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NOTES OF THE WEEK.

S Australian Bankers’ Counter-Propaganda.
b: nll::s?qnmﬂy to writing the comments on the
A‘-Btrarlsi counter-propaganda tactics against Douglas in
Week's 'a and New Zealand which appeared in last
Corres Issue of THE NEw AGE, we have received from a
mustrggndent a copy of Smith’s Weekly—a popular
°mina:3 newspaper (published in Sydney) of a pre-
ary 5 y humorous type. This copy, dated Febru-
DOugl‘as?mtamS a report, with comments, of Major
Teprody, S address at the Sydney Stadium (of which we
oo Cded the most important sections on March 29).
“ty deal of the front page is occupied by sketches of
artistg seen at the Stadium by one of the staff
Doyg). Of Swith’s Weekly, and his ** impression " of
9812s speaking on the platform.
* *

lin}sfgl,l,t across the top of the page is splashed the head-
las bredl-)‘ief, Major Douglas Really Understand Doug-
eads p #? ”_and this is underlined by twin cross-
Thay, eading, respectively: “ Says No More About It
Befoy, Ig Can Help,” and: ““ Will Expound Theory
e esponsible Persons.”” The nature of the com-
lingg "y .15 Indicated by these captions, and follows the
Other A ich we described last week apropos of certain
X Squus : newspapers. On page 15 aggea:s the
deseri, Ege‘mCh syndicated advertisement which we also
to is ) l_aSt week; and the writer of the commentary,
hig opicr.edlt, makes no attempt to conceal the fact that

Tons are based, in part, on facts and arguments

*

appe, :
kng\: ":tlg in the text of that advertisement. We do not
be « 3t this distance, but we suppose that there can

Putaﬁgbsentjmindedn&ss " (to use Lord Hewart’s im-
?rades nfagamst the House of Commons) among certain
Aot g, :t Australian journalists which blinds them to the
Myepg there can be such a thing as camouflaged bank-
the Sanmg' It is possible that this writer believes that
Dey) ine Democracy League (of r2, Spring-street, Syd-
en p) Whose name the aforesaia advertisement has
Heggjor 20¢d in the newspapers concerned, has no con-
Wwith such institutions as-—
¢ Commercial Banking Company of Syndey, Ltd.
Rural Bane of New South Woles, .

Bank of New South Wales.

Phoenix Assurance Company, Ltd.

Queensland Probate Insurance Co., Ltd.
Equitable Life Assurance Co. of Australasia, Ltd.

whose advertisements collectively cover two hundred
square inches of space in this issue, not to mention the
publicity of world-famed commercial organisations
which may be presumed to be interlocked with bank-
ing and insurance interests as regards finance and gen-
eral policy. And if he believes it there is no way of
effectively challenging his belief. For exam) le, if the
persons nominally directing the Sane Democracy
League could be identified (perhaps their names have
been announced) they would all turn out to be inde-
pendent, public-spirited citizens whose private inter-
ests or business associations are no less remotely in-
volved in the Social-Credit controversy than those of
the rest of their fellow citizens. Each of them could
probably say, with truth, that the *“ xisk * of * dab-
bling with Douglasism * affected him only in the same
manner and degree as it affected the community as a
whole; and some might be able to go further and say
that the risk in their cases was less than in the cases of
the majority of their neighbours. In short, it would be
impossible to convict these people of being motivated by
material self-interest. And supposing investigation were
to disclose the sources of the large funds which the
Sane Democracy League dispenses, even then the per-
sons found to be financing the League could not be
convicted of material self-seeking. And it is this which
constitutes the problem of Social-Credit advocates;
for somehow or other the public have come to regard
selflessness in the midst of affluence as the ultimate eri-
terion of political wisdom. Show them a big noise in
command of a high idealism and a fat banking account
and they will say: “ This is the leader to follow."
* * ®

Yet, if they would give the matter a few minutes' re-
flection, they would realise that not only in high places
but throughout all the grades of society, there are
types who will willingly yield up material wealth to
feed their spiritual arrogance. The writer of these
‘“ Notes " once found himself—by some joke of circum-
stance—nominated to serve on a committee appointed
by the Lord Chancellor to select new magistrates for
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the Local Bench. If that committee had been disposed
(and had its discretionary powers allowed of it) to put
up seats on the Bench to secret auction, it could have
raised no end of money for local charities from ambi-
tious notabilities who were frantic for the privilege of
administering justice (and delivering moral homilies)
without fee or reward in the sight of their less-promin-
ent neighbours and in the hearing of the Press re-
porters. A Mr. Turveytop, J.P., is a miniature of a
Mr. Dombey, P.C.—both are manifestations of the
process of ploughing pelf into power. The apex of
the pyramid of power lies in the region of banking where
all constraints on initiative are eliminated. Mr. Turvey-
top, the local magistrate, probably dreams sometimes
of attaining to the height of Mr. Dombey the central
banker. Short of that he will contrive all he can to have
power, and to have it more abundantly. If you imagine
such a thing as Major Douglas’s coming into a district
and advocating the supersession of an unpaid magistracy
by a stipendiary magistrate, you will have no diffi-
culty in picturing the unpaid T urveytops in a state of
great agitation, notwithstanding the moral certainty that
they \voul(} be better off in a material sense without this
tie on their time. And even the thoughtless burgesses
would display some cynicism if the Turveytops pro-
claimed that their supersession would be against the
public interest, and that it was solely in the public inter-
est that they objected to the change.  People
would probably resort to the jibe: ““ Oh yeah!” But
{;?i:t }:he Dombeys tgieit ltlp and proclaim the same thing,
L 0 more justification. an 1

will fall for it llike lambs. e s Exbh
Major Di 5 ¥ .
Major Douglas, however, does not Propose to dis

wi = pense
clott);lel:lax:)];e{}bxle' et say that they shall be un-

pon with constitutional

exercise of thej i
not offer them indignities : e Unctions. He does

: L it is the situation that
f]ta\tla1 created which does that to them if they wouldﬂ]s?(;

- A€ projects a new order of €conomics wherein the
' th ignified by service in
2?:npubhl§: Interest. If they resist, then thg;r supersels-
i) as he says, may become necessary. “‘ How shall

Y escape if they neglect so great salvation? **
* # #

We are not disposed to it

: I enter into a long analysis of
I:\}/]:t Snutlg s Weekl}{ has to say. A news%)aper %ai (t)o
it%’l{u? to its Teputation, and as this newspaper has set
e (a? 12;21‘“\(38 glght en)tenainment, discerning people

i ¢ lope so) realise that Major D) i
B?Htll%em:;.lsz ahpeg for thti]&\:lisms irrespectivaa Zf t}?: %ﬁiéﬁ

€ argues. ot that the fun ent i
illxlltsu:hzixsn égx\ilcrt;)ng off hostility, but we are r;nlgleilgleddltsc;
! 1 1o infection by the  serioys *

E:Klelxns tg{lher_e IS a proverb ahout answericx’lugs foo;:e‘z‘;(s::
o thgt e, eir folly; and after this model we can oint
Fiohd ._er(; 1s such a thing as Prompting fools aclc)orzll-
ing er folly. The writer exemplifies this process

when he points out Mas ;
B g ajor Douglas’s refusal to expound

: x before veg ibl "
‘Gwists this into a reflect; Sponsible persons,”” He
telligence of the audie ‘on by Major Douglas on the in-

nee adi
be inviting the Cilie tOclt.,eat the Stadium, and appears to

N Pay the insult by ienorin
MajorDouglas thought fi urge upon'thg:* P;tgl‘t‘:gzt

O] € study the article entitled
. tlll)én;ﬂ" flor in the Eucl}dcan parable which was
essential ;lilf?eglsr?éyb?’{\vzlf I:L!:‘izl“for z;n R o e
sents d : y 1 i
scientific proposition to scientistsl Zm(l) ﬂilstm(;msﬁ'atmg :
ng its political corollaries to laymen.
ol & & *
oﬂ.;(t:f’lr:‘ s Weekly might take note of the fact that an-
& Om)m\r]).n\under of a cure for economic evils, to wit
l'ia] 'fl: 1;.mey‘c‘r. reserved the display of his exponcni
'n(l]‘([lz' S 1or ““Responsible Persons Only,” with the
Added precaution that he had the doors shut on thé

public first, and with the consequence that tsasﬂllsm?l?'
nobody can find out what his proposition ¥ we koo
less how he demonstrated it. The only thing We =

is that either his demonstration was 'OYFrlgespo nsible
convincing, or that 'his arguments why his o :
Audience "’ had better not agk for a demonsne of thé
peculiarly cogent—for nothing less thalfl fr(z) T exedtl
alternatives explains the sudden change ot that gente
by the Melbourne Age on the day following

man’s descent on the Commonwealth.

The Silver Cure for Poverty:

4 ; ir C. B:
In a small pamphlet* (which is not priced) Sslﬂver or

Hunter gives reasons for his :.Ldvocacyte‘l)’i1 ; art of the
silver-gold basis for currency in the Eas i
DBt DE = tain) were it by
British Empire. If we (i.e., Brit 1y pay for it
silver in the East we should ultlmate\{//ezhould Suﬁeg
the export of our goods to the East. pevefore L8 o 8
the price of silver, and probably tld also raise -;t
““ profit ”’ on our purchases. We Shoutive y we 0 gof
prices ‘ that are too low.” Alternd G questior o
““ barter ”’ our goods for the sd\’e? over for the o
fixing a gold-silver ratio can be le t't d States:”tnd
sideration of ** Britain and the United SE0 ot
these points are to be found on p- 5(3:) by his decla™
for the author’s proposal is afforde hasybee-“ caus
(p. 6) that the poverty of the East T jmprover
the de-monetisation of silver. India o i
in its ““ economic and social cond‘tlgg i
urgently than it needs self-govemﬂlhe' a
the only reproach that can be cast on .+ of its PP~ gnd
ment of India is the miserable po"'ﬁmys s ; =
Everyone will endorse the aut ?tho prosper’ Vo
share his wish to see the East restorec ctive 1€ 0P’ of
his method of implementing his °bﬂ2ter° ox plies
criticism from both orthodox and. o adequat® Sugtﬂuic
judgment. The problem of providing, n of the mof i
of credit does not reside in the restrlct}gevitabihty,o 15 of
basis of currency, but in the auegﬁd“:in” expan™ yeys
flationary movements in prices fo ot nCZ; Someat very
credit. The United States, for ]ils-soard for mwhetll'r
ago, sterilised part of her huge 8055 " (p. 5) Figl®
reason. The author himself is not S o made &% i
India would use more credit if it ‘;?;ct o will ba.u““‘
And if he goes carefully into the 5‘& ]ractice 9 incress
that under the existing policy 2o ghing 0 lts of 'hu
there are automatic penalties atta e beneﬁ Y"L_
borrowing which tend to cancel ?uint'o Process,'ne]y- 5
increased production thereby P! deadlock/na.ona k!
sooner or later encounter the same Jlective o ine
excess of collective costs OVeL Cou s for 8
comes. So long as the costs of go contempo ﬁnanc -
duals are to be levied in full on ! : orthodo® pe 1
ings of individuals (which 15 #H Gy pever
axiom) the sum of money “eql."ren
coming from those individuals; 2 cts O of
petition of the familiar post-War 202 quct Gpe of
= : imable P08 5y
fest in the destruction of const duction: ~ 4o use
scrapping of the means of ProCti gy cers will D&
mate consequence of enCOUragmgv)PiCI they " 17
credit is to create a situation 1 “rr: implem o
pelled to use less credit. The bOOf whether ;11, .-
And it takes place irrespective gacking at credi “J
gold or silver backing, or any ering your :
The problem is not one of o of ;iev’-f'"gnmre wh?
currency based on metals, but 0n¢ jill y

s+ which ¥ sts Y. e
conditions for the use of credit W2 tipe €05 Hintiad

B sven
consumers get enough of it t0 fi;r: an] g];csum"; = 10
can be offered them by producer: t 10 " ank!

\‘(’l’"mc the

-The remedy is for the GO rders 10 g col

exercise the power of giving OV terms 20
adopt and operate the, said '}mﬂucl M",‘“‘f‘vhlfh G
not to give orders to Messrs. Sall conditio™ LA
pany for silver on the terms ;ml\"u': . g
World Silver Monopolists can €77
——————%

*® ¢ China, India and Silver.

Published at ¢ The Willows,"
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NEW ZEALAND MONETARY INQUIRY.

Major Douglas’s correspondence with, and examination by,
the Government Monetary Committee.

Editorial Preface.

THE * BREEKS ” FRAME OF REFERENCE.

Parable of the ‘ Turnings.”

When little Willy springs a hole in his breeks mother
as the choice between three options, (a) to darn the
bole, (b) to sew a patch over it, or (c) to draw the
o 8¢S together. If the breeks fit very tightly, option
b € ' 1s a bit risky, because under the tension set up
Y the repair a split may occur elsewhere—and possibly
. 2 more indelicate site on Willy’s anatomy than was
lsglo,s,ed through the hole. As regards options ‘a’
%n. )"’ their practicability depends on mgthers
g able to get some darning-wool or else a piece of
f: tching material. In either case she would effect the
ePau' by adding something to the breeks which had not
suen & component part of them previously. But §f you
anl:ipose that no new wool or material was available,
at that the breeks had to be made whole out of the
mo, ;rlal Constituting the breeks, the feasibility of either
Siiper of repair would depend upon whether or not the
sl.;&rﬂm.al area of the material exceeded that of the
2 Which 1t was designed to cover. If there were an
clos:(i Margin of cloth equal in area to the skin dis-
ferreq through the hole, it might be cut off and trans-
distri, thereto. The breeks could, so to speak, be re-
: uted about little Willy’s person with satisfactory

Strajn.y DUt if the cloth were scant and weak, and
b‘:‘amed about his person, the problem for mother would
dray deciding whereabouts she would let a new

o
e i i ht out.
Like St I as the price of shutting the old draug
mé‘:t'the old 1adypin Punch whogstood on the pave-
id ts’ €dge facing a stream of traffic, waiting, as she
haye tor a space to come along, Willy’s mother would

No\\? nove the hole along.

Of the let us consider purchasing-power as the breeks
Chagiy - cONOmic system. If there is a shortage of pur-
breg "8 power there will have to be a hole in_the
iS Doy, 22d all you can do is to move it about. This
I)‘)Sﬁdllglas s diagnosis of the economic deadlock. Op-
e t0 him are the bankers—the chartered tailors of
it omic system—who insist that the area of the
bre ;n-laterial which they have allowed us for our
out . = €Xactly sufficient to cover our nakedness with-
Which '€ and who assure us that any holes or splits
o8 °ulnay make their appearance are due to our bend-
thereoSClVes at an unnaturally acute angle, and can
4 °°ngre be mended if we wil?, resume a natural, a
il gooent,” posture. 1In fact, the edges of the holes
t°l~’.0th W themselves together in situ—will even grow
ers; € a stitched wound—if only we will com-

N Ves like reasonable beings. :

‘;) ‘: ¢ New Zealand Monetargys Committee have
hreekset Up to tackle the problem of that Dominion's
theth, heir primary job is to decide the question of
tive " Df*’“glas is right, or the bankers. _Is the effec-
ki tovenng‘POWer of the breeks coextensive “_nth the

W in . COvered? If it is not, then something not
thep, the breeks must be added fo the breeks to make
ma’}' Whole, apg Douglas’s basic principles and exem-
%"Vemeth"ds of restoring wholeness become relevant.
I 4, SEly, if there is no shortage of effective material
el p, breeks, nothing need be added—the breeks are
Noy, Uring_and Douglas’s advice is irrelevant.
\vk}ich the Committee have not iade up their minds
%‘ldedconcl“Sion to adopt. In fact they prhcntly re-
Mdjo,” Douglas in a letter that the question was swb
< it . Yot at the same time they invited Douglas to
%‘eﬁ ["'Oposals for darning holes with new wool or new
it you tell us how to do what we are not

2y

yet decided it is necessary to do? ™ is the substance of
their request—as if the Zow of the said darning or ’patch-
ing could prove the necessity for either! "‘ No; "’ says
Douglas: *‘ you must first make up your minds w_hether
new wool (or new material) is nece ; and if you
find that it is, then I shall be glad to tell you whence
to get it and how to use it.” iy

“ Nevertheless,”” Douglas proceeds, “1 will give
you what help I can in the meantime. I will assume
that the bankers are right, and that whatever material is
wanted to repair the breeks is to be found in the breeks.
On that assumption—which, mind you, I reject—I will
give the only relevant advice which is open; and that
is to suggest to you whereabouts in the breeks you might
best start to cut out your patching-material. T will re-
commend sites for your scissors where the skin in per-
haps not quite so sensitive to the wintry blasts of
scarcity as it is in the places at present exposed thereto,
and even where, perhaps, no bare skin need be exposed
at allst’s } ) i

He then, metaphorically speaking, picks up Willy's
breeks, and, after exhibifing all their v151b.le wearing-
surfaces, says: ‘‘ Ladies and gentlemen, I will now turn
these breeks inside out.”” Now, as every woman know§:
it's a wrong seam that has no turnings. In fact there is
no visible seam without concealed turnings—these con-
sisting (for the information of mere men) of twin bands
of free material lying along the path of the seam on
the side of the garment which is next the body, and thus
not exposed to the light of day. They are, so to speak,
invisible reserves of material, the existence and measure
of which are not ascertainable from external observation
of the garment in wear. i

And ihis is where the fun is goi{xg to begin. For the
reversed breeks expose the breeks reserves—and Wll:en
you look you see that the bankers have allowed su(i1 a
generous margin of turnings when constructing their
made-to-measure credit-suit for the economic com-
munity that you could fashion them into a comple}te
new suit, not to speak of lett}‘ng them out to malﬁ: tde
old one more roomy. Our “ Old Lady of ;I‘ (-ia;\k -
needle Street ”’ is appropriately housed there, for, like
the rest of her family, she is a cunning seamstress.

Readers of Douglas’s examination by the Commxﬁe}a)g,
reproduced later, will see that the opposition htof is
“ breek-adjustment ** proposals tends to take t ; o;'g:
of suggesting that the turnings in your smthz:rgtt e Kn d

erty of the tailor from whom you boug £ !i e
fhere is no doubt that the bankers are rea yt 1:) P e
alternatively that the invisible reserves of ﬁlo. twoon-

erish at once if let out or otherwise broug tfm gircna
tact with the sun and rain, the wear and tea.; % : orb ::t}:
daily life. Thus the proposals will pro g y be
tacked on both moral and technical grounds.

The ** turnings * analogy will be recognised by ad-
vanced students as a good one, because under the p.r&eng
loan-policy of the bankers the continuous alternation o
loans and repayments between banks and producers
would be paralleled if all of us had to return our suits to
the tailors at stated intervals to be”rga-mnde, and fth}:
tailors * took in '’ extra ‘ turnings = In the course of re-
making them. We should get all our material baclf:
but we should get less roomy suits. To aprly Qouglas s
terms, the tailors would not claim the fee simple of
the ** turnings,”’ but would maintain a lien on t'l}c suit
in order to maintain their power to take in more turn-
ings.”" The lien would, in §ugl} a case, be lmpnged
through some enactment prohibiting us from re-making
our own suits. Private seam-picking would be equiva-
lent to private (or even Governmental) credit-creation
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—or at least an illicit invasion of the prerogatives of the

* Central Tailoring Monopoly.”’
1f all the money necessary to liquidate costs is in ex-
istence it ought fo be discoverable somewhere. So if,
as can easily be established, the incurred costs of the
property which industry has for sale are greater than
the money available for buying it, the incurred costs
of the securities which non-industrial financial institu-
tions have for sale ought to be less than the money
available for buying them. By incurred costs we mean
expended money which, if not recovered, lands some
persons or other in the loss of money which was once
their own. In the case of financial institutions the
losers would be the shareholders. And it may be dis-
covered that the declared value of the assets of those
institutions has been arbitrarily written down to such
fraction of their nominal cost (or market price) as Tepre-
sents the incurred cost, and therefore the maximum
limit of contingent loss, to their shareholders. Is the
valuation kept false to look fair? That is the question
of which the Douglas Treasure Hunters in New Zea-
land want to get the answer, and in the seeking of
which they appeal for public support. i
ARTHUR BRENTON.

_ Correspondence.

C. HS. %QU'TGLAS, Fifth Floor,
» Fig Tree Court, Evening Post B ildi
Temple, E.C.4, Wellington, Cs Nz
London. 21st February,

1034.
The Secretary, e
Government Monetary Committee,
Parliament Buildings,
Wellington.

Dear Sir,

I have to acknowledge recei
19th instant, and to thal;xk ;
tained therein,

1. From your letter I gather that
position put forward in Paragra

: graph 4 (a) of my let
gxe satme date as still sup Judice, 4to( \?vhich );tt?tltxilreo§
conno » of course, take exception. It will, I fee] sure
thmfmend itself to you that it is necessary to esiab]is};
toe acfts of the situation before proceeding at any length
put forward proposals which, to have any value, must

e relevant to the fact
with your permission s. I should prefer, therefore,

Pt of your letter of the
you for the information con-

you regard the pro-

more far-reaching Pro i
posals wh

mental defe&ts have been exposed

. 2 1 am therefore attaching certain p i

line, based upon the working of the mo;;gor;alss s)?e n

iy rm or these ke

1.wx_ out admitting such to

é&:ltdatmg}.‘ This involves th

purchasin, 7 1 i
i aregfg;)‘s‘:]‘; 'ex1st at any time to buy the

feémunerative to thoge

sale, Any observed defects in the
économic systems are, under th

distribution of A S is hyppthesis, due to mal-
POeD sufficient Quantity of purchasing
3. For the

) Purposes of reference
the major observed defects as follow,

The Secretary, Goye
3._(21)8!5‘11?,’1 (‘ovunmcnt j[onetary Committee.
: Lp)u?(uzpl!rchaa.ﬂ)lc) production
-€.) Goods in exces asing

(b) Consequent nlne:](;ls())(r)xfr1§;tr.c'?(mng o
(i.e.) Surplus productive capacit

(c) Consequent “ poverty.”’ %
(i.e.) Lack of purchasing power
panied by economic need, '

(d) Rgedumlant industrial machinery and plant
(i.e.) Surplus productive capacity ixf rela-
tion to purchaging power available

(e) Consequent cut-throat competition to sell,

I would tabulate
S

accom-

|

(i.e.) To exchange goods for purchasing
power. ) :
(f) Disappearance of ingusmalpgfgg)s'
Expressed in purchasing Ba jon
(g) C(Ionsgquent business and industrial depresst
and failure (bankrupteies, etc:)e g
(h) Competition for foreign (EXPO}'t)
to offset failure of home marls.ets:es
(i-e.) Pressure to export real valu
chasing power. Aot ning:
(1) Conseqlgxe%t international friction, threate
and ultimately leading to, wa{'the attached
It is possibly superfluous to observe tha ith these d&
Proposals do not deal comprehensively o from a xadi
fects, which in my opinion result primarty unction and
cally defective conception of the proper
ownership of ““ financial credit. der any furthe!
4.—I would repeat my desire to rence fascertamed
assistance to your Committee on the basis gs to be &b
fact, coupled with a statement of objectiv ondence ?d'
tained, and I shall welcome any correSI;f proce«’.d“’g
dressed to me in London for the purpose
further along the lines suggested. <al from 9 a.m-
5.—I am holding myself at your disp Oth instant, %4
to I p.m. on Saturday morning, the %4 ting any. mer
in Wellington, for the purpose of _elucl 2 desire ﬁ-lrth
in the attached Proposals on which you
information.

for pur-

I am, p ’
Yours very fél.tlg‘tﬂgouc A

C. H. DOUGLAS,
8, Fig Tree Court.
Temple, E.C.4,
London.

i loor, 1ding
it g Post ful'ﬁ.'g
Wellington, =

215t Februarys

1934'ED 10 IN
PROPOSALS REFERRE : e
MY LETTER OF EVEN DAITsEno Ba“f,ulg
i. From the enactment of these P ropdo Segther in "ﬁd (i
New Zealand shall distribute a disidend €0 Fcarrifig)
side New Zealand in respect of oP er'i pe cent:
within the Dominion, of more than st L
per annum on the subscribed capitd: 2
ii. No Bank shall increase its C3PYE g iden
manner as to affect the gross amo:jmon in oy %
tributed in respect to business Cam‘;gh the 82" Fgith)”

except with the consent and thro Legislatﬂfe‘ ;

legal enactment of the Dominion f these ke
three months from the e“ac:n eZI:atal:nQ I(?ular dJ

every Bank operating in New Z£€8%
exact return of its assefs, speC’fﬁni‘,sed byg
stocks, shares, and debentures U hich SU

2 y e
the prices paid, and the prices at';w“bookS of
shares and debentures are held or:ance-sh et 10
for the purpose of the annual ba dopted 1 ple P

The same procedure shall be 2 her immoY

1
all real estate, buildings, and all ot er’ an
perty, together with furniture,
In the Banks' ownerships.
Clﬁlde a sworn valuaticéntof it
all such assets at the date 0 of
to be made by an independent sul'g’;y

iii. Where it is found that thethe
assets are held on the books of

et

sheet purposes is lower than the lniikeq s‘i;na“""lﬁ
by the sworn valuation, an amou cou bzk in d |3
ence shall be transferred to an “j‘}cl £ ¥ ealdl ot
“‘Suspense Account No. r.” ¥ than NeY Dporﬂ"

tion operates in other countrics d and & P“'j 6 i
complete return shall be ren erehan be M2 oy “%ﬂo"
allowance for external business S7= -~ grom 2 a;vlw e

iv. All profits carned by the
0\'061" and zg)ove the amount nf:‘i_f_ifa 0 @ coP%int
of er cent. shall be transi€liz= di
knowrr)1 as ‘‘ Suspense Account }\o;‘:l of 'hﬁlf\t%lnnpﬁ“l

v. Six months from the (‘nactmf the "moil be “pﬂ“ﬂ
an amount equal to 50 per cent: Ol "y Shahc cust?
to the credit of Suspense Account pited 1© 5
to a reduction of the overdrafts d¢

ry to p:C Co“n(
a
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of the Bank, such appropriations being made pro rata
On the basis of the average overdraft of the Banks’
Customers for a period of three years preceding the
date of the enactment of these proposals, and such ap-
Propriation of half the balance of this Account shall be
made annually thereafter.

Vi. One month after the publication of the annual
balance-sheet of any Bank, an amount equal to seventy-

Ve per cent. (75%) of the amount standing to the
Credit of Suspense Account No. 2 shall be applied to
the reduction or reimbursement of interest paid on over-
drafts by the Banks’ customers, such reduction or reim-
ursement being made upon the same pro rata basis as
that laid down 1 paragraph v.

VUL A similar procedure to that laid down in the pre-
Ceding Paragraphs shall be applied to the accounts and
aSsets of all Insurance Companies operating in the

ominion, with the exception that the funds required
9T (Insurance) Suspense Account No. T shall be pro-
}'\,lded by rediscounting the disclosed reserve with' the

€W Zealand Reserve Bank, and that the disposition of
gr:p}l,mds so provided shall be as in the following para-

Filty per cent. (50%) of the amount to the credit of
1sSurance) Suspense Account No. I shall be applied
:tnnu_ally to pay for preference shares or debenture
s %C‘l\s applied for by any natural-born New Zealand
pocct over twenty-one years of age, to the extent that
*Pplications for shares to be paid for by this fund can
ae Y—Iet' Such shares shall be allotted pro rata to the
n};p wcants without charge, and shall be registered as
hn-transferable and as not good security for loans. On
side death of 5 holder, or his permanent residence out-
¢ the Dominion, such shares shall be cancelled.
ta'v“" (Insurance) Suspense Account No. 2 shall be re-
ed as a Dividend Equalisation Fund to ensure that
lot? dividenq on all preference and debenture stqclfs al-
at t‘;ld under the preceding clause shall receive a dividend
excer s287¢cd rates. Should this fund increase at a rate
Sha]e[edmg five per cent. (5%) per annum, such excess
Such be allotted to a pro-rata increase in the dividend on
&1 shares a5 have been subscribed for under d(:la1t1§e viln
;2 €S€ proposals are intended for consideration
ét(l)‘l?nhg}l.t of the Izorrespondence which precedes and ac-
Panies them.,

EXammation by Committee.
CPrinted from the Christchurch Press, February 24.]

M Members of Committee. ¢

ang el A. Nash (Government, Palmerston) presided,

Stéwassoclated with him were the Hon. W. é)o‘:rlx):

Meng, v 10vernment, Dunedin West), F. Lye ( OlVd'

C. i Yaikato), J. N. Massey (Government, Fran in),

s - Clinkarq (Government, Rotorua), H. Holland
gggvemment, Christchurch North), A. J. M“rd".c.h
Yemmfnt. Marsden), F. Langstone (Labour, Wai-

Tax{u}o)' F. W. Schramm (Labour, Auckland East), and
- Munro (Labour, Dunedin North). .
. eXperts attached to the committec are Mr. B. C.
"l and Dr. W, B. Sutch. .
ac nL chairman welcomed Major Douglas, and a ﬂc
In ¢ (;)“'k'dging the welcome, Major Doug:as spoke briefly
for aDation of his submitted statement,
Members of the éi)rr?mi?tec then asked Major Douglas

m
Ky Questiong,
Price-Fixing Scheme. !
bun;:IHolIand asked if it would be possible for a man to

58. worth of goods if he had only T0s. A
e"ista Jor Douglas replied that once the scheme was’ 3n
I"dience his 10s, would have greater purchasing power.
becarectly the 10s. would increase its purchasmg_po“ex:
I’rqdus"' the cost of goods would be reduced because tll)u_
the ,.lfcer had had his overhead eXpENses decreased dy
Wag “duction of his overdraft. If the price of the gO'OtS
be ih?m T;duced a price-fixing scheme would have to
sed.
o sl;{ Langstone asked how the wige worker who had
Ares would benefit.

Major Douglas said that the worker would apply for a
proportion of shares issued out of the suspense account.
and they would be allocated on a pro rata basis for
nothing.

Distribution of Undisciosed Asseis.

Mr. Langstone asked whether the shares issued from
the undisclosed reserves would not diminish. If that
were so there would be no issue of shares after a cer-
tain time.
aMajor Douglas said it was inevitable that there should
be a constant stream of property into the hands of the
banks, either by ownership or lien, until the whole of
the property in the country was in the hands of the
banks. This stream of property formed the basis for
the distribution of shares, as it formed the basis of the
undisclosed reserves. His aim was to distribute those
undisclosed reserves so that the country would get them

ck again. s
baMr. Eingstone asked what proportion of the credit in
circulation was simply loans by the banks.

Major Douglas said that in his opinion the great bulk
of the money which was used by the community origin-
ated by way of bank loans in one form or another. The
matter was easily proved statistically. The only form
of currency which was not loan money was currency
which was absolutely legal tender. The amount of cur-
rency in Great Britain was roughly £350,000,000. and
the bank clearings amounted to £39,000,000,000. These
figures were subject to correction.

The Unemployed. ;

Mr. Schramm: There are 75,000 pnemg]oyed in New
Zealand. Can you tell the committee in what way
those people would reap any immediate material benefit
from your scheme?—They would reap this benefit. 1}
large number of business concerns now on the verge o
bankruptey as a direct result of overdrafts and having
to pay large sums of interest would be prevented from
going into bankruptcy and would be enabled to carry
on better, and so provide more employment.

Would you allow the present system of private owner-
ship and control to carry on as at present?—I have v?ry
little doubt that putting into operation this particular
scheme would disclose the necessity of going further.
But, in my opinion, however far you go it does not
necessarily involve interference with the existing ad-
ministration either of banking or business concerns. . . .

Mr. Murdoch: Do you wish to confiscate the reserves

> banks? )
OfI\tI}:}ol;aDoug]as: It is not a question of co'r}ﬁscatxon.
There is a Spanish proverb which says t,h’at He w]:lo
robs the rich earns 100 years’ remission.”” The undis-
closed assets are unjustifiable profits.

Mr, Downie Stewart’s Questions. P

Mr. Downie Stewart asked whether the witness justi-
fied his scheme because it robbed the robber. i

Major Douglas replied that they would not mterh}:;:
with the actual property of the banks. However, the
banks were so organised that they were p]nc.cc; in poi.-
session, whether the!yh had any conscious desire or not,

justifiable wealth. ] J
% ‘\l;?.wgtt]ofiiart asked whether the \&'1t31?sss‘pr0}l)osall
would not have the effcc:i of dispossessing the share-
3 i pensation. ) .

ho%\(li;;"zr“ggﬁgia;o:;lid that he was not dispossessing
them of anything they were justly entitled to.

Mr. Stewart: Your suggestion would take half the
capital? ; v R,

fajor Douglas said that unless something was done
the present banking system could not continue for any
considerable length of time. Within three, four, or five
years there would be a catastrophe which he was en-
deavouring to avert. Thus his proposals were designed
to save the shareholders.

Mr. Stewart: That is assuming vour view of the bank-
ing system is correct? X _

Major Douglas: The whole view is based on my
assumption.
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Mr. Stewart: You say that the difference between
the disclosed and undisclosed profits is the difference be-
tween the book and market value of the assets; what if
the banks wrote up their assets to the market value?

Major Douglas: Then their dividends would be several
hundred per cent.

Mr. Stewart: Oh, no!

Major Douglas: Yes, they would put something in the
assets that was not there before.

Mr. Stewart: Tf at present the value of a building in
Lambton quay appears at £1,000, and it is written up
to £20,000——

Major Douglas: Then there would be a profit of
£19,000 in one year. He added that he did not want to

take away the property of the banks as far as the
administration was concerned.

Exported Produce.

Mr. Massey: You will admit that approximately 8o
per cent. of the dairy produce is sold in the world’s
market? —Yes,

Under your proposals you say it will tend to increase
the price in this country?—Obviously not. . . . The
level in this country is not ma

It is admitted we export a greater Pproporti
primary produce from New Zealand, and we accept the
world’s price level?— Yoy are not obliged to accept the
world’s price level.

How would you value the assets of the country? Tt
has been made clear that we export the bulk of the
primary produce, and that must have an
effﬁ:t_on I%ur vlaluation.

ajor Douglas: That is an extraordinarily ;
question, because if you only deal with thi}s’ lgxsmg

from the purchasing power eng and leav i

¢ ave the pric
alone proposals of this sort are going to a.I;fec(t3 et?l%
PIICE to some extent, and theref:

ore valuati i
o be affected accordingly. L aEP et gomp

he Banks’ Reserves,

T
Mr. Clinkard: These i
e proﬁts?proposals cover both disclosed

Major Douglas: Oh, yes.
Mr. Clinkard: The banks in New Z i
: 5 ealand, like all
other concerns, haye been run for profit, shares t;'lave
IS);::? 1ss}:xed and transferlred from time to time, and these
s have risen in yaly i
ol ok e according to the accumu-

Major Douglas; Yes,

Mr. Clinkarq: Would not
the value of the shares unjust)i,f?:gls??roposals s evey

Major Douglas saiq that hj

] IS proposals were degi

‘t?:eﬁts)?l?sc t\}lgse Teserves and notp take the riss,ltag;lvig

es € Teserves were really being monetised
e

serves?—What
The soundness of

into bankruptey when €xtra demands are made upon

:;'t.t—'!I t\'_vmx]d say that ultimately the soundness of any
mstitution of that k POR its power of liquid

1 ind depends
buying.
Under your scheme don’t you think that the soundest
large reserve, will have to

bank.hha\fing established a
pay the most to the borrowers, and that t < wi
& Teserve not as large does not pay as much;"b-a?kw:rxﬁ
not agree with that definition at aJ]. :
 Under this system of the reduction o
hlggcs.t business will get the biggest con
assuming that they have thej
thg size of their business,

The man who borrows more extravag i
] < Xiravagantly will pet
the bigger return?—1 should say the anS\er to tlli;nt

f overdrafts the
cessions?—T am
I overdrafts on the basis of

- ; serage bank
is that you can fairly well depend on the avera A
not to ljgnd more than it is assured of gettm'g back
Dr. Sutch asked why banks kept rese;’vtise-ir i
Major Douglas: Very largely to concea
ous profits. - tain whit
What is the use of those reserves?—1T0 maint
you term their financial soundness.

The Banks’ Holdings.
Mr. Ashwin: You say that the whole gint]}(‘:?p
of the Dominion is in the hands of the itop
not see that. The banks have been in OP€
time and have not acquired much yet. Cre Britain 9
Major Douglas: I don’t agree. II<n
per cent. is in the hands of the banks.
Mr. Ashwin: You mean that properify i
in security for loans which will be repa ;'ll never be P
Major Douglas: Many of these loans W o
back. ! ire tiEise
He added that the banks did not 80 inans
simple of the property, but preferred to essful these !
Mr. Ashwin: When a business is succ
are paid back. s ol
I\'Igjor Douglas said that the quesltl’onmoney _ﬁ]cw;h
of any business depended on how m ompeted wi ples
get from the banks. Business men cwe 5 Pe?;oﬂ'
other for the monetary purchasing pl')n power was
and the amount of monetary purchasing . sl
trolled by the banks. k olas for his &
The chairman thanked Ma]or DOUEtil Tuesday:
ance and the committee adjourned U

10|
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A technique © 15!
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[The following accoun
of January 11, shows that the t
ramps of 1914-18 is still being ] 3
banks.—Ep.]. - and W
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to me by the party of the second p2 1 his BANTG get g
Mr. Farmer received a letter f;otr:? your adva? et of \
call in and you will hear Sf)l"“?q"na -erbatim T€ M
He called. The following is a (or SO
- R g nt - |
cogﬁ‘zﬂil?n\-\" have a splendid e qn)"h‘:ngé
Farmer. el 1 caﬂ”,zl?;rdr-"f"
Farmer: You know dang W ugh for m!’ | ¥

s 0
You've been dunning me long €n 1
told me I'd have to produce mox:-;: prOPOSin
B: But this is different. We ings. gl
Govt. Bonds. % bug anythi Sy Jen
F: As I have no money, I can Ste the Bank ¥ ot
B: You can buy Bonds becau
the money to pay for them. it
F : Cripes, where does the s, We " ";ur(h"
some catch. he BonG> ¢ as
g 3 " 3 buy t Bon
B: No, it’s this way. You d the 5
your m'(;d:'afqt tnl;a)' z)r themtnrr]gs:u(]wln Bore
security, and we collect the inte
F: Where do I come in?
B: The Bank will charge Y‘:“c
draft than the Govt, interes
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Major Douglas in Alberta.

On April 6 Major Douglas addressed an audience of
11000 people in the Alberta Legislature. A long interro-
§ation followed which was broadcast over the provincial
ZStem' Major Douglas, says a correspondent, entered

¢ Chamber with Mr. J- E. Brownlee, the Premier, and
Was greeted with hearty applause. He was asked to
E%plain in particular how his proposals could be applied
10 Alberta.

McQueen on Douglas.

Prof. McQueen (Economics Department of the Uni-
Versity of Saskatchewan) has contributed a series of
cles to a group of newspapers owned by the Sifton
fZm'ﬂ.ly. and consisting of the Winnipeg Free Press, the
Reging Leader-Post, and the Saskatoon Daily Star. We
ave received cuttings containing the whole series from
¢ forrespondent in Canada. In idea, expression and
Wormation they add nothing to previous criticisms dealt
Wilh in thege pages, and are, in fact, based on Mr.
Gaitsle]’s article in Cole’s symposium, which
article, jp turn, borrowed certain matter from
Mr. Durbin’s Purchasing Power and Trade Depression.
They are, $o to speak, the same mutton, twice re-heated,
1OW served with onion sauce as a change from the

i -curran Jelly and the mint sauce which successively
2voured the joint on jts previous appearances at ta_bble.
tors 2V€ Passed the cuttings on to one of our contribu-
tffs for closer scrutiny in case he finds something in
oM Worth comment,” but in the meantime serious
st‘lder.‘ts of the central Theorem need not extend their
“tion beyond the series of references to criticisms

Which : - ‘e »* Jast week (para-
Sraph I)fi Published in the ‘“ Notes '’ la

The Social Credit Library.

“\\Zhe New Economics Group of New York (55,b g]lfltel:
enti e have just published at 10 cents a 62 pp. bo Klot
P,ltled From Debt to Prosperity : An Introduction to th
hOPosals of Social Credit, by J. Crate Larkin. It ;0\;1@.:3
'd adequately, including a commentary (Wit g ll‘S
e the A + B'Theorem. No Social Credit _autfol
n"tememinned in the text, but honours of citation in I-(l):t:
fergle, 7€ distributed chiefly between Douglas, Orage, et
The, A)' and Colbourne. Kitson and Soddy are al;o ci .
those (12mes appear also in a bibliography, together w h
P, '\f‘vof Guy Mallon, Wil Dyson, C. F. J. (xulloway% z:;:e
o artin.  Neither the name nor the work?)eﬂmant
Gordon & 3Uthors are mentioned: C. G. M., o
Brengon, CUMming, H. M. M., Powell, Allen Young, in

Oton, Inder Magazines,”’ the New Englls)} rl‘ch A_v
S"Qialh 'ew Age are gdiven a line together the two U.S.A.
The.crgd't periodicals, P
Prine; lobJ?Ct of the author is to discuss only t t;l vogds
Sealing =S of Social Credit; and in doing so eklit i
Pherefg with complicated technicalities. he boothe un:
itia or€, suitable for general distribution among the o
he)p ted. 1, idea and expression it affords no conspm;:)
allhoJO the advanced student or experienced sjpef:aszl'r{
& itsgh Incidentally it may be of interest to both by re

: C itics and
econumifsccaslnnnl references to American pol 1 G

Ple, NOTICE TO MEETING-PROMOTERS. '
}“’fu:ns? ote that Tug New Ack goes to Press three d':\)"s
o, HL: g Publication-date, and that notices should re.udl
B"’fn Bh Hy rn on Friday mornings, or 20, R(:clury-ro:ll..
Note ':s N Saturday mornings, to catch the next issue. Also
Yy, an N0 London reader can get the journal before Tues-

ﬂy ni ~
1 7 1 .
bt, ang no country reader before Wednesday morning

Al Notice.
be addco Mmunications concerning THE NEwW AGE should
Tessed directly to the Editar-
Mr. Acthur Brenton,
R
y . W.,13.
b:"'em of subscriptions and orders for literature should
* 45 usual, to 70, High Holborn.

Spring Flowers.
By B. J. Bootliroyd,

At Easter there were winds on the heaths, brothers.
By which I mean there were the usual Easter Confer-

es. -
enf:I'housands of Resolutions were passed qgmandmg the
improvement of social and economic conditions by bold,
revolutionary methods which would dq ‘everythmg ex-
cept change social and economic conditions.

It has often been asked why these conferences are
always held at Easter. That's an easy one. Easter is
the time of resurrection; it symbolises rengwed life. .

Some people, indifferent to the beautiful symbolism
of these customs, say they are tireq of the same old
resolutions cropping up every year, without Teierence to
the rapid changing of circumstances. That is a materi-
alistic way of looking at it. Does.m}e get tired of the
first snowdrop, because it is a facsimile of the one thezt
came up in the same place last year? Na).t. Is.a b'real\-
fast haddock stale, because you had one just like it the

ore? Again—nay. ¢
dalylal;:r is a reﬁgZious observance. Tha.t is why the re-
solutions are exclusively pious resolutions. It was
derived from earlier Pagan beliefs. So are the resolu-

tions.
lOIt will readily be believed, therefore, that the bankers

follow these Easter Conferences of Labour and Political
organisations with increasing interest as the years }glo
by. They like to be reassured,.ann_ual]y, that 1f.t e
Winter of discontent comes, Spring is not far behind,

The bankers follotw these Conferences with interest.

bringing with it deman?s for the alteration of every-
i i olicy.
th]f]gar;xfglpdt :)hazﬂkégrstgn p¥ominent bankers are propos-
ing to encourage the Coni'erenct_es by thg ;sue ‘gf tig;xgls
to party funds. But I don’t believe that; for or ,
i ll\jixilnfi r;’e;zssi;,x;yn. not saying that there shlguld u;,f:‘c:i; el:e
resolutions at all. I'm not one of your =
anz{vx:;w !ieT?ligt::?xange. When aspidistras came in I got
V'E:il f rﬁy wax fruit. And so, if a Trade Union likes t9
nttrﬁ)ute' low wages to sunspots instead of proﬁteem;g,
5 if the I.L.P. demands Involution instead of Revﬁ u-
?if)rll or if the teachers replace their de{nand for tlée es-
tora'tion of the Cuts, for the Restoration of the tuarts
—1 shall not object. For any of these a{l}ematlves
would have a similar effect on the economic  system,
and in any case they mean much the same thing. :
All T ask is that none of the hqdu:s holding their an-
nual Conferences shall start making any demand that
would have any real effect on the shortage of public
purchasing power. Until they do, T shall continue to
welcome these Easter Resolutions as I welcome the other
flowers that bloom in the Spring. Chorus: Tra-la-la.
Let us glance at some of the resolutions, ghat we may
be sure that England stands where she did. Waiter,
bring me the wine-list. I mean the agenda papers.
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Here is the one about the fight against the employers.
I like this one best. I always read it after dinner, with
the port. Tt is ripe and fruity; it has body.

This year it is a good vintage. The President of the
N.U.D.A.W. said that *“ the final test of a Trade Union
Was whether it was organised to fight and defeat the
employers.” The Shop Assistants’ Union also asked
for * one big union,” to “‘ maintain and improve wage
standards and conditions ’ against ‘‘ the policy of the
employers.”’

It is natural that this resolution should be an integral
part of Easter observances, for Easter is also the time
for celebrating the custom of the ‘¢ Scape-goat,”’ by
which some innocent person or creature was punished
for the sins of others. " This explains the seasonal regu-
larity with which employers are blamed for labour con-
ditions that are caused by banking policy, and private
ownership and profit-making are blamed for the shortage
of money maintained by the bankers. As a Past-Presj-
dent of the Folk-Lore League, I should hate to see this

resolution dropped.
. Some bankers prefer the resolution about ‘“ defend-
ing the consumer against profiteering.” This, too, is a
favourite after-dinner resolution, round and mellow
smooth to the tongue. y
It is a sound idea—that there would be enough mone
for consumers if shop-keepers and producers would take
less profit. Tt implies that there is, if we could only
find it, just that right percentage of profit which would
enable public spending power to meet prices. I believe

Labour mathematicians keep trying to work it out by

trigonometry, logarithms, the differential calculus and

;atatcxr;rgn m?re spinach. I Pbear that last time they made

€ 10 ninepence a lb., i

to’If‘%rty-ﬁVe milei e and the time before that

catedenggf:e;satl?r';ﬁfersgg?édb?tlngEcomposed Gy

scientifically than most}f They ée;an31§rth:i%§si? OZJ(;
the school-age to fifteen in order to help to avoid blignd-

The final tesy o a Trng:,‘[jlm‘;;; z”t;;:;:l:;t‘l;l is orgarised to fight and
alley jobs and relieve juvenile
th(; same time admitting that this wa
z:lmsatlon of industry. Ope speaker said t
‘efdenddthe‘ chxldr.en (for an extra year) unti] ¢
fhad re-adjusted itself,” and another said that
=1atlon must continue to replace man-power.
](L‘ci:lllgé.racy must have better education to

Both supported the re
as to whether we are to “ re-adjust
mechanising it, or keep children -
of their lives to relieve unemployment
is that they didn’t suggest any source
children in later
never earn,

These regular resuscitations of ancie:
to the Past. They form a bond w
fathers, T do not know when the
hcld.‘ But I can imagine some sunny Easter
say, 1n the Paleolithic Period, when
together in pioneering fervour,
stronger unity of cave.
the woolly rhinoceros, and thus stop t
was really being done by the sabre-toothed tiger.

indus
énjoy

solution, leaving

life other than the v

and

unemployment, while at
S also due to mech-
hat they must

mechani-
and that

g us in doubt
industry by de-
at school for the rest
The main thing
ource of income for the
Vages they would

clent beliefs bind us
ith our rude fore-
first Conference was
away back,
N men first gathered
demanded the
men, to guard themselves against
he damage that

Bankster Debating-Points:

2
As Wealth.” (Hcadlln:r‘
Herald (Austré®
General Manageh

“ Money Cannot Be Regarded As Il
an article attacking Social Credit in The
of February 3, by Mr. C. H. Tranter,
Commercial Bank of Australia.) ‘

This is calculated to give the I:Cﬂdc‘l"
Douglas had confused money with weE
that he has always placed heavy emph.xsx;mme
Fxample: before the Macmillan C'Omn-or(h o
on Professor Gregory at one juncture ull ,\: L
““ You keep hopping from money to things:

the jmpression that
alth. The t o
! distinct!

it thehe retortta_
his effect®

3 i (0
: ; . headline

‘“ Trade Is a System of Barter.” (Another y '
the above article.) ition 15 SOHL

E:ud Theoretically and %dc‘ally the p(il‘:gosih Dougl®
Douglasism. So why flourish the d.lctionﬂny under
face? But Trade, as conducted gmc.rl'l‘d “ou have
cial compulsions, misses HHS Oij(‘ux!"lgi(‘ palance Of ¥ y ‘
re-formulate the phrase: *‘ A favours ntry achieVite g
: s, The country med
in terms of barter to see the snag. e

: : hing to ariff
favourable balance gives goods for nothing ter, but ch

%.c:'?
=%

SR bar
of the balance. Such a transaction l>.“°‘ ,.cila""
i i ; wo 117660
. o elves into 10 TN qafe 0
‘“ When people divide thems it ot

y
ser, theory: on
camps on the Douglas, or any otl Ihere 7111'13' be

conclude that the error—for -‘;’,’c" Introduction

side or both—is jundmncnlal. (

article.) e th
This passage is calculated to & oo

Douglnsphas “absent-mindedly Stun:]:l;(l! finance. |

challenging the fundamental batically bases e

is that he deliberately and empl‘ The wholé lr fulse:

an analysis of these fundamentals- e O

als are tr
by him is whether these fundamentd’s it schel”
: : 1 e
“ Major Douglas, by basing ]u;ebacu?l. on a_flese
a fundamental fallacy has gotlltxc’:ilf)n.' . cuggest
(Continuation of above introdt It virtually :e ted 258
This begs the issue he ”flse;{s challenging i")’ to M
Douglas’s fallacy con(SllS:lSw't" it is only neces== chglleﬂ?—’
an

.o th
5 ssion
e n:’?e"c siuon"‘

axion

damental axioms, into such ¢
him realise that he has b_l‘_m‘l{';r,ed : M
force him to confess his mistake: 4 2 bt b i
< . 10 e
S the truth is that the unemploye “,,ablsi.mi"' ’
e nithe tru 4 s Fortunes F
: 1isfor
through his own fault or l“ie;; that anyon® 1hi“"
because he has nothing to e 1

: with 5
(Extract from ahove article.) fusing mol1e{olwpcr W
et % ﬁ:)er:nljm'(‘( : r<’: shirt b:cf i’
emerges here. Take an U acquire = = yol™ G
.»\ccmﬁjing to this analysis he cannul‘\.ame(l Y eg up
his shirt-making services “rt?b:do\f else is St plse 128 udé
This might mean that ever) it everybe -'):eil
shirts! If not it must mean h one.is ! ,A},lc;ion " i,t”'
his shirt-money. From whic nd the Satsts moneg
that the exhaustion of purses :tlh‘lt to have Tauity, "B
are one and the same thing=—thie = pe amde s
need no things! The triclk furns
term ** wants.”
3 »
The Films:  pe

stion* - |
1 produc &
5 a Films Gt
‘ La Robe Ronge."” r‘umpdr\c-ulcm."' .t of the RU%AL
by Jean de Marguenat. A& aler

W
.coarsed the S0 netl v
As the Hitler régime has dlslﬂ.{)ntinu(‘* to t;r‘. to ’l:'. sholp'
studios, while Wardour Street !C(- only coul"_ “word !
pictures, France has become th€ © on the of 1€ ety

s floe in England. (1 1ay SUE Sunts O unt l“’“'f
class films in England. ageot . 1n co

2 1100(] ing e
because while I have heard her }':“ro-l:?of S.ecfl’lm' el

s ot i
Al (‘zecho—Slo\'-'II\l-l‘ jl(?(lm «!P[)(urllllﬂl';ricu" at il?r-‘"é:
SEUsh puplic fap s”’i;l:'o::h-ril'l.ﬂ e ~inemd ipe t#i’ '

Jean de Marguenat

srench CIRCTry: U aligl
apry FrenCl o sepkyr S uf'y
example of the contemporary This 19 J;m‘! b':w b

3 iting- o pnes t
save for one defect—the edit ;f{dnﬂr scenes © el “:;
tions from the nutdnor_l“’ ‘llj“) of. the ‘L{““l”‘ ‘l"":,lrl)' 1
i : Jink < bati &
and in general the h-nl\'m!"“,ll,g,_-qucn" sl ( ? ot J
and the continuity is In COH e |

aph
togr| It

: the pho . faults
.l(nli’vnl that the

the acting is so good, o
2 0’ Sl

o -:llt~l\“fm,,iu1'.: by ﬂ"‘.ﬂ"
joning

Basque countrv) so 1"

room may be Overiut

. : A draw st vers
Brieux wrote his plty mrlu' cross-d ‘: ers. Yo ‘“‘V
French criminal procedure—"1 whose¢ la ab |"‘ o P
ing magistrais of Prisencl "now beet ) SUCE
attendance. That practice ,'C‘.unl""""]‘ does
rate, it is no longer officially ¢ dates i

. O
reform makes the theme out
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its appeal, especially to audiences who are unacquainted
With the way in which they order these things in France.
i criticism of and satire on a venal judiciary more con-
ened with politics and professional advancement than with
€ innocence or guilt of the prisoner, and who will cheer-
fully send an innocent man to the guillotine as an aid to
Eémotion, ‘* La Robe Rouge ” does not date at all. The
flaire Stavisky alone demonstrates that justice in France
0 be blind in"another than the generally accepted sense.
ut do not run away with the idea that ‘‘ La Robe
OUge *' is in any way propaganda. It is just an unusually
8%d film, with |1 more powerful and vital story than
gent‘rall_\' finds its way to the screen, and it should on no
“ountbe missed.

“La Rue sans Nom.” Directed by Pierre Chenal.
Re{”re“"’bl}', this review is by way of being an obituary
s An enterprising management that had previously
piroduced * Poil de Carotte  and “ Le Petit Roi ” to
to“i,’hnd has, through a change of ownership, been obliged
Yacate the Rialto, and at the moment of writing no
seaﬂ"gcmcms have been made for continuing its Continental
on °on elsewhere. Even if it be found impossible to carry
the business at a new stand, it is to be hoped that * La
de‘flie 2ans Nom » will find another London home, for it is
I\?(l,,t.ely one of the films of the year. | M X
of the than that, it is an unustal film in the fu}legt senl_ .
Tojt ¢ word, . Comparisons have been made with ous les
Con 3 de Paris,» but the only likeness is that both pictures
wpoern themselves with the lower strata of French society.
Silent Ue sans Nom ” belongs more to the best Ge.rman
00 mSChool than to that of Clair, whose objectivity '\er"t ?g
ictyr, uch on the superficial. The silent sequences 1; d" s
"gueta e among the best, and there is far too much dia-
With . the film could have heen made without words, or
e about twenty per cent. dialogue. A
he asting is perfect as that of the best German talkies
ith g Hitler era, and the acting is consistently excellent,
e solitary exception of Pola Illery. This charming
lay Voman, ‘round whom the whole plot revolves, 13 a
p'evioium’ Who registers no emotion in any scene. Ite(ri‘
AUlitge o Vork suggests that the director could have injecte
€ more life info the character of Noa.
For 2°Hlight Parade”  Warner Brothers Production.
ol;thcoming Releqee. i
th-"hole of this picture had been up to the standar
'a“tse thrwﬁ“‘“' seqller]:(‘cs—ﬂonnymoun Hotel, the Water-
e, ad hanghai Lil, which 1 regard as the bels.r pro-
ligng BnUmerS I have seen on the screen or stage—' l«oot}
the vo rade » would also have ranked among the films o
s acﬁr' As it is, despite its characterisation as aﬁ]:to;\i'
Previo, g otage life entirely different from anything t;ne
Yal‘}' Its theme is just the same old back §d .g S
. 1ttle more hectic, The action is in fact too r_aplh. tlc_w
T i Cagney take the telephone receiver off its oo:
Amg, . <€ 1t, and to hear his quick-fire dialogue, become:
-austing to the onlooker.
be ::ot l.gh_t Paf::xdc " is good entertainment, but would
St it Ie)r- if it were pruned, and it would not be dlff'xcultbtlz
S, in" At least ten to fifteen minutes. A very capa
Neljy. sCludmg Ruby Keeler, Joan Blondell, and Ruth Dm:a
iEflil"n.v.tupports Mr, 'Cngney, and even if you are pre]qdu;a,.t
e the sbakd( stage plays and films, I recommend seeing 1
ke of the last half hour.

AN Put Your Foot in It Department. :
dy, who once was a beautiful leading woman,

o
s Py outstanding character actress. —Universal
° Publicity,

“

What Have You? Department. ; :

B Mne yieore Haas . is a beautiful ‘sy?ccum;_n ”c‘)(‘

l;ng“sh Vitality, combining the inherent r.vstl:un(& ‘)t'nen;

Rl," w;q{i:rl With the flair which is said to invest l-op‘E o

Htigh, 1 the verve which makes for screen popularity.
Mernational Publicity.

" M Mother Love Department, )
hn‘e\\-s? O'Neal found that her duties as a .\\'If('.(‘()ﬂﬂls‘t("d
\Ld buill With her most cherished hopes. She llkl'.'S. ‘ﬁng-
Qrt o doesn’t think the climate is the best in which to

B'ili;;rlng a family, so she keeps w Peke named ** Bing.

- International Publicity.

r".‘xhi‘l:.r‘"lll('in

“Tu e Historical Accuracy Department. O 3
W."h:{Nure the right atmosphere in a play in which Charles
t(,'l‘-‘ox -"!l Gwynne are to be the leading characters, Ht"‘?"“
ay Pliyy, P Feported to be looking for an A\nwr.u‘:m_ ac ll")r
Préy, 'C part of the King. What about Charlie Chaplin

¥ Witty Nellie, Davip OCKHAM.

The Theatre.

The Leit Theatre,

The Left Theatre movement, an organisation of young
actors and producers who aim at breaking with the “' West
End » tradition and at performing plays that * directly
concern the working class and its struggles,”” was formally
inaugurated on Sunday last, when Friedrich Wolf’s
‘ Sailors of Cattaro ’’ was presented. This is, I believe,
its first production in England, and it is to be seen at Pecl-
ham on Sunday mext, and at the Stratford Hall on the
following Sunday. Other productions contemplated [nclu(!e
‘“ We, the People,” by Elmer Rlce, and ”Ernst Toller’s
latest play, ** Fire in the Engine Room.’ André van
Gyseghem, of the Embassy, is giving his services as producer,
and the Advisory Council includes Ronald Adam (the Em-
bassy manager), Ernst Toller, Victor Gollancz, and John
Strachey.  Full membershi? costs only 5s. a year, an(.i
all particulars are to be had from the Treasurer, 27, Abbey-
gardens, N.W.8.

Macbeth. Produced by Tyrone Guthrie.  The Old Vic.
You will have to go far to find a better stock company
than that at the Old Vic, which, and not ”10 Memorial
Theatre at Stratford-on-Avon, is Shakespeare's true home
in his native country. In the present production, .Charlea:
Laughton plays the name part and Flora Robson is Lady
Macbeth ; Banquo, Macduff, Ross and .\lalcolm'.jire imper-
sonated by Frank Napier, Roger 'vaesey. Dennis An‘mdeﬂ,
and Marius Goring respectively; Ursula Jeans is Lady .\lncI
duff; and Athene Seyler appears in a—for her—unusua
role, that of the first Weird Sister.

The Drums Begin. By Howard Irving Young. Pro-
duced by John Fernald. Embassy.

Ronald Adam has again given London a b’el!er.pla_\' (lhaln
it deserves, by which I mean that Mr: \ol.lng s _s.?ur'c, \\Iucvx
has already had a Broadway production, is .unhl\el\}n:f)”mf;
a tenth of the box office appeal of ** Ten Minute Ali l‘.ﬁ.
instance. Actually, the satire is two-fold—on thefcr; 1&(]3:;
vulgarities, and sordid commercial opport:msdm o Eneworld
trade, and on the futility of peace propaganda in t‘h e
filled with nmiclmalil‘st h.atre}:is. Bgut Stpbr:é?; linszl‘lgl;:gwdﬁr o
is & anda play in the sense g & E:
:150(3:‘[:;(.)})8]%'1is ex}Zre-mel_\-' entertaining, the aut};prl h;lsc b(t)}:l:-
stagecraft and the talent of writing excellent “fi‘ozgusl‘owlv
rhﬁhm is admirably maintained and lzc l tensm D
heightened until the final eurtain, and tal(; 'el() f::, 4 trfﬂe‘on
theme is a sub- lot_dthat loses nothing by being ¢

lodramatic side. ¥ ’ } { }
{hi\r:nf\mcrimn film company is making a ;;.?r'[;‘lctlur‘cb;r‘:
France, which, as the result of chfmce, is ?o .~( called it
More War.” A French and a German version are g
made, each to appeal to the bcllfgercnt patriotism of its (')I“hn
audience. The cast is both French and F}Crlzlafll.' (;
supers’ costumes get mixed up; the actors :nln, urious r?'
having to appear in ex-enemy uniform, and -“m.']c. )l]s nta y
a minor international incident. A sh.ell-shluv. e hp ‘1_V€2;
bayonets another actor who has to climb into a ‘t.lienc] s ;’m:
is promised a bonus by the producer for lh('t r.e:nrlifr:i '1e ’;:tal.‘
unwittingly infused into the scene. The le.uhr!;, a1 :o }:‘avc
whom the French mal: s'larr f‘:;:les ]\C'\lrovc'();ur:;:- o:;mpletion

a German spy during t var. G

g;‘ctr;w'x i(c‘turc, lhePprofiuc%r gnve; at}:l(m;kx]:':;?- t:whgel:lll):tn"t;‘

ers to the amity betwee > players; the curt:
g v ol G s e e
the F ayers taking up an & £
zt)}rl\'iynl'gr(‘-d(]‘-g:l‘f:nn‘:lr}d t;lfw F'rench.s(:lr l:;] fraternise. In
thiz Instance, PO an the asting. Joyee Bland,
ay deserves be! an_ the 1 Jo Bland,
132;1(; ’:)‘r:i\v(fcnmle character of nnport.'mcel, is :l(::)l:]i:,il}‘,
in ate: hers is a ** fat '’ part that she plays . quch
made(}u.l s l'n deprive it of all interest or chnrnc(«:r. None o
:lc\z"nl;\l;\’(‘is suggests eithc:r a ‘Frenchm:m ‘n)r a ("\.”.r?.‘:":‘,:_d‘
their attempts to Spm'lkh“'nl\‘n[‘:-(::‘f;;(;::‘nd l(:t;;:))’\l:\dc\:]ui“ ‘l‘in:‘
pmh}.‘uc“\l’lﬁ;)n::]lm(:’rﬂ: .sul;plil's the most admirable comic
P‘efr;_( 1 -‘ the film director, Dobinsky, but gets right undgr
r!cl{cﬂ:;; of the part. I you had mever seen Mr. P(-!rw
;)2‘({0".0\_ you would swear he was a Central hﬁump(.‘nn.]‘\. |(l|A
Douglas Seale also contributes an (-xc.cllrr.\t ({ n:i:\c‘ur 8 \l( l‘(“\
as the cameraman. Praise is, as usua 3 uF'to"'o n

Fernald’s production and the settings of Bagnall Harris.
VERNON SOMMERFIELD.

"

¢ Unemployment  Down 70,000 (Sunday Express,
April 1). Seventy thousand more unemployed now billeted
on consumers,
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Forthcoming Meetings.

Castle Bromwich.—Meeting in the Victory Hall, Castie
Bromwich, on Thursday, April 12th, 1934, at 8 p.m.
Address on * Social Credit Remedies,”” followed by ques-
tions and discussion. Speaker, E. W, Harrison, Esq.

L Ireland.

Thursday, APri[ 12, at 8 p.m., in the large hall, Tralee,
under the auspices of Tralee Vocational Education Commit.
;ee,d arlect:éebo_n’l:‘ Il\éatiogéll Control of National Credit * will

¢ delivered by T. Kennedy, Hon. Secretary, Financi -
dog: _gaederaﬁon &f Dublin.” S e

riday, April 13, at 8 p.m., in the Techaical School, Lis-
towel, under the _auspices of the Co. Kerry Voca,tionlzsll
Educatxgn _Committee, a lecture on The Nation’s
M_oney_ will be delivered by T. Kennedy, Hon. Secretary
Financial Freedom Federation of Dublin. 1

. North-Eastern Area,
Wallsend Co-operative Hall, Carville Road,—A meeting

will b at 7.30 4 Apri i
ofl Taii:folgk“ 7:30 p.m. on April 18. Speaker, the Marquis

Southern Area,

VB[purne[x]nquth.—t})te thedannual meetin
o uons Union, to be held in the Town Hall i
e t n t n » on April 12, at
Solc)i:l] 'Crt:q;itge" Arthur S. Berey will speak on Douglas
A meeting will be held in the Tow:

\ I n Hall, R
.‘S\pr_lllIS, at which Mr. W. L. Bardsley, Secre(::lr'l; :)2;" t(l?:n

ocial Credit Secretariat, will speak on the Douglas Pr:

g of the League of

posals.
On T s Glasgow,
Spe:kerl}eslg[ay' April 17, at 160, Bath-street, at 8 oclock
: Mr. W. G, Watt Subject: “ U | ;
ause and Cure.” employment :

T;ZLSISG{?W gREEN SHIRT HEADOUARTERS

. asgow Green Shirts hay, i ;

: ave seat i
\321535:3 pios;:llset at 221, Holm Street, éll:sggoziffoglomu(g)?;sti‘tz
hoctial iR ance given to those wishing to do open-air

s .NEW CANADIAN GROUP,

B ;L.’;;e ;éd\:iged of the formation of the Province of Quebe;

e C{r]c it League. Secretary: J. A. de Watevill 3
4 St Catherine Street West (] 109) Monet‘;:n?

announce that the se,cretary \\:ili

O-operate in its

BIRMINGHAM DOUGLAS SOCIAL ¢
- E ‘
e S\-{MPOSIUM ON S0ciAL, Cl;ZEDDrll"I‘.('i’ROUP'
'?sR?:fgob:oreacl!) by Messrs, N. R. Temperley, E. 1
Wednesday, Apriy v, io . Masson, and 1. T g 1L
Paradise Street, Birmingham. ° 30 P™™ at Queen’s SAlee

0:‘;: lgreen Shirt Movement for Social Credit
NING OF NEw NATIONAL HEADQUAR’I‘EI.IS

3 & 3 GE are cord; Rk
the official opening of the new Narg::g}i l}"‘l‘:’:ggutz;)rtatteml
ers at

44, Little Brit,
(near Post Off , ain, E.C.1
way Stations) ocne Tube) and Aldersgate Street (Met. Rajl.

Saturd
Refreshments, *3 1tk April 1934, at 5 p.m,

S.V.P. to the General Secret:xry at the above address

" Guilty parties in divo
: _pe ree cases, b
:r;. to l;!e rigorously excluded ' from tl:: I;I’? :; ,Eand g
cot this year.—Sunday Express, April 1. y(0ux:.l?lt‘:’x?il.::ls-ie)at
is to be transferred from Totten-

—Sunday Express, April 1. nother station in. the division.”

Bewhgif-klsgﬁnysf?}!ﬁmnhw M e slls oo
Al y for i 1S Probable that Mis;
v l. take part in o West-End play.’ —Sunday Expns:

LETTERS TO THE EDITOR.

SOCIAL CREDIT HOSPITALITY. ié,lityof
Sir,—Having known, and appreciated, the hoSp{Cg
Social Creditors in several districts, we are S el
prepare a list of those in other districts wxlhn%n ~jork
hospitality to Green Shirt members on Pf"Pagany of your
May I, therefore, be permitted to appeal .106 to assi
readers in London and the Provinces “3'"'""=m A addressi
send me the following ilggrmat:gn; (221 ,‘;.J:-:me odatedi
b) Number of Green irts that ¢ ted.
50)) Whether women members can be acc?mn(;zgﬂnigh"
Usually accommodation is only required mi Gecretary:
g Frank GriFriTHS, Generd
44, Little Britain, London, E.C.1. s
RETIRING CONSUMER-CREDI:;g'ument ;
Sir,—* N. 88 ”” not only fails to follow ﬂ’g’ to his sub™=
does less than justice to yours. With regﬂ:‘t y
sion that credits (bank deposits) appar¢ nity to banky
in fact owed elsewhere in the same col}\ml:‘ot give sPtehc?t!
feel sure that if Major Douglas did e assumed
emphasis to the point it was only beca%ﬁbus. !
to his followers at least, it would be o S munity |

It is clear that you contemplated a tu:)ut
new production would be financed, -nn‘buted in tt et
out of new credits, and that sums distri buildlngs'.“du,_
tion of capital assets, e.g., plant, to0 ‘S;i’r y _the Tl
would be recalled only as and when re;l% s in
sion of a proportion of cost of such ass
prices.

In such a community lhf]re\\-gu
aggregate of prices recovere
oﬁitagllding bzll)nl\' loans and no problem &
exist.
gtn the other hand it will be ﬂPPa;ente:,plo)'ee ) pri‘?”
of such a system (employers itly
necessarily have in hand sums e-“’h“ pri 3
of the whole product of mdust_r)["E';_ecéit argument ;w allo!
always understood it the Socia goods shott not

ower to purchase these retails only- ¢ whol®
Fo concentri-ate in the hands of 0 era‘liOl;;ronghout g‘ivid”d,
To allow of the power being diflus€ of Nationl g
community new money in t_he f(:irmnd distrib"-’t .tO reCD.n‘
or Price Discount would be issu€ a.l ¢ is entl ed ? 0
But my contention is that the fe':i'sea sum 0ot Ting
and required to repay to the ban 4 therefore 42
his distributions by way of costs, a0 - costs DUESH
the bank. ot only his €% surm
Consequently when he recove_rs-dr;nds e m“-“.: pu
the distributions of National Divi edit oﬂ"‘cl‘e on
National Dividends to the Nationa: t in MYy i fo¥
I endeavoured to establish this poif o him t?iﬁ"’.'
Credit Distribution. dutze taugh dcal diff e,
Speaking as one whose training that prac ﬂcd’""ﬂ
for r:m exact squaring, I am sat}s?—:(t‘ailerS' ba kcaﬂﬁl .
ties would arise in the keep O 5o iy, cer af‘ny syst ‘"dt'
e.g., in differentiating between f thinking fin
Credits. Moreovex'; to mymwu:{ (i)ike the Pr
Dual Credit Distribution ' ot :
system, fail to provide for Pmﬁftsi z:;;peaf to bieﬁ' allo® qti
A much simpler method wou be reco"; that 8% g

mine the total of Retail Pricesmt: credits ¢
National Credit Office to prepto satisfy P2 g di
set aside the sums necessary os, salaries
ducers and distributors as }Vf’gl Dividend: 1o
and issue the balance as Nation o would I
The total of retail prices reco oo T
the National Credit office. ing SO muct s cﬂj
But I must apologise for 0CCUPYI'E 5 © staZy e
able space, and as it is my inter

1l
i i return I sha T g
M B o i e |l

C! ’
t 1 s
TION: ur Bt
“ DUAL CREDIT msmlsegdingh;;’ !:*"’4""
. . the a 4 tha s \
e i R
on this subj::ct have been C°"5fr3f aPP“w“:m‘lt. v{,ﬁ"
Douglas principles are incapable hovw"er'Pccid e
not his intention, It would 59"'"»"1 some *Prn a“dd
his intention, his suggestion ¢ -..ncell:mof;o pﬂ"‘lsoc" i
mechanism for consumer credit Douglas ] ed a9%h
evidence of his befier at the. 1 Tonvin®, wi
complete in this respect. In thl?oundi)' d'st. cicﬂoi;
the Douglas Proposals must PFOI ¢ a deiine o
The Douglas analysis d“monsnt;-unu'ﬁ~ =
chasing power in the hands of 970 ore @
provide for this to be made F "per ¢
Assuming a deficiency of 20
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Editorial illustration referred to by ‘“ Accountant,” then
the amount of consumer credit to be issued through discount
and dividend would be 20 per cent., i.e., sufficient to make
80od the deficiency, and provided the calculations have been
Correct, no special machinery for cancellation is needed.
suga",“'“ﬂll_qn.w'ill take place as goods are bought for con-
L‘el]i:}:on' This is the natural and ** right ”* method of can-
ehsse C{redlr which has been xs'syed to facilitate tI}e pur-
retiri o consumable goods. Taxation as a device for
i ng vCl:Cdlt IS unnecessary unless there has been an over-
1€, which, as has been explained, is not the intention.
be he purchase price, less the retailer’s profit, will either
used by the retailer to pay the wholesaler’s or manufac-
» or, if he bought’ the goods for cash, to restore
S If we assume the former process to take place
rep-‘;:lng the more probable, then when the manufacturer is
:l)‘re' 'ﬂ?e money, less his profit, will be cancelled either by
capimlp‘l"‘ ment of a bank loan or (b) restoring his working
- 0 its former level, i.e., meeting all costs incurred in
T Production of the goods in question.
"eg-'?rd f'\lCmuntant’s ” “X 4+ Y ” llustration he seems to
RS b,"']. money received by manufacturers in excess of
Surely :'"1\ loans for production as profit, \vhereas. in practice
b it) @ large part of ““ Y » would be absorbed in restoring
Re2L 1o its former level,
L'li.nintf °lpfes‘?n.t time, those firms which succeed in main-'
their 2,][ 1€lr original capital (i.e., could sell out and repay
€Xpense "“’fhﬂlders without loss) only do so either at the
debt somer other firms or as a result of an increase of
Whict Meéwhere in the system, e.g., slum clearance schemes,
o Will doubtless save many firms from bankruptcy.
on (‘;’lcict?l;nmnt ” states that the law :prphibits ﬁm.ls living
to acgu;:’ “’he““'l_s it would seem that, in fact, it is forced
Soing, ]_?Ce to this procedure, in order to keep the system
in the lastundreds of firms have written down their capxt:}l
educeq ; tWo years, which means, in effect, that they have
it by living on it.—Yours faithfully,
SEANTIN645 1

St SOCIAL CREDIT PROPAGANDA.
o "OLr am much in agreement with.the general lr(-n.(!
S54e, o (im“ks suggested by my letter in your last weelc's
Tetlirn of L admit the obvious desirability of awaiting the
Major Douglas for further discussion of propa-
S e ';r' . But as you seem to suggest that such ’pol'ngv
e of _nUlsled by the success or otherwise of a certain
Action in the Dominions, 1 feel sure that you will
Z&'lland]e' Aving spent twenty years of my life in New
ing o © Put in here something of a caveat against
{l’,'cuf? Such ground, to any too hasty a conclusion. 1
N one. ﬁrs: place, New Zealand has a population of less
tha of G fth of that of London, on an area larger than
en "';S)atl Britain, with about half the people in some
Olitics ”Sl." quite small towns, B <
C| ere, as everywhere, are not always above
Shosen 1 14 the best avajlable man is by no means always
% Pr(-u)f the electorate, but everything about the member
o Y well known to everyone in his district, and I
'Pu a,-s"-v '€ is much more amenable than here to direct
The, cgressl“‘e.
More imneC Some score of daily and weekly papers, much
I ShPOr(;”“ and more read in their localities than here,
Semina g d say considerably more independent. The dis-
Iy exr 4 MW idea is therefore neither very difficult
£ i Pensive, g
S§ s o POINt on which T would more particularly lay
Wid),. ‘¢ the Character of the people, which differs very
h‘tr._._' oM that of the masses with whom we have to do

In
i the
18 vory oy ATt place, N.Z. has, if only by reason of

BEV s f
‘i’)ﬂd e ,(,hs["‘n""v been populated by the more adventurous
Ry ¢£PS even the more intelligent English and Scotch.

fasall g all classes, from all districts, of all occupations
Uhbag SHtions of |ife in the Old Country, have been so
.”’j"’”h"r that inherited prejudices have been very
O off, leaving natural intelligence unhampered.
ha, B¢ ‘Yo New Zealanders are, on the average, in-
actdly o Wellinformed, and open-minded to an extent
T ,,';l.:s"' in this country, and they look on themselves
i’ll. nat \n‘].]'l Which few here can. ¢

" Schoy, Ul farmers there enter readily and illf’("‘\'ffll”.\'

o Ple ,,}"" of co-operative dairy work and suchlike is an
l,_“‘hns di lAl\n-.(llﬂvr}rnu. in ("h-'lhl.(‘I(‘rApl'ﬂ(ill(‘l‘d..
‘»s-;,hf_l'lly r:;f'l'!“‘ Major Douglas. judging from his speeches,
Yong Jeerg ;."lfsc('i' _‘\ new idea 1s greeted by the British
Wy, Al g > f"—‘r;‘. and only, when proved successful be-

oPs -()“l‘.'- with cheers;” whereas the New Zealander
ligy Yoy ‘”,.“'”h glee and forthwith tries it out.

n""l:. Vill see that, to me, at any rate, even direct Par-
Success there seems by no means utterly im-

o
"Yan

possible. The few thousand people in N.Z. will very soon
at least know and may act, whereas our millions
are yet entirely in the dark, and will have somehow to
be informed, notwithstanding the most powerful opposition.

With regard to the Australians, though I cannot speal
with any very wide experience, yet much that I have said
above would doubtless hold good in their case, and it can
safely be said that if there is now remaining anywhere
*“ down under ' a superstitious respect for a moribund and
mouldy authority, financial or other, it will not be found
among the genuine Australian people.

Pumip T. Kenway.

THE *SYDNEY-BULLETIN” EXHIBIT.

Sir,—To a Naval Officer, ‘** Exhibits from the Sydney
Bulletin,”” on page 245 of your issue of March 22, 1034, is
of peculiar interest.

The writer, who is obviously an exponent of the soundest
type of Australian finance, reintroduces a very old and
valued friend in time of need, known in the Army as ** The
Naval Officer's method of discussion.” It is :—

A a bald assertion,
B flat contradiction, followed by
C......personal abuse.
He states :—
A....." Douglas as a destructive critic of present-day
money systems is on safe enough ground; and it is
on this point that he collects most of his followers.”’

My own experience is that it is the constructive ability
of Douglas that appeals most strongly to his followers,
or would-be followers, and even to some of his
enemies. It is easy to see, however, that destructive
criticism should appeal to the writer on the same
grounds that destruction of Australian wool appeals
fo sound exponents of finance.

B ** The A + B theorem is the keystone of the Douglas

structure, and that is the main reason why it crashes.
In the interchange of purchasing power, as a result
of ordinary business dealings, the natural law of
* nothing for nothing' applies. It is not because
there is insufficient purchasing power generally that
we have slumps. It is because purchasing power be-
comes badly distributed and sterilised after booms,
with their attendant excessive profits and costs, etc.,
atc.?’

A flat contradiction of the A + B theorem is compre-
hensible, orthodox, and quite to be expected from a
man of sound financial mind. But why bolster it up
with the *“ law of nothing for nothing,” insufficient
purchasing power generally (a surprising admission),
and an unnatural and pernicious ** something for no-
thing " lure.

With three ** nothings " it is refreshing to arrive at a
‘ something," albeit unnatural and pernicious. I must con-
fess that the natural law of * nothing for nothing " is new
to me, and am wondering if it can be an extension of the
law of Relativity. It must be, as he says, a great encour-
agement finding people anxious to get to the root of the
evils of our money system; “ our " is distinctly a bon mot;
but he may rest assured that Major Douglas would be the
first man to acknowledge and follow any person producing
a scheme mathematically and morally sounder than his own.

Hatry, Kreuger, Lowenstein, Stavisky, and the ubiquitous
Mr. Insull, judged by the millions they handled, enjoyed the
confidence of banks and Governments all over the world,
and for that reason must have been considered the soundest
of the sound in the very highest financial circles; but in
their case the public whose credit they tr’.‘rdcd on were given
no inkling of impending crashes—in Kreuger's case the
news of his death was successfully ** withheld ""—I think
this is the mot juste—for over twenty-four hours by the
Press, in the interests of sound finance, of course.

Vincent M. Coopgr,
Commander, Royal Navy.

COVENTRY SOCIAL.CREDIT LIBRARY,
Sir,—We are attempting to form a circulating library of
Douglas Social-Credit Literature, on the same lines as the
old Fabian book boxes.  Gifts of surplus literature from
readers of THe New Ace would be greatly appreciated,
Parcels, if any, may be sent to 51, Cross Cheaping,
Coventry, the meeting place of the group.
Y W. B. Bruass,
Hon. Sec, Coventry D.S.C. Association.

“ POVERTY IN PLENTY " IN “ THE TIMES."

Sir,—The leading article, ** Money
The Times of April 4, contains one
sider deserves criticism.

The passage in question reads as follows: * It

and Gold," in
passage which [ con

is open t
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question whether an investigation by Parliament would
carry the matter much farther than it was carried by the
labours of the Macmillan Commission.”

Apart from the fact that the Macmillan inquiry into Fin-
ance and Industry was carried out by a commitfee and not
by a Royal Commission (i.e., it could mot compel witnesses
to attend), “the relevancy of its labours to the present pro-
posal for a Parliamentary investigation can be gathered from
P. 240 of its Report, where, in the reservation signed by
Sir Thomas Allen and Mr. Bevin, it is pointed out that
* the Committee decided to examine monetary policy only
on the basis of the gold standard, and therefore no aiterna.
tive to the gold standard was examined or discussed.’

This report was published in June, 1031; three months
later Great Britain left the gold standard, it is to be devoutly
hoped for ever. C. G. M.

ACADEMY CIN]:'.MA,l Oxford Street
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Last Week, Brieux’s Famous Drama

“LA ROBE ROUGE * @
and the Scott Epic “go° SOUTH?” (U).
Commencipg Saturday, April 14,
Premiére, “ CHARLEMAGNE ” (A) with Raimu.

Social Credits Reading Course

Comprising :—
Social Credit in S (zd.).
The Key to World Politics (xd.).
Through Consumption to Prosperity (2d.).
Social Credit Principles (xd.).
Post free the set.
C SET_B.
Omprising :—
Set “A” above.p :
The Veil of Finance (6d.).

Post free, 1s, the set.
CREDIT RESEARCH %I}ARY, 70, High Holborn,
o . .\
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o SUBSCRIPTION RATES.
€ Subscription Rates fop “The New Age,”
fo any address in Great Britain oo Pl

30s. for 12 months :
L ey onths ; 15s. for 6 months; 7s. 6d.

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit.

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d.
The Veil of Finance. 6d. o
Through Consumption to Prosperity:
C. G. M. i 3
The Nation’s Credit. 4d. ,
DEMANT, V. A. {
This Unemployment. 2s. 6d. !
God, Man and Society. 6s. 3
DOUGLAS, C. H. }
Economic Democracy. 6s. )

Credit Power and lggmocrac}" 7s. 64 . i
Social Credit. 3s. 6d. sten AR
T(l)lilaBreakdownsof the, Employr?elglrzfisgsdon. 75 ﬁ
The Control and Distributien of Ffet v )y 20,

i t
Canada’s Bankers. (Evidence a
The Monopoly of Credit. 35.1%((1!- Labour Party
These Present Discontents:
Social Credit. 1s.
The World After V\{ashmgt%n.
Social Credit Principles. 1d.
Warning Democracy. 75.
DUNN, E. M. ;
The New Economics. 4d.
Social Credit Chart. 1d.
GALLOWAY, C. F. J. il
Poverty Amidst Plenl_v.M
GORDON CUMMING, M. | )
Introduction to Social Credit. 6d

6d.

GRIERSON, FRANK y
A Study in Purchasing Power. ad
H. M. M. b

An Outline of Social Credit.
HATTERSLEY, C. MAR_SH/;\:‘L.
The Community’s Credxt.6d Lt
This Age of Plenty. 3s. >= 1y
Men, Machines and -idoney. 4 W
. . S. J., B:A. AR
Rn,}rl:i) i'bolfition {)f‘ Poverty. A Bﬁ‘:ﬁgl;:as. o
Proposals of Major C. H. i

tion of

; ce and Social Credit.

sl
The ABC of Finan

POWELL, A. E. ) . 6d:
The Deadlock in Fmance-mi_li 4
The Flow Theory of Econo!

TUKE, ]. E. 3
Outside Elderado. 39

YOUNG, W. ALLEN.

Ordeal By Banking. 2%
. W. &l
More Purchasing Power, 25 for

Finance, Economics, 82
BANKS, PAUL. w
People versus Bankers. 6d. t
DARLING, J. F.
Econt;mic Unity of the Em
RRABIN, J. F. aphy-
Hf\)n Outline oJf Economic Geost P
LUDOVICI, A. M.
A Defence of Aristocra iT
SYMONS, W. T, and TATL,
The Just Price. 4d.

Instructional Works 02 B
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pire: Gold

6d.
. 75
cy F.

Economics:
BARKER, D. A. !
Cash and Credit. 3s !
CLARKE, ] 55 ch g

s Ju ent.
Outline of Central Ef‘/:f"i
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