPeace an €r 10 its decision the most important concerns | confirm one's dislike of those who would hint that poverty
geople are compelled to charge, in prices, cost which | s they naturally should if the SO 1 o theymdo‘# irreginded tl::z?rr'ti,' - The masters of the Roman world | can, in itself, be anything but a curse. For instance,
oes not rightfully belong to the particular articles which | correct. It is hoped that, taken & i ‘dvanc ; 058 ?ﬁ:"untabel Strength, ?:?5 ﬁﬁ'bldarfﬁissss%dc'iﬁiﬁelve; | D JOBR RS e argul};ents;]wh:cp
?;e avall';ble for sale. This is mainly responsible for | of help both to new inquirers am f‘te 4, and L Y dictag ":n‘iisthrs of the seng}g whose supreme decrees are;dbr%ughtt t%erefr;czx;: }:ov;'lertyysz g:veiwﬁ’n ds ;:)pll:
e very high charges which i : B S « are inviteds °. . a o nd, obeyed, evidently to ‘ ; 3 D
Ty g ges which industry is carrying. Criticisms and suggestions b publlsh’ng ontd | ab, ther ;. B wge Sk e 46 convincs you that you may e very Kappily
: o would probably fumish val- | ,0n 5 plentiful fortune.” And we must never forget

Pampforatio

Because of this tendenc i 3 ; : i t
y, prices are always increas- | be considered with the view ese pxé i
‘ he P~ o8s is Swi i SOT6
L to 106 ¢ extr® o ¥ tetsely :;i Swift. For example, in that famous | pe p.oiff getting into the coach for London on a winter's

ing, despite the natural reduction in C
- : real costs of pro- | Supplement later on as a sequ® ;
ductio 4 12 3 4IRS T 0! e e Con tag 22
S -t“.a‘;’h“?h takes place as the result of improvements In the meantime a limited pumbe o the ty?" ‘ W Sd thay duct of the Allies,” we find it | o g ]
ustrial processes. the present issue are being printec, o hope H"s easy ¢, - { When Mr. Pecksniff and the two young ladies got
I B 10 e Y will entail debts on succeeding ages and to into the heavy coach at the end of the lane, they found
V. General Survey of the Cost-Problem Supplement saved. 2 “prl-J i ﬁacee; Willing and able to pay them; but how it empty, which was a great comfort, partictlarly as the
An important phrase in Mr. Adamson’ e on ived' ,,,n"ﬁ‘ ‘ E"ent €henq »» OF any term of years is difficult enough outside twas quite full and the passengers looked very
in which he speaks of costs l;ein[.) cha: sdana}llystl,s ‘lis that Publications Rece ; e ("(":5 gf"&d gf title of th frosty. For, as Mr. I:iecgsniﬂ' j‘:;slly .obsferve:((ii——wh.en 'Llc
4 ged which do not king © pre v - 41€ pamphlet mj . and his daughters had burrowed their feet deep in e
8.0t 240 4 : Srsail R m]ght refer to what hap straw, \\'mpp‘:.-d themselves to the chin and pulled up both

by, 19y Sailles-

Yo, 1918 i oo and is ther isti ; !

th?ugh (w?l'ln is COmmenteog nt(;l:)a dlsnn‘:tfﬂi}llmir the windows—it is always satisfactory to feel, in keen

Vipehil) ich arlborough’ B wais op rals weather, that many other people are not as warm as you
ough’s descendant, Winston are. And this, he said, was quite natural and a very

r.ig/ti/lllly I.ICIO”g to the particular articles for sale. This Select Standing Commitie  inutes ° 1054'9(‘ {
links up with the last sentence of the following statement Bonse, o Cop g Oi,,i;w:\"o. 7 April l(ll')mc(i»i‘ll '@’

on the costing system which is reproduced from Tre No. 6, April 17, 103% © 7 4 evidence: CyioNeisl S0ur ;" 18 at pr I
New AcE of March 13, 1930. Sovon Douglas’s 5“‘“’"‘?1‘ ‘\:O price is n1f~id""cel""d 4 b 1t 4 Sup ayesent writing up with such militant beaytiful arrangement; not confined to coaches, but ex-
Taking the progress of the conversion of a raw materiz J',(_" Patenaude, ()lm\“}.)g,,;,'ul Credit. !ﬂegi"l"}g‘ri"', { [ hi"d!'e,:ml' no duu[ﬁa%‘;")- t}}at tending itself into many social ramifications. ‘Fr{r (he
HoVa congtimable rodtot as Gt Achualiyite g m.n.(n:d The Douglas System 0f 2 5o A pert? e ( kh,f‘*ter'l;“: L meniihagc. mighty comfort to our grand- observed), if everyone were warm and well fed, we should
d P , as it actually takes place within | the Agricultural C ommittee of oviden®™ ety p(‘d 'h“' ar, wi FY see a few flags hung up in West- lose the satisfaction of admiring the fortitude with which
fh“ production-system, the principle under which the material | contains Douglas’s statement .'m)(f Albertd: N Iy at th: I’-’l.\'i;\g rlm:h cost an hundred millions, whereof certain conditions of men bear cold and hunger. And if
is bought and sold is the same as if every firm along the order of the Legislative Assem \ulm Albl‘rm the % ir —"-""d(.-,:f Arrears, and boasting, as I)L:ggars do, we were no better off than anybody else,'\vhat would be-
chain of production directly borrowed from the baniing printer, W. D. McLean, BUmOIShed r.' ;?_r-" Dext pa]rers were rich and great 7?2 came of our sense of gratitude; which, said Mr. Pecksniff
system an amount of credit equal to the total of its pur- Ll livefY' W “f,[ _.'.]‘l t, -,,‘\\’; Often rj]?l,;?,plh we ad S\Vift writing: :;:: \:':(Li!:d,r;omrs(”}Tsl')c;]fn(’lwif!:;:;:ko'f"&:];:ol?:-s';l fr;ﬁs;:
'fh{"s"‘ from its supplier. In practice such firms usually Cash Before De il m(.n‘!‘;“rl“‘ } ul:"lr?,.d‘l )In;.stn] of by lh((' 1:’(?\'«)[('!3:;l~-m:!mrk(;n ']\‘;fi‘?" of of Our‘commonkfmtlg’rc."" e S
x;:(l‘:\\ fh" custom of .-.\-lf\ndmg credit to their customers, and « Mark Tywain one time ;.m-ndL‘Q_ ': the ﬁ:i} '.Ni‘;'l 1 Veigy, Men, :\hh?) credit built u';”'(’sf(:millc r:;lﬂ] 1]:1‘1.“:5(.. Pecksniff’s attitude is_not in the least uncommon.
those customers to their customers, and so on. But none | afterwards that he was detighted Wi out B mitie sy Sty i - Nath anun they so much hate and despise? When next a Social Credit speaker encounters the kind
of them can provide more facilities of this sort than it service and when the minister Was wihen ff,\,;r“"?;»‘d ]‘d" Rone fur([\,:,l""g'”,h“ writes in a subschL!nf sen- | of person who suggests that it would not be a $°°d thing
recéives: and all the time it is the banking system which [ decided to put a dollar on the P! "'.‘;' to oty ;md ﬂ:h- ! ‘"tllre'.“em ™ to ruin the nation than their boasted | for Smith and Brown to have the National Dividend a8
originates and determines all their floating credits, So, in | finished his sermon he had decided o “pe HoigoUs i Witk ber they are not used to spending *' unearned *’ money,

; . ¢ | 2 2 passage in ¢ " s PR I |
¢ stop WHCSid e ¥ et . Gibbo on ;}'ic in ** Hudibras " which couples | might quote this passage from ** Martin Chuzzlewit with

principle, every debt owed by fi y ¢ : cra oV(
1 ) y one firm to another f ) g . y 8 rnment of Augustus. | considerable effec
or supplies | ormon and Mark decided the fty government of ugustus. ) i ] »

is a debt owing % Ranl 'g ¢

! il L, to the .h.mkmg system. If so, then | the plate was finally p;,,,-,l.d he "P’f“'"'

its payment of such a debt is the repayment of a bank loan, | 1oc.”—(Reprinted from The Enit
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Reactions to the American Talking Films '—that’s more the
kind of thing.”

‘** Have you seen and heard Cyrilla Ludomilla in Love

Or But a Wandering Voice ?

) of humour }
By SetH Howagrbp.

o 5 . - is I
swindle him. A simple soul—and his lac . d? yS

laid him open to a good deal of horse-play 1

The Point of the Pen.

. q ; I )
By R. Laugier. of the practical joke. Once, when things “l’(ere 11:00 mmu;s for (h?:s);ll;eir{\g rl?f ? ﬁtm > have 2 Srother who maless nas Sp‘fe'?l? 2 her beastly Ameri
% ¥ ioker ha i 3 ‘N dterature and the drama—fun in th se of hat’s another beastly American—""
No. 8.—_PORTRAIT OF A VICTORIAN. in the House, he complained that some JoKe€ PP bl okial snabbiam—but K Farthangale gt ne oo of | * But have you seen it5
He was a stockjobber by profession, and the first of | tinually extracted the pencil from his pocket, d " :u;edshf Wwas also a writer of books and plays. Emma’s “ No, and I don’t want to.” 3
the family to <* go into trade.” In those days one might agent Plays, for some reason or other, did not, as her She's one of the most beautiful—

‘“ No doubt.

That clotted U.S.A.

il’s poi uld not record bargait
broken the pencil’s point. He co the moeftes: !

' Ut it, seem to ** . S :
know every member of the London Stock Exchange by | He lost a good deal of money that day. gang’s diq . 0 ** find their public.” Whereas Wolf-

Y s He was not I omet; lingo that comes hooting out at you. Canned adenoidal
sight: silk hats were de rigueur; a great deal of business As a fact he lost money all his life. He s coror® arrive de‘l;ﬁ‘,fadl.)f conscious of the fact that she had not t\\::‘:{xvg.u I know, I know——" . e
was conducted in bars and ‘* wine-lodges . tea and | tended by nature to make money.- At Edwal ue to ey Chr?sttia. come off "—Emma thought it must be ell, you're wrong. Cyrilla Ludomilla in Love Speed has

of the most lovely intonation. English—pure, lilting English—
as she ought to be spoke. I'd run fifty miles to hear her. An
angel voice!l

* I don’t believe it, Coles. She’s a common little American

ts.
in erand-stand se&
S olice Were ?::

1 name. You see, Wolfgang has a kind
Cg’l:;;:';" dabout it that Emma lacks. iy v
etter m.an",[;li:llby Wolfgang Farthingale, sounds so much

coffee were not popular, but men had time for practical
jokes.
When I first met him, my friend must have been

tion my friend invested £10,000
don’t know what happened: perhaps the p
Still

over forty. A distinguished-looking man, though short:
he had a greyish moustache, sentimental brown eyes,
and was pleased if one remarked that he resembled the
Duke of Connaught. He was a Unitarian, and strict
in matters of religion. This fact, perhaps, accounted for
the rather pathetic light in his mild eyes, for he was cer-
tainly a sensualist, and, no doubt, had great inner
strivings. He had no sense of humour, but occasionally
—very rarely—something rather silly would make him
laugh immoderately; the tears would come to his eyes,
and he would rub his white hands together, after the
manner of the sensualist.

He had, according to the fashion of the day, been
sent to a German university: he spoke German like a
native, and was fairly fluent in French, of which he had
a scholarly knowledge, even if waiters proved difficult.
There was a good library in his house, and his favourite
authors were Milton, Dr. Johnson (““Lives of the
Poets ') and Ruskin. These old volumes were filled
with notes, in his small, neat handwriting which filled
margins and overflowed upon scraps of paper, turning
yellow at the edges. He had quite a gift for water-
colours, and exhibited among other Stock Exchange
artists.  Also he sketched cleverly, and illuminated
letters with skill and taste. He collected china wisely,
and his playing of the banjo was justly famed. Nor
did he neglect the sports: he bred horses as a hobby,
and sold them at Tattersall’s; he was a good shot, and
a cunning fly-fisher. At the top of his London house
Was a room reserved exclusively for carpentry; and the
Toom was quarter filled by an excellent bench, made
with his own soft hands. ]

He had the finest manners I have ever seen, or ever
hope to see. Largely this was due to his being the perfect
listener. However plain the woman, however old, there
he would sit (despite his penchant for flappers), taking
:‘oi‘]’gfy word uttered from ancient lips. His eyebrows
iy 80 up as she spoke of her sluggish liver; he would

eBISter astonishment at the revelation of a domestic
servant’s peccadillos. *“ Really! ”* he would exclaim.

Indeed! Bless my soull ” He would Bave rivalled
Lord Cl.xesterﬁ.eld, but for one fault: he ate too quickly.
Sensuality again. When he dined out it bas a bad busi-
ness for the over-polite carver: ““ Are you ready for a
little _morc? "’ the carver would ask. An unnecessary
question—he was! Food and wine. He was knowledge-
able about both; and, for his gout, he went to Buxton
and Carlsbad.

Although small he seemed to possess great physical
strength. He was a strong swimmer; his body was
covered with hair like that of an ape. Until an advanced
age he l.)athcd. summer or winter, and often went to the
Serpentine when the ice had to be broken before the dip.

In Throgmorton Street he was known as *‘ The

Credulous Jobber.” He was a very honourable man

(if we except his affairs with bar-maids and chorus girls),

the crowd rushed the
e had taken-
an U

ciplﬁl
mat

stand, and, finally,
friend had to return every penny he hac t&-
He was, I imagine, typically Victorian;

man, if narrow, and obstinate, and even ha :

cal when his temper was roused. He had his
and, on the whole, he stuck to them.
loved him, but all gave him their respect. £
In my opinion he was worthy of respect:
know the modern ** gentlemen of the ity " 4,0
whether many of them possess 1Y 7
courtesy, or principles. If is our fashion ©
the Victorians: the historians of the futur

7
prk

The Films.

Social creditors will n e
Hollywood has awakened to 2 C-O(h(:’]'ohas for
economic problems. ¢ The depression el
definitely been on the screen, which hﬂSZ cervices
banker as a selfless individual whose motto I:-om:m
and the problems of the plain man and N ondert
malke five dollars do the work of ten,
the five are to come from, ar€
cinema material. Films of this kind ma E
set out only to amuse, as in the case
Cheer,” but the economic baclkgrou i ara)
more a characteristic of the Americart Celf from
worst has never completely divorced l:tSderoun E

The latest picture with this type of PACEE _ ehif
Earth Turns ” (Regal). We ar¢ shohe Joat
life of a rural community in which t’s rdest woﬂ
can become a tragedy, and where man e
be nullified by the weather. One chars that b€
velt to do something; another laments il with
go back to the land, where on}%’ Pe‘:f <
better to do '’ tend the soil to B g
for five cents.”” And there is 2 glimpse
of town versus country.

All very superficial,
why millions of farmers S o
consumer is forced to pay "xwﬂ.lo?‘ that 9
ducts. But it is not a bad thing "7 ., of
paradox of starvation and pover by 10 o
be given to filmgoers. o well act

This picture lacks sincerity, oo f THE NE 4
i .+ should interest readers pav?
ject matter s

__———//

Notice. 4 »¢

: HE
All communications concermfg:
be addressed directly to the Edi

ife:

hat ¥!

of course.
are facing

Renewals of subscriptions and g
be sent, as usual, to 70, Hi8

and he could never believe that anyone was trying to

t to
tipped: anyway, ticket-holders could not _f:aﬁ. My

No man of W¢

g Oy
nd is becom":fhid’ :

Ry ‘
oae“r o ';é;
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ECONOMICS ON THE SCREE / actﬁ
ote the significance of the =
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Sl it wag noaﬂ Lament, by Emma Farthingale.
With jt,

W mma was out of the running

: at :
Sister, < isba?}:s me,” Wolfgang was always saying to his
It's ny Nee be'y You go on—why you try to write at all!
Mechapion: 08 kind about it. All your stuff is—well, it’s

wnn €Al It doesn’t flow.

wwdnk you,” said Emmy

« el does jtp »

No. y

1 dare
am righr_"

nd, r
at 'he,m;f‘l?{ﬁ‘j t‘femma, new that Woligang is practically

€, what with his war book, Tin Helmets
is n B X war boo e »
Shance h:v‘: Yl;dy }\TSuch is Life, both boominé, what earthly
S EMma Facge o one. .. .
2 She 1£anhmga.l°? Oh, that’s Wolfgang’s sister, isn’t
at Wa:su:O Write too, doesn’t she? . . .
%annq e tve attitude of the public and the critics. You
wou Sister bot‘ho People of the same name, especially brother
oulq a",Em competing in the same field. What chance
2 Shayw Ma Shakespeare, or an Emma Keats, or an
» Or an Emma Wells have?
He had

5 say you're right »

Emgy
me F,

« The ng

it hade hj arthingale stood for Wolfgang.

:xt Juite ilf?l name,” as they say. In doing so he had made

h“der "“IOtl’nre)osSlb’e for Emma to become known. Write

n?d. een \\‘rri:r']ame? No, why should she? Besides, Emma
Vel K Ing years before Wolfgang started his first
W [S-:s Me GOOdmght.

o plr)r\’\f:;a looked in her glass, as she did so often in

8 sh .e; a nose that was much too long and unin-

Giiry \\-;,L elt acutely the physical disadvantage also.
the ]cs 2 good-looking fellow, while she was—plain,
e“PleaS.t' olfgang was popular. Everyone liked

Usin g cre spellbound by his great dark eyes and his

aming o T o

at Somet'h-hev liked Emma, of course. But she lacked

s ing, |
fln{{s work w
ere ywe
sh”'ig just Was

)

as much too easy, she felt; much too
nothing to it, no depths, no roots.
Published her latest book of collected short
ede title Bare Rafters. The first batch of Press
“arth; She tore open the wrapper and read :—
+Ngale suffers, of course, from the fact of
has already established himself bgth

woSS arpg

iRy n"'"_who
', damun. TiCa as one of the most skilful, most—
A (8BS on godton! * she gaid, and flung the Press
a g, Mont dte floor., ;
“a, dte ¥ X
ahraa:l old lad\.r S_he took a post as travelling companion to

n;' oF o ¥ Who was very deaf and very rich, and went

€ to 1. 0d's ga.

W tg, .l,“““P u S:I\e, Emma,” said Wolgang, * don't expect
o ;1‘)“"}!1‘" “ Correspondence. Everlasting letter-writing
‘ A On t . %

U CHes g ot it \
» haye You never write at all,” Emma replied

pIt W # Bood rest. You need it,” said her brother.
Arthe S just &

Sljy Ngal. - @bout 5

% tor q’? le ¥h

Ew it

A year and a half later that Wolfgang
of £1

casked——begged and prayed—to become
ern 'E{ry venture, The New Man, a Monthly
F ife and Letters,

Mont l.n.”h”‘gﬂle as editor, thought the pub-
big}nj'?F'r"f'.l.“'Ollltl make a good start. Tt
worlge oS ' in the artistic, literary, scienti-
nrlds contributed. ¢
'&7 Itfhe poet, was sub.editor.
chair qang was saying as he leaned back

: :r«- a disgrace to civilisation and an
S yo 7
l‘dir{;nparl tag for this month.” said Coles, ** fead
Br i YOU MnTkan" the Talkies! * '

' ake u g Ribs, T

anu'n':nguy review, (‘nlfs‘m"t sort of cheapjack line

You seem to think vou're

u n:.|

use bothering. Wolfgang had got away

film-star.”’
*“ All right. Will you come along this evening?

There was &e fat little Coles, and the long, lean, almost
handsome Farthingale, watching and listening in the
crowded dark.

So far, no woman had thrilled Wolfgang. But the sight
of Cyrilla Ludomilal, and the sound of her voice in Love
Speed, sent his senses whirling.

‘ Coles,’” he whispered, *‘ you're right. My God! She’s
—she's just perfect! That voice is marvellous! "

Men have fallen in love with statues and pictures before
now. Having seen and heard Cyrilla Ludomilla, Wolfgang
was unsettled, disturbed. He could not work.

‘“ Coles,'” he said, five days afterwards, ** I'm going.”

“ Going? Where?

‘“ To Hollywood."”

*“ Oh, why? "

“ I'm going to find Cyrilla Ludomilla—and marry her.

No other girl will do. She is the only woman I could ever

love, "’

* Well, she's a snorter to look at.
bloom still on it. I wish you luck.”

‘“ Ah, but it’s the voice . . . that voice, Coles.
like angels singing.”

“ Didn't I tell you? ™’

1 take my hat off to America,"” said Wolfgang. *‘ To
have discovered Cyrilla—with a voice like that!—I take
back all I've said about the talkies! One Cyrilla, and [
forgive the rest.”

A peach with the

It's like—

Wolfgang Farthingale, haying crossed the Atlantic, came

at last to Climax, Hollywood's great new ‘* Talkie City '';

and three miles outside Climax he came to Cyrilla Villa.

Cyrilla Villa was pink, black and gold. It had pillars—

pink. It had a great oval-shaped door—gold. And it had

a tower, or minaret—pink and black and gold.

It was an architectural mongrel, a hybrid ; a cross between

a Greek temple, an ancient Egyptian tomb, a Moorish

mosque, and a baby skyscraper It was the last word in

Climax film-star joy-building.

And here, at Cyrilla Villa, in a pink, black and gold hall—

i the ‘cutest lil cubist quadrangle yoo aver sore —he met

Cyrilla Ludomilla for the first time face to face. 4

“She ** certainly was.” She was clad, more or less, in a

flutter of pink, and she looked (as Coles !md put it) a _ach

with the bloom still on it. Yes, Cyrilla looked divine,
fect! y

pe;n a moment that wonderful, clear, lilting voice—the angel

voice—would float through the pink, black and gold hall.

She came forward smiling, held out her hand, and said :

« Myee goodniss! Yure nart Mr. Fnrthmgalc; the great

arthur shurely? ? (The great Arthur Shurely—? Oh, the
at author! . . .) 3

grﬁ1§ 'm just in larve with yure larst book, Mr. Farthingale.

Wolfgang mumbled how glad he was, and they sat down

on a pink, black and gold divan. ;

« [—I saw you in Love Speed,” began Wolfgang.

He was so profoundly shocked to hear Cyrilla’s dreadful

nasal drawl that he hardly knew what he was saying.

i Myee goodniss! Ar'm proud to mect a great English

arthur who's seen me on the tarkies over in England, See

here. now, you haven't a sister er annyone called Amma

Farthingale, by anny chance? "

« Why, yes, 1 have a sister, Emma."

“ Wal, isn't she a wonder? "

“ Er, is she? [ didn't know she was,"

“Wal, I dunno what I’d do without her.™

* Really? " said Wolfgang, very much astonished, ‘* but

is she out here?—we seem to have lost sight of each other."

‘* She's right here in Climax City."

n
Y ‘Ploture paper, ¢ European Cultural

* How extraordinary! But why?”
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Sl guess' she’s makin’ two hundred dollars a week.”
*‘ Two hundred dollars a week! But how?

Cyrilla Ludomilla smiled. y

*“ Myee goodniss! Didn’t you know. She's my voice.”

LETTERS TO THE EDITOR.

MEAT PRICES.

Sir,—Your correspondent, Mr. Vernon Sommerfield, in his
letter on the subject of English beef prices has assumed in-
correctly that 48s. is the price per cwt. dressed carcase
weight, whereas it is, of course, the price per cwt. live
weight.

At Smithfield Market last week prices ranged from 4s. 4d.
to 0s. 4d. per stone of 8 1b., i.e., 61d. to 9id. per Ib., accord-
ing to quality. ‘“ Scottish short sides ** fetch the higher price,
chiefly from young Aberdeen-Angus cattle or_crosses of that
breed, particularly from the ‘counties on thé south side of
the Moray Firth.

In justice to the butcher, it should be borne in mind that
meat is a perishable article, and that the poorer cuts, which
fox;m 4 considerable proportion of the carcase, are not easily
sold.

Whilst admitting that the butchers know how to take care
°f.them5el\’es. the figures quoted by your correspondent are
mxsleafiing and are not even strictly accurate as they stand.
The highest prices, admittedly exceptional, per live cwt. at

the principal Scottish markets last week ran from s54s. to
58s. 4d., but the ordinary run of commercial fat cattle were
making from 4os, 10 455. per live cwt. At the latter figure
they will probably just pay their way on the better farms,
so the subsidy will be a help unless its effect is neutralised
Y a rise in the price of feeding stuffs.—I am, Sir, your
obedient servant, LAWRENCE MACEWEN.

SURPLUS MEAT FOR THE POOR.

Sir,—On r1th August The Daily Telegraph’s Special Cor-
respondent in Dublin reports the Irish plan for distributing
her surplus beef to the poor, and veils his chagrin by re-
ference to unnamed experts who express the “ gravest mis-
givings over the Government policy.”” ‘¢ There is,” says he,
" to be an army of inspectors who are to mark the date on
which the animals are to be slaughtered, and fix the price
at which they may be sold. A touch of the ludicrous has
been introduced because the Government plan is to tattoo
one of the ears of the selected animal, and nobody appears
to know whether there are enough tattooists in Ireland to
carry out the job, or whether the animals will consent to
the operation.’”

Social Creditors will see in this

dx_rfsction; surplus food, instead of being destroyed, will be
glven to those who need it.

The joke about the army of
z:_i‘l’ei:’;:nd;“[gorl?d by expert tattooists, decorating ~ the
Batomi p:lrEblé -lf ter obtaining the animal’s consent, can
S inspect‘ed 0 nnfl comment on the grim tragedy of our
cotttenances inp:?crr\"ho’ lll'fe dumb animals, bear on their
sufferings, -INCreasing intensity, the marks of their

% 3 : Pasco Lanemaip.
[There is no inforn

2 Mation h : y
of giving the meat a“'ay.‘Esrf as to who bears the expense

policy a step in the right

o AT A CIVIL SERVANT 0UGHT T0 KNOW.
ir,—The following questions were asked at the Civil

HCs ; recently held in London for various
administrative branches :—

What do you understand by the planning ** of indus-
try, and what advantages does it offer ?

(?n.\vh:lt grounds is it argued that banking should be
Socialised? Why has the question assumed prominence in
recent controversy ?
’ W h..n is involved in the dictum that the problem of the
u:u'rt will be the problem of leisure ?

Vhat do You regard as the essence of Fascism ? Refer
to the Italian and the German experiments,
Is (l.'.'lnucr:a\‘._v a spent force? (English essay.)
A dwcu§su?n between a supporter and an opponent of a
f!fcl:ntc}rshm in Great Britain. (German Essay.)

”]5.» first four questions were asked in the * Present
Day ™ paper; it is only fair to add that all questions had
alternatives to them, Epwin Roscor.
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