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Mr. Montagu Norman has contributed the

NOTES OF THE WEEK. ' .Here is one passage from a chapter an the relations

Accordi .
ntern g0 b i 2 ierpont Morgan, the Bank | petween the State and the Central Bank :

of T ;
: ationa] Se 3 : : -
L .“ A great nst ttlements to be set G Europe  The financial policy adopted by this country during
,f rument f f world f legal
Peace. ore th or the promotion of world the war and subsequént years, being a matter of lega
Conference was al;?ln zhaé;, ‘““ it is the one thing the enactment, was dependent on the %eczsmns oj; t{:ie ani)errtfz-
€ prob] .4P€ to discover which would solve ment. Such measures as the embargo on gold exports,
at it i etr}?s aNSIng out of the war.”* The truth is the de facto suspension of specie payments and the issue
liey GG s = one thmg the conference was appointed of Treasury Notes obviously involved consultation with
coveryls’(’:over' , Yf:ars ago we made tﬁ/(': §anx1)ep“ dis the Bank by the Government \vihth the viewbto the formula-
e 2 A i iov. but had there been a variance
f ohtlcs,”fgdoathshed it in our ‘‘ Key to World f,lfm;p?,f,;gﬂ gcgt:szgnp?llgyéwouaut?mrities the Government,
tilon of the ¢ romg e dlagram the place and f:.l,n.c- with its exceptional war-time responsibilities, m'l.'ﬁt mT):E:
& nanciel.s; cc pohsed Centra] Bank of Europe in last resort have been empqwered to er;{or]qt]!'!tsn’;:n‘-, St
did not call it asc _eﬂze of world-government.”” We in times os e.\'trgmeit crlgs':zfst’{’t€01:3sal}syli l\l(;l; Fl i
e % n s { ally independent organisations,
Peace . but the exact rument for the promotion of :'oo:,m]:uée extg:nt under the influence of the Government.
So.anclers Is to coc SPPOSIte. The- mtention Oihe At all other times its independence is secure and un-
§alled nationa] é);ntl?;lt% thle cr(;dét-pOllClei}z of ttﬁxe assailed.” (Our italics) §
-ord Melchett S anks o urlopf. xacb}; : . 1 0 s 0 S
ght acquire control of a number | N wonder that, of all paciists, the £l

Chel]’lic > i 5
Cont; al plants distributed over Britain and the | ;o octs are the most carnest and persistent.
& * ®

ntlne
SR Pct}; ?ndlthen decide which of them to work
Polists Jea) v?r'tchose down, 5o will the money-mono- To resume our narrative; from 1018 to 1920 the
B ol eenl r national credit-plants. They have, | | oy giplomats were creating an atmosphere con-
\qQue of co-OrdF; actising and developing their tech- ducive to their ultimate object of regaining complete
o ting the Warntz}lltlon to this end since the Armistice. | 3« ynassailed * control of credit. They did
aofnStantly incr = Sredit-plant of every nation Was | i by disseminating concerted propaganda through
A s e Sy Rorli ol yeae the Press and Platform (and at times «even the
worlng thay t'rmlshce the credit-boom continued. | 54 i)
ere tal; . € the cosmopolitan banker-diplomats p(a) encouraging manufacturers to prep

are for

tro] . ~<INE secret :
of crad: steps to recover the effective con- 1 :
War b redit-production which the exigencies of the a gigantic post-war trade-boom. Wiy

nts, wi argely transferred to the political govern- (b) (1) admonishing Govefrnmden Sental pre-re-
Ehe “’i’nni;o’ a}l Pursuing a popular objective—to wit, bal.a.ncutlg Oiig‘:ggertgs“:?t;'. a‘zj:é ?;l warning the
o O S o,y arand hallE e TEpE O glLlli)SIlitCeO? tllll(':: dal(lgé)rs o? polit,ical interference with

\,Qe.rCive foe army, navy, and other instruments of
TIS{On of c:if.» Were in a position to command the pro-
his ; €dits to any extent they thought necessary.

credit-policy.

By device ¢ (a) " they pumped out a large part of

ances of credit in the posses-

: 15 3
a sotahy ' 4 od | ¢ | of floating bal
re Ypothesis of our own, but 1s affirme the pool of floating ba ] !

2 hoole ot book + on the subject of central banks— | sion of individuals and business concerns, who lost
» MOTeover, to which no less an authority than | control of their money by investing 1t 1 expanded

* >
Renia =5 Sl o s stk : i < ) shares in sucl By

o fy; Publis} i T — | capital equipment and (or) shares 1in such. 3
; .}?.‘g'] H;li)i)(lnas ?(p”mphgcft' ()Crcdlt Research Library, delvice «“b " (under ‘1 2% ll)fC}}/‘]lllStlflCd the main-
Uiy, oNtral Banks  Bo 6 te e C.B. and W. A. | tenance by the Government of high war-scalé taxa-
© (Macmifjan: 185.)8} O | Hon (particularly excess-profits duty) although the
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war was over, and in that way pumped out another
large part of the same pool of ﬂo:‘;t‘tmg’ balances as
above described. Again (under ‘¢ 2 ) they pre-
pared public opinion to support the findings ef their
own financial experts whom they had set at work to
produce ‘ authoritative ’’ reports (already pre-
determined) on credit-policy ; and also, conversely,
created in the public mind an antecedent resistance
to any person or group who should, later on, criticise
“such policy. For it is obvious that if the doctrine
that Governments must not m_terft;re with financial
policy be accepted, any public discussion of such
policy is at once invalidated. As an instance of
the effect of this subtle propaganda on public
opinion, Mr. Sidney Webb’s remark is apposite :
on one occasion early in the period we are survey-
ing he said : ““ We get these currency-fanatics after
every war.”’ . That is to say, criticism of financial
policy is fanaticism. . ;
= * *

Thus in about two years the bankers had got most

of the community’s floating money tightly bottled

- up, and had imbued the community with the con-
viction that anybody who seemed to talk about cork-
SCIews was a dangerous lunatic. So the bankers
could now stack the bottles in their secret-reserve

srecord

#* * *

But up to this time (1920) there was no visible in-
dxcatloq of the subt]e transfer of contro]. True.that

the business community were aware that they were

capitcal equipment, or securities represe
but they unsuspiciously wrote thejr ‘¢ capital * up
by the same amount as they spent (and €ven more) in
1a:gélo}j,yiul expc:;:tatg)ﬁn of earning it a]] back with
ncreased profits in the rocess of re- 1

the world with peace-products.p R
: * * #
n the meantime the bankers had i

| set one of thejr
Committees of Experts to work preparing a report on
€ currency situation and making recommendations

he the countr t
sound condition, This was the Cun’liff}; Ccc))m%
obody took any notice of jtg findings.

hey seemed ¢
J. o b :
Pressions of Sounc? réothmg more than academic ex-

S e Anancja] principles baving o
selring goodmon with the functions of mak; c

nting such;

r ed; and the Bapk
necessary te < -oUrage t%\em. i
accepted the “eEtore ooty ithe G B vas

1 ) (0)%1
and had decideq l;ghff.e te frment ha(

fhnique for g R
] ive o Olng
diately there was g pgnic -egffcit"b“' Almos T
capzfal values to crump)e se o8an to t
not happen because the ba b e sl 1
ppen nks g b did
arge quantity of borroweq credigugltllltybwnhdrew a
eclined to increase the Quantity, ’ cCause they
* *

i

)

I Or1 I.t lg on (o] ‘ e ] al 01 11 0} th
S 10ns Of e pre
e“t Qenflal System Of IO(I.H‘aCCOu”f.aTU y ‘]l

gated ; iy ; at agore.
ﬁatedf }ljr‘l.dustrxal.costs are not recoverahle ip the a;gre
Progreg OiuE prices unless hank-lo = e

¢ an acco dat;
> “SS1ve 5 ; < ‘Mmodation
Sections ~clY INcreases, [f 1t does not increase some

S O mn o
ab e ustry must become msolvent in o
: . g 10
Proof of 4 ofS May remaip solvent. T e
o =g ¢ technicg]
~2J0r Donplaeit is one of the m

as’s ; ain featyre
S Analygiq of the crec Latures of

to which we must here refer readers who are not %’};3;
: But without going 1nﬁci b
mathematics of national accountancy on whic lh ke
proof is founded, it will be clear that when you th
hich it is known that every ten o
en thousandth person is gong i
ut off, everybody will strugglef o
odge the occupancy of the fa

acquainted with it,

a situation in w
hundredth or ew
have his head ¢
mercifully to d

And so, every manufacturer and trader WhC; }S’
y in his own right, said: “I mus

y for what I can get, or I m
or the lot to-morrow.”’ day
out all the labour I can to- o
able to employ any at all to—Itn s
here refer to the \vheat-glu ¢ to
uggestion of a £40 mill. gran.an
farmers to enable them to keep up their prices
save themselves from ruin.
British manu
lent position
In prices but
out of the mess

no free mone
something to
nothing at all f
said: ““I must
I may not be

America and the s

In this present Qa:_
facturers and traders were in an eqm:/,ei‘
; they had tremendous costs to reco

e told in effect that they must
as best they could—there woul

In our young
used to prove ho
a business man
and returning mon
g his own moy
metical 1llustration
e borrowed
y Interest o
Ing periods o

days the professors of econo
W much more economical it Was;
nance his enterprise by draw
ey from a central pool than,
ney. They proved it by a
s in which they showed =
money from the bank he W

n the exact sum he required,
if he kept a priv
a form constantly available
ould be renouncing interest
ring the intervening periods O
ough within its
(as the engineers woul
erence opened
ill be seen that all.
margins of savin
4885 1s nothing but the mess of pott2e”
¢ business man sells his birthrig
gaining an odd hundred 01’o
y doing so you lose the contr
ness to the banker

e ety e

vity, whereas

eriods he w
the whole fund du
activity. Th
i frame of reference

ut in the wider frame

€ events jus_t_described it w

g concerning

1s was all true en

. Seli Ndum thy

for which th

a year when b
Your own hyg
of your own f
sustain a slum
the funds and
lowed to Borro
not be allowe
be by the gr

? The poss‘?sslio
gives you time during whiC
P In trade; but if the banker
a slump comes you will not
you have borrowed }’O.lt1
pay—or if vou are !
ace of the p
& ar’ hyg
m which came out of the ey

i S istributable Pr°
e directors, likg surplus of distribu

h was to do the ;YOfg’
up beyond the time of
rte:d. yWhen the d‘.reccarl’
equences they lost no time 11
ct, and have heen shaking D
instead of wringing them
' iness neighbours.

t well point the moral:

private funds, £200: T
-plant, £1,200; private

perations we

Witnessed the
celling the cq
th themsely,
majority of

——Dankrupt
*

Tlca gt that time
ad beep made by
‘Cl'mliffe Co

i z 0
(1018-20) identlcalolrr
the money-trust. *
mmittee was forme
Corporation ** which_co
nomic writers,

<l
spond;
sPonding tq ¢

lit-price System,

rinceton University, 7
soundest methods of ¢
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out the bankers’ objective. Professor Kemmerer’s
contributions were subsequently published in book
orm under the title High Prices and Deflation.
¢ Introduction to the book was written by Mr.
fank A Vanderlip, then president of the National

ity Bank of New York, who summarised its con-
tents as follows -

*“ Professor Kemmerer shows why prices must ulti-
:&afiely come down, and points out the policy to be pur-
e

in order to bring about deflation. . . Professor
CMmmerer’s hook is

: a most useful contribution to a very
Vltal SUbjC‘Ct.”

: gust as the Cunliffe. Report was adopted by the

?éketr}S_ and endorsed by the British Government, so
g ¢

W
Kemmerer ~ Report *? adopted by the
E‘;Stergl AdViSOfy Council pandA endorsed by the
DIOCeeS States overnment. Iso thc’ subsequent
Ports S,Of Popularising the ¢ findings *’ of the Re-
i o the Same, except that in some respects the
Merieang did it more openly, for the Carnegie In-
for t}, Gi8anised g department of Economics *’
und of ¢ ucation of the public,”” and set aside a
was adms 1,000,000 for the purpose, which fund
Paul nglstered by trustees among whom was Mr.
body Ofar urg. he;e facts are only a fraction of a
deflat,, eg 1dence bointing to a concerted policy of
1 between Brijsh and American bankers.

; ; 2
piration of this policy proceeded
orman-Strong combination, representing

IaSSoR L o !
the eSOClated Interests of the Bank of England and
Wa cral Reserye B

T . 5
oo nﬁlet ultimgte ns

r ) oard. It originated before the
Bri aei?ldff-‘m all probability atg the time when
haVe AI‘Sed her first loan from New York. We

?ecting t};?;cg :ﬁcen Occasions shown reasons for sus-
o Tanting vo. onditions imposed by Wall Street
Action of tlg War-loans tq London included the ex-
Youl oo Dromise that (hé Banl of England
aftey e ‘Oper_ate With the Federal Reserve Bank
aider 't N Putting the world of business back

hatrol. of the money-interests—with the
eyl this was likely to be a slow and
Neyw,. 2T office asvré’ Mr., Montagu Norman’s official
T}‘:’ed S mapy ¢1overnor of the Bank would be re-
Pa g _fundameg’t tllmes. s was considéred necessary.
Prgtf IS adequateal Objective of the Norman-Strong
\vhic}elssor.KemI Y Indicated by a short passage in

Cate

Ninerep’ X
€ Indictg ’ther 2 bOO_k already referred to, in

: tion inciple because :
n y : nfla ary principle bec
cfeditorg,enm “lz It has ¢ o

take, + and 248 taken it [ie., wealth] from the
.'ll\tn fro T%Wben It to the dcbt[m'. : Specifically it has
It haee ondholder and given to the stockholder.

Moy, as’ ¢, .
tga a he mortgagee and given to the

Ty
15se ¢

\xhxch, li}f)riee Statemeng
to " Inflatior§re frankly

Sor. ken from ¢

are variants of one truth,
Nhac expressed, would run like
Powe, Prodycas ransferred power from the banks
er Teverps o nder deflation therefore the
S to ihe banks.
¢ Ile * *
St S o |
hojgeNtia] h < waste time in enumerating the con-
ﬁtlll gs! and th o Sflfi‘ered by employers, shareci
ki g suffe S€-carners glike since 1020, an

It g “red to-d Y thi i, The
dga S Int ! ay 1 this country. ]
rl0\vgalns'ﬁ eeres-ts did what they wished, and did
DDlico.CCUr to Wishes of whole populations. It may
tan Y of th NlCone to a5k why, if the concerted
Wap thug Prey.1Sh and American Central Banks
ﬁ?ciallllvre. to sob  there should be this latest

B S1 YD a Central Bank for Europe, es-
byve fOHor\lvceed e Ce“tralti%aa]nks of most countries
of ¢ s .A“.QIO—American lead, whether
y 1. Fust ¢ (;rcxor} Or example. Why have a
fract; be ne ino things which apparently can al-
! 1 lnformau_v? The reason is in part
: Ifs? S4rt moral. To consider the prac-
RO Stron UWill be retmembered that although
d@ﬂatioan.- Overnor Norman co-operated
nm thejr respective countries, not

= L
ong time elapsed before Strong stopped the pro-
zclelss, ign Americe{) and in-fact reversed 1t, while Nor-
man continued to administer it in Britain. America
began to encourage the home-buying ofﬂcoz}gn}fdb
ties by financing instalment-selling while rgtaln
persisted in discouraging it. And this is the situa-
tion even as we now write. ‘The natural consequence
has been to engender anti-American bl_tte_rneslf n
this country, whose impoverished industrialists have
had to put up with competition from ostegsxl?ly proi;
perous exporters across the Atlantic. Now, as “h
pointed out earlier, the banking interests fear nﬁt -
ing more than war; and while intent on hah\nng t eli
own way, and co-operating internationally tfo ges
it, they are nervous about stirring up alny olr.ci
which will set national capitalisms arming t le}?s%vik:
So long as the Federal Reserve Board and t et_ am11
of England are oszensibly self-determmeﬁ‘ na 1tci)nu-'
institutions, they will be embarrassed by the cc;r}x s
ing growth of the malignant rivalry betweenh he o
dustrialists of the two countries, bec"?use eacl Eaank
will inevitably call upon its ‘‘ own Ce;trﬁ Mo
sooner or later to take sides with it, an Cra}’gif b
with anti-national intrigues with the tenerr'lg1 s
does not. But if both Central Bankslos ?nsén}'i}rlter-
up their responsibility to the contro ct)he ol
national Central Bank they may escapel /Aot
R e
very sorry for your co 1 s
too, have a master—one w ose policy =
:)vne "a wider wiécliom thczlm our O‘lelle‘ntlyytelgelnFrf‘egélrti
: vo Banks, and pre-emi ] .
tfihgifgr\'E:\V%oard, would dominate the policy of the.

international bank&:

s *
i ¥

2 : : " the bankers
The truth is that the uh@#f/l—’??cy ’?{)tput e
has prevailed only in its first { 16 M
bluntly, a war between the bmf ol e
Britain would have broken out det okmerica’S e
Montagu Norman had not assented to i By
tracting out of the original deﬂaf(?r}oa;i ket 4
{ - win a) ZAa
assenting (or rather, by bo ng R e i
did help in diverting lsc(l)me e e e
power of capturing wor —mal’ SevE oA
f her own consumption-market. £ ¢ o
i ary concession, becat
o [ ol jova templq ; ry eace at the expense
R YesTieg bu(i/mgrini)il" (}Bifitll?sh industries, who
f the masters and men 0 ; i e
::Januot stand the sacrifice mdeﬁ%tegé.e ﬁér S
industrialists in Belgium and Fra e e
calling attention to the danger of dollar e e
and demanding measures of frejlst%cs, S}Y)rk S
i rs of the Nev
fecelily, promites mqmbil Federal Reserve Board
Exchange were chargmgf éi sl epolicy Nha:
with pursuing a Bank-oi- gtl e el
began its attempt to ri?otxllce T}:e e
cers’- in_opera sl d ST et e
e I(t)laélswgrld’[s bankers is that of c!Tc;Jcettxii%en
fr(')ntg]'gtrﬂ;‘ution of trading opportgmhczte“t zeen
f.a}rl (I)SuntrieS, il i hove t?l be C?lSC there is
'rtlgih;re They Wwill falllm tge end ceﬁﬁ)ol‘ ]
S oh o be shared, and cannot 0
- enough,_ trade to be anc 3 Bil
;‘11?; glrecllgt—évsteln is fundamentqllyl éeflolfr:;fay e
in the meantime a European Central bar ;he gl
;‘o be a temporary lightnmg-conductor in the g
- di nt.
storm of popular di}SCOI)tel* e
most suggestive clues to 3‘{]’?‘t}t}1e ;?SL,]S' &
¢ fstﬁ?sle(‘(’llt‘l’al‘gﬁlk merger have ]ln tllaeclg recently
\'?ffordccf by an incident which ‘Ofﬁe%f The Jewish
in Vienna. Itis described lm t,];cté:l - Hielvew chais
31 -1 -L-n'r’ ) i -OU_.na pl ) .- b Eposl
L Lcil}/ ul]fﬁq?lejd i;1 a \‘erlmculafl }C()Té}]ﬂi}i;t&l
i]Ctecjg'tgn'l*‘})\/via‘ﬁ*l]‘ Thol \w;{fcr'l‘(;n(l‘z:g]'lf and 1t
Lerr 0 as .- v "l\~" c °nplat, and 1
v rnalist called - ewish Tele-
nat“?- ']O"urnlitted to London bx t~h<e ‘](‘tr'lml'nim
was lt}an&: ency.~ What follows is & -‘t : ('ﬁ
g'xl'a{‘)l“fvé ﬁa\‘e’ reason to believe laf]?fl.”fff‘ﬁ ‘ );’f
which w rences with the headlines: ¥ J,('\i
%mf‘lc ,f“;“;&qh Peace Idealist of Vienna. Ihe
DEEKS a JC >
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date of the incident is not stated, but it must have
taken place after Mr. Hoover became President, and
1s therefore comparatively recent. It concerns an
old Jewish antiquary, a well-to-do man, but a pri-
vate citizen of Vienna. For the last ten years he
has been issuing propaganda at his own expense in
- pursuance of an ideal of his about the means of
securing world-peace. He appears to be an inde-
fatiﬁab_le propagandist,. having even sent private
mlorials to the League of Nations and the Hague
Tribunal, as well as having got letters published in
American and other newspapers.  One day, Mr.
Tanenblat says, the American Ambassador in
lenna received mstructions from President Hoover

* to find the whereabouts of this man, Immédiately
the Austrian Foreign Office and State Police got
busy; for, as Mr. Tanenblat remarks, ‘3]l doors
open for the United States.” [p a short tire the

old man was*located and identified. H;

Josef Drack. Herr Drack, when he heal:?l ?}?;tlethlz'

police were looking for him, got fright
wondeéred what was in store f%r liimg erézci a}?i(i

eaérs were quickly allayed. The Austrian Ambas.

cere 1 ic
C: :eor:?)%?i]ti::?’ organised at which
: 1, and in addit;
err Drack was mvested by the ’ustrian Goci/let:lr(:ln

ment with the Order of ¢ :
onsider, exclajme y - Councillor of Commerce,”

the honour when the Preside ]
(%3 t 1
g,ta..tes condescends * o sgez?li t&il?;ggty Lbjlrut'Ed
widual Jike Herp Drack umble in-
i &

; . S personalj '
;)hiilsse & esg we will reprodyce wit, ;t)x,tbl;)ta?zis
om 1sjoi
S € translator’s disjointeq notes,

i World e -
whole \vorxﬁ_»»Ce through united dof|

“oyar
V\ork:i Peacedollar against weapons
v YO hational bank to fing

‘¢
bankSound ﬁxm}we-economic basis through
Internally controlled valyga

place of the diffare DO
Monarchy,” rent moneys of tire world

3 .
Abolish guns

‘@

and

nce war,” fronties

4 univerga|
taking the
: C\'ery
and frontiers.»
0?1 sl\llper(;'lsmn by accountants, "’
e dollar ; 4
will be engraved (he r-]e-. the world-peace cypy

: ! ency note
Ot the tapjets {dmes of all the Goy # !

eroments jn-the
S5 and the
ih ) federation will be
Ch are the ¢q § o
nee 1
Beace dreq s 0 alc)tstl'()f Herr Drack, thj
Writer) calls on his
100ver ** hao
mn.”

rank gev ,
K and f
2 and pe, higllel

*
T " - -
Dra?lf»reu of Mr, Tanenbay’s article o
: S supporting arguments f,, cals wip Herr
th eirfl 1s as follows : " the scheme, One
All the banks Dres
c S €Suma
g;’gtc‘ll by the Uni[e“ i
cal credits. o
s nmt‘:'clcehts, msumpce.s,' Sureties and sharehg]
t@rnally ; Y ane nvisible controlling }(, 1olders
banic o7 u01‘ Preserving the egoistic p?’e e
Pende nu‘:‘iodlnﬁcrcnt ('xo\'crnmc.'nls, is g
tical ¢, recog".“l bank. g i not bettey

esi Y centra] banks] 4
d States and Englang (tl1r011§;10) ]s(uc[:

—they

;TR %€ 2 united world-valyt, »‘lndd S0E pracs
One,» Sten, o Israel - 29 Money of 5
€. (Bifg, b\mk"‘f. the Lord ig oyr Goa i :

SO of the Pentateuch,) » the Lord i

"
unified world bank? War would cease etc.

(:/\nd then the usual rhetorics.) .

Herr Drack claims that his propaganda has beﬁlesai
factor in inspiring ‘* Heover’s first Con,g,ressa the
sage,” ““ Dr. Schacht's world-bank plan,”” an the
decision of the Reparations Conference und%f. lo-
chairmanship of ‘“Mr., Owen Young, banker- 1%15
mat.” = Mr. Tanenblat states that during the ck
several years all sorts of people have met Herr g in
—'‘even American bankers have visited | hig his
Vienna ’ and have had ** long interviews " res
memorandum bock contains the ‘original signatu us
of stalesmen, artists, financiers, and even famo
generals.”’ i
. 3 # * ) to
We suppose that i®is sound psychological truthor.
say that men are prone to deify a distant OPPreSira_
If national economic ills can be referred to an exk/
territorial financial agency such as the world’banwill
an institution oz the earth Qut not of the earth— cri-
the nations stretch their toleration yet further, Saake
cing heir hope of terrestrial prosperity for the S'ers
of a*good conscience > The international ﬁnan?ro}’
seem to be counting on it, but they cannot dest «
the law which says that to every action there mus* =/
an equal and opposite reaction. ‘Where there11}’
riction there wil] he heat ; and the law applies equ2 to.
whether yoyu apply the brake to a cart-wheel Offact
human  aspirations, This truth is seen in_the jers
that during the ast nine yéears while the ﬁna'nci
ave been continuously approaching their ObJCCin
{he rumours of war have been continuously grol;‘; y
: Everybody can feel the danger, but n°
yet dares to take the one means of escaping 1t-
*.

* *
a
But to resume, After Herr Drack, Mr. R-"ﬂ;‘ts a};

I
MaCD{OHald. He is another dreamer. An }Jl.,ough
: T+ Toover has exploited Jewish sentiment t enti-
© One o he i3 trying to exploit working-class Ssa g
ment through the other. And both by the auto”
flattering condescention of the as
graphed letter for General Dawes is announced

havmg brought . ihister.
should nay %1. one for our new Prime Min one

_ T
€.Surprised, by the way, to hear -
day tl}at the General’s <’3W.ny‘ signaturé 5 L 7
rack’s nle-rgorandum book.  Doubtless g-;h'lso el
restdent’s is in the same terms as his &
and records hig ¢ recognition ’’ of Mr. MacDonalthe
do?l Orts in the cayse of peace.” This folloWs.py
the ?{ —Sub.SId}’ to the Labour election f U“.ds-senretty
evid erican Federgtiog of Labour, and 1t 15 Ir)ne e
o ent that 3] this cajolery is part of a SC® /5
tior?lgithe Laboyr Government to rely for its r?cl:i)oﬂal
S EnbeR ey policy instead of a Matyp,c-

e 5 : r
Donald’sintenress puklicity concerning

i i b t Floov '8
and  another 120“ to pay a'visit to Presiden Nation?

ler on to the League of Jin
’?én cool:lrlrt: EO °0 much concealed advertisement tegf\ ;
2 Tt the ranjk and file of Labour politicial ble“‘5

their constit
{ uent : ~stic proble
are views jey, oo to the view that domestic P! 111t6~r9

; o~ and that the up-to-date thing 15 ”
ﬂittlofrg}hts}in' t1s difficult inpdeed to see what ele
Lloyd G ¢ Labour Government to dabble l'n'1s
v, Leorge s o the watch against $18°pror

ocialism, > N , ainst £ 4.
tection, My ‘o Y- Samuel bars the door ag fegual
ing dn’* = Snowden wants to abolish the sa egsidic9’
ang Uges, bqth Oppositions are against subz meﬂt

eyOﬁgllher wil] tolerate loans even for develozﬁ.ﬂil g
Power the point " yhere adequate revenu€-€a ce
1s thatcil Hioe €Xpected as the result. The constf??at thﬁ
cures fq e Government will have to preten com th
Intern t!- omestic ills are obtainable only
eonal p harmacy at Geneva.

A ; A S 5 01:
HOOC-CO’rdmg to the Sta7 the credit of arrang! Ma%

onvfcrl > Jitended gracious reception of lMrf‘orel 16
Corrgs (}fdo“gs to Mr, E. Price Bell. He 154 and thf
Stay dp ndent of the Chicago Daily News, < e 0

escribec K S : eac
scribes him as ““a worker for the P
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the world,”” . Another of them! In an interview on
oW he brought off ‘this world-peace move, as the
Star calls it, he told a story about Mr. Hoover hav-
Ing been rather depressed about things on his re-
tsum rom his tour on a battle-ship to impress Latin
outh Ameng:a, and asking Mr. %ell, who had ac-
fompamed him, what he thought of the outlook,
Ve lFll Was not much, and would he cross over to
fen%land and try to ““ get a measure’’ of the' real
oo 10 there, 7] agreed to go,” Mr. Bell relates,
grigg t? let the American people know through the
nect dC lam of newspapers. with which I was con-
a re: l(ad"t-) the result of my investigation.”’ As
hat IUt of tl}‘e visit by which he could now say
S e had ““ testeq the pulse of both nations,’
_no‘;fll\slable to tell America that he had certain
emme;(t.‘ze that ““ whichever Party formed the (‘}ov-
aheaq after the General Election, it would go
N With the desire above all things to establish
States 2 »» 2318 of co-operation with the United
ir Aygg his formula conveys nothing new at all,
for ‘the le;n Chamberlain could tlaim the same policy
Bel) te tc'te Government. The only pulse that Mr.
o Suus ed was that of the credit-monopoly, and
ledge 38¢est that.what he got his ‘“ certain know-
attityqe 220Ut was what would be the bankers’
Americeq under apy Government to policies affecting
Were C‘*n Interestsg, .No doubt his private notes
doubte(?]nlpletely satisfactory, One of them un-
Nt att VLWaS concerned with Mr. Snowden’s vio-
Which haC \1 on trance, the one-country in Europe
Size up as.been realigt and courageous enough to
(Ominatiand es1st America’s efforts for economic
Itajp '1?2{ The, Star recalls that when in 1916
trouble S0d America were “ on the verge of serious

“N about the latter’s entry into the war,
Bell, witho

bhre{\d ut consulting anybody, but with a
Wn ( fm.derstan(]mg of what was in the minds of his
on th e”"??m, wrote five letters to The Times which,

. 1€ on B Pl el ! 4
o Ming infoSl ¢ convinced the British that America was

B ';n'llll\ie up Cr“:::h:\i\i". and on the other helped America to,
thing;‘;\t,o hear of these old episodes; they give
fea]] amfyf The manner of recounting this one is
88 in th S We know for instance that what
7 keep; S mind of President Wilson was the idea
meg('F OUC of The war. If Bell’s letters to T
the +- 10 itelped "’ Wilson to make up his mind to
o Uencay 25, Pecause the President was aware of
tnew that e Which nspired the writing of them and
ove ar T Vere too powerful to resist.  We refer
frct by Afp Lndustries Board which was presided
orom top tr >ernard Baruch and was administered
lrders ando ottom by officials who would take his
Dator of Aot Wilson’s. My, Baruch was the dic-
Qndeqit] mel‘lca. Ol‘l hiS 6¥ nrea 2 iop “no de-
STanting or denjal of financial accom-
eumg the I?Very businegg concern in Amerlcaf)—;n-
ali cWspaper which provided Mr. Price
Yoy +% war ing. ow, Mr, Baruch and his group
Q sniall n.fact he began to finance rnoblhsz?-
o eric Way at Plattsburg nearly two years
’lindlot Matta & Came in. Tp {hese circumstances it
. Pres'ilwhcther Mr. Price Bell could read the
* My B : et Wilson, but a great deal to know
cast Joch’s Intentions were.  We presume
1€ consulted his own editor if nd-one
ISSurance that what he would write to
the aot offend the Financial Dictator.
© sSlightest doubt in our mind that
T Vas used as an agent to force Wilson’s
\\;hohese loy Mo * »
o tolhlron rnzhssﬁs’ Statesmen, colonels and generals
M Superoo,k like o, -8€ © International politics made
S r_s : er are nothing more than
]erallce Bell © ough they be men in private life.
the d-DaWes’ a oonel House, President Hoover,
1Dl")lna,tié hc‘l‘ all the rest of these billed stars
talkies »* are the product of

o
of!

hidden producers, and are only faintly aware of
what their postures and declamations are all about.
At best they are apprentices to Secret Service crafts-
men; and if any one of them should deserve and
receive proinotgon he is never heard of again. As
Herr Drack said, the controlling hand is secret; for
the nature of the policy necessitates secrecy. For
instance, another paper than the S7ar has let some-
thing out. Barron’s Weekly states that neither
General Dawes nor Mr. Owen Young should be made
responsible for the Dawes Scheme, because some
parts of the Dawes Report were written two years
before the Dawes Commission sat. And without a
doubt the same thing could be said of the Cunliffe
Committee. All these Commissions meet together
not to work out any scheme buf to sign one. They
find their findings on the agenda-sheets; and what
they are assembled for is to pass the agenda just as
shareholders pass a balancg—s eet.’
There is_another type of person who is a _blt
higher in the confidence of the secretive banker-
diglomats, and that is the private secretary. hTher?
are all grades, but the important grac_ie 1S L.at‘(;)b
the permanent private secretary who keI?IpsThlgn]las
while master succeeds master. Mr,ﬂ]_- A
has had one plan}t]ed c1\>/f1 h}{{rlll-o ]1'1-1};65 %:-1’;'1,“7’5??0‘;.” T
says that Mr. d L :
I(\%:‘I.HE.II}-;I? Mgrsh to be one of his p‘nvat%secrelgzila'llsﬁ
—but that is a concession to what NjerrMarsh’s
would call ““ egoistic prestige.”’ Hereis Mr. Cocee
e ing Special Corre-
record as given by an admiring
spondent :

Civil
; . sstin career—entered the
- Cambridge pidisinE e &l ivate sgcretary to Joseph

‘ice in 18g6—assistant pri g o ‘
%I?]::xlxtgerllgin ig 1900; to Alfred Lyttelton in Itql?f’c;ut;h I:‘{;’e
Churchill in 1903, following him in his caor&ef e
Colonial Office, Board of Trade, Home 'u;,'; Doy
and Duchy of Lancaster. Joined Mr. Asq1._11tbu.t pin o
staff—returned to the Civil Service 1_n.?010vf \Iunitio;is
joined Mr. Churchill, who became Minister o il asi
and remained with him until 1922. I—le.rerfrim:t din s
Colonial Office after Mr. Churchill left 1{1,_1 r;nq o
Duke of Devonshire and then Mr. J. H.- ho 'hq.nd i
in 1924 Mr. Churchill again and at the _Tx epsu_r)(i, ‘tiea o
Mr. Thomas again, and * all tl}}e multifarious duties
Mr. Thomas has undertaken.’ 3 i

Ai’llorther type of private secretary 1s affordﬁg b%gfqa
‘MacDonald’s—Mi.ss Rose Roﬁﬁ?ﬁfﬁ?ﬁg (3 e
her, ‘op she Dbl =28, business career as an
er article she began her bu g
5;?1[;6 assistant to the editor of an 1 titon) e
Mexican mining journal published i o
joir}ed the staff of the La}bot?ff ngrtgfhlenp aQr]iamentarv
to the general s . e
E;%Iggﬁe%artv ingIQIQ, and went to work at

House of Commoris. 4 4

: Mr. M func-
Private secretaries of the type (\1;; lfr.L\iﬁgz}; s
tion as coaches to Mimsters.fc\f lllx?ne\'ery s
o i ctically every 1
r the first time, pra 3 ]
Ogiscea f(g)reenhorn and had to be crammedu\v;%llm 3
rechnique of his job just as a student will cra
iect for an examination. o
et ) t Minister takes what State Department;
matters wnat ! A ave Sombed
because wherever he goes there 1s Rt
laced in intimate association with him O e
\Iir}‘mt to do. It follows that a Cabime b
really a conclave of pupils each of \\’ll}?rgas i
to the discussion what his private cczz,ica e
(Herr Drack’s ‘‘ egoistic prestige sati}l)ity. aee
Mr. Marsh is conspIicu;)ui I;?rqhg);f];]ete Sl hap};
1 1 s D dac é Vot
un]vzrs;anl;::%‘;gw nup by a bomb one ‘Ck;l'y’nl\xflre.nlt ’a’rin
(rf)g::fd egsilv ‘“ carry on the ]I?mgI-ISe(i\?z;;rin Fat, il
i partments by himselI. : )
o 'lts'dcoplonial Secretary While Mr. Thomas was
i e seth d with a parrot in South Africa; and
b(ilﬂg pl(');;nl(;hew‘l‘ I’ICﬂd » of the Klpg’s GOV(‘:I‘]’]-
;;;gil‘g,gsg% to Washington, a colleague of Mr. Marsh’s

will handle the team.

This is why it never -

s
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A Critic of Stabilisation.
By Hilderic Cousens.

If you live in hopes of keeping a price-level steady,
you must first choose your index ; and that is no light
work, for there are retail and wholesale indexes,
several of each sort, and mostly open to objections.
But the choice once made, you may take the view that
it is both possible and desirable to ‘“ peg *’ the re-
corder at a given point on the index, or at least to
keep the variations extremely small on either side

of the chosen level. About half the economists of
the world are of this mind. In the other half is Mr
Lawrence, who takes kindly to the ideal,.but argues
forcibly against every scheme for realising it That
has so far achieved any publicity.* He himself has
no plan to offer. He is vague and empirical : War
is the chief upsetter of stability, so promoté. ea

among the nations; retain, and, if possible, imgrosg

the existing mechanism of tj i
«crease the discretion of the F :ngld s

E\loan, myf szlrusal of this most s
;-any ot the more advertised economi 1

\ sts com.
hearty buffets. Specific and collective assaulet 112 cfi?;

livered on Messrs, Irving Fisher, Maynard Keynes

Hawtrey, Cassel
Lewis, Tehfeldr, e ions: Syader, Knapp, W. C;

olid work was cheerful,

of prices is wrong_and :
them worse., T}% ¥ hat they pro

and reinforc

pose to do ah
e author quotes from them liberalcl);lrt

g es this precaution w;
ith ch
i{;ﬁ;ﬁt{cs galore. On the whole T think hea;stsr'alr]]td
! 1S missing 1s a discussion of the v e,

mdexes: in use or proposed arious price-

evels by con-
 1ssues.  Mr, La\zrence
cizlw; i}qstlﬁcation to the
e ack 1t historically y
Change:cilrllvet:herror. He concludes that i}lntcég;‘la?
e price Tqume of mon'y do oz precede
R, o l<:.<_3ve1,’and infers from this the gen 1

01 stabilisers _plans, Sut, further gvesr?f

3

Sl .
olling money, or rather itg 1ssues,

grants considerable 7,7
theory, but proceeds to atztl

a half month t the control op .
\ths after berates nine and
of true Prophecy, amicfg ;mgcg.mp‘lAnd the diﬁ"lculty
: ex

€conomic 1if

( e is e 5
prophecies of emirigg? Statn. by quotin
SE;rVe System can

: 221€SS and to on] :

1scount anqg United Sta¢ Y one-third
not manageq Otlz)e c(;narket dealinge:in P to now its
nore powerfy] B, Dol prices. e SﬁCuntres have
for since 1850 the of Englang sucee a? the much
moved upward of dﬁ?vl; rateland the prieéeelc(lg lr; }t]his,
as they have moved aper 9 208ethey tyi o Lo NAVE
-8 Wice as of
if the for apart, as they often
atter, Tr}r::r\éli?gegsnyf aScertain;}l’me 02}{(1@ };ave done
same. of France ang Germcan S e

yo¥ . Y is th
This historical argument is huttregg e

Pressive argument on the effect of ;

€d by an m-
trade activity, TItg gf

[ nterest rate
ke gist is that, when trade i 1o on
o tht:. \gll_lt.pay any rate which may he 32;}5 bSSk’
T p sLéon }c))f mterest‘m their scale of exan =
Stimulate i When trade is bad low rates fpaei?sf;

or the same reason. Some other recent

* Stabilz
s 1Sation of Pri
Plans propaeeq f) rices. A critical stud
; : or s S Study of the various
rence.  (Pringeqe stabilisation By Joseph Stagg qlr :)\l\“
< S A =,

Macmillan, 218, net,

economic writings have stressed the same pomnt,

which appears to be substantially sound, with the -

two provisos that the rate of interest must affect
mechanically and psychologically a number of busi
resses which operate on a very small margin, an
probably affects'the rate at which orders are place
by intermediate consumers over a fairly large part
of industry at certain ‘‘crises ’’ in thé upward Of
downward variation of trade activity because of the
traditional prestige of the Bank Rate as commerci
fugleman. ~ Discount rates, then, must have little
Inifluence on trade conditions as a general rule, an
least when trade is cither booming or slumpiD&:
Sp¢c1ﬁg credit rationing or restriction by banks; -
which is quite a different thing from the operatmr;
of an automatic selector like an interest rate, mus
be credited with a wider power.” Even less can 1%
terest rates restrict such speculative activity as ba®
been current in New-York in recent months.

More batteries unmask when international trade
comes to be dealt with. A popular argument '
stabilisation urges the need for securing justice 'be
tween debtors and creditors (see, for a criticis™
of this, THE NEw AGE, April 9, 1925). Here w€ ars
treated to an account of the greater mishaps a0
Injustices which are-likely to accrue to eXPortqrf
and importers in turn under any plan which '
leed arbitrary determination of exchange fat‘?sl
; € must also bear in mind that if we set about mall?e

aming a price level which is being affected by
nise of price for some of the components in the nde¥
gsed to calculate the jevel, we must endeavour 6
kepress.the prices of other components, so @° 1
eep things all square. But these will PrObabi
leals\;etnohcause mn themselves to change, and evﬁy
shoulg ¢ hange downwards. If copper goes up; Wl
aown Wh €at or tin be forced down? If wool goch
Sl should copper be pushed up? Any SU<¢
peheme for balancing the misfortunes of one et o
élr_\;ers or sellers by the imposition of similar ™
lléles on other sets stands self-condemned.
il Itrl]f:-:yuadd to these shortcomings the cr1 bili-
! se of price-indexes even without st da-
menotnll“fen deserves, at least, in England. Fun A1
ariesz Y, éhe practice of adjusting wages and ﬁng
calcul (;colr Ing to the fluctuations of a cost of V22
assumi sect hfor the lower middle and working clas56
rom at their recipients are rightly debal‘fthe
standard nfg]'?dvanti}gc of the improvements 10’y
onediim tl? 4 tciloutade the goods and services reﬂ
“fodder-basie 35 that is, they are to be put o7 4
AR 15, albeit the fodder may be Hisa-
tion has insgiselzscttl e propaganda for St thi®
System. 1 completer establishment O

ticis?

<

L3
%—
“q B not L - " ]ZISt
Year, but 1 do l?ow i exact figures for new nf)velbhf‘ve
been left in: mapye. that 80 per cent. of them might Tipe

publisher, or t}?nuscrlpt without either the author, o, gy
baody S t ¢ reader, or the bookseller, or indee¢ “ipe
Wtce for ilz "10 printer and binder, being a penty paf
all big business o 10t for the miserable fact, which 1% j;
e €SS concerns in these days are run in sﬂaoxﬁ
Rrodutts s ne(élessxtate the issue of hundreds of super 255
ing thoughtor..ﬁ-r to keep a huge staff occupied. A dep ’.is

e Which T commend to readers of this PR 4t
buy what 5 never enough money circulating in the \‘forstzlte
of affairs cory: OLd is producing; and so long as this = of
Clutterip untmuesr so long the present wasteful syst® e of
ﬁnding necep the world with superfluities in the hOP”.dy
1S a simpje ;Sltles among them will continue. The rCmrieﬁ
of fascinat'innel'- Major Douglas has proved that in a 8% ¢
medy “’()uldg' ittle books; put unfortunately the simP " ,if
omnipot Volve the immediate destruction of €7 jer
dinterests,  So the remedy, though 52 {h¢

3s also ite
s also g S
drastic a5 ¢ make people afraid of it.”’—EFT a7

leadin ar( S
kenzie{)g f(::lille In The Gramophone (edited by COmenllcde
Uhnecessary datxy’]}gz?, discussing the problem of the 2% fief
and the ConseQLIn)elcatlt)n of recordings by different cOPP’

nt congestion of dealers’ stocks-

—_— e — e —
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Views and Reviews.
ON INDIVIDUAL PSYCHOLOGY.

Cip?enseo(;flgég .ifnsures brought against the prin-
establich g 311 ual Psychology is that they would
iSm and Philist? norm of psychic health pedestrian-
e rm'lsm. The danger of their doing so
eral of the w%}?ls.ed and struggled against by sev-
DES N0t pre ers on the subject. Dr. Wexberg
chapter OnI tl serve himself from the net, and his
tiong Sieh l;eet community i1s a mass of contradic-
*for example thldty his uneasiness. His statement,
&Xtreme win s Efl one finds more neurotics in the
1S hedgeq “% Od political parties than in the centre
as wel| hol:] 3“ by other statements that one can
bEing nel advanced as conservative views without
Often fOUngtl'C; chat mysticism and superstition are
the Stateme !N neurotics 1s in close company with
be either rein§~tllat a normally healthy person may
1Ot beip inl-bllo-us or atheist, individual psychology
SCphy, Volved in the truth of any view or philo-
PUth o cer i individual psychologist struggles, as
mirﬁ{?é.m the dark, agamnst the suspicion
= ldgnose genius as neurosis, and con-
attempt tg cure 22 at, :
o n the past s e 5 i v
;Ylth the ajq Of“’hen mind healing was practised
on v el Categorical Imperatives In associa-
gi'enlus was to Sglous creed, the way with heretical
Ve was based lll,lf_press it, if possible. Its right to
8b0on the 3 1ke Herbert Spencer’s definition of
S Were Setpoo“SS}blhty of denying it. If grave-
Ee o, it trum Heé the place where an idea was
Up in 5 SEOre provided it was vital enough
iS04 - 2Verage gve § of other places. The tyranny
) "r'ISOt}t] the crlmmzlll and the gemu?
ave. Of operatins ©° @t any time, though its specia
D:n?r ge, iEl‘de”letclionb are somewhat different.  The
exer; of either o Y Ieason of its freedom from the
ts r méoro“lmg or decaying consciousness,
g COnSciouS Powerful magnetism over the
€SS since \]n‘fSS than over the criminal con-
throw:. 2V the pré]e SrOwWing consciousness is more
Ving m jtg IOtSp%L of animal happiness which
T With the crowd offers.
Suffe,iiC 1S for ¢l 1 ¥
02 ot ¢ e he present no real danger of genius
they, ? Idiyj ands of individual psychologists.
gists are as yet prophets;
lurch. Second, the person
lzfgsses thereby that he Illlas
"0 conge Ot the way of genius, either
tterlilmlonk O\i!oiltssness Or under the ])I%ISSUI‘C of the
V anxioy relations. - Qne does not, no
€ religigne . ° take care of genius, look for
th 810Us procegsio ] h the streets;
b Croy Sttt - Ps through the strcetsT
SYch g OF at t] founding the New Thought
Olog; e foot of Fes :
Wi : Sts whe & e platforms of American
thh the J. Peace of o1 € Secret either of business
th-dV“ nOwleclqe“ﬂ;l - One looks in such places
th nd spizis a% one will find cripples in
Lo 1t0 unyp Who search not to create some-
39 have insamfe;s'f, but for an anchorage.
Clr sinson- They Piration do not need to beg for
‘ : O 1ot go to the doctor to confess

b2 becg €Come a ¢}
Tokey d g\l\is a patient ¢q
own b Which ig

Ay R

r
2they I.(rilanger there o ;
Qi €r 1. applic ught be would, of course, arise
U to plelds g, n tzlltlon of individual psychology
Nereagin, 11e Purely medical. As it is cer-
bee Posit; Omestic%y applied in other fields, in
Yeap: Tlon Wil] e ife, mdustry, and even politics,
Syostieere i AUe to be clarified as it has pot

\ C 3 3 y O 5 8
lnsstexn O}galnst the 2Urse, one fairly firm line: the

isted Analyv: S Unrealist d I )
vti stic attitude. In Jung’s
M freqcl?é Psychology the distinction is
Qxher;(,]widuﬂl\‘\\mly between fantasy thinking

P syohol——=
Janie] '\%1;(310&’.10{11

* *

Treatment.” By Erwin

‘it, by the'bucketful.

and directed thinking, the first of which does not
fatigue, and has no practical utility, and the second
of which is concentrated on the solution of real
problems. In Adler’s system all thinking is directed,
though the thinker may be unaware of the goal to
which he directs 1t. 1f neurotic, however, it i1s
directed towards maintaining a false prestige not
justified by services rendered. It is generally accom- -
panied by nervousness and uncertainty as to whether
the impression on environment aimed at is being pro-
duced. The healthy person struggles on with the
work, allowing prestige to take care of itself. Such
a standard could not harm that part of any genius
which is of worth. It rather diagnoses as neurotic
the poseur who, instead of getting on with the
work, spends his life in reassuring himself of his
superior worth by depreciating the efforts and per--
sons of all who are working. That he regards him-
self as a neglected genius into whose hands a mali-
cious God fails to put opportunity deceives neither
the individual psychologist nor anyone else.

The great service rendered to mankind by psycho-
analysis, Freud’s, Jung’s, and Adler’s, 1s that it
fits men and women more to distinguish what comes
from inside themselves and what from outside.
They are strengthened and clarified in their percep-
tions as to whether their discomforts of mind are
due to their own conduct of to " the ill-treatment
meted out to them by others. The grounds for
their condemnation or approval of their neighbours
and society are separated from their wish to ap-
prove or condemn their own .ac‘nons or moftives.
Genius is already more conscious ghan those who
reapits harvest. The poet of (Edipus Rex was more
conscious of the Father Complex than was the
crowd which reviled Freud when he constructed a
system of analysis around it. When p;)fcho-apaly‘
sis—individual psychology, or analytical psycho-
logy, or a combination of the three—has become an
orthodoxy, genits will undoubtedly have to fight it;
as he has to fight all orthodoxies.  For the time
being, however, instead of genius being in danger
from these modern mind lores, one branch of genius
should be looked for as the source of them. -

War and the Predatory Instinct.
v vears Mr. Cowan tells us®
"his uneasy and impatient -’
n of War, and it has reduced
ted despair. Such a man

For upwards of fort
he has been exegciging
telligence on the probler

him to a state of exasperal
is cut out to be a moralist, and consequently he
o

i Tob 7 U1 rould call
doles out - moralic acihl 22 o s produced
an extremely interesting little book, and thef ?{m
plicity of his thesis makes hm easy to .?1_?\\/
through the kaleidoscopic rise and fall of cn1 }si—
tions (roughly about one to a.page). In pasYlsm{;,‘
it is a pity he has weakened his trenchar}f St}i e by
such expressions as ‘‘ no end of ”’ and ga Ori‘l.
These should be left to servant girls for the
enumeration of their beaux:

The thesis i?l silmply .th;sl,‘

7iof 2 animals. .
glr':dfittoerd) t?)f g10 dtol\Sn before his O?mi\a;?rﬁrlig“lr)llecggé
Just. Anyone with the most SUFE 1¢ s

: w easy 1
of history can see, at a gldnce’FhO\:his(\'iew which
he to make out a historical case for 5

s & ugh so far as it goes. :
1S ]t,ﬁle E‘gf;a% can point triumphantly to the fact
that while the only hope of early C‘l\'lll_SﬂtIOn lay in
agricultural communities, such have aimost always

S VW in e History.” By Andrew Reid Cowan.

(Longmans, Green. 6s. net.)

that man is the most
Hence all cultures

i
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originated in the most unlikely and infertile
regions, e.g., the valley of the Nile, Mesopotamia,
Mexico, and Peru, all of which must have needed
heart-breaking toil to render them habitable, and
yet had this advantage, that they were less likely
than more fertile areas to be attacked by predatory
nomads.

But this matter of predatoriness needs closer
examination. It is easy to see that such an in-
stinct would be of the utmost biological value in
primitive conditions. Yet the formation of any
kind of society, no matter how primitive, entails
some restriction of predatoriness inside,the com-
munity. Consequently, the only hope of such a
primitive soclety would lie in being able to emplo
the predatoriness of its members on -outsidersp 7

1t thus happens, as Trotter pointed out ("‘ In-
stincts of the Herd in Peace and War 20 ith h
earliest ty f herd i i glLaat e

ype of herd is organised for attack (e
the wolf pack), to be followed by groups‘ﬁg‘é
built on defence (as the sheep flock), and finall l:?
ﬁfgl,;:};ly gpeC}a}]llqed type of herd in which corpo};atg
B )
inIthe bee?l%i;:, in much more complex fashion, as
n Man, who epitomises i i
dom, we find all pthese typé?eo}v%(zzlred.anm'llgliul;utlgé
'?élmlélve and nakedly predatory nomad is followed
onotrh eer Wohfo'ixsli)ga:?pce by the agricultural tribe, and
s r};h i rll;;'caﬁe, the meek do inherit the
ut it is further to be noted
gzgiaﬁm[;lexd set of circumstagézts ‘Z?fs’elsa ?}fgvligi
y tends to slip back to its primitive
far as these circumstance PO ey
these agricultur®l units li R T
i o ecome pre_datory_ .agailm
and entanglements. ﬁg&oizrgmercm] S

d e in default
evolution of a more advanced herd-moralityt t(c))fdte}zlj

?lctehgi}éi l;u:g/ [)tgobllentls, ﬁvery effort will be made by
) to stimulate the predatory inst 1
members in this direction. Thus s ot
but the *‘ motif *’ remains the ;:nile B Fisjgenees

The external authorit . ]

the grqlup together.
mlarly when the big mod

! i A ! ern i

mdtll{stngl unit ordains that cvery fr?;?]mermal e

rrll(;;kii 1tt 1skf0rced n turn to go ra{dinmusft be a

aothr st backand o ¢ 12 Wtimately ontal

na?ﬁj ; a.rclld abominablean F- Tea;ppearance of war
n 1V1 ual o r d 0 5 3

Patriot] Predatoriness g

of publlsircn’ and fiercely stimulated b then labelled

C appeal at the Siate’s - . CVETY Means

of popul i = ¥ ' 1t
popular CmotiGnalism, which itn];;lit?irfe c?]gll}%)htlon
| i ! delibe
be{{)ersdl;] e g}‘n;l realitiespof \’vz?rlsappmrs ke Smrgﬁz
15 of this journa] ;
e ‘ al do not ind;
}h(; rezEI cause of modern wars bnee:dr unding of
10t yet rezlihsed it, » Pt Mr. Cowan has
uriously enough, how
. . e -
of it, which he embédies uZSEL'uhC o
therefore make the b ;
And another fo
muddle caused in G
€ payment of the

3 get glim
yin f o
est reading in t}?e? tggéel:{s, g
ofnote comments on the fi
erman finance and €conomic lla]e
peent of fh French indemnity fte; 18 .
e e iernng of predatoriness alwa s
that he gee r?lm the true scent. Yet it i5 to h'ysildrags
piisiad gig ¢ apparent inevitability of walr'5 e
Of War hetye pertinent question aboyt the pos L pre
not ? ”\winon America and Britain_ ¢ Pty
take some answering, Bl

. NrEIL, MONTGOMERY.

Drama.

Caprice: St. James’s.

All that was the matter with Counsellor Albert
von Echardt of Vienna was that he could not lie o2
his right—or was it his left—side. Otherwise
lived the full life. As a famous divorce court lawy¢t
specialising in the dissolution of unholy matrimonys
his prettiest clients were honoured, after the event
by his flirting with them. He was loved, in a0¢7
tion, by two women, who together embraced SUCS
variety as,to have satisfied together even Solomofl" o
With ‘either of them in hell, heaven would be 0%
half perfect. Counsellor Echardt was almost s
heaven already, for he was married to neither, fmd

neither wanted to marry him. One of them na
ears

- produced a male child to his paternity sixteen yThe

before, but she had not troubled him since. T
ather bothered him all the time, with the art, 'ho\]*;’
ever, that men leave home to experience. COME
cations arose at last; the mother, although wa%e
ing nothing for herself, wanted a. father for y

child. Once the child is here, the other Womif
reasoned—such women can reason—the motho
will follow, whereupon she departed for ever- . g
women such as Ilsa von Ilsen for ever is tcn da}ir;
after which she burst upon the reunited famllyew
all her glory again. In sixteen minutes She ar in
more out of the boy than his mother had learncd J2
sixteen years was in him; not as the schoolmas e1‘1

Enfe drew it out of Young Woodley, but, blcs?[heﬂ
.ﬁ.artlessness, with all her wits about her. = i
the mother realised that hell for her, whateve® 5
might be for Echardt, was where Ilsa von Ilsen bz
and with her fallen and ashamed poet son she e

ou‘t( nto the night, ilip
Moéucal’rffe,” adapted from Sil-Vara by Ehlﬂlae
s gr, y whom the production is directed, agh
to Ln work ot the New York Theatre Guild brotz .,
L gnd‘)“- It is almost an effort to discovels © "5
aon_hqn has allowed “ Porgy ”’ to fail, if t]ere'tll
o ylorlng”we do like. It does not compar€ \‘gst'
I sho%vy’ 1.o’E course, in human or dramatic 1r1t€(;'i<331
U Sl ull patches, the worst being the meC: “is
rathernta}}lon lit the first act. In mood it 1s faceurieS
BiRe andcomlc, and in construction it 1s @ Sw,li’
léte sketc:il)n entrances designed to facilitate - yee?
g w:s. Echardt is morea shuttlecodji be \uﬂt'
The de1~men than a character on his own ac¢’ foil

to 1

lustrate Echardy’s part, after which SBE iy
appears for ¢ ’ : ntit

D serant veil/-l . The lawyer’s clerk is a no¥€" ™ ce-
: » Minna, betrays Echardt to_th¢ ip

nstated
e 01(21 , mother by the story of a green shp’?;f a

old-fashioned w tor ;
thankletS}SIiJsOb of converting ?Xc')noﬂléie Cill?tco duologat;%
enjoyed Tiald’ ‘“ Caprice ’ is to be seem . gt
ST s performance of Mr. Douglass " 4ic
Tenorantly L2, SiXteen-year-old hoy, truthful, P74 39
acting o fyg raén mnnocently gasping to be seduc®”’ pe
et Misat Enderstanding. But the play 1® 1on®:
iss FontanS ynn Fontanne’s performance o pat
that every ¢ creates the archetype of the WO it
main sip leman dreams of; for whom bil‘:helorlbeafrl
In seniljt tlm the hope of becoming rich, only 10 ia?
runette thi . 1€ does not exist. ~She is a Bohe?ip5
to sigh for S week, and at the instant the man 2-7de:
As the naiEaIr{lety she strolls in as a digniﬁed blo pel
are, byt m obert said, she is not as other ¢¢”
More soph Ore as they are on the stage; had be 0
Women he Isticated, fe would have likened her todef’
stands me}rf]()nd the plate glass of Hades. She U
dark Whi[e'ATf God, instead of making EV¢ 'J p¢
O a poet’s dam slept, could have fashion€ hﬂ"e
spared Dost: Pecification, Tlsa von Ilsen wOU'“.cerd,
1s worri—l Hty, had there been any, much mlqiblej
childlike acnn] 15 both responsible and irrespe”” s
. Consoling- 1; of mature wisdom; tantalisi®® e
CU8s kittenish iy earnest and tigriSh

icate lady ”” in the opening scene 15 2 jic- .

— s c— g =

—————— ———
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It :
Cre‘z‘;?:dtﬁe actress, however, not the authors, who
RELen cr. Miss Fontanne’s performance con-
Miss Ed.{l}?tgrflhsrps; it is high comedy, recalling
e linesl vans’s Millamant. With much less
B e on just as halting a plot, Miss Fontanne
o c<l:ajoles, or tickles, rich meaning out of
bility, of ’r_, her deportment, gesture, and flexi-
e has\ ?ﬁce matching one another. Her perform-
o appeare tmahgmﬁcent rhythm and independence
- guild. o hall-mark the work of the theatre-

€rate plaetween her and Mr. Montgomery a mod-

versg Erei%_omes a fine show. @
e s, I learn, has been delivered on

f allowing more than one actor to speak

Once 3 L
reakdownTC}:fe CS‘ICk gives an impression of the
7
enly Cease nversation where two people sud-

deter ¢ to take notice of one another i i

tweerin iﬁgt'-o“ to say what. they have toegalyn. ttgél:

aFPTOpriaté)er%ons who do it in this play it 1s quite

Play is small. 1€ amount of American accent in the

Often does, tq ‘thmerely gives substance, as dialect

the actore’; O 1€ Words, and the articulation of all
S 1s perfectly clear. :

Let's AL
Joni S Leave It At That: Queen’s.

ftflllly the on}é \g\g?}?\gla_rthm a play by an actor 1s usu-
I € authorg of « ilc L the author identifies himself.
ane de Cagal; et's Leave It At That,” MiSs
2 . cos- and Mr. Colin Clive, an actress
rts fairly, Vet ?}pemtmg, have shared out the
sta. °0€ likely ¢ ey have not made a good play,
thance what theodsuCC¢ed commercially, In sub-
jsa a burleg uy escribe as a comedy 1s little.more
full of repgog of modern marnage; in manner 1t
Vgre entertyin: uctions of actuality which are no
See Martin o U8 in the theatre than in real life.
Sether g, t nd Michael Stern, after living to-
S res WO years, marr t { ke the lady’
pectable. y to make the lady’s
Mty etween spells or two years they have alter-
thejr 2 Pity.  Withi of violent quarrelling and
X Wedding fin an hour of the departure of
With - e ggi“s they have had another violent
tasteaf Passion for aspirmg musical comedy artist
rart, or} golf, cannot bear her highbrow
ear hel‘self 1er literary aspirations; she will
Sy ceols Wife. A%?mpared unfavourably with his
When 11 er they have separated each
ESt-seller W,tley meet seven months later she
}I-;amty, and g lraf passion for golf exceeding
ous dresses in Ii}e crence for soothing pictures.
the -U&h he, fathe 1€ depth of Bohemian fashion.
eetmg with rf 13 logical Frenchman, attends
thig’, the pair cq € necessary documents for
time they 5 nnot escape from one another
Owp_ eme op Wfle_ no doubt separating again.
e o) O’Neil] 1, Ich a good dramatist may break
l}ilfh t}? §ood Scenreoke down with it in *“ Welded,”
hat )€ theme of of which is almost unconnected
g?lty. ails fo? mt;le Play.  ““Let’s Leave It At
ta Parts Part from ?}}1’ reasons.  First it is not a
sk . ° Whoge functi € Principals it is a collection
acilitate ?n 1s not dramatic. Their chief
of . Audience d]e narration of developments
Ean diexoes’ not see, whereas develop-
5. 1Ce’s eyes is essential. One of
Ppear, Miss Swallow, bores the
eVice fle person to whom she speaks,
out g Wedd'or arousing the audience’s
: discoyp, o that has taken place, awk-
actey do lmstrong Ug.  Poppy Bruce-Carter and
hl‘g yegar(ilﬁtle ut {]] imilarly almost passengers.
the Vism 0E the | Ustrate a statement in the last
Ing Seven e narra]tt?sband’s conversion to high-
Ugy, third Monthg Wh-l'on of the wife’s affairs during
tesspaberacts is" oy ich elapse between the second
ii\,a.?lon ofman_ Asranged by her interviewing a
Qf“" able having Ty whole the play gives the im-
* Whop, Smembers SN written to accommodate the
- Omething h a repertory company, for each

ad to be put in whether required

S Much

are g

by the theme or not. Finally, much of the dialogue,
especially at *the wedding-breakfast, was of the
quality heard in actual life, which can be accommo-
dated in comedy only when the universal significance
of the character behind the dialogue is itself mighty
enough to overpower the audience, and when every
common-place links itself up uncannily with the
theme ; which does not happen in this play.

Mr. George Zucco’s production seemed to me too
quiet. A little more entertainment could perhaps
have been drawn from the play in places by allowing
burlesque a freer rein. In that way possibly more
of the players could have become significant. As it
was Miss Buena Bent as a servant girl, and Mr.
Morris Harvey as the French father, stood out, the
former entertaining all the time, and the latter enter-
taining except when he had to threaten to continue
the speech after the wedding. Every other part
seemed to me underplayed. —The actors did not
malke the characters look as ridiculous as they should
be. ; : PAUL BANKS. -

The Screen Play.

¢ Bulldog Drummond.”

“ Sapper’s’’ stories offer a more promising field
for talkie melodrama than the customary Ameri-
can mixture of crooks and cabarets, znd ‘‘ Bulldog
Drummond ** (Tivoli) is uncommonly good enter-
tainment. It has a similarity with “ The Perfect

Alibi,”” which I reviewed last week, in that its pro-
ducer not only uses sound intelligently and as
an end in itself, but has also evolved a technique of
a kind which should encourage those who believe
that an art of the talkie will eventually be created.
It is not, however, so good a film as The Perfect
Alibi,”” and has been much overpraised 1 prelim-
inary puffs. Ronald Colman’s extremely pleasan%
personality is heightened in a speaking part, but
am disappointed ‘to find that he ‘has acquured a
slight American accent. It was a pleasure to listen
to Claude Allister, but the ¢ silly-assiness of }ﬁs
part was overdone. Possibly this i1s due to_the
strange conception which Hollywood has of Eng-
land and the Englislh, as 1s also egeg;;l)lllxgsg gzgixi_s
film by giving a village mn near Loga -
room Zpgciouz enoug};D for the lounge of 4 West IE'nd
hotel. This same bar was enhvened by rus 155
ready at the slightest provocation to burls(; lmvg
eighteenth century ’arias“(Il{n r;%ﬁah'f’i 1tar\1\gmc -1 t1i?1u-
been ¢“ Sonny Boy™’ or a ) Con I
i v -+ until 2 a.m. Presumably, -
I’I‘l%dtv?f"ncc:i%cs?itte prodiicers’ alleged meticulous at-
G / detail and correct loca
tention to accuracy, of deta o
colour, has never heard of ,I’)O.ra. L

If ¢ Bulldog Drummond " 1S not a gre
certainly enjoyed it immensely.

«Wonld You Believe It? 2!

I would not, and did not, unt'}l, the even-
“ Bulldog Drummon{i. ; tIn the
/ ' ith the interroga-
same programme was the item with the 1 g
tive ti%le,bwhich is that of an excellent Eng_;x:_l}
film. And when I say excellent I mean that 1t 15

) . dards.
ood when judged by the most exacting stan

Ig-Iere is a délirigous farce, but 1t 1s Son1qlt1}i11ngem11Ch
more, since it is directed with real br;1 calggk.work
single out in particular a scene 11l whic oS H5oe
animals and other toys move aC'rciss“z'll‘he &ED v 5
and two or three sequences 11 whic 11 Thephttel‘
caricatured with good humoured ma_‘cf: i ixave
is one of the cleverese Ia'rfl)(zill&vi\tftéffltefgiéni the pro-
seen on the screen. riglalmost entirely on Walter

. eS .
ducer, and the film 1 ieve it that this notable con-

Forde. Would you bel : on
tribution to the limited number of good English
films is merely indicated on the Tivoli programme
by its title and the brief description, ‘‘ silent

.

t film, I

Frankly,
ing, when [ saw
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comedy,” as though it were just thrown in as make-
weight ?
Eppur si Muove. 3
Another encouraging British development to re-
cord. The sound film of the Derby made by the
British Acoustic process is so realistic, that one can
do everything but smell the crowd. I chronicle this
the more gladly, because not so long ago I said some
extremely unkind things, with extremely good
reason, about this particular process of sound record-
ing, which makes it all the more pleasurable to
chronicle the improvement.

) *“ Broadway.”

It is one of the paradoxes of the screen that its
very absence of limitations as compared ’with the
stage can become a source of weakness. By emplo
Ing all the resources at its command, it my exI1)d Y'
attaining a smaller degree of realism ‘Ehan is zlrchievc;(ri1

_ \}{1%11};1;13}\1:&;121,1?0\1 .p{lly}slical confines of the theatre
‘ ac > Which has be 1 )
the critics and the trade, is anerelxzsl}rfg‘l/:. pliltv?st‘z};iltrﬁ

» made by Dr. Paul Fejos, the

7 also.responsible f
The Last Moment,”pand for tor that work

: one of the first oo 1

: eer .shc?wn in London: < Broadwagy (’)’ditsalél:{};:ialcco

woltfled hby %ver-spamousness ; the cabaret scenes
ave been more effective, and more in the

atmosphere of t ioi ]
n a buildix?g v};iprlgmal, if they had not been laid

considerable railw§3 appeared about the size of g

terminu TG
notable film. Tt grips, ggg‘fts i, however, a

SCreen experience. Thj i
s A 1Ssuwas also the case with < The

siderations as to the

' have seen him. Broa ’
1 w ;
ilr?\i r&rizrrlleocfa%era Fls_ used for the flrsztlyt’imea. tr?ﬁ:};
¢ el rca €J0s permits of most remarkable
S o T mera angles, and the device repre.-
W IMOst important recent innovatp
que. Itis, of course, the logica] sethcg:j

to the trave]lin
: s Came 1 p
ing posmblhtiesg_ I, anc opens up Very interest-

Davip OCKH‘AM.
The Common-Senge of
Professionalism.

Every n 3
R oo
ugby Unj

o
al Rugh
S0 ago many sgelf)i
consider the merits

as employees. In eve =
S. Iy sport t '
ggén; astlof different clay from l;lﬁeamateur.ls looked
gentleman, the other merel W
: ] | ely man,
5 gggﬁ;cﬁarly Interested or not in the various f
attit fne can scarcely help being interested i
e snobbery towards profession,]; L
amateuraicsual dlshnctlpn between o
although Clz)oé é;cic%ssirlly, of course, his proﬁcier?cnyd
igging i o ocenng rightly tells prot ,
always ap aiSr 3? s FPygmalion™ that < rt(ﬁgeSSQr
e professionalism ahout anytli)ei b
ng

—

done supremely .well.”” At most games there are.
first-class amateurs, though they are rarely as go9
as the first-class professionals, for the reason that the
professional, with a similar natural aptitude, has
more practice and is under economic compulsion t©
defend his market value by maintaining it. A man
with a better source of income than is d?“"able
from professional sport plays in his spare time f0
nothing, or for expenses and hospitality. Onf
whose job is not so good as a professional sports
man's gives it up if he has faith in his power le
maintain his form, That is the crux of the Whot_
matter. ®he Welsh miner, with a genius for £0°
ball, loses no prestige worth having by giving “E
unemployment and his amateur status for a Plz}fl
I 2 northern league professional rugby team. &
would be a fool to allow the status of gentleman ;
acWelsh mie to count for more than his prOSPCChe'
oX a better job, though he suffer -incidentally t
degradation to professionalism. its
The Lawn Tennis Association, which confin€s ? f
competitions to ‘‘ pure *’ amateurs, and has a S€t.
complex regulations as to what journahsm e
players may do for money, is not itself amatee :
The Wirnbledon Championships are as much pro her
sonal showmanship a5 a Cochran revue, and raters
more certamn to make a profit. Amateur cricket of
are not amateurs, since much of the expens® .,
the game is borne by the spectators who co®€ .o
watch.  Cricket, football, tennis, and other garrtlhc
have ceased (o be games. They are spectacleS,d to
provision of which is in many cases calculate S
‘emunerate shareholders. The crowd that g'sh—
to these affairs pays for its spectacle, and Snobblthe
ness about amateurism is no more excusable 12 10”
Provision of one sort of spectacle than in the P
vision of another, A theatre, an opera housé t%all
neWS_Faper are just as much a. show as a 1097,
match.  Professionalism in the one is no more ore
grading than in another; and amateurism N0 “y75-
%ntclltled to special marks for gentlemanliness-  of
viool’f; .Sileers about professionalism to the Slng:iciaﬂ
et hee (€ amateur singer, actor, or MUt o
ok Wishes that he were good enough to be 'a.n of
essional. The amajeur sportsman’s_affectatlo of
gfrsonal Superiority over the professional is O&mpt
fo? trerrcllnants of the English aristocracy’s con ionill
weekia ¢. Now that Viscounts write prOlce:C’Sﬂ 1
Dot ty.arthles and Countesses advise prOfe?"Sl-?Catof5
Stk ;nter}or decoration, their miserable imi*2 “of
ang i (()istlll thewr tongues about professiorlalls nds
o %,h ml'. Let them damn professionalism all.© comy
paf{"e%,lke, from that of ex-Cabinet Ministers and
emo}; i éreCtOYS, and journalists to poster artist® jter?
05 5ehs rln sculptors ; from aristocratic memoir reald
their o omasters of journalism, and those Who © bad
1e1r'advertlsements Enel; in & 32
way if th 34 nglish snobs are King
s €Y can satisfy themselves only by mas" 2t
sPecial case of the e tailt >,y
in a public spects i Who can play a cert? /;,p
better thay nroctacle run by a jomnt stock co”
han they coylq. ¢h?
‘?“E the

On hi -
-11C 2 thing hecomes 5 public entertaint ¢
s

e S Promoter, to the d in whi€
matt e degree

th:la lséslts understood jyy the Specta%ors, is to Prgodx
else will D%SSIble show. If he does not, Soﬂ?e-ﬂ £h¢
field the besftL € show is a game, he has to put’ I’Ig
1S Prepared, available exponents of the game'olytlic

e W!thin_ limits—decided by monoP y
skillcﬁléeeo Ssociation football—to.pay ?broo.};
When My (‘:)OI{S, precisely as is Lord Beave!” ;o1

ing tenmis 1~ - Cochran thought of really 02 ceffy

OFEar?insrélrs because of the ineﬂigciency of the ] lrgc, L

is the ns, he Naturally wanted professionay eo,

7 Vay of gathering together enoug £
&

Tormer !

ing. I, s of the quality required to keep the sho te
g. Leave snobberyt those who li 1 rent OF tiﬂ?g

est without know. o, -0, t1ose who live on ¢

. : suct ol
as anyone She Ing whence it comes ; unti to ]

: 4
them, T Wishes can be pensioned ot “ o
€ rest of us are professionals
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thing, a5
quality of
matey

of class-dj
about thig
only with
rofession

Play well ¢
V1s1bly :
May even

Profesg R -
not g tl)fénsaelemmde the playing ground as they are

eagerness to
S a 1
B Cross their anxiet

! pu[‘rll to
pil ¢
whjchmd

tween

Player ang

c
oiStructive

So?, Cheral EditorshiPSign:POSts ' thesew Ao

S and
S Serieg
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thenul(lscd’ de

7 18W psycl :
B Ycholo, sical *’ 1.
zsexualityg" Al kn

£,” both by Theo

S)'Cl;ol
thegi .0
sh T.IS that

) Many

ov. an
hoy "eSby Rt bY the élh 'scount houses, and it should be
Cho Natte,. g OVerloole ancellor of the Exchequers’’ Mr.
wosen from o all the the Salvation Army. But it does
ri(l:e}q l""Dr]e e “Omisiotcwd representatives would be
S anq hse"t t iﬂtér:i by the Bank of England, and
<l 'Sts

Stae C S re
the tangr pcfctacle € pleasant

10,0 5800 s
\Al,hbt‘r Clahﬂ
IQ' > Ot
nep, - ote
‘\\‘(er

if ever they

ve on the dilemma
Nd tutor, and
arises the

oonielsson, Ltq,

at, in ev

S Bsychic life anetorised as

gy 'ln(f 1te energy ; and ¢
< use jt ¢ A .

an analogy b t to carry out creative work.
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|  LETTERS TO THE EDITOR.

THE ACCOUNTING OF BANKERS’ LOSSES.

Sir,—In ¢ Notes of the Week * for June 6, you cite the
case of a bank which excused payment by a cotton-manu-
facturing firm of an overdraft of half-a-million pounds, and
draw the conclusion that this action involved no loss on the
part of the bank or depositors because the bank ¢ created '’
the amount it wrote off, and did so for that purpose.

I consider this statement to be at variance with the facts.
A bank cannot ** create ’’ money to write off bad debts. It
would be interesting for you to show the process in action.
When a bank creates credit, it creates a corresponding
liability against itself, how then could such a process assist
it in clearing off bad debts without loss?

The fact is that the bank in question must have taken
the amount from reserves, which, of course, had not been
‘“ created  as such, but had been accumulated out of the
profits of the business, the same as in any other business
organisation, and the resources of shareholders would be
correspondingly diminished. With a weak bank such a
step might easily have involved depositors in serious loss.
With my knowledge of accountancy I am entirely unable to
see how a bank could create a cool half-million and write off
a similar loss without leaving. a trace in its published
records.

HFRBERT MILNE.
[Mr. Milne must have heard of the private ledger—the
book where ¢ wangling * is done. Writing off half-millions
is not part of the routine-accountancy which he evidently
refers to. Probably no clerk in the bank was aware even
of the overdraft, let alone its cancellation. But apart from
this, the loss in this case could be hidden by writing up

the value of bank premises and (or) investments.—ED.]

Retrospect.

JUNE 18, 1925. £

Mr. Frank Hodges on low-temperature carbonisation as the
cure for the coal problem, "

Mr. Snowden attacks the Communists. . J

Mrs. Barbara Wootton’s criticisms of Major Dm‘x‘glas's_p:cz;
posals in the diyew Leader (June 12)—the problem of * retiring

nsumer-credits. 7. ;
cc.The F.B.I’s advertising scheme— Buy British Goods.”

The Chinese turmoil—America and the European Powers
loan-policy—Moscow and Wall Street.

JUNE 17, 1926.
The Banque Industrielle de Chine’s attack on the franc.
The interest ¢ red-herring ’—banks’ actual profits. g
Communist comments on and accounts of the General Strike.
Miss Wilkinson on the strike—reference to trade-union
finance, and difficulty of getting banks to lend on securities.

JUNE 16, 1927. : . s
.rder of M. Voikoff in Poland—what does force se
_;1\‘1}:-(3 grlilrl;i:;o?ff’s plz\ariJ to mobilise Russian money as a reply
to boycott of British bankers.
Mr. Alonso Taylor on Argen
exporting country.
Mr. Christopher 0 ;
fertiliser—the physics of agricultura
diminishing returns.
The Midland Bank’s
Churchill’s statement.
JUNE 21, x28. %

Sunderland proposes to offer the freedom of the bor(,),ugfh t:
Mr. McKenna in recogInImI({m of }(1115 1‘:‘ fearless demand ” for @
ancial inquiry—Mr. McKenna declines. y 2y
ﬁnqugcuranceq of children and tax-atatement—the North British
and Mercantile Insurance Company’s advertisement. g
Sir James Ewing on ‘A Century of Inveptlons‘ — ;e
liquefication of air—purchasing-power considered as the temperas

ture of credit.

Low’s cartoons—attack on the coal-owners.
The rejection of the Revised Prayer Book.
The Arlington Row of Cotmges——pro;evcted S
Mrs. Pankhurst’s death—the W.S.P.U.
Mr. Horatio Bottomley re-enters public life—

tina as prospective largest wheat-

; iti i —lucerne as @
Turnor on British agriculture
S 1 enterprise and the law of

chequelet scheme squashed—>r.

ale to America:

3

“ John Bluznt.

¢ Nor can we find in employment statistics ag_v bgsxs{f:x:
the present policy of the Federal : Re_ser\[e u(;r::lr)c}q c;;‘l
several vears there has been a decline in the nm‘e fors
ployed by railroads and by manufacturing lciod' 11‘ as a
whole. ¢ Technological employment "It 1S u; eb : n some
of our large cities the suffering from lack o 1!c"s 1as b‘een
greater, during this period of rcstﬁlcted bank credit, than
at any time since the deep depression of_ 1021, o
W. T. Foster and Waddill Catchings, in the
Science Monitor, May 13, 1929.
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‘THE LATEST PAMPHLET.

An Qutline of Social Credit

- By H. M. M.
With a Foreword by C. H. Douglas.
52 pp. Price 6d. Postage 1d.

Special terms for quantities quoted on application.

SEARCH LIBRARY
CREDI;I;, ]:;ngEh Holborn, W.C.1. ?

The Social Credit Movement.
"Supporters of the Social Credit Movement conten.d that
under present conditions the purchasing power in the
hands of the community is chromically insufficient to buy
the whole product of industry. This is because the money
required to finance capital preduction, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged iato the price of consumers’ goeds. It is a vital
fallacy to treat mew money thus created by the banks as
a repayable loan, without crediting the community,
the strength of whose resources the money was created,
the resulting new capital resources,
to a defective system of national loan
ng in the reduction of the community
to a condition of perpetual scarcity, and bringing them
face to face with the alternatives of widespread unem-
ployment of men and machines, as at present, or of intey-
national complications arising from the struggle for foreign

. accountancy, resnlti

markets,
The Douglas Social Credit

this defect by increasing the purchasing power in the
hands of the community to ap .

vide efiective demand fon the w
This, of course, cannot be done by the orthodox method of
creating mew money, prevalent during the war, which
necessarily gives rise to the ¢ vicious spiral »’ of increased
currency, higher prices, higher wages, higher costs, still
higher prices, and so on, The essentials of the scheme are
the simultancous creation of HEW money and the regyj,.
tion of the price of consumers’ Joods at their reaj cost of
production (as distinct from their apparent financia] ¢gg¢
under the present system), The technique for eﬂecting
this is fully described in Major Douglag’s books,
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Books and Pamphlets on Seocial Credit.
ADAMS, W. i
Real Wealth and Financial Poverty. 7s. 6d

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d. 1 o
Through Consumption to Prosperity. .
The Weil of Finance.
COLBOURNE, M. " from
Unemployment or War. 12s. 6d. (Procured
New York to order.)
DOUGLAS, C. H.
Economic Democracy. 6s.

Credit Power and Democracy. 7s. 6d.

The Control and Distribution of Production.
Socia! Credit, 7s. 6d.

t
These Present Discontents : The Labour Party
Social Credit, s,
The Engineering of Distribution. 6d. it (Reprint of
Canada’s Bankers and Canada’s Credit vernment
Major Douglas’s Evidence at the GO
Enquiry in Ottawa). 2s. 6d.
The World After Washington.
DUNN, E. M. i
The New Economics. 4d.
Social Credit Chart. 1d.
GALLOWAY, C.F.]J. .
Poverty Amids¢ Plenty. 6d.

7s. 60
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6d.

H. M. M.
An Outline of Social Credit. 6d.
HATTEI\I}ISLEY, C. MARSHALL.
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Finance and Economics.
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The Bankers? Republic. 6s. [Translated by
Douglas.]
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Profits, 17s, :
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