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Cancellasticoonrgrpence with the text: ‘“ All-round Debt

All-rou > & *

3 ¢

2:;10 S g;ig'iv- All-round * sows the vague idea of
nescel]m Osmg. €ach other’s debts in the sense of
accs Ncelg i?mdebtedness. But cross-indebted-
e z°6unts o o self exactly as commercial contra-
be, “%ance o ad What is left to be cancelled is the
ro{ln g e fOrgl-Vorle.ngs or of loans as the case may
Gl CNess 1s not reciprocal : it is not ** all-

rltai .. N0me a

Wop ) nations (e.g. U.S.A. and Great
°rlq) 7 lléali?lse} Cﬁ}hers (probably the rest of the
N Z)e'é 3 Y the cailcellatloil.

S . :
T, d‘Stinch ef?nmg War-debts or ‘“ political ** debts,
Sf 4 ebls no teoh .Commercial or ‘“private *’ debts.
trar; t or met% nical distinction between the classes
dist; c ior?ds of cancellation. There is an arbi-
. Tha oS Tor and it is made and maintained by
tingy. € idey bePP 1tical reasons,
1 thatmt the s.election.of war debts for ex-
tlﬁ will hdeprwe national 1creditor
e € nght to impose policy on
g“arggtthat g?,r FGOVer?ments. It wofld prgvent such
Oulq €€ for Rl‘ance S occupation of the Ruhr as a
bRl not Drey, CParations.  On the other hand it
°’1d\i?]d Soccuegl,such acts as that of the Bank of
Ko le teregy ~ Pation of Australia as a guarantee for
ta) “’01?132”5’ Fren; &WOI}IQ prevent French generals
70,0 like 520t preye JOIdzen" into German territory,
frging NIt Oty Nr_lt nternational Financial gene-
2 lemeyer entering Australia and

Op. A, Z72 entering :
Spetes yong hy 2 0‘1”‘]’412071 inside her territory

DQt WQ er peo St e

Wopould 1 ple.  Military expeditionary
I ulg takesgntt};]er"_ Job.  Civil Guards on the
‘Wh « € job.

(S * %

ey 4% _
llrliyﬁr » Guarg S ‘{nGIuard " in Australia, and the
V. o anga‘} —both of them ‘ Nie-
che dep Bankets s 'S" mercenaries in civilian
| munitie:(.)tlf“t the throats of refrac-
i The de ¢ they set them cutting each

foot outrage at the opening

of Sydney Bridge was a portent of the civil war
whicg’ wmﬁd havg been precipitated if the Australian
electorate had endorsed a heterodox financial policy
and any State or the Federal Government had per-
sistently tried to carry it out. It is significant to
note that in Ireland, as we described last week, the
bankers, through the mouths of the Opposition, are
provoking some Irish de Groot to follow the Sydney
precedent. For the bankers’ purposes in Ireland 1t
does not matter whether the potential de Groot
assaults or assassinates Mr. de Valera or any fol-
lower of his, or Mr. Cosgrave or any other of Mr.
de Valera’s opponents. In either case there would
be irresistible provocation to reprisals, while thgre
exist two mutually hostile military formations ready
to act upon it. In the case of Mr. Lang, he ";omf_
manded no military force, so he was an ob)ecl igs
contempt to his powerful enemies—which e“tipae Y
why de Groot’s demonstration against him S OIIIJIL;H_
short at cutting a tape. If Mr. Lang had con;b 2
ded a military force he would have been .ar;] hJa o
of fear, and therefore of hatred; and mig tdar

had his throat cut. Even as it was th;:lre v\:'gll'ﬁd Te
suggestions before the outrage that eYet A
tipped off the bridge to feed the sharks. el
other hand, it would have suited thehb?l;!t T et
well—which is the same as sa}’mog'n_lte 2nti-Lang e
as easily have happened—thélt_hs B Al e bran
brity was bumped off first. 1ha e,
ded Lang as a murderer and his for;eihe W e
and then of course the legality © i Bave beon
Federal Army to deal with him_wo dd en
established. The bankers, the judges, and the news-

\ o that.
papers would have seen t A A

It must be remembered, hOW‘?\f?r, that bankers
have an objection in principle to ciy il war hardly less
strong than to international war. For one thing it
reverses their policy of disarmament, not to speak
of its forcing them to abandon their rules of pru-
dent finance at the instance of military 1eader_s.
Politics, for the moment, interferes with credit-
policy. Nor does it follow by any means that in a
future outbreak the victorious forces (of course the
bankers’ army) are going to hand their weapons
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e must assume, in spite of every effort of the rev intelligible £ .

; . _ forgive > » 10 spite of every effort of the revenue | our chosen popularly-intelligible framework of refer-
over to the keepers of the bankers’ vaults. It is ready shown that this 15 not an allog);_féd in one aUthOAl‘ltles to close up the deficit. If one saw the | ence. It leaves the question unanswered how any
well to remember that in this country, when the | ness of debt, but 1s a forgiveness teroiln this = pr.ef' - Budget showing a surplus of £1,000, or, if | creditor Governments can win approval for the re-
gentlemen-auxiliaries, so to describe them, had ful- | quarter for acceptance 1L other quar ns'would all t oF erred, a surplus of say £50 with the prospect | mission of external debt, and how—approval apart
filled their task of breaking the General Strike, they | game of *‘ put and take ** the Dominio to them oF b 3nnual recurrence in perpetuity, the case would | —it can solve the financial problems arising from
quickly turned round and told the railway director- be ¢ takers ’’; so the idea looks goomincé with D | ¢ different. % it. It should not be difficult to persuade any body
ships where they oet off directly these bodies | the surface. Father Christmas 1s CO ok con” | B' . * * o F Bisimess mnh o P e e
evigced a dis os?tign to exploit the victory in a re- | sack, and that is very nice. But does the 'Su or | G ut someone will say: ‘“ Could not the U.S.A. | —that either the creditor countries see a way of
vengeful and Is)ordicl spirit. So with Australia or any | tain only 1.0.U.’s for the children to tear P:ﬁstrll‘ : E?Vemm’e,znt borrow the money on behalf of the tax- | getting tangible compensation for ‘their ostensible
othgr country, it is not to be supposed that after an | are these 1.0.U.’s wrappings .rOUﬂd burgtl‘lgft.ing his E’agefs? . Well, let us see. From whom? Ameri- | altruism or else that certain interests not dependent
orgy of el throat-cutting the combatants on | ments? It is as well to mq%lre biioerzhiin ney. POSSensVsegsltlI?ugl Cl.assefs? That is _ltoblsuppolse éhem }tio on the fortunes of any particulzrhpogultitxonzl.e.

i i hat they once fought unopened sack as a passport down ; rgin of money available to lend to the | some super-national group—are behin e scheme
glllteh zgrrslfgicﬁoa}&ﬁi%rgwe;s tthe dom%’narrllt reﬂec%ionoox} d = TN % tion © ?g:r;metﬂp' But if so, in view of the deficit in the | for purpgses of their gw“'p It might be that the two
the ¢ gentlemen strike breakers ’’ just mentioned) The line of inquiry begins with the ques - coult treated’ 55 1S margin ought to be regarded and | interests coincide in the case of the United States.
and that they were of the same blood as each other | jdentifying the people ar whose expense debtor o i the hayoge crve taxable capacity. Its existence | There is a saying that it is more blessed to give than
and of different blood from Sir Otto Niemeyer. | tries afe % ain relief, and, when identific Jfice: taxpa era nds of these classes in a community of | to receive. But nobody is in business to experience
e e e L istadents oF the. Social ascertainino tgh(:ir o e i the sacr e ‘Vouldyshz Sklﬂned (by assumption) to the bone, | the blessedness of giving without return. So any
Credit Analysis in Australia to-day ready to inter- ; £, J hat debt-remissi® sj; Sourc W that the Government had overlooked a | person or nation had better find out what the return
pret a civil war and to fix the responsibility for it on Peseted henienss knog to% involve any ;ﬂﬁeld duty gfotf ~evenue, and would entail on them the | 5 to be before he accepts gifts.
the real authors. And woe betide those authors if Giet=ubenation and imeecin bject in he, ex” In { apping it. Budgets must be balanced; and * & =
and when the people realise that the death-roll pro- o i canyassing }fhi Surejcludes Onesl sisill ShOUIiieermeigency of a large deficit the largest The conundrum can only be solved by reference
ceeds from a criminally negligent miscalculation of of contemporary politics—which P ] Credit an2 ythe all sm llS sould bear all the burden they can when | to the Social-Credit analysis. At the back of the
the pay-roll. No; seeing that the banke t pounding the technique of the pocia f inviting his unt;j] Zi, et shoulders are burdened to capacity. Not | whole scheme are two facts: (a) that the banking
sooner or later own up tgo the miscalculatic:r? (infmr?o —one must proceed along the Lie gcumeﬂ £o tme S Oulcg gre 1s no deficit in the National Account | institutions of the world are the ultimate issuers ot
worse) it were better for their necks that no blood public to apply ordinary business ntioﬂal fraan, That’s sicibea surplus in any private account. | 3]l Joans and therefore the ultimate creditors in re-
were on their hands. From this point of viewoit generous-looking offer within the convgnomistsy bme' doctrinegqodx sound, orthodox banking and fiscal | spect of all debts: and (b) that the credits they lend
can be held that Sir Philip Game, by his unprece- of reference laid down by eminent e‘ghin this fﬂtlhﬁir What 3 ’els ;'C not?  Ask the ‘‘ eminent economists cause them no IO-S.S on issue, and no gain on r(;turn_.
dented act of dismissing the Lang Ministryp was kers, press-magnates and sodoré. clept (whep 5 iy Vestorg? o Well, .Su%gosmg the Amenclelm blr}- Regax;;ied cdouectwely their fre;:dotm}; of aitlosnl.ilsl n;lg
th bly itti : R k th bli e bound to ac m ancy S were suffigient to complete the bal- | limited, and its consequences to themselye 5
§et}?§1giligx})1§gti):§ l{h;lont:‘él}gtl&gelyrzad v1r§u%l‘1y carthing :t?éntiorf isF gral\fmatro it) the postulate that SO ter® ginc "tlog of the Budget andclleave a largep enough mar- | terial. Regarded severally, e.g., as individual cen-
tional ”’ procedure. Stran e Od ) ux}llcoxlstltu- must lose what somebody else gains. 1 that W ral Coulq e rliance the cancellation scheme as well, it | tral banks, they are subject tic:> hmxtaltwnshqn}(li é:}?:t
when they heard of it so tghe nevjssgaplt;st tilztre?s no takers. They will, moreover, recta the dzd' fone Withglr,llf ?hatl“-'ay - _Otherwise it could nc%t s }slequenc;:_i, bl'llt tges'e pg%cfeg:l tggn;rggeiign Igf thei{—
cipient fear and hatred were dissolved in: oloati 0= Mr. Lang suspended interest-paymen Se inst€ o5 hl'lndamenta Involving a flagrant departure irom | have arbitrarily IESIgH 1 to which each of them, for
Against this background Phil; vead in gloating || Hae o Sent! hastenad Ito pay ‘the mon€x j.ra =4 igh-fin ot and  universal principles governing | collective monopoly, an o2 iedlEn hodsh
B ip Game would appear : Mr. de v me’ U= ancial proced tacle of the | that reason, voluntarily submits atself. ug
to have exhibited the quali i ot D They will also recall that when Mr. vert?® g Qiteq Procedure. The spectacle ¢ ’ b d in an immediate
: ] quality of high-political saga- y : tish GOV ¢as? oh tates incurr Bud deficit with the | these rules are held out to be, anc 1 : .
city; but, let him consider i g pended annuity payments the Brit1 licit 1 e Ject o : rring a Budget del ° % he interests of the public, they
{ ), —Short-term sagacity. : y he exP¢ e Buq elping Austral ntain a balanced | sense often are, in the in : 2
e has 7 i .~ In both cases th were i get 3 Australia to maintal R ) ! ts of the credit-mono
breathinc%f;;gc;hfn 5,?351}16 tOOeraLr]:le SOC orr;?onwe%lth gvlads tgievzzrllnifyﬂﬁlrcle%e Governments_that thg};he feelfhg ?}E’out, a:;lgli\l/flr gﬁ\'e the world somethﬁ?gbotgt thl\‘.%l‘j artla ultl’ﬁi:tseéyi riftlert:;;n;geilstuauy irreconcilable,
=) m . £ 1 a 3 . 1 . ) 1 3 RS 7
on what they learn depends the duratign g%gthe rltla‘f termined to prevent any loss falling uPOe due. & ani'prachce of Cillng sllom_ethmg to tacorad e ?0 }; he reason that the objectives of.the monopohsts
spite. For Spaniards kissed each other when the | to whom the suspended payments Wei)remiers on? la] Precept—_, nc:e1 ation must ac’lr el ord R opposite directions. e
Republic came; and last week, just sixteen months | Vilification of both the defaulting ity © rsf,;tofa' No 2 cast MU gﬁblic want personal economic _security, blgfsu?g
later, they were killing each other. Aésiz omen—. | based on this concept of the lnewmfballl on in‘{i o liI(elyw tUIn to the alternatives. Assume (and it is | thereby they gain freedom to live thel[{ g);v nw:;xt to
which is Latin for: ““ Let’s hope history doesn’t re- | loss—a loss which, if it did not hat ! TeSerya 1 2€ @ fact) that American investors have 10 | their own way. The credit-monopoust: because
peat itself. would have to be borne by taxpayers- haoa s fun s of the; G nment would | jmpose personal economic insecunty, | T
* * » mon ground. * CCePt; °theer g Orrow frofrllrt%‘gnf edzr}zﬁ R%Z:f've Board, or iche’;ebv they are able to compel ihe tl'crédr:lgui eir
What can they learn? Or what, for that matter W i . will fi2 tiertt, \ Way, PO?rrxlt N institutions. Suppose it did. We | shape his existence accordmgffto-taﬂ%z e
canhany people learn? Well, among other things’, The next proposition, which aga:;!ve 5 whc5 w2 gather intp ot 10 parenthesis that its doing so would | own design. Let nouone Siﬁ'lt?l e aever caught
pertaps,the text we began with supplies a_useful | 20 IS that a loss is a loss irreSPecit  panc® ihif a5 theSUe the U.S. War Veterans, who would | unless he can truthfully 83y 5000 o o "somebody
::té A e]re lsbnchthmg more useful than to investi. | 05T agrees 'toh‘t or not. }I1nl arll%, ;lcrown Otp 15 Waery could reasonably consider it—-thellr fp roE himself laéfmgt do;zv\r/]erl;uso let him look round the
g - @ policy betore 1t becomes what is called | €Ver @ man who parts with na 1-a==; - 4ru 3 has e onuses being applied to the relief of | else’s conduct. :
4 a, Sherg ' - g app:

e . S 3 5 g (AR rt programme
. bractical politics *’—a designation which means | 13 short by half-a-crown. (Since this her€ s Is not every party

o tioughts’ Including those against whom they | political arena. Someone from

kT
=
Z
&
2.

: . : a ¢ : % ing

n practice that the bankers have. decided to put it claimed as a discovery by Major Doﬁgmists t}irﬂegq | try. Nem . ear-gas for us creditors—palm-oil | stuffed full of dewcestgogrs tmOpzinE him do what S
on the list of allowable items of policy from which | be no difficulty in getting eminent ecO ative Sop S0 o Bsact nebtors_u) But let that pass. The loan- domg’what he wactilts il Life hg;
political parties may build up their programmes. it.) Mr. Hoover and other €p risccance,llatulty oA fn:ation f vould result, in the first instance, in the | doesn’t? D’?W& degﬁt of that experience COmi?slitfe
teme LocosaTy counter-strategy is to expose such | €ans explain their hesitancy abot the diffipe 1% oL to the pi6W floating debt owing by the Govern- cheated me.. | S9E 7L cheating as the 1AW A0
i D-Effore any party has had time to adopt them | reference to what they describe a5 & fpear ool Day R inyegianks.  With the proceeds it could buy I tOk TS anyone to whom life ap Pfatr s like
Dsyc;’oll afterwards, “the party adopting them is | Persuading the American taxpaycers = .cin me? g | RS, uitors and debit the cost against the tax- | and to ]O? 'u%oeal ag a law-breaker. 1d %n every
them h?)%vlgigg EZSIStlanthto the idea of abandoning glccruling féom it i? 1ofsa¥,oi‘1:1ter tggt Petib&{ I heartelor.’ge ttgﬁ }g}?nks g }?Ot allcilv;vhﬂoa‘gmg lolans t(? ﬁ%‘erlr’l’gsaévsaltrhe sententious: lggll)’}l])r :O“r’r’;ea:ordid, har-
them. Tt Wl zltlf?rot ¢ technical objections to | g them does not affect the rac hint the 4~ ot oyt Paid qy; L ey can help. e principal mus ' he e iaculation is evoked' O human experi-

ey nt its self- o ; of okesmen do ant dy o EReOt o ckly either out of taxation (which is | case the ejacuia oic element 10 ¢ e like
{)g:s}tll‘ge in the eyes of the :1ebc(3tl(§r§izeez[:lx{dln{:reirxcs) Siogu:nliogsﬁé Tblele;iré:;:&l if EuropP ea?artiwljﬂ ta‘t" ‘1 I}llletdgbthteo ?Uestmn) or by the Government’s selling | rowing, rep“.lsg'eﬁmrega?eem to like ;zlfglif'gbllje can-
leitic(m(i’S 10 f other parties.  Hence indgpe}rlldent debtor-countries altered their policies iy merl oncY 0 fo“,ihls eVEth‘:[festors in the form of gilt-edged stock. | ence. n'\galzg they knew it, thely At pose policy is
picios o' the ltems would be regarded with sus- concerning armaments. That 15 t0 says th ﬂéo@; g oldng of the ¢ Government could cut out the bor- t'hat,ei for the credit-monOPC’ﬂl}é’es people to expect
otheP’ as being possibly disguised supporters of the | payers might be persuaded to parhing 15 enceaiv" U.Sers of th Principal and simply invite or compel vastsherred by anyone who perst?
of psyehals:. [105€ Of us ‘who realise the degree | buy something. What that sOmEETCEefer jy Gt o0 » Governmecign debt to convert into some new | R e that. .
Whichycho ogical resistance to the Douglas Theorem | matter in the present frameworl have alf got gle da tmie?t Stock—say Disarmament i fundamental truth that the
shi as been created in the Socialist Leader- | belongs to another, in which We 1% “ihey gy nte of 4 S celebrate future anniversaries O To resume. It is @ 1W0honopoly) not only
poliey o ason of its formal identification with the | cussed it. The point here is: B2 i he'r ) Thyg © Conversion, as “ Interdependence ker (meaning the CIOULC . Mhut buys, prices,
g?tl)lgzct?(f)nadr'rllliniStrﬁtive sontrol o Cthe mei"ms 0% ﬁloney to buy it I")Vith? of gﬂ; 2:°Ckehsgﬁinsiblislitt;a?sadipn lays on the Governme;llt [c):tel}xt:; the credit for [E?_S::,Ctéz}; this is more easily

uc Will see how desir: s : ; ; » Aitor g o (S Or raising the interest to pay the 5 ts. LLVEL) MR et >
Eoiilbt]'e any1 future ‘identilﬁzg‘:igfs]gflst}fiz Izlile:,r?cttég Taking th U&'t d St:tes as the Clnedl 1]‘;1%{2( | Ea&i; theeta’legllt would hagvehgolr?ft: nothingl t}; in- an,c%ﬁs:ll)llsethe.rphrgclg;itahgt pr%p;;wjtgg ltSO e;(l:lncttra 311;!

puv the relative programmes, polici dl e il o2 the debtor, 2C1deT irm 24, 3 Which “p ¢ €apacity of the population—a ca- | YOI " i ecpor 15 108108 in its economic

ciples have been dispassionatel pex 135» land prin- | let us say Australia as the d€ ent the orﬂeert”i | Sllp'p Ut Wwhi .3ssumption, was already exhaus- capitalist W The Government, 11 1S eco i
more desirable is it o g ythe g ;trcY. Even | token figure of £1,000 to gePresAt the .‘,ﬂto c 1’“‘1;‘: | b irlOrt ¥ ich, in any Case’ T e al],(iltor-n1a:}drﬁcr- ing at the bankers’ stores on
ciples which all parties alike s ure of prin- cancelled, what is the position? ** oy it 1160 ] Volyeq oV burden of such dimensions as would | aspect, goes 5?°p€ho would prefer to do their own
mindedly incorporating in atcis - oget of absent- | taxpayers of Australia are due 0 Pliatio? 4 %ol . N 2 genera Sl half of a public ¥ o so in many respects I
into P"Jgrgrcl?rlnizntmg o policies and translating invc?st}cl)rs in the U.S.A. Upon .Ca.n?.e:lsferi £0, I\{g,".‘: ‘ i £ ke chleme gf Smediron: shopping, anSo[(ci?:rISal(ljd police stand ready to help

- » » tralian taxpayers’ obligation 15 ° 2Lffoft‘ ,
American taxpayers. Can “eyer uS.S al
Well, on visible evidence, the ansW= it 127

ave al- | The U.S.A. Budget is unbalanc€

: 4r as we can take the analysis within allowed to-
It is this |

idea of allr ast consideration which applies to the

ound debt-cancellation. We h
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the Government screw the bankers’ prices out of
the public. And throughout society the initiative
in every plane of enterprise has passed to the banker,
who enjoys the sole rights of ownership over all the
oroducts whoever may be the titular owners. (We
develop the differentiation between legal titles to pro-
perty and effective rights over it in another article
elsewhere.) The bearing of this on our context is
that if and when cancellation of war debts takes
place, it will mean that the bankers, who financed
the war on both sides, bought the war, so to speak,
and are making the world a present of it. They will be
letting the world off paying the cost on condifion that
the world divests itself of the power to have another
war. Notice that the remission of debt applies to a
transaction which involved the destruction of physi-
cal assets.  True it involved construction of war-
plant and so on, but most of it has been scrapped and
rationalized. So it is true to say that the world has
nothing to show for the expenditure. It is simply
being let off paying for what it hasn’t got and can-
not make use of. Now supposing an alternative
hypothetical case, that a remission of debt lifted the
burden of capital charges on useful assets like rail-
way and power systems, spinning and weaving in-
stallations and manufacturing i
i{;ﬁd{)sr,i so that these charges could be cut out of re.
prices without loss to the industrialists, then that

would be something ¢ 1 t
with. g to talk about and do something

* * =

Now this alternative is recisely w B
get talked about and donepsometf};‘inghsvtit‘)}‘f3 Blﬁ'le]ét{}?
there is a firm offer of war-debt remission we would
like everybody to be ready to ask for more, The
proposition to call a part of the world’s debt off jn

mitting the whole iS.IE{l.e same as that of remitting the
: 1S can be made clear b -
dents 0‘1‘c Social Credit. Sq can the fact that leszg-
cz;lled owners *’ of enterprises are in the position
Ol managers under rigid supervision. If any coun-
try accepts the offer on the conditions anticipated
exz I;uqervmon will become more restricted still. For
e ple, slué)pose Australia and Italy (among the rest
% rngotr ) to be dlsa;med, there would be nothing
Stigltini:] : tt 1¢ bankers, if they thought fit, from sub-
e 9{‘ lllans“for Australians on the sugar plan-
. e could not refuse the

change,
1t, but this woylq soon be stor;pi"mugh flouse about

If necessar ]
Y, memberg of the ]

orc ;
present the Feqo. :1 E}ecrulted for the occasion, At

countenance the proposeq im
came embroiled ip diplomatj
talian Government ip respe
subjects, as happened 3 year or two ago

pular sentiment in Australia would
assaults on a scale

relations between Australi
s be stralia and Tt
O war ahea(. &

zéttcirations would be absent, and ¢
Fereed by the decision of a bankers’ arbitrator

\
Notice.
_All Communicatig
tion shoylg be addressed direc
Mr. Arthuy Brenton,
20, Rectory Road,
Barnes, S.W.13,

Renewals of « e
N 4S O subscriptions
should be se ptions and orders for

likely to endanger the friendly

. . y—with the risk
But in a disarmed world these con-

he whole matter

ns requiring the Editor’s atten.
tly to him a5 follows :

literature

Property-Titles and Property-
Rights. A

In the article ¢ The Ultimate Ownership tOfat the
perty,”’ published last week, it was argued i
ultimate owners are the bankers. he act of
The act of production must pregede : eust
consumption.  Property (of all kinds) mmone)"
made before it can be acquired. In on before
economy credit must be spent on productl Credit
anybody can get money to buy qnythlng‘ Credit
must begin to circulate before z4ings €x1s the ba
cannot circulate except through the act O,C activity
n lending it.  So, in principle, economic <
begins with bank-loans without security usecuri )/
word in its conventional sense). e
appears as the result of the use of the loan, e
to the prevailing idea that loans have. t0
on pre-existing securities. a1 case of &
Apply this principle to the hypothetic puilde”
bank (representing the banking SYSte,Ir(li) - £10;908
and a factory. The bank lends the buil ehe r Cor?ﬂ
Let us call him and his workpeople tut off frfhg
munity,” and consider the cornmumt)l/{C at uPN;i
the rest of the world. They all wor E f/z}/?”/éuy'
factory, and divide up the money. ‘free tot]qe)'
they consume nothing. Their money li pos€ (o
the factory at cost—which we will s E)nto 2 W
agree to do. They resolve themselves puilde” (jn-
operative Investment Trust, with };“e 1
chairman-manager, He collects t 6,5 the I
cluding his own ‘“ wages ”’). Whatbl aker 22
of the Trust and the factory to the ba the
£10,000 loan? The Trust, if it repaytsle pote”
acquires the title of ownership. The t1 it anc
belongs to the banker, who actuallseio pvert o
fers it. But the banker may agFeeh factor): (e
£10,000 loan into an investment in t euire: n
that case the title of ownership ls-acql . 2
anker, who actualises it and retalr;lse ta
as concerns the legal title to own the =

A
=
o
o
LIRS

But besides the zizZ¢ of OW“e.rShlp’f M
matter of form, there is the 7ight 91‘0 ullﬂo‘"’ﬂcefﬂl

. . e ‘.
which is a matter of substance. onc€ xﬂodﬂ |
There was a joke in some magazmet c? Tb’-
ing Christmastime when Dad broug kine oA

; . ’ tocC
steam-locomotive for little Jack’s S up%; Wi
title of ownership was duly beSthwiCZ-lg/;z of Og e
But thenceforth Jack found that his

o
ship in the engine consisted m that © i it i;g "
play with it. Trust’c ndeﬁyﬁ' |

Similarly with this factory. The surt”oca
pays the banker, acquires the title 'Z ifre,vigﬂtt114
the £10,000—and surrendermgd as @[ orlr "E
Now, money has been truly deﬁ'n%t depe”? po‘”erif’f
action, and the exercise of the 118 is the Zat str .
fact that the possession ?f mc‘inoefyrepay‘n};d V‘Eo tl‘tl
a ne a 0 1
action. So the Trust, in t e faCtorZ' Jove" rallyiﬂg ;

itself of its power to use t e
resign to call thee mine,”’ Sangl‘hat is I r‘3pa j
“ Lass of Richmond Hill.”’ d get Plirs. ,c5tﬁ'
the Trust and its investors woul tory th(?lcr if“l Df
the loan—the title to call the fac e bank wolid b
_ In the other alternative, where = aﬂkel;: wol’e ﬂf

it would appear at first that thel SR Thcrvoﬂsﬂ -
simply the titular owner, while Eot s ety Ui
the effective user. But that is ni e pa? whi, |
two reasons. The frst is that dictat® 1ol 0
have acquired the legal right t0 declddejs

=
=

5 S to 0 iy ‘r
vas made of the factory, and " cconC "p ef ol
#£10,000 should be spent. 1 }lli an hgtﬂldltﬁff;"; r
1as, in any case, the legal right “rpe o abye

) B ) g he n

create as much credit as he Iikcza with i
his fellow investors would be fac

Bt as usual, to o, High Holborn.

tives of working the factory un
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C;radqrs, or of clearing out with their £10,000 and
( léﬁg t}Le banker to make his own arrangements.
ot n the framework of the example this second

Sative would have some measure of practic-

2bility, but nothing parallel to it could be done 1n
presﬁ“t‘day business life.)
Hhee fhtr% hs which emerge from this analysis are
over ing ankers exercise the rights of ownership
ey inoostral property both ways. Inasmuch as
og nvest, they exercise the rights in the réle of
back ?ﬁv 1ers; and nasmuch as they get their loans
tered mey exercise the rights in their réle of char-
ody tho.“eylenders. In the first instance they em-
in the Seexr commands in admmls_tratlv_e orders, and
If you COndhthey embody them in their loan-policy.
and ha\?:}; them back you are left without money,
Tow some © do what they tell you in order to bor-
e used wrgore:. If you do not, your money has to
“ d under their administrative direction. The

pla atp-ltahSt "’ giant and his majestic production-

getz ;:151 Sti}r]répa’rifttle Jack and his little engine. Dad

€¢ *
The Government’s Credit.”’

familiar expression would puzzle most
at r eXplain. In the City they would tell you

ate of interest at which the Government can
nvest Joney is an index of its * credit.”’ Thus if

trs first lend to the Government at 5 per cent.,
Signiﬁe:r‘gards are willing to lend at 34 per cent. th?’lt
Credip; o oY Would say, a rise in the Government’s
S0 the « credit »’ is essentially the aztitude

F iy L
Tent, < of the Investing classes_towards the Govern-

B ;
Selﬁut thigec: attitude *’ can be either of two kinds,
VEStOrsor woral. Thys, while the disposition of in-
thémse ©lend can reflect their estimate of the risk t.o
diSl‘nterves of lendjng, it can alternatively reflect their
Nenprg “Sted approvg] or disapproval of the Govern-
all teetoltaohcy - For example, if the investors were
' fin n allers anq pacifists they would be indisposed
ve of i° 2 wet ang warlike Government Irrespec-
The oy € Question of the safety »’ of their loans.
uc@ezﬁme“t might have to offer higher interest
ecl; M to lend ; and in that case there would
Ne in the Government’s ‘‘ credit.”” Al
e, ﬂf d‘e‘ch‘ne would be expressed in terms.of
ane credit ** itself would be something

cofj Practice 1Vernment’s financial solvency. )
sipy. Ctive Vie i vestors as a class do not hpld a single
pm- Seek W On such impersonal questions. They
af tib with t0 secure the best terms they can com-
a € a t € safety of their money. But they
g g Cas§, Mcapable of assessing this safety,
'€ Incapable of calculating any particular
at would reflect any particular degree
anate or ar ©t such Interest-rates are obviously cal-
hoy, , “HVed at by someone or other. By whom,
ee to o > hot the Government; for no bor-
t himse]‘ﬁl]e the interest-rate would put it up
Dg op 2Dents Yet the raising of rates against
Q%ntf thern_ ,lfllppen's Just as frequently as thg lower-
diffe W, aS el = continuous fluctuation in every
el tk 1 as differentiation between rates in
tries. Britich credit,”’ as the saying

b, i Cou
ral. S
1 rese :
Ifarl Cl‘edilt?usent”h‘gher than, let us say, ‘ Aus-

nl@nt’gthen, Neither ... JRgarian credit.”’
the o gene ;er investors in general, nor Govern-
ENS Mig), 0 can calculate, or impose, rates as

party, and be fixed either at that party’s discretion
or as the outcome of bargaining between it and the
Government. There exists such a third party; and
1t is a combination of joint-stock banks and insur-
ance companies trustified under the direction of High
Finance, whose visible embodiment is the central
bank in each country.

Does the central bank dictate terms to the Govern-
ment, or does it bargain with the Government ?
Little reflection is needed to show that the Govem»-
ment has no power of-bargaining. It is compelled to
borrow from the bank, but the bank is not compelled
to lend. What zs the Government? It is a collec-
tion of individuals who receive salaries for lending
their names severally to Departmental policies and
collectively to National policies.  Thus we hear
“ Mr. Chamberlain’s Budget,”’ or the *“ Government’s
Conversion Scheme *’ spoken of in the newspapers.
Severally and collectively these gentlemen are incap-
able of preparing Budgets or Conversion Schemes;
they cannot bargain, because, apart from their in-
ability to hold out for terms, they lack technical
knowledge, and do not know what terms to hold out
for. All the knowledge resides in the Civil Service.
The Civil Service is under the direct control of the
Treasury. Hence any bargaining powers conceived
as belonging to the Government reside in the people
in supreme control of the Treasury. These are not

he :
2¢, they must proceed from some third

the “ Lords of the Treasury *’—who are merely an-
g‘gﬁer g,_ét of gentlemen hired to lend their names tto
Treasury policies which they are incapable of m}tltz}l] e—
ing. The people who are 1n supreme cor{)tlrol cf) e
Treasury, and who are technically capable o ba :
gaining with the central bank, are the gilrectto.se?]t
the central bank! The authority for this stfli enz ot
is the Governor of the Bank of England, \leot ?}
a Committee of Members of -ParhamentB 12{{ ne
difference between the Treasury and the dar} \A;f;
simply *“ the. difference between T weedle ;mzd a 2
Tweedledee.’’ Moreover, even without this lllrer
testimony the truth of the statement 1s a c(;nrol. ae‘}jf
of the doctrine explicitly accepted and dec agl;iit
by high statesmen all over the w_orld—that Czl‘his
policy must be free from political interference. bva
rules out the very principle of barga;mx.n,%r v
Government. The application of the prl)n’mt;; e\,vhic
the nature of the kind of bargammgd ol
Governments are reduced, were epitomise e
Sir Edward Holden’s famous testimo \

n
Lloyd George as Chancellor of the Ez;};e;}};;rzg'uyl;l g
the war:  He did everylhing wg ;zJ” s

2 "
Summing up; the *“ credit ™ of e e
is primarily its moral char;tcte_z 1;_11 e Rty

bankers; and only secondarily its finar :

an ! ] practical pur-
in the opinion of investors. (For al tﬁat the moral

IMTAS SO
poses the bankers are the investors, s osle

i inions are two aspects |

and ﬁnanmals'g?(;gxﬁzsof Social Credit \glgagugisfzht?;
judgment.) e readily than others, T'n L
distinction mor} ow a Government, by ta.<ll go]venc

are able todsee I]nmanding its own financia St : thy
step towar: 'Stc?‘ Sag destljoyed by zvm ac >0t 1 1e
could have}}l i chief concern is not 90\'Crflnlc}l. ’.”soa-'
bankers, w 10ile but Government solvency achieved
s lz}seirsg)(;u;z sules. The Government mz}y 0“1."] use
mldﬂ~ . lvency controlled by the bankers, other-
means of solvency kit with the wvisible stigma

. 3 1 2 1
\v;sq th]f;)énc“xy:“bvmslrlttmg up Interest-rates, and in
nso y by P o 3 3
(')l last resort refusing t© lend onany tt,en‘l(l dit »*
thgJds e of the present Government’s *‘ credit -
lislonye 9 o steeply. It is the curve of the
here s annther1 stoepl_v-ascTndmg
: 1 ed to peep—the sui-
nobody 15 ‘allo“ :
curve, at \Vhl‘C‘hBeer and Bible ’ was a popular say-
a % )
glde-cug;:].ention ago. ‘‘ Bier and Budget ” has
ing a @ 18

come to supersede it.

rating is ascendin
bankers’ smile.
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Conversion and Insurance.

In a recent issue of the Daily Express the follow-
ing prices of Stock were quoted :
Converted Stock .c.ooovvuenieennnnnnenn. 97%
Unconverted Stock
“ Very unfortunate,”” as a bank-manager agreed
when a correspondent of ours called his attention to
it. Loyalism at a discount and disloyalism at a

premium make a pretty spectacle for the cynic.
= * *

We caught a glimpse the other day of a headline
over a leading article in one of the London financial
newspapers. . It ran: ‘‘ Insurance Against Draw-
ings.”” Presumably it referred to insurance against
loss involved by :further conversion-schemes. To
nine people out of ten this will look a fair deal to offer
the public. For they have a sort of notion that the
Prime Minister, like little Samuel of old, is awakened
from sleep, and says, * Speak, Lord, for thy Ser-
vant heareth,”” whereupon the Lord announces :

Now is the Day of Conversion.’’ Any act of God
of course, is beyoqd the control of man, and is there-
foie a %roper su't1>Ject of insurance.
cnters these people’s heads that the same in
which would pocket their premiums areStzlitglltelOIt]g
choose the time and terms of conversion.
say, we saw only the headline in the paper, so our

inference as to the conte 1
s nts of the article may be

= * *

. The Scottish Equitable Life Assurance Society
}1]11 a arcular dated July 23, 1032, points out that
.'ollders of Life Assurance Policies have made pro-
visions for capital sums to be payable at death *“ o
the assumption that these capital sums would produce
g certain income.”’ (Their italics.) ““ On the new
asts they will produce a much smaller income.”” How

(;a?: the deficiency be made good? The answer is by
ic;ni\greirtsTon scheme applied to Endowment Policies.

“ A iy 3 y
insurerzl c:?;i)z)g)xl'tumt) will be given of increasing the sums
€r by the extension of the term or alteration

into Whole of 1i
ife - . 3
annual outlay,’s Assurances without any increase in

a}};llcs ::e?}?es égitoiff ggtu are insured for £1,000 pay-
b o }}I-Sfilve you can push back the
your life, Assuming that

£50 per an

55, num

make provision for about ’;é,%,(zgowtc(’)uld now have
3

ann
AU on a 31-per cent. basis. 1f you

€IVing an order for f
ance and binding yOt?rselﬁt}tlsr £300 worth of insur-

to
produce £50 per

£400 winnings without raking i

:fhe offer, it should be noted?ilsnbzzgdstaankfhe assump.

;lson that the gilt-edged Interest-rate of 33 p iy

3 r;i;petugl. Of course the insured individual has

8 waisti]f that were 5o, for he might die while

S e prevailing rate, But nobody can tell
ay happen to the rate over the periods con-

5 He mi ht write a
t is on the negativeg. Look?n;ngtﬁtr}lg
surance combip oo amtamo e whole in-
they will virtually incronre hen® 2eSHlE will be that
lective ampn, ltla fy merease their revenue by the col-
by day fronr: ot endowment policies Maturing day
b ooy minow onwards. Seeing that a mye is
Vedvars aia nute, a mug reaches the age of fifty.
ute; so the insurance combine, if every.-

body insured, would be better off by the amouniiﬁ
the endowment every minute under the new Sc}flient]ion—
against the old. This will tend to have a de aw a
ary effect the degree of which depends uponhe en:
use the policy-holder would have made of t ¢ all
dowment had he drawn it. For it is not %‘IO“"
certain that all drawings would be reinvested. e
ever, this discussion is not of practical use t0 aI;:}.I]blc
dividual. Life is uncertain; and you must goffe"
at the odds the insurance companies choose t0

The Cost of Credit.

[The following article is an extension of an ans@e’
correspondent sent last week.—ED. ]

There is no pamphlet explaining how
chase of War Loan, etc., by a bank
nothing **; (1) The statement derives it
from, e.g., Mr. McKenna’s explanation O
loans and purchases made by banks createé o
(2) Using the word ‘‘ bank ”’ to denote @ (}:16
banking system in a closed credit area, "
can acquire any property it likes by CIé3“oyn e?
}c);esdxt with which to buy it. (3) Mr. ] lmouﬂto
credit which the banks (i.e., the central
the world) can safely allow to be create 5
they all ““keep in step.’”” This con rrr:edit'a
"“2”—for a banking system in a closed € :
has only itself to keep in step with! phaslsere
It should be particularly noted, and €™ act? arﬂ
by Social Credit advocates, that the aboV‘lf ey weg-
not ““ Social-Credit > discoveries. ’It;lo' s (@
known, and taught in banking text-PO
Macleod) before the war. :

Major Douglas apprehended them in
during the v%ar; apgd in that sense r‘?-dalzvoc?ltd
them; but in our judgment Social Cre 1t A if tor
will lessen the force of their propagall hit?? el
attribute the credit for the discovery %b}’ oo
allow such attribution to pass unchalleng® —Valueich
people.  For it is of the utmost debatilss, whﬂcc
be able to state that these “* discoverie® ¢ 0%
orthodox bankers are now challenging: then X,g‘
orthodox truisms, Establish that, a”go Challe '
g}m proceed to show that thosebclriflcS %’V

€m are impugning the infallibility © e o
for if orthodogxy tgaught errors before 2};1’0”’ ;dﬂ'
this fundamental question of credit-Ct¥pe £0
temporary orthodox teaching relative toa
mental question of credit-accountancy, = tho d
1s just as likely to be found erroneous !
later on. £

Having painted this dilemma on yOUr = nt, ¥
You can proceed to stage your next arguloe t'}:’ %
should commence with the proposition to the’ vl
versal of the orthodox bankers’ attltulc\illealjor Do

1scoveries took place, not because b
rediscovered and popularised them,
also realised their practical import an Kkers ©
could be done with them. These ban ho,
Vividly of the late Lord Melchett, ¥

ressing his fellow Zionists in New
of enthusiasm about the enormous =/
tialities of Palestine, but who, SU Sbll

cbate in the Hoyse of Lords,
potentialities when the late Lord ThO
same debate, had manifested some 17

The possibility of costless Cl'edltpower ol

f hoW .
dep©?

of

j0!
sect g

Iy

dent
n

de,eC over e:;

means of acquiring property an coa
orthodox axiom just so long s £ 0 1?0\‘/ til;;

was an unchallenged prerogative
he moment that Major Douglas S
control could be exeraised for the wing 5 950
public—which was equivalent to Show egdlis, @
1t should be so exercised—the bankerige aX 10]-
round and repudiate the validity © £rf

thereby, to disparage the value 0

declared that there is no limit to the abank?ded'
v

e —— e co—_
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““A Liberal Fascisti.”

By John Hargrave,

[Being 11, 1 2
article entitled
dered ang rewntten.] AN

aving, as he te]] : ;
Fq S me, read the article Ziberal
a nggzm(NEw A,(;’E’ August 11, 1032) ‘“ with interest
enough tcl)ratlon, Mr. H. G. Wells has been good
ibergrion, S0d me the full text of his address on
t the Libl d712d the Revolulionary_S/;jn'/, delivered
52ys T quete poummer School, Oxford. ~Mr. Wells

ith the fueu M twice ““ in each case incorrectly.”’
Pose text of the address before me, I pro-

G MO i . s =
Chiticism, consider and re-write the original

Liberal Fascism,” reconsi.-

e : v :
I ﬁvergu?;lflons contained in the article of August
Obserye, of en from the report published in the
tent the 0 July 31. In order to judge to what ex-
sé7ver report differed from the veibatios

ress

Darallel’colugg:". set forth extracts from each in
OBSERVE

SSA REPORT 2

S @ party i is

VERBATIM REPORT.
“But as a party it is

fi 5
tﬁzll)xle indeq, feeblplaln]y plainly feeble-minded. Feeble
amazglg » feeble in wjne Tt ;’; 11\1 thought and feeble in will.
P (1t 5 “:at 1! failed to go,» i ?i p?;tyémazinc what it
arty.) €IS to the Labour failed to do.”
Y3 ‘Vha A .
1 Jhat qg :
ner:h~ls L'bergingg to happen “ What is going to happen
a&e:;SSancg? Wuner of the to this little flutter of Re-
Over -, IS it the sa at are yoy naissance in  Liberalism,
brijy again Seeki 1o old siory here and now? What are
rh;an_t TS ang for jobs you after, my dear audience?
thay tSIt Teally éot?l SO forth Is it the same old story over
far offh Worlq yy, old of yoy again?  Parliament, jobs,
the 10 Your p dl h seemed brilliant careers, tinpot elec-
oy, Fabi me €cessors of tioneering—or has it occurred
Mangie UIgent pec €Ot is  to you that the World State,
1d2 s fecessity of  which seemed, perhaps, still

very far off to your Fabian
predecessors twenty-five years
ago, is now an wurgent neces-
sity for mankind . . .?

(Mr. Wells’s italics.)

Mr W
" Well A _
= -S.aid :S\told the Liberals what he told the Fabians.

fnere];,) tchange
ing

b, the ran“administmtive areas is to change not
Yoy Jodies, * :;ie, ut the nature and quality, of govern-
Teygl, Ve in mins @ Tevolutionary project, 1 insisted, that
tolq ;‘tlon if you ;M4 you cannot avoid the quality of
Qre i.e thare to succeed. But your tendency, I
defe,108tly politieie Fabians), is a legal one, because you
gReShtiag s oINS andieivill servantell Voul Bre itce
"Otingamate (:)u ask established institutions to change,
Alte,. S mac};in N< abolish themselves. You want the
Ang {self g qq. Which elects certain types of people to
k £y so as to elect different types of people.

i
€Voly; S0ng ;
So Ution £ be ‘done like that.. You are evading the

g@stgcoiu Seeryl\i)a 't of your worl.”
On Fab; did)r'th ells did not suggest (as I sug-
;"hat hlamsm 4 at the Liberal Party should feed
{hag e to] Ive again. He told the Liberals
S DogeroY lack (1o L'abians twenty-five years ago—
out hslble t the e quality *’ of revolution. How it
avi 0 ave t} ¢ y 8 i 5 A
Tq g Tev. 1€ quality ** of revolution with-
for Noy O0tinge o 0HON 1s not explained.
SR R the 1
ibe the 1S th parallel columns:—
by, € Libe, . OPPortun; :
S Baoplisy oera) chortunity Tt (Liberalism) is a giant
la.hd bone hag Voice 1f who should dominate an
Ber, Do) 0d ey 01? and  earth ruled by dwarfs.
g'emsllon frmed ibertl now ‘“ But, at present, it does
QPt a’Llherol’.’l entarn 2 not dominate the earth S o
Sgyad o 2l 4 ongle-if Liberalism is a giant, it is
in(l\‘qte ol eighr;q“(‘-r the Eweep an  extraordinarily  feeble
i ¢ R It W}.’ mank;ei‘{f? giant . . .
W, the Verh, ti Ul pe seen tnh' . There has never been a
l},ells “Dpos,m Teport, qy at, time when the giant might
Ay “xlh?kes ilte co umx? oﬁfd make so compelling an appeal
\xfeebf]heral Ty clear th T as he could now.
o Dop a8 ut 5 et ... If Liberalism had a
o lea, More Laboyy ]] voice (and a backbone) and
7'/,“8’ T in b ]sg“elxm went out now to proclaim
% Qg adq,.e ¢ digest of Ma iberfy—Tiberation from debt,
e, )ss Publigheq ir' Tom shabby economics, from
®  poverty and fear, from the
military  slavery caused by
Dationalism, from old en-

tangling institutions, and from
ignorance—Liberalism could
sweep up the conquered
hearts of seven-eighths of
mankind.

‘“But the fact is that
Liberalism has no voice worth
speaking about, and so the
call never gets to mankind—
and as for a backbone ! >’

““I am asking that we
Liberals shall bring together
all our dispersed good inten-
tions and aspirations into an
effective phalanx to enforce
the stated principles that we
hold in common. I am ask-
ing for a Liberal Fascisti, for
enlightened Nazis; I am pro-
posing that you consider the
formation of a greater Com-
munist Party, a Western re-
sponse to Russia.””

Mr. Wells explained to the
Summer School that, “in
short,” he was ‘* asking for
Liberal Fascists.”” He wanted
them to be the Western re.
sponse to Russia.

““. .. The world is sick of
Parliamentary politics.”

“. . . If your Liberalism is
ever to produce any fruit for
mankind, this idea of the
creation of a competent re-
ceiver is absolutely the cen-
tral idea.” 4
. . . The Fascists of Liberal-
ism . . . must prepare, they
must set themselves to build
up from now onward a
competent receiver for all the
present disorders of our bank-
rupt world.”’

The world was sick of Par-
liamentary  control. They
must be prepared to build up
from now a competent re-
ceiver to deal with our bank-
rupt world. If Western
Liberalism could not rise to
organisation on a world scale,
it was to Communism that
outsiders would have to turn.

Mr. Wells said : —

‘“ And the first movement of this new banded Liberalism,
this league of Liberal action, this world renascence, n;lust
be not a return towards the dreary corridors _o‘f s W est-
minster, but an advance on the points where activities will

st effective. . . ’
be“nl{);fi(‘g:cnot let me leave you in the slightest doubt
as to the scope and ambition of what I am putting before
you. These organisations (Fascism and Communfgsmg
are not merely organisations for the spread of de ine
opinions; they are not ancillary, not sub-F‘arlxamg:tziq—e
the days for that sort of amateurism are over— e; arf.
organisations to replace the dilatory indecisiveness 0
Parliamentary control. The world is sick of Parliamen-

itics. Al
mf‘ylpthWt:stern Liberalism cannot rise to organisation
and planning on a world scale, then since we x}luit hta\’c;
some comprehensive plan on which we must wor th &
to Communism we shall have to turn, we outsn'der;, t :}orlzl'
the young people with foresight, eyerybod_v_ u{) tef_i-L‘Oh!
who still holds to hope and enterprise and is Ot];le e
how bored! by want, anxiety, and danger in
of potential peace and plenty.”

To revert again to the parallel columns:—

(3 ¥ 3 : of pro-

Mr. Wells added that if they Cib lee‘riahir:teca:;on P]et

could not do something along duce an adeq k] Db

€hicasilines ieenss HRE ua e e t]e?iitinflfczrfd see Oxford
i ] X a s e

and drink and sef,p oloit‘\if:g;fy‘ E_Sf :r ’to.morr.OW‘) politically

for to-morrow, . orzo
i ie.” speaking, W ! 473

speaking, er'/?; ebbsemtr.) ?me ihe verbatim r€p ;l

o accurate, and althoug

Although not absolutely

many pg;ints were omitted an e

Mr. Wells’s address was fairly ¢

The Observer. S e mvalidates

t of the address ! !

mfggnigll li;'};tigsm of Liberal Fascism, but, on the
trary, strengthens it.

COII] ;ugr;lit that the call for

is absurd. ’ that the idea of a ‘‘ coms
Mr. Wells pointed out th e ot fhrouph

rer *’ runs @s @ I€ _motif throu
ette?ltisrf:filt‘iggs It appeared first in his Anticipa-
ou :

! « ial class of people called The
f&om ﬁlgﬁ)ﬁcf}ﬁ S;ggf;]ili supply just that coherence
WS unorganised democracy can-

i ill, that 1 .
ﬁztlé‘i‘a/z ﬁnd’l“;;]e ‘same idea cropped up again in

the Modern Utopia (1904), this time called The New
Samurai.

d the sequence jumbled,
tly reported in

¢« a3 Liberal Fascisti”’
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Mr. Wells said : —

* Undeterred by half a lifetime of ineffectiveness, I still
keep on turning over that idea and republishing it as a
new idea, with very slight variations. Recently I have
been presenting it under the name of the Open Conspiracy.
I shall go on turning over that idea and trying out its
possibilities, under fresh labels, until I die. 1 look to see
a militant organisation coming into existence to do for
scientific, social, and political Liberalism throughout the
world what the Communist Party has done for the Com-
munist idea in Russia.” ;

What Mr. Wells calls a ‘‘ receiver,” I have called
an ‘‘ idea-carrier,” or human instrument. The
point is that such organised and disciplined group-
ings cannot be liberal (a) in their methods of in-
ternal organisation, or (b) in their external action
within, through, and upon the community in which
‘;heg ope?t? They must be intolerant, and there-
ore must always seem to b
e ﬁyranny. e, and often are, forms
ut, as Mr. Wells pointed out at O in hi
5 . § t i xford in his
?netfé)rllelg)r?c é)f {_.lbellialtlﬁm, Ll}‘t;_erahsm objects ““ to all
0 a ose things we associ 1
theyword ‘,tyranny.’ 10 g sociate with
et, at the same time, he calls for ‘¢ 1
Lo g 0 a Libera

ascistl,” a body of ‘“ enlichtened Nazis,” “ a re} t
sponsible organisation, able to guide and rule the
geywtscale human community that is struggling to

x1st to-day among the entanglements of the old.”’

backbone, its action could be no mo
educative.
parliamentary control.

a thing—but what a thing!). The call for n
Fascism is an attempt to produce tepid bot gas.
water.

—and the hole is Liberalism,
through which the water can
liberty of action.

Fascisti is the Society of Friends.
1s just its Liberalism that makes it un
up boldly with and take hold of harsh and ! !
circumstances. Cd’t

analysis and proposals open up a
action.
erance and is frankly intolerant, with an o
hat springs from a logic-tight sequen tion
economic reasoning. 2
once put into operation, cannot éecomé’,él ratofa 0!

re than mildly

:
Certainly it could not hope to replac

t as impo*

This idea of a Liberal Fascisti is jus

sible as a Company of Liberal Jesuits. HOW 'y
there be a Liberal Catholic Church? (There ij;;]rca] '

g hot

It is like asking for harmless poisofn &

It is like trying to carry water in a hole dea
‘“ There’s a hole in my bucket, dear iz ‘
[Cizatme s hole

nice OpeR. "o
ﬂiéw freely i frdl
had to a Li?%j

But, to-d&¥
ak’)le to cO

The nearest thing we have ever

Social
different . ot
A line of action that does not ]! o

The nature and quality of the

ce 9

It is a line of

/ }/7’ ar I’f’g‘olﬂ

This 1dea of a competent recer : but, on th a libe
o ecetver, he explained » On the contrary, must act as a 2.~ “of ac g
o é;tg?;]lyd:g%(ésed to those concep"cions ofpparlia: 211 fl?;glst of tyranny. Moreover, lt;hlsﬁl)l:ln‘i of %r ‘
Born and Bxi hrt?Cy lnTwhlch my generation was :)IP;SC = t'o a?y one country 1m t debegl.rls toate /d
{0 baikom aggin 5P+ 1o grasp it we had mentally o wa; li%r\l;lalrsdnsl lte:hadssdx;ei:t gr:crllit World ’st Wof] |

1 i : CY e Socia rs
Lig;rlasl qmtlga?s,le'ai E:hat Mr. Wells was calling for a g'g:tc}; 1s the exact opposite of the Banke® N2

: cist-Lommumst-Nazi  or i ! - int: gttt
stand ; i : ganisation oi 2
& an;'nii rfgr the World State against nationalism Wgﬁeriz gﬁrﬁe}?efgf tt}?gersagg’ed Oé]retgils ‘%oglilfyl"gi
i Udnless such an organisation (such a ¢ discio. | O he is—with the bankers—against it :nwideinnl:leﬁ
faltfatiscz?t’a E(liS Mr. Wells calls it) were dOgmatilz, C?nscmﬂsl}{ or unconscaousi'}Zi t_fog 1; he W"r]
Y .tn utterly intolerant, not only in ite | Srrcigthening, and consohda m”Banefs
State* ts one objective—the Wellsian World national credit monopoly—the ba
e ﬁt also in 1ts methods, it could not pos- State.
= tyh 0 what Mr. Wells says it must do: *“ advance Which is it? i
and “eer’(;lZnat:e“(]%\lde reV?]c?lwtleb will be most effective, ” Hitlef

] r. Wells’s itali - . S gl

cisiveness of parliamentary control s 0 Variations On the |

ow could a Liberal Fascisti take such action Theme. ’

i . :
= }tlécggnt}‘l‘e Same time, proclaim its fundamental
ey to all intolerance, to all those things we

Clate with the word ¢ tyranny > *’ ?

n t 1
Gt eac‘gu:se of his address Mr. Wells said :—
ot imitatgen- the Fascisti in Italy and a number of
ot Pmm elsewhere, and we have seen the Russian
idea (the ideaax;)tt'y FiTing into existence to Sl
ISt nothing o2 - COmpetent receiver *), which was at
difficultics, Spos lel than a dcjuction from contemporary
parallelism o cef ¢l riddles produced a very remarkable
Wodins Tinpess alr?dpomt? between those Sa‘murai((o\f‘ the
m:nisl Movement,» "D’S reorganisation of the Com.
must, sure 3
S b bé)t,}’l b? clear_ to anyone that the
Lenin’s reorganisat; o ol
e isgto bs:téon of ;he Communigt Movement
e ound in the rule of (voluntary)
o ence, later enforced by for hy
-lovements came to power G

beralism, its imaginat; :

SHLLE giation fired b i
T St ol Sl ) e e of
ce?se to be L?ber(;lgrslxtr?lerlafnt a?ld would at 01”1C€
U3 5 > (a) ; On t pels 1
_#8ve of Liberal activa® fajled %ﬂ’éﬁqé‘@“ﬁaﬁ‘i

* As re T L L
S regards this objective, Mr, Wells does not appear ¢
2 o

acknowledge the fact "t
o hat we are all unde ey
Yranny of ﬂ;gll'n]tenlmtmnal Financial Fasci?t-i :a}:si {}?;EE]:(
malling & na)t‘)e )rgken (and 2 sane world inaugyrat d's
1 national *‘ break * in the magical ring ;;e )
regards To be mentally” borp = Dt
forward, But i
the fact that ¢
scale.”

another rebirth is overdue, in orde

he Credit Combine AR r to grasp

on a world

. : sens. |
By Hlldel“i(f Cou 5 o“'{:,i*’f ‘I

In Formal Logic there is an operatiot, der®; 1o
the Quantification of the Predicate:. ©id 2%l
a very nodding acquaintance with this " 4pe
midable subject may be reminde z
sition All brown n:on are humans, }’Mg'ect “
dicate, I(}r what is said aboutdthetzu' ; 15,
men. we quantify this prediCar™ . ,al s |
will read, AZCZl broﬂyg men I:L)Zfé’ some e wlsﬂd?‘ |
will enable us to amuse ourselves; lc'irCIe zif’gl’i("!

drawing a Euler’s diagram in whichl Zfe stal s “’]1‘7!‘
for Humans contains a smaller c1r¢ Procee V“/liz
All brown men. In Politics there Elzctor?t Wdr"g‘ 5
I will call the Stuntification of the = % Slé o |
results infinitely surpass, chiefly f°r~en. B ﬂiﬂg’ g
Hamilton’s invention of quantificali®® as0™ ]
the latter is designed to assist T18% |
former is meant to prevent it. mpl
Not to refer to the many exathat
English history, I would suggest jsm-
in Europe at the moment is ngg;t to
when Hitler and Co. seemed 2 prese“?’ﬁcd

g

i
es
t

some useful business, but their
stitute a principal attraction 11 2
brook Fair, - havs

Various sources of information
veal, at least to me, any coherent

azis want, mucl, less how they c
Their intellectual and emotiona St'Ocom !
a conglomeration of vague and 17° "ma
ments. They coliectively cher1s?
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W : :
¢ %uﬁll};e ;IllnpOTmble for.them all to be nonsense. Now
55 school du;a decoration I clearly remember from
coloured o ys f\vas a magnificently printed and
Eighteenth ap of Germany in the middle of the
ingdoms Centgry_d It showed several score of the
Sovereign ,stalt)rmce oms, dukedoms and other
uties ang ei,l precisely partitioned by customs
try was thenoéa‘l legal systems, into which the coun-
arge Patchwwfed" The whole effect was that of
Variously g, 03 quilt with most various sized and
oth in aped patches. The Nazi movement,
Map, n}:mabeéshlp and “ aims,” resembles that

with . omposition of complete confusi
VIth the 1t1ent15 stuck on to the backglz'ound by negzi
together abi rteds_ No two Nazis, I am assured, agree
1egative, ey Ut anything positive and rarely anything
Oles, anq cePt a hatred of the Communists and the
Suborpeq ievep the Communists are supposed to be
IS the inc’arnSP!red and maintained by the Poles. It

. There 5 nation of the ‘“ get together ”’ spirit.
hl}ld the g}pegrS, however, considerable method be-
discipleg oy o o> and as in all precedents, the
There ; nepl?y the madness but not the method.
X hankgi{nous anti-capitalist sentiment in Ger-
s Sentl'ng back to the eighteenth century in
L, and the 'ment has been largely swept up by
and Comy Test 1s mostly with the Social Demo-
identif fclllun.lst parties. Now Jews are very
€rman ﬁrf with the control of certain sections
oveES for eXamaTce and industry, with exporting
grer Againgt | Ple. Nazi anti-capitalism is switched
exeate againstewry —and so that its effect shall be
C ample man IerfY without discrimination. For
Sie 2olic) but ya I\IQZIS in the north are violently anti-
or then;l fl-semltlsm secures a good deal of
o O Jewr rom Catholic sections ‘tt_'adlt_lonall'y
Cap; unjst an“é‘ en of course Nazi-ism 1s anti-
€ne taljst S’ent‘ the happy result follows that anti-
isto 8V Warrip ment cannot be united, spends its
ing’, MOst] g ‘cf"r;th 1ts§lf, and the Ggrmandcz;)pltatl-
ON-J ey gaged in ex trades and boast-
< the ﬁJne::Sh antccgdentS, geptotr}geir money’s worth
€Ing of Hitler and Co.
o be continued).

tons apq 1

Political Purge.

] ;:genter wrote a book called 7owards
ldeq) sed jt th? Labour movement took it to it-
by Cs of com las its own Bhagavad-Giti. Yet the
P()sit arpenterpi ke 11'ldlv%dual freedom given forth
‘dea: of, ang 2 1'h}’t}‘fmlc prose are the exact op-
Qineq of La ‘Un entirely counter to, the accepted
Iy fd by the Our".d,emOCfaCy, and can never be at-
Organet it g5 Lolitical mechanism of the ballot-box.
defeatl-satiOna U sham democracy, its social and
C hg the Mechanism and technique, which is
Deb;oH' Oua‘ttalmne”t of individual freedom.
quag “acy, 5 ngcias Wrote a book ‘called Economic
B gfmlre o the Labour movement, sunk in the
Bo'© use teHloeratlc action—vyoting—put it aside
thingth Carpe;)t the workers’ cause.
fx};g ilrigt]at oesel;ljtnd Douglas look towards some-
heit}?f t}?cracy of th eXist, that has never existed:
e T
is un nate
N rrl0‘71'::1c 1€ Nor the Othery had i1111 mci);du tie ,t)’Pe

Vs st
rnard It ;s Y We know o

DeEdWard

hzoc’
Selg o d‘“Jf
u

83 Wi t nor anything like it.
D%ans ;n}]“ch ther;any. any kind of democracy to-
Sygple; o rthing 7 Pointed, since democracy, if it
Dorienl o fo m of a%l, means government by the
SQ”th‘.C Cpres Sovernment exercised through a

ati"?“ enévsgfjat]oh @and delegated authority
Vernmen oo 1M a constitutional repre-

» OF republic. Both Carpenter

and Douglas point towards the aristocracy of the
individual, and both look towards the passing of
politics. They look beyond the present notions of
government—beyond the idea of the political state :
Carpenter towards psychological ~ development,
Douglas towards economic security.

This word * democracy > befogs the progress of
the New Economics. Not only is democracy as
we know it defeated, it is not even towards economic -
democracy that we are driving. It is towards an
economic security which will allow the development
of individual personality. Such security does not
depend upon government by the people. It could
be introduced and maintained by a monarchy, by a
dictatorship, by a republic, or by a limited mon-
archy plus representative authority. Economic
security does not depend wpon any one form of
government,; and, once- established, places politics
in _an altogether secondary position.

But many who have accepted the economic analysis
and proposals known as ‘‘ social credit >’ have not
recognised the implications involved, and have not
been able to clear the mind of orthodox democratic
and socialistic notions.

Crowd-democracy, the democracy of the ballot-
box, such as we know to-day, cannot lead towards
the integration of individual personality; but, on
the contrary, sinks the individual in the mass.

The committee-system and its voting technique
defeats, and is specially designed to defeat, the
individual. It defeats not only the individual
“ will,”” whatever that may be, swamping it by an
average abstract nothing called the “‘ will of the
majority,” it also defeats the individual weed—the
biological need for food, warmth, and shelter—
keeping the individual sunk in mass poverty under
financial control. Committee-ridden democracy 1s
designed to prevent any one individual from stand-
ing out from the mass in order to begin to clear up
the muddle. ! 1

Democracy—so very useful to hidden financia
forces—automatically defeats any such hope, be-
cause, above all things, democrats fear domination
by any strong personality, or by any outstanding
intellect. :

The moment a democracy says: ° Douglas 1s
right,” that democracy has been completely dom;_
inated by the insight and intellectual clarity o
one man—and bang goes the Clutter—mlnd?‘d npltlo?
of *“ Government by the people,” of the *“ Will o

- ritv. " and all the other futile fantasies.
T e Oh, but in that case the

It is no use saying: ! :
will of the people would be expressing Social Credlc::.f,
and so the people would have decided in favour

it . i
The fact remains that the people :
been absolutely brought under the mtelleiguzlti ?ggl!_
ination of the thought-processes of a tsisge‘cactly
vidual. The fact also remains that tha 3

what democratsdare taug};f:ﬁ?
like poison. And so W€ S

oln: I;,nan’s discovery being accepted an

Op%r;;ig?r-acy (the stfalkting‘h;fje.°€n§?f,-dﬁi?k§;i1
7 Pavin defeate : 4 2 3

Combiail indivicals in the pulping il s

is the most potent W o« "
gjc/)sctizint;edit. In fact there 15 0O need to ** use
it—it works automatically. S R

ﬁ’”’___—”’_——:‘
OF * THE NEW AGE.” Readers

ies to others might make a note

BACK NUMBERS

3 e their cop 2 T :
e care 0 1 i 2 L T
ofiths T o S.E.4, Victoria, Australia, who repre-

{ree-road, Malvern, -

ts a bBranch of the Social Credit Movement in that town.
sents a branct B

lad to have them.

Fis members would be g
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Mr. Nussbaum on ‘““A + B.”

The Two Time-Lags.

It is the rate of flow which is vital.’—C. H. Douglas.

‘ Since rafe involves a time factor, it is interesting to note
the arbitrariness of the classification with regard to time. If
we group the payments in the order in which they are made
we find that they fall into four main divisions > (namely, pay-
ments ‘* before,” and ‘* during,” production; ¢ after the sale
of goods »’ ; and ** continuously ’) . . . *“ and when each of the
payments made by recipients of money under B are again
classified in order of time, the overlapping in point of time
of these payments with those of the original factory makes
it impossible to ascertain the rate of distribution of the pur-
chasing power which has to buy goods costing the total
payments made under A and B.”—H. Nussbaum on the
A '+ B Theorem 1}: the Zwentieth Century, July, 1932.

= *

Mr. Nussbaum, in the
time-lags.

The *‘ Douglas  time-lag refers to the lapse of time be-
tween when a firm disburses money on production and when
that production is wholly completed and ready for sale in
consumable form. The lag might be anything from a month
or two to fifty years or more.

_The ““ Nussbaum *’ time-lag refers to lapses of time occur-
ring before the Douglas time-lag commences.

_ The Douglas time-lag refers to the fact that as and when
items of disbursement on a particular programme of produc
tion are issued, there then starts a lapse of time during \vhich-
that production remains unpurchasable by consumers, or
only slowly becomes so—the time taken often running i
ye%rl: a;] stz;)ted. etie
; € Nussbaum time-lag refers to the fact 7
1;::111156 o'sfudxsbursement are not disbursed simulttah:etofngyazog‘e
dividendsg—g:;ts" \v;iages, rents, salaries, bank charges’ and
e cite ‘ ve of such items. Thus the five item col.
o er_;dursfme.lt is spread over a period. He identifies
Dougrl)asmtim“ ;th the Douglas time-lag. It is not. The
disbursementse_aag refers to the time-lapse between when
S bre made (i.e., costs incurred) and when the

N ?put on the market (i.e., costs recovered).
SR llmeJag has no relevance to the'recovery
curred—,a _ot?y tq the period over which they are in-

S, -Eerll?? T(li1urmg which they cannot be recovered.
b e eorem says in effect that when a firm
i \vi,llsl?y’ 4100 altogether on a programme of produc-
e ett?:z:?:setot;z(}:’over morg thfan, say, £8o0 for the

1Cts ; € Y are ready for the market.
2t ne tme i el O but T St e
1 B at a time during six H
s j— ui;e!lg;igrcy becomes clear when one reme%nber;n t(;:;tth il.w
E other?m depends for its demonstration on the
TP oot vise of what happens to the disbursed money
S e;)nent, Le., while out of the firm’s possession
g about among the community. The Social-Credit
period the banks pick up and
S the money. The Douglas time-lag
R e pall; icular Interval of time, and is a vita]
S€, because it is precisely during that interyal

When the o S
e L{Z:::':;mty is open for the bankers to withdraw

above quotation, is confusing two

ne ¢ i : i
Nt i?\n \Jll}.?cslsri;e this by the analogy of a transport
Sayiins th<ere IS constant pilfering of goods en
i ho:rsmme is from London to Glasgow, and
j Pt e his eight hours is what may be
las time-lag. Tio R ;ag, and corresponds with the Dou
that if a trader consigns saBy P:‘Dposition e o sayingg-
only, say, cighty tons will a;'ri?/?a ti?]nsécl;f goods from London,
during the eight-hour timefll:sxgow'

'
S to sayi h

3 C ne consignmen ying that the
as a series of consignments on sgeveralt;r);i one train, but
n

times. Obv'iously, the intervals bet

ilfors do not i
pilfering—_ o provide the o
leave E%st(t)l;é TR arising  afte

0, in ter,
s ms of accountan i
sendl ot oo ¢y, while a firm d
nsignments of mone )
ments) at intery A

pportunity for
r the train(s)

in fact
; SO to describe its dj ’
als of time, there is nothing “lt;rg;f?;r;’sc,;

if they were lumped

' tg? fact of th
In Glasgow ‘(s
Londong (50
hf: argy .
5 m S .
circular r%uteent still holds if
intervals,
left.

e pilfering, which causes less m

g 9 oney to iv
to call the consumption marke fiesarnve

t) than leaves

: | you make the traing i
Thedrnd.:'xrrwe back in London at ¢ Nussggu:: 5
e is less money on each train thap when it

des
venience, to consider the several consignments and shortas
as one consignment and one shortage. . in
Mr. Nusshaum’s subdivision of costs and his ;pi}ﬁo\g
apart of the times of their disbursement only Ser;e ratio of
the difficulty of measuring with strict accuracy ti eterl K
CANE B kg A" in respect of 'a large mdimcum
economic system in continuous operation. I‘hatnecess )
exists at the moment, but largely because thetrol of th?
facilities for the measurement are under the COMMEE\cer
bankers, who do not want the measurement ma (?'th exacth
theless, it is not necessary to ascertain the ratio “;liom
tude for purposes of Social-Credit price-regt ae (discf)“"t'
tentative approximation will do, provided the figur! the li i
fraction) taken is on the ccnservative raﬂler.thanto s e |
side of the true figure. If Mr. Nussbaum 111<eS,s irl eco""’.r;
only so little as one per cent. of A + B coStS‘li shake l:lf
able under the present arrangements, we WIU - Fpims
hand and thank him for his assent to the issu® incomj;
and ourselves of that inconsiderable addition to o't U it
It is not the amount that we are concerned “t/}lwg 2 5h;’
acknowledgment by the authorities of the faCli; e met!
age of money occurs and can be made good bY il
we advocate. -1 ariness of
A little reflection on this question of ** arbitra that ‘“lgnf‘
show that it is imposed on the investigator pytion and (ke
finance which requires all costs of every descrip rices—
of disbursement to be accounted into current sF:x Ve e
which presupposes that all these disbursements ady f(:esulg;
it

p j S e re
sonal incomes until the goods so priced ta:ule and P

livery. In order to examine and test tha her 47 i
Ty. X et i
position, one is therefore compelled to add t?vg th?‘;, al: '
items of cost irrespective of the intervals be 110" o

2 u g
bursement. For, according to the orthodoxX, asfmone)’ ‘of ’!l
these disbursements exist as current shopp!? he suﬁ‘.ousl)i
is to say, the measure of current demand 15 s
disbursements in the past irrespective of “mgu'
if time may be ignored in assessing the arln cost O el
demand, time may be ignored in assessing the “ & pur ﬂ‘(},
supply. The critic cannot say that anz;ods ar® rﬂeﬂ{.
at any date survives as income until the f d
marketable, and then forbid you to add t ithe dﬂl ol
together because there were intervals betweeess C“mb;nﬂrl’ ¢
as he would hold, costs and incomes progr ptio? ot
to reach identical total sums in the ConsUt the
the time intervals in question do not affec
or their equation. i

‘“ A Personal Reaction t0 B gt
Credit.” e crifég' oty

A correspondent suggests that we reply £0 jast I
Social Credit published under the abow’/’e ate ot i
to do so ““ patiently and exhaustively. 0 this jouff:] e

A a
done by reprinti rerything written 1 tic adVe ot
Y reprinting everything The critt® ral "Ltﬂﬂ,,ﬁ'

. /€ e
and in 5€% Jerp? gt 2
an O“ecilal Cfgf bl

books and pamphlets since 1919.
arguments to support his statements;
these statements will bear more th
Again, not one of them is unfamiliar toe
dents. We can only usefully deal with 1 orting ¢ 00 il
tion, or with new lines of argument Su[)rlr)ﬂ?“t5 (oi”“yl"’f
of objection. Old objections with old arguf®  cpe¢
ments) are not worth our while dealing “:lwéel‘ i o
they all keep coming up in turn week DY ¢ '
of this journal. stique u
There is only one passage in this C“t'gxen ‘-jor d . |
in our recollection, and that is the sta MﬂlopoSieA ’
1

ih S
whicgesll

rived from Mrs, Barbara Wootton) thathlS
makes no provision for the retirement (t)here is od iﬂpﬂ‘%.t"
sumption credits. The answer is that glite 1y
such provision. They will be automa 1f yoU _n
try’s repayments of production-loans- se t0 rt n0° po o8 |
with a hole in the bottom and You.pmp[o you do e Vo

it at a rate just sufficient to keep iti T4l

malke provision for catching any oversp
thatl)’()u do have do is either de“)"tnrg \tvill be ©
or else declaring that the new water W=o  cion . - qet # ‘
Applied to thcbpresent subject of dl?cui; "ronme{; ﬂ?“‘

assuming that the Social Credit z{llﬂlysl?ox1. ec?he Prafil
production-credits, during their circWa o qut LT

consumption-demand in respect of neh“ say fh:]'o paéw i
But not until he has proved this can = 3o Mo sufif sx
mentary consumption-credits propoS®  pat wr-‘-’;ir‘if‘1 “%’ Y'
would be superfluous, or would cause r a Eéf hﬂc i
might call an * excess of demand,’” © AdtEy xﬂeofﬂftl"f
effective demand,?’ or, shortly, i"f.“"“?l: hoqﬂ T
out his own disproof, or let him Pomtld-he s‘t:1f b s
which he accepts (."or example, wou ol ir‘1"
Nussbaum’s?) and then we can 0
reply. As it is, a reply is out of the
are concerned. We cannot argue Wi

tica hav

ill.
I
1ﬂt thc !

. sU.,.a
walke, sion 3 itk
quefycholop

So it is ¢
1 LU (] » 1
Ot ** arbitrary,” hyt simply a matter of con-

toms,
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LETTERS TO THE EDITOR.

Sir,—1It i “ THE BIRTH OF A PLAN.”
il ,:ltltmlls n‘orth while pointing out that Mr. G. D. H.
that ,\vith relfg an opponent of Social Credit, has admitted
is perfect] terence to the A + B theorem ** this contention
tion. y\l rue of a particular batch of goods taken in isola-
direct jts ;1tt5;§) l_lhﬂt Douglasism appeals because it does
SeNt economue o PR the most vulnerable points of the pre-

1€ system.” (See New Statesman of 20-2-1932).

F. G.

SOCIAL CREDIT CLASSES.

Sir,— K 3
lectur,es szn(\l\l” be of interest to your readers to know that
active propg graded courses of study, directed to the end of
Kift Hcap Eanda work, will commence in October at Kibbo
Teaderg cm?e zzrte,.s’ 35, O]d.Je\vry, E.C.2. If any of your
¢ glad ¢ se (()j send me their names and addresses, I shall
nd them fuy]l particulars in due course.
FRANK GRIFFITHS,
Organising Secretary, Associates’
49, Denp, Branch, K.K.,

an Driye North, N.W.rr.

Dear s;,‘PiE ROOT OF ALL EVIL.
augUSt 18 'y()un‘ fe“dmg your ‘“ Notes of the Week > for
8reemen state a point on which I feel profound dis-

OU state
g£ Money at:dat the root of the love of ‘money is the lack
Sertion then you build a superstructure on this
Mach of t
‘"}ade o 1:"3 Superstructure is sound in itself, but by being
Veakeney “TiS€ from . . ) b
ooned. a4 questionable premise is thereby

a:ée(s that in 2 money economy the lack of
tis truge:“;ate or accentuate any existing love for
' root of tho say that a lust for power is the true
When g e love of money.
o mol,]C S.C“,Pture defines the root of all evil as
for €y, _‘t 18 c}escribing a fundz}m'cntal premise,
1 to imap9“0r arises from a conceit in man which
Y to dOmigme that he can get round, twist, or beguile
He,.. Nan G()(;]"te his own future—i.e., he thinks he is
Tein g the e gloubts the existence of God.
€ Original sin—true selfishness—that closed
SVery 1. ~arden of Eden, which still stretches around
' d, but into which we are still barred from
desj

aroigner of ¢ ine is the best man to
ts arising 5 an engine 18

Ma,» S8t ¢ 8 In use, so the Architect of the Earth
Qndlaa': 2 con(;gittr oller and rectifier thereof.
Matg]y; the ame Teluses him admission to that proposition,
''n f"? him ¢ € generates conditions which will ulti-
t‘fachi:':fjo t}:}Lt recognise and admit it.
Oup WoryL, & lig}] ‘Matter because 1 feel that Social Credit
dsj t shlnmg in darkness, and we must watch

aloysy,

usly to l\'Cep the light clear and bright.
Rarpa EDMONDS.

5 B i Within an economic frame of refer-

"Oblen, 1, M€ of reference the psychological aspect

allia 3‘5 to do with mass psychology as it reacts

v'ci(;“()mlc policies. God and divinity have

to CO tow;l}d r"}‘]me of_ reference. Whatever G_od:s

of 4, we o S lumnmt_v, and whatever humanity’s

ut the an%ar.( these matters as irrelevant to the

e We COnsidmm problem. Mr. Edmonds may dis-

ORi - DOF v u‘fr that the solution of the economia

SEp ] Sénse toqthlre anything more than an application

: € concrete facts constituting the prob-

Spealkj
¥ P ’ll\mg

dre

:I?OCURING AN OUTFIT.
90 11, _"terblf:l; ‘f‘!?tance quoted in the Times on Mon-
WY Weighy i‘“ mer who offered to give a bale of
hikfupe Mchg, © did not O"L P?]l)"ment_for a suit, only to be told
1 e o Heo Yosterday 1(] tal the price of the suit prompted a
Athe. 2 by, Stateq the O supply more instances of a similar
it " ‘lu;{v Pair of ]-dol 1he would have to sell five to six
th Phjs\*\_’em’ and I()OJS(];:(; eighty sheep skins to purchase a
SQOSQ Citqg; “ealanqg ¢y, :ep skins to obtain a tailor-made
0pPho Sen ] 1O I MSichurch “ Times.” June 13, 1932.
.d{:r rt’n_f\r (tn('“ who ?ﬁ\.’:‘*c(’mmcnded to the attention of
Sy s ,nskou ry i].f"“t.“'} the necessity for a non-self-
B the e g supp]\:; r;m‘"“" to increase its exports in
o Ong VoSt "xﬂm}-ﬂ: “_foo(l and raw materials. On the
' Appear tha o Allowing 5 1. of wool to a
(:;‘,}? Commg I'” Present prices the exportation
Shiy g pomanc the importation of enough wool

CONSPIRING AGAINST PERSONAL INITIATIVE.

* Evolution has behind it the wisdom of the ages. That
wisdom, that spirit is of a piece with the regenerating
power of the Sun and Sea. This spirit of willing co-opera-
tion to make ‘ bread ’ is a challenge to each one of us. It
is in fact the challenge of this life. The new order of things
—the new crusade. It means the fighting of sterner battles
than those of the passing age: it is the fight against the
forces of devolution. The Centre Group will fight for the
right of life. . . . The policy of the Centre Group is based
on the Race Plan, i.e., the anthropology of statecraft wherein
the individual problem is the world problem. Democracy
needs the autocracy of Wisdom and the genius of leader-
ship. Under such guidance alone can democracy hope to
eliminate unemployment and permit a wide distribution of
economic justice.”’—Extracted from a circular issued by the
New Political Fellowship, whose affiliation with the Inter-
national Standard Currency Association was pointed out
recently in the article “ Current Plans and Planners.”
(Our italics.)

ANCIENT ROME AND THE GOLD STANDARD.

Speaking at the annual meeting of the East Riding Anti-
quarian Society at Hull last night, Mr. Thomas Sheppard,

August 16.

Au g;{,\‘/ 17.

Aungust 19

Director of the Hull Museum, dealt with the debasement
of the Roman coinage.

‘“ It seems remarkable,” he said, ‘ that 1,700 years ago
the Gold Standard fell so much that the coinage became
debased, and people were so heavily taxed that those who
could went to other lands. They lost their patriotism and
their interest in their own country, and that “absolutely
broke the Roman Empire. I am not pointing a moral, but
that is an interesting fact I am able to show from these
moulds.”’

Mr. Sheppard exhibited some of the contemporary moulds
of foreign Roman coins, and, in doing so, he said they had
only just found out the details of the base Roman coin.
During the prosperity of the Roman Empxrel, coins twe‘:::i‘
made of gold, silver, and bronze, but the people weremz:l:rzld
so severely that there was not enough coinage to’g: therers.
Bronze coins were silvered over, and }vhen t};e ;a.\-,gzl L
realised they were getting only o.ne-exghthRod tl ecgins Ll
e 1!:1he taiels Eyt ftlgl?:d nowell;:en established

mmered from hot metal, bu : D 1

?}?at in England and other parts of the Empire, }E)arélecrl:ll:;(ljy
in India, Ceylon, and Egyp&,d in order to meet the )
coins were made from moulds.
At Wakefield, in 1670, a large number of these .{m:g})(is
were found, but nothing further was knownfun!::i M‘x"‘
when in the same district further moulds were ?un z‘Jb'.ect.
Roberts, of Sheffield, was writing a book on “S sI )] 3
(Copy of report in the Yorkshire Post, dated 17.12.31.

A SIDELIGHT ON DEMOCRACY.
st week.]
[Overheard last wee il 0
\ i c the trathicl,
A—Y inting out a policeman ,rcgulatmb e
he[’\s‘ a }oilsv(ggga fegllow. But he won't get promotion.
B My e men. If there was voting in

A.—Too popular with th ;
the force he'd be Clief Sup:r.ntendent.

—Well, but I
Ii'——l‘\l\/oe he couldn’t maintain dls'mph'ne, an
would lose efficiency under men of his type-

s of the Week.

M. 4. Phillips.)

2t rise in prices but

{ the force
el

Event
(Compiled by
committee War

osals given-
gr:ggd to Octobex;br.
ancellation of debt.

August 13.

®Ottawa monetary P
no constructive

New issue ban prol‘

FHoover repeats no ¢

olicy

sonverted.
C rs £71,850,000,000 l')L'loil
Convers R0 0 50,000 P8 :
A %) ,g‘:{,mn’ ooo still outstanding.
00,00
» ¢

ion loan,

»
siolence, highwaymen hold-ups,
in cri of wviolence, 01 y
ase in crimes
posed from Downing-street.
towards re-arming.

Big 1ncre
efc.

New Indian Con

Germany makes firs

stitution im
t move

August 1 8.

§ g ; : g
:;_cadl(ziclc 1?(t)11oilxtla‘[\7‘l§.;\. export and import values for rggz2.
ig reduc
Police Discontent. Samuel has private talks with officials
olice E M
of police force.

ecome Fascist.
Moseley Party to become Fasci
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Social Credit Reading Course

SET A.
Comprising:— (xd)
ial Credit in Summary (1d.).
%(;l‘zall(ey to World Politics (1d.).
Through Consumption toAII:fogpenty (2d.).
itain’s Debt to America,
Gt Bl.lPosv: free, 6d. the set.
SET~B.
Comprising:—
Set “A” above.
The Veil of Finance (6d.).
Post free, 1s. the set.

CREDIT RESEARCH I&I}.ARY »10, High Holborn,

T.B—A FREE BOOK.

5000 TO BE GIVEN AWAY.

THE “NEWIGARETTE

Premx:er grade Virginian tobacco filled by

d in cases made of the thinnest and purest
Paper, according fo the specification described
in this journal on January 23, 1930,

Large 4ize (18 to the ounce). Non-smouldering.

Prices: 100’ 7/8 (postage 3d.);20’s 1/6 (postage2d.)
Price for Export ex English duty quoted
on  minimwm  quantity of ~ 1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane),

The Social Credit Movement,
Supporters of the Social

; Credit Movement contend that
under present conditions the purchasing powen ip the
hands of the Community jg chronically insufficient to buy
the whole product of industry, Tpig is because the mone
required to finance capital production, and created by the
hat purpose, is regarded
them, and, therefore, in order that it
charged into the price of ‘onsumers’ goods, It jg a vital
fallacy to treat peyy money thus created by the banks ag
a repayable loan, Withont crediting the commaunity, op
the strength of whose résonrces the money was created,
With the value of the resulting new capita) resources,

‘ve system of national loan
10 a condition of Perpetual Scarcity, ang b;ngtizm&l::lg
face to face with the alterpatives of widespreaq unem-
ployment of men and Machines, as at present, or of inter-
national complications arising from the struggle for foreign
markets,

accountancy,

remedy
in the

ing n prevalent during the war, which
Y gives rise to the * vicious spigal »? of increased
igher prices, higher Wages, higher costs, ‘still

8, The essentials of the scheme are
ol oW gloney and the regula-
. Of Consumers’ gdoods at their real cost of
Production (as qi thgir apparen:3 ﬁnanLial f:ost

) The technique for effecting
cribed in Major Douglas’s books,

H SUBSCRIPTION RATES.
s aney Sal(xlgscription Rates for “The New Age,”
ress in @ itai
306; for 13 88 in Great Britain or abroad, age

months ; 35g, ;
for 3 months, 8. for 6 months 78 6d.

CREDIT RESEARCH LIBRARY.

e ——— 5 't.
Books and Pamphlets on Social Credi l
J

BRENTON, ARTHUR. d ' ]
Social Credit in Summary. I d
The Key to World Politics. 1d. i
Through Consumntion to Prospert
The Veil of Finance. 6d.

C. G. M.
The Nation’s Credit. 4d.

Eon ’I():émH. cy. 6s
Economic ocracy- 5 e ;
Credit Power and Democracy. 7esnt System. 15' &
The Breakdown of the En_xploymP dution! 7
W'he Contre’ and Distribution of Pr

2d-

25
Social Credit. 7s. 6d : 2 Ottawa-) :
Canada’s Bankers. (F "‘deg.c%d"l o 2
The Monopoly of Credit. 3

bour
These Present Discontents: The L2
Social Credit. 1s. ;
The World After Washmgtgn. 6d.
Social Credit Principles. 16(‘1
Warning Democracy. 7s.
DUNN, E. M. * : .
The New Economics. 4d.
Social Credit Chart. Id.»
ORDON CUMMING, M.
GIntroduction to Social Credit. 6d
H. M. M. ) ! '
An Outline of Social Credit. L?
HATTERSLEY, C. MARSSLA;nd.GS. :
This Age of Plenty. 3s. 6d. Fi |oy""d'
Men, Machines and Money. 4n i p
S10 ‘
HICKLING, GEQRGE.d (Legt |
The Coming Crisis. 2d.
POWELL, A. E. A St
The Deadlock in Finance. m’i: ss.
The Flow Theory of Econo |
TUKE, ]J. E. |
Outside Eldorado. 3d.
YOUNG, W. ALLEN.
Ordeal By Banking. 2s-

W. W. e z for 6d-
More Purchasing Power. 25

D
. yks 2

Critical and Consuuﬂ‘%
Finance, Economics, and Fo=—"

f Uner

#
BANKS, PAUL. it o
People Versus Bankers. 6d- e etli;‘ o

DARLING, J. F.  o: Gold 2% e

Economic Unity of the Emp!
The ‘ Rex A New ‘Money

2s. g

o Unif)' o

fhcdiﬂs‘
HARGRAVE, JOHN. Analysis  Zyith
Th amid—An ANZYE" (
Eco?lger?litcpsyrulmcture of Society
1d. o
HORRABIN, J. F. -,

The Plebs Atlas. 15 .
An Outline of Economic Ge©

MARTIN, P, W. L 4S
The Flaw i the Price 5_}’5“5_
The Limited Market. 4S-

F.
SYMONS, W. T., and TAIT,

The Just Price  zd. Fina"ce
Instructional Works o

Economics:

g‘naphy i

BARKER, D. A.
Cash and Credit. 3S-

CLARKE, J. J. 4
Outline of Central Governm

nt.

dow
L
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o Higyu?
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