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b Mr. Garvin, in The Obscrver of January 7, discus-
Japanese Competition. sing President Rooseveil's monetary g:l.icy and econ-
to his readers that great as are

NEery half a 5 2 : ? ;

column in The Times of January 9 is | omic plans, explains

ke I : the sums to be s'gant during the next six months they
e

ﬁulﬁ:dﬂ?}f a report of the Economic League's exhibi- will only bring Gov ent’s national debt up to
inster f{u headquenters, MEE Horse) Vgatt; the same figure as Britain’s national debt; and that as
o ri‘ ere are some examples of Japanese products | here are twice as many people in the United States as
,ﬁ = there are here the burden oé thj:xrn_aﬁwn t.bn::aamal debt
en’s vests and 1 ts, 7s. 7d. per dozen | can be borne more by Americans than Britain's
Wholesale. Khaki sb‘;?é, I;Jae.;t qu7:.lity7, w:tge zipp fas- | can by Britons. Mr. Garv further exp that since
1ers, 2s. 6d. each retail. America i5 self-gl]ppomng area in terms of natural
Men's pullovers, 1s. each, retail. resources and capital plant and :«fmxpr_ngnt the Govern-
Mot R o | o it
o i i i Union | policies of which the ! 3
Jad;!). gé.tgaioldxers g caE . ggubt. The moral which he i:l pumn‘g over 18 evignntly
ldren’ ' pairs le- | that even if President Roosev t's policy comes off suc-
C:ale' Fa's seiion ke S SV Aot cessfully it does not iollové that Blt could be adopted
nj : : . i i cat Britain.
po::?mg ordinary electric lamps it i stgted that u:nci with the same sucgess v Sk
I om Japan, which were 5§ million it 1928, ba In clemental physical terms what Mr. Garvin 15 Sty

10 57 million in 1932, and reached 45 million dur- | ;- is that the American population are able to convert
el ety urces into lci‘g‘ll:mmable goods sufficient to

nin
€ the nine months 3 ich figures are avail- 1650
of 1033, for Whlch Ut their own 5

able, ir 0y
; e re statement that | maintain them on a 1
poft ikt B th? In other words, whatever mistakes they may

Britigy n
t trade has been particularly injured because of | of living. stakes the
lil:fg Preciation of Japal:;:he curren ch n terms of ster- | make in the usfe &iu_ ﬂl& ﬁmmml“ C‘T‘&i‘tﬁmﬁi?_“m
Pl 4¥0p of approximately 40 per cent. having taken | depmve them of tuel e ented by imports from
¢ in the second quarter of sufficient without being sﬂ)p emented by imports 0"
gestee & 988, the outside world. Butthis X, Guv";;n having m'q;, mm):
h’ll‘f{tweek we received from a correspondent an ¢x- ‘;G“z“m i : g’m“ o p(;:mﬂ b o Fesident
Dringipe™, &1 authentic report made by a8 agent o his velt’ wf:ns for recovery. The only logical
g ang q‘r: a visit to Japan. In it s agen]t remnrl'(ls ﬁmo ?)f g\is reference tomgle national debts of
e s Sha ot e o, Jap, bt 50 | A e s fa the Preident ey
D ot e e O e PRI SR f e Bt nd it. But why? On
o, LCD at its "::‘l’n;gd L l_r BT of f what grounds of technique or ¥ jonce  does Mr.
Sy, 1, ol ssling agriveler ', | emin think that because Heary Dubbs share of the
ﬁer{, Testaurant, and a 'i,;;c”u:? e ‘o ?hoatre' He ab- British debt-burden is, say, {400, Hiram Sap's shnr:, of
‘7,,“’;- on this, that apparently & ﬂdopxecin.tion of the | the American debt b‘urden sl.\ould bo.no greater sum?

o i Lol : 2 ; ki
&?“’d h::: glone acoot;-‘:l‘i‘ ""f;"?ﬁfﬁ',:é,?"g}‘-f‘:ﬁ The Government of a country self-sufficing in real
ang OMists.”” e says that he saw no signs of poverty credit who choose to uﬁm‘;w the ontside world and ex-
~ ap,®, beggars, but that ev° ‘body was ‘* busy and | ploit their own self-sufficiency do not have to observe
, ¥oy." p i any law of limitation either as to the size of their in-
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ternal debt or as to the depreciation of their currency in
the *“ world market”” What they've got to watch out
for is depreciation inside—a point which Mr. Garvin
ignores, although the whole question of whether a
naturally self-sufficing country can be a financially self-
supporting country depends upon the Government’s suc-
cess in preventing internal depreciation, in other words
preventing  price-inflation. = External depreciatiorll
matters nothing to a country which can dispense with
imports—which is Mr. Garvin's basic proposition in
regard to the United States.
* * *

Mr. J. M. Keynes's dictum bears on this situati
. . . t :
he said, it will be remembered, that if tSh:1 33;(1)3’.5
bankers kept in step there was no technical limit to the
c(l)egr:[e to wh§c1'1 they could expand the world’s credit.
: nbz r. Garvin's premise that the United States is able
0 be a world to itself there is no technical limit to the
2323&? of u;lew doTlixar-credits which can be put into
tion there. e bankers (or the national i
authority) would be in ste A e T

p for the simple r
g:ﬁy were the only bankers concerned,pandecaj?xild tgzt
edeuF of step with themselves! Any quantity of
c1l'> dit is the right quantity provided that the physical
gh ject of its use is accomplished, that is to say, provided
& ;;al;tinaéi?eﬁmatls rest:lurces are converted to internal
o T :
s adequa(tle measﬁr e.:m distributed to the population
* * *

Of course, as students of Social Credi
3 redit kn i
r(x:c;ta (‘;&z neg:es§afy for a Government who ad(?;;&tsvg(c)iuall(}
i gprérnec&{)t etso oafs tf;nance’ ctaol rgise the volume of cir-
) onori
place in Germany for instance) in %:fleesr t(such ey

’ : o diskii
country’s production among the consuming l;t;;)bl:lliigxlle

our main point here is to assert thi
gz]}}): \l:;g:pif:den't of the outside world is able to em-
F st punity on any financial experiment it likes
s e risks envisaged by orthodox banking opin-
i n;;mcemed. That is far from asserting gthat it
it coul(t]mll) any risks at all; it would; but the risks
it o e resolved into one, namely the risk of
oo S bl_ia:]cc'omphsh that which it set out to do—the
e ging about a deadlock in distributi

Y a frustration of production, Rl

* * *

It should be noted that thi
2 at this ri $
21?::1 the risk which Mr. Garrw;?ﬁ A .
area wh A exist in <
mkenwase;h:l;nsrlﬁsuﬁiqmg or not, The a::goﬁ:conomnc
g ks Bie area is self-sufficing in thi world,
e imagine the world g In this sense. So

ifferent in natur
Ppears to have in

“ world's bankers ** e T by M K g
situation from whichag,e ,‘f"'(‘,:l;lng in step "’ w:y;zs;

TVin " tisks have been

sk ~ eivable i
miltary which e pr el €conomic, politica or
ance Corporation "’ in ifs ct?girceth aend International Fin-

policy. There would now be o o a
Do n 3
;I:lctli';n\;/loutld dbe one world~currcnc)?; rﬁ:)(:hvigﬁle; tlk)lecetuse
it inl;iau e-balax.lces, budgets,” tariffs, or an eLtthbe
e | _erlx\ces sych.a's are predicated (tag'itl &
. ten) in l};: Gax:vm S writings and others ofy t}?r
i I:)r. inancial freedom woulg be absol, e.
¢ same time the meonace of ecortornicézl::ztg;

would persist. 1N
avert it’,b Only the Social-Credit policy would
* * *

Against this back it i assess

\ga ground it is possibl

«;l: ;‘(;:C]l;l‘l‘cvl::‘ ’;)f_ Pl:cts;gent Roosevc}l)t(.’ It ec;r?sists sim]t)}ll;
5 insisted on, and havin

3 n;i‘«“(: acquiescence in, the princgipl:O offar' IFt(? l:nl

bolutism in the choice and implem i ol

p iy plementation of financial

If his policy should fail the failure would be €
by the banking interests as proof of their proP
that it is an inherent impossibility for any. economi
less than the area of the whole world to provide sé
and prosperity to the population. And the Sﬁ
of the failure would lend themselves to Suudljd ol
pretation. For in the last analysis they wo

to the dependence of the United States o1l
world for money to balance its domestic costs.
symptoms would all have arisen from 2

o i Sta
which would operate just the same 10 & Illjencl;ide!)'
of the World *’ run by an ** Internationa! der the 52
ministration.”” The world would be unm
apparent necessity of looking for OBy, Sould
side itself to balance its costs. hat WO
porting goods out of the world, 2 th
only practical implementation wou o5 2] value
ing production to the equivalent ﬁnanClzle would ¥
irrecoverable balance of costs. L2 l'lzne)’ '
present itself: Who would put U e y 0
would they get it? Why should they Paf
of wealth for extinct wealth—somet 7
It might then occur to someone that SIAg
ency necessitated wealth-destruction;
would be to manufacture this weal e
destructible forms, and to dispose Ofdlestm
where it could be most convenienty ST, i
those people most willing to destroy T
tribute it among the world's citizens a;‘l thing
money to consume it. Obviously were
done that way provided the money
for that purpose. 7.

Granted that this would be logical El: ac
hypothetical world-area it 1S SO s
the United States. When P all
America is physically Self'suPpomn%ﬂpo
she can, if necessary live without }
as everyone knows, she can, if neg
quantities of goods for export, an t k
huge quantities in the past while y€ a4
alive on the retained balance S
keep them more alive still W1 out EXEL
say she can finance the intern:
surpluses as they are called by ae
in reference to the world state-

Italian AffairS:

C (1

Having now referred to 1he.econ;,“;let€’-o e

and the United States we WiL S350 om 2 oy
reference to Italy.  Italy ‘.j'hzs not bee‘;

1

i

countries in that Mussolini D25 s b
attémpting to produce €conom¢ To,e be
new credits. At the same = %,
“ Triple Alliance of Default, =0
parently he is not troubling 10 e
:l\c[(i:ording to such informatf‘s";n o regi
eficit for the year 1933-34 * ic de
lion lire, Tl{e tot?li53 of dogwsﬂc ¢
96,000 million lire. At BOMIPY
these figures are equivalent t0(129169"’54"’0 the o
ing for the Budget deficit 329 Zpgcit 8 pn
internal debt, The ratio 0 zition
approximately 1 : 30. 1f this PO o, the
Great Britain it would meanl ' T jjlion b
would be one thirtieth of 7'000rp ising g
about £233,000,000. It is 10! SUP gatist®
refrains from adducing financt issance:.
the triumph of the Italian R.cr;omaﬁc
bit of gossip going round dip antlem®® " occt
ago to the effect that a certaid 85 or
invited to become Finance lm.i‘,crn e 10
equivalent post) in the Italian , fre
tI;o,lbut on the conditic:}l: th‘flt oc‘
talian le the truth " @ :
tion; np%:)gvhich. so the story iocgoﬂ"" % of
promptly withdrawn. Oﬂ:jf bef

bankruptcies, which reach
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1933, or five times the total figure for the United King-
dom in that year; and unemployment, which came to
1,006,000 in 1932. It may be observed, parenthetically,
that when the bankers are anywhere in charge of credit-
Policy and cannot plead interference from political
§0vemments, they invite the public to regard a high
ankruptey rate as evidence of the progress of a healthy
surgical operation, but directly this phenomenon ap-
pears under a policy of political credit-control the

healthy operation’’ becomes a ‘‘ gashly murder.”
sid regards unemployment a large volume of it, side by
5 € with a large volume of unconsumed production, is
Sign of potential national health; but agamst the back-
%vTOlmd of the prevailing philosophy of the primacy of
w°f11§ as a moral discipline and of the doctrine that only
°9r\ ers shall eat, the bankers can hardly expect people
andreiard unemployment as a proof of sound finance,
s ence they ascribe it vaguely to moral obliquity
a ong the masses or lack of confidence among the
asses,

® * ®

lm%(t: may be noted that the amount of foreign money
0 sted in Italian industry at the end of 1932 amounted
co;?{so" million lire. Bearing in mind the fact that, as
vmented upon once or twice in this journal, there

1 € been close, confidential negotiations between the
Unitag Government and financial missions from the
e States, it is a reasonable inference that most of
Norm; I?V?Stment debt represents dollar credits. In
capit:]‘ circumstances the foreign ownership of so much
e and the external financial commitments attached
» would create problems in regard to the internal
ROO’;C& of Ttaly. But in view of the fact that President
acce, etVelt is playing ducks and drakes with good many
u ep' ed notions as to sanctity of contract and prompti-
that 1 the fulfilment of obligations, it is not improbable
natu,is a by-product of developments in America the
May beand weight of Ttalian obligations to that country
You radically modified. It stands to reason that 1f
pm‘,i:l‘fppo§e the U.S. Government to find a way of
Wterp, lln g its people with all the credit they want by
Exacty, Tethods of credit-creation and distribution, the
2 l'oagq.of interest and repayment of old credits invested
ever 1S B0t practically urgent or even necessary, what-
°reinr::ay be said as to the principle of * letting the
of o, o Off lightly.” So much for the political aspect

¢ Italian situation.

AsA * Defaulting” Triple Alliance.
there for the technical implication of the Budget deficit,
IS no getting away from the fact that whether

USSolin: ¢ ‘"
ﬁuangh{“ intends to follow the precepts of sound

that Ifa_l or not, the existence of this deficit is a Sign
By the by is being financed by outstanding loans made
lew s to the Government. From this point of
Iz, € conditions in the United States, Japan. and
the prare identical in nature. In all three countries
hayToblem of balancing the Budget may be. said to
Cles, anegn put at the end of the queue of practical poli-
on o9 Dot at the head, as in this and other countries
iy 8old-stangdard or itching to get back on it. It is
festeq 0t that these three countries have also mani-
tt""'lltia common attitude in respect of centralised 1n-
fu _0013;11 Government. The evidence lies in the att-
% the each, at different times, to the League of Nations
fint pl""Oul(].be arbiter of national policies. In the
f guBac(f;, the United States has never joined the
Olteq 3‘ Nations; in the second place, Italy publicly
thy in thc League in connection with the Corfu crisis;
£ Leaoe third place, Japan has given notice to leave
2"“% Bue. So you have these three countries con-
"n"‘"t!iL at one and the same time a Triple Alliance of
Bareo, Deterodoxy and a Triple Alliance of
f}'t'di qu Nationalisms.””  Of course, students of the
e loginostion will easily see the practical reason, and
n[e dT Nhecessity, for the two things to coineide. .ln
hig , Stament story Elijah, to prove the su yeriority
Agic over that of the Priests of Baal, drenched

the sacrifice with water beforg he called upon his God to
send down fire. In the finamicial parallel this drench-
ing of the sacrifice is equivalent to the expansion of
credit, with the so-called inevitable inflation, which,
according to the profane Priests of Basle, would ap-
pear to offer difficulties to the operation of the magic
of restored prosperity. It is almost as if the * Triple
Alliance ' jeeringly said: © We will do all the things
which you say destroy the chance of national recovery,
and leave you to do all those things which you say will
ensure it; and then we will let the gods decide which
magic is the true magic.”’ They may be compared
with the three little pigs in the children’s story, and be
imagined as singing
We're not afraid of the Big Basle Wolf

The Big Basle Wolf

The Big Basle Wolf!
In this context it remains to be seen whether at least
one little piglet gets the right brain-wave and builds
his house with the bricks of real-credit instead of the
straw and wood of precious metals and base arithmetic.
When human personality shall became part of a
dynamic economic organism instead of a sacrifice sealed
up in a static economic structure, then the security of
mankind will rest for once and all upon an unassailable
foundation.

U.S. Policy and the Constitution.

On January 4 we referred to a forecast made last
November by an ex-Solicitor-General in Fortune (New
York) that the plans of President Roosevelt would have
to run the gauntlet of the Supreme Court. It was evi-
dently a piece of kite-flying on behalf of Wall Street
finance, and it seems to have had the effect of stimu-
lating some political agents to make a trial experiment
along this line, for on January 10 The Times's Wash-
ington Correspondent reports that a law passed by
Minnesota was brought by its opponents before the
Supreme Court of the United States. This law estab-
lished a two-year moratorium on mortgage fgreclgsures
“ for the protection of a basic interest of society. It
thereby temporarily set aside the contract clause of the
Federal Constitution, and its challengers brought it to
Court on that ground, and also on the wider ground
that it contained the potentiality of ‘*advancing en-
croachments upon the sanctity of private and public
contracts.”’ Tge Supreme Court over-ruled these ob-
jections and upheld the validity of the law by a majority
decision. The majority were Chief Justice Hughes and
Judges Brandeis, Stone, Roberts and Cardozo. }J’he
minority were Judges Sutherland, Van Devanter, x }f
Reynolds and Butler—a pretty close division. z}
Correspondent gives generous extracts from the text o]
the majority-judgment, and we .strongly rccommqnlx
readers interested in the constitutional aspect of Social-
Credit policy and the problem of getting it put over to
study it carefully. The central principle of the judg-
ment was this: . .

“ That in time of emergency ‘_anhc \‘vclf:}rf'_'
must take precedence OVer “individual rights.
(Corrcspondem's paraphrase.)

With reference to the cnnstitqlional powers of. a State,
the following passage occurs in the ]ndgmcnt.'

. _the State power may be addressed directly to
the prevention of the enforcement of contracts only
when these are of a sort which the Legislature may
denounce as being in themselves hostile to public
morals or public health, safety or welfare, or where

the prohibition is merely of injurious practice. . .
deals with the

Continuing later the judgn}cn.t dee h

 reserved ' powers and the * limitations to the
powers of Legislatures, pointing out that:

" the reserved power cannot be so construed so as

to destroy the limitation—-- L

but quite as clearly on the other hand
%___noris the limitation to be construed to destroy

the reserved power in its essential aspects
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The concluding section of the judgment is as follows:
““ It cannot be maintained ’’ that enforcements of
contracts should not be temporarily set aside ‘ if made
necessary by a great public calamity, such as fire,
flood or earthquake . . . and if the State power exists
to give . . . relief in the presence of disasters due to
physical causes . . . that power cannot be said to be
non-existent when the urgent public need demanding
such relief is produced by other and economic
causes.”’
That's given Wall Street something to scratch its head
over. jJust imagine what the banks and insurance com-
Ppanies would require Congress and the Senate to do sup-
posing that New York were destroyed by fire, and the
collective insured value of the city became a collective
money-claim.  And leaving hypothetical situations
aside, remember what the New York banking houses
;i;ld Jequire to be done when their depositors tested
i e ** sanctity of contracts * by trying to draw out their
egos;ts. And, more important than that, they did not
Xa(.lxt 'toih the Leglslature. to do what they required, but
dl it themselves, putting up their own shutters and
laring their OWn moratorium, thus creating the force
majeure of a public panic which left the Government no
option but to use public money to protect them from the
consequences of their repudiation of contract,

Government Enters into Bank
Management.

Apropos of this The Times’s Correspondent, in the

cable we are dealing with, _points out that the Recon-

voting. power in 5,000
operating in the United States,
power to control bank-policy.
tions the Continental Illinois Na
The Finance Corporation hold
stock, and by virtue of that h
elect}on of its own nominee
Premdeqt. A deputation of
to Washington and vainly ur;
the Finance Corporation, t
Elect their own officers, M
ummings woul i
(t)l;etgers’l?i o :dsl;gpe!ected, adding that he
e
The T ’:ee:sg;y, and the Comptroller of the Cy
article to this situation, b

Eor example, he men-
nonal‘l?'.ank of Chicago.
$50 millions of preferred

eginning with the observation -

management, ., . .
. .. Mr. Roosevelt is i
e . )

active participant in banki:;(m

the ultimate controlling authori
an interference with private

likely that the Administration’s
bankipg business will mt:ztm:ﬁti P
opposition than have 5
agriculture and industry. "
The article further comme,
]udgmppt, which it says, “nit: l:)er;dth
the spirit, if not in the letter
taken by the Government to meet the econg

The U.S. Supreme Court and
‘“ Rights.”

The doctrine that public welfare *

o u‘nr:v over * individual rights "’
the Court upon the exigtonce of

wisdom of this limitation is self-evident if the
principles of private and public fin
accepted, are taken as immutable.
have grasped the Social-Credit Analys
that the limitation is fundamentally unnece

cedence over the rights of individuals in

out of the 15,000 banks now
and that it is using that

olding has insisted on the
Mr. Walter Cummings, as
the Bank’s directors went
ged Mr. Jones, chairman of
o allow the stockholders to
Mr. jones announcing that Mr.
: ““ enjoys
of the President, the Secre{agly

rrency.
January 13 devotes its second leadigg

g the Government an
business as well ag
’ ef'x}; - - - (This) involves
cherished American tradition | e?r(l:(:ld;:o‘["til;a 11-sy tlz

¢ no
ursions into the

1l any more effective
the restrictions imposed upon

be Supreme Court’s
o Y Some to cover in
§i8 € emergency measures
mic crisis.”’

" should take pre-
18 made conditional
an emergency. The

ance, as Ben

But to those
is it will be
ssal}'eu ;
that the welfare of the public could always EEey

rwp:fl d
matters subject to legal contract. In fact,hlt wo :
difficult to conceive of issues involving Suct'og
arising under a Social-Credit Admxmstr%hl e
the rights of the few would not clash with S5
of the many; or, to put it another wa}:i lSO o
did clash with the welfare, they would bo the tra
order of issue not subject to settlement bY Sy
of money or things subject to monettahrzou me
When once you rule out issues whereof R
volves material loss to one party or the othe v
precious few left, if any at all, wherein 1

ere
alidity
t to eVt
the majority interest would not be Se!f'ewd:::t b;
one capable of forming a reasoned Ju gn; d co
ence to the criteria of common senselct us
morals. To make our meaning cle?r\v om 0
example of a group of ten peoplé 0 f [1 each:
creditor of the other nineh inhthe;:g:eo irc ta!tlo (

out ‘“ emergencies ** (which co sust dﬁy
which debtgrs cannot(PaY) it woul betggg i e
the creditor repayment on the gIOWAC p o qint fogs
subtract from the ‘* welfare ~ of the 0n 5. Bt T
“public ”’) to part up with their %o?nand his
suppose this creditor not only o €€ g a
back but to insist that the debtorS S1%  cept £
money in a certain way before he Woerson ami?
ment, and you have the case of one Pr ine
constitute himself a Government OV? right: _ing
virtue of a specific narrow f,"‘;t,fafstsﬁ y 530
only win judgment on suc jse !
he would suffer hardship if the debtors Fuen iy

. ot
by the methods he was objecting t0—< = ontral
would probably have to show t}}:axtnhl‘s thi5 gl
fically or impliedly restricted the You ti:nno :

Briefly public opinion wouldr téeei)tofs pay,

he money: u
* . ot B 3"0‘“‘%:
The Supreme Court’s judgmen” . i bble”’
emergency-judgment: that is © Sar};rily un pres
fact that certain debtors are 'temP? immed!"te,i
being without money and WIthOL . res ng
of getting any. Next—and this ‘sal ity &0
no distinction between a natural csomething
mic crisis, identifying the two 3% 56
wit and power of mankind to fore:Sn is
readers know, this ident‘ﬁcat-mecoﬂ
framework of fundamental credit 0
true in the sense that the debtors ¥
by the Minnesota Legislature
prevent the ruinous C°“S't£?s o
ence. The same might be inl
thought not all of tghem- and cert yw
and most powerful, as 0ur ?:)r I
However, allowing something

get your money; and if you
ness of yours how they get t

. i c m u
creditors’ side, the Court was \z;is 4
cause—as we saw during thg/i is T

Eastern Counties not long @ oW,
from the creditors’ point Of. 1 e
perse the only means by WHICE %
their debts—that is, their PRYSI®H i
cular case it would have meailles‘
areas of land men who know :/
productive assets situate there:-)nmeﬂ
when the policy of the G"V;c cfﬁ’
President and acclaimed by t'mcrﬂ

consolidate and develop the

United States. 2 * il
®
or WP
We have, ourselves, red 55 f‘,t, s
ment—reasons already hinte je
erican

emergency facing the Am
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calamity but one brought about entirely by artifice. The
Question of how far it has been intentional, and how far
1oL, is immediately irrelevant—though it may become
relevant in course of time: what is immediately relevant
fnéhethfact that the processes of the artifice are known,
withi at the reversal of those processes is apparently

10 the power of the Reconstruction Finance Cor-
Poration to procure. . It may not remain so for long!
stméxf:mplary. scheme of reversal is laid out in admini-
(See Er?;{;or\rlr; ‘:;1 li\{ajor\ Douglas’s Scheme for Scotland.

L R i <
reprint ) GE, March g, 1933, or the published
* % *

One section of that doc t which is i

! : ument which is peculiarly ap-
!P;]hCab}e to the subject of the Supreme Court's judg-

entis that which provides that

4 bondeq indebtedness will be recogrised for purposes
Compensation where held by individuals, upon a
w'l.lof" investigation, but where held by corporations
e subject to (imposed terms of redemption).
8an: *, . the holding of any stock, skare or bond
ry a holding company or irustee will not be
ecognised.”’ )

iingﬂbeen remarked of corporations that they have
e hs to be saved. It may as truly be remarked that
eze 1ave no blood to shed. The financial assets of
beat; lfsm“tmns are paraded as if they constituted the
naturl-:ﬁ heart of a co-operative organism, -and as if the
Porate o onsequence of denying validity to their cor-
e dalfns as creditors was to cut the throat of every
40 being who is registered at first, second or
i stab%{t er remove as depending for his life on the
SWo ity of these institutions, They exhibit their
)’ounen..hmlncml girth and say: *‘ We are big with
gistag' Yes, but it is the organ of digestion, not
8 not on, that is distended. The corporate ** right
PreSeDtthe sum of existing individual ™ rights '’ .1t re-
e valS the past confiscation of indmdu.al nghts'. aqd
e +le of the ‘“ right " to the corporation consists i
gl’}ver to engage in further confiscation and at the
Which ¢, t0 prevent the reversal of the process by
Past confiscation has been carried out.
D ¥ * =
heteroa}_g;mg figurative language, one aspect of the truth
chayiry med can be grasped by reference 10, huge
the cy Organisations where the individual recipient of
Oiging] ty receives only the fractional residuum of the
But g, donation after ‘* expenses ’* have been met.
ingg +» ¢ 15 a fundamental distinction between pick-
leg Y administrators for personal profit and the
out oges Which take place in the banking system. For
c“’lstantl € immense gross sums of money which are
Of loar Y  flowing into that system as repayments
10“’;1!15, dividends on investments, and 3nterest on
Derg,,.. 3 Substantial proportion is not credited to any
('Xist('ni.. or business account at all but is written out of

» ® ®
Le

\tv;:, be well noted that the cancellation of money is
h ONg in principle. What we are indicting as
8 takgi N principle is the rate at which the cancellation
the qu{liplacﬁ: and the wrongness lies in the fact that
time fi 1Ckness of the rate of cancellation does not leave
be Sol(?r- the corresponding quantity of prodpchon to
log for ™ the consumption markets. Money jssued on
the c'or Production by the banks must, in the nature of
h Clurip,, of modern arge-scale and long-chain manu-
the pr & processes, enter into circulation long before
), Boducts to which it refers become available for
::QQ“ of sumable form. The consequence is that in-
Juy this new money being used by consumers to
o h: Corresponding new goods, it is used by the in-
;’""-‘rpﬁno“’cl'ﬁ. and subsequently by other business i
tﬁnd" loxos to buy plant or material, 'lyheir new demand
ey Nvmlsc the prices of these things, and the wages
mpy,,» Ut similarly tend fo rdise prices in the con-
Nemarkets; and the ultimate result of all this is

| nical principles o

that by the time the new production is ready to flow
into the consumption market practically the whole of
the new credit has been absorbed by seilers of prior
production and been returned to the banking system
and destroyed. The agencies through which this is
done, otherwise than by the repayment of trade loans,
are insurance companies and the Stock Exchange, who
between them absorb any margin of floating credit not
spent on consumption, and feed it back to the banking
system.
® & &

For this and other reasons any Government or High
Court of Justice needs to identify alleged individual
creditors and to verify their rights with the same particu-
larity as is already the case with individual debtors.
When Mr. Theodore, in Australia, before the abdication
of the Labour Government, proposed to scale down the
interest payable to Australian holders of Government
debt, and was attacked by the trade banks and asso-
ciated financial institutions on the same grounds as the
Minnesota legislation has been challenged, he retorted
to the effect that if any citizen came forward and proved
that the reduction in the interest involved hardship the
Government would grant the necessary relief. It was
as if he had said to these institutions: *‘ Yes, we've
heard a lot about the widows and orphans whom you
are husbanding and fathering, but we would like to
make their acquaintance and assure ourselves that their
small individual rights aze not being made a disguise for
anti-public corporate privileges.”” There is a wide dis-
tinction between reducing interest payable to a small
stock-holder from, say, £50 to £30 and reducing that
payable to a bank or insurance company from, say,
£50,000 to £30,000; for in the first case there is a clear
loss of £20 income to an individual, whereas in the
second case there need not be any loss at all to indi-
viduals—the reason being that it is a normal practice
of these great financial houses to allocate profits to re-
serves instead of distributing them to their stockholders.
These ** reserve funds '’ as they are called are mnot
funds of money, they are statistical records of with-held
dividends—the money represented by the figures hav-
ing been destroyed in the process of loan-repayment
transactions with the banks. On our hypothetical
figures it might easily happen that when the Govern-
ment was paying £50,000 interest to the company, not
more than £30,000 reached the ** widows and orphans.

In that case it is clear that the balance of £20,000 does
not represent benefits enjoyed by mdl\'x(}unls. and that
were the Government to cease paying it no loss of
benefit is sustained by individuals. On the other hand,
£20,000 less taxation is a direct relief to individual tax-
ayers. If the hypothetical company changes its ground
of objection and says that the cut in interest will oblige
it to discontinue allocating profits to reserve, fl
opens up quite another problem, one, not of bn}m:cn_ng
the personal rights of individual creditors .agnll;ls A l:nr
dividual debtors (i.e., not affecting the question whe o.‘
« public welfare '’ shall take precedence over mt;‘l
‘.ié’ual rights '), but one of investigating the basic tec &
{ finance on which the alleged neces
ate reserves is founded.
@ & o [
i pd to financia
Such aceumulations are not confi¢ .
RN i ractice throughout suc
houses, they aro 4 universi o the business man ** re-

«ssful business enterprise. 1
g;rvos " represent his borrowing-power at his bank.

5 sments of moncey in
the consumer they represent paymen ney
;nqccs for which he gets nothing in return. Politically
they reprosent the working out of the principle of Defla-

tion.

sity to accumul

® o o
whatever name the Reconstruction Finance
Corporation choose to call the prmmBlv on which they
found their policy, it is ccmgmly not Defiation.  Defla-
tion connotes credit-contraction, whereas the R F.g are
all out for credit-expansion. But on present evidence
they are at cross-purposes with thems elves; for they are

Now by
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looking for higher prices as the chief sign that their
ultimate policy is working according to plan. We
assert, on the contrary, that the rise will have precisely
the opposite significance. It will register credit-contrac-
tion, antomatically counteracting the credit-expansion
being engineered by the Government. To stop that it
1s not necessary to prevent sellers recovering their full
costs and good profits from buyers, nor even to prevent
a temporary rise in the retail price-levels (which might
be tolerated while industry was in the early stages of
its expanded production plans), but it is necessary to
empower consumers to pay the required prices by issu-
ing to them credits gratuitously (and outside the em-
ployment-system) so that the industrialists shall be able
to concentrate on quantity-output with the assurance
that however much they make it will find buyers, and
that the more they sell the greater will be their profit.

Aot By

CONSUMERS' INCOME. EXCEED CON-
SUMPTION-PRICES ?
[The following letter appeared in the East Anglian Times

on June 7 lasl.' lt'is of particular interest at present, and
We reproduce it with acknowledgments to the newspaper

and author.—Ebp.]

Sir,—In his search for the truth of Social Credit, your
correspondent *“ Observer * is getting warm. He ap-
preciates, I notice, that priced product is always flowing
on to industrial markets and consumers markets at a
rate.repyesented by A + B, while incomes are only
flowing into consumers’ purses at a rate represented by
A. But he contends that, while the total national in-
come cannot buy the total national product, it need
only be sufficient to buy the ** consumers *’ z;r “ ulti
mate " commodities and not the ‘* capital ** or ‘“ int, =
mediate "’ goods. As a matter of equity =1
munity should be in a position to by ¢

. n uy its total 5
and, furthermore, _ Observer ”’ hasyfailed to ggstgr‘ifé

NEED

. However, to take what is left of *
jection, an analysis on the following

some light on a corner which h
explored. Let Ay represe l s

Observer's ”* ob-
lines may throw
not up till now

Xp! nt all payments in-
dwxduqlls (wages, salaries, etc.) l?y}y’)!::)du?:egagfe 'foc =
sumer ” goods; let Az Teprese by

nt similar payments by

producers of gl ‘¢ capital ”’ goods; similar y, let Br

.:it:)?lngyrcgl;e;;ent all pz?'ymen_ts made to other organisa-

o priccg. ofuﬁcrs of capital "' goods respectively.
By (et Tty i iogs;m::;ﬂ goods \\'i'l'l be represented
wi!]l.hbe represented b)'r Az ip}l;;es s i
. -he point for *“ Observer ide;
!i correct in his assumption t;:;tc otgfﬁt
;; oIod: I;\nzcﬂclag Ih?th:w t'?ta]l production of consumer
tassuml?llon if A2 = Br. Wi]l)?‘cr(‘)i)l;er\']c?r(:(’)rr‘;fﬁ: " 1hl§
0 realise that In modern produetion ** B ** e tpa i
always increasing relative to “‘ A *75 If, ther ~;S . Bs
15 expanding relative to Az and Az — BI( ( f)}:.'O‘hB'z'
expanding relative to At) it fnllows}hat Bz 1'"(\"0:1(t ;b
ing rapidly relative to Az, By adding Ag (:v};ic(h Ii)‘dln‘(si
than one of them) to both these amounts, we se 3(1:“:
A? + Bz is expanding rapidly relative to ;\1 + AE’!’ 21!
will be seen, therefore, that capital development t~ 1 t‘
amount '0f Az + B2 cannot possibly he ﬁn?mcéd o?x(t Nf
any savings, however large, skimmed off total incomO<
AT + A2. The money for such purpose would have fo
be new credit. Tt will further be scen that, as Bz is

T is whether he
ncomes, i.e,,

¢xpanding rapidly relative to Ar, it becomes necessary

t(n undertake {)murmsivc]y larger capital development
(to be used t ction) to en- |

= ieoretically in future produ
€ consumers to purchase the same quantity of con- |
-A., CANTAB.

Sumer goods to-day,

iy . its.
Retiring Consumption Credit g
(GENERAL PRINCIPLES:) 3
The reason why this question 1s al\\'aysri;‘igh 55U
quote Mr. A. W. Coleman—is because tfxod at pre
that there can be no alternative to thecmiii e N
in operation for retiring Production CIé that 10 creatt
What these critics cannot understand is
a credit there need not be a borrower
They assume that the Government
come borrower for the amount -
distributed. A n ﬂ?a,
Arising from this misconception thegor'fﬁs‘éfed't ﬁ"'
the Government could not repay ghe s returm eyiie
rowed unless by simply demanding the effect 0{%3.
new issue of Social Credit would have Sy ] arge et
up a mountain of debt offset only by equ d Dismb“t ol
for benefit of—in the end—Producers i
etc. But what is true of a Loarn Mone(}i’ed i
be true of a money system not founhich this 08¥ B
Before indicating the lines along W& 5 ite clear
loan system might be operated let uS i
certain points. o e mak :s g
(1) Most financial book-keeping € ty ey
ence to the Purchasing Power of
_ (2) If all debts were repaid ther
in existence. 4
(3) But there would still remail t
physical assets.
(4) Practically every asset
privately owned. 3 2 ;
(5) M};ney value is not mhereri]t 1nis ownely ,,ogs
the existence of money to buy W bausiness N
(6) Although at present eVery B = ~eontil e
all book costs plus profit—if it “ihat he TS
really concerns the propriefor 18 b
share of profit. i
i

of

e WOou! 'ty' g
el ommﬂn‘

{rue ol
y that the & o¢ pe@0is
(7) Major Douglas has shown "’f,ﬁgy'pﬁaﬁ"

y efore
production is consumption. Ther e m

recovered by way of price under 2 aries:

the moneyy equ}ilvalent of Wages: o o sl“’“%

and National Dividends. cach ndi¥iy ﬁo":pj
It is generally agreed that 85F pygideli, d;ﬂ"

receive his share of the Natlon:riter suggsame v

National Credit Office, but the W™ fpe @

s
addition Employers should rece“\f-eekl}' sul
for distribution a month!)’ 95 Now 1
Wages, Salaries and Dividends. °
ent that if the real costs ©
Salaries and Di\'iden(;\?)t?ggaio
prictors but by the Nati Sales)
collected by way of prce ( {or- i O aﬂ'
National O]:}'ice and not to the f?llec Credt opd ’f
But as the real costs to thewaaes,
equal its total payments Ofd ;ric
dends plus National Dividen S; ate ﬁg“re'and
regulated to recover such ?ggrogthe iSS‘lef oo
As any problem attaching > one-'3 o int

Consumption Credits is necesss i

the following ‘* double entries e v
CONSUMERS' AC

(IL.) To Purchases
Wxyz (L)

(L)

t

=

)
138)
(=51
=
e 2 ¥

o,

=

-

A g (1L i
(I.) To National Costs sacWte
(ex N.C. Office) {WXYZ i trff"olexf -
Side pumbers indicate OF G

i

v

be |
ould need 975
“Oulsoci o MJ’.
!

¥
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The Unsound Shortage.

By B. J. Boothroyd.

The shortage of water is causing the Government
great concern. Naturally: it is the wrong kind of
shortage. Nature did it; and Nature has no business
1o pinch the bankers’ prerogative.

Not that I, personally, care what happens to water.

am concerned solely with the principle of the thing.
Mine is the broadminded, disinterested attitude of the
teetotaller who opposes prohibition.

If the maintenance of sound economic laws were not
my first interest in life, I should be tempted to welcome
Fhe drought, in the hope that it might reduce that over-
ndulgence in washing which constitutes the most seri-
Ous of the English neuroses, and is a permanent menace
10 national health. It is a serious impediment to the
Proper function of the skin, which is to act as a pro-
:€ctive covering to the underlying tissues. Of course,
1L you aren’t interested in your underlying tissues, by
an means go on having baths. All I ask is that you

OW what you're doing. ’

ashing g]emoves frogl the surface of the skin those
Natural exudations by which the body adapts itself to
clanges in the temperature. Yet in England, where
€ temperature changes most often, the people have
Most baths, It is courting disaster. 1n my opinion,
very healthy man is slightly filthy. :
ontinual “interference with the excretory functions
e sebaceous glands of the dermis tends to red;;lce
€ end-organs of the nerves to a state of atrophy, thus
i dering the subject impervious to all sensation, so
u:]t. he l?oesn't know whether he is sitting on a pin or
g his wages cut. !
h urther, if tghe water shortage would dlscouragfe ﬂ::
rabxt of cold baths in the morning, it would go far 5
Move the anvious furrow which cleaves the ]?mwthc
nely clean-limbed Englishman, and, by ridding the
Rtion of its masochistic complex, would enable i
leFltlsh people to face the possibility of an age

Sure without panic. i
hoocvertheless, T am an economist before 1 arlt“ 5
p.8ienist, and' T protest against the water sho i
eo B0 short of a necessity simply because there Ido
fough of it s 5 primitive and uncivilised thing to G
oml.s Contrary to the laws of sound economxc? tto e_fll_ o
Shol:te in anything unless there is a surplus of it

age is UNSOUND.
It is causing a great deal of embarrassment.

Econ-

stage in the economic situation Nature has again
proved herself to be an ill-mannered hussy. 1
There is only one thing to do if economic stability
and a Sound Money are to be maintained: we must
make the drought a bona-fide orthodox, scientific short-
age; we must make it a Sound hholrtage. And to do
Jat we must first get a water surplus.
thaTth:: Governmentgmust raise a loan for an enormous
national water scheme, and cover the land yvnth Teser-
voirs and wells and distribute by a water grid. Then,
having got our surplus, the proper shortage can begu.l.
The Chancellor will ask for sacrifices to meet the .re}()laz-
ment of the water-loan; the water rate will be m.lzc | to
5s. in the £ and taxation raised 25 per cent. Purc vz&stng
power then being inadequate to the supply, 2 ] ater
Conference will decide to adjust output to der-nand.
That is to say, the reservoirs will be broken '(l)lwll)].
the wells filled in and the grid de-grud. Thex:ﬁ :aiw &
a campaign for water economy; NeWspapers Wi iscuss

*alternatives to washing; and policemen and inspectors

JOHN o°
GROAT'S

LAND'S
END

e

; ‘ "(oF —SAVE PIPES—
PLOYED—SWEAT [OF BROW-S
Mk ECONOMY—BALANCED BUDGET,

streets and ask them why t}(lifz
Inless a
i ks are so clean. Unless th’cy can prove

:ﬁ:lrdil:'icdiopped off, their parents’ houses wnllb blt;

searched for hidden water. New houses will be bui
without taps, and people will queue up at street pumpsi
It will be regarded as a patriotic thing to keep your cod
in the bath. Ll e ks
All the nation meet the situation cau e

’Thll;fl m\lv]atc:-debl. The Chancellor will say thzltt tl:)cf

fll:ggn'sgdirty face is @ si(gln (;ff t:ur ;sllc:‘:il:;l tsg:::; E
i in the hour of need. we :
Z?:f;(;ic:?dt“ﬁn summer so that Mr. Macgona(l)(fi ‘cért]ﬂs'az
that the difficulty caused by ovqr-produc ond b
d:1e to Providence and /or the Cyclone. ’ A?H::aj i

ter swirls about their feet, the Ministry o i
:‘t'\aé British Medical Association will 'dl:'bate as
ile water 2 bunan Deing S50l ion of the water

i e u; - . -

HT::I agccg]rlcli?ng to sound financial p\?nc;?l:.s.iqw‘cv hC:rl:-
:lltlgl) start redistributing it cqonumxcally, ] r;fed o
the unemployed will come in. I have wo
and find that three

d handing water abo
:gout 1,700 miles of pipes.

will stop children in the

i art
million men, standing a yardc :;F: o

bout in pails, will save the

" ARGUMENT: wHAT 1S THE MINIMUM OF WATER
NECESSARY TO HEALTH?

'S cannot demand that science shall ovcl‘cﬂm;‘
Wha T¢'S deficiency, lest anyone should ask thpmba'
o Point it will become necessary to economise “:
over-production.  Ministers cannot ask the

e, : 10 make patriotic sacrifices of

water because
gl 150’ enough, lest the following week they have li:
tog . 10 economise in something else because l]v"‘“nhihn

Mch, Interpolating this dialectic problem at

{ WHERE'S SMUT YOU
ooy SN LT Ve
Macdonald will boast that three plulh..,n
more men are now earning their blft.’cld‘ by >\~::~utt }:)3 t:r’~ '.\‘.
and if the sweat gets into the p_ajl;g» n‘uu',u :w‘:f '-.','.
for the Budget. The usual statistics of ;,rlu;ir}\' wil .l,
coversed: instead of bragging that one machine can do

Then Mr.
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the work of so many men, we shall rejoi
en, w rejoice because so
gli;gy men are now doing the work of one length of
Anyhow, you see the idea: the wa i
s Y : ; ter short
1'353 on a scientific basis, and history will record oigeem‘zlrg
‘(;:fttoliri of Man over Nature. Instead of pouring money
money.e water, we shall be dribbling water out like
And the nation will be more than
e > than compensated for the
e W:ter.mght by the knowledge that it now has

66
Douglas.”
[ Reprinted from The New Era, Australia.]

}‘hxtsh story began about thirty years ago

n those days electrical engineering w .

America had Edison, ? R 1k
America was then doin

po:iyer work than England

0 Americ i

e a went the young engineer Douglas to gain
Presently the Westin 1 :

! ghouse Electric

ng (;lc:nllpany extended its operations t:;ngnl\éllf:éfactup

g S o T Wty 29 Jofned th engin

z i ghouse Company.
soon 1;1 \:R;rge of mportant outside \P:roris ctfrllgec‘::;
mainl: power station plant, installation and supply

istributi ighti
e on, lighting, tramways and electrification pro-

g bigger and better electrical

engineering department
2 , t
and sent him to assist Dm?gl];sa chance on Brannigan,

Dougl i
ais org tiifvoan;ithhmnmgan looked each other over f

e e € newly-associated always q, o

Bin lgas moved to settle things. H ke A

| 10 his rooms next morning for bieiilggtBrrxan;

X ,» NEex

Rt o S were that
e was round before ll)g:l?glga}:dvlv)a said he would come.

showed Doyg] s out of bed i
glas that Branni ed. ~ This
t00. They were off to aaggggdal;t;id a chummy feeling

Th
Englich 20y thought they had just an oz
fast. Nothin o?ni €gg, toast and marma.ladegbm
e and d § ol the kind. From that b s
It was S cpended on each other s
shidls s&sior‘:l:ga,y} Thear had time t'o spare
to them, Therec\:rm 1€ world. Tt was not reform;
ideas. To ther | taswl;g sentiment or ethics abf)l?t"tn}:n.
mlt]:tu'ally astounded at t}i:s :oa’;gmeerin 2 cre
be ?xyw s;llpposed that petl M
Charge of things. W
not worth . hoever the
seemed toyb:fm;zt; hame engineers Zt‘ﬁf.c i thlfly ;lv‘e o
managed, They dig gt e 0¥ eVerything wag mic
ought to be don)e albolr:to t'tknow bl Somel}g'i':;azumlf.
T
and planning, toc. it. There was plain speakinge—y

After that they utterly forgot the occasi
on

years. Then one day in 1 i
nounced on the Douglas d?gr,B ari?inll)g:n o ed man-

opening, knew hi i iy
Se;éamtjon. m at sight after twen -ﬁvf e;i?;sa] z\);
traight they went i )

. e mto an old-tim i
e g; t“:;?t }];E‘m]l]eclr Palrk(;s their hefof:ees(;,%rl’d sﬁ;n e
: electrical department, < iy 3
:zocglf:lll,);rl]?ughed Douglas, ““ I sent one r§°" knbow’

i 1; kI found he was still the same o;gyP ‘K’ks
%&th & gc.tcth:tb?xgac l;m%/il'm hhc was tickl:cli- ctsc.o
a8 ,, but he had p, i

hat it was about —and Douglusoltuut:}fe;a::;tzzsr:

They went

for thirty

enjoying the joke the more keenly because it appeared ©
be against him.

As one thing after another came back to them
remembered again that Sunday morming brea ;
They remembered how they had decided that the oo
ter sweepers and the like, if any were needed in @ ST
world, would easily be got to do the work by pgﬂ /
enough to get men to do unpleasant jobs. They o
they were both still in 1933 ready to do.the )
if any, themselves, if the pay Wwas right, ;th com”
Douglas knew it was no trouble to any people “t“the Py
mon sense to manage the money system, SO th;ad b eﬂg )
would be right. Brannigan knew, too, for he
the story clear across the world. ht

Ask Brannigan how Douglas ever thoug: an’
Credit would be accepted by the ‘world- Didn't ™
know what size of job he was taking 0%¢  aent nof
know he had neither the equipment nor P rEt!he scene?
any authority over the people alread}" on o5 alway®

Brannigan just laughs, and says, Douge const
worked under conditions like that. On “}°Sdeve1 ping
tion jobs where engineers were continual ywe
new industries—always doing things thattaﬁed
done before as in those days—we alway?}f Lt authois
equipment, without precedent and Wito
over the people already on the scene. Westingh"

““ Douglas used to say, When te sl 00
Company sends us out on these jobs they o thhn@
ing but a pocket knife and a piece Of $ nE od B
better start than that Douglas alWays € on S
the work. How? Because he had €9 mmon sdﬁl
That is what an engineer is—a man Wit (;onee o
He used to say, ¢ This job is easy- Al : J
1S just common sense.’ bout, * s

“ So Douglas started to tell the wor]‘?h: j"bﬁe‘#‘
Credit, because it is just common Sense:

‘“ Nothing can defeat common sensg;t " 5y

““ And common sense is Social Cred Y

o o

Money and COStS-

. f
Money has been defined as a mediu® @
but it is much more than that. o disti?
Money in a community perfor™s i
tions, which we shall define as-— to remo¥
(1) THE PRIMARY FlkJI‘tICTION/ 10
permanently from the market; =
(2) THE SECONDARY .1“UN%T152.N » o
changes of ownership or to liquidate tees i i 4
Let us observe how money OTgM2 =iih Wc]"
to ““B " fro0 and, having Do m.ogey Wl i
pay, obtains from his banker the ng - we the oy
up to £100. For the sake of simplicity ™“n 5% fo

that A and B deal with the same D2 B ',d T
of the bank no entry will aPP,earthcn reco cr
fhEQUe. The book-keeping Wil i
ows:—

Dr. A’s ACCOUNT-

To cheque in favour of B, £100 A
B's ACCOUNT: __ jpe¥?

By ched a0k
the

From the foregoing it will be see? th:itt do€s :.;5

I permitting A to put B into cr¢ r custol;;jﬂs

reducing the credit o able &

¥

i‘l\

any of its ot
an entirely new credit of £100 i 2" whiC
B may draw. o
Banks, of course, have limits
will not lend, but it must be cnce. 1 s
limits are self-imposed. For '“smdn to 8% 510 e
Standard "’ a certain ratio of ¢ ¥
be given. Thus loans up to ten llﬂf time o
might be the standard at a partict U’;ﬁ ]
ever, is by the way. B whethe’ o W
In our illustration of A and Smary x5
B's credit will perform the 4 dﬂl’c"d A
secondary function of moncy will
to which B puts it.
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Should he offset the £100 against an already-existing
overdraft, or pay the £I00 to any person who, in turn,
liguidates debt to a bank, then the community’s pur-
%ha.smg power will be unchanged by the transaction.

his apart, however, the net effect of the original loan
{0 A has been to increase the potential purchasing power
of the community by £100.

3 Nothmg‘ has been said so far as to the part played
hy notes, silver and copper in the money system. These,
cg:’ne"er: may be considered as being merely the small
o of the system. Notes, when printed by a bank,
liaeb ii{red}ted to Note Issue Account, and treated as a
deb‘tl'ty in the bank balance sheet. The corresponding
d eait 1s to Cash Account. Silver and copper are similarly
e with, except that the credits will be to Govern-
and ACCOUI}t_. However, as bank notes are auxiliary
bankni’;a:gdlttﬁona] tlcl) the purchasing power cregted by
, they w i i ignored in our
analyses, y will from this point be ignore:

lr}“.et us return to the analyses of A and B's transactions.

-ons“mabIY. although not necessarily, some considera-
e Passed which gave rise to the bank loan. Let us
genl;me that it was goods. Further, knowing that banks,
Cred’f”é’, speaking, do not finance ‘‘ Consumption
sale ts."” we may assume that the goods were for re-
e In course of time, A will expect to sell the goods
tHeT {0 another dealer or to the general public, and
realise [100 at least.* Now, if A sells his goods

t 2
oeathd:g-sl:er_,that dealer will pay A by one of the following

m

;:; 'I\ cheql{e against his credit balance at Bank;
2 iorro\\'_mg from his Banker—an overdraft;
\3) Borrowing from an outside party-

B:?lhould the dealer settle by method (1), his credit Bank
le?fe will be reduced by {100, and reimbursement by
Circy], 0 customers will result in the amount of money in
hoalfllon being reduced by £100.
Positj d the dealer settle by method (2), then the net
g"OCEOZ; lis Uncha}?ged‘ except that the ownership of the
0 new hands.
: Sl;?uld the dealer settle by method (3)—by borrow-
et'litom- an outside party, say “C »_then C’s Bank
Publj \;nll be reduced by £100. Sales to the general
Ing h(; or consumption will result in the dealer recover-
°0mmls £100 with which to reimburse C. As this is a
l7"’(3kkon instance, let us follow out the double entry
€€ping at the Bank.

BOOKS OF BANK.

De A’s ACCOUNT. f
® T Cr.
O cheque to B ... £100 (3) By cheque to ex
DAlEr «oorreemiineessies £100
B’s AGCOUNT. )
£100

(1) By cheque ex A

L DEALER'S ACCOUNT.
good:h'qu to A for 3 !
L O £ioo  (2) By Loan from C ... £100
Loan Tepayment of (4) By Sales to Con-
OG5 £100 SUMIETS  conyrereemsnses L1100
@ 1 C's ACCOUNT.
0an to Dealer Lioo In Credit brought for-
ward  ceeeeeeriemerees >
(5) By repayment €
PRI <o 505 iats £100

s. 1l
“ \,Ub:,“R" CONSUMERS Afe. (or CASH Afc.).
Denler Urchases ex

.................. £100

oo o :
Jftigng Side numbers in brackets indicate order of trans-

«
B“"l?n[:,c established, therefore, that the repayment of
ey : ans, unless by the creation of new Bank Loans,
Chagjr deposits and their equivalent potential pur-
"“"‘nsgbpow“" We have established, also, that the only
Yepogiy which a Bank Loan can be repaid is the

5. Created by it or some other Bank Loan. There-

- P =~ X
Uiy :ﬁﬁ“ or losses have been excluded, as they do not
© points at issue.

fore it is clear that, unless those who receive proceeds of
Bank Loans spend ## full, borrowers can never repay.

The irony of this will be best appreciated by those
indebted to Banks when next they read on a hoarding
of the virtues of saving.

Finally, if all Bank Loans were to become due and
repayable on a given date—which is at Teast possible—
there would be no money in existence. At the same time,
there would still remain the community’s assets, repre-
senting costs unrecovered.

Therefore, if ever the community is to be enabled to
pay for all costs created by it, money equal to the cost
of every asset in existence will require to be issued—

but not as loans.
W. J. C.

The Theatre.

“The Tempest,” Sadler’s Wells.

The fact that this theatre is under the same control as
the ** Old Vic ' enables it to draw on the services of the
talented players forming the stock company at the sister
house during the current season. The cast assembled for
the present production is remarkable, embracm%’. . Roger
Livesey, as Caliban; Lawrence l}.’lskcomb. as Trinculo;
Charles Laughton, as Prospero; Ursula Jeans, as Miranda;
and Flora Robson, as Juno. Dcpr;ls Arundell, p\:rl:o eﬂmg
Antonio, also composed the specia music, in n
with Herbert Men]g):s. and Marius Goring, Clifford Evans,
Evan John, and Elsa Lanchester (as Ariel) are among the
other members of the cast.

« Revudeville " at the Windmill., §

The continued presentation of non-stop variety at the
little Windmill Theatre is the more remarkable when one
recalls the numerous other theatres that embarked on the
same policy and were obliged to drop it after dropping a
good deal ‘of money in the process, It is true that the
Windmill was the pioneer of the preseat VOgue, but it has
had to face the competition of a number of much larger
theatres.  The current * Revudeville " is the rlprly-c:ghlh
to be produced since tihe first performance on February 4,
1g32, and I am informed that :nppn_-oxlmmcly three-quarters
of a million people paid for admission up to the end of last
vear. The anniversary performance on the evening of
February 5 will be the 3,075th, and is to be a gala n[fm:i
completé with ball. Tickets, at 108, each, will be pestricte
to 300, this being the seating capacity of the house.

“ rummell.”” By Harold Simpson and B. C.

Bﬁulﬂinsm. Produced zy Nigel Playfair, Saville.

Here you have a romantic play * with music, with
Harry Welchman as the particular star. The formula 'lsti
quite” frankly, not one of my favourites, bfu t_l(}cn l.w'uu
also go to quite considerable trouble to avoid nfumnbboa;;:
Aldwych farce. Obviously, 1 am in the minority on o
occasions. ** Beau Brummell " is good cnlvrmn.\!ncm n\v:-I'I
kind. The music might have been brltet:. but is vc(n:yum'“
sung—and not only by Mr. ]\,\felil;ma‘:, ile:mguo:Io i
T gy lfch:z;;’af l“l?(,'L long cast are Noel

comedian; and among t 0 ¢ el
Ll:l)::::l as the Duchess of Devonshire, Thea Holme, and Guy
e This i a chronicle play, with an intor-

is is by way of being c 3.5
)o?:::l lt:nmﬂ.“ ll“luginnin ‘m Caen, in 1840, Wha;)lllunl:’tix;:
i he end of his life, it reverts next to Devansjl
was at_t ‘So.‘ then moves to the Paris and Calais of vs(i L
Hn%u:'-;"’]: :lu Caen in 1830, In a prqgr:-ynmc ﬁl,r'i:\oo: “
.l‘hc producer tells us that the story is "rltlmfo‘\::\d‘:-;i lrf.““.

actically every ditnil, or at lenst o, Well-OUNCEC ..“ :
R‘;n though many of the characters are fictitious." ; ‘u‘
::lom'tmnml to the Iirst Gentleman in htlr:p': t: ITI(:II':LH:.':;
B Nilei“ sul'iloquys; !)’ul n‘:;'(:)'u- l')u‘:'hol;s of Devon-
S 'S ve heen the case, a o
Llll;::l(‘ i:null':tl‘dc- {o use the historic phrase, ** my fat 1n.¢-nd|"
as an allusion to something B'I:UI““IC“ may notoriously
e <aid before the play began. e
hn;;r g.{};]gcl need ruu[l)l_\"nul have boen so r'““sc’:'wm-lf"i
People go 10 the play to lu: entertained, pul or historica

i v cantious persons, including a stray
reconstruction. A fow captious § &
dramatic critic, may qu:nrrcl with @ too patent anachronism
— here the stage makes on the whole a much better showing
than the screen—but their only reward is to be ('J"t:(.l‘ high-
brows or pedants, Tell the average playgoer that lk.».m
Brummell ' may not be absolutely accurate in every detail,

and he will tell vou, ** 1 yhould worry." {
VERNON SOMMERFIELD,


Daphne Maurer
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The Films.

‘* Christopher Bean.”” Based on the Play by Réné Fauchois.
Metro-Goldwyn-Mayer Production. Directed by Sam Wood.
‘* Christopher Bean,” which finished its week’s pre-release
run at the Empire last Thursday, again gives us Marie
Dressler and Lionel Barrymore impersonating themselves.
The impersonations have worn rather thin on the top. There
is a stage at which virtnosity becomes boring, and these two
finished players are on the verge of achieving it here; a too
familiar mannerism becomes as monotonous as a gramophone
record heard too often. The film itself could easily have
been bettered; the high comedy element has been dimmed
both By distortion of the original theme, and by slowness of
action, and some of the sequences are held much too long.
According to the Empire publicity agent, the words ** The
Late,” which figure in the title of the play were eliminated
in the case of the film, because ** they might conceivably sug-
gest a morbid or ftragic story.” The point is interesting
and dehatable; the film based on Clemence Dane's * Enter
Sir John,” was styled ** Murder,” in the belief that the
change was better for the box office, and morbidity or
tragedy is not regarded by a considerable section of the
industry as calculated to keep people away from the movies.
And what about ** Murders in the Rue Morgue,” where the
nature of the theme is accentuated by the title ? ; As a matter
of fgct, the screen would mot recognise itself if it were
dppnved of assassinations, suicides, motor accidents, opera-
tions, and other incidents whose festive nature esc,:\'pes me.
Anyhow, for once in a while the public obtains an answer
to that baffling problem: how do films get their names
and why? Incidentally, * Christopher Bean ” is being
shown in the United States under the marvellously inappro.
priate title of “ Her Sweetheart,”” and the writer uFPthe

scenario is apparently under the im 5 ot
~ 32 tiy pression that our N
Gallery is housed in the British Mt ational

«

Captured.” Based i

b on the novel by Philip Gi
: | ibbs, V
Brothers Production. Directed by Roydell) Ruth, (i‘gl::-z‘i
Release,

A promising theme |

B lising 1as gone astray here. Ins
{)s}lchuloglml study of the reactions of men bored ;llfdmzljr?\r'efl
(3112}‘:51(:;]{3 b!y th¢~1111qn0tr)1nous existence in a war-time priso:

» the eternal triangle is dished y it is di
P | S| : sh p-  And it is di

:.g)dxrr: -hnghIJ» way that one is not interested in what hap:};fg
b:ml-g of the three, played by Leslie Howard, Douglas Fair-
- ‘l.'\;,u]rx(n}ri)tlpr. anld Margaret Linday. The film is also a mass

absurdities; the escape by air from the pri mp, i
of absurditie Y a prison camp, in
:giog‘l‘a?‘f:mcat;‘)turefl fromLthc Germans and flying in pell"fect
r v ation, 1s so glaringly improbable as t i
] : gl ¥ 3 s to be remin-

cent of the less sophisticated film serials of twenty years

ago, and T am still w. ring r
& S Ond ny Fai s
g 3 - @ 3 erin. “h_\ Mr. Lurbanl\s should

3 f a firing squad rather ths o
accou o N g an dive an
whichn;'1(:0:\':}x1;sinnrzgg\xgm“mb on the night of the n1u§(lcr. of
murderer should ha G fl\or {2 L nderstand why the real
out of remorse, o b‘c confessed; men do these things either
DAL T .im:occcnusc. Wwhen it comes to the point, they
are given no hint fm;l person suffer in their stead, but we
writes a confog.,iug the workings of Strogin’s mind : he just
piokiive. Hee -Ho“:)ndn serap of paper, and fades out uf]tlit-
endeavolic to see :]“’_ » Who vies with My, Fairbanks in the
sacrificing, is P I“d“?:\ of the two shall be the more %e\f(
film. of \\;‘!ich [hﬂ yiike. The one tedeeming feature of 3
expressive Ameri e only adequate characterisation i 2
nathetic it meriein word * hokum,” is Payl Luk: Ty
F ¢ impersonation of the German prison L‘om;:a:u;'\;:‘[.

News Reel.

A general releases
5 long nt g eleases [

!hg Stranger’s Return,” which figur
best films of 1933. It is being shown
the Stoll until Sunday next,
' “]Iho Mystery of the Dead Police "
0 the screen version of that v i

: cer rsion at outstanding crime story * X
\(.‘cr;ll\‘ Rex," which is in course of pmdusﬁun q? 1.11(4".{1 3
}.’n dwyn-Mayer studios. Edgar Selwyn is dj b i
the cast includes Lewis Stone, Robert M 1,rul|ng. it
Elizabeth Allan, e, and

& Little Women,”
office records in Ame
kst week,

Among current
strongly recommend
€s on my list of the
at both Tussauds and

is the title to be given

which has set up some
1 rica, was privately shown - s "
it 3 and is shortly to be seen in the West rlrtu:lmt\ RL}’:'.II
private presentation last week w Brenes Curda's

et n as that of * Py
Ia Peinture,” the French Version of 4 enez Garde d

The 14 “hris
SHiure, 4 I * Late Christopher
ingm“,'mr ?;Ch'p‘(}g‘;lh“ with * Ombres sur I’Europe ”—‘<]!e:l'
yf ‘¢ Polish corridor—is now in t
! § the progra ¢
i i ¥ B ramme «t
wwl:“ House. 1 hope to review these th{-ockﬁlms m-xll
Davin Ookuau.

remarkable box

Hadwen of Gloucester. | m;

Mark Twain defined a crank as ¢ a man w,t’t:igal;: vl

and the man continues to be a crank until lhﬂtth:)dox medical
successful.”” Being a disbeliever 1n U}el'oszaase ¢ i
conclusions regarding the germ theory ok“ 2

of this book* was long known as a crans.

5 LR TR ot that Dr. HaGse
to that unscientific classification by the f‘:icénist and an anti-

was in pathology both an unt)i-vaccl;\l;\ S jet
vivisectionist; in religion a Plymou £ unpopula au

vegetarian ; and in general a chz\mplof‘ U-~us of his oWIL 4
Indeed, his daring to oppose the consel;: a5 defendant I -
fession ultimately landed him in the doc ety died
action for manslaughter of a chlld;p;e 5
pneumonia. Though seventy at thlc (;c ended
venerable practitioner so convincingly of ortho
so confounded several leading “Phold.crs
opinion that he secured a “-.el!.(.lcscl"f “
afforded an unpleasant exhibition 0f o
their swabs in public; and N:“Ci‘led lo menta
how easy it is for doctors ltoldlﬂ:cr]g"_‘, 2 e 0
interpretations of medical ** science: sct see \
Thlz main source of this P"Of(’ss'?nal..coir:g;ion as e :é:' \
in the confusion of inoculation with a‘}[‘n(;e as nl?
tective factor. Hadwen's wide experie rm-fet>

he i )
and medico led him to concludfc)t.d:ltofln‘;l ga{hef :g:I sanls
another phase of the witcheraft-fe ‘Lsion 1 I‘Yg’el;,efor gﬂf"

v strict atten e
preferred rather to pay strict at to search T s coil
tation as the surest prophylactics t,l,’an roperties it wﬂisl‘ﬂ |
which are liable to assume \vhzlte_‘(;olzx assuwme: onf”
venient to the searchers that they ISJe unm,imously;md W-'J.
had shown him that doctors couldt when they ¢+ his it
perhaps never unanimous excep honest t© st ang® [
unanimously wrong. He was to-o-ll treatment .ch { .
to the fact that fashions in '?“‘d'c‘,“, o blecd‘f"gl;umt!“':
other fashions—for example, in T€&2 disuse 9 h o

s > oud

of mercury, of alcohol in fevers, ,;ZL]ived long e[‘n f""m‘
drugs annually, and so on. € T.B. di
see the closed-window treatment [(l)'r ation
of the fresh-air cure. His vine 101.
medical conscience the same frved?ﬂ o 7
science, the right to accept or not any o he PO

This life of * The Old Warrior __1* i
biographers are able to throw a
and the tactics of Au;htl)lrily when CE5
The lay-reader will fin % X
tory op)inions expressed by the 'nl‘iia (it made bz‘ !
posite sides of the Esculli\plaf:uf;':et 2 0 ef

Incidentally, the book recorts in B
wife of Chasles Dickens to H2dWEL r pevet Cuchiii
manager of a pharmacy at
stand how people can really,
books. I never see anything !
—a side-light most illuminating 10
married life.

Gt
o Study s
Engineers’ Economic St of over et
The paradox of poverty amidst PIEPOL ihe off a8
paradox of po mption o8 " pag 1T ay St

on the one side and under-constt t?outsmnd! 1o Mt g0
for technical men a problem Ol'nes upp?nrs.sofgaﬂ"m#‘
Technical progress along P"escﬂm tleco"om‘c d;iﬁed c‘;n"
a contributory cause of the presen £ many. uaiﬂﬁ d‘\;’
further, the practical knm\‘leege OF  incredii g oy
and technicians is being wastet = “,nd OF

The welter of advice, ’:(’“?mu:;’c cﬂﬂfubfnof 'heaﬁ
offered from many quarters 15 111; sic_caus® d =
tive to most people, for lhc, .‘:Lsub--
have not yet been isolated frof tific me?

effccts.  Many technical and fcwrgm 1 k‘ft:
that the real” difficulty arises HCT,pplied

methods haye not been Prope that theé 5
social problems, They consider jon, 8
methods to production, distributh rld’s
offers the logical solution of the “I‘ - st

Consciousness of these f~"uﬂ'l«’nd
Mechanical, Electrical, Civili 8% s qf eX8iave
others having scientific and tee n, 39
together to exchange Views,
problem.

Neither orthodox
theories are allowed to prejudic®
structive proposals from all
examined. The Group Hopes
randum setting forth the conc

HUL

colle
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00!
siitar €0
: articular
nor [? < (Icl

renchett . A
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practical recommendations for meeting the very serious

situation which now threatens social well-being.

The Group meets, for the time being, every alternate
Tuesday, at 6.30 p.m., at the Guildhouse, Berwick Street,
London, S.W.1. The Hon. Secretary is Mr. P. Johnson,
M.1.Mech.E., Gunnersbury House, Hounslow, Middlesex, to

Whom those interested can apply for further information.

:rhE_ Group will welcome the assistance of technical and
scientific workers in investigating this vital problem of wide-

Spread poverty and distress in the midst of plenty.

LETTERS TO THE EDITOR.
BANKS AND NEW CAPITAL.

Sir,—There is no inconsistency between the statement that
20 undiminished flow of money can purchase current output
and the recognition that some of the money may in fact be
Saved‘ by individuals, whether saving is taken to mean
hoarding, capital investment, or, as in this case, trans-
Government for the purchase of war sup-
But ‘* Accountant " seems to be turning the discus-
out th 2 In an earlier letter [ pomtec}
oo, At economists know quite well that saving out o

ome has economic consequences, and the Douglas theory

fe{enc,, to the
Plies.

si b o
1on back on it§ own tracks.

5 1ot taught them anything about that.
to h;;:eA"- Cunliffe incorrectly says that I
and quite

Only a fraction of the public debt

assume bank loan's;
had nothing to do with the raising of war stock,

correctly says that I state that the banks hold
« without adducing the
If 1 mentioned that the

necessary to

ﬂ;&i}est evidence in support.” <

adc? rate was 2 per cent. I shouldn't think it
S}lce evidence for that either. AucusTUS BAKER.
ir,—

nsteqq Mr. Augustus Baker, in your issue 0
ask,

f January 4,

of replying to my questions in the December 21 issue,

"
S Me a question, gives what he considers my probable

ansy, ¢ : s my
the 'n::' and praceeds discursively to demolish it.

thods of opponents of Douglas!

Typical of

ARTHUR WILLIAMSON.

" DIVIDEND RETIREMENT IN THE FUTURE.”

. fDear S

Clerred 1o by M 2 4 f
v Mr. r issue O

:"f‘iuﬁms; Yy Mr. Coleman in your 1s

S ithe ¢ Just Price system. I do not agree, h

Whult‘.h's Community is self-supporting,

Cregyy Production, its pricefactor will

SOndis:

lhed-m

be uni

litel, = 5 th
[\ € att seems fo me
Slreumgta ention, but it

ir,—It does not appear to me that the situation

January 11

he application of anything but the ordinary routine

owever, that

and consunies its

ty.” Social

'S have been so occupied in dealing with the present
0 of money-shortage that the question of interpreting
Qeivi:isr Price formula when the factor exceeds unity has re

at, in these

o
nces, *¢ price-value of total consumption * must be

inger,
%xTh:‘:;?ed as “ total money

in g8 interpretation be adopted, then it

in tlonal Credit Authorit

be g“lum periods, t:,hc AF prigle'-vnluc of consum

Of thig ¢, Upon the enhanced prices produced by t|
s ;“_Clor, and this process will continuge uln

the pr‘;‘:.o'ch, consumers have to spend are fully

Cogtg faljsl‘ harged.

La

0 L1060 per month, the adjusted price

Thus, in the examiple given,

collected from consumers in
€ for ultimate products "' (plus depreciation).

follows that if,

the '&y Period under review by the Statistical department of
" v the factor passes unmty, then

ption " \}'ill
he operation
il the actual
absorbed by
although
will remain

ar '
Power *990, this being the total sum available as purchasing

’ﬂ;(:d“" just a5 4 deficiency in purchna‘ing powe
9f o ¥ @ factor of less than unity, is made up
Unigy, w'.ll‘ 50 the surplus when the
exege Ml mean o with h
1 the ,mof"")' received by the manufacturer will
It “‘;_““"ul Authority for cancellation.
Rr(.‘.lu"ﬁu
-apllmnr,l:‘ an unity.
®ig tiL NE unity, savings of currency

Foaug e-lag botween a full in costs of product

This will occur if, when t

G F. L
Sir,

by an In his rocent book, ** Free Monay, ' Mr.
P b(lt‘cumml, condemned the Douglus

e o ik
,":"‘m"g to the contrary simply acknow
o Wiy "b‘"ﬂr soen the inside of bank munagemur
Dtitrg, M. MeRenna says something very
*and somehow one feels reluctant to

wr, as mani-
by an issue

factor is greater than
drawal of credit—in other words, the

be returned

¢ asked how, without consumption ”(xlbm(g’l:'t‘!
te, N (in quantity), the price factor can actually become

he factor is

are spent, or there

ion and the

¢ fall in unadjusted prices.—Yours faithfully,

L EWELLYN.

BANKS AND CREDIT-CREATION.

Biichi, who

Proposals, states
s do not create credit,” and that ** anyono say-

Jedges that
u.'Fc

weh to the
believe that

the Chairman of the Midland Bank is totally unacquainted
with bank management from the inside.

Mr. R. G. Hawtrey, of the Treasury, in his * Trade
Depression and the Way Out,” published last month, says:
** When a bank lends it creates money out of nothing.”

It may be left to your readers to decide who is likely to
be the more familiar with finance and banking, Mr. Mc-
Kenna and Mr. Hawtrey or Mr. Biichi.

J. A. FRANKLIN,

DR. GRODDECK.

Sir,—On returning from a visit to Dr. Groddeck at l_33den
Baden I find awaiting me the criticism of a compilation of
articles written by him which appeared in your number of
December 28, and which is signed N. M. )

The critic’s assumption of superiority and expressions of
contempt are merely absurd to anyone whose mind is not
merely secondhand, but your readers are surely entitled to
better guidance than this.

In wgriting my prefatory note to the book I cndeavoured
to ward off the smart Alec type of reviewer by quoting
Whitehead's criterion of criticism, but N M has either
missed the point of this or has signally failed in an attempt
to satisfy Whitehead’s standard. e

Groddeck asks none of his readers to accept his views,
but he does beg them to look at life for themselves, try their
own experiments, and see whether they come to his con-
clusions or not, instead of remaining satisfied in the blinkers
which orthodox teaching provides. He has not only the six
years' medical training behind him which N. M. seemsdm
think so remarkable, but forty years of_ clinical \v.ork. and a

dramatic rceord of success with chronic cases given up l\zl:s
hopeless by orthodox and specialist medicine men'.\' Mo
one who has seen anything of his work would take N. he.)
to be anything but a poor misguided body. He (or sh
may some day be in need of help and find none among the
clever people, yet he need not give up hope so lulr:g as
Groddeck still Tives, and continues to accomplish Nti g ;n-
credible.—Yours very truly, M'., Corrins (M.A.

3, Buckingham Palace Mansions, S.-W.r. 12-1-34.

WORLD BANK FORETOLD.

Sir,—Your quotation in last week’s ‘* Notes * from Dr.
Nicholas Murr?ny Butler's ** inspired *’ New Year'sl ‘messngq:
does indeed link up most remarkably with your .Notes‘"
of December 28 on world centralisation. There is a sti
more remarkable connection, however, to which you do not
refer, namely, that between Dr. Butler’s suggestion of con-
centrating control of the credit licies of all countru;_.s in
the Bank of International Settlements, and yqn;‘r Ior:i
shadowing of this development in the article (with cha
entitled A World Crisis,” published in Tue New Acr an
1, 1926,

Fclbtmiqu’l lstrm?ge coincidence that you should have b«ea:
engaged in writing your * Notes *' for December 28 at abou
the time Dr. Butler must have been preparing his ;mung:
of hope for 1934, but it is still more interesting Lntbxon
should have anticipated the propesal he now mnA’;_ y
period of seven years. .64

Credit and Popular Education.

The New Popular Educator (Editor, Sirljk‘d A.i"Hﬁn'r:vyr.l'l‘?:
ublished by the Amalgamated rn»s»,'s o i
lnn),‘p ico O, each, contains in Part 46 tw o
p:m’: P’;‘:;‘"_.“'lrrs of this journal. On page 126, ol
m“-":"s'ti:lcd . Conflicting Views on U nmml_nynwnm' Al
b mih Losson 27 i6 wntitled ** Doy lnshn Bt
P';K'i_‘ :l:('r'cdi.l" Thoories.” The lalter lﬁ'(;":' q::_ Lo
P i tactive description o y S Crot
el [l"l:?yo:? i‘;-rrmlss;l;;‘hl shorter and not guite &0

Social

¢ Nt er ot guite 10
n‘rgm::: The interest of these twa le ;m{u h‘i:acmﬁ"l‘hik
‘(’lm': 1p|.m|runrc in a popular educational series. i
hoir &

i J h i ate

s with the appasrance of thrie separa o
“)52::;“(‘\”&& in one number of the Railway
| in the Daily Herald,
beginning to send

taken in currlj\é

jticisms ol ¢ ), €4
";":rx'ire Journal and the recent series in
<eems 0 indicate that financial pu|||r,\ ‘u
Englishmen after Australians (o sehool.

FORTHCOMING MEETI
London,
ondon Social Crodit Club—A public meeting, .Ll Centril
m:ilml{\,'l:’.’ill‘:inhh-r‘ on Friday, January 19, at 7.45 pan.
Spealeer, B. |, Boothroyd, Esq.
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THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by
h::\d in cﬂes made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930.

Large size (18 lo the ounce). Non-smouldering.

Prices: 100’s 7/6 (postage 3d.); 20’s 1 /6 (postage 2d.)
Price for Export ex English duty quoted
on  minimum quantity of 1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the comer of Holborn and Chancery Lane).

Social CreditReading Course

SET A.
Comprising :—
Social Credit in Summary (xd.).
The Key to World Politics (2d.).
Through Consumption to Prosperity (2d.).
Social Credit Principles (xd.).
Post free 6d. the set.
SET B.
Comprising :—
Set “A” above.
The Veil of Finance (6d.).
Post free, 1s. the set.

CREDIT RESEARCH I#l(}szARY, 70, High Holborn,
\ Sedy T e

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
under present conditi

the community, on
money was created,
resulting peyy capital resources.
defective system of national loan
tbe reduction of the
al scarcity, a
ternatives of
chines,
plications arising fro

With the value of the
This has given rise to 5
acconntancy, resulting in
fo a condition ol perpety
face to face With the al
ployment of men and ma
nationai com
markets,
The Douglag Social  Cregit Proposals would
this defect by increusing the purchasing power
hands of the community to up amount sufficient
vide effective demand for
This, of course, the orthodoy y
of creating new money, prevalent ({uring the n“);\r m:'thhiOd
fecessarily gives rise to ), g 4

e “ viciong spiral " of inc sed
i ; L creas

currency, higher prices, higher Wages, highep Costs ;lill
8,

higher prices, and so om The essentiyg of the scheme are
the simultaneous creation of pew money !

community
nd bringing them
widespread unem-
as at present, or of inter.
m the struggle for foreign

remedy

under the present system),  The

X technj
this is fully described in Majo

que for effectin
r Douglag'g 8

books.

———
SUBSCRIPTION RATES.
The Subscription Rates for “The

1o any address in Great Britain oy
30s. for 12 months ;
for 3 months,

New Age,”

abroad, are
15s. for 6 months; 7s.

CREDIT RESEARCH LIBRART

i edit.
Books and Pamphlets on Social Cr
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