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i\IOTES OF THE WEEK.

ej ]
- eliye eJ Udgment in the Waterlow Appeal case was

IS)resent ato 0 March 26. Those readers who were
tat‘"day THE NEw A Dinner on the previous
wo the thew}u remember that one speaker referred
rna di qﬂn Pending judgment, remarking that it
itso = etcf_o; him to say which would }})ll.ease him
A gotes g0 lfslon that a bank loses anything when
sta:(:lSiOn tha(t)rged and subsequently honoured, or
p(,in‘:es. .1t loses nothing in those circum-
the Xt w] € Imagine that, from the broad view-

Dlg Ssue cl; he and his audience were considering
“mf ne th’eme Judgment actually pronounced will
0 YRanim, €ven better than eitﬁer of the clear
hy i whj OUus alternative answers ‘‘yes,”’ or
“nathe threCh they were assuming would be given
n“tn;ﬁnous € Judges. For the judgment was not
o
" Jor, because it would have seemed too
rue.  Tts effect is to multiply the
Stice the situation several times over. For
SSione. SCrutton accepted Messrs. Waterlows
ss reégarding the principle on which the
Sedstamed by the Bank of Portugal should
G and on that principle declared that the
! qiPlit goldibe £8,022. We like the flavour of
' Oundusa"d: another 478 would have made
la“’art 8ivin, 1l of £9,000; but His Lordship
»q}‘ gded theg away any turn of the scale; he
“Cg the, 1° Bank exact weight and no more. On
Eut tpted thand Lords Justices Greer and Slesser
i guseBank’S principle of assessment, and
del‘s }1; frOm th
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at £300,000. Now, could anything
€ point of view which we and our
> .\ common? Look at it! One Judge

and two others say £300,000. The

i s op Dt bet but betwee
iyahta) €7 etween two figures, but between
“:lu'l?l Dringf fi‘glers: it reflects a conflict of funda-
,‘>mstach€llle},} €S—a clash of axioms—a traditional
ty tanc@s e by a scientific axiom. The cir-
S s this division of judgments amounted
cir Jation to Messrs. Waterlow and Sons

| thbey SIE iy
Ly thh o terlow .
Peay t CK still further—an invitation which

\ © have accepted. But even if not we

- —an outcome which we confess we did .

find it hard to believe that legal authorities will
rest satisfied with a judgment which exhibits the
inability of the legal mind to decide on a question
of fact in one way. Any responsible and conscien-
tious lawyer who has a pride in his profession must
necessarily fidget when the law fails to give a cer-
tain answer to what every person of average intel-
ligence would say was a comparatively simple ques-
tion. Surely, he must say to himself, there must
be some test, some order of evidence, which will
decide the true principle of assessing these dam-
ages. And so there is. Readers who recall the ex-
tended comments which we made on Mr. Justice
Wright’s judgment in this case (THE NEW AGE of
January 1) will remember that we spent a good
deal of space in showing what that order of evi-
dence was, and also showing why the Courts would
fail to arrive at true judgments in cases of this
magnitude until such evidence was made admis-
sible, and until people who were able to give it
were made compellable witnesses. No evidence of
this sort was brought before th,e Appeal Court to
support either Sir John Simon’s or Mr. Stuart
Bevan's submission. So the Appeal Judges had to
arrive at their decisions without the gtlldqnce
which would have been afforded by the examina-
tion and cross-examination of such witnesses as
we refer to—namely, representative bankers on the
one side, and competent, independent experts in
currency and credit policy and technique on the
other. In these circumstances Lord Justice Scrut-
ton’s uncompromising acceptance of the principle
we stand for is something on which we are all en-
titled to congratulate ourselves.

s * *® #*

We must also congratulate the directors of
Messrs. Waterlow and Sons on their having taken
the decision to appeal. Apart from the larger
issues involved in the judgment, their action has
brought about something of more immediate con-
cern to them, namely, a net reduction of £231,000
from the sum of damages that they were first made
liable to pay. This margin removes all the uncer~
tainty which they might have felt about the finan-
cial risk of carrvine the case to the House of T.ords
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had the original award been confirmed. They are
entitled to assume that the award as now scaled
down (4300,000) represents the maximum that.
they are likely to have to pay in the end; for all
three Appeal Judges are, of course, at one on the
point that iz should not be 1more; and this unanimity
of view seems unlikely to be disregarded by any
superior Court. :

# * &

~ However, it will be universally realised that the
1ssue is now too wide for legal decision by reference
to commercial precedents arising from litigation be-
tween citizen and citizen, where one party’s money
-and property are of the same substance, significance
-and value as the other’s. Whatever a £5 note is to
Smith in regard to nature and function, so it is to
Brown. Lord Justice Greer’s judgment is based on
the view that whatever this £5 note is to either of
them so it is to the bank of issue before either of
them receive it. - That must mean, for one thing,

that an unissued £5 note is property belonging to
the bank in exactly the same sense as an issued
note is property belonging to a citizen who holds it.
This necessarily raises two fundamental questions
(a) Exactly at what moment does a new %5 note
acgulre property-value? (b) exactly at what moment
and by what rule of law does the bank acquire pro-

perty-rights in it?

challenged by Messrs. Waterlow
jected by Lord Justice Scrutton.

we further declared that

‘.‘ Nothing less than a Special Tribunal with powers to
extend the customary Rules of Evidence would bring all
the essential merits of such cases within its orbit of juris-

diction,”’

That is to say, a Tribunal with greater powers than
those which are likely to be allowed to the Judges
who may hear an Appeal to the House of Lords.
For the issue now opened up must in the last analysis
mvolve an investigation into the place of the Bank

in the Constitution.

o W ¥

_ We have often said that the most dynamic factor
in the process of disrup};cion now going on inside
the shortenin e 1 -
vals between the successive probler§s o\le;ti}:*% lgt?sre
and call for urgent settlement. These problems are
occurring too fast to be settled seriatim—they are
ever before ;

to overlap by an ever-increasing maréizrl]r?dséht%};fttetrl}l(i
prospect before the bankers is that of having to
settle the lot in one go or being destroyed by fh%fm
They are faced with the same problem as faced
Heracles—that of overcoming the Hydra by: cutting
off 1ts nine heads, when two new heads orew in th?:
place of each one that he cut off. This development
1s strikingly illustrated by last week’s rie\vqpfrém
On the same day that the Waterlow-
Appeal blow at bankers’ pretensions was delivered
Mr. Lang delivered another by announcing his inten-
tion not to pay the Westminster Bank any interest
on the New South Wales debt. Thus they are en-
zaged on two fronts; and in conducting the fight
they have to do two things at once—to guard the
secret of their illicit financial privileges against the
danger inherent in the Waterlow investigations at
I : political power
todestroy Mr, Lane’s Gevernment without revealing
They

the banking system is

IMOore numerous now than

Australia.

ome, and to exercise their illicit

themselves as the repositories of that power.

Neither statute law nor case
law can serve to elucidate either question, for the
statutes, which govern decided cases, have been
based on the very assumption which is now being
and implicitly re-
ey J : . The moral of the

wided Appeal-Court judgment is that the legal pro-
fession will have to start learning its law all over
again at the peril otherwise of exhibiting itself as
an ass whenever a bank appears as party to a suit.
We said this, and elaborated it, last January; and

might have dcne it in 1921

.1931. "

*

In 7 ke Times during last
stream of hints from 1ts
as to what measures might
of Mr. Lang. These are th

the south of N.S.W.

2. The withholding
revenue which the Com
collects. ety

3. The putting m o
N.S.W. finance.

4. An appeal to
Lang to pay up, and, if
mit

5. Recruiting citizens
tralia ’’ movement—a
Joynson Hicks’s army of

1926.

procure military action
and the N.S.W. Labour
with the mobilisation of @
“ resist violence.”’
served at THE NEW AGE
are indications that there W
ing civil war in Australia.

be averted even suppose

immediate indication.
and the leading

only the preliminary
Theodore and the
strategy is evident :

¢ Repudiation *’ in or
army, and having ‘‘ oc
and put the ¢ Repudiation
against the ¢ Inflationis

it is t

a practically unanimous
Lang’s repudiation policy:
Commonwealth Labour

that the moral support
idea is fully assured.
by authoritative religious
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C misguided hoax
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oe «
8Os on, ‘‘ a plan that could get well across a Labour

»

Pla;foi-);:t; . Of course this kind of problem has
i gljmg Social Credit speakers ever since
Bt i trlf IE egan to be spoken. Now at the root
only be be act that whatever plan is proposed can
T 'erought into operation by the exercise of
bres m;]_eufe against the resistance of the bankers.
B n] #7¢ may be of any nature you like so long
Serltimerltsnsts of something more than appeals to
e H;)orals or logic. In the field of pure per-
contro] »re ankers monopolise all the force. They
every erc)) actically every avenue of persuasion. On
thery the ject that raises questions which are vital to
Projecte 2;1 aredable to cast all the votes. On other
°tmg\they 0 not give themselves the trouble of
abouyt ey leave that to Democracy to quarrel
body o us(t) there remains the field of action. Some-
Problem o vﬁlo;ﬁ Zalking and do something—and the
We are askod 0, what, when and where? And when
the o :t to solve it we have to confess that at
Mswer o | We are as stumped for an adequate
o answs our correspondent. But the beginnings
n Austral'er are to be seen in the events happening
My, = 3. On the survival or disappearance of
??speaivg] or of Mr. Theodore and the policies they
Cithey or by itand for, and on the manner in which
Some Valua%tl of them succeed or fail, will depend
for those he lessons for all of us, and particularly
inl. vho, like our correspondent, believe in the

Pring
‘Clple P
Politicy) lci’lfeg?ncerted party action along accustomed

of DM€ thin % s s
If the im é; We expect to emerge is manifest proof
2 the alr)x?l ence of the Democratic franchise system.
dier Cary of Napoleon it was said that every
Sack, ried a Field-Marshal’s baton in his knap-
!mean that atever that meant, it certainly did not
<on, o evevery soldier had a right to advise Napo-
emg ten to be told the facts or nature of the
of « o Cgtfhe_ was called upon to solve. The
th Ormation usion, the acrimony and the leakage
.afe 8reat (3 L to enemy spies would have finished
(1 , 1t w‘?ﬁmral off in a week. But France was
wol way anc]i be said. Quite so; and Social Credit
£ like ¢ will be involved further in war whether
taee]-QHCes 0rhnot. So, leaving aside Social Credit
andtlc on t}‘:’ 10 are carrying out useful guerilla
Co nside €Ir personal initiative and responsibility,
Ofncerted A 'ing others who want to take part 1n
de Nakin Ction, these must first get rid of all ideas
Moc. & Neadway by means of co-operation on
rinciples.” People who want direction
ey, U g;lepared to accept direction. How many
tu?ecla]l tlOcra.ts can bring themselves to that >—
8, 1e kind that habitually go to hear lec-
fna Plan t}e1 mere mention by our correspondent of
::_n % at could get wel{acmss a Labour plat-
tingOrity, \,OggGStS a plan that would command a
“’h§ I the %e of the people who happened to be sit-
“’ert thej, - ccture hall—no matter who they were,
Q“ure thejy guahﬁ??flons for judgment were, or what
e B0y dpacities for doing any kind of job more
t}late Svery, than dropping a ballot paper in a box
Yug; Any plaew years. . One might venture to bet
S that ‘“ got well across ’’ to such an

uld b‘e a bad plan.
*

pust patic p
A,

W i} ?
abpzz'e\-le Question of e —th 7 0b-
N of the policy—the general o
\evz"e Properly one for a popular audience to

Wopeon nd : S e %
bt} € A popular expositions of Social Credit
thel'tehb ;i ;hm.c“h_ technical aspects of it-—are
( Taking if the object of the exponent is
igal) To .

ane; of O 8ive the audience the fullest possible
w .2 IS responsible for their condition—

to 2) o ci‘.“d why.
Crelé?derta ISCover any person or persons prepared

2ake 3 gygt S8 oW L :
heoren. systematic study of the Social

The first is to explain Social Credi 1

tial ‘* privates ”;i)n the hope of mf:lgg};lcgy ttci)lé)r?xteg;
‘“ enter the Service.”” The second is directed to find-
ing potential officers fo *‘ send to Sandhurst.”” Per.
haps, out of two or three hundred, only a half-dozen
of the first type, and a solitary one of the second Gf
that) may be discovered. This is to be expected
because the search is for two rare types of character
—one of which is a moral type resistant to morai
catchwords and the other of which is a technical
type resistant to technical catchwords. The first is
one which would react to Social Credit like this:
‘I've got the hang of what these Douglas fellows
are after, and what is stopping them getting it: so
I will trust them to know how to get it: I approve
what they want: it is good: I will do what they
want me to do without question—anyhow, I've no
taste either for mathematics or strategy.”  The
second would react: ‘ Ah, this looks well worth
while following up, and I’m determined to get to
the bottom of it in all its aspects even if it takes me
six months.”” The two types may not always be
distinct : they may overlap in a single character:
but that does not affect the import of what we are
saying. It is hardly necessary to observe that under
these tests a good ninety per cent. of any audience
would be certain “ rejects —which is another way
of saying that whatever plan ‘‘ got well across ”’ to
them would be something which demanded no ex-
penditure of mental energy on their part, nor any
aTteration in tlieir customary slipshod method of
backing plans—which is to recommend them by
resoiution to some executive or other somewhere
else and higher up. This criticism applies not only
to Labour audiences but even more strongly to Lib-
eral and Conservative audiences. It is no use any-
body hoping to use the machinery of his party to
push a Social Credit plan through. Nor do we see
any prospect of success In groups of people in all
three parties trying to get their party machines to
unite in favour of any plan. The fusion of parties
can only take place—if ever it does—through the
prior fusion of individuals who have detached them-
selves from these parties, in the sense, not neces-
sarily of ceasing official membership, but of trans-
ferring their allegiance to an extra-democratic, n-
dependent form of organisation. Every other body
should be regarded and used merely as a recruiting
ground. This discussion, we must remind possible
critics, is based on the hypothesis that concerted
action is necessary. Whether it is yet necessary in
this country we do not know, nor, if so, on how many
planes of society forces are gathering up towards
the point where they can coalesce to produce a
power sufficient to overcome the bankers.

* * &

Let us turn to see what is happening 1n Australian
politics. In Zhe Times of March 26 there 1s a long
artide from ¢ an Australian Correspondent, who re-
cently re-visited Sydney after many years m
Europe.”” On its internal evidence we should say
that ﬁe is a financiers’ agent, trained ‘‘ for many
vears in Europe,”’ and now on a secret mission to
Australia to help mobilise the bankers’ army. He
begins by disparaging the personnel of the Labour
Party, its leaders and its methods:

Ministers have to * explain *’ to ihe parly branch  why
they did this or said that.”” Too many Labour politicians
are  thinking about their careers,” The party is *“ full
of intrigue »__f“ Is it any wonder that the (‘(1!:i|§¢'1.6(xrlvity1
decide upon a steady policy of financial reform? % he
weakness of the party is in the fact that ifs power was
“ built up on prosperity.”” He says that he was  sur-
prised ”’ to hear on his return that ** people who detest
Labour and all its works also complain of Mr. Bruce that
he did not check, indeed that he encouraged, the viot of
borrowing. He attaches blame also to ‘‘ employers *
who did not mind raising wages so long as they continued
to ° share in the boom.” '“ Australia has always attracted
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people with extravagant theories,”” but there is a type of
Australian, whom he calls a ““ 7eal Australian ”> who is
of ““ British descent,”” and ‘‘ never becomes an agitator.”
“ Behind most of the insults hurled at Sir Otto Niemeyer

. is hatred of England.” ‘“ A considerable proportion
of the Labour Party” desire *‘ a financial disaster for the
chance it might give them to experiment with their
theories, financial and social.””

After this series of false or misleading statements
he turns to the question of what the real, the moder-
ate, the loyal, the religious, Australians are thinking
of doing about it.

“ It 1s not remarkable, therefore, that an organi-
zation is quietly being recruited for the purpose of
meeting force with force. It originated, I am
told, in Melbourne; but its adherents are sounding
people in all the cities. Ostensibly its aim is to
7esist unconstitutional action, but its leaders also
envisage mob disturbances.”’

Mark the italicised passage. ¢ Unconstitutional
action ”’ is a wide term, and does not necessarily in-
volve violence even when it is truly unconstitutional.
But who are going to decide what is constitutional
~or not? Of course, they will be the bankers’ mili-
tary staff. Notice that “ mob disturbances,’”’ the
only danger which would justify the raising of the
bankers’ army—and only then if the disturbances
assumed large dimensions—comes in as an after-
thought. What they want to defeat is any and
every move of the Lang Government towards finan-
cial independence, however peaceful and however un-
provocafive 1n its nature to the employers and em-
ployed in New South Wales.
* %

The writer proceeds :

*“ There is another new movement which seems
to give promise of good results. It is zot a party
movement in the strict sense. Its aim is to rouse
Australians to a sense of their responsibility. The
Zrue Australian has been disgusted by the cam-
paign for repudiation and the rest of the creed of
dishonour  [This is how Archbishop Head is now
talking.—ED.] and the new movement, which was
started in a suburb of Sydney . . . will be a cor-
rective to all the talk about disowning obligations.
- - . What is wanted is an appeal to the pride of
Australians. . . . They have a good conceit of
themselves . . . they Jack a sense of perspective.
- . - Too many Australian things are, in their
estimation, the finest and best in the world. Bz
with all this goes pride in Australia. . . . The

real Australian is too proud of his country to let
2 defauls.”’ z

Here is the cynical as well as the sinister side of the
game exposed. Soft soap for the “ real >’ Austra-
lians and bullets for the ‘“ false ’’ Australians. There
15 only one thing more required to complete this and
Other‘arrangements referred to for repressing Mr.
Lang’s Government, and that would be the procura-
Ron of1 .external interference.  When speaking of
salilcslt:ra 1an affairs at the Dinner Major Douglas
‘“ Canada is closely watching with i i
and knowledge what is happefr;ling in”fatﬂtgsﬁge
and any attempt to brmg outside pressure on thai,:
country would be resented in Ottawa,”’

So we may assume that the bank i

4 €rs are content with
making bloodshed between Australians their trump
card; and have now to wait and see what sort of a

hand Mr. Lang holds.

Labour supporters in this country who conceive of
the present or any future Labour Government bring-
g in a Social Credit system—even if unanimously
convinced of its soundness and sincere in their de-
sire to introduce it—will have to check back their

iati licy is faulty, Pe:
repudlatm? ?501'110%1’ enough, an_
which is a neg#

true that Mr. Lang’s r t
cause ‘‘ repudiation ’’ by itself :
that Mr. Theodore’s inflation pohcyi Nty for
tive aspect of Mr. Lang’s, is equally e in WhEk
same reason; but we have to ask O‘;ﬁgr respectivc
better position either of them or b Hopted
Governments would have been if both

3 . uite
and announced the true Social Credit pOhCl}i,éS which
apart from the multitude o

f inﬂammattﬁgys cheme, W
would have been disseminated abozct)ul " have @

have no doubt that the bankers . tional validity:
structed a case against 1ts ConStltuhlave
And if so, since they have, as we’st
cured military preparations to ICS! *therwise—e
tional action '’—whether violent O}'ﬁ tion for si 11
could have pleaded the same quiflle cri ce-factor aﬂso
larly resisting the application ot t er;)tive o do =
the consumer-dividend. Their mct - thart
would be ten times greater in t %redit got 2 st 7
would know that when once Soaalh s they col;,e_
they would never overtake 1t, W ltlain get ahead o
afford to let Mr. Lang or Mr. Scu ti5 re-distriPoe
cause either of their plans would reS;l 5, cemoving pat
ing the burden of grievances, n%her policy:. the
The bankers are not scared of el o gained lg e
they are scared of is that the experic might 3% 1,
administration of a defective policy orfecting: * “ip-
Government the clu}(): to its llg:v“;i‘;e p t thereu wg]h
needless to say, they are in to ;
structed Sgcisa.lyéredi{ students a{ready :nmoﬂ“’zal
members of all the State, and the =@ =i o
Governments or Parliaments.
by the way, how, both in respect
Case and the case just discuss€C =
mental issue is being thrown Opem
Bank in the Constitution.

X* *® ]21 3
o 5 rOC rtb.
kers 12 pe
We referred recently to ltlhe r‘::nf; ploye “énoug
tion against the drilling of the l(l:ls innoce t je:
Drilling by unarmed men Sounfutile to MO> "
and will seem purposeless and' Neverthele
It is not action, they will say- u
a form of zraining for qclw;ldrm of
be regarded as an incipient 2 uniforms;
cedently, too, the wearmng (f" o ofE h
only badges, is an incipient Sctioﬂ- Ordefs %
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of “ mob disturbances, agﬁ}te If th {0
ganisation ’’ was being recrﬁll © eason
be any mob disturbances t en
the workers will nl:?lt 1121\(1)6f
orders. An assemblage 0% cte
““mob ’’; and, assuming msstl:?o the CSO
will not create distur‘?aqcie o 'nstr“our ’
hinted at. The first princP fight o )évitabl)’hoof.
ship is to see thatbyc?urorfnergen will 1B 75 C g
An undisciplined body of t
themselves fighting on gfoi‘_nrs don’t
ing. That is why the ban fnt Eac
—they rather like them;’ havin ge
above secret-service agen sd ate d nge.
disturbances ’’ as a sqbor”lfiln -
““ unconstitutional a.ctlonrr Je" @en
patch to the Mansion-t O~ui
should be clear, now, Wiy, from Y
man is fined if he abstalf’zrﬂh’ng.
prisoned if he goes in for A

ct of th€

eEn oo ]
discipling lead€’®pat '

* the o
> ; erlh dOCu'q
1l e g Gyl 128
As bearing on the drlll1ﬂgpubl.ishesdrilllﬂgmvn‘
chester Guardian of March 2{ b of ther uﬂ‘?mned 0
which suggests that the cen rca fo 1’00
Blackboy Hill, where there 15 2 Petltodates
single men, The document 15

*

calculations by what happens in Australia. It is

acco™
645 men in that camp (which a
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and addressed to the editor of that j i
¢ at journal praying
Itinagl :gglethmg shall be done to getJ them h%m}é to
G ; t was prepared and sent off on Feb-
bide P, t sgates that this camp s 14 miles out-
o » and was a military depot during the
*“Our general impression,’”” say the siona

;(;“aeS, . 1s that the camp came int}; being n%ore
"oodpq Ice measure than as an expression of . . .
800 ,P}l]lll - . towards the destitute’’

' eae}:?amp 1s supposed to be self-supporting
o eachman 1s required to do , . . 12 hours’
o Ctl week and is credited with the award
By o .leftlme. The money earned is said to

e rllS food and upkeep of camp. Each Fri-
lefy overe;:elves 5S.1n cash, said to be the balance
road qan trom his €arnings. The work is mainly
Miles £ struction in .'\’Tatxonal Park, some two
Worls ir om the camp.””  But most of thc’? men

Soael mgaﬂ_lp as ““ hut and mess orderlies >’ . . .
Work ‘1S permitted to do more than 12 hours
e per week.

‘Entral clause of the Petition is as follows :

IS to shg first and only concern of this document

o dW that through forces economic or other
jecte = tlepn‘ved of rights of citizenship as sub-

Shicn e (.rowp. Work is impossible to obtain.
one liztlblto submit and come to this camp renders
Ml oc to a police charge of vagrancy. The
It Dative ig starvation.”’

Lord Tavistock at Stranraer,

[The following letter and report have b X
a correspondent.—Ed. ]| R o ecaneh s

I am sending two copies of the Glasgow Daily Re

of to-day’s date. In one edition there ap;%earrs the }t"ol]ouigng
report of Lord Tavistock’s meeting here last night. In the
other (later) edition there is no such report.  Four sup-
porters of Social Credit from Glasgow came down for the
meeting, and were very favourably impressed by his Lord-
ship’s speech. H. T., Stranraer.
March 27, 1931.

The Marquis of Tavistock addressed a public meeting in
Stranraer Town Hall last night on poverty, unemploym?znt,
over-taxation, and the way out. He dealt with the scheme
for national credit.

We had enough of everything, he said, except one thing.
We had not enough money. ¥

The wages and salaries paid by industry under the present
system must inevitably be insufficient to buy all the products
of industry.

The national credit scheme proposed that the Government
should take over the right of controlling the supply of cur-
rency and bank credit, and should regulate it in such a
manner that there shall always be enough money in circu-
lation to buy all the goods that people needed and that
industry could supply.

The scheme avoided the evils of currency inflation by
controlling prices, by issuing no new money unless it is
accompanied or closely followed by an increase of goods,
and by having careful, periodical adjustments between the
supply of money and the supply of goods.

The time had come, or at least was rapidly approaching,
when the labour of every able-bodied person was no longer

AUS?:;S“OH to say that there is no dole in Western
LT P W en there is no vacancy at the camp
licke amp Oyed single man can obtain one bed-
nt;) thn two 6d. meal-tickets per diem, but only
Camp, - T€ 1S a vacancy, when he has to go to the

taininf he comes to the camp his chances of ob-
e s> €mployment are immeasurably reduced.

worle Ut of the market. A return journey to
Campacntres is heyond the means of the
Lastly pef(s s i
5 Pi\g The outstanding feature of Blackboy
?ho Per ¢ that the great majority (80 per cent. to
g, e\:nt' are from the Qld Country, many of
© way Sold‘,'frs and sailors who gave service in
el
E}t]e' "gslégh.t fill this issue with comments, but for
retike snt wil] simply set down two poimnts that
Drtrue u (a). This camp is virtually a camp of
Z‘z’o\’ocateStraha“s > (as the Mansion-House agent-
agi2es) _UF defines them in his article in 7%e
fo0n 5 Of ““ British descent ’’ who ‘‘ hate ]repu[d}-
S exhi-.. Dever become agitators ~'—who, far
htorUES };hlb‘tlng ““ hatred of Er%gland » (as he con-
the'S to 2°KS on Ernst Niemeyer) want to come
it E.“glis{]’gland. (b) Is the principle embodied in
: : ruck Acts part of the Australian Con-
a I so the duty of the bankers’ ‘“ All for
Amedet) ATy is to arrest the West Australian
hase'nded ternatively the Constitution should be
QKnI;lS of l‘eo that payments in kind are made a legal
ﬁ(-)llr OVed énuf‘eratmn everywhere if employers and
:nd-Se, 5 aesne to adopt the system. Th!5|’ of
E‘Qbi Woyq ountry overflowing with ‘‘ funds ' m
st fm, 5500n lead to a settlement of the poverty-
ltl‘QFand € No-money obstacle would cease to
tio SO would the bankers’ control of the
e

5

o I be glad to see that the Marquis oij
h]rah Mnepy O W3S one of our guests at THE NEW
b Qa rQe (‘r) nas Ic : p £
S Seq addressed a public meeting a
anted to e Next column.) They will also be
i pdiy hig ;01” that the manner in which he pre-
of t‘B"SesuDDorts»L Was highly appreciated by Social
he :hold €IS who were present—one of whom 18

SllbJ‘Qctword In the movement as an exponent

required to produce all the goods that the world needed, and
even the great reduction of hours would only defer and not
solve the problem.

It was proposed to meet this difficulty by the payment of
national dividends, that is to say of a certain sum of new
money (not money out of taxes) payable to every citizen, in
work or out of work.

Even if a man was out of work he would still be able to
maintain himself in decency and comfort without being a
burden on others, and he would be able to help to support
the man in work by being a customer for his goods.

There would be an automatic check on undue laziness,
for, since the,amount of national dividend would depend on
production, if production dropped through lack of adequate
labour national dividend would drop with it.

Incidentally, a country adopting national credit in its in-
ternational trade relations would be able to compete favour-
ably by being able to sell its goods at very low prices, while
cheap ‘imports would become an asset rather than an em-
barrassment by making possible further reduction of prices
and the payment of a larger national dividend to everyone.

The national credit scheme further suggdested that the
Government on proper security, and on the duarantee of
the production of goods, should allow eredit o persons
starting new industrial enterprises without payment of
interest on condition that the money was repaid by the time
that the industrial plant was worn out.

The scheme was one that should appeal to all political
parties, all classes, and people of all types of character. All
stood to gain by it, and if national credit did not pr.et.end
to be a substitute for the full programme of certain politicians
its adoption would leave th.em just as frer; as they were before
to pursue their own peculiar aims and ideals.

THE ROMAN ARMY,
Heus!
The Roman army is on the march,
hay men, straw men, they are the bold militia men,
the square strong men made roads to march on,
tramp, tramp, tramp, and officers on horseback.
after the hay-standards,
maniple by maniple,
plod the docile legions
braying on the bucina.
the great Roman army is on the march,

Heus! 3 z
Lroyp Krivry,

484, Skipton Road, Keighley.
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to admi an e imagination, but in this film | thana trifle impious. DAVID OCKHA;}Ore

ciples
inpthzoz{cr;:::{l ce based on a commadity theory. But | One hardly needs 2
instance the currency did not depre- | strange to suppose the individud
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Drama.

Chauve-Souris: Cambridge.

The reason why life is short may be that cutting
it off is the only way of stilling its insatiable desire
for novelty. Whether or not, those creatures which
cry least for novelty, trees and tortoises, seem to
live longest. Every time I see Mr. Nikita Balieff’s
‘“ Chauve-Souris ** somebody tells me that it is not
what it used to be. Could anything repeat the effect
of the first time we met Mr. Balieff, before we
learned that his delightful, childlike announcements
in broken English were the result of art not of
effort? Or arouse a second time the intoxication in-
duced by seecing for the first time his gorgeously
coloured stage-settings for the ‘“ Porcelains ’’ and

the gipsy or Cossack choruses?  There are sur-
grises and experiences which may trap us into the
eter Pan wish that we had not had them in order
that we might have them. Not even the Fifth,
Seventh, and Ninth symphonies can repeat their
effect over and again; not even the clown, Grock,
who possibly came nearest, among all human efforts
te overcome boredom, to being as successful and
welcome as Spring, with even less variation.
Mr. Balieff can no longer take me by surprise.
But although I could not be exploded by the spon-
taneous naiveté of his broken English, nor suppose
his jokes to be accidental, I could enjoy their art,
and listen the more acutely. When he announces
}‘1‘15 Russian Swing scene with the information that

swinging, the most learned professors say, is the
best method of reducing, provided that during your
swinging, before your swinging, and after your
swinging, you do not eat.”” I perceive that he has a
ﬁrm_ grasp of other things besides the theatre, es-
pecially the art of medicine, Provided you take
Antitox and keep up your resistance, the advertise-
ments say, you will not catch cold.

The programme’s thirteen numbers include sev-
eral perfect, a few that one could wish longer, and
three that should be replaced, as they are unworthy
of the Chauve-Souris Theatre. Both the gipsy and
the Cossack songs might he extended. The ““ Cele-
I‘:)‘rated Popoff Porcelain,”” ¢ The Knife Grinder,” the

Swing,” and the “ Old English Engraving ’’ be-
long to Balieff’s theatre by nature. ‘‘ The Queen
of Spades,” Poushkin’s fantastic story, fills the
period between the two intervals. Its eleven scenes,

y Komisarjevsky, of whose work too little 1s seen,
and Archangolsky’s music, raise the melodramatic
plot to a high artistic level. ‘“The Queen of
Spades ”’ is spoken in English, but not, as Mr.
g)alleff explained, in the English manner, since it

0€s 1ot reverse the desirable proportion of audi-
bility between the actors and the prompter.

Tl}? three items which do not belong to the theatre
are ‘“ Blockheads in Love,” ¢ Primiavera,”” and

Oneez-sx Amours de Jean-Pierre.”” Luckily the first
forgot’g?rsn\{s% ; 1c:arly in the evening, and can be

* Bloclheos if\ i )c’) _th?‘ other two come at the end.

two wax-fionrer Ve is a conversation between

gUres in a barber’s shop-window . ve

on double-entendre farce Its co oV EL eI S

e e : S composition is trivial

. carccssyand i prodyctionil eAnnot |Save 1

anmvera,. an old Viennese Waltz » is too thin

for its order in the pProgramme, itg r;lyovo}nenct)g e

not varied enough, and, to mention a detail the
mauve costume is out of harmony. ¢ [es Amours d
Jean-Pierre >’ parodies a Parisi; B

¢ ; ¥ % arsian operatic produc-
tion of sixty years ago, with an exact copy of the
setting and costumes. A parody is surely"not the
night finale for the programme. Parodies should be
bref, and very early, since they create nothing.

This one, coming at the end of a programme,
destroys other things in addition to romantic illu-

sions of 1870 Paris opera. Secondlv this parodying

orking alone, that there is were
;vtage-f%ll of people for the job. If thesféhtél:tzhom
made, and the programme ended on ano :
of Russian songs,

creation. i
colour, movement, and rhythm, ted zun of 2

shows to be enjoyed be
comes to an end.

Stage Society, having f
be decently buried.

“ Widowers’ Houses,
service, has been held,
the coffin.

2
no reason to Us€

lie
it would become another Bali€

is. with its magnifice
i it is one © onth

fore its limi

Widowers' Houses: Stage Soge;}";ve hat thg
i F t ho beli€! I
Shaw is one of the pirl?’ﬁi]esd“lfts fonction, Sh:&’s
The funeral servic® paptis®
»» which was also the, up 10
but the corpse 15 SR et
The members of the Socle‘t‘ywidowerse
about April 15 to consider 1t§r fu(?rléi; Lrln Surei;);_
Houses ** proves that Mr. J. publicity- Tts examific

for promise when he gave 1 urces O 4in

. o
tion and exposure of the mhum?;rciafls is both =
incomes drawn by rentier humani e being P2 c
drama and thin propaganda, the Tabour Partyhichv
on the Socialism which even the. nd WIS

5 . up, a deﬂl’
given up, which the LL.P. is BIVIRE 1% acafine

for the Fabians, never was MO = o thal €0 me
theory. All the play does 15 tol'bhtly petter Cith
time Shaw wrote it he was ol 15 lgworse terms

with marriage, and qonsxderab‘}; o (he
money, than he has since bc}clom,- ’s, Mr-

The production was Mr. H. 5 - ched
Malvern Festival, and was dflsfiréigcchcese, .d%wers,
Cedric Hardwicke’s creation © wrote. wi plaﬂat
of Alfred Doolittle. When Shaw WIoLe one eXtiipa
Houses ’’ he had not yet Jearned tofith the reslf—sa“5:
tions until the second of five afti; ¥ nat“f;]q,
the first of the three acts 1S Sg logical 3%t o mt he
faction, for Shaw’s anxiety t0 C-tUZtion js to el te'
istic. A whole act to prepar€ 2 Slea;‘e . how® gbf
Once Cedric Hardwicke had 'agqpphed over e a‘{it)'
creativeness of the actor frit he last act mor®
spotism of the author, and 11 t]t’l jst-c1as? nes ot
lifted the long exposure Of cama;ry < o :
to a highly enjoyable pitci- h, since Sha¥  pos®
as well as possible with Trenvcho’ are to be P
do much for the pupp?ts.:J Caithness
Oliver Johnson arclldbwlgfl‘e e 1
riately suave and brus o iorie Y-S per 8 g
gnd Sgrtorius. As Blanchci Mi?n 1d l‘c’r}:erld?lc‘
ploited what she has pmba?g’ stage in ,heg hers The
point, and dashed about th followile oxt: g

of petulance until one tlrcl Owould j"mfd, wa%no;
one knew when and where s mPh 1lis Sh2 o ducta
parlourmaid, acted by MJSS_ bz/oadef Ptr el ‘Oalcif‘g
style either appropfjifltlC tgr(;lduccr olufélrie of s; gl
G t; and the de n
g?lg\igagﬁlcrpg; seize a scenc t?s loe the Pr 2
plivio i

the audience almost O

2,
central character. e 2 pis 178
Cochran’s 1931 557 rake O qurst i ¢
1 d to ‘o'OOd n “(Or {1

When Mr. Cochran dlecé i(i is rlo."rcd to Ia¥h¢
Revue, on the ground th? fands Of{chaﬂce'i v
failure, the stars, I u.nde.rs ‘;,]O\v a O rdeC e {(}
week without pay to g1ve i]:ﬁ ot b€ l’t-‘;‘l’ﬂ rliéan 31‘,
cipate that their sacrlﬁce(‘i Sos u“dcrself 2 % s
revue would not be 2 ahas et ha? Hxsaﬂd b

Cochran’s; but Cochran, : mail’Fam,’,tiO" th,ﬂgi(l;
which he does not this = 5o, 111""'11 Nf’t S
iters > have been deficient Pl el ociabht
t : hing they SE2 one @2 e s
forgotten some thing i what T aramiot 2e I

the first half of the ves anc - an impchli"'11 (A
Cochran except Cxty(l the Jatter £ ing 5 r?ﬂ th
former a recitative, an ne OP 5nce £ 1ll i

: dia del Arte- . .~ n's; 241 ol coe
%(})lgg(s:(?(?n;relyl revue but Cochra® © well MCC' 5 l("(

a & ¢ 1
must open somechow, the}ée ‘I’]’ y] rk 81:' pel® pall
way. The cross-ta]li,bfgwfam]y’ lzuidrawn
in ‘¢ The Senators ;

of the art of other periods has been done so nearly
perfectly and creatively by Miss Angna Enters,

as B¢
music-hall that Cochran h
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his revues, and which does not fit them. This first
suburbi?, and the ‘“ News
after the
ancy Dress Ball of the Tennis Club *’ was like re-
In t%l% second half,
W - (c’ e

oman,”” and A] Marshall, along with parts of other

ek ;:, produced at last the impression of a
Rt revue, which had escaped from the suburbia
e 2 ence hopes to escape from by going to the

alf contains too much
rom Chorlton-cum—Hardy »

ffaﬁ:h'ng a _detective-tale.
nght  Young  People,””

nlunbe

= 24‘55 Ada May is gﬁll equipped for taking part
hi e can do many things with
1gh degree of technical competence.y ST

Cochran revuye.

cel'tain

the Tevue

Pended ¢, than at the focus.
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Waterlow Appeal Judgment.

THE QUESTION OF DAMAGES.

The Three Judgments.
A Lord Justice Scrutton.—
Veé’y novel
S
Ef the ger}:'a
ggteS.; tog
Valye o DOtes paid out.
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haqrqc%,poo M
geny,s caSloned
not
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Seatherys o

em,
Q()u]dlisue b
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n !
tf?tes gus"'ﬂn

t as they were before the paying of the Marang
2,381, and in addition got the benefit to
their currency of clearing it of Marang notes.

€

I, Sreq;y COst of

f;lcé’ny 0 :

l;)ss Va

£rg Wa n
90038 the

Dog:t0
nnbts‘txon‘has been

yase, 1

cost of reprinting.

1

1
AL d
ge:ley sreilt

Srg ave ted must have given them.

0f, S S ex
Mf&q .Lqrdshi“
In Ne 9 p

the genyi
wi:Mar genuine

hlch “j&’ notes at the face
€Y had parted with, and Mr.

But she has
ly not the personality required by a leadin
ne recollects her as rather at the edge o

0 much on Clark dMl\lff ((Z: Oﬁhrar}ll al§i_)hde-
& ; Clark and McCullough. ese
ligh&zinwlans are like cheese in that a Little is dec
; ey were thrust into numbers where they

e of t1ons’ for example Stealing Through.”
e aractelr 1umour is of that quick-witted Ameri-
Would b er which is enjoyable; most of their fun
than atmor? appropriate to the Children’s Theatre
People . OWthh caters especially for sophisticated
tyr, an dr bexample, Clark as the baby and the
bath 3 oth of them in the theatre, boxing and
2l PAUL BANKS.

and difficult question as to the amount of
ine N raised. The bank claimed the face value
e notes with which they had replaced Marang
er with the cost of printing notes to replace the
How they could get both the face
CN(;OS( of reprinting he (his Lordship) could not
¢ the. (;qtessrs. Waterlows said that, as the bank could
COu]d n‘otes merely at the cost of printing them,
nk - Dotes of 301 charge more than the cost of printing.
senk as ung e Banlk of Portugal were inconvertible. The
ted, y - Nder ng obligation to replace them, when pre-
thce"ide Ced':]yfh'”{s‘ else than their own notes. ;
banj, e, the reduced amount of unissued notes in
nt o osloned any loss of profit, or that the increased
2 8€huine notes actually in circulation owing to
arang notes being replaced by genuine notes
es -ny loss to anyone. The bank paid out 200,000
S for nothing, but was authorised to, and did,
eir {ill at an expenditure of the cost of

c'ly htis‘ Lordship, * the bank had exhausted theii'
Nde S transaction and could issue no more,

4 Dr; for lorssmnd 4 claim, though I think that it would have
S Ofit, o5 Of profit, but there is no evidence of any loss
the bank appear to have put themselves in the

lue cannot understand how they could claim both
In my view, their real
two costs of printing, £8,922 in all, and as
digleoy, 1 regr, paid into Court they are in an }xpfortunate
“'?“0 Ua Qm?[ that T cannot allow them any ‘ moral and
iten Y o a"(‘l'g“ for the trouble and shoclc which the,
fop. Dha 'S dealing with the forgeries which Messrs.

o ";S_it«;lsu the claim against the estate of the
‘stu‘e * for ¢ f regard to that, they may be in a different
Noteg Whi orgers presumably received the face value
t Mo q fro _IC!I they put into circulation, and may be
Saying that such notes have only a nominal,
essrs, Waterlows have received nothing for
“Pt payment for printing them.”’

Q:R_ ‘”fld(‘d that he agreed that the bank had
Notag ;1“”-5')“—‘ and businesslike way in paying off
Ore 'lomcr}m‘ﬂ". up to but after December 16, 1925.
,;I\'Q "sx;eléul' he IL:“ 1t that the bank’s cross-appeal should he
Ot I8t TSE  of ank were not entitled to assess the damages
" notes which
value

judgment should be i :
for the bank for £8, gsgg.aslde and judgment should be entered

SR Lord Justice Greer.—
ith regard to the nd i
Messrs. “gaterlows, itsi‘;od beceo: tzsgl?:d ntf;l: t?;; l:alx]ﬁ.]af : :
should be confined to the cost of printing notes to take rgh:
place of those with which the banl had parted in exchange
fotl;Marang notes, That argument ought not to succeed. P
o it e mauactured, nas worth what ¢ ouid b Sl
$ u e m_lmedl.ately replaced by purchase in the
market, in which case it was worth what it would cost to re
place it. A manufacturer was never bound to diminish his
dam.a_ges by re-manuf?cturing the goods, using the labour,
machinery, and materials which he might have used for the
production of an additional quantity of similar paper for sale
merely to reproduce what he had lost by the wrongful act of;;
defendant. He was entitled to say: *“ Give me back in money
the paper I have lost.*’

:I‘he same was true of paper which had a special value as
being capable of use as money. Every 96 escudos issued by
thé bank in the form of paper notes in exchange for the
Marang notes were worth £1 sterling, because they would
buy in Portugal and by exchange, all over the world the
same amount of goods as £1 sterling would buy.

The fact that it lay in the bank as part of thé bank’s un-
used, but usable, currency did not deprive it of its value. Its
value to the bank depended on the fact that it could at any
time be uséd for their business. If one had a balance of
A10,000 at the bank the fact that one had no outlet for it
at the time did not affect its value.

The value of currency paper, like everything else, was
governed by the law of supply and demand, but the only
way of ascertaining what the value was, as determined by
the law of supply and demand, was to find the market value
of the currency paper at the material date. It was true
that the market value was not determined merely by the
existing supply. It was also affected by the potential supply,
that was to say, the right of the issuing bank to make
further issues and the probability of their doing so. But all
those considerations were reflected in the market price at
the material date.
It seemed odd that the issue of 105,000,000 additional
escudos on the Portuguese money market did not bring about
a decline in the value of the Portuguese currency, but the
exchange remained at g6 to the L1 sterling, and continued
so during 1926.
Evéry g6 escudos issued by the bank were worth £1 when
issued.” They issued good notes in place of bad, and every
time they issued good notes to the value of 500 escudos in
place of worthless notes they lost the market value of 500
escudos. When they printed new notes to take the place of
those issued in exchange they did not replace their loss.
They merely supplied themselves with the potential currency
which they were entitled to have if the defendants had never
wronged them at all, and they came very near to exhausting
their reserve of unissued escudos. ! {
“ If my purse containing £5 is stolen,’” said his Lordship,
1 do not recoup my loss because I have an unused balance
at my bank out of which I can draw by cheque another £5.
The damage I have suffered is still £5, not merely the 2d.
1 have to pay for the cheque form.” i
The bank’s loss must be ascertained as at the time when
it occurred and reckoned in English currency at that date.
(The Volturno (37 The Times L.R., 969; [1921] 2 AC.,
544)). The fact that the law-making authority of Portugal
in July, 1927, empowered the bank to tide over their imme-
diate difficulties by a provisional authority to increase their
issue for banking purposes by 100,000,000 escudos, to be
diminished as and when they received compensation from
Messrs. Waterlows and from the liquidation [of the Banco
de Angola e Metropole] proceedings, had no bearing on the
question what their loss was in December, 1926. The con-
cession to the bank was comparable to a loan, to a person
who had suffered a wrong, of a sum to be repaid as and
when and to the extent to which that money was recovered
from the wrongdoers.
The bank were entitled to £300,000 damages.

Lord Justice Slesser.—
Lord Justice Slesser agreed with Lord Justice Greer that
the damages should be reduced to J(.'g_on,ooo_. which included
the cost of printing new notes. Dealing with the argument
that the issue of the notes cost the bank nothing beyond their
winting, his Lordship said that it did not hg in the mouth
of Messrs. Waterlows, in the absence of ew.dcncc‘ to deny
that the notes were worth what they were said o be worth.
The principle laid down in Armory v. Dl“:ll'ﬂ!rl(‘ (1 Str., 505),
and the many cases that followed it, established that where
a person had wrongly converted property it should be pre-

Justice Wright's

sumed against him to be of the best description.
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. with which an entirely new world o j ERS T . St g : .
The Hon. Slr Charles A. ParSOns. belgan. i s admittedv any; R itaio (0) THE EDITOR. i}:\l‘g 'i?l_tz;l\o:rclloi:](;;xuggdtodfzrx:;i;yalytgcfllyAwul;] the n;lachine
i ly days of its flesh, 1€ engine ! ] N AND SOCIAL CREDIT . et “tion between them which is
By James Golder. Yet in the early ntemporary steam ir,—The w} . o i . the special contribution of Social Credits and it has helped
thing less like a rival to the contew the cover of 01€ Christianir., - hole point, it seems to me, about professing | to consolidate the disastrous assumption b
1IV. THE INVENTOP. would be difficult to imagine. tl;'f‘t,'i:%v something ke B wers lca”"y ;S“t\hat_xt is and dares to be so suprg'nely vul. | Capitalism and Socialism, that a ;Fe;i?ogo&l?zgmﬁegog
Before the globular theory of this plaset’s construction | the lplmnee{'nré?r(:hil:ezndlf;l:(lﬁ?:zhioned musical bo¥, Sthu,ch s ;i?it:\)vgis‘)fi,:h(é coyrllmgzlit}{, it is the Christian in%usftr ialism is the long but inevitable path to world order
became a soundly established fact, explorers were called it ot S i organ. : 1ed i tack, International Finan e 3 redit can most easily | and freedom. LI ’
€ 4 barrel of a sireet org of its settings 100 with ere is no obui ; ce is (seemingly) impregnable. To come to analysis, there is an external resemblance
discoverers by merely reporting accurately what thffy Sayy The revolving elemept, out l0 J sweeping slhtream 2 thrust, sin ”ogs,pm-nt at which Social Credit can get in | between the ** just price *’ of Social Credit and the Marxian
with the physical eye. In the domain of abstract science it | pothing so much as a mechanical rod lly formed, of S¥% Premises upon opr i ncial philosophy does not admit the | theory of value. On this theory, derived from Ricardo, value

= 25 . . cia a upon whi . s S e 3 SR 2
is different; for here the explorer is the visionary. He | brass bristles. Each bristle was a Spe as the fing rtl:‘:sl‘l?' tiny Cerneq Witl'ln) which Social Credit is built. It is not con- [ IS stored labour, and the difference between this value re-

: e
4 = 5 s . as fragile the welfare i ’ or : i A : =
sees something with the mind’s eye. He devises ways and | lined blade, some of them wjncg thousands of g:g granted its oxtron of industry or of human beings, | Presented in prices and wages paid to the workers, is the

) z even a small machine con wheels- i ? Wy ely limited sanctions, why should it | Surplus value which the capitalist puts in his pocket or uses
means of proving wl:lat he sees is true, Thus l'}e becomes blades built up into hundreds of separatet o it oneiioﬂ Eressive ”"?“;ctteiach‘ers, socialists, scientists, and other * pro- | t© increase his capital. Socialism would restrc,)re the whole
an inventor. ; He gives a concrete demonstratnoq of the It is easy for wisdom, after the even " yith an inven! g With Tryq, bu(tmb %f th‘? community primarily concerned of it to the worker because it represents the ‘* average
abstract quality of his faith. Parsons proved himself a those older engineers who lost pat!el:;ie while embo%¥isy \ Scientific 5 tru:lat er * educational,” ‘* socialistic,” and | Socially necessary labour **expended in production. Marx
sound inventor as well as a true discoverer. He made | (Jaiming to rival the giants of that edqt)(,) ' cet in Pfseach T'hlt‘h obtains in olusr—lsp C}I,]l is the absurd specialisation rlefusp d to regard utility as a constituent of value, and never
things happen which did not happen before. millions of tiny blades which requir ¢his_ SO bu and € one section Ir hig ly. comghchted mdusmal. society. therefore .faced the fact of the machine. The value of a

= ppe ! _PPe ot A like compositor’s types. Not only was 2 caress e SO by Tt \vhx'ch positively invites our attention does | machine is ‘represented, not by the amount of necessary
_He took out his first patent in 1884. In the same year Siade hagofo be individually handled, almo! ¢ of these 1110“3 Catholie Ch,—'n-ad-mltmd loyalties and beliefs, particularly | labour put into it, but by the fact that it decreases the
his first machine was delivered. How many models had r,a Christian name, for, if one of the 22 W ‘e?ching i Istianity, which by its sacramental life and | a@mount of labour necessary for a particular piece of pro-
been made and scrapped before that date 1 do not know, %’l‘;e"‘_f o S chafortable he could easily ¥ things ma‘te‘lf_?nltmually showing forth that relation between | duction. On this hypothesis, a bushel of wheat is more
but it is simple truth to say that many and varied were & (.)}‘:i}]cg : ery evil ..'ep;’ed ] the ael and spiritual which is the logical enlarge- \'yz’;luablc' »hen on ,thr?s}led’ SHaiapedibyglicid than
the arts, crafts, and devices employed before the laborious e ; ’ ind persisted against &V Ships C”pges_ tSEIf is baseq elmgntary truth upon which Social Credit | When this is done by machinery, a purely producer’s attitude
T s s ,l d P h’,’ Hins i t Yet the master Illcllm P mid-Atlantic of war: Jittle pla ot So Temember t is only fair, I think, for Major Douglas [ Which is shared by the whole official economic and financial
Do anCRertotigavesiimiganytun gliselsat sl Ko filiness possibly he Ul)mh failures of th 5C ntemporwr OCial Cpoqiy. LIS It is also only fair to remember that | World, and to which Social Credit is the answer. The
faction. on critical journeys through drafts U co! hock af 2 ishopg It is not the only thing in the running, and | €conomic significance of technical development is not that

The way of inventors*is hard. Especially the inventor who | Thus did Parsons malke b'lg mant folly until ;‘ inds jded Wilq : are besejged by a host of reforming societies, from | it concentrates lab?ur, but that it releases natural energy.
dares to transgress established practice. Consequently his imagination and pursue his &‘rig)‘f‘e into stubbor™ Partie,, Fotectors downwards, all of which consider their It is true that ‘‘ the just price *’ of Social Credit is the

shock of undeniable success et Chyr, har reform the ope thing far which the Christian price of socially necessary labour. Hence prices should drop

.scrap heap was a fearful and wonderful by-product of his rehended. ¢ the adderonce

; ise app’ saerd [ beioy, VAaS obyi : with the decrease of that labour. This is precisely what
iy that coul not e oiberwiee SR Trings oLl s HCRNN e S, Smousy founded o bring about. Ersomaly || Vi e S 6 LS U R e
He was not the first man to take out a patent for a steam well asht‘ﬁe flowers, the wasps as fwcteam to 1o edryfrof“ Bte lo g eartn "lfth, without whic‘h C]h‘ristianity l3vill‘larz‘§ely fail | their insistence on increased production per head. Of course,
turbine. His great prototype, Watt, had time to give more | the principle of direct application o :,,as inundat da SP”bc fOnsidar. . Ndustrial world from disaster. But two other | it does not happen and the reason is that the money equiva-
than a passing thought to the energy possessed by currents | Was demonstrated, the patent of;ﬁgi:n the westy 470 uld ind ;]“dl.lstr;al l(S)ints must also be borne in mind. Firstly, the | lent of the predominant p"rft";‘;" 12 kp“’%““if‘m’ a.p:pll_netd
of steam. He filed a patent to deal with it. But he had | @rts of the compass, especially throught parson® _ of df?of" Q;’Vmg T e]uatlon is not of the Church’s own making, | SCIence, 1s IEOf Squeffflﬁd i O 1T Wbor t;‘;‘” ﬁyt e Capllel:r\t
big ideas about its ungovernabilit His sk - of invention began. Many : various Wayqt € w" only Y Come into existence during a period which but squeezed out of the community by the financier. p
3 e is sketches reveal ’ TR, te. There were ntr? . hen 7 € described as Christianitv’s wint Istice. and | was right about the concentration of capital, but his reasons
more fear than faith, for he postulated the use of water R e ns, with such €0 for i Nerg, all Mediaeval e R SRR landed him in a contradiction. If ‘* surplus value ™ is ex-
one might say, yoked with the steam to hold the l’\ttc]" ég&;a :::,ct tsl:_:,.n@ : i:%epgsggly't of everythl;‘lg' jeﬂlouispid":: Its c](;i::‘d been ﬂn'\?ly rgisst;:clfxszr&s“it;ponsgcrggsl)ang icso?)]\- ploitation of the workers, the process which leads to fewer
in check. While the food lasted he e it te = ones! je 90;: o¢ founded by the Carpenter of Nazareth, the | Workers and more r[nachn]wn,,shoNulge;itlS:lg;h ey
This would not do for Parsons. His idea, rather, was to h?l;y » and could beh fl? ’gi"egf xliimzelf Workedff;:'tu“;tegi;;“),{ (he;tev}?,. “:e tﬁgntlhe fC hhristian Chugehias igwlicateq at1 all% ?ii)ﬁcg?lzlwnpgital S!T:li—s ;io‘ge‘:iid Par? passu with this Proces;.
let the steam have a good run for its money; of his men. Though he never "= = = oa1m Ut o by, the oWVhich 1. O those claims, it is the magnitude o L 3 ine ** which are filched from
a theological ex ressi;gn SRk 2 ';g R fto CEliE | S power of it, and, as 11 :r}:;f’d for him (,(;iﬁed’ if ofescflurc}, Z:_altes the Church what it is, whether we regard I}: ‘13_“’;3_ i W?:igf; Orfcstths f'&i‘ﬂ;‘(‘;f‘;’mu;‘i}t‘;fb‘y‘ihe ettty
he wanted to d‘egi n t}fef oh : t i nvlllfoh -energ{,l *“ took advice,” schemes were €€ could ! - % chle . “onvenient scapegoat or the possible saviour t~L"~‘ﬁor W an:h n(i as debt to financial institutions. The
have fx;ee cour: L d bor t] C'ﬁs Zm"’] lrzlfh‘; 25 hlt cou-'( whereby original sin, in e teds h‘s'o J b t"la”y’ Sure] \»}‘m treatsd ?tam‘] both the machine and also the conse-
Y P Se, run and be glorified * right to the maxi- | (5]ly “restrained. the flood bat® ctens ol s olq Y readers of Tue New Ace do not need to | failure to un‘el'bf a consumer economics is radical in
N of its expansive energy. This he did. Hence his When th er, and - p.yeal 1i of Mal) . Garber that the ‘° masses ” are ruled by | quent necessity for er ec s radical 1
: hen the spate was over, five-y parts qe f gri y e S T ) < (o] 1 t
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problem will cease to be an active one except in a greatly
modified form.

To revert for one moment to its relevance to the present
system, I think it is correct to state that Mr. Darling’s pro-
posals were largely prompted by the spectacle of events in
America in 1928 and 1929. His remedies arz more appro-
priate to the American money market than to ours.

My own belief is that the method of buying on * margin,”
which was so general in the States, was a potent factor in
increasing credit for speculative purposes. A man has
81,000 worth of U.S. Steel stock. He obtains (from his
bank or his broker) a loan of $8co on it, and with the loan
he buys $4,000 worth of other stocks—paying 20 per cent.
only. It is true that the operation has not directly increased
the original bank credit, but owing to its effect in forcing up
prices of stocks due to the inflated demand, future bank
credits all over the country become progressively higher and
higher.

For proof that speculation raises prices, ‘“ R.”’ refers me
to the recent history of the Lancashire cotton industry. I
am sorry that he did not go into greater detail, as I am
unable to locate the “‘proof.”” . .

It is surely necessary to disinguish between :

(a) Inflation of stock and share prices,

(b) Inflation of commodity prices,

(c) Over-capitalisation—with i:¢ twin in reverse gear—

rationalisation.

In anticipation of the merger recently announced, specu-
lators in H.M.V. shares sent the price up in three months
from 37s. 6d. to 5gs. Will « R.” explain how that has
increased the cost of production?

Even an issue of bonus shares need not add a penny mcre
to costs.

Mz ?pinion is that Social Credit is strong enough to
?;ar;id: ?}x:e, and th}.;xt any attempt to underline it by dragging
I aeories which are largely fallacious can only tend

g it into disrepute. G. W. Hayman.

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
under present conditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of industry. This is because the money
required to finance capital production, and created by the
banks fer that purpose, is 'regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital
fallacy to treat mew money thus created by the banks as
a repayable loam, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting mew capital resources.
This has given rise to a defective system of national loan
accountancy, resulting in the reduction of the community
t0 a condition of perpetual scarcity, and bringing them
face to face with the afternatives of widespread unem-
ployment of men and machines, as at present, or of inter-
national complications arising from the struggle for foreign
markets. .

The Donglas Social Credit Proposals would remedy
this defect by increasing the purchasing power in the

hfmds of the community to an amount sufficient to pro-
vide efiective demand for the wh

1ole product of industry,
This, of. course, cannot he done by fhe orthodox nmethoyd
of crenn'ng lfew money, prevalent during the war, which
aecessarily gives rise to the ¢ vicious spiral ”’ of il;creased
cl_ll'rency,' higher prices, higher wages, higher costs, still
higher prices, and so on. The essentialg of the schen;e are
the simultaneous creation of new money and the regula-
tion of the price of consumers £00ds at their real cost of
production (as distinct from their apparent financial cost
under the present system). The technique for efiecting
this is fully described in Major Douglas's hooks
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