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~OTES OF THE WEEK.

€ ad
it:lassador Y‘ng;tln()f Mr. Mellon as United States Am-
eng. duties tﬁ the fact that one of his outstand-
‘Vitﬁrcement e ‘;)t country was to supervise the
b @ conditio rohibition. His arrival coincides
the ng ‘iﬂdustn Of_s?.reSS and strain in ?he Br1t1§11
Mg, Wation Ofr}i)ar’Smg f;om the recent increase 1n
i“tee Stage in beer. This new burden marks one
Revrests il a deliberate policy by the banking
Breenue offic onvert Jicensed premises into Inland
com‘?'@rs are :SI, and brewers into Tax Collectors.
loying o o o0l too well aware that brewing is be-
Drq,., Ut theys and more unsafe occupation to fol-
Magfession f° not know the hidden reason for the
Ny of theo their insecurity towards insolvency.
th(‘ments, W}I,n probably cannot make out why Gov-
Payy Nink ¢, ?_ﬁrely so much on revenue derived from
dyy, q prOhi?‘ ¢, should impose what amounts to
Gggger < ]?cltIOn of the drink-habit and so en-
g db. o fe of the goose that lays the golden
\vh')“e to th of them may attempt to account for it
:\St oy M ¢ political power of temperance fans, of
li\,eor. is p Mellon’s nagging compatriot, Lady
Iler' If.SOrobably the most prominent representa-
r%uhct atteri’nthey are wrong. Lady Astor, for all
el lasg and with all her following in the
Roj Ain no more power of action than a soda-
enocgohtlcal influence can prevail over fin-
i e{dso that when any legislation involv-
Ot 2 bankin OPtfid, it may be taken as certain
. d g th g interests are at the least neutral
\ Cllo, ehmost have actually inspired it. The
.0, ; I8aingy the Exchequer is powerless to levy
RS e thej, tthe advice of the Treasury Officials,
that A l‘)‘;gi\_ilr)lan; theirtadvice upo? ciln?)tmt(lzt-
i n g Interests represente he
\‘}lﬁrége_ G glaanl\gl;’ Mr. Montagu Nclw)rman has s{ated
’i,\gﬂ‘rﬁ tive nan and the ““ Treasury ’’ are simply
G theremeS for one supreme controlling body.
lecv oforf’ a case can be made out that the
¥ of the Exchequer will prejudice the col-

o of revenue, the question to be investigated
ankers have authorised the policy.
* *

lectio
is why the b
*

Now one matter can be disposed of at once: and
it is that Finance (by which term we mean to denote
the British banking interests, and by extension
foreign banking interests associated with them)

would instantly and absolutely veto any act that
deficit.  That needs no argu-

would cause a Budget

ment. The National Government was brought into

being with the prime object of balancing the Budget,
s the formal responsi-

Mr. Neville Chamberlain ha
bility for doing this; and, behind him, in the follow-

ing order of ascending power of supervision and con-
trol, are, let us say, Major Elliott, the F inancial
Secretary of the Treasury, then Mr. Montagu
Norman, the Governor of the Bank of England, then
the Federal Reserve Board, embodying the banking

interests of the United States. For reasons indi-
ew Ambassador,

cated last week, Mr. Mellon, the n

may be regarded as representing the Federal Re-
serve Board in general, and United States holders
of European debt in particular. Cutting out refer-
ence to subordinate agents, Mr. M_ellon and Mr.
Norman may be regarded as the jomnt authors of

British fiscal policy, and therefore of the levy on
The balancing of the

liquor now under discussion.

British Budget is held by both of them to be an

absolute necessity on grounds of pure financial
1 £ Mr. Mellon, equally

principle; and, in the case © |
necessary as a condition of protecting the in-

terests of holders of British debt abroad—
particularly in the United States. We emphasise
Mr. Mellon's name, because although Mr. Norman
is, by virtue of his office, a sort of Public Trustee for
bandholders, in_British gilt-edged securities, there
is no evidence that he has at any time taken part or
interest in the buying and selling of bonds; whereas
Mr. Mellon was for many years before attaining
public office (including the period of the war) a
private banker, possessing, as such, the freedom to
enter into any financial business he hiked, and a Jarge
fortune to operate with. It 1s believed that he maao
2 @iganicisum, ot of war-loan financing, and that
he is now, in his own right, the holder of a sub-
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stantial proportion of the European funded-debt
securifies now in existence. No imputation against
his character is intended by these remarks : whatever
fortune Mr. Mellon has made has been made by
Lniethods sanctioned by the laws and conventions of
s country. The bearing of our comments is that
to the extent to which he, * for self and partners,”’
as Dickens would say, has a claim on the British
Government he has the right, under the accepted
financial rules of the game, to hold them to their
bond, a right which includes the privilege of advis-
ing them on practical means of honouring it. It is
$Vnp05_51ble to know whether either Wall Street or
o :shmgton had any interest in getting the British
taxv?;gmeﬁt to levy the tax on drink, or whether the
collectiznc o%en Oilly because of_ the convenience of
o0 ut there is something more than mere
e alstl}?g mvoly‘ed in the policy, and something
. an the mere * prevention of excessive drink.
g’ which is held out as an argument for it
i3 4 ) i |
hough the promotion, or at lea 1
] ) st

ztttrllé:e, ocift_th(i drink traffic offers fiscal afilbearﬁl:ézze?c;
o B R, ot e
whether beer is taxed (())r n§t l;gnéfrrz; tthmatters e

> 5 the Exchequer

1s that their powers of in-

im 1
bathzlrfgo;/er it after expending it, and to hand it
e MIi yl\I/IneI?Its’ whereuppn they cancel the loan
al épOSit e fh enna_descrlbqs it, ““ destroy *’ the
B e credit. Their object in recoverin
s 15 not that of self-protection in the acceptecgl

polit . '
0 the o o pecl rom the public he fact
of cancell » Of this public property. In the act

g a |
form the ac tgo ¢ a(;an on repayment the bankers per-

ncealin bli
eir reason Qang public monetary re
Bolitical o isf(:; 3 IS concealment is aé’ain:o;l’rc:l;
of Parlia €celve the public (and Members

ment) ; :
R e ) Into thinking that they, the public
$]

dis }fl)ubh'cly
and that an
account must be providecyi
. Also that, since this

SUM is made
credit of foog UP, of deposits standing t
Money) ms or individuals (1.e., privatgly gwrtl}(:g

with tﬁe ag‘)"m ew  expenditure must be financed

e é&rsk assent—which means, in prac

g msosn ers’ assent as custodians of pthei;
A rgcs and guardians of their securit

» DY Preserving the illusion of a lcgi;

ective mon

€y-scarcity, ¢

om

;(:]W from them on tﬁ;’ir be! Governments to bor-

ike Mr, Neville Chamberlain

are wafted hithos A thithns on financial matters

reasury OfﬁCiEIlS b Lther by the “¢ sichs *° £

g S—Dbut, f : ghs 0

ITect representation to 111et(;}(l>)$ersr?é"edf at all, by
. ro

the Bank

of Englanq . i
gland and the financia] mterests he represents

B ()I‘C‘OV(‘.l‘,

can be taken as certain that the beer-duty ?dOPIgi%
W

by the Government was originally included m

may be called the Bank of England’s schedule of ag]’-
proved taxes, from which the Chancellor was <
lowed to make a selection. (The procedure 1 mu :
the same as in those football competitions W e
you are allowed to ‘‘ pick any six teams e
panel of twelve; but must not pick any team out51ot
the twelve.) For example; the Government was,:;‘es
allowed to tax bondholders: ‘‘The debt‘osf?; g

. It is true that t
bc;rsldholders’ voluntaf_lly

f their debt on loWer 108

dence,” was the excuse.
some talk last year of these
assenting to a conversion o n
terest‘te%ms: but it is also true that the Co.nv:rsm
has not taken place—a fact which the brewer t the
well make a special note of, considerng schem¢
levy on beer was held out to be part © ahe pond-
based on ‘‘ equality of sacrifice ’ 1n which t
holders were expected to participate.

-

* *

If
But to resume about the Bank of Engl:;d asitg
one can imagine a deputation of breWers &y, com:
before Mr. Montagu Norman and maklﬂ%he origi?
plaint, he would in effect hand them hem: Gp-
schedule of approved taxes and say to t if you
neutral on this grievance of yours, ang l-e 0do
to have the beer-duty reduced, all you ha\“yllereffonf
to pick out another jtem from this list - words’
the deficit can be made up.” _In Othewit
““ Show us where there is another bonS. Tg ¢ eChi?
meat on it, and we'll strip that insteac: o 0
answers, 1 Where ? »__and a gOOd JObwould Soor,
it returned an answer ‘the whole country an nﬂ?ﬁ“”
be formed up in deputatiOﬂS to Mr. Normars. st
ous enough to last out the next few Y€ i
moral of this for the brewers 15
lC‘O'ita,rgue on the basis thatl_the Esf
just item in the approved list, €554 o
list is invalid by refs%n o its incompleteriyghe Py
is to say, the schedule purports t0 it
sible sources, and limits, of taxatiohs & theﬁre'
fact, it omits from its survey the whodiscusse D
resources that we have I’r‘e‘"oug’ly ted and t
sources which, if accurately account*ioe ot
lished, would Be seen to be sufficient élolcing ! xi
estimated Budget deficit without A B
come or increasing the expenditure
citizen,
* * % o Of a Sﬂot
This last observation is in the natl‘jvho
loquy. We cannot expect any onend exal,
studied Major Douglas’s evidence ar !
before the Macmillan Committee ?
reasoning in his books) to beleve
take action on it. But we do ex}?
whose solvency is threatene by t
to offset against the apparent 1%
statement the proven falsity ©
manifest incoherences and OB to
characterised the bankers’ statel=
during the last fourteen years- i,
sible, they should ask themselves, © = ic phe e, 20
of an apparently inexplicable e aiple iﬁnd “he
is the effect of an apparently lncl;jy? AR
demands an unprecedented remeivcrsahtyt
sidering the duration an oy to infef .
phenomenon, is it not reasonable 493
cause is common to every nationd ]
system, and is in continuous
them? Lastly, in view of the
claim to know that cause, an
telling what would be the conseq
ing to remove it, are able to pol%ankers M-
of their prophecies, whereas ¢ like
comparatively impartial 0bser ot

olitte

veé
who b2
uenc

Yepresentation alone is not enough. It

George—have been *“ wrong €ve

S : loss
must be maintained, or there will be here Was -

-

.Current t
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thi ;

?clslfigglag::%yeyldbencel {n}lllltliply the force of the
s1s which the 1 i-
ed, located and dz S cause has been identi

Tf on Bl . .
hiding L ;uggesnor} 1s entertained that the bankers are
an mO?lnet)’ which belongs to the taxpayers, and
en ever nt, as we say, covering the Budget deficit,
Y interest whose security is threatened by
oa’\atlon and with whom it is therefore a
i bli)rt%ency to obta}n relief, must dp one or
egation Ofl,}of two things: (a) disseminate the
¢able meap the concealment; (b) take all practi-
11 ultim i t]O obstruct the procedure through which
be in the sztl cly effected. In doing the first they will
g a pro rong tactical position of publicly demand-
share, * inptor tion of a relief in which the public would
telief i}?ad of the weak position of demanding
Second o CxPense of the public. ~ In doing the
fnce ¢, 0?: may generate some kinds of inconveni-
DUrSyan o o ppp nterests; but if done in proclaimed
the inm: of the policy of opening up the. first issue,
Aginar veniences might be tolerated. ~ Take an
ha ¥ example in which, let us say, the brewers
°°l'nerin Suspicion that cocoa-manufacturers were
pfOcuring Tlnalht in secret, and were at the same time
bag liqu% egislation penalising them for supplying
Woulq shr - They would know what to do. They
Necessay out about it in the Press and would, if
glas com};r’1 employ people to find out where the malt
e[Ilselv(,zsg fI}'Om, and try to divert the supplies to
Dong op 1, he banks are cornering money and 1n-
eth e balanced Budget *’ at the same time.
the . IS0 Ln drink is practically unknown : death
23t by oy 1s of daily occurrence. We agree
I o O tac 1Z 1nterests are a much tougher proposi-
in Wldesprc (eltha.n cocoa-interests. But to-day there
abg kno\VIead animosity against banks and a grow-
th le o inﬂ.gc of their powers; so, though they are
t Y no A Ict reprisals on those who oppose them,
i}lon,w ichnger enjoy that immunity from observa-
couslon thatat one time left the victims under, the
unrllse Uenc What happened to them was the natural
an Ucky, Ce‘of. their own conduct, or perhaps just an
tyd the hisotmcldencc. Forewarned is forearmed:
tg?"e mOnt(l)ry of Australian politics during the last
veilhe s has afforded vivid enlightenment as
of ¢ esC anks play to gain their ends behind the

onstitution.

* # *

to
th

Matter
Other

1

It 'iS
gﬁ{t, if?]goss‘bllity that there may be a remission of
fupgrot all, of the beer-duty complained of, with-
T pressure from the Trade; and we have
e prospect is being discussed by those
Mg} know. There may be special reasons
m 84t be prudent to do it, one of which, we
\.Qns Pf th be the startling suddenness and steep-
fiayod g Shlmp in the sales of beer which super-
the imposition of the tax. This must
PRI Of gup SOme degree of nervousness among
vest Sh ebentures in breweries; and it 1s not im-
&q ;. -2at the banks themselves have money -
n lem, while it is practically certam that
at cg borrowings from the banks are resting
iga?s of security. If these borrowings
CQuir, ikely, up to the limit of the margin O
b mar}id,by the banks on the basis of the pre-
Gy, Woyp <ot value, the banks, according to their
L 1.f°el it advisable to call upon the bor-
Iy Use beecduc‘? the loans directly they saw the
hoSeri . st [ falling away. This, of course, would
Ol Tta; 10ck to the private i astor. who might,
. Case A LR > investor, WAC
g ol S gen 2 be unable to reduce h}s loan. But
thsti Pl\js, n erally would be usually in the hands
these Hong 5u§anc¢ companies and other financial
g by, Dtereg Now it would be within the power of
9, ?"kin €Sts—all affiliated to or associated with
}xro“g Systc—m‘ as such—to grant Mr. Chambe_r—
e Treasury, a dispensation to remit

the tax. And if so, we suggest that thei

motive would be to restorgci:he lost tradia Cigmiﬁg
brewel_'s, and thus stiffen up the marketable value
of their debentures, whereupon they would quietly
proceed to unload them. When the process was
complete they would then be in a position to haye
the tax put on again, thus producing the same con-
sequences, or worse, in the liquor trade, but with-
out this time prejgdicing the money-trade.

It is vital for the brewers to understand that their
taxable capacity is not the concern of the bankers,
however much 1t may worry the Chancellor of the
Exchequer. Moreover, one of the three prime duties
laid upon the Government by Z%e Zimes, which re-
presents banking opinion in such matters, is that
of scaling down both sides of the Budget—i.e., cut-
ting expenditure so as to need less income to bal-
ance it. If that is done, then to the extent that it
is done, the Government would come to rely propor-
tionately less on revenue from the drink trade; until
a point might be reached where the total cut in
Budget expenditure were equal to the total revenue
now paid by the drink trade, in which case it would
not matter to the bankers whether there was any
trade in drink at all. The Government by gradu-
ally raising the 7ate of the tax could dimimish the
vevenue from the tax on a beautifully calculated
system designed to ensure that, when the last penny
on beer was knocked off, the last glass of beer
would be ““ knocked back " by the last man the
last pub in ‘il ole England.”  And while such
people as Mellon, the Astors, Morgan, Sprague and
other transatlantic influences are allowed to operate
in British domestic politics, it will be well for the
brewers to watch out for this ramp of Prohibition
by Evolution.”” At one time the cry was: ‘‘ Eng-
land must be sober.” To-day England’s sobriety 1s
2 matter of common testimony. But at once there
arises a new cry: ‘¢ England must not drink exces-
sively.” That doctrine can be so applied that if
anywhere in the country there can be found a single

ho can’t 4o/d more than a pint, the tax

workman w | ok
will be adjusted so that no workman can afford

more than a pint.
#* #® »

rmit us to pursue these remarks

ut we hope to examine the atti-
e brewers from another

Space will not pe
further this week, b
tude of the bankers towards th
angle next week.

LICENSING REPORT. .

clear to us that the first object of the
aining of revenue from 4
convenient medium for
volved in any alteration

“ It is, however,
liquor duties has been the obt
source which offers a .pcc.ulmrly.
taxation; and the hnancmfl dxsspm :1nu9t e eris over

pres incidence of duties must tU¢ v
) prf‘s?ntjt_ ns. We recognise that these financial
other considerations. O8N T icensing Report, 1920-
questions lie outside our sphere. —(Licensing , 102¢

31. Page 126.) "
« To use excessive taxation éobtlhls‘fenl
serspending] ‘¢ is unjustiiabic 1 can
f)f'o(\)\“'l(f:d LFl’mt th’g]objcct is to establish prohibition for th&a. less
;)lr()‘:p(;rous classes, and much of the uneconomic expenditure

H < 3 Y'.._.
is due to the price of liquor created by excessive t‘m?’“o{]\.']lit
(Licensing Report, !

1929-31. Page 232. Mr. FE.
bread’s ‘* Minority Report.”’)

d ' [i.e., prevention
cannot be openly

Notice.

ons requiring the Editor’s atten-

nicati .
All commu d directly to him as follows:

tion should be addresse
Mr. Arthur Brenton,
20, Rectory Road,
Barnes, S.W.13.

Renewals of subscriptions and orders for literature
should be sent, as usual, to 70, High Holborn.
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Habitable or Mortgageable ?

(i Z}ze Times of February § is an account of an
Interview between the Minister of Health and a de-
{{Ptatlon of Building Trade Operatives, Employers
1'1aanacturers of building materials, Surveyors,
Archltgcts_, etc., on the question of unemployment ir’l
the bux_ldmg trades.  The Minister laid it down
emphatically that the over-riding criterion which
must apply to housing schemes was financial—the re
covery of cost from the householder. d

*“ The difficulties
arose from a national con-

sciousness that in the pre isi 3 i
be incurred which wagns?nptrgr;??ﬂno i
and, especially, production for ej % t‘3 f9r e
At L) xport. The nation realised
foreign markets, and ttlye begf:l\'dEd et ool
that return for a tru S lndl_IStl'y e
el € remedy for their troubles.
e deen g stated that the_cn'teria to be ex.
t‘i;e proposals would be re;nu.neexgcndlture A
Su%g;:;it%nn Z?g:::teéﬁ?;@s of public health [i.c., the
t n ‘c - . < .- Ht)
death-claims ogl_msurance ,flfs;ssm_g&s;c]l\ne(sns‘-dmms z;nd
: : publie urgency T —kEb.], _on  other
o plic Gt o od ety
em?loym.et,zt. .“ 1eth01r\ S bl g’:;&?;ty’
7 . & A8 regards housing expenditure ::’}115
z}llto the q:‘essing need at
use that could be
s of the more poorly paid workcli;

{h.e present time was for
at arent within the mean

-7 (The Times, February g, page 9.)

This Ie;
ply means, fo
whethe <15, for example, that the <
£ @ family of two parents and four Zﬁﬁséizﬁ

S
t each sex) sleep ;
to be settled by J P in three beds, or in one is

Sriorality, rl(;fcrence tolmoney, not to hygiene
> ather can kee
: P Up repay-

the other., P

. ; Other. People mus

when it is cheaizrprcfcntlon Leonly Igetter t‘lzlaf?lciuurg
numbers of mep thas heen ascertained that laree
Immune from thes Women and children have provgd
health under th se risks to their physical and moral
crowding. € most extreme conditions of over-

g. Soan :
on providing betty money that might have been spent

o :
nright wicked to spend money in

tions that Ir vi
e make their virtu
W can the masses emulate a virtug

Or us to enc 7 Durther it w e impi
rogative rese;"g:ghl; by financia] meth(2)1(11121 l(il('i }[rl?plous
rom evil. Oply &3, the Almighty of deliveringet}?ée_
m

adjustment b ook iscienc it
i € can m '
evelops Charac\?: €N exposure to terimttatl'n o o
e W T, and protection e Whl'Ch
e ) against evil, which

It is for # Imi
; 1 Almigh
against man’s end%rance‘

man’s it : !
Balal?ceéin%o;éegefgatlﬁgt man slsc)f\’%rel;ldgltto balance
o ed get 1s ure
impious hand L L] cf):nAi;k of the Covenant Lc:crll])g:

I[ tne I)lu(!elnld] cldlllOllltIOI]s Of ])
cle(’.lly l'elated to natlual IlﬂlltatIOHS O

e 15t
e }:em}muasr;}?ll:cl elements among the
Justied in reproachine tha:
b proaching the 1
upeq mo%eiiﬁhmn.' If ten meg canl:l’oltnertl)t'or'li s
an stxrmeals between mer;15tsi;n{3}; o
€Sort to a mora] woh Sy
a) al phil
rleS Utgf]:l(é iégltlr who had Sothoif](ép};};
. But the fertility of

. of credit would get the 4100, bre

modern industry is already generous enough t0
fulfil all essential needs, and is, mOreover, indenn-
itely expansible. The injunction to a persom oL
nation, not to overspend income, amounts, 11
last analysis, to saying: ‘‘ You must not consumi
things faster than you are making them.” I
sense, the bankers’ ‘‘ mustn’t *’ would be the 'exe
pression of an impossibility. But at the present n::,_
populations, individually and collectively, are ¢
suming fewer things than they are making, ney
at the same time they are spending more B
than they are receiving. That is t0 Sa¥s fiies
credit balance in the national inventory of t
available 1s reflected by a debit balanc®
national inventory of money availal
there is a fundamental miscalculatio

for a population to spend more money Of 7 to
S : e—

part than they receive for making the Wh‘:)lresult

have, so to speak, less than no money s €y in

oods—to have @
every port and a deficit in every Budget:
_ The reason for the existence of st
is known to readers of this journal. t
explaining it is to proceed from 2 COﬂfgh h
Banker as the owner of all property ":;i;es ol

of creating a reserve of g

tually is. And since this discussion o
the housing question let us use housing
tration.

area in \\:hich a e
and in which 2 U:: ,
banker will advanc

Imagine a small closed
Ilmlds the credit-monopoly,
o put up a house. The :
say, 4100 at a time over, say, fifty weekly mtéir}'lect”"
end of that time the house is finished. In 2% G
it now belongs to the banker, though
builder; and is worth, at cost, £5:000 es
ing this time the bujlder and his employs
sharing up the money and spcndiﬂg al OI
representing the means of life in genera )- hi
food to be produced with bank _credits st
belonged to the banker as it was mace Juz
the house. In terms of things, the banker f ﬁnaﬂce hra"g
batches of food for one house. In > it all B s
issubd credit to buy the house and
the sale of food. ~In this situati
is included in the price of all the food. f fo
the house has not increased the SUPPUS® % a
would tend to decrease them by diverting = hous®
production. The banker therefore gets.l“’
much the same quantity of food as he WO
if the house had not heen built. :
any number of similar houses put ‘
(given the physical possibility) withou® T
more food than before. This iS
the wages have been offered for
food ““ all it would fetch.”

If however the builder has bee?
people to invest part of their wages 10
house property, say one half, or %
would receive that much less 00 thc.’ ings— 002 16 AP
baclkk on the building. In térms of lhl]; more; i the
property—the banker would part wil just

food,

e ju {6?5 (
100 & week btl}ILI{]g]” (t]l;g bulld:”
He does not mind parting with m ‘nership on roPertZeﬁ'
being that he wants to plant the OW .= own Pty‘o“: !
and the investors. He does not ncef the P rc of ©
long as he can control the activities © h =R ¢
(For the master-bankers, banking 15 2
ning the show,”’) o 1
It will be seen)that the builder :-mc:{g}b'
are buying the house from the A ely 82 " ere ~ellaf
And if he were to regard them, nly, and A“couf" 1ot
instead of singling out the builder ohis hooks t Oﬂly( o
a loan account in their name, then - ccount "‘(;h the L;ct i
this fact; for he could credit tht‘llr Jlscv but "‘ytlclﬂs “g’lef“
money received in payment for the 1Y the © o ’ 75 an
PFOCﬁ*ds received for the fIOOd' 1?;:“11 the 107 .
would total £roo per week, canz=. R T 0 s
ing the housjegfree rz»f debt when ﬁ‘"She;? w e e Cq‘"ﬂuxf__,
The disposal of the property Wou L iem of Y impl® il
tion of the community, and the Proq,—ativcl’ phe
difstribution " would be of the Co":?‘ :
of agresing in what proportions 1= -~ rent="5 il
§har§d upgthe occupgtioll)l of the 0OW 7 the 591
if, on the other hand, they prefertet .
occupy the whole house and run 1t 2

o0k,
of the gwﬂgs.
ey %r(o“; ot

est
th
the P="vo St

Collect“’

sk

¢
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do so o
on the condition that the cost of the factory should

not be z . .

refracmrc)llmtrlg‘cd“xn t.he price of the products. However

gﬂining ther .hum.'m element "’ in respect of the bar-
, re would not be the dilemma which arises at

Present, which ; T
in turp tz hlrch 1s ‘fhat all parties to negotiations are able,
to any ,suugpesotvg b% figures that they cannot afford to assent
is Ousz o (fl lt)asxs of _scttl_emc.nt. But here, in principle,
and even th actory which is distributable free of charge,
east giva C most one-sided basis of distribution would at
Thoglge Something to all.
> e
2 part ol‘?r:hgrtb accounts at this point would reflect only
nOthing SRt l'lllth—nan’lgly that the community owed him
have ¢ open ¢ house. To reflect the other part he would
Valye of “_hataﬂl:mperty account so as to record the money
€ woulq post [e community possessed. Into this account
Ouse was 1, the repayment of 4100 a week. When the
€ in Credit Il)),“"; account would show the community to
OWing Yhe o). 05,000. He would be in the position of
. © Community that sum, and per contra he would
1 ’ﬁtfh(f l_mlder of the house in trust for them.
1Ssue to’ i ty years as the'hfe of the house, he could
, and them a free credit of 4100 per annum as
renhcharsm’ as trustee, collect it from them as rent. The
ation h“olﬂd cancel the free credits; and at every
ouse in ity e would deduct £100 from the value of the
Woulq not .,chmper(-y accounf. This account, of course,
tn(.)"sensc e f‘l"‘n?ﬁ" as the bankers would say—but it is
Utable “,O_“lant it to. It represents an inventory of dis-
4 will alth not yet distributed.
Oes oy ¢ Noticed that the ‘* free -ness of the credit
RISES ari;’ :‘éo‘nt its cancellation, and that credit need not
rcul perg; cumulate in circulation just because the par-
cturn di ns who get it are not individually required to
BO’ but [hatr?.cuy to the banker. In this illustration they
p:t We aSSulb bcczu'lse the banker lets the house as trustee.
letltr-’c‘ le op \?;ﬁd him to do so in order to illustrate the
or € coul b ich the system could work. In practice the
Derh Use agq e—as now—in the hands of private owners,
in o0s or 1%1 nts or building societies, provided that these
Qndlhe e Sstltutlons followed the rules of the game. For
Pay : Vhether ]0f the banker it makes no difference in the
y’nﬂated he hands out the 4100 a year to tenants fo
. Jent with or to landlords who have knocked that
Po crmL‘ nflated rent.
prsed to Sa(?f the i.llustration, where the builder was sup-
of ceds of Ve repaid the banker half the loan out pf the
£ the Comp. vestments by the community, he, as director
re,?" Per apany, could be paid the ** free ™ credit of (now)
]eavt Chargen‘mfm on condition that it was deducted frogn
halrQ the bs to the tenants. This, of course, would still
of ¢ anker in debt to the community for the other
ter Doth 25,000 he had recovered.
voord alternatives th ker’ ‘ty account would
e e samio es the banker’s property acc ¢
€ of me facts, namely (a) the existence and cost-
Tﬁ New house (45,000); (b) the recovery of the
SXee 3 € only difference would be that if all incomes
Ss -Aep(""t on food the 435,000 would be recorded as
oy in Té‘e on food, whereas if all incomes had_been
y i be', he house (if that had been possible) the L5TCS
bein € by; €corded as repayments (premature repu_ymenta)
S ¢ and in the most probable case of incomes
e both directions, the food-revenue and the
th would both be accounted, the two togethcx",
45,000—this sum measuring the banker's
am‘o issue “ free ’ credit to the community. 3
£ O8S, (}i(’r, by reason of his control over loan-policy, can:
My, OF [ac €€t his lending on food-account to pm\'ulmg a
S constant supply of food irrespective of how
h C'Construction he is financing. In token money
O § Whil an have, say, a loan of 410 out on food-produc-
Qne has £1o0, £200, or any figure you like, out
struction, In terms of things he can get one
Douses, or any higher number built for, say,
ke cm,,br‘-'ﬂd a week. For at any given time the cost
0 5 can?f‘md is so much money, and therefore the
f:" t]-,f% is‘-SUlate his food-loan so that no more than so
thtchegr"ugh produced. He fetches back all the credit he
gt 0 hipy ' Investments in the building, and the food
Vi bus.s‘lmjn,}“ rest, whatever the amount. The result is
t},‘]y ilq; o o all incomes to be spent on food, the cost of
X S. Makes the price of the food. And

in
4 c;ake it £ since -every-
o 25t or granted that the price of the food makes

m o O ant
u‘:u"lirt,h:‘t a{lhed-l,m”dm!.’- nobody questions the l‘)ar.lkcr’vs
Cogy inoirect costs must go into price. Similarly,
g © fNcomes to be invested (if that were possible)

3 0
ng"e:"ez{yg;‘é building makes the price of the shares. And
Mg, Mak,. v takes it for granted that the price of the
S axi the cost of the building, nobody questions the
Om that all standing charges must go into

price—or, combining both axiom 7
T e g ioms, that all costs must go
This confusion may be cited as the * Oozlem Time-Snag.”
Seeing that physically the building, during any period of
construction, cannot possibly increase the quantity of the
food produced during the same period, the banker’s loans
on the building cannot possibly increase the cost of the food
in the same period. If he could be made to take over the
whole show, as is assumed in the illustration, and act as
the monopolistic producer and seller of things as well as
dispenser of credit, and to record figures accurately as
previously suggested, he could not help but disclose the fact
that, for every pennyworth of production that was beyond
the current means of the community to buy from him, he
had previously recovered and now held the missing penny.
From this analysis it will be seen that no matter on what
people spend their incomes at any given time—goods or
investments—a considerable proportion of the prices they
pay is a pre-payment for wealth still in process of manu-
facture. And the larger the amount of this wealth in course
of production the larger the proportion of income constitut-
ing the prepayment. Mr. F. R. Hirst once put it another
way when he said: ¢ The more money you have the less
it will buy.” That was like saying: However much money
you receive out of loans for building bakehouses it will buy
you only the same number of loaves.” That is to say, the
greater the wealth to come, the larger The proportion of
“our income will be taken from you in prepayment. Very
good. We’ll agree. But the prepayments must be chalked
up, and deducted from prices when the wealth comes along.
(B)nder the present system nathing of the sort happens. The
prepayments are ignored by the bankers, and the result is
seen in the objeetive fact of gluts of unbuyable products

and inoperable plant.
A little reflection on this rough analysis will show
that when the Minister of Health gives it as the
opinion of the Ministry that the solution of the prob-
lem facing the building trade lies in putting up
houses cheap .enough for the tenants to pay back
their cost, he is, in principle, defying the Jaws of
arithmetic. For even if houses could be put up for
a penny each the cost would still be greater than the
tenants could pay within the closed circuit of build-
ing-finance. It is no answer to say that the tenants
would, in practice, be earning money outside as we

as inside that circuit, and could therefore make up
the building deficit. Probably they could : but therr
doing so would be no ¢ golution ’ in the sense 1m-
plied by the Minister of Health. For there is no dis-
tribution of wages anywhere in the country that 1s
not part of a circuit which, if closed and analysed
as above, will reveal an internal deficit of income

against cost. That is to say, there is a national 1n-
ternal deficit, and

it can only be made good by the
bankers, who have caused it.

NEWS ITEMS.

¢ Tuis AGE OF PLenty.”’—The third edition of
knO\;I'l:HSOOk, by Mr. C. Mar:shall H:ltter:sley, was pu
on February 8 by Sir Isaac Pitman and Sons. e

SoorAL CREDIT AND THE PRrESS,—Since fll]‘\:' puglllec;‘::::;:r":
the Belfast %Iliopu'n gl ).'Ve'gls :}f ]z]l:sutart)“z(:) gﬂ kass ‘thc‘r‘e s

iow of Major Douglas's * y & .
;;}')::;red furthJcr articles, namel)j, or: Jnnu:ér_\; '—‘%o(;:i;:'ptz
by Captain W. Adams) on }:mu‘lr;_v 29 ’(n fr ggﬂ el
Miss Alexander) and on February 4 (a _ml . ‘ml‘]gq i);
Captain Adams). The average length .oﬂ‘ n]-,. l.) Lk 1
three columns each—an amount of publicity lw‘l‘lcl 1?11;;; i-
fying to the Social Credit 'Movemmu :\.qd (OLf.\ t;trm;g 1.1 sc:
to the fairness and enterprise of the c'mtordotl 1((* tf f:{s
Morning News. This paper circulates :lmon},;., ; o Cd mtlﬁs
in Norkthcm [reland, :mc_i 'ﬂlthm.ngh' for,t‘a_ r.«,.xsm;t' e
ber of its readers is limited, its m.ﬂucmc is important.
Q{Ilmuidcr:(;md that Captain !\dnmf is to wrte a further
arteicle in it on the subject of Social Credit.

this well-
blished

NOTICE TO CANADIAN READERS,
Canadians interested in ‘Socinl (_‘rud'u are invited to com-
municate with the undersigned with a view to the forma-
tion of some organisation for mutual support in advancing
Social Credit principles in Canada. All communications

strictly confidential, '
CHARLES WILSON, Box 482, Station F, Toronto.
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The Fear of Leisure.
By A. R. Orage.
1I.

The ultimate truth about Man is possibly God’s
iecret; but, at any rate, there are two indubitable
acts about Man that seem to point in the same direc-
}iglx;. Man individually has always striven for
Lx ber‘cy, that is to say, for freedom from Servile
P?o grlzr, ar;g lfVI_an collectively has always striven for
S5 at 1s to sa
fOII'CGd =t y, for freedom from Nature-
t would seem, moreover, to be th
’ . : e case that Pro-
gress and Liberty are remp’rocally related. No Pro-
gre’1§i, nf:) Liberty; no Liberty, no Progress.
e ne : rstlls clearly true since in a community that
tan 01 collectively more or less freed itself from
3 ral necessity, individual Liberty is impossibl
vjiryc{)ody must work for Nature. - 2
accoxtlmtﬂtll: sz}cond seems equally true, if we take into
o h(: dact that all collective Progress has been
= sayp t1)s e cll')xy relatively free individuals, that is
rogre’ss%)fsua C})e{;s{;l;}e;l_tmdividuals or classes as the
5 ,}hhat el 1ty could afford to maintain
e peril in which th ; '
pe which the world is placed to-

from failure to recognise the teathitof this day is

he has attained this increasi

forc

o ;ec; Cvg(:lrk Stequ) by step with and in obvious d
s Man—?on tde Increasing freedom of individuatlz-
] 2;& thi)ieslgrvﬂe Labour. In other wordsS
2 colle rogress to individual Lj :
o ‘,:hf;rac%;cgiléy enough, just at the veray Ir;llggéﬁt
tension of indiir(i)gl:)afl I;Fl())giess }\;Varl'arlts St

1berty than any communi
1ty

as ever enjoyed, t :
backed by t}}I’e ;ogle world 1s faced with the threaf,

control, e Pore of pon !
R ?rti;grctizlan Ivincreasmg numberp ;fv Eilrt:iigifietcli llt-
e ne’ces an-made Servitude unredeemij
imself trom Noo 5131'}’ - As Man collectively frees
S ra slglveryj -by the aid of free ;
group of individuals, crazy witlfxe%&g]ﬁ

to Power, ensia :
) ves : ;
that if the great dl}lm agam. I sometimes think

ng freedom from Nature-

be at heast parti-

1 revived, but wit

groan and tup ice of God and Nature, they W01111<}‘l1

A That a Mr. Montagu

the 5 Bt r fe the power of distributing
Istributing it . of England—or, rather, of
ead. : 1t 1o .

d qu 1S a sight for the hell of our grzgi

en at the rigk ’

mat, T myg o Of appearing ¢

it 1s g detatildrawh attention '-Ogor?e 5;‘1&?:' I:ir:a(ti:fl th(fe
ay are of such € state and rate of P v

an increasing frgc?iegree that the alternatir;):(zgsr %s:fécr)e-

—apart  frg On of ever

: m mo :

€isure, as J b the catastrg h S Conaiuly
ave defined it o of war—are

; . 1t, namel :

ar 2 Y, econom

eisure called Uneg1 lactmty, and that forrlrc,au}f’
Security that cn Ploymerit—g T ej el o)
-o. Can more properly be(;suclieﬂWI‘ShOUt

I a : - enne as

. & Servile job. The collective

yfrvqelly distributed, it will

: 1olence, with disast

ruit of Leisurey upon Progress itself. Progress r(t)ﬁtsa
» can hope for nothing but destruc.

Ve now f
tich your Divie; ormulat
v1s10n of th
aken to ¢ put over ,i; the Do
€ can now X
rocee :
character o thrc): ced to estimate the strength and

to considz; €nemy re
side ] sist
1dér the means to O\rercac:;;fg"?nd afterwards
1T,

ed the idea of Lei
i : eisure
uglas Army has under-

We can get at the strength of the enemy resiitt;'

ance best, I think, by imagining a Referendum tod

on a proposal to distribute Leisure to Everyb %’_
The formality of a Referendum itself may be DI
able, but the idea is not so wild as you may S“PWSS;
For, in effect, an informal Referendum 1s 11 proc;s
to-day. Everybody who takes the trou € l?;:an
that Society now possesses the means to Pl'o‘i‘ ure
ever increasing amount of amply guarantCEd etl re-
to practically everybody. With our 'presenld be
sources alone, a rising standard of Living CO% e

guaranteed to our present population working

only a few years of their whole life. /15 e
not then a iniversal clamour for it? Wil if ol
the Pfopoed.

a formal Referendum were taken on

would it be rejected, as I think it would be fe]fct

by an overwhelming majority? i
You can say, 6f course, that every kin ¢ on the

ence and pressure would be brought to bezll f Let

voters by the class that now has a monopoy

of infl¥”

o
o wel
sure by virtue of its monopoly of redlfyp?nﬂke
Agreed; but since that influence would 02 of the
itself effective by trading on the fears of the
majority, we have to register the f_earri in the
majority as well as the fears of the min®
total enemy resistance.
_ Now precisely what are these
In one set of people, a murderous I€
1dn_ an.obther set, a suicidal rets)iS(;aI;Ce: toe ubt
1stribute Leis o everybody
It is not som:mtch thtl';y case that thie)’, sed
whether it can be done, as that they aretica s
to make sure, by enquiry, of the praCtatistlaaﬂ
bility of it. Any competent body © resoOWe g
could demonstrate the amplitude of ourt very fat
for a general extension of LeiSure: Bl:-eason ‘hn‘
people want the proof, for the simple I““ e cO
only a few are willing to draw the ¥ fhe
clusion and to give effect to it. lass and oo
. The fears of the already Leisured Cre owevisb
fears of the present Unleisured masses ao Jistiﬂgu
different in kind; and we have, & fly
them. Fortunately we can do 1t brs yé s5 Ca?heir
The fears of the already Leisure® Zyjose  yid
reduced to these two: fear that they I‘;asses o
present privileges; and fear that the thel

make a ‘“ bad »* use of their Leisure: e “ip
: o t

The fears of the Unleisure Cz?lisss’/fear thatézef

i

hand, can be reduced to simp.y g W
a Leisure State thce;ri would have ﬂothl&gat the e
to do. (Incidex,ltally, I do not agre lias fO;'nerlt;
mand for Employment 1s merely a7 Emplo)’ ) fof
demand for goods. I'm afra1 ught 3151f.iﬂ"
particularly servile employment, 2 islity for ¢
1ts own sake. There is no respons! ink 7
tiated activity in it.) ¢ 1 255 tY’ﬁ
These two kinds of fear SUBS% S igion ) ‘W;d
desirability of dividing our, LelSure =0 to 6% et
wings. We need one Divisional W
the psychological resistance 0 &
class, and another Divisional Wi rst% o
present Unleisured masses- ing 15
The practical task of the first W2 to 1o
the Leisured that they have ittle extens' Y ing »
gain, and nothing to fear from thﬁe ‘second of the
sure; and the practical task of t ven if all
to persuade the Unleisured that, f thelr ‘ile,
cannot at once make good us€ Ot ibe &
Leisure, many of them can, me‘it in it:
all the rising generation will dehgthe Leis!
Let us consider the case O 125 1 ce 9 et
since their resistance to the DO ugresiStarl 500 20
active than the relatively Passi¥&ya¢ yonLcisﬂiﬂg;
Unleisured masses.  Assuming. the di50
had before it the plenipotentiafi®®y "of P gett g
class, and had undertaﬁen the 2 v
them, not merely to consent
with you, the endowment ©% =5
body, how would you set about 1

is there
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of ;

Eegoélsrtsel,)lthat the practical possibility had already
you Wouzid E;l:,?dtlll their mind). What are the points
o stimulate ¢ hgirohrggéep’ both to allay their fears and
May :'ool‘l’;’] dthg?t this kind of preparation for attack
as an old S.todsome of you absurdly formal; but,
Synthesis. T oo ent of psycho-analysis and psycho-
of the pe lam convinced of its value. The * cure ”’
Manjas (};? hological morbidities, the phobias and
Fho“ghi-out society, requires at least as carefully
Individyga)s a technique as the S curciof neurotic
Or both ar And to a very great extent the methods

ell }?fe the same.
clasg, a’ntd e}?, here is our patient enemy, the Leisured

Mmission Zre 1s your wing of the Leisure Society
Pointg yo ed to ‘‘ cure ’ it—what, I repeat, are the
: 3 nutW0u1d have it try to make?

0 their f; claim to have enumerated them all or
Ing sumnl-;aOper order of importance, in the follow-
lesg as t ery, In fact I have set them down more or
1n Y came into my mind when I was think-

g o :
to fairrll the subject. They appear to me, however,
The E cover the case.
the abSe;: point, undoubtedly, to make is that, in
,?“ Come of of a continuous series of wars, the final
Urp which would in all probability be the re-
dl’lsu e, rese I‘Yorld to barbarism, the increase of
femand ou ting from the constant decrease in the
0°‘Ced e r human labour, is inevitable. — This
22 Of tyrg sure, as has been said before, can take
isnd threatenqrms.‘Uperqployment with all its servile
& the gyaraos implications, or Leisure proper, that
thry actiyit anteed condition of optional and volun-
beelr Ming Y. Our Leisured classes must make up
dodgeds to a fateful choice; the dilemina cannot
Y T
t:‘sllre?e:;tstpomt, I think, would be to show that
Sop. BiVen 4 ricted though it has been, has neverthe-
saf,lle of ¢ s all the values of Civilisation, as well as
xnld ) ee values of Culture. Civilisation may be
thaybeSa-dthe creation of Leisure, just as_Culture
3t we al to be the right use of Leisure. The fact
th:ntarily éel tOlerably civilised and only very ele-
Wt ast Ofu tured is due to the relative restriction 1n
of & of a g Sconomic Leisure. Civilisation is the
i3 Lejgypersured class; Culture is the achievement
JJght xpered people. If history 1s any guide, we
of [(’:ass rOCt the world, as Leisure became universal,
Uik the epoch of Civilisation into an epoch

tiy, Prop..
In Sly p%oi;t‘)f Culture, I think we might very effec-
ig ;8 to the preciosity of Culture restricted,

My, 1 SR by
A €vit, 1 Possibility to a privileged class. There
Sah?%t Szbly Sqmeth}i,ng paraPSitic, something I would
Q()nfly bey‘ guilty in its expression. I think it can
Qﬁrtp-]ete said that the world has never yet scen a
‘ha?‘hly lture; but the approximations to it have

Ing " °Cen in communities most nearly approxi-
teal commonwealths.

(Z o be continued.)

Th

lel’ See Dg; y 'lndustrial Assurance Enquiries. :
hoSup, Cra xpress of January 19, 20, and 27 devotes, in
Q:VQ dncg COlumns to a report made by the Industrial
in 0 W-OmmlSSioncr in which he alleges that rights
.. Cony. thheld from 100,000 policyholders. He names
Paig : Panies and gives particulars. Claims have been
Wwifleg, O L]”Y'Paid-up policies have not been delwpred
5 °t to TS, ~ One excuse is that these small creditors
th Notif xcuse 15 that th b i
s changes of address. Small debtors only

Y could get lost so easily.

“

Sh
e
ey Plifti e, + Shoplifting.
:iﬂ Q:}S‘ C{:ng o gl’OWilfg vic%,” is the opinion of the
I?QQDD y theamber of Trade. The lone lifter is being super:
alg A i tof'gunis@d gang. Sentences are too light, an
lhnyth@ aflugrl;.e mz)lde to the Home Office about it.—(Daily
i St 20.
E\;Qg’ W sﬁres are insured against theft, the insurance comz
gt {1 stolen goods. This is good for trade. If
nger sentences, our prisons will cost us more.

Cecil Gray on Sibelius.

Mr. Newman, very obviously smarting under some
of Mr. Gray’s shrewd hits m the latter’s admirable
book, proceeds like all his tribe, to shoot out a
cloud gf ink when pursued, a cloud that promises to
fill his “ Sunday Times” columns for weeks to come.
Having for long declared that no composer of the
first order ever failed to win general recognition
from his contemporaries, he now seeks to qualify
that by saying when the composer’s contemporaries
had opportunities of becoming properly acquainted
with his works, and that the reason why Bach did
not gain this general recognition was that he was
known only to a small circle, and that the public
concert in his day was practically unknown. Pass-
ing over for a moment, the fact that the qualification
of itself completely stultifies the proposition, this
is a blatant assumption of what has to be proved—
and equally so is Mr. Newman’s assertion that the
reason why Beethoven’s most mature works were
derided or misunderstood was either that there were
not sufficient opportunities for people to hear them,
or that they were so badly performed when per-
formed at all: but how on earth does Mr. Newman,
living and writing in 1932 know /ow any given audi-
ence in 1832 for instance would have received any
particular work of Beethoven under circumstances
that on his own evidence did not exist?

Again, given the datum that the public concert
at those times hardly existed and earlier still not at
all, and that consequently only those heard music
who belonged to a small cultured aristocratic and
music loving circié as we know to have been the
case what becomes of that widespread recognition
of music lovers and the applause and admiration of
that plain man whom Mr. Newman alternately flatters
or clubs as it suits his purpose, and without which
no great composer is great according to the same
authority? And if it be not the recognition an
admiration of a small circle of educated and culti-
vated music lovers on whom the great masters O.
the pre-Bach times depended who then was 1t? My
own feeling about the matter 1s that neither the
recognition nor the reverse of any majority of pe_op}e
has any importance at all as an index to an artist’s
status either during his life time or after.
talk about immortal masterpieces, when the ?Idest
masterpieces within the average music-lover's Or
musician’s ken is scarcely more than a couple of
centuries old, is frankly ridiculous when compared
with the achievements of sculpture, architecture or
literature, which persist over millennia. Mr. New-

y t =
man 1S alwa S Saynlg tllat 1t 18 not pOSSlble (0} estr
Inate the u tlnla-te SithIl Of WOII\ beulg ploduced

1 01
o-day, as we are too near 1t m p :
; h t the question 1S, how

" in proper perspective: bu ! y
?arminptixge nll)ustpwe ot away from it, and can txt
really be said that a paltry couple of ceptunes}foug). S
for anything as evidence of 1mmorta!1ty in t el xg-
tory of a culture-period that may cover ;; couple or
more millennia ? A fter a very short lapse of h]gll{e ctc})lmg
paratively speaking, a whole body of music 1deb ak
of the great Tudor masters, becomes a close ! 00
except to a handful of specialists and stud_eﬁ{s, in-
comprehensible except to those with a special know-
ledge of its technical procedure and modes of 3\._
ression—the same thing 1s true mulatis mutandis
of iiterature; what is the p{oport_lon of the readmg
equivalent of Mr. Newman S plain man of music
ho reads can read or would, Lord Berners, Lang-
e ared with those who read

I er as comp X
%?lﬁccli O:lxig:xllalltcllemsglves forsooth intellectuals for
doing s0!) Virginia Woolfe Bertrand Russell Violet

Sackville-West and the rest of them? :

But to come to the theme that has given rise to
this protracted introduction, Mr. Cecil Gray’s
Sibelius (Oxford University Press: Humphrey Mil-

ford, 7s. 6d. net). First of all the masterly formal
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sliiz}qgement of the book—the admirable schematic
i'zaﬁlon's leading through the expository Prelim-
c/ritizeth' which, like the penetrating and profound
turaf' ?& is, Mr. Gray expounds the racial and cul-
bl influences and heredity of his subject in so far
ol E}; %Qrtalp, passing then to a detailed considera-
Ho too lezt;?hu_s wo?{' the Music, and then finally
usions of a more general natu
gggtremember ever having seen a book of 1:fl.is ll{igg
5 aﬂelr norkmore ably arranged, and it is a fitting
e de \:;c; : nﬁ:;tthefb&lhaﬁce and subtlety of the de-
i T oif the Master’s work that it -
gggai}ﬁ;\v;?%han 1mag111{1_atcilve insight and an art(i:gtlilc
: e rarest kind. Particularl ]
1s the utter destruction e e Lol
€ of the critical futiliti
;e;t;ac.’lrnw Gﬁrman commentators apropos 1Sitll)eejit?sf’
ks abs01'ds, and Mr. Gray’s delightful exposure of
arab ;1;' t}})lrgetence, so dear to the heart of German
e at the Symphony is some sacred ex-
e th: elspecml province of theirs—that in fact
o realm of music 1s merely a German col
it 1c;n as ludicrous.as it is impudent. As et s,
fromothcn(t}lcal egregiousness Mr. Gra.y’s ua ts o
e e, T e A Wi '
! occupati 1 inni
rrgusxc’txad prevented his attginli(r)ln ‘y‘lth ol
Tm °’ or some such no SRjLe Y pRonic
: : nShEHSG,t_could with difficulty
= = matic i
ey comfnsy et malter of s s
the U.S.Ag% from the leading musical joung:leﬁ
i itslé:lll SC ourzer which has succeeded in
e a workmanship ‘‘ which runs
Sengt o prolixit Sib 3
Sser L P y 1n Sibelius’ 4th Sym-
e o nique and outstanding in all
pactness, and aiersern éts tforglal condensation com-
In its comcentrot ss to the point of abruptness
e ed laconic utterance, s

interesti i
Geay B resting and suggestive is Mr.

Chy 1 cordial sympathy wi
in my opini ;ng‘;ﬁs to? to lay itydoli’avn, yanét}i-igllx\glr'
wardly impreséivea do{lg trailing themes of an ¢:>ufv)Z
Sary: Tior Tocuia and imposing aspect, are no neces
ol ¢, Nor even good foundations for
i ualion ng as they do for that isolation and
T i th of orchestral treatment that
rything that is connoted by the \;grnci

Symphony T
whic
e h is a concert or consort of instru-

Do S surprised me, was to
ceding, as though he cor’lsidered itﬁ: cllegl\i/ltri:
e 4 8 cferstain lack
‘ usic of Sibelius:
m 3 1 :
le]ccorg b"i’lc? A magictgnze' pertinent.  This
Finland an l:;l,self shows are inmflélmtatlon S
$0 much the mgg i i it 2 by just

.dO not feel t e

T‘?Slc é l(}::y the feeling—so

} ngs to iri

more I question the validiy S 1etaise. More and
)

 well springs of ouy that commonplace of

KAIKHOSRY SORABJI.

The Films.

The Film Censorship. .
the Cmtics

At the recent annual luncheon of -
Circle, the Lord Chamberlain attempted 2 défen¢
of the anomaly of stage plays being under an ofﬁcln.
censorship, while films are subject only to 'andub
official censorship, which is, moreover, exercised 2
a private trade organisation whose blessmgli- i
banning are alike devoid of legal status. . tg ?S
misunderstood Lord Cromer, his justification 2
difference is that the film industry 1S of suc inckle
nitude that no Government department caﬂh.;‘g at
the job of censorship. If this means anyt lfthe
all, it means that because the annual outpt e
film industry is larger than that of the Sta%s,atioﬂ
former is beyond the power of a State orgilm fo fo
to handle. I confess myself entirely unable fact
low the logic of the argument. Apart lCw[lrl with BY
that several hundred films a year arc el tt e
quite a small staff in Wardour Street, 52 ude, 208
task is not of such extraordinary magnit art'nl"ﬁt
has yet to learn that a Government dfj%ties bey
considers itself unable to take on ne.wta s Lord
cause they would involve an increase of Sdful O ]
Cromer may, of course, have been M, 10
interests of what it is nowadays faShloggﬂo 2
‘‘ National Economy,” or he may, an he respoﬂsi,
1};1?1’- have no desire to be saddled “{lteh entails 2
ilities of a function whose exercls . arl £
blame and little pralilse, however well they ©cpar
charged. But the assertion that the Atisfa
berlain’s Office, which deals far mOX€ 20
with stage plays than the Film Cenmes
with the screen, is incompetent t0 C?nit'%‘
with the cinema industry on account 0% =
nitude,”” frankly strikes me as absurd: s
Apart from a number of other reasOncia gro
my readers are familiar, there arc SpeFilrﬂ a
for advocating a transference © the 4 Ch
ship from private to public hancs:
berlain is not responsible to Par
concerns: his authority v
public official he is amenflble 0 Spueet, wh £ eve?

Not so the Mandarin Wardour 0 e
= 2 S Of ar €, n 8
i the dark, and are responsiblc to OXnd theffef’
to the trade that pays their s3130¢%. ) pein® o
at least a possibility of the Censors,tl o i
cised for reasons connected solely Wi
politics of the industry. a?
g’ pine. The " e
Combine V. €0 £

The possibility has arisen in this, “smyet\‘/"’erl o
renters, who are the intermediafi® 4 theogif"
exhibitors, or theatre proprietors: i~ yse lte 51t
ducers—by whom they ar€ controllcding to t;]e s
a film at a fixed price, varying accornces- Tbuf 16‘:
of the theatre and other circumsta ric€3: . thﬁ
vent of the talkie not only for¢€® " der wh_; gf°5r
to the introduction of 2 syst centag® of }g 59 gl%
per much ahaS_pdgf

g 10
av 4O
e f_fnzheat.f

exhibitor pays a prescribed
receipts, which may amount t© “%ime
cent., with the result that by thet

his fixed charges and met the Cofmninp alm g
of the programme he may be, rmattef of the py
at a loss. For over a year this aestior

charges has been the burnin& d aceed
dustry, and the position

the fact that the big circuits, smaiCeim ef
by producing concer%s, pay @ m%lcsh that fotlileattrlﬂ’
age than the independent hous® Pictur ro‘ledd &
majority of the four thousai aving Bynch o
in the country. All negotiatlon? ontly S obje'Ct'ﬂg'
successful, the independeﬂse with th%arga,’f;, 0
co-operative booking schem ! Jlective maJhC';,e"‘ﬂ;

securing better terms by GS the W
The result to date has been thgtEnghSh'r prod
the producers, both American antsp

nounced that they will refuse

the’
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to i .
orgaa';’fsi’t‘h‘bltof who is a party to the co-operative
proper th 1°ﬂ~l That is to say, while it is right and
exist het ;t the closest possible combination should
part of indeen producers, any combination on the
Ciplles of fa?f?fcfﬁtg exhibitors contravenes the prin-
. re::vl_;t ot of course, possible that this boycott
Magine th tyla bluff, since it is rather difficult to
themselye at the film makers will voluntarily deprive
Market a: o l‘{"’el‘ three-quarters of their English
e ngcottrec oned in number of theatres. But if
temporar should materialise, even if only as a
n entsy\ﬁf ahs“re, the result will be that the inde-
ey will t}’] ave to face a shortage of pictures.
SOUrCes. inclin ‘have to obtain them from other
led ¢, o ncluding Russia, and they may even be
Studigg onsider the establishment of their own

_anned'p The possibility of any such pictures being

Ve moy urely in order to break down the co-opera-

e
ment does not seem so very remote.

) Muzzling the Press. :
ag’;ycot my readers may think that T am doing
ﬂew Hevels ensorship an injustice, I may refer to a
S beep S,lpment, on which nearly the whole Press
olig, lP?nt_ (For reasons connected with adver-
Silence r: ress has also maintained a very discreet
tmEricangardmg the co-operative scheme.) The
he ole and English producers have withdrawn
trade pa of their advertising from the two leading
?“nica Petrs, which were not prepared to excom-
t0r the g5 e co-operative scheme, and they have
Resilest kme reason extended the boycott to on€ of
degal'd to ‘:i)wn of our theatrical weeklies. Having
OQES 00t e e workings of the Film 'Censorshlp, 1t
()? Which C%u‘r_c much searching of mind to forecast
o hog ilitiSI e its sympathies would lie in the event
one hag es between Hollywood and Elstree on the
" the oth;elrld any new and independent producers
ne i _
Iy t}i(i 1ot apologise for devoting so much atten-
,S?Ustrs; \\{egk to the internal poltics of the film
sh argeli, : N’tho}lt a2 knowledge of those politics, 1t
Seo D Mpossible to understand why the public is
a C]C Rlms that it sees and is not allowed to
3 Ct-]\bettel‘ pictures. Since the organisation
ghiie a;tLS of the industry are so largely mmimicd
pould 1 of the screen, something of its methods
o made known to those who regard the
S more than an after-dinner entertainment.

B This Week’s Films.

Iy
the, %Srt

tiog

e
Jibrese\sademy s reviving Trauberg's  The Biuc
O T 3 and is also showing ‘ The el c‘)‘f gu(i:

fh.C Flo., @ German town-planning film.
I:hie a\'eile't 1s being given%t both the Regal and
ta] rtg »,0%, and the Rialto presents “A Nous la
Wi Wit his is Réné Clair's latest picture, 2
iflth Tnul h only about 20 per cent: dialogue, but
“ Mycp I and other sound accompaniment usec
3 'Colitic ﬂ;‘,e saine mionner @S o - Le Million.

iy OUdeS’ with Marie Dressler, is at the Stoll,
ritg Mned to Death,” which [ rqvxewed shortly

Prg : -
qumgfgent private presentaticg. lsénct)}é?(g:ﬁ‘tol
9 AVI .

Theatre Notes:

\V,I‘ht‘ d By John Shand.
: j&llacé eau.l of those ingenious authors, Mr. Edgar
"nprl)le, l’)iwlll be regretted by that large body of
Chy Y, })\,S readers and audiences, 1 do not mean to
hoy Se & the way, that he employed ghosts,” 2
eni,was naturally sensitive about and always
011(? e have never read any of his books
& B2C. As o child T was thrilled by his novel

his plays; and it is as a playwright I may appropri-
ately speak of him in these no%es. Heywrggeog;le
first-rate melodrama, a story of the Chicago gun-
men and racketeers, called ““ On the Spot *’; and
first-rate melodramas are as rare as first-rate works
in higher levels of dramatic writing: When one
considers it was only in the last few years that he
turned his serious aftention to the theatre, to have
written a piece which excited the interest of the
audience from beginning to end, and provided at
least one of the actors, Mr. Charles Laughton, with
a part which drew from him all his considerable re-
sources in portraying bizarre, sinister personalities,
was an achievement. This melodrama proved how
quickly Mr. Wallace had gained a complete control
of the technique of putting a tale over the footlights,
of moving his characters on and off the stage; of
moving tﬁem about the stage so as to create a feel-
ing of excitement through the eye as well as through
the ear; of writing dialogue that sounded like
natural speech in the mouths of the actors—whom,
by the bye, he generally chose himself and chose
well. He was for a short time dramatic critic to
the Morning Post just before he began to write suc-
cessfully for the stage, and I have no doubt. he
secured the appointment as deliberate preparation.
It at least gave him current knowledge of the capa-
bilities of London actors—not that he was quite un-
acquainted with them, since from before the war he
had earned money writing sketches and lyrics for
reviews and musical shows. With the exception of

« On the Spot,’”” which over and above 1ts virtues as
excellent melodrama contained some Incisive satire
on the corruption caused by Prohibition in America,
and possibly of The Ringer,”’ which was a good
melodrama_of London’s criminals, the rest of the
Wallace collection was mostly poor stuff, carelessly
written.  There would perhaps be an occasional
scene which awoke onc’s attention, an occasional
minor character—a policeman Or night-club at-
tendant—who was o viously and skilfully d}'aw11
from life, but that was all. His last play, < The
Green Pack,” produced the night before he died at
Wyndham’s Theatre, is such a dull, slow-moving,
commonplace piece that T will not bother with 1t

here.
But there was one point in ‘‘ The Green Pack "’
that gave me some malicious pleasure. The three
*leading male parts are oh so very public-school, and
it seemed to me that Wallace, who was proud o
having risen from poverty, was possibly guying the
S Chcer-up-old—man-keep—a—stlff—upper—h.p behavi-
So it made me grin to watch Sir Gerald du
Maurier, despite of all his experience 1n subtilising
such parts, becoming more and more ridiculous as he
patted more and more shoulders er,l,courag.mg.ly an
became ever more % geqtlemanly as villainy -
creased ; and [ grinned still more when I remembere: !
that Wallace must have heard those rlqmouhrs ?m;ld
Sir Gerald’s stronhg prefzrexiqenfsor gl;lll;)lé'ch :Cal gg o
university men in his pro uctio; R e
tion here that it annoyed me to fin 155 Lk o
i ing herself in the leading female role, ecause
?1:155 c;rglunngg woman continues to be given important

parts for 1

our.

r and actress.
complished as her

5ly she is not Yet capable of
buies e yShe is not a leading actress in
t at present as is Miss Jean Fprbes-
1d she ought to Jearn her job in the

her own righ
d not at the expense of authors and

Robertson, ar
usual way an
audiences.

Mr. Clifford Bax, whose ne

“hout a Thorn,” was gIVen ‘
yeletk at the Duchess Theatre, may yet succeed in
writing the stage equivalent to 2 best-seller, which

ising in a playwright who

w play, “ The Rose
a good welcome last

o
yster;,‘l:,hst Men,” one of his earliest efforts 10
fiction. ~But I have seen a number of

will be sufficiently surpr
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ztfgilsgcat first to have doomed himself to those small
o :I?atotfi 4 stllllpe?or. pe;;ons who have for-
g | theatre is either a popular art or i
: ri
siorrl;tlcl)lfng. His present effort tells F;m interestinot'
B sgmlg people he chooses to call Henry the
et and atheryn Howard. They are both per-
shou{dgoo 11 stage figures and one is content that he
e iz(;a c;hese creations of his fancy by these
o ofr er that he shall borrow so much of
i e e i
o Y rama out of them. i
hasgiﬁiiarg.guclior 1s one of those great lovers ’;l)‘vlills
illusiongd 1W ﬁa S l?f womanhood and he is sadly dis-
maicct en he discovers that Katheryn is little
= momen?ne }cif the wicked. There are brief but try-
of e ?n wi ;n he lyricises about the rosy beauty
S aids and the loveliness of English
St m;)st as enthusiastically as an American
i (())u to earn a salary in London; but on
Rk su::lle accepts this sentimental n;onarch
ottty o 0 geome who expect human beings to
fetoatly o ?}rll ards which being conceived fignt 1
e erefore inhuman; they are generaﬁ .
S pO\’ve ;)\‘ivever, and luckily do not have a Tud 4
B o iayFlrlzlfr?k C%/_rroll’s Queen, ‘“ Off wi?l‘ll-
o . osper gi
Badlc(l)élle;fistxlilgt Bi?i}élan King pHalglvesl\/ﬁgse}nguZilat
because she is ox(ile o? Stcl’i goo-:l ey, b (g)nl
e s those actresses who, lik 2
ously virgingl and Miss Edna Best infl’lsel S
Sl quality into their work. (% e
e Somitgays the maiden and this. qual?t i
onness.  Thi 12% lérézizél to her confession of \v}z’mltn
) €, 1s merely a matter of

whether the :
actress i1s v
found her g 3 s well cast or not. Personally, I
as always so

accomplished j
e m her craft ‘hat i
e S as to the truth of her allleg'gzﬂx}rrliss&?llzllg\ived
arry—wh o
) o, by the
Wlﬂli poor Katheryn forwﬁz}:x’/irzilu
mang in enjoying her favougr
2 cuckold later. If only th
good as the first tw e o A et e as
S o1 acts I would be certain th 1
e cge(. B.ut the tale loses LG
s e ther'I‘ abbles in the macabre shovlvr'npems
ower rehearsing her executiolnn%/'ltl}si’
1

and it

€vening : a it 1
g,t :ra ﬁnal one I.t 1S almost diS&Stl‘OUS
an ath yn have dis =t . y
1 S ] a.pp\.ared, and as the are

followin
8 g ext
he T; CXiracts fro
(Mr, Gass comesis? Yoy m counsels’ speech
SovID Symon ‘;"Feports, published on Feby el
for the Bt.ﬂSsx:s. Walcrlow) and Femruary 9
THe Bang .HL of Portugal) respective?;.liy 9
question nonds, corﬁ\'n TRIRD Parures.
issuing 1 o> What pecunj 'nung his addre i
On boh tl};en' OWn noteg lary Joss the bankss}; ;ald Rt e
1 behalf of 5 in “exohs ad suffered b
Bhine Of the bank i Xchange for tt y
g the cury 1t was le Marang not
AR A SR aenc contende @ fo
}t’}‘;:d; as 1n thoseyo(;ftt}hc country, had (:hzh‘slzlu;:e blank)‘s Rl
that asts of the jug m“rd parties, and that ccmtvat'ue g
Wuq.w}f}ﬁ) Position gofe;!}:z irﬁ-t:}e St below e;]{éoZofﬁzglte?l
was who ; ir ; &
i .y dlffcrc . Parly and . g
I Old their Tiabilily -Lon¢ Lability of e pent of le
om(‘f the notes wery would be measured eb RS s to pey
g SO
b € Daper was their gl 1y onOured inypa mulch goud,
to E’oldrouﬂs below lhatnn) liability ; and it hﬁ%erb i fva]ue
- Those e Aiq Jere was no it oD donnd
Dot asiaumiggtsz?_;d not in form cI:;?tl;lililim;:ty of s
SSible 10 say thay . mise to pay to AN any. promise {o
e bank &):/as otf ":h“:’ad of promis.)sory :gt;mphed, P i
€ Same valne as if thcsnl(?te{:e polsession
were in the

Mr. Gavin g;

practically fades

possession of the third party. A bank note in the hands of the
bank of issue was just a piece of stationery of paper WOler
One test was to see how the notes were t0 be replaced. The
third party would have to pay the face value either in GV
rency or services. The bank could replace the notes from thely
stock at the cost of the printers’ bill. If the notes were “;n

while in the hands of tne bank, they would lose not:l‘ﬁi;cosl

the third party could not repl t a
place the notes except at b
of the face value. Apart from any question of a hmitatlon:‘e’
1d only losé 4

their power of issue, the bank of issue WOU
value of the paper.

‘Lord Russell: Is your argument this: that if you ha
piece of paper—say, a note for 500 escudos—which 11
of a third party becomes legal currency, it does notife
the bank have lost that value?

Counsel assented. He said that in respe
bank there was no distinction between pu
hands of a third party and burning it. A bank with a8/
vertible currency occupied a very peculiar position; =52
other people, they must establish their loss. i order

If the bank had had to contract their currency 12 | put

have arise
e ba?

nd over a
2 the hands
1low that

e
ot of the 1055 1t;1) 3116
tting @ DO L on-
Jike

meet their liability a different question would “ch th

that had never been suggested. 1f the damage. ‘vblCh(hat poift

suffered was a diminution of their power of isst \'s pport

was not clearly stated, and there was no evidence o the face

it. In any case, the measure of value would not

value of the notes. y x had ne\"é
Mr. Stuart Bevan, interposing, said that the ban{hey clai’®

put their claim on any diminished power of 1sSuEs

the value of the notes

. 3 i t t
Then, said Mr. Simonds, he was entitled to tr:ﬂ The =y
case of a bank with an unlimited powWer o '55‘3 ‘Proved y
result of his argument was that the pank had o

damage beyond the paper value of the notes- o
fiy

MARKET VALUE CLAIMED. pehalf of o1

Mr. Stuart Bevan, continuing his argument O jodge, Wﬂd
Bask, said that at o Gime, with of Withous knod potes: e
the bank not justified in p’aying the unauthorise the geﬂ“zél
the bank, therefore, claimed the market value © ber
notes given in exchange for the false notes un
1925, the day on which the bank announced t 4
would cease. Assuming the date taken by 1[1'1.‘
—December 16—as the date on whic
distinguished between false and true not in
plaint could be made of his figure aty o
Court of Appeal were right in fixing December 9 Tat £
date, there was no warrant for fixing the amig
That appeared to be a purely arbitrary figure 4 e
ifi)r‘ anything, and Lord Tustice Greer gave 10

ving at that figure.

As to the argumcnt for Waterlow’s .founded
bility, if Mr. Simonds was right in/ hISECS
position of the Bank of Portugal, the Baok ©
v:\_rere in the same position. It Was >

1on that if the Bank of England WO
Oth.erwlse Bk certaia motes in circulation t ee yalue mﬂfk‘
entitled to the cost of p;;pe:r and printing.
‘Sl[;;)&(en fof, but the true measure © 7
val e of the genuine notes, and at all maIf in
% ue of a note was approximately e heva

e bank had handed out 200,0°° 7 e cas ber o
ceived assets of a corresponding value, W era er- by ap?
received nothing except worthless pieces of 1;;5 stated 4 AP

The general rule with regard to damages 1 ComP:
Blackburn in Livingstone V- Rawyards o s %
Cas., 25) as follows :— :

Where any injury is to be compensﬂtcdgn%nuges‘ﬂ);c Pzrty uld

of money to be given for reparation

or dal
possible get at that sum of money “’hiCh. w';lsi‘t’il:v"
injured, or who has suffered, in the Snml’{'o}iZ whic
in if he had not sustained the Wrong the

compensation or reparation.
Applying that principle,
value of the genuine notes W d
consideration. The whole thing tul-netib
the notes were convertible Or inc0 eihing 2 e
value, and the market value © the fd"’mag
true measur® T,

tes the ank ¥
n the norsk

.. as 8
hl: totd!

the bank Wer al
with whic tg:}’ :
le, they z

had been deprived was the
By the issue of those no
lilng value of those notes. t
always issued notes for ass€ =) ere

motes for no aseets, The bank e el gl
liability with regard to those ToLe oo ;
with them for assets, and that liabilty 4 or
world at £s. No liability Was "’C:jé.', é
were put into circulation; but 25 SO ity th :
liability was incurred, and for that 112 bility Oﬂld Bes,

) v
in exchange. . what they ¢, b‘(’,‘(mﬂfe
The bank claimed for the 209,00 nOtesordi"‘m'y ~\iv¢“1 ﬂﬂd ‘ﬂ)'
received if they had issued them i had reC ity o th"F
they had issued notes for which theY =y tisho wk ‘25 )
The bank had been compelled to mcue ll‘“blll%cd ac‘cd{f"
question was what was the value Of l»hat aPPfly. ﬂﬁ’i s

had incurred. As a consequence fv“S in “"isf‘ub 1“"’)2‘

stood short in its assets. That lack W& S Tgﬁ: Mﬂf

the fact that it was competent 10 7 o
sponding number of notes out © o
which the bank had incurred was t ¢

0
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notes as of
nothing; an
handeq

y ;fhe loss
-1€Se notes,
Just the Same
ong as th,
i’;lemial valife
vallmd' Conver
€. For a]]
.5?"“ he submi
Appeal was

the v,
o :n\:(lll:i?v ac;f 45, whereas the notes were worth
(:;"ﬁl_' i c[f;é{:;r.nber of genuine notes had to
Tllfeh nt:te bank had sustained was by delivering
s aes 1passmg from the bank by delivery had
Liee ‘s' the notes in the hands of a third party.
s .\Sre in the.cellars of the bank they had a
tibil)it, ey acquired an actual value by being
S y or inconvertibility simply went to market
s thg;n;goses_lt'could be disregarded. On that
Sihe e opinion of the majority of the Court

LETTERS TO THE EDITOR.

N.S.w
‘.c 6 D )
Sir, OUGLAS SOCIAL CREDIT ASSOCIATION.

I6,—This e

Cessfy| yCar,sA‘iSOC;CI;atlon has completed an arduous and suc-

would A ;
cial kncl))\(x:rlzztremdy difficult to estimate the spread of
Policy speec hge caused by the recent Federal Elections.
banks into 1 &2 olf Messrs. Lang and Beasley brought
o Papers in reell-)o itical field, and the advertisements in
5 '{‘Ocracy T ply to their attacks (issued by the Sane
fo qeCtoral iSsugufe and such-like bodies) have made them
oc't € banlg toe or some time to come. It will be difficult
Ceiylal redit re“llthdra\v from politics now. The ideas of
of 24 a grea g al wealth as against financial wealth, re-
Ao 2UTse, yseq eta of publicity. The * Red Menace ” was,
p‘?” W Comn the fullest, and the U.A.P. promised to
agaiernment wasur:jlsts. As was to be expected, the Scullin
N_S'{Sl cach Stat, efeated, and the vote generally went
Lo V- retul’nede Government in its own territory. Thus
thatour Majorit an U.A.P. majority, and Queensland a
The th turn.o):' A cutting from the Sunday Sun shows
Faw Vlcto“ian ;\er in votes in this State was only 71,178.
o CT elect ssociation ran a Mr. Robertson in the
for _Dsla A;)ratg, and he polled about 2,200 votes. The
thishes Lil]ey S?Clation ran Mr. Mason as their candidate
lnwestate we § ectorate, where he polled 6,850 votes. In
ag o ent non_ecll_d?d that it would be better to keep the
‘hemb ang Plpo itical. However, Mr. Nelson, who stood
ag pe er being V‘;‘/‘] candidate for North Sydney, the sitting
9pos. Pro illiam M. Hughes, M.P., took Douglasism
é i ) and our speakers took full use of the
men.the ten days we made remarkable progress,’
Qand." Dolleq etings up to 3,000. The result was that
the r‘date e over 12,000 votes—a record for the Labour
Wil :lsult is ththls electorate. Taken as a whole, T think
th Owly, buet best thing that could have happened. People
€ banlg surely, come to realise that they are ruled
At N and not by their elected representatives, as

Migqresent present.

“'j‘ of this“e have suspended all our opc(ations till the
are loQ;ffonth, when the holidays will be finished,
king forward to redouble our efforts during

t
finap

e
the
the
D,

th
Ma:
\\'Qié‘)lcor Pos,Cf 1931 we published a cheap abridged edition
Pect ¢ } s “ Deadlock in Finance,’’ at 1s. per copy.
Oy i and ave a good sale for this work throughout
KoPle Ceasin will introduce the Douglas System to an
Of My 8 circle of people. Twenty-five thousand
4 béel\hys’ “ Real Wealth and Financial Poverty ”’
i 1 sold.

5 Close touch with our Douglas friends in N.Z.,

'med that new branches are being formed at
> _Invercargill, Oamaru, and Wellington are
in uxe Douglasism a factor for good in the *
itsg."lt a  Ota iss King, who is Principal of the Girls’ High
Ing Publigor ha_s been severely reprimanded for lectur-
S 3 Westy, meeting on the Douglas System, and, later,
t Ns at a meeting held during the recent elec-
Ominjon by the Minister for Finance. The
Board has requested the Minister of Educa-
led't B gulations or to legislate that teachers be
N h t .ed from expressing political views, and re-
‘ydflg . ¢y had no powers to deal with the matter.
Y, Tany ROBERT POLLACK.
aLy/&; 193.2‘
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f > Thjg , THE NATION'S CREDIT.”
3 4, ’rpara‘o"k is good, but it contains a mistake on
r‘h&:\a ripreSGn.ls ;
ple for Presents rate of production of consumers’ B
N rate of production of capital goods.

ty)” Cop OF i
o g Onsy capital goods to be produced at the same

period of time. Therefore, if A2 = Br ital g
belggpduced at a constant rate. i At
is means that even though there may be a i
> J suffici
of capital gtoods, they must continue to be produced atert:l(;g

previous rate, to maintain purchasin wer ; i
course is not desirable. 2 k A % WhlChS o

i Il,AND UTILISATION SURVEY.

>ir,—The letter from the Organising Secretary

L.U.S. of Britain (p. 167) was %nost iﬁuminaling. 0Ifn t:ﬁ
respect to the officials of the Survey who have to do their
duty, may I say at the outset. that I have oo quarrel with
:.hem? We all have to try and make ends meet these hard

imes. .

I notice that the Survey is an independent organisation—
I presume free from political control, as the Bankers say. It
is attempting to do in a mere year or so what the Ordnance
Survey and Land Valuation Department of the Government
would take years to accomplish accunately. But what is
the true purpose of this new Domesday Survey? It looks
likke another example of Bankers’ lawlessness under the guise
of education. i

‘e farmers want to know how this Survey is going to

help us to sell our produce and recover our costs of produc-
tion. Will the survey tell us how to dispose of gluts and
bumper harvests, which means bankruptcy to the farmers
while the produce remains to rot and people badly want the
foodstuffs. Unless this Domesday Survey can answer these
practical problems, it is nothing more or less than rank
humbug. Its wonderful one-inch picture maps, soon to be
issued, will be poor consolation to the many land-owners.
squires and farmers who have become dispossessed by death
duties, crushing taxation and agricultural depression.

This Survey looks very much like another *‘ Big Idea ”
orphan waiting to be planted on to somebody. It is notori-
ous that Bankers don’t care and can’t wait, and now it looks
as if we are to be dragooned into the big mechanical farm
idea as the solution of our agricultura.l problem. The eleg-
trification of Britain is now nearing completion, and this
will be another ** Big Idea » orphan to be planted on. the
country, including farmers. These big schemes have many
admirable points in their favour, but under our present
economy, it is the same as putting your head into a noose.

If there is no purpose behind this Survey, then the h.ordes
of merry school children conscripted for this work are simply
hunting for oozlem eggs. The next move will be to enlist
babes in arms for the purpose of teaching parents how to
suck oozlem eggs. RicHARD HOLYOAKE.

SPENGLER AND
Sir,—Your correspondent,

« THE CULTURE CYCLE.”
Mr. C. F. Smith, takes excep-

tion to my remarks under the heading of ¢ The Culture
Cycle,"” in your issue of December 10 last. I stated therein
that ** the passing-away (of successive thsatxons) is taken
(by Spengler) as inherent and inevitable, but, strangely
enough, no real attempt IS made to show why this should be
so0.”! I cannot admit that this in any way misrepresents
Spengler’s attitude. Spengler’s statement that ‘‘ having
exhausted their possibilities they die from inward necessity '
does not seem to me a real attempt to answer the riddle : it
is an evasion of the difficulty. I have grave doubts as to
whether the possibilities of a culture can ever be said to be
exhausted : no doubt Mozart’s contemporaries thought that
he had exhausted the possibilities of the symphony till
Becthoven proved them wrong. And the verdict, ‘* Death
from Inward Necessity » would hardly satisfy any coroner.

I do not know how Mr. Smith gained the impression that
my article was intended as a supplement to Spenglexi{s work.
With many apologies for my temerity, my remarxs h\\ferc
designed to reject his conclusions and to offer another I ypo-
thesis. 1 pointed out that an eternal reversion, to the status

wo ante was not Nature’s m(;thod of operation, and was
therefore, suspect. An alternative explanation of_Spengler 5
facts, not open to this criticism and based this time on the
laws of cause and effect \\'.thh I saw no reason to jettison,
was then put forward. This explanation attributed thr_: birth
and peculiar symbolism of e:_xch culturs to the oper‘:ition.of
what we may call for con\'cmence‘tho. Life Forcc‘,‘ wi’nch
we know to 'proceed by means of ¢ trial and error adjust-

to the growth and influence of cen-

ments, and the death to the & > indivi
tralised control and its implications. Ensure individual free-

SUBSCRIPTION RATES.
The Subscription Rates for “The New Age,”
to any address in Great Britain or Abroad, are
30s. for 12 months; 15s. for 6 months; 7s. 6d.

t AU Mers? 2
("‘s‘ SQQG 'S™ goods, A1 should equal A2 which is not
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tioy O ™€ that Br, of the period of time under

re Sentea i
» Fepresents the Az of the immediately preceding

or 3 months.
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dom, and the death of the culture may be indefinitely post-

poned, or at least we shall have a new world in Wthh
prediction from present historical data will be no longer valid.
It is already a commonplace in these columns that the
Douglas Proposals inaugurate a new biological era.

Which explanation one acoepts is, of course, a matter of
opinion and judgment: I am still unrepentant, and prefer
my own. R. L. N.

ANSWERS TO CORRESPONDENTS.

AN INDEPENDENT CENTRAL BANK.

C. Hunt.—Your recommendation that the ** Movement
should proclaim its right and intention to form a central
bank independently of the Bank of England is noted. There
are one or two preliminary difficulties : (a) Drawing up an
agreed proclamation; (b) financing the printing and circu-
lating of it; (c) naming the proposed directorate and execu-
tive officers; (d) acquiring premises ‘and hiring a staff; (e)

assessing the probable demand for the services of the bank.’

It is no use proclaiming an intention (even if full publicity
would be allowed free of charge) without indicating how it
is to be carried out, and inspiring public confidence in the
credentials and qualifications of those who propose to do
the job. We do not see how the *“ Movement ** could suc-
ceed in this; and suggest that it is doing all that is possible
by emphasising the principle that the prerogatives of the
central bank properly belong w0 the Crown.

ON ¢ CREDIT-REFORM * SCHEMES.

J. R. M.—We do not Sée any good purpose in giving
publicity to all the promoters ,f credit-reform schemes who
keep turning up. The only scheme in which we should
take an interest would be one which (a) embodied the essen-
tial principles of Social Credit, and at the same time (b)
sho?ved how they could be applied in a more acceptable
manner (from the point of view of either the official ad.
ministrators or the public, or both) than has been hitherto
thpu_ght out.  Then again, supposing someone turned up
With’a scheme which fulfilled both tests, and calmly baptised
it with his own name, we should want to know what his
game was. For the effect of his putting forward his own

isolate his following from others
Why? If he liked to say :
ouglas, but

why he was starting a sepa
out first seeing. if the Soj
it up. or we are
a discovery, neither Ma;
would hesitate for 4
credit, and in the mo
giving a new impetus t

rale movement
al Credit Move

st public manner,
0 the Movement.
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