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NOTES OF THE WEEK.

In TZe ¢ ommercial (Manchester Guardian) of
May 1 the City Editor discusses the recent crisis in
Australian finance.  After pointing out that the
Prices of Australian products are falling “‘ because
the existing supply cannot be marketed,” he asks
What chance there may be for the necessary mar-

€ts to be found iv
tO_say: - As a tentative answer he goes on

e

\vho;\e xg?‘;g_rellmme has been advanced by an economist
Mr. Frcder\i ll_élSIj'llregxdy been mentioned in these columns,
G f\~ _Iolsmge'r, author of The Mystery of the
Nove oty [i t;.sszo’n‘ ‘(rewe\ved in The Commercial of
whichhoss .*l)é) This programme, from among many
of i Austral'm subxmtt.cgi, has attracted the attention
Me, Holsinrs an_ authorities in London. Briefly put,
Australing & l‘t \\Ilgshes to erender the notes of the new
Ut nte s atd) _:mk convertible, not directly into gold,
modities, ot txl?ux\»sa_lent of a gold umt‘, In terms of com-
20ods to an I\iip’nc_e of the day. Thus, whoever sold
i e tia t;?llahan would recelve payment in terms
the exch:mq‘e - 10le goods. If this title depreciated on
2iVe an oo (ar kets he would not draw gold, but would
the Londay mxar?— the Australian Bank to sell goods on
would ba. fol ket. Thus a depreciation of the currency
A5 ollowed by large sales of goods at the best
> lthe banlk dbe;‘]ring the risk of the differ-
Which e - brice and the opening price of the day
I*Ioll(sr?n;;tuy“?:kghhav? to pay to thehcur_rcnl;:y-holdcr. M.
rOm anything Us Imagining an institution as different
Saxon s ‘_}et_ lmown_ in Australia, or any Anglo-
a revolution y)hs_Lt)he' Soviet organs of economy. Is such

UE ey IO.SSI le? If not, what? 4
5 Singc}r("zsl Wllll femember that we reviewed Mr.
Subsequent] DOOK 1n these columns recently, and
duently published a letter from him in which
: -C.that he was not prepared to accept
said.. redit analysis and proposals, e
h“"*“\go&;::p Ir:l{?:i malke out, the ideas of Major Douglas
than chajje Bat 4 Lf;?eets?e t’}‘m realities of money mnd price

Cours
been g;si’sir'(ém Our own point of view it would have
Ontrovers: T to enlist such energetic and forceful
stal faculties as Mr. Holsinger possesses
=

|

in the task of disseminating Social Credit. But de-
spite the favourable notice we gave of certain parts
of his book, we had no expectation of getting him
to adopt our policy. For Mr. Holsinger differs from
most writers on economics in that he possesses an
unusual amount of horse-sense and savoir faire de-
rived from his long experience in journalism. He is
also a practical-minded man who desires to h'ge:
something done to the economic system 1n as S oerl
a time as possible. He wants to mobilise a VOhC -
political backing for his policy, and recognises ﬁag

advertising is necessary to this end. He has .
therefore, to depend upon his ability to mSplr:sideé
fidence in his policy in quarters where thegegr e
the power to provide the publicity he nee depend-
a fortunate circumstance for him that his ullmve o

ent researches into the economic PFObl}e“‘l,e already
him to conclusions and proposals whltC}he 1%7,[anclzestc}
won the tentative confidence of t]ies in London.

.Guardian and the Australian author! he has, in less

To borrow Mr. Holsinger’s analogy, B¢ 1as, rket
than a year, been ablge to enter the Fdl.%ses\fgr?dors
with his cheese-remedy, while the wou ide after ten
of a chalk-remedy are still waiting outside e
years’ travelling. He is entitled to our COng

{ ) 4 y Now
. S and he will b, B
tions on his initial success, ortant it is for

hardly need us to remind him how imp She
his further progress that he should bankCcl)lr;lk-”
slogan: ‘“ Guaranteed Entirely Free From ccess by
We are pleased to have contributed to his su

g : . i lared
printing the letter in which he so deﬁmteb;(;i etch?s is

his attitude on the Social Credit idelazzsn;eﬁt tswrards
not only because of our kindly Se?llm believers in
Mr. Holsinger, but becaus€, being rl alk mistaken
a straight deal, we do not want our ¢

for cheese.

*

y described by T/e

* #*

Of course the proposal briefly SC
Commercial cannot be placed 11 either Cﬁtcgory.
That is to say, it is not put forward as a basic re-
medy for a general economic problem, nor is it pos;
sible to judge from its Provisions whether any
general principle of reform 1s behmgl i [t‘ 115 a
specific device to deal with a specific difficulty.
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Naturally, everyone who has noticed the sharp con-
trast between the safety and success of banks and
other financial institutions, and the insecurity and
failure of business enterprise, will be attracted by
Mr. Holsinger’s idea of leaving a business risk on
the bank’s doorstep. But before indulging in loud
cheers at the spectacle we should feel it desirable to
wait and see whether the banker took the child in-
doors or whether he went round and deposited it on
the doorstep of the workhouse. If it is true that
the Australian Commonwealth authorities in London
have selected this plan from among several for seri-
ous consideration, we can only say ‘‘ good luck >’ to
them, and wait for developments. e take it that
the Australian bank would auction wool, etc., on the
London market without reserve, and issue money to
the Australian exporters to make good the falil in
price. Such money would be a subsidy to the Aus-
tralians. The question arises: Would the subsidy
be a gift to the Australians or would it be a loan
sltimately to be recovered from them by taxation?
#* * *
* * *

One of the most valuable speakers and writers
on the Social Credit analysis and proposals is Mr.
W. H. Rhys who is conducting active propaganda
in Australia both on the platform and in the Press.
He gave evidence before the High Cost of Living
Commission in Melbourne. His most recent success
consists in the appearance of a serial article of his in
the Australasian Accountant and Secretary * for the
months of February and March. It runs to a total
length of seventeen pages and is a comprehensive
synopsis of the Social Credit thesis under the title

The Age of Plenty,” prefaced by a few biographi-
cal details about Major Douglas. Mr. Rh;s has
rxghtly devoted a considerable part of the article
to an exposition of the mathematics of the price-
regulation proposals while not omitting to give ade-
quate attention to the anomalies in the present system®
and their moral implications. Addressing, ‘as he
does here, readers trained in a technique, he could
have made his article purely technical; but he has
wisely recognised that these readers have other in-
terests besides balancing commercial budgets (balanc-
ing their own for example!) and so he has contrived
to exhibit the A + B Theorem in a human setting.
In the case of this new subject, though it is the head
that carries out the study, it is the heart that decides
whether to take it up. ~ Whias s i for? must take
psychological precedence over I 77 lrue?

» * %

In the March issue of the above j

‘ . ournal -
Ei'(t:ia(}leE(tj}lltor makes a commentar)g on M;E.heRE;Cs}’ls
oL e concluding paragraph” of which is as

“ 14
Douglas, Dot e st s £ e
something wr must surely recognise
absidi tooncg “t.‘th a social system which permits these
et une?: im'le‘ S\Huy should there be over-pro-
demand?  Why s}‘:ﬁﬁ]iﬂ;‘? l;l;eas:z,mc time as unsatisfied
tion, or curtail plant capacity, \\:;]}e :egélntsi)];;ﬂz}t produc-
tarded only by lack of purchasing power? P’ﬁ)n is re-
tho questions {hat arise from a contemp].uim" w tll(ESe are
tion. Theoretically, there is no reason ‘Wh di 't l_elt) posi-
should not take place of everything to the fL)xlll l?trl o
production methods can make available. Is “1()3.} ent that
I which this theory can be put into [)!::lclicc’a(i nf’ﬁ““_},’
_I‘o say there is not is to admit that we are hcl'c' ﬁd‘!
Ingenuity. Qur remote ancestors produced' \w SRR
required when they required, and distributed th
ton equitably among the little mmmunit\:.
1’::;“31':>¥r’:1(:m of iconsumgition b(’L‘.’iLlRC. the division was
o e A
is inadequate. ~ui. SR (3 '“‘h'[]e'-" for division
M\*__ﬂf‘:ltt. whenever productive capacity ‘is increased.
* Published by 1 ¢ o —
Sjtr_‘hr:t. \I(rlh()u?}‘m.". (\\crsxl'(r(yh‘-::S )I;('\"'_‘['EL}{" Hardware
Price 1s. zd. monthly., age 50 pp- ex advertisements.

ay with Major
that there is

vhat they
he produc-
T'here was

duction? What is ‘ money,’ after all? )

)
This is a fairminded initial reaction to Mr. Rhys’
teaching, and as we have no doubt that it repré
sents the reaction of the average reader of the
journal, we congratulate Mr. Rhys on thc.r<_:su1t an
compliment the editor on the enterprising an
scientific spirit in which he has allowed the writef
to expound his case.
* # L

The reading of Mr. Rhys’s article induces SOMC
reflections. One of them is connected with 7
Technical Editor’s exclamatory challenge: Wha
1s money, after all? e
under which people may use it negative the US
they make of it? One answer is that these 1‘“1,6,5/5
namely, the accepted laws of ‘‘ sound finance ad
applied to methods of contrclling the lending 30"
accounting of bank-credits—are designed to Pro
duce an economic result which is the opposite
that which the individual hopes and expects -
achieve. They constitute a system of what we n;\;'
appropriately call museum-finance. That 1s to St};e
they are only intelligible on the assumption that ble
true end of economic effort is to make and assem” -
permanent exhibits of fixed assets.  On that @22
sumption the *‘ prosperity »’ of the individual %; » of
his contemplaticn of the exhibits; the ‘‘hea ¢ the
the economic system is measured by the siz€ © tem
museum; and the ‘‘ stability >’ of the crech't-S)g’eor
rests on the size of the catalogue. On this t -in-
Mr, Montagu Norman is .the British Curato |
Chief; and under him and his colleagues O s
Court of Curators the rest of the community ar¢
to work as collectors.  Personal consumptiol ¢

an exhibit, and is reprobated accordingly:
sumable article cannot be on show and !
the same time. Neither can a machine cap
making such articles, unless people refrain -
using them. If you put it on show you serve “ije
if you use it you serve Mammon. This 18
rationale of the “‘ Thrift ”* philosophy on whi
present money-system is founded.

* * *

s It is an old joke against women that, t}cg)uil
shopping *’ means looking, not buying.

a joke against a whole population, who have
themselves to believe that true consumption
seeing. . Every shop is a museum, an
stock is an exhibit. In an ordinary r_nuseur.ré of
visitor is frequently relieved of his walking Stlo i
umbrella at the turnstile in order that he shall 2% e
fringe the rule: Don’t touch the exhibits.

national economic museum the exhibits are si

he?
it

15 S! ld

prices so as to decrease purchasing-power. r1113

see what a beautifully effective device it is you -ipe
only to glance round the halls and galleries 'Oatioﬂ
economic world.  Lord Melchett’s rationd livﬂ of
activities, for instance, involve the shutting dow’ 0

crecting a showcase round them. And then, ¥ ac®
Efficient 'Marketing > Gallery you come alt' et
upon an imposing exhibit called a Wheat Poo© ’1/11‘
fact nearly everything you can possibly want 0 15807
home you can here contemplate through the
glass of the money-system.
#* S L er

tht

Practically nobody thinks of questioning whe
this is the kind of recompense for which h€ Fiant,
his eight hours day. Even the most 210 ¢ by
aggressive left-wing student of economics b
leave his critica] faculties at the tm‘l}Stl]
cnters the Exhibition. For instance, in

z
Standard there is a report of a debate, durt

production is thus conceived as the impznrmeﬂc §

Why should not consumption always keep up with pro:

Why is it that the rules

J
€
‘aquht.

the

5 |
158

-

d its ““5?116 !

protected by the more subtle device of aCCO“nd i |

1
redundant plants—which is of course equ“’al?I thel

toit a Cotton Pool; then comes sugar; then WO k¢
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course of which a Mr. J. T. Murphy representing the
Communist Party of Great Britain, upheld the Rus-
sian Revolution in these terms. ‘‘ The Russian Re-
volution,”” he said, ‘“ had shown the way in which
the workers should come to power. The Socialist
Party of Great Britain said there had been no revolu-
tion in Russia, but the workers owned the means of
living there. Z7ue, they did not receive the full
fruits of their labour individually, but they did so
collectively through their control of the State.”’
xactly. Nothing in the museum has been disturbed.
he exhibits, it 1s true, have passed from capitalist
to proletarian ownership, and their custody under-
taken by “ Reds *’ instead of ‘“ Whites *’; but the
€ys remain as of old under the control of the Finan-
cial Curator. Lenin did, at one time, consider the
dea of duplicating the keys indefinitely (i.e. in-
ating credit so as to destroy its power in the hands
of the capitalist classes) but nothing came of it. He
Probably discovered that the keys were useless with-
out knowledge of the combinations of the locks, or,
as we should say now that Major Douglas has since
Tevealed the secret, that while money enables you to
z%‘C‘:“mlﬂate wealth, you have to use a new pricing-
t,‘Dl‘m}}Ia to distribute it. The beneficent *‘ Revolu-
nlon which all men of good-will desire to see,
Oamely the emergence of humanity from the shadow
seyPrivation into the sunlight of comfort and
€curity, will not he accomplished through any action
S:Stf? on the principle of dispossessing this or that
S ction of society. Animosity is impotent. The new
ocial order waits on the adoption of the Social
redit Price-Calculus.

» * #*

* % 3
ORtelfem“g to the question of the West Indies and
time tehrumours.t}?at have been heard from time to
riti at the United States wanted to take this
mlsh Possession as one of the securities for_the
Couﬁ?%n Debt, it is interesting to recall that Vis-
as g illingdon, the Governor-General of Canada,
olon vocating last year the transference of the
72 uzeto the Canadian Dominion. The Toronto
to the | reported him to have declared in a speech
anady Pire Club that the West Indies would join
4 as another province, and thus become part
throughommlon, able to negotiate its own treaties

Ctalllada’s ambassadors at Washington and
tals.

Briti’glhe West Indies are looking to Canada, not to the
p"esen]t E’lo"e{“mmt for encouragement in the future. At

1e feelj g SO 7
derelly Colonye.]",n&r there is that they arz a sort of Cin

taillsds“ggestlon would be harmless enough if it en-
Withinnﬁerely a transference of a political affiliation
light o; ¢ Empire. But it must be considered in the
Canad the fact that the United States has annexed
Dl'oviné1 %1 a financial sense. If therefore another
ave be ¢ added to the Dominion another asset will
Indies €en handed over to Wall Street. The West
Videg nmay'be a “ Cinderella colony,’’ but that pro-
ero evidence that Canada_ is the fairy god-
Qest o, Or that the Prince is a Yankee. There 1s no
Willinn that the “ encouragement > which Lord
age egd‘on refers to can only mean monetary encour-
assadnt' and the only way in which Canadian am-
Site OIS could secure this for the West Indies would
o vite dollar-investments from New York
C0ac}, ‘IS Cinderella might be provided with her
Dappeq®l right, but might well find herself kid-
baj) Or ransom instead of being taken to the
beip, anyone likes to weigh the probability of this
the % the outcome he cannot do better than study
Baizéoo-‘ wWe reviewed some time ago called 7/%e
I’Z?Jesj” @ Bolivia: A Study in American Foreign
’bOOk ena, (Vanguard Press, New York.) This
thay oS full of well-authenticated facts which show

t . .
the termg and conditions on which American

finance lends to these small countries amount not
simply to a general control of their policy, but specific
controls of every important department of their ad-
ministration. In the case of the West Indies, the
fact that Canadian ambassadors would conclude the
deal is no protection at all. As Mr. Garvin said in
the Observer of May 13, 1928:
¢ Canada, for instance, desires immgtable concorq with

her giant neighbour and friend, and will not quarrel with

the United States for the sake of any European or Asiatic

interest.”
This is true enough in the sense that Canada could
not and would not put any obstruction in the way of
the American financiers. Their terms would have
to be accepted ; and if the West Indies subsequently
found them oppressive, the utmost that Canada coul,c,l
do would be to make ‘‘ friendly representations
about the matter.

-] - ]

The views expressed by Viscount Willingdon have
not originated szith him: they reflect, whether I}e
1s conscious of 1t or not, the desires of Argenca s
military strategists who want to protect gle anar;llg
Canal by controlling all the islands whic Coﬁllmi\ e
the approaches to the Caribbean Sea from cfwar
lantic. They began in 1898 when they ?peélethem-
under false pretences on Spain and helped s
selves to Cuba and Porto Rico. ‘ghen', ltl?nm’g s
the mainland, they procured a re\.?2 u 10}1)111_’: of
Panama in order to detach it from the Repu o

1 ot d, they secured the
Columbia. Having succeeded, yscelis s
supervision of the new State and 'CompThey %lso

n 1 t:
in the canal zone running apross 1
1‘"1ined control of the alternative canal route through
5€

Nicaragua by establishing a financial conn;%l t?]xeei;
that State. During the Great War they 'tl{;II]IdS e
attention once more to the West Indlan'tl's(the r;egro
forclbly Gl thp poramert o L
Republic established on cond largest 1 o~
thepgmup) and inétitu’tedTa (ﬁgtﬁg 1;1{1":”31(‘“515;;2;2% ,

“““brevent disorder.” 10-0ay ands 1
g?ld tll)le Virgin Islands, are all virtual po;sets:cllOé?a?n
the United States, and constitute a cgnriic i
of West Indian islands. It only nee sI incircling
of the British West Indies to complete tée he
chamn and thus to make the Caribbean Sea
cent. American.

#* s * -
, :an

1t is an old saymg that trade follox]vls t.l;etg:%é;ns.
there is a new saying that the flag foI oW L e
As a commercial asset there 15 not n?tgention e
West Indies Lo attract any particular awn A
Wall Street financiers. The sugar gr?' nsitermg
be of no interest tc;1 them, particularly Foier i
; not long ago there W s I o asid
:(})laéver—prod%ctfon of the same lz'lrtl'cie\.~a11{able; .
strategic asset that the West I?( lestclm iy other
if the planters think thaéu\i—\gﬂ;en’r’]gthem ik the Ob-=

. - . ““ enc g I e

Jceacptlfa?liiyi%lxnlﬁqt (zheir economic Condltll?rl:)i’gtklll? l?as
mistaken. They have recently gone Tas little to
time in this respect, and British hnancef e
be proud of in regard to the measure 0 lcfford o
it has allowed the British Government t_% .2116 ulhms
for holding their sugar-Crops. But “févail e e
of prices as now accepted continue ‘tcl> p! il o
sally, no transfer of allegiance, efltﬂ’fi; Lo The
political, will mitigate hardships of S e
phenomenon of the unmar ce'tabledblin]?stcred’ Eoha
all, not peculiar to territories & m

London. 3 g .
# .

¢ two on the March-April

k’s Monthly Review. Its

B

We must say a word ©

;Srstlil:leogsth:ntl}i/ltilglcilzn d“B"I?}?e Reduction in Floating

) S ) Ve are
Debt: Its Effect on Business Conditions. We are

not concerned with the thesis of the writer, but
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think that one or two of his remarks deserve repro-
duction. Referring to the difficulty of meeting pres-
sure on the sterling exchange he says that two fea-
tures of present-day monetary organisation cause
the difficulty.

i s i i rolume
“One is the enormous expansion in the vo
of foreign short-term funds in the world to.'di}ﬁ
as compared with pre-war years.. . . . It wou

ite safe to say that for eyery pound, or
ﬁgozzzlx{all):mg?: othgr curren}cies, .of fund_s available be-
fore the war for rapid transfer between different money
markets, five pounds are to-day seek’l,ng the most profit-
able field for short-term investments. )
We do not know by how much the deposits of the
banks of the world have increased since 1914, but
if the case of Great Britain is typical of other coun-
tries, the quantity is roughly double. In that case
the comparative figure to put against the £5 is £2,
which means that the proportion of all credits
diverted to short-term accommodation (““ invest-
ment ”’ is not the right word) is two and one-half
times what it was in 1914.
L » *

The other feature mentioned by the writer need
not be quoted. It consists in London’s ‘¢ tendency
to over-lending ™ due to external demahds for loans
being always greater than London’s capacity to
lend. This capacity is assumed by him to be ex-
hausted at the point where the *“ gross amount ”’ in-
vested abroad is larger than ‘¢ is consonant with our
net balance on current international account.”’
Turning to the question of interest he says:

*“ Open market rates have been continually outstripping
Bank rate in the downward course, and remain entirely
out of touch.with the official minimum. The rejoicings
which so regularly accompany cheaper money, however,
are in these circumstances sadly mis-timed, for along
with falling money rates hqs gone, not abundance of
credit, but actual credit rest.rigiion. We have, then,
paradoxically- enough, the strange combination of cheap
money and restricted credit supplies—that it to say, low
charges for the use of money in the money market, but
actual scarcity of accommodation for industry and trade.

*“ The final result of drastic reduction of the floating
debt is therefore much more serious than would appear
at first sight. It is true that cheap money may give some
benefit to ndustry, bui the benefit is relatively small,
Industry can bear a five per cent. Bank rate far more
easily than restricted credit supplies. . At the pre-
sent time S further deflation (in Britain) is
totally unnecessary. Indeed, in Great Britain’s somewhat

peculiar position it is nothing short of disastrous,”’ (Our
italics.)

These passages require no discussion, as they are a
reiteration of truths familiar to our readers. The
writer now turns to examine Britain’s overseas
trade. For the five consecutive years 1925 to 1929
he shows the total imports and exports, and differ-
entiates on hoth sides of the account between
““visible items * and invisible items,”’ Thus, for
1929 we get: :
IMPORTS,
Visible items.-§\"1erchandis
specie, £71 mill.
EXPORTS.
Visible items—;\'lerchandise, A1,221 mill.
specie, 487 mill. Total £926 mill, 5
Invisible items—Government receipts from abroad, /22
mill. Shipping earnings, £130 mill. Income from over-
seas investments, £285 mili, Commissions,
mill. Other services, ,{.‘li mill. Total £517 mill.

The final totals will be seen to come to £1,202 mill.

M dise, £1,221 mill, Bullion and
Fotal £1,292 mill.

Bullion and

for imports and £1,443 mill. for exports, leaving a
iter regards as
His

main argument on these figures is'based on an exami-

difference of £151 mill. which the wr
2 balance available for investment overseac.

nation of the invisible exports. Two of these items,

overnment receipts '’ and ‘‘ Income from over-
S€as mvestments ** differ from the others in that they
they

from
to individuals, companies and

represent  “‘ unearned income.’’ Together

amount to 4307 mill., consisting of revenue
long-term debts dye

ete., £6s

public bodies in this country. The writer points :;1’3
that these two items constitute the factor of gro He
in the totals observable in the complete table. 2
then says that this is not a satisfactory state
affairs.
. . o qe . o H to the
¢ It is quite true that an individual may enjoy fering
full an ‘ unearned ’ income without necessarily S'U € the
any corresponding damage, but the analggy.bet“‘ee’;a
individual and a highly complex community is her(i 7
at fault. Who will deny that, from the point of H:i»-hic
general welfare, the portion of the national income d ser-
arises from exports of goods and currently rqnd.en:ments
vices is preferable to that derived from inves mion
abroad? In the one case the income is distnbu_ted a ind
numerous contributories to the product, t}lnglble]gng a
tangible, exported; in the other it is divided ant of it
relatively small number of people who spend pax <t the
and thus undertake re-distribution, but who re-"}‘f‘f; into
balance, so that much of it is never actually rc.cen]eC :
the country at all, but is allowed to accumulate in th
of an increase in outstanding claims.” {ouS
From this he proceeds to say that if we were ?f”;,aw
to become a nation of ‘¢ rentiers,”’ we might other
§7atification from our growing claims olrz-rshow—
countries.” (Our italics. The looer}g'?lt‘t}lle says
case idea again). But even then it is, ot
“ highly questionable whether a large pr 073 be more
the savings we now lend abroad could ”‘}7 a cours¢
advantageously invested at howme. SUC% « uch
might ‘“curtail our exports,” but wouldl “73 7
more likely to increase our imports, daef' son
materials required for the improvement and é:
of our physical equipment.’ e
*“ It becomes, indeed, abundantly clear that fs(;racli
covery and uplifting of our standard of bl‘S”"’d re of
and material welfare we have to rely more an ik
the development of our home market. This is lt] o
by any means, that we can afford to neglec e S
trade ; it does not even mean neccssapl_v thzltf ‘zom Odl;
take steps deliberately to curtail the inflow ?mt in Vic\‘l
ties bought abroad; what it does mean is t.r:te'mationnd
of the world’s growing tariff restrictions clJT ll to depe!
trade, in the long run Britain’s \\’elffll’e 1S '.‘e,y indus
mainly upon the dewvelopment of Britain’s salis]
machine more particularly in the direction of
British needs.” (Our italics.) e weé
So far as it goes this is all usefully §31d’ el the
hope that the Midland Bank authorities My, 45
same by the formula ¢ satisfying British neethe,per'
we do. It ought to mean nothing other than is 1€
sonal needs of British citizens; whereas it order?
quently used indefinitely to refer needs for cther
and revenue in commercial circles only. useleSZ
given that the right object is intended, 1t tse of6
to carry it out under a system in which an l}ll
money the consumers get the less it will buy{he}’ "V}aj
more goods the producer makes the less | astrl
fetch. ~ Certainly let us develop the ndl:
machine, but let us make sure before we a wiva
productive power in this way that we add ed

_f;’ﬂ”

res

rseds
g

to ©

: n
can 1t matter what we make or whom we
for?

* * *

* * * 1

g
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It is a long time since we referred to Mr. I?is r(;
agitation. The reason is that although peen et
gramme of civil disobedience which has bee® & j

8 . s . . lt 15 ﬂo ﬂt
ried out in the meantime is interesting, 1 th

; 15
have yet occurred in connection with it. '}11"1;32 tel’
say Mr. Gandhi’s complete attainment of fl his 0
objective would not alter the condition © 3 3t10g,
lowers g Scrap, nor that of the Indian POpe 50
We refer to his movement this week becauSlld 112‘?;
thing has happened which we foresaw W‘?ﬁ_owﬂ
pen when we last wrote. The native mlf it W
have put up the price of Swadesh cloth. en“rlobﬂ
not for the pitiable implications for the P .t

. . o\r‘e
natives one could laugh unrestrainedly

>

S

ity |

to saY1

fyl'”g |

e
ab
leot

buying power to the incomes of the pOpulat‘olnu's' 0}‘{ |
if we are going to produce an unsaleable surp nd

: €5 ” t05
itself important; nor are the dramatic episod td
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humour of the situation. Here are these mill-owners
whom in form Gandhi is trying to rescue from the
tyranny of a foreign power, turning round on him
and blunting his instrument of the boycott of
foreign cloth by making native cloth more difficult
to buy. Cloth of the coarser variety has increased
from 9} annas to 10 annas, and longcloth from 11}
annas to 13 annas per Ib.  This 1s a much more
deadly stro?(e at the movement than any action of
violence by the police and soldiers in the course of
ISpersing rioters. It was these same millowners
who, during one of Gandhi’s earlier agitations when
€ got his followers to weave cloth at home and
Oycott the machine-made cloth, set to work to make

an imitation homespun which they passed off as the
true article.

# * *

. The significance of Gandhi’s new emergence lies
I the fact that it is symptomatic of world-wide un-
rest due to the insecurity of economic life. The in-
3€cutity i the same under'all forms of political
Bovernment whether created within the country or
imposed from without, ““ The people hate a// gov-
Srnments,”’ replied Mr. Bernard Shaw once to a
{OMmunist who was criticising the Tsarist régime.

nd so they wil] upt;] governments cease to be in-
Struments of repression in the hands of cosmopolitan
InOney—monopolists. Beside the special reasons why
the hatred has manifested itself vocally and visibly
fhaldia JUst How, we recalll come comment made
by Mr, Orage in THE NEw AGE at the time when
Sir Rufus Isaacs (now Lord Reading) was appointed

'C€roy of India. The comment was to the effect

at the apfpointment would be a potent stimulant
to the se] 8overnment agitation. He pictured
Ndian students drawing the moral that if the gov-
Cmment of tfe;y country could be entrusted to a

;nember of one oriental race then it could be en-
rusted to another,

h Britain could no longer pretend
ovat destiny had decreed the supremacy of the west
bZir the c€ast. This is the gist of what we remem-

¢ logic is a bit subtle for ordinary western
appreciate, but that makes it the more
= that contemplative dialecticians like these
35 wels Would find it to thel Faste. At any rate it
In“{orth noticing that in two places—Palestine and
shy 18—where there have been ‘‘ oriental Governor-
alsps there have been outbreaks of violence; and
inl? that In each case the Governor arrived home
o ondon in gooq time before the row started. We
n 10t knoyw whence the criticism of Lord Irwin as
Witf}rms‘)l“te Viceroy proceeds, but it is to be met
Whethpretty frequently. It makes one wonder
bili er he Was not sent out to take the responsi-
Odiuy of €aling with the trouble, and perhaps the
thay . [9F its extension and consequences supposing
at 1t de"elops_

-

* * ¥*

I91-201'd Reading, then Sir Rufus Isaacs, was, in

'tralti’ Attome)’-General in Mr. Asquith’s Adminis-
Postc’n at the same time as Sir Herbert Samue] was
GodmaSter“General, and at the same time as Mr.
tiag; ey Isaacs, brother to Sic Rufus, was nego-
Wireilg With Sir Herbert Samuel about the Post Office
tione S Contract. The culmination of the negotia-
Tup, Was the celebrated Marconi Affair, when
Sist, 2urs of Ministerial corruption had grown so in-
Cong X that an official inquiry had to be held. The
nam lttee of Inquiry found that no Minister whose

1€ had. been mentioned had acted in a corrupt
out t the same time, as Mr. Orage pointed
Mip: 2 THE New AGE, whatever injury those
ranlsterS might have felt about the circulation of the
SupLOrU_rs_, they had themselves contributed to it by the
¢¢ ©CIC

. 2, 2 L t

fous attitude they had exhibited tha.

Whe Y. oty ' inanuer  which suggested that
co.ther the rumours had been true or false was no

ern of the public’s.  Ministerial correctitude

does not consist merely in the avoidance of tech--
nically corrupt practices, but in the avoidance of acts
or attitudes which provide material for a reasonably
constructive prima facie case to be made out against
their integrity. . *

We must point out, moreover, that eighteen years
ago such sugpicions appeared more -plausible 311311
they would to-day. There wasa common notion then
that in all financial matters the political adminis-
trator was the top dog, and that 1f he 9hosel to act
corruptly and to fill his pockets or his re atlvte::s
pockets at the expense of the taxpayer or investor
there was nothing to stop him doing so; there}':1 wis ﬁlg
superior power that could discover and dc etc 4 I;t
action; he could only be found out by accident.

1 i the war—the research
since then—particularly since v e
that has been made into the credit-system as'sts
vealed the fact that such a superior power ;xclioe;
and existed then, and that it chooses to& atr(x) =
in fact, exercise thle :upmﬁlﬁgt erffce;;eto-d;ay, e
can be quite sure that no M s
czuld t}?en, carry out fihancial tra_rg}slacttlotr}l]sze ?{1; (.ff‘l:
magnitude involved in this case witl ct>u e o
ledge and approval of the banking lrlla errtlf e
Marconi Affair appears now to have dee e
deflation by monetary interests 1ns§eaha;)es s
corruption by politicians. Marconi s e e
11s. at the beginning of 1911; itt{fes;:nd M
that year; at just under 100s. ?‘ﬁ Ll A
1912. Up to that point no ofiicial p e
had been made of the Governmqn& zm B
place the contract with the .Maicoﬁéd outf)precipit&t'
at that point some information lea e e fo e
ing a general scramble which forced P e
by the end of April. After that the uge: v
set in. The public lost their moneg,th: e
received the proceeds.  Some O e
have passed indirectly into thef 'tuwent o e
““ Bankers’ Party,”’ but the bulk }c]) g e
jolidate the reserves or to defray tl et' s T
overdrafts of large financial gnstxtllll 1% et
e b s T eularg suspicions
authorities actively er!courggmtg 1’;(:1% the pabliel
of political Ministers in or e}rl oualiﬁcations WF the
on a false scent. Listen to t fqu uiry that was set
chairman of the Committee Oh gqbeen a wholesale
up, Sir Albert Spicer. He ha" e ot o
stationer; was the first lay c(I: ag o oo until 1070
gregational Union of England an Cociety; was
Chairman of the London Mlssxonélzlmittee i
still a member of the Ad‘!lsolfy " Moral Welfare
Army Council on the Spiritual an ated fo un-

y is was the man appoir Sao
of the Army. This lex financial tran
ravel the intricacies of a compie

tion of this sort.
—_—

soipati in the issue of
ies ticipating 11 th L
< he countries par : The Hague
! Bz}n'klfr?rg‘?izled[ for by the Young Itjld?hé“:\(‘ialional B;nlc
técee(:;en{)w met yesterday and to-day at &
agre § '
fum-— ¢ .o 1ational
2 B’\ellglu\r;]c(hrmh president of the Bunl:. f;)r ill?g}ﬁ::lcd M.
S ‘ttll;)'ﬂ]‘ox]tsl presided, and those prels-er; ¢ e alanaD
-c;] snay é;z:neral manager of the Ban \\;)' L
gctifcéfcht?; Baron Brincard and \Id t;le‘ls;SSU'C A
Crédit Lyonnais, which is organising | e o
French portion in France; Mr. Thul}‘;lhl\l()l‘.glln and Co.;
Mr. Arthur Anderson, of Messrs. J. f the Bank of Eng-
f\'lr. AMOMF‘gU Norman, Governor U-~l representing M.
l"m;i' MIE o alieobere ?nd\‘Ryzllibfl:l‘i\'l'ltcg 'f'rust: Herr
var Kreuge ad of the Swedish M4 e
}} dc‘rlls,lﬂ'(;ug;:(:c::ﬁq%f the Reichsbank '\fg'gf'?:r\'llitlrll(?; of
) L M s V1, LG )y
rel[l)resenling Italian banl{(?{%u%;ﬁ;?sﬁl. Bindschedlor, of
‘\'Ies‘:':s'..,H‘(’Pe d;-‘lndBSﬁ.{‘ ‘M. Dréy"fus,‘uf the 'Ung)’n lt_)f
lht‘v. 5“1?5]. .lje’\l1 I\‘[;)re|,’of the Basc_l (_,m!unercml F"‘?r\i‘
S““‘? Bl(‘[“(\\-*,o»f the Swiss Union Financiére :"1\'1. ot"l ?htl
oF the Somiéts Génbrale de Belgiques and M. Thys,
Banque de Bruxelles.
—The Times, May 3, 1930.
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Drama.

Our Ostriches : Royalty.

That propaganda is one of the legitimate purposes
of the theatre is no more to be argued about than
whether William the Norman had a right to conquer
England. The social experiment of democracy
necessitated somewhere a free pulpit; and the theatre
was the only one which could more or less comfort-
ably—more comfortably than a church, any.h'ow——
seat an audience, and which had no respectablhty to
fear for. The stage was, indeed, the best pos§1ble
pulpit, since its tradition at once exposed any VlOIE?.—
tion of human nature for the sake of a case. One is
supposed to enter a church prepared to believe, the
only other motive justified by history being to smash
things. One enters a theatre ready, if not always
prepared, to hear, weigh, and criticise. Propaganda
has accordingly had to be conducted more respon-
sibly in the theatre than anywhere else. Lastly, when
propaganda invaded the theatre many stages were

being used for far less worthy purposes.

““ Our Ostriches,” by Dr. Marie C. Stopes, is per-
haps more a historical than a propagandist play,
since, although birth-control is not yet in the domestic
hygiene syllabus approved by the Ministry of Edu-
cation for elementary schools, Dr. Stopes has cer-
tainly informed the people; and the contraceptive in-
dustry has fallen far behind its philosopher in that
not yet, so far as I am aware, is it possible to obtain
delivery of the devices by automatic machine. As
a partly autobiographical play ‘“ Our Ostriches ’’
helps to explain Dr. Stopes’s enormous success with
her crusade; for it shows her simply unable to under-
stand her opponents’ objections. The case she puts
into their mouths in the play is their weakest, most
antediluvian and absurdest.” It is the experience of
the genuinely dramatic propagandist, of Shaw, for
example, especially, to be seized at some stage by the
spirit of the opposers’ case, and to state both sides
so well that the audience is compelled to think and
to decide for itself. Only rarely was Dr. Stopes so
threatened, and when she was she ran away at once.
When Brother Peter, for example, took Mrs.
Flinker’s host of brats on his knee, he recalled to me
an episode that occurred in a large but poor family
the eldest son of which, about sixteen years old, was
of the thoughtful disposition. The father and boy
were discussing birth-control, which the father con-
demned.  “‘ But,” said the boy, ““ surely you,
father, would have been better off if you had not had

o many.” . ‘“ Yes,” said the father, " but suppose
that“one of the ¢ birth-controlled * ones had been
you.

Dr. Stopes chooses names f

the manner of eighteenth century comedy.

dialogue she distribu i,

. tes her affection and contempt
n accordance with the baptisms. Lady Carfon and
Lord Simplex are the aristocrats who see no reason
why the upper ten should enquire how the sub-
merged tenth breed. Brother Peter represents the
Church. ~ Dr. Verro Hodges is the truth-seeking
doctor who ultimately allies himself with Evadne
Carillon, as Dr. Stopes romantically calls herself, to
spread the light. The Royal Commission, one of the
sittings of which is the scene of the last act, includes
such persons as Professor Beverley Black, Lady
Highkno, and Sir Theodore Ravage, It is retty
obvious who the author would have birth-con.
trolled. 1In the first act Evadne Carillon decides to
visit her old nurse, somewhere in the slums, on the
day of her engagement to Lord Simplex. Mrs.
Flinker, with a pram full of washing, sensibly wheels
1t across the park, clouting the kids’ heads to keep
the formation of the procession. In this act a patch
of the dialogue was so poor that the actors could
not remember it, and Dr. Stopes may he confidently

or her characters after -

regarded as the debtor of Mrs. Flinker’s ex_CeSZII‘l’e
family for all that was of interest. In the ‘sec o
act Mrs. Flinker i¢ at home making her husbaﬂan
tea, she finds Annie’s beads in the dougczh, be
slings the offending pieces into the eye o:r on e
the kids who happened to interpose it betweenoVe
aim and the fireplace. But what Dr. Stopes Pliiren'r
was not that Mrs. Flinker had too many Chll. Ker
but that she was far too poor. When Mrs. E ;féne_
fainted and the kids had to go into the nextb tol
ment while she brought forth her thirteenth eious
its time, it was still her poverty that was Sefr her
rather than her fertility; since the removal OurviV'
poverty would reduce her fertility, give the S e
ing half-dozen a chance, and surely set her pra
ing birth-control out of herself. ~Nobody m'table
whole play stated the case for a more eqm'tute,
sharing of wealth and opportunity as a Substi 0~
if not for birth-control, at least for birth-contro nptr
paganda. The case at its best against birth-co

May 15, 1930

. : : racy
1s not against birth-control, which everybody Py ;

: : i | ins
tices in some way, if only by celibacy. Itis ag £10.
the primacy of birth-control; it is, that birth-co%" 4

3 : 0
1s one of the things that, if necessar}éf.ec‘lv the
be added unto us after we had TemcCl
maldistribution of wealth and education: -

is still as true as Aristotle believed t;g;ar}’
share in the wealth of the country is .ne(]:,enin's
to develop a responsible citizen. Nor 18 Slaves
case answered : that family limitation 15 .forlavery:
who, instead of living to break out of their ?ul way
have accepted self-annihilation as the peace ligioy?
out. Brother Peter stated the case for the 1€ d

objection with only a fraction of the poWer Ty =

/

clarity that any priest would have given it- . 4t
Stopes takes as a granted premiss the naturaleﬂg f
of all human beings to sexual intercours -
pleasure’s sake. It is a tenable view, but 2 d 9
more powerful opposition can be put forwaia 9
spiritual grounds than Brother Peter’s 1mm% ie
treat into the position that conception must beé h
what the contraception propagandist calls c115 '
the young couple call luck, and the Church Caent 15
Will of God. The ‘" self-restraint * argum®ig
no better for the Church, since all Contri‘;tr ot
methods require both self-discipline and self-L,S 3

for their efficient application. ~ The Church @ Zp
should be based on its responsible office asin ove
limating influence *’ ; on the fact that people alon®

unless they practise chastity, which religiof 4/, ds

U |

can help them to do, bungle contraceptive M€

or make themselves physically or nervously -

o

: an. =S
does not matter whether even this case © dvos

a
answered. The better for the case Dr. Stopes 1'1‘5rlt

. . . S O {
cates if it can; it remains that not a single OPP~ ¢ it

> n
of birth-control in the play stated the case 3g;:3riﬂg'
at its.best, which is the only case worth ans¥=" b

In spite of this, with the exception of two e/ ar?

places, the play is interesting, for which t

hanks * 4

mainly due to the producer, Mr. Reginald Bafih’ tte?

the actors for seizing the object-lesson mario™,t0
fashioned by the afmor, ar{d turning the™ er€
human beings. Mrs. Flinker’s family Wa° dle 9,
moral illustration; the children simply ‘@ buﬂts P ij
children,” but the children who acted the par et dla
formed miracles with them, as Miss Clare Gre "hg
with Mrs. Flinker. The producer critic15¢®_jef
philosophy by exhibiting himself as happiest ™ ;g
life wasg most abundant. he Z
Government Representative, respectively, at t Aﬂﬂerg
mission, My, Kinsey Peile and Mr. Frederick e th
€y created two fine comic caricatures. Evach ’f.aJ(’;
birth-control crusader, was performed by Miss r 994
obinson, who seemed to wish that the othe £ i!er’
would test her with g better case, and .Wh(? nat’O
to summon up at times the degree of indig
which the lineg required. <5
pauL BANE

As the Chairmd? g
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The Cost of Wear and Tear.

By A. W. Coleman.

In these days of hustle and high pressure, wear

and tear becomes a much more impcrtant considera-
tion than in the calmer and more spacious days'of
our forefathers. It is not alone the human.machme
which suffers; the mass of machinery which man-
kind has accumulated during the present age 1is
€qually subject to deterioration and decay, and the
cost of this in‘terms of financial figures is enorm-
ous., How far do these figures reflect the actual
physical depreciation and loss ? ;
Major Douglas has said that a human being, from
the point of view of a cost-accountant, is a machine
Who must bear his cwn depreciation charges. To
cnable him to meet these he is paid wages. In the
case of a non-human machine also, a payment of
_Wages is arranged for the same purpose.

The method adopted for such payment is familiar
to all, hen any machinery is installed an esti-
mate i1s made of the number of years that it is likely
= fémain in use before replacement becomes neces-
STy owing to wear and tear, obsolescence, etc.

€ nancial cost of the machinery is then divided

Y this number of years, and the figure obtained—

¢ annual depreciation charge—is spread over the
annual output of the machinery as a cost, to be
accounted into the price of the product. This de-
I;;ematmn charge is placed, year by year, to a re-
S Ve fund which will ultimately provide for the
€hewal of the machinery.
matgw this cost differs from ordinary labour and
as inrlal Costs in that it has never been distributed
will ]§0rne I any form or at any time. The money
sost € used in the future to defray future capital
equis’ 1but while the machinery is in use the money
ha c‘l,a ent of this cost does not exist at all in the

1ds of the public, although it is charged into
t prices; it may thus fairly be regarded as a
machines. ,
then, that as the industrial system
Viduals tp ‘0 machines as well as wages to indi-
Durchy. the incomes of individuals cannot possibly
Wageg se the product in respect of which these dual
the maots P2d. And this inability increases as

TheaChme. factor in industry increases.

Costg iresult 15 that industry is left with unrecovered
bove 1 the shape of surplus goods, etc., over and
up behciuiqunt demand, either on the market or piling
Costg ndit.  And when industry cannot recover its

St Production slows down and finally ceases.
the flflIZUCh for the immediate situation; but what of
Costg W}I:te? 1l industry be able to recover its
tion en the reserve fundis used, and the produc-
ANsye, ti,new set of machines accomplished? To
When 1S question we must discover what happens
Useq tgloney abstracted from consumers’ incomes is
! . Purchase capital equipment.
anq o, M8ument has been stated by Messrs. Foster
Oug - otehings jn « Profits,”’ and developed by vari-

TUters in this journal, but it will bear repetition.
€ first place it is desirable to regard Industry’
COC Osed Oorganisation, with its final customers,
In Suming public, outside it. ;
Sole o S€cond place it must be realised that the
Supy, and aim of Industry, thus regarded, is to
S“rners Wtimate goods and services to individual con-
Capital' ‘Ohsumers, as such, are not mtgrested in
for 3 €qQuipment or intermediate products; when,
tiveg -rance, Industry builds railways and locomo-
Mgty Sips, harbours and docks, it 1s with the ulti-
of . &M of providing transport for individuals, and
Ving o00ds about so that ultimate products
> I the Jong run, reach retail-store counters. .
UNng productive operations, Industry is con-
ally distributing incomes to individuals, and,

t follows
Payg Wages ,t

as

tinu

- size of armaments twelve years a

concurrently, entering these in its ledgers as costs.
Industry cgr’l only recover these costs by the sale of
ultimate goods and services to individual consumers.
When one industrial firm sells capital goods or inter-
mediate products to another industrial firm, Industry
as a whole does not recover any costs; they are
simply transferred within Industry. The latter ﬁrin
in this instance must defray its own particular cos i
by transferring them, with profits added, to ycta
another firm, and so on, until the mounting cos t}i
arrive at retail stores or other point of contact wi g
the consuming public, from whence the ult;n{ate p;g_
ducts can be taken right outé1 off the éndustrla orga
sation, and the final costs defrayed. i
It should now be apparent that the wholebof 21;3
money issued by Industry as incomes must e
I ods and services,
for the purchase of ultimate goc SR
and it must be so used before 1t 1s agamn 1sts I
a new income with a new coftf,znﬁgzdagﬁglr;altivelv
ledger; that is to say, 1t mus I Vs
ﬁrs%r for production and then for cqnsm}x}mptzll?(l;l.” o
money incomes are not so US_Cd——_lf’t tey ol
vested ’—they are used primarily doofpletimate
capital and intermediate goods 1nstead PRt
products, so that the money is entere s
industrial ledgers twice n successxc;ln n B
fraying costs in between two suz:1 :Snts )
leaving Industry with unrecovere ; Oste ALK
It may be noted in passing thgltht 123- s
problem removes a difficulty whic Itl;]. tfle B
of economics meet in connection WIthat S et
tion of money, and dispels the .‘dead i
quate supply of money can befmil[ :_3 Every time
satisfactorily by circulating 1t !ast€ e
money makes a complete circuit, 1t 1 - st ofithe
cost on the outward swing and defrays s
same amount on the inward swing. e
are to spend money faster, they must ea e
but in so doing it will be entered as C(f)s e
them faster. No increase in velocity ot act S
can prevent it being entered as a cOs! o
often as it defrays one. But whﬁne\ée e
invested, and used for the purc! as't———a DA
goods, it makes an incomplete circul ey
outward swing with no inward irn?lgt:make e
dustry with unrecovered costs. An e
ters worse, Industry 1s provided wit e
ability to produce, while consumers ar;laS ot
decreased ability to consume, €ven
against the old scale of output. 3 it il e
To hark back to the reserve funa,iial goods Wi
seen that its expenditure on ne‘;"h Ct I%n Jusiry is left
not recover industrial costs, SO :t*s_ first on account
with unrecovered costs on tWo CO“}?. s and secondly
of HC peyment of Nerl m?}(; 51: wages on capital
on account of the spending of the
re-equipment. cted)
A?)dIZhe costs in question are ngt ?}?éy il;:lrlzcoo f al
but irrecoverable. Seeing tha ts costs, and that
money, whether old or new, I?Pre?‘fm > debt to the
if it is new money it starts 1ts Ii e.gf e T
Banking System, it is quite 1mpoSSIDIC ets within
on a world-wide scale to recover these ctem Tt is
the conventions of the present money SYfS one. e
of course possible for the 1ndustr1al_1st.5t0  esibity
to recover costs from anot}ﬁzr, a smlls)ler l?alance &
—technically known as a favolurare ffected e
trade ’—which is fairly accurateft}e'r i ez to enl
ns
war, but a complete and final L(ﬁi%lle of Natio
must find them irrecoverable as 2 w. ole. A
Rationalisation in Industry 1S thuslsli)efoll?e i
an impasse which was sufficiently seriou ot s}mple
e o ot ¥ oo cconomists are b
that all well-conducted, ort ) { !
g]izlldcred and scandalised at any m%nt};g)g Oftl}té c’{o‘}rl:
impasse arises from the practice of e 1tmgS ]be it
sumer with the cost of all depreciation. o .
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Then, credit him, on the same scale, with the cost of
all appreciation, and, presto! the trick is done.

Just Zow it 1s to be done, accurately and equit-
ably, is a technical problem, the solution of which
can be accomplished by technicians with the aid of
an instrument known as the ‘‘ price-factor.”’ .

The Boomerang in Education.
By Arthur B. Allen, L.C.P.

I

The United States’ Government has granted to thé
Indians huge reservations of lands to be held by
them in perpetuity. Further, it has granted an
annual capitation gratuity which removes the fear of
starvation.  Starvation away from the door takes
with it the necessity of working for a living, and so
the Indian becomes a gentleman of leisure. Upon
the reservation, this leisure is taken up with following
the pursuits and the racial activities of the Indian’s
forbears.

The children of the Indian attend school on the
reservation, and if of sufficient mental calibre gradu-
ate to the High School, to College, and finally into
the University. During this process of education
they acquire a veneer of civilisation. On the return
home, to the primitive dwelling places of romantic
story, there is a marked tendency to look down upon
those to whom they are by blood-line bound. It is
an economic necessity for these’young folks to return
to their villages, for there are very few opportunities
for the Indian in normal industrial life. Not that
there is a movement against the Red Man. There is,
however, an atmosphere which very effectively keeps
the old Indian within his acres and returns the young
Indian to the fold.

So one is confronted with the spectacle of youth
going forth from the tribal villages to dwell in the
cities of the White Man. There he is to learn of the
amenities of civilisation—only to be thrown back
upon the aboriginal state in the last stage. Is it a
matter for wonder that family ties become strained,
and respect for parents reduced to zero? A few
years back with the tribe, however, will temper the
wildest convert, and he lapses again into the way of
his fathers and returns native.

Education for Industry cannot be applied to the
Red Man, for there are no openings for his genius.
Education for leisure is as unknown in the American
schools as it is in our own. To what purpose, then,
1s the Indian educated? Education for Discontent ?
The antithesis of culture.

IL.

In England our sons enter into State schools.
If of an average ability they leave at the age of
fourteen plus, and enter into the ranks of industry.
If they have a well developed interest in, and ability
for a given branch of study, they are drafted to
secondary schools or grammar schools, technical
or art schocls, and leave at the age of sixteen plus,
entering at that age the ranks of mdustry. Should
they possess outstanding ability they may, by
steps 1 scholarships, exhibitions and bursaries, at-
tain to a University, from whence at the. age of
twenty plus, they come forth armed with a degree
and enter into industry. But a degree does not
varantee a salary. There are in proportion more
ighly qualified men earning less than £5 a week
than there are unskilled men earning the same

wage. Modern industry has placed a premium upon |

unskilled labour that renders the diplomas of the
tframed men null and void. As example of this, a
Ph.D. working in the laboratory of a tobacco fac-
tory n England is, to my personal knowledge,
drawing £5 a week. In the same factory an over-
seer of girls making cigarettes, i.e., minding the
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machines which make the cigarettes, is gsarmnﬁ
£10 a week. The first man must know his wor
from A to Z; the second need know nothing about
the processes; his work is to see the amount ©
work is produced and produced according to plan:
What else may be claimed for an educationd:
system that will support this topsy-turveydom, savé.
that it educates to breed discontent? 1
We have arrived at a moment when distinction
in terms must be indicated. We must differentiat€
between education and culture, for it appears theré
1s great confusion as to the implication of eac
word, I was asked to define education at a publ® .
meeting, and I gave as my definition Educatloni
is a subtle thing. .|

It is the cumulative effect of Rt |
idea.”” This no longer holds the field in the impli€¢"
sense of the terms. Turning to the dictionary on¢
finds education given as ‘‘ the bringing up of

child ; instruction ; the training that goes to cultivaté
the powers and forms character.”’” Of culture it say®

it is ‘‘ intellectual and moral discipline and tralﬂ;l
ing.”” We need go no further for the statement .
our case. We send the child to school, and th¢|

Chamber of Commerce sees to it that the Chlld.lf’l
brought up and instructed in the morality of 1%
dustry. This is the New Ideal in_Education. ;
for culture, where in all our schools, private, Staté
or public, do we find a child given an ‘¢ intellectud '
or moral discipline and training '’ ?

The face of education is changing. No longé! |
are we asked to bring out the individuality of th®
child which makes education and culture aki®
Rather are we compelled to instruct the child in the Y
morality of business and in the mechanics of 1
dustry. And then the churches moan of a God-les?
world.

The House of Rothschild.

The five Rothschild brothers established financial hoUSe';
in Germany, France, England, Austria, and Italy. f
Encyclopaedia Britannica XI., after narrating how Nnthas:
Rothschild enriched himself out of Waterloo, SﬂYd |
¢ Latterly he became the financial agent of nearly eve€’4
civilised government.” One ]J. Reeves, in a book now b |
of print, said: “ It's (the Bank of Rothschild) influen:
was so all-powerful that it was a saying, no war coul
undertaken without the assistance of the Rothschilds.’’ o

A book published by Victor Gollancz, Ltd., 14, Henrneth,
Street, Covent Garden, London, W.C., and called in ! al
first volume ‘‘ The Rise of the House of Rothschild *’ Saysg |
‘“ Although in sending guineas to Franlkfort ,Nathan \V"‘
gdenerally ‘acting in accoré;mce with quite deﬁr\llte plans t 0
suited the British Government, James, in order to gain the
support of the French Departments for these operatio®s
pretended to the Ministry in Paris that the English autho™]
ties viewed the export of cash with extreme displegsure, af
did everything possible to prevent it. He succeeded onlff
too well in hoodwinking Mollien, and, through hi®
Napoleon. Nathan wanted just at this time to send €%
ceptionally large sums of ready money to France, having t
secret intention that they should ultimately be destined
Wellington’s armies. It is true that his firm had frien s
in both camps, but it was important that, if either of | ol
political structures collapsed, or showed signs of instabl],‘gy ‘
the centre of gravity of the firm’s business should be rap!
shifted to the victorious side.” bo"]‘

It is significant that the second volume of this 7
changes the name to * The Reign of the House of Roth?
child.” It brings things down to the present, and while Mm@y
taining that the house wanted peace, shows how the famyg
has worked in and through the rulers of the Powers.

P- 459 We see thait it was the Rothschilds who financed J& d
against Russia. With regard to the world war we 7€%d
‘ ;’\_;_::un they had a foot in both camps. The [.ondon a4
Paris Houses were in the camp of the Entente, the V}fnﬂt‘ |
House was in the camp of the Central Powers. The Vil
House certainly suffered enormous losses, but scarcely '
peace been concluded and the close relations between iﬂ%
three Rothschild Houses re-established, when '3\"?"),"th 4
possible was done by the twe houses operating in the vict?'
countries to assist the Vienna House in its oreat difﬁcumi’ﬂ’: :

From a ** Confidential Memo *’ accmn‘[;unvin‘&’ a ,Iliﬂ:"'
phlet sent for review by an anonymous pw[)aéandi.\'! ca
himself “ An American.” ; :
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Notes on War Fiction.
By F. Le Gros Clark,

No one who is ordinarily sociable need join a.
€ague of Nations Union or a pacifist body to assure
himself that the public is worried by the thought of
War. War has become a matter for conversation.
€ war-fiction has given us an excuse for talking
f\"bout it; to ask in company what one shall say of
All Quiet,” for example, or of ‘“ Good-bye to All
That " is to initiate less an aesthetic criticism of the
hovels than g general post-mortem on war-emotional-
M. This is one of the many reasons for the pre-

S0t flood of war-literature. The public was craving

ezz ?ln excuse to talk about war; and literature is an
labi ent sanction ‘for matters otherwise vaguely
fo Uncle Tom’s Cabin ’’ made it quite good
1 to discuss slavery in the Northern States.

COml;f why all this anxiety about war? Cynics have
or Mocnted that there was little outcry ab01.xt thna
tion\;OCCO; 'ancl they suggest—with some Justl_ﬁca}-
e blit' distance alters the perspective. This is
o » but 1t 1s not a complete explanation. For all

Protestations about a ‘¢ change of heart,’* the

uzcéufemams that it was the war of ’14 that gave
S a gurfa. organic shock; and that what staggered
corlﬂict\lt Was not its essential character as armed
Unexpect réor even its enormous scope—but rather its
tive fop, ed duration and the efficiency of its destruc-
Years tocoe Sl It went on—one might say—about three
imes ; ong and was responsible for about twenty
aop o many deaths, .
affajpg Wars were by contrast sane and purified
© . ot only were they endured with fair
our scp, Loy they have provided the basic stuff for
e history-books and for our best romances.
father I;l"'Such a scale did not perturb us as children;
humy,, 'CI€ we taught to contemplate it as a worthy
out my, Wstitution, ‘an institution calculated to bring
hiy, o, o Of the best in man and certainly to release
‘14! tmes from the ennui of his normal life.
thap t} IQ shocked us, because it demanded far more
Doseq .25t of any man—and because it soon im-
thap thon the public an ennu; far more oppressive
We \aat from which it might have released it. We
" Warsg »»C are still, to my thinking—prepared for
of 1 the traditional sense. For a repetition
Negg ha\ve are not prepared; and our historic acute-
a 5 been sufficiently increased to teach us that
“ar will be by no means a repetition of the
trageq will probably involve us in calamities too
but 3 o> to meditate upon. It is not war we fear
vuctable massacre.
, traditional or history-book use of the term,
as ceased to exist; it has developed into
It g, \38sacre; and whatever pleasurable features
as ..ave had in the past, these have so intensi-
g;umam? convey nothing but discomfort and horror.
€ one p. 1S faced with an emotional dilemma. On
S Se and we still feel that “ War >’—in the old
tther a0 give a peculiar zest to life. On the
\%mpt ton_ We are painfully aware that, if we at-
ta L thy Indulge in War, we shall meet less with
o 0 wit} SR o A
lag, 1 a destructive force more closely akin
I hay € or volcano. s
sad. i the problem; and few generations have
ho lnsisiSOIYe a problem as difficult, or one calling
3S gon ently for solution, Qur social metabolism
ﬂ?hsm §f0ut of geat, just as apparently the meta-
sL;e hory, the extinct Trish Elk went out of gear;
ul] S Of the species grew so large that the
pet’lgh‘as unable to support them, and the creature
"V\? hOfnf Yet it could not renounce its horns and
ar aq . o>5¢ and we cannot renounce our belief in
& social institution. We cannot free ourselves

of the haunting sense that a warless world would be
tame, monotonous and insignificant. .
War is an excitement. The public reads and dis-
cusses the War literafure because it wishes to
stimulate itself. But rarely do we advance to the
central point—our wish to enjoy the shadow with-
out being forced on to face the substance. Here
1s the danger. An alcoholic cannot gratify his taste
for ever on pictures of whisky bottles; and a gen-
eration nourished on the ideals of manly virtues
and sensitive to the drabness of its normal life can-
not for ever find its satisfaction in War dramas and
War novels. It is playing with fire; and dimly it 1s
growing aware of this. It would, if it could, takIe
refuge in pleas for partial or total disarmament. _ﬁ
is like the child who, conscious that his hands wi
involuntarily stray towards the box of matches,
agrees that they be taken from him and put upon 2
1g 1f.
hltgluxs'heancestors meddled with cross-bows and
breach-loaders, and did damage to themselves—
. but not irreparable or even unspeakable darrllagee.
In the hands of their descendants have bee_rtlhpticese
bombing aeroplanes and poison gas; and \;/11 o5
we dare not meddle. We are burdened with a poove
too great for us. War in tl_lte future will not pr
our manhood but our msanity. ’
Yet we are still intent on proving ou{ Uég?nh‘ig?é
and our civilisation, if indeed it 1s ever oura epand
its task, must evolve outlets for hpfnatr;lco Wgr B
endurance that are less destructive inzrt]ion
remain as alluring to the human 1mag -

Music.

Vienna Philharmenic Qrchestra:

At first the educated music-lover a ) :
almost bound to confess to a movement of lmops'f;eggg
at the very stereotyped and very commr e
nature of the programmes that have been ?1 e
be given us by the bevy of illustrious foreblgt i
tras who are visiting London just nOW,k uto e
only to hear them in tl_lese.famlhar_ worb st D
that what we are hearing 1s anything lut iz
that that complete and perfect balance, tha 4 tite
transparent clarity and cleanness og Soilirslhed T
that perfect unanimity, that super 1;19 e
cianship and style are things about v]v lcdience o
ally intelligent members of an Egghs h a}?hilharmonic
dream but only hear when a &1enﬁat St
Orchestra visits them or they it—t 2 ’ < they were
are hearing scores in many instance s st time,
meant to sound by their qreator'::j flaif Al cense ©
and irritation evaporates in the ef a%] Jiar area by
being- led through an unfamllla;cr s Way urt-
guides who know. every 1n¢ o ither exciting 1OT
wingler, the conductor,. 15 nOtf < real profundity
is he remarkable as a musician © aﬁ}é < an excellent
of thought or depth of feelmg(-j knows how to get
artisan admirably routined, an atra, but what
exactly what he wants from his orc 1 \,/ery -l
he wants doesn’t often seem to amounh ey
But the Vienna PhilharmonicC 15 SilC e
body that they could be relied on, 1 am ol
admirable performances entirely @7 ot
Their strings have not quite the massuﬁ i
power of their colleagues of the Bcrlml.tn e
but what silky perfection of tone qu? l\i\/’int e
vety smoothness! And what brassc.l eadful N
warm sonority without any of that 3 gkl g
vulgar blatancy as of a merry-go-rout fayers. And
that is so cultivated by English br_z;ss c},)f‘ e harps
the extraordinary rich, full sonornty o iug:,
it trom e fon st i DL

t we are accustomed tO: AL oy :
Séit that the instruments used (by S,plcorlfiid ztlr:s;fé
of course) in the Vienna Philharmonic Orc Xzs rricau
the wonderful products of the great Ame
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makers, Lyon and Healy, whose harps have a
sonority and fullness and body of tone that is unpre-
cedented, and must be heard to be believed. And the
delicious quality of the triangle even, and the per-
fect moderation and reserve of the tympanist, so
different from our gentry who drown everything in
a strepitous uproar at the least excuse—or none at all !

And now that so many great orchestras are coming,
why not the wonderful Augusteo body? It is little
known, but it is one of the finest in Europe, without
a doubt, and has in Molinari a conductor of the
first order.

KAIKHOSRU SORAB]JI.

The Screen Play.

Berlin.

Some months ago I made the suggestion that it
might prove an instructive experiment, with refer-
ence to certain aspects of the talkie, to present a
number of selected films, and in particular *‘ Ber-
lin,”” without the customary musical accompani-*
ment. Since then the same idea has occurred to
the London Workers’ Film Society, who showed
Ruttman’s film at the Scala on the Sunday before
last without any music. = The experiment was
eminently successful, although one missed the ex-
cellent score which Meisel wrote specially for the
film, and in particular the train mozif. *‘ Berlin’’
is, of course, so arresting a production that it is an
exciting adventure to see it, however often one has
seen it before, apart from its being one of those
films which require to be sesn several times in
order to study its subtle technique, '

I should like to see a similar experiment made
by a large number of theatres. Within the past
eighteen months filmgoers have been saturated
with sound, and before the talkie they had become
so accustomed to the presentation of films to music,
even if the orchestra consisted cnly of a third-rete
pianist and violinist, that iz was an article of faith
with the trade that audiences would not sit through
a film if it were shown ‘‘ cold,”’ to use the expres-
sive argot of Wardour Street. If ' Berlin,”” which
has no story, no dramatis personae, and no titles,
can hold the attention of an audience without the
aid of an orchestra, then such a screen-play as
““ Anna Christie ”’ can certainly dispense with con-
tinuous dialogue.

Mamba: New Gallery.

This is one of those pretentious films which irri-
tate the critical.  The story of the impoverished
aristocrat married to the brutish parvenu in order
to pay her noble father’s debts is not strikingly
original, although here a touch of novelty is given
by the East African setting. The latter is, how-
ever, ruined by the extremely bad colour photo-
graphy, which is so far from the standards of the
present day as to appear old-fashioned. So is the
melodramatic atmosphere of the whole film. That
a supposedly German heroine, in the person of
Eleanor Boardman, should speak with a strong
American accent, is, of course, one of the inevit.
able absurdities of the talkie, but for British officers
to speak as Cockneys, and for other characters to
mdicate their German nationality and the fact that
they are conversing in German by speaking English
with a Teutonic accent is an avoidable absurdity,
which capable direction would have elimmated.

. ““Mamba ”’ is, however, worth seeing for the act-
ing of Jean Hersholt., This distinguished artist is
so rarely given any but stereotyped roles, that it
18 a pleasure to have him in a full-blooded character
study that incidentally furnishes further proof of
his versatility. He redeems the film from utter
mediocrity. The rest of the players did what they
could in impersonating stuffed dummies.

DavIiD OCKHAM.

Scotland and the Douglas |

Scheme. |

‘“Rip Van Scotland.” By William Bell. Cecil Palmeftg
2s. 6d. net. |

1l
‘ The Modern Scot.’’ 136, Nethergate, Dundee, 2s. |

3
Mr. Bell’s excellent little book is a trenchant restate|
ment of the essentials of Douglasism, with special referencé
to Scotland and the possibilities of the Scottish Nationd!
Movement. In its analysis of the existing financial syste®
and its advocacy of the Douglas Proposals it traverse
ground familiar to all readers of THE NEw Ace. Mr. Be"i
has nothing fundamentally new to contribute, and does ﬂot;)
attempt any detailed application, but he is a keen contr®
versialist and within its limits his book is a telling bit 0-,
propaganda. It is impossible for any case to be effectivel]
re-stated in new terms and in relationship to a new af
particular set of circumstances, instead of the customar}
and more general connections of previous advocacy witho!
advantage. The resultant variation in the distribution of
emphasis is valuable to all concerned. New sidelights @
developed ; and if the writer is a man of integrity and entée®
prise he enriches the pool of propaganda material wi
first-hand instances of his own. Mr. Bell is a \\'cll-equipped.
advocate and his alert mind has seized upon all mann
of apt illustrations and points in passing. His little book
therefore, even in so far as it deals with the Douglas Prop?}
sals, will not be merely ** cauld kail het again *’ to New A
readers. His purpose, however, is to preach, not to tht’
converted, but to the unconverted. and those who want ‘d
follow his example can glean useful hints from his meth‘?'I
of exposition. Douglasism is difiicult to ‘‘ put across ’.s
terms intelligible to the Man in the Street. Mr. Bell h"’|'
a way of his own, which should prove very successily
Apropos his bool, indeed, a good deal has already aPPe‘lr_ﬂ,,
in Scottish newspapers about Douglasism. Creating omnli
sions for additional publicity in this fashion is excellé i
propaganda in itself. The majority of the Scottish papes
are not so chary of mentioning Major Douglas by name "o
their English contemporaries. ¢ Enterkin ” (a pseudo’_")t)';
which conceals the identity of a leading Scottish journalis i
for example, devoted a column and a half to ‘f Cre_d!,
Reform and Scottish Problems *’ in the Glasgow Eveni’™
News. True, the burden of his article was the *“ incomp’§ |
hensible terminology > of Douglasite advocacy in gener?}
Nevertheless, publicity of this kind is a useful means |
inserting the thin end of the wedge, and that has been vl
effectively done now all over Scotland. i
Mr. Bell’s purpose is to drive it home, and his book i
equally concerned with the very grave social and econ0”
problems of Scotland to-day and the Scottish Natios
Party, of which he is a keen supporter. ‘* Without @ C"tl,z;
plete reorganisation of credit control along the lines © ‘,,1]
Douglas analysis,” he writes, “ I believe there i S%¢|
hope of trade revival for the Scottish people, whether' %
administration be at Westminster or Edinburgh. Mere yt]ﬂ”j
establish the Parliament in Edinburgh, butb to I&Wedi-‘
power to issue credit in control of the Bank of E“glanr[h"
but to quibble with the meaning of self-govemmcnt-” oot
central thesis of his book—the vital relationship bet¥ =,
Douglasism and the growing Scottish National Movemel
he states as follows: * The advent of Major Douglas at 5
precise moment in history is a significant portent econo i-‘d
ally for Scotland as it is for the whole world. For now &g
the question whether the destiny of Scottish genius m"‘gwsf
to drain the economic morass in which the first“y
nations of civilisation are floundering. It may be that 0‘f
Scottish people shall be the first to express in term>,
cconomic action that celebrated equation first enun®

by her latest son of economic genius.”” So mote it be! 04"

Several of the leaders of the Scottish Nationalist hﬂ'f:
ment are ardent Douglasites and for several years now Sl
been trying te bring the movement as a whole round ‘tod 4
position.  While Douglasism has not vet been ac opt_l 1
the official economic policy of the party, it probably “-'l.l e
The propaganda of Douglasism and Scottish Nationalis®gt
at all events, going on hand-in-hand, and there 2% ol
branches of the Scottish National Party which do noge“f
include a number of keen Douglas supporters. Mf: ol
book may suffice to put them in a majority in the P
as a whole. it
. The extent to which this development is ‘* in the ;1,[",;
is illustrated by the first issue of a new quafterly/ﬂf‘i.'{
Modern Scot—which is the organ of the Scottish Rﬁ.{of
sance, the cultural wing of the Scottish Nmion-”l[' M

ed

ment. It contains an admirable five-page article DY
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'510l_xglas himself on * Delusions in Regard to Money and
s l’?“- Eﬂ"ect. ; an editorial announcement that the Douglas
5 tev?(r)em fw;nll be fully dealt with in subsequent issues; and
s b‘P?_lg,(L] irevnew of Mr. Bell’s book, the tenor of which
s \}'atie~ ju fé'e‘d from the following extracts: ‘‘ The economic
ma“:;in o {::inugm, ot to mention the whole of the indus-
System l“Ol’r , lies in a wholesale reform of the financial
the Chic? ong the lines laid down by Major Douglas; and
T nm;_.”:}P(frlt;Ancc of Mr. Bell’s * Rip Van Scotland ’ is in
Nﬂtiomi;?ﬁ\' ouglasism " part and parcel of Scottish
Many %cb:}'\ﬁ. e Lhe author, besides being one of the
tnow}; ots wishing to destroy, is also one of the few who
I:= oW to build, quickly and surely.”’

e \t\ﬁlmlc)m adrc propitious and it may well be that Douglas-
Skt \LC a <’>pled as the official economic policy of the
oh m()r:: (lt‘l'O_n‘dl F.":!rty at a very early date. The younger
gi“'('n'thcn?ci)“-e ,]“mf\’ have been quick to follow the lead
Cotneil i }‘ the Douglas a(}Vocatcs on the National
Propadqynan i he Modern Scot is a welcome new organ of
“ “@b;&u;qe which will undoubtedly render yeoman service

C. M. G.

LETTERS TO THE EDITOR.

DIVORCE AND EQUITY.

Sir,— 2 T
ing f‘mn?h;{“_l\fgg"d]'Bcrrlll is entirely unjustified in draw-

oman Caholie El:rh\s‘ on the treatment of divorce by the
Costs_ are Seeatc ,fl.uch the innuendo that a petitioner’s
be disallowed. U 1f the annulment be granted than if it
its decision b and that the Sacred Rota is influenced in
S Thel Ram Y this consideration. *I repeat my words:

\\'IingQQ?ll]Ollc Chur.ch forbids. divorce on any
B c(:trgd_ghqugh its wealthier members can
: By mean-nSl cration gdet their marriages set aside
Mnuendo, 1 gy s of a papal dispensation.” The only
1S that, ae it tbmit, which can be drawn from this passage
Nullity Yd&-re 1€ grounds on which the Rota will grant a
Simpla m:m;‘ fx’lre SO numerous, it is a comparatively
Ers of the Cl or the \\'e:n.-lthler and more influential mem-
they wish 'Iwrch.to obtain a dissolution of marriage when
Supp 5 f 7 I'l(‘(‘;lme to \\'ithdm\v’the statement, and in
Ternll to {he L“ 21_11(1 refer Mr. W. L. Kennedy and Mr.
: imes < DSy correspondence on the “subject in
remely fl1ymin s November, 1926, and also to an ex-
Mar"iage IMinating article, entitled ** The Papal Attack on
i ) ulvb'v fl. E. M. Stutfield, in the National
s andg me{a{iomfz' Mr, Stutfield cites numerous authori-
€rtain exall,(?b the case where a papal dispensation cost
o« Mr. B €d personage £4,000.

Unjust ,,rf’lﬂlso taunts me with the use of‘ the word
Awyer t,‘le '}3(" he asserts that * to a good dyed-in-the-wool
AWyer Ulo][ :3{1 of ¢ justice ’ is childish.’.’ As a prospective

Cay emph Sh not, T hope, of the d_\red-_m-the-\vool variety}
Ot appear ?“m“_\’ state a fact with which Mr. Berrill does
th object 0? ’lc acqumnl?d, to \\’it',' tihat In every country

Partieg Ui the courts is to administer justice between
ang Stﬂturel~n accordance with established principles, cases,
Court Whic . Any arbitrary behaviour on the part of a

ﬁ}lggests high-handedness and capriciousness is
dog ESsion, ;‘F'lrde_d with disapproval by the rest of the legal
5 2t IS b5 1 111101( b?r the lay ‘pl.lbllc. A regard for prece-
lc-nnmparati\:e d;f‘;m? necessary in every legal system, but
“.hﬂnce of pul)l'.?\rek of certainty is essential for the main-
; Cre gh, = ‘l‘v confidence and respect. In England,
ph’: as m\\.fftgs of judicial decision is inductive, prece-
c;l:ess i“\'e]\;e}s ?Ccuvpled a prominent position, since that
l‘ilﬁi[s 5 gen: Flle reasoning by the judge from particular
Stee In ‘“osL’N} pr1nc1ple_ apphcat?le to the matter in
Gere. S are oo Oll her cou)ntrles, especially those whose legal
2 p;n Ny, ete E('lu‘pon Roman jurisprudence, e.g., France,
rtrnloh’ the fun \g' here the process of judicial decision is
h%mla’tk‘d ru]ec “9“ of the judge is to deduce from a general
g,lr(‘re Nim, Ttndo llﬂ-‘v the principle applicable to the case
"(‘Su]e as only I_HO} efore decided cases are generally re-
“'ill-tf‘l“ﬂine( bfmfh‘ng upon the parties to them. Che
Coder Ul i .\Df‘-uh’ method is the same, and they work
0t a5 o !'“(-;-5»\.. But whereas the former regards pre-
oy dthoritative and the latter does not, they both
attain to as great a measure of certainty as
2 thoge 12‘3;1]\‘);(?(111.;{ and administering the law. It is
Extar that i'n'u(:x'% \\l here the courts ha.\'e betrayed uncer-

o Sion tll1 Shee has resulted, e.g., in Engdland, in the
he SP}‘Or o Lusgllll‘ééﬂ(lzle ’dlocl;rmo of tracing to the mmmm;
l\lrme“’enth Cc“tury.nru 'ment during the latter part o
an S ercill’s an-
"ﬁt(}.:E“glislf,”g analc

A0 entire

nalogy between the practice of the Rota
quity is unfortunate and false, and it indi-
misunderstanding of the function of Equity,

and an astonishing ignorance of the history and prac-
tice of the English Court of Chancery. He says ‘° That
precedent and certainty in law have a purpose and value
of their own is not denied, but this value is national rather
than individual, and is served at the expense of justice. . . .
Equity was an attempt to meet this difficulty by establish-
ing a high-handed, capricious, and benevolent tribunal to
override law in hard cases. Lawyers complained bitterly
that ¢ the measure of equity is the length of the Chan-
cellor’s boot.”

The growth of every legal system has been characterised
by a conscious aspiration towards ‘‘ fairness,’”” which has
been brought into play in the shaping of the rules of sub-
stantive law, This discretionary or moderating influence is
known as Equity. Aristotle defines Equity as ‘“ a corrective
of law where it is defective, owing to its universality,”
Ethics V., 10. This means that equitable interpretation of
the law should be in the spirit of the law, and it should do
what the law itself would have done had it envisaged t.he
particular case in question. Hence the maxim ‘* Equity
follows the law.”” This idea is quite apparent in our own
system from earliest times, though it should be remembered
that in England equity has a rather technical significance,
owing to its separate and distinct administration beside that
of the common law, till 1875, when the two conceptions were
fused together by the Judicature Act. ~ But it cannot be too
emphatically stated that the object of equity, which grew
up in England under the auspices of the Lord Chancellor, is
not to override the law, but rather to supplement its
deficiencies and correct the harshness of its ﬂ[’ﬂwa”é’"d
At first, it is true, the Chancellor’s wn_sd:qnon \\‘as.fO}m ef
on ‘* grace,” and John of Salisbury’s jesting description Ot
the Chancellor as “‘the Minister who cancels the unjus
laws of the realm (hic est qui regnl lggfs ;"“zl‘:asinc"’i’:’
cellat), originally had more than a little tru WIS
[The true derivation of the word Chancellor is pr i };
from the Latin ** Cancellum ™ (a screen), behind whic tsa
this official, who was also in early times the King's sglcrqr?‘xg
and chaplain, and transacted the King's busn}ess. AT
conception of the origin of the Chz\nccllt')l‘?1 fquerious
jurisdiction doubtless led Selden to make his ha -ith e
raillery that “ equity is a rougish thing, and varies g F
length of the Chancellor’s foot.” Long before Se i
time the idea of *“ conscience '’ had begun to supefSede“ s
of ¢ grace,” as the working foundation of the Chance C]>‘0r
equitable jurisdiction. (As an ecclesiastic, the Chancfethe
was familiar with this idea, for he was also Keeper 0O o
King’s Conscience.) The last Chancellor who can be_sai
to have claimed a power to override law, was Lord Elles-
mere, whose quarrel with Lord Chief Justice Coke 1n th,e
reign of James I., brought the question of the Chancellor’s
authority into sharp outline, and was undoubtedly one ©
the causes leading to the Civil War. But even the Royalist
Ellesmere inculcated a regard for precedent, and held that
“ the office of Chancellor is to correct men’s conscnenc:es
for . . . wrongs and oppressons of what nature Soft‘:]?;
they be, and to soften and mollify the extremity ©
law.” The case of Magdalen College [1616] Crof. J'\]tldS‘g?e
Thus he supported his employment of that grrign;di
weapon the injunction on the ground that m[JLr";he e haad
not question the legality of judgments, but oniy
conscience *’ of those who obtained them. :

5 : Y English equity, proves

Spence, the leading historian of ENSHSS 5o Lo in the
authoritatively that * there is an uqxntel:rllgs in the applica-
influence of precedent from the earliest tlgcicnct’-” History
tion of the principles of equily and cor As early as 1258
of Equitable Jurisdiction I., 415, €t Bedy ‘the ** Provisions
we find the barons inserting a clause 10 1 any writ
of Oxford ” which forbade tie Chancellor to SE& €72

1 o S .
for which there was not an exact precedent in UL I&%L:ﬁ{»
However, the effect of this restriction \\'an “C/‘O‘;;“_mslm;,
modified in practice by the famous Statute of _'t.ewherc the
11. (1285), which permitted him to issue a wrl e ot
case was similar to one on the register. But by “e:\-ctenm-
the Restoration Equity had commenced to hecome.‘r.1 e
tised and the work was carried on durmg‘.th'e e'li'.‘.ll (;l %
century by such men as Nottingham, Hardwicke, i ‘tl:xrg i
and Eldon. At the beginning of the nmctect}tl} u::i Lax
is not surprising that Lord Eldon should be { \';:;[Ll'll e
marily repudiating any notion that njcn:l l”l('lﬁ‘ (m;o i-l)cx:e
cretion is open to an equity judge- Since Eldon'’

. ¢ equitable doctrine,
2FS ery few judicial extensions of equitable ¢
have been very few judicial ext followed by the Bench

5 y 7 rally

and most of them have been loyally OHOWEY 5
and have subsequently been embodied in statute form, e.g.
p 5 property from what

,
T - - N S
the protection of married wome : I R
Dico‘y calls ** kicks and kisses " by the Cl?ul_l 0{1(\]"\.;‘)(—0‘] \(i
which has been confirmed by the legislature in the Marrie
Women's Property Acts.
Eric MONTGOMERY.
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THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by
hand in cases made of the thinnest and purest
paper, according to the specification described
in an article in this journal on January 23.

Large size (18 to the ounce).  Non-smouldering
Prices: 100’s 7/6 (postage 3d.); 20’s 1 /6 (postage 2d.)

Price for export ex English duty quoted
on  mimimum quantity of  I,000.

FIELDCOVITCH & CO., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

A consecutive introductory reading course in
Social Credit is provided by the following sets of
pamphlets :—

SET A.

Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (1d.).
Through Consumption to Prosperity (2d.).
Great Britain’s Debt to America.
Post free, 6d. the set,

SET B.
Comprising :—
Set ©“ A above.
The Veil of Finance (6d.).

Post free, 1s. the set.

CREDIT RESEARCH LV{I%RIARY, 70, High Holborn,

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
under present conditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of isdustry. This is because the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore,in order that it may be repaid, is
charged into the price of comsumers’ goeds. It is a vital
fallacy to treat new meoney thus created by the banks as
a repayable loan, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting mew capital resources.
This has given rise to a defective system of national loan
accountancy, resulting in the reduction of the community
te a condition eof perpetual scarcity, and bringing them
face te face with the altermatives of widespread unem-
ployment of men and machines, as at present, or of inter-
national complications arising from the struggle for foreign
markets.

The Douglas Social Credit Proposals would remedy
this defect by increasing the purchasing power im the
hands of the community to an amount sufficient to pro-
vide effective demand fon the whole product of industry.
This, of course, cannot be done by the orthodox method of
creating new money, prevalent during the war, which
necessarily gives rise to the *‘ vicious spiral '’ of increased
currency, higher prices, higher wages, higher costs, still
higher prices, and se on. The essentials of the scheme are
the simultaneous creation of mew money and the regula-
tion of the price of consumers’ goods at their real cost of
production (as distinct from their apparent financial cost
under the present system). The technique for effecting
this ig fully described in Major Douglas’s books.

SUBSCRIPTION RATES.

The Subscription Rates for ‘“ The New Age,”’
to any address in Great Britain or Abroad, are
30s. for 12 months; 15s. for 6 months; 7s. 6d.
for 3 months.

"

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit.

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d.
Through Consumption to Prosperity. 2d.
The Veil of Finance. 6d.
COLBOURNE, M.
Unemployment or War. 12s. 6d. (Procured from
New York to order.)

DOUGLAS, C. H.
Economic Democracy. 6s.

Credit Pawer and Democracy. 7s. 6d. 6d.
The Control and Distribution of Production. 75
Social Credit. %s. 6d. nd

These Present Discontents: The Labour Party 2
Social Credit. 1s.

The Engineering of Distribution. 6d. .
Canada’s Bankers and Canada’s Credit (Reprin Lol
Major Douglas’s Evidence at the Governm

Enquiry in Ottawa). 2s. 6d.
The World After Washington. 6d.

DUNN, E. M.
The New Economics. 4d.
Social Credit Chart. 1d.

H. M. M. :
An Outline of Social Credit. 6d.

HATTERSLEY, C. MARSHALL.
This Age of Plenty. 3s. 6d. and 6s.
Men, Money and Machines. 6d.

POWELL, A. E.
The Deadlock in Finance. 5s.
The Flow Theory of Economics. 5s.

SHORT, N. DUDLEY.
It's Like This. 6d.

TUKE, J. E,
Outside Eldorado. 3d.

Critical and Constructive Works om

Finance, Economics, and Politics.

CONNOR SMITH.
Where Does Money Come From? 1s.

DARLING, ]. F. s g8
Economic Unity of the Empire : Gold and Credit.

FOSTER, W. T., and CATCHINGS, W.
Profits. 17%s.

HEWART (LORD).

The New Despotism. 21s.
HORRABIN, ]J. F.

The Plebs Atlas. 1s.

An Outline of Economic Geography. 2s. 6d.
MARTIN, P. W.

The Flaw in the Price System. 4s. 6d.

The Limited Market. 4s. 6d.

McKENNA, RT. HON. REGINALD.
Post-War Banking Policy. 7s. 6d.

SODDY, Professor F., M.A.
The Inversion of Science. 6d.

Instructional Works on Finance 48_“3

Economics.
BARKER, D. A.
Cash and Credit. 3s.
COUSENS, HILDERIC (Editor). AL )
Pros and Cons. A Guide to the Controversi¢s

the Day. 3s.
: cl
Address: 70, High Holborn, London:‘_w‘/
2%
O
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